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NA'I'IONAI, GOVERNMENT - CONSTTTUENCIES DEVELOPMIIN'[ ITL,NI) - KINAN(;o
C]ONS'TII'UIiNCY
Reports and Financial Statements
F'or the year ended .Iune 3l),2016

I. KEY CONSTITUENCY lNFORMATION AND MANAGEMENT

(a) Background information

The Nalional GovernmenlConstituencies Development Fund (CDF) was set up under the CDF Act, 2003 now

repealed by the CDF Act, 2015. The NationalGovernment-Constituencies Development Fund is represented by

the Cabinet Secretary for Devolution and Planning, who is responsible for the general policy and strategic

direction of the Nafion al GovernmenlConstituencies Development Fund.

(b) Key Management

The Knango Constituency's day-to-day management is under the following key organst

i. National Government-Constituencies DevelopmentFund Board (NG-CDFB)

ii. NationalGovernment-Constituency DevelopmentFund Committee (NG-CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June 2016 and

who had direct fiduciary responsibility were:

No, Designation
1. Chief Executive Officer

2. Fund Account Manager

3, District Accountant

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary oversight on

the activities of Kinango Constituency. The reports and recommendation of ARMC when adopted by the NG-

CDF Board are fonuarded to the National Government-Constituency Development Fund Committee (NG-CDFC)

for action. Any matters that require policy guidance are fonruarded by the Board to the Cabinet Secretary and

National Assembly Select Committee.

Kinango NG-CDF Committee Members as Gazetted

No. Name Designation Position

l. Josef Kumbatha Fund Account Manager Ex-officio

2. Lung'anzi C. Mangale Men Representative Chairman

3. Rehema Yusuf Female Youth Representative Secretary

4. Moses Mutunga lvuto Deputy County Commissioner Member

5. Gabriel Zanif ayari NG-CDF Board Representative Member

6. Hamisi Chimera ChiClzidzingo Persons with Disabilities Representative Member

7. Bishop David Kajembe Munyaka Constituency Office Nominee Member

8. lmam Salim Ramoyo Male Youth Representative Member

9. Mbodze Mwanza Ruwa Women Representative lVember

10. Kavumbi Mwarandu Katembo Constituency Office Nominee Member

Name

Yusuf Mbuno

Josef Kumbatha
Sabena Wambui

FUND ACCOU NT MANAGER

KINANGO CONSTITI'ENCY

P O. Box 4l-aO4O5
KINANGO
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NATIONAI, GOVEITNMF],N'I'- CONS'TI'ITJtiN(]IF]S DEVEI,OPMEN-I'IIUND * KINANGO
C]ONS'I'I'TTJENCY
Reports and F'inancinl Statements
For the yea r ended .Iune 30, 2016

f (e) Entity Headquarters
Kinango NG-CDF Offices

Kinango NG-CDF Building

Kinango Sub-County Head Quarters

Kwale County

P.O.Box 41 - 80405

KlNANGO

(f) Entity Contacts
Telephone: +254 (25) 281 889

E-mail : cdfkinango@cdf .go.ke

Website: www.go.ke

(g) Entity Bankers
Kinango Constituency Development Fund

Account no.1 108631 142

Kenya Commercial Bank

Kwale Branch

P.O.Box 43 - 80403

KWALE

(h) lndependent Auditors
Auditor General

Kenya National Audit Office

Anniversary Towers, University Way

P.O. Box 30084

GOP 00100

NAIROBI

(i) Principal LegalAdviser
The Attorney General

State Law Office

Harambee Avenue

P.O Box 40112

City Square 00200

NAIROBI
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NAT I ON AI, GOVIi IINM TiNT' - CONSTI'I' tJ IIN C I IiS DEVDLOPM ENT }- UN D - KI NANGO
CONSl'ITUIiNCY
Ileports and lrinancial Statements
For the year ended .Iune 30, 2016

il. FORWARD BY THE CHAIRMAN KINANGO NATIONAL GOVERNMENT.CONSTITUENCY DEVELOPMENT

FUND COMMTTTEE (CDFC)

I am pleased to forward the Financial Statements and Reports for Kinango Constituency Development Fund for

the period ended 30th June, 2016 as the expended Budget for the Financial Year 2015/2016. The actual receipts

from the CDF Board of the refened period was kshs.210,987,901 .85 against an Annual Budget of

kshs'170,798,644.00fortheFY2015l2016duetocarryfonalardreceiptsfromthepreviousfinancialyear

201412015. By the closure of the financial year 201412015, a balance of kshs.40,189,257.85 was still pending

with the NG-CDF Board which was received in the financialyear 201512016 as elaborated in the Annual Receipts

& Expenditure Ledgers.

The absorption rate is above average with a commanding utilisation rate of over 50 per cent overall as indicated

by the Appropriation analysis summary, Some of the challenges that have hindered 100 per cent utilization

achievement include;

1. The transition period occasioned by the lapse of the CDF Act, 2013 and the implementation of the new NG-

CDF Act, 2015

2. The delay by the NG-CDF Board in releasing funds and,

3. The inadequate support of technical input by relevant government entities that bulldoze the whole process

of operations

Nevertheless, some key achievements have been realised in the disbursement of bursaries and emergency

funds on time and the completion of some projects in record times. The coordination role of bringing all

stakeholders on board in the identification, prioritization, implementation, monitoring and usage of output is

another delaying challenge as many stakeholders emerge every day with the latest being the county govemment

that takes forever to accept handed over projects for onward continuation of operations. To bolster capacity of

he office to smoothly oversee its administrative mandate, additional staffs have had to be hired, new working

tools, equipment and machinery acquired, and this initiative has boosted the office operations.

Despite a myriad of challenges, CDF continues to be the most preferred devolved fund at the grassroots by the

society due to its broadened and inclusive management style and the visible tangible results that have brought

hope to many villages that not so long ago were leaving in despair and ravaging poverty.

We hope that the NG-CDF Board shall improve in the disbursement speed so as to enable the NG-CDFCS utilize

funds in time and also call upon all the other stakeholders with interest in the management of NG-CDF to

develop a positive thinking approach towards NG-CDF issues rather than treating the fund as a political tool that

lacks professionalism in its administration, a very misleading fallacy.

Lung'arrzi Chai Mangale

FUND ACCOUNT MANAGER
KINANCO CONSTITIJENCY

P. O. tiox 4 I -8()4C)5
KI NANCO

f
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CHAIRMAN,

KINANGO NG.CDF COMMITTEE
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NA'IIONAL GOVIIRNMENT - CONSTITUENCIT]S DEVELOPMENT FUND - KINANGO
CONSTITUI]NCY
Reports and F'inancial Statements
F'or (he 1'car cndecl.Iune 30,2016
III. STATEMENT OF NG.CDF MANAGEMENT RESPONSIBILITIES

Section 81 (1)of the Public Finance ManagementAcl,2012 requires that, atthe end of each financial year, the

accounting officer for a National Government CDF shall prepare financial statements in respect of that NG-CDF.

Section 81 (3) requires the financial statements so prepared to be in a form that complies with relevant

accounting standards as prescribed by the Public Sector Accounting Standards Board of Kenya from time to

time.

The Accounting Officer in charge of the Kinango National Government - Constituency Development Fund is

responsible for the preparation and presentation of the NG-CDF's financial statements, which give a true and fair

view of the state of affairs of the NG-CDF for and as at the end of the financial year period ended on June 30,

2016. This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring

that this continues to be effective throughout the reporting period; (ii) maintaining proper accounting records,

which disclose, with reasonable accuracy at any time, the financial position of the NG-CDF; (iii) designing,

implementing and maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or fraud; (iv)

safeguarding the assets of the NG-CDF; (v) selecting and applying appropriate accounting policies; and (vi)

making accounting estimates that are reasonable in the circumstances,

The Accounting Officer in charge of the Kinango National Government - Constituency Development Fund

accepts responsibility for the NG-CDF's financial statements, which have been prepared on the Cash Basis

Method of Financial Reporting, using appropriate accounting policies in accordance with lnternational Public

Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the NG-CDF's financial

statements give a true and fair view of the state of NG-CDF's transactions during the financial year ended June 30,

2016, and of the NG-CDF's financial position as at that date, The Accounting Officer in-charge of the Kinango

National Government - Constituency Development Fund further confirms the completeness of the accounting

records maintained for the NG-CDF, which have been relied upon in the preparation of the NG-CDF's financial

statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in-charge of the Kinango National Government - Constituency Development Fund

confirms that the NG-CDF has complied fully with applicable Govemment Regulations and the terms of extemal

financing covenants (where applicable), and that the NG-CDF's funds received during the year under audit were

used for the eligible purposes for which they were intended and were properly accounted for. Further the

Accounting Officer confirms that the NG-CDF's financial statements have been prepared in a form that complies

with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The NG-CDF's financial statements were approved and signed by the Accounting Officer on 28t', November 2016
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
coNsTtTUENctES DEVELOMENT FUND (NG-CDF) - KINANGO CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kinango Constituency set out on pages 6 to18, which
comprise the statement of financial assets as at 30 June 2016, and the statement of
receipts and payments, statement of cash flows and a summary statement of
appropriation; recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and believe, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Auditor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on the audit
and report in accordance with the provisions of Section 48 of the Public Audit Act, 2015
and submit the audit report in compliance with Article 229(7) of the Constitution. The audit
was conducted in accordance with lnternational Standards of Supreme Audit lnstitutions
(lSSAls). Those standards require compliance with ethical requirements and that the audit
be planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the

Report of the Auditor-General on the Financial Statements o/'National Government Constituencies Development Fund -

Kinango Constituency for the yeur ended 30 June 20 I 6

Promotitrg Accountabilitlt in the Puhlic Sector



ofinancial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial statements. I

believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
my qualified audit opinion.

Basis for Qualified Opinion

1.0 Transfers to Other Government Units

The statement of receipts and payments for the year ended 30 June 2016 reflects an
amount of Kshs.99,177,958 in respect of transfer to other government units out of which
Kshs.10,000,000 was transferred to Technical University of Mombasa towards the
construction of Kinango Technical Training lnstitute. Although the management availed
the bills of quantities and invoice for the erection and completion of the twin workshop,
classrooms and offices block, there was no defined unit or phase of the project which
the NG-CDF was funding contrary to Section 49 of the NG-CDF Act,2015 which requires
that part funding of a project shall go to a defined unit or phase.

Under the circumstances, it was not possible to confirm the propriety of Kshs.10,000,000
transferred to Technical University of Mombasa during the year ended 30 June 2016.

2.0 Other Grants and Transfers

The statement of receipts and payments for the year ended 30 June 2016 reflects an
amount Kshs.20,969,381 in respect of other grants and other transfers. lncluded in this
amount under Note 6 to the financial statements is security of Kshs.8,150,000 out of which
Kshs.600,000 was allocated for completion of AP Lines in Samburu. However, physical
verification of the project indicated that the contractor had used soft wood for four (4) main
entrance doors instead of hard wood as specified in the bills of quantities. Further, the
painting was being done using third grade paint instead of first grade as required in the
bills of quantities.

The statement of financial assets as at 30 June 2016 reflects bank balances of
Kshs.84,233,740.89. The bank reconciliation statement availed for audit verification
indicated that as at 30 June 2016, unpresented cheques amounting to Kshs.3,350,331.50
were outstanding out of which of Kshs.565,824 were stale cheques and had not been
reversed in the cashbook. ln addition, the bank reconciliation statement reflects payments
in bank statements not recorded in cash book amounting to Kshs.158,365 and receipts in
cash book not yet recorded in the bank statement of Kshs.30,000. The management has
not provided justification for not adjusting the cashbook accordingly.

Report of the Auditor-General on the Financial Statements of National Government Constiluencies Development
Fund - Kinango Constituencies for the year ended 30 June 20 I 6
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Consequently, the propriety of Kshs.600,000 spent on completion of the AP lines for the
year ended 30 June 20'16 could not be confirmed.

3.0 Bank Balance



Consequently, the accuracy and completeness of the bank balances of Kshs.84,233,740
as at 30 June 2016 could not be confirmed.

4.O Outstanding Imprest

The statement of financial assets as at 30 June 2016 reflects a balance of Kshs.400,000
as outstanding imprest. These amounts were issued to the Fund Account Manager on
various dates contrary to Section 93(5) of the Public Finance Management Regulation,
2015 which provides that a holder of a temporary imprest shall account or surrender the
imprest within seven (7) working days after return to duty station.

Consequently, the regularity of Kshs.400,000 outstanding as imprest as at 30 June 2016
could not be ascertained.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial
position of the Fund as at 30 June 2016, and of its financial performance and of its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash basis) and comply with the NG-CDF Act, 2015.

Other Matter

1.0 Budgetary Control and Performance

1.1 Budgetary Performance

During the year under review, Kinango NG-CDF actual expenditure for the year ending 30
June 2016 amounted to Kshs.141 ,703,141.00 against a budget of Kshs.226,336,881
resulting to overall under expenditure of Kshs.84 ,633,740 or 37o/o as detailed below:

ReceipU Expense ltem Budget Expenditure Budget
Utilization
Difference

o/o of
Utilization

PAYMENTS

Compensation of
Employees 2,774,161 1,735,895 1,038,266 63
Use of goods and
services 17,582,779 15,908,933 1,673,846 89
Transfers to Other
Government Units 143,386,240 99,177,958 44,208,282 69

Other grants and
transfers 54,574,281 20,969,381 33,604,900 38

Acquisition of Assets 3,037,820 330,956 2,706,864 11

Other Payments 4,981,600 3,580,018 1,401,582 72

TOTALS 226,336,881 141,703,141 84,633,740 37

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund- Kinango Constituenciesfor the year ended 30 June 2016
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Although the Kinango Constituency Development Committee partly attributed this to delay
by NG - CDF Board in releasing funds and the transition period occasioned by the lapse of
CDF Act, 2013 and the implementation of the new NG - CDF Act, 2015, there is need for
the committee to be proactive and focus on the priority areas which highly impact on
peoples standards of living.

2.0 Project lmplementation

A review of project documentation revealed that disbursements during 201512016 financial
year was Kshs.S1,855,693.00 out of which projects, mainly for primary schools for
purchase of desks whose value was Kshs.5,500,000, had not been started while projects
with a value of Kshs.46,355,693.00 were between 20o/o and 90% completion levels as
detailed below:

Report of the Auditor-General on the Financial Statements of National (iovernment Constituencies Development
Fund - Kinango Constituenciesfor the year ended 30 June 201 6
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No Project Name Project Activity Location Financia!
Year

Disbursed
Amount
(Kshs.)

Cumulative
Achievement
(%t

1 ltlavirivirini
Police Station

Completion of
buildinq

Mwavumbo 2014t2015 798,693 9Oo/o

2 Moyeni
Secondary
School

Fencing of School
compound

Kinango 2013t2014 2,100,000 80o/o

3 Moyeni
Secondary
School

Completion of
fencing of school
compound - fitting
of concrete posts,
barbed wire and
chain-link

Kinango 2015t2016 1 750 000 80%

4 Moyeni
Secondary
School

Construction of
2no. classrooms

Kinango 2015t2016 2,590,000 5Oo/o

5 Vigurungani
Secondary
School

Construction of
Sanitary block

Puma 2014t2015 2,000,000 80o/o

6 Vigurungani
Secondary
School

Completion of
Ablution / Sanitary
block - plastering,
Tflooring, fitting of
doors,
electrification and
sewerage system

Puma 2015t2016 927,000 80%

7 Vigurungani
Secondary
School

Construction of
2no. classrooms

Puma 2015t2016 2,590,000 50o/o

8 Mnyenzeni
Secondary
School

Completion of
Administration
block and fencing
of school

Kasemeni 2013t14 3,100,000 50o/o



I

compound
I Matumbi

Secondary
School

Construction of
Administration
block

Mwavumbo 2013t14 3,000,000 70o/o

10 Makamini
Secondary
School

Construction of
2no. classrooms

Mackinnon 2015t2016 2,590,000 500/

11 Taru Girls
Secondary
School

Construction of
science laboratory

Mackinnon 2015t2016 4 600 000 20Yo

12 Mwarovesa
Secondary
School

Construction of
Science laboratory
and planting of
trees

Samburu 2013t14 4,200,000 8Oo/o

13 Mwarovesa
Secondary
School

Construction of a
classroom

Samburu 2015t2016 2,590,000 80o/o

14 Mtaa Secondary
School

Construction of
Administration
block

Kasemeni 2o1512016 4,200,000 SOYo

15 Bofu Secondary
School

Construction of
2no. classrooms

Kasemeni 2015t2016 2,590,000 5Oo/o

16 Kinango Youth
lnformation
Centre

Completion of
social hall

Kinango 2013t14 830,000 80%o

17 Mazola
Dispensary

Construction of
toilets

Puma 2013t14 500,000 8Oo/o

18 Taru Boys
Secondary
Schoolwater
Proiect

Construction of
storage water tank
and water pipeline

Taru 2013t14 3,500,000 80%

19 Mavirivirini
Police Station

Completion of
police station
building

Mwavumbo 2014t2015 700,000 80o/o

20 MalomaniAP
Post

Construction of AP
Post

Mwavumbo 2015t2016 4,200,000 8Oo/o

21 Bofu AP Post Construction of AP
Post

Mwavumbo 2015t2016 2,500,000 2Oo/o

Tota! 51,855,693

The management attributed the delay in projects implementation and the
under expenditure to enactment of the National Government Constituencies
Development Fund Act, 2015 on 19 February 2016 which delayed the
appoantment of new Committee members by five months. However, the
management ought to have fast tracked the projects' implementation after
the enactment to improve service delivery. The under expenditure and

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kinango Constituencies.for the year ended 30 June 20I6
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failure to implement projects within the planned time is an indication that
the budget was not implemented in accordance with the provisions of Section 220(1) of
the Constitution of Kenya which requires budgets of national government to contain
estimates of revenue and expenditure, differentiating between recurrent and
development and proposals for financing any budget deficit for the period to which they
apply. Slow implementation of projects greatly affects service delivery to the public and
casts doubt on the effectiveness of the project monitoring and evaluation carried out by
the Constituencies Development Fund Committee.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

17 May 2017

Report of the Auditor-General on the Financial Stalements of National Governmenl Constituencies Development
Fund - Kinango Constituencies.for the year ended 30 June 201 6
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NATION/\I, GOVEITNMENT - CONSTITUENCIES DEVI|LOPI\{EN't F'T]ND _ KINANGO
CONSTITTJIiNCY
Reglorts and F-inancial Statements
For the r ended .lune 30, 2016
IV. STATEMENT OF RECEIPTS AND PAYMENTSI Note

2

201 5.201 6

Kshs

2014-201s

Kshs

1,008,329.00

15,204,440.00

74,929,095.00

74,338,660.35

3,079,326.00

4,483,400.00

RECEIPTS

Transfers from CDF board-AlEs' Received

TOTAL RECEIPTS

PAYMENTS

Compensation of Employees

Use of Goods and Services

Transfers to Other Government Units

Other grants and transfers

Acquisition of Assets

Other Payments

210,987,901.85 175,586,821.15

210,987,901.85 175,586,821.15

Chairman - KINANGO NG-CDF Committee

1,735,895.00

1 3,1 08,933.00

99,177,958.00

20,969,381 00

330,956.00

3,580,018.00

138,903,141.00

2,800,000.00

69,284,760,85

Fund Account Manager

3

4

5

6

7

8

TOTAL PAYMENTS 173,042,250.35

Adjustments during the year (Outstanding imprests - 8/F/

SURPLUS / (DEFICTT)
2,544,570.80

The accounting policies and explanatory notes to these financial statements form an integral part of the financial

statements. The KINANGO NG-CDF financial statements were approved on 28th, November 2016 and signed

by:
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NATIONAL GOVERNMENT . CONSTITUENCIES DEVELOPMENT I.'T.'ND _ KINANGO
CONSTTTUENCY

' I{cports and F'inancial Statements
ended .Iune 30, 2016

I
F or the

V. STATEMENT OF FINANCIAL ASSETS

Notes

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances Carried Forward ( as per

the cash book)

Outstanding lmprests

TOTAL FINANCIAL ASSETS

REPRESENTI'D BY

Fund balance b/fw<I Ist.Iuly,2015
Surplus/Deficit for the year

9A

2015.2016

Kshs

84,233,740 89

400,000.00

84,633,740.89

15,348,979.30
69,284,761.59

2014.2015

Kshs

12,548,979,30

2,800,000 00

15,348,979.30

12,804,408.50
2,544,570.80

9B

10

NtIT I,IABIt,I'I'IBS 84,633,740.89 15"348.979.30

The accounting policies and explanatory notes to these financial statements form an integral part of the financial

statements. The KINANGO CDF financialstatements were approved on 28th, November 2016 and signed by:

Chairman - CDFC Fund Account Manager

(

p. O.

C
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NA'TIONAI, (;OVERNMIINT - CONS'I'I'[TIENCIIiS I)I]VEI,OPM[]NT FT]ND _ KINANGO
CONSl'ITT]I'NCY
Itcports and Financial St:rtements
For the year ended Junc 30, 2016
VI. STATEMENT OF CASHFLOW

Receipts for operating income
Transfers from CDF Board

Notes

Payments for operating expenses
Compensation of Employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Other Payments

Net cash flow from operating activities

Adjustments during the year (Outstanding imprest - B/F)

CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of Assets

Net cash flows from lnvesting Activities

2015 -2016
210,987,901 .85

2014 - 2015
175,586,821.15

1,735,895.00

13,108,933,00

99,177,958.00

20,969,381,00

3,580,018,00
4,483,400.00

138,572,185.00 169,962,924.35

2,800,000.00

330,956.00 3,079,326,00

3,079,326.00

2

3

4

5

6

I

1,008,329.00

15,204,440,00

74,928,095.00

74,338,660.35

7

330,956.00

NET TNCREASE / (DECREASE)CASH AND CASH
EQUIVALENT

Cash and cash equivalent at BEGINNING of the year

69,284,760.85 2,544,570.80

11 15,348,979.30 12,804,408.50

Cash and cash equivalent at END of the year 12 94,633,740.15 15,348,979.30

The accounting policies and explanatory notes to these financial statements form an integral part of the financial

statements. The KINANGO NG-CDF financial statements were approved on 28th, November 2016 and signed

by:

Chairman NG-CDFC Fund Account Manager
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uL) f uuvL rvtur\n ort' -- ' Fi - ial '' mc
-l'or the year ended June 30,2016 a I

t

VII. SUMMARY STATEMENT OF APPROPRIAT!ON: RECURRENT AND DEVELOPMENT COMBINED

Receipt/Expense ltem Original liudget Adjustments Final Budget

c:a+b
RECEIPTS

Transfers from CDF Board

Proceeds frorn Sale of Assets

Other Receipts

t70,798.644.00 52,738,237.15 223.536.881.15 223,536.881.r5

170,798,644.00 52,738,237 .15 223,536,88 t. t 5 223,536,981.15

PAYIlIENTS

Compensation of Employ'ees

Use of goods and services
Transfers to Other Governrnent Units
Other grants and transfers

Acquisition of Assets

Other Payments

TOTALS

2,034,560.00

13,085,437.00

105,651,000.00

46,892,647.O0

1,500,000.00

1,635,000.00

L70,798,64/.(n

739,601.00

1,697,34L.85

37,735,240.00

7,687,634.30

1,537,820.00

3,346,600.00

52,738,237.15

2,774,767.00

t4,782,778.85

143,386,240.00

54,574,281.30

3,037,820.00

4,981,600.00

223,535,881.15

Actual on
Comparable Basis

d

1,735,895.00

10,913,658.00

99,177,959.00

20,969,381.00

2,526,23L.OO

3,580,018.00

138,903,141.00

Budget Utilization
Difference

e=c-d

1,038,266.00

3,869,120.85

44,208,282.00

33,604.900.30

5 1 1,589.00

1.40 r ,582.00

u,633,7N.L5

96 of Utilization

f=dlc oh

r00

100

63

74

69

38

83

72

62

ba

mature and that of other payments could be attributed to the bureaucracy in public procurement that bulldoze the process.

that covered emerging expenses for the committee in the management of the fund.

The KINANGO NG-CDF financial statements were approved on 28tn, November 2016 and signed by:

Cha Kinango NG-CDF Fund Account Manager

FUND ACCOUNT MANAGER
KINANGO CONSTITUENCY

P. O. Box 4 l -flO4O5
KINANGO
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NATIONAL GOVERNMENT . CONSTITUENCIES DEVELOPMENT FUND _ KINANGO
CONSTITT]BNCY
Reports and l'inancial Statements
For the r endcd .lune 30, 2016

VIII. NOTES TO THE FINANCIAL STATEMENTS

1. SIGNIFICANTACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out below:

1.1 Statement ol compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with lnternational Public

Sector Accounling Standards (IPSAS) with particular emphasis on Cash Basis Financial Reporting under

the Cash Basis of Accounting. The financial statements comply with and conform to the form of

presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting currency

of the NG-CDF and all values are rounded to the nearest shilling. The accounting policies adopted have

been consistently applied to allthe years presented.

The financial statements have been prepared on the cash basis following the Government's standard

chart of accounts, The cash basis of accounting recognises transactions and events only when cash is

received or paid by the NG-CDF.

1.2 Recognition of revenue and expenses

The NG-CDF recognises all revenues from the varlous sources when the event occurs and the related

cash has actually been received by the NG-CDF, ln addition, the NG-CDF recognises all expenses when

the eventoccurs and the related cash has actually been paid out by the NG-CDF.

1.3 ln-kind contributions
ln-kind contributions are donations that are made to the NG-CDF in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment or

personnel services. Where the financial value received for in-kind contributions can be reliably

determined, the NG-CDF includes such value in the statement of receipts and payments both as revenue

and as an expense in equal and opposite amounts; othenruise, the contribution is not recorded,

1.4 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily convertible to

known amounts of cash and are subject to insignificant risk of changes in value. Bank account balances

include amounts held at the Central Bank of Kenya and at various commercial banks at the end of the

financial year, For the purposes of these financial statements, cash and cash equivalents also include

short term cash imprests and advances to authorispd public officers and/or institutions which were not

surrendered or accounted for at the end of the financial year,

p.O

REN AGAMTNU0nccDNUF CYNEIT\STN0C

. Box
KINA
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NATIONAL GOVERNMENT. CONSTITUENCIES DEVELOPMENT T'UND _ KINANGO
CONSTI'TUENCY
Reports and Financial Statements
For the year ended .Iune 30, 2016

f S/GN/F/CANT ACCOUNTING POLICIES (Continued)

1.5 Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods or

services during the year or in past years. As pending bills do not involve the payment of cash in the

reporting period, they are recorded as 'memorandum' or 'off-balance' items to provide a sense of the

overall net cash position of the NG-CDF at the end of the year. When the pending bills are finally settled,

such payments are included in the statement of receipts and payments in the year in which the payments

are made.

1,6 Budget

The budget is developed on the same accounting basis (cash basis), the same accounts classification

basis, and for the same period as the financial statements. The NG-CDF's budget was approved as

required by Law and as detailed in the Government of Kenya Budget Printed Estimates. A high-level

assessment of the NG-CDF's actual performance against the comparable budget for the financial year

under review has been included in an annex to these financial statements.

1,7 Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured

to conform to the required changes in presentation.

1.8 Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended June 30, 2016.

cO

REAGANMNTOUC CYAC ,NDN TUETU sTNc.o
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NA'I'IONAL GOVITRNMI|NT - CONSTITLIENCIIIS DEVE[,OPN{}lNT' F-tiNI) - KTNANGO
C0NS'I'I1'T]IiNCY
ftcltorts and I,'inancial Statemcnts
F or the year e nded .Iune 30,2016

f NOIES TO THE FINANCIAL STATEMENTS (Continued)

2. TRANSFERS FROM NG.CDF BOARD (AIES RECETVED)

Description

ArE NO.A 796109 / 750200
1330407 NormalAllocation

ArE NO. A 796281 /750306

ArE N0. A724248 t750471

ArE N0 A 796476 / 796579

ArE NO. A 820581 I 796777

ArE N0. A 820889 I 797144

AtE NO, A825793

TOTAL

3. COMPENSATION OF EMPLOYEES

2110201 Basic wages of contractual employees

Total

4, USE OF GOODS AND SERVICES

1,735,895.00 1,008,329.00

5' 2016

Total

5. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Office and generalsupplies and services

Routine maintenance - other assets
(Refurbishment of CDF Office Building

Transfers to primary schools

Transfers to secondary schools

Transfers to Tertiary institutions

Transfers to Health institutions
TOTAL

13,108,933.00 15,204,440.00

2211100

2220200

2015.2016

Kths

10,189,257.85

10,000,000.00

10,000 000 00

20,000,000.00

20,000,000.00

25,000,000.00

85,798,644 00

210,987,901.85

2015 . 2016

Kshs

1,735,895.00

Kshs

10,913,658.00

2,195,275.00

2015 .2016

Kshs

49,259,455.00

32,104,910.00

10,000,000.00

7,813,593.00

99,177,958.00

2014 - 2015

Kshs

45,019,048.00

10,000,000.00

40,189,257.75

20,113,554.65

20,075,703.00

40,189,257.75

1 75,586,821.1 5

2014.2015

Kshs

1,008,329,00

2014.2015

Kshs

15,204,440.00

2014.2015

Kshs

2,000,000.00

43,042,645.00

29,885,450.00
74,928,095.00

2630204

2630205

2630206

2630207

P. O. Box 4l'fio405

EAG RNMANTUACCOt)UF N
ST T Et, CYNNoG COAN NKI

KINANGO
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NAT I ONA I, GOVERN M ENT - CONS'I' I'I' LI IINC I ES DI,]V II I,OPM t'N]' T'T J N D -- K I NANGO
(lOs*STll'trIiN('Y
Rcports and lrinancial Statements
For the year ended June 30, 2016

NOrES TO THE FINANCIAL SIAIEMENIS (Continued)

6. OTHER GRANTS AND OTHER TRANSFERSf
2640101

2640102
26401 05

2640504

2640507

2640508

2640509

2640510

2640200

Bursary -Secondary

Bursary -Tertiary

Mocks & CAT

water

Security

Roads

Sports

Environment

Emergency Projects (specify)

2015 - 2016

Kshs

2,4s0,000.00
3,o2mo.oo
1,000,000.00

775,000,00

8,150,000.00

2014.201s

Kshs

19,586,000.00

14,156,500.00

5,572,381.00

9,500,000.00

14,906,693.00

2,493,125.35

2,587,027.00

1 ,015,959.00
10,193,356.00

20,969,381.00 74,338,660.35Total

7. ACQUISITION OF ASSETS

Non FinancialAssets

31 10302

31 10701

3111001

3111002

3111112

Refurbishment of Buildings

Purchase of Vehicles

Purchase of 0ffice furniture and fittings

Purchase of computers ,printers and other lT equipments

Purchase of soft ware

Total

2015,2016

Kshs

0.00

330,956.00

330,956.00

2014.2015

Kshs

293,136.00

2,156,850.00

224,340.00

330,000,00

75,000.00

3,079,326.00

8. OTHER PAYMENTS
2015.2016

Kshs

500,000.00

1,945,018.00

2014 - 2015

Kshs

1,500,000.00

2,153,400,00

830,000.00

1,135,000.00

3,580,018.00 4,483,400.00

Constituency Strategic Plan

Desks

Youth Empowerment Centre

Social Halls

TOTAL
co

REAGNAMNTUDN CYUF NESTITINcoANNKI

5ot48()xtf(oP oGNANKI
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NA'T IONA I., GOVI| RN M F]N'I' - CONSTITUENCI ES DEVti LOPM ENT F- LI ND - KINANGO
CONS'TI'TTIENCY
Rcports and F inancial Statements
B-or the ycar ended.lune 30,2016

NOIES TO THE FINANCIAL STAIEMENIS (Continued)

9A: Bank Accounts (cash book bank balance)

Name ofBank, Account No. & currency 
Account Numberf

KCB - Kwale Branch

Total

1108631142 84,233,740.89

84,233,740.89

2015 - 2016

Kshs
(30/6/2016)

Amount
Surrendered

Kshs

2015 . 2016

Kshs (1-7-2016)

84,233,740,89

400,000.00

84,633,740.89

2U4 -2A1s

Kshs
(30/6/2015)

12,548,979.30

12,548,979.30

Balance

/(sis
r00,000.00

100,000.00

100,000.00

100,000.00

400,000.00

2014 - 2015

Kshs (1.7.2015)

12,548,979.30

2,900,000.00
15,348,979.30

98: OUTSTANDING IMPRESTS

Nome of OJficer or Institution

Date Imprast
Token Amount

Taken

Kshs

100,000.00

r 00.000.00

100.000.00

t00,000.00

F' ut cl A c c' o Lr n I lt'[u n uge r
F'und Ac'counI Manuger

limtLl Ac'crtunt Manuger

I"u nd Ac'c ottt t I Mu n o ger

Total

t-7-20t5
22-4-2016

5-5-20 r 6

t3-6-20t6

r r. CASH ANr) CASII EQUIVALIIN'|'S AT TIIE BIIGINNTNG OF THE YEAR

1 O.BALANCES BROUGHT FORWARD

Bank accounts

lmprest
Total

Barrk accounts

Imprest

Total

Bank accourrts

lmprest

'fotal

12. CASH AND CASII EQUIVALENTS A'I',TI{B llND OF THf, YEAR

20r5 - 20r6
Kshs (1-7-2015)

12,548,979.30

2,800,000.00

15,348,979.30

2015 - 2016

Kshs (1-7-20r6)

84,233,740.89

400.000.00

84,633,740.89

2014 - 20ls
Kshs (l-7-2014)

12,804,409.50

12,804,409.50

2014 - 2015

Ituhs (1-7-2015)

12,548,979.30

2,800,000.00

15,348,979.30

G

RF,AGNAMTNDNFU CYNETtSTN:0CoNANKI
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ONSTITUENCIES DEVEI,OPMENT FUND - KINANGO

SfA IEMENIS (Continued)NO TO THE

13. ER IMPORTANT D]SCLOSURES

PENDING DISBURSEMENTS (As described below)

I
Kshs

2016

1,038,266.00

3,869,120.85

44,208,282.00

33,604,900.30

511,589.00

1,401,582.00

84,633,740.15

Kshs

201 5

Compensation of Employees

Goods & Services

Transfers to Government Units

Other Grants & Transfers

Acquisition of Assets

I
paymentsOther

Total

p. O.

GO
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N. N )V Ml -C
Reports and Financial Statements
For the y'ear ended June 30,2016

TI IC IE )P T1 )_ \N ]OITI :Y -l I

Name

Amounts due for

Sub-Totals

Amount due for Use

of Goods & Services

tr

Brief Transaction
Description

Original
Amount

Date Payable
Contracted

b

Amount Paid

To-Date

Outstanding
Balance

2016

d=a-c

Outstanding
Balance

2015
Comments

a

2.

3.

4.

Salaries

PAYE

NSSF

NHIF

2,034,560.00

Committee Expenses 4,000,000.00

Goods & Services 4,069,938.00

Monitoring&Evaluation 2,500,000,00

2,515,499.00

2,034,560.00 30/06/2016

30/06/2016

c

1,490,559.00

109,104.00

73,620.00

62,612.00

1,735,895.00

2,610,000.00

3,483,658.00

2,305,000.00

2,515,000.00

10,913,658.00

1,390,000.00

586,280.00

195,000.00

499.00

2,171,779.00

250,000.00

641,776.00

570,000.00

235,565.00

298,665.00 739,601.00

298,665.00 739,601.00

6.

7.

8,

I
13,085,437.00 I 1,697,341.00

I

FUND ACCOUNT MANAGER
KINNruCI } TONSTITI'ENCY

P. O. Box + l-8O4O5
K I NANGO
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N,...-NAI;'OV MI -C
Reports and Financial Statements

II' iC E )P TI )_ \N]OTIY t I
I

a

For the vear ended June 30,2016

10

11

12.

Sub-Total

Amounts due to
other grants and
other transfers

13.

14.

15.

16.

Sub-Total

Others (specify)

8.
o

10.

11.

12.

14.

Sub-Total

Grand Total

Transfers to Primary

Schools

Transfers to Secondary

Schools

Transfers to Tertiary

lnstitutions

Transfers to Health

lnstitutions

30/06/2016 49,259,455.00

30/06/2016 32,104,910.00

30/06/2016 10,000,000.00

30/06/2016 7,813,593.00

99,177,958.00

4,962,545.00 9,937,931.00

5,542,090 00 23,000,000.00

0.00 0.00

I 54,222,000.00

37,647,000.00

10,000,000.00

3,782,000.00

105,651,000.00

Security

Water

Emergency

Bursary & Mocks

CDF Office Renovation

Desks

Audit Fees

Fumiture & Fittings

Strategic Plan

SocialHalls

14,350,000.00

775,000.00

5,767,647.00

26,000,000.00

46,892,647.00

1,500,000.00

0.00

0.00

0.00

500,000.00

1,135,000.00

3,135,000.00

170,798,644.00

30/06/2016

30/06/2016

30/06i2016

30/06/2016

30/06/2016

30/06/2016

30/06/2016

30/06/2016

30/06/2016

30/06/2016

8,150,000.00

775,000.00

5,572,381.00

6,472,000.00

20,969,381.00

2,195,275.00

1,945,018.00

0.00

330,956,00

500,000,00

1 ,135,000.00
6,106,249.00

138,903,141.00

(4,031,593.00)

6,473,042,00

6,200,000.00

0.00

195,266.00

19,528,000.00

25,923,266.00

4,797,309.00

37,735,240.00

3,500,000.00

0.00

389,734.00

3,791,900.00

7,681,634.00

1,206,864.00

2,846,600.00

500,000.00

330,956.00

0,00

0.00

4,884,420.00

52,738,237.00

(695,275)

(1 ,945,018.00)
0.00
(330,956.00)

0.00

0.00
(2,971,249.00)

31,895,503.00

FUND ACCOUNT MANAGER
KINANCO CONSTITUENOT

P. O. Llox 4 I -8O4O5
KINANGO
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a

SUMMARY OF FIXED ASSETS REGISTER

Asset class

t

HistoricalCost

2A1512016

(Kshs)
2014t2015

00Land

Buildings and structures

ICT Equipment, Software and Other ICT Assets

Plant & Machinery

Heritage and cultural assets

lntangible assets

Total

470,026.00

1,082,623.00

27,700,394.00

38,989,454.00

470,026.00

751,667.00

27,700,394.00

36,463,223.00

P. O- uox '1 I
KINANG

ANAGE
ENCYCONSTITT'KINAN GO

-80405
o
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