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CONSTITUENCY DEVELOPMENT FUND- KIPKELION EAST CONSTITUIJNCY
Ileports and Financial Statements
For the year ended June 30,2017

II. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (NG-CDF) was set up under the NG-CDF Act, 2015 now
repealed by the NG-CDF Act, 2013. The Constituencies Development Fund is represented by the
Cabinet Secretary for Devolution and Planning, who is responsible for the general policy and strategic
direction of the Constituencies Development Fund.

(b) Key Management

The KIPKELION EAST Constituencyt' day-to-day management is under the following key
organs:

Il,
Constituencies Development Fund Board (NG-CDFB)
Constituency Development Fund Committee (NG-CDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June
2017 and who had direct fiduciary responsibility were:

No.
L
2.

J.

4.

Designation
Acoounting Officer
A.l.E holder
Accountant

Name
Yusuf Mbuno
Mwibiri Francis
Simon Ochieng

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activities of KIPKELION EAST Constituency. The reports and recomrnendation of
ARMC when adopted by the NG-CDF Board are forwarded to the Constituency Development Fund
Committee (NG-CDFC) for action. Any matters that require policy guidance are forwarded by the
Board to the Cabinet Secretary and National Assembly Select Committee.

(e) KIPKELION EAST NG-CDF Headquarters

P.O. Box 188

Londiani
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CONSTITAENCY DEVELOPMENT FUND- KIPKELION EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

!

(f) KIPKELION EAST NG-CDF Contacts

Telephone: (254) XXXXXXXX
E-mail: kipkelioneast@NG-CDF.go.ke
Website: www.go.ke

(g) KIPKELION EAST NG-CDF Bankers

Kenya Commercial Bank, Londiani Branch
Acc No: 1147413487

(h) Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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CONSTITAENCY DEVELOPMENT FTIND. KIPKELION EAST CONSTITAENCY
Reports 4nd Financial Statements
For the yerr ended June 30. 2017

UI. FORWARD BY THE CHAIRPERSON CONSTITUENCY DEVELOPMENT FUND
cqMMrrrEE (NG-CDFC)

IV.
Kipkelion East NG-CDF has in the last financial year disbursed up to KSH Ltg,ZSO;27.00 up from

Ksh. 110,179,589.00 disbursed in the financial year 2Ot5/ 16. This shows an improvement in the

disbursement in the last two financial years. We have made achievements in infrastructural

developments across the constituency more especially on the education and health sectors. This

therefore, reflects on improved service delivery to the people of Kipkelion East.

We are hopuever hopefulthat during amendment in the NG-CDF Act, there will be increased

disbursement to the NG-CDF from 2.5%to 5% since it is evident that NG-CDF has since been a

success in tevelopments at the grass root level.

The challepges we face mostly is delays in preparation of Bills of Quantity by line Ministry thus

delaying the process of cheque preparation. We are thus looking forward to ensuring accountability

in project rnanagement as well as increased disbursement of funds to all the approved projects in

time.

Thank you.

Sign

CHAIRPERSON NG-NG-CDF'C

't
,l\

J

fi

\J



CONSTITUENCY DEVELOPMENT FUND. KIPKELION EAST CONSTITTIENCY
Reports and Financial Statements
For the year ended June 30,2017

V. STATEMENT OF NG-CDF MANAGBMENT RESPONSIBILITIES

Section 8l (l) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government NG-CDh shall prepare financial statements in
respect of that NC-CDF. Section Sl (3) requires the financial statementr ro p1..pured to be in a form
that complies with relevant accounting standards as prescribed the puLlic Sector Accounting
Standards Board of Kenya from time to time.

'fhe Accounting Officer in charge of the Kipkelion East NG-CDF is responsible for the preparation and
presentation of the NG-CDF's financial statements, which give a true and fbir view of the stite of affairs
of the NG-CDF for and as at the end of the financial year 2015116 ended on June 30,2017. This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintain'ing prop., accounting
records, which disclose with reasonable accuracy at any time the financial position of the NG-CDF;
(iii) designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud; (iv) safeguarding the assets of the NG-CDF; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in thi
circumstances.

The Accounting Officer in charge of the Kipkelion East NG-CDF accepts responsibility for the //G-
CDF's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS), The Accounting Officer is of the opinion that the NG-CDF'.s financial
statements give a true and fair view of the state of NG-CDF's transactions during the financial year
ended June 30, 2017, and of the NG-CDF's financial position as at that date. The Accounting Officer
charge of the Kipkelion East NG-CDF further confirms the completeness of the accounting records
maintained for the NG-CDF, which have been relied upon in the preparation of the NG-CDF's financial
statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the Kipkelion East NG-CDF confirms that the NG-CDF has
complied fully with applicable Government Regulations and the terms of external financing covenants
(where applicable), and that the NG-CDF's funds received during the year under auclit were used for the
eligible purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the NG-CDF's financial statements have been prepared in a form that complies
with relevant accounting standards presc
Kenya.

Approval of the financial statcments

The NG-CDF's financial statements were
JULY 2017

ribed by the Public Sector Accou
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Board of

upprou.d un\ signed by the Accounting Officer on l7 TH
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REPUBLIC OF KENYA

Telephone : +25 4-fu342330
Fax: +254-20-3ll4A
E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPbRT OF THE AUDITOR-GENERAL ON NATTONAL GOVERNMENT
CONbNTU E NCIES DEVELOPM ENT FUN D.KIPKELION EAST CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANC]AL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kipkelion East Constituency set out on pages
6 to 31, which comprise the statement of assets as at 30 June 2017, and the
statefnent of receipts and payments, statement of cash flows and summary
statefnent of appropriation for the year then ended, and a summary of significant
acco(rnting policies and other explanatory information in accordance with the
provipions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund -
Kipkelion East Constituency as at June 30, 2017, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public
Sectgr Accounting Standards (Cash Basis) and comply with the National
Govemment Constituencies Development Fund Act 2015.

ln adpition, as required by Article 229(6) of the Constitution, except for the matter
desc(ibed in the Other Matter section of my report, based on the procedures
perfoimed, I confirm that, nothing has come to my attention to cause me to believe
that public money has not been applied lawfully and in an effective way.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the National Government
Constituencies Development Fund - Kipkelion East Constituency in accordance with
ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements
applidable to performing audits of financial statements in Kenya. I believe that the
audit bvidence I have obtained is sufficient and appropriate to provide a basis for my
oprnron.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no Key Audit Matters
to report in the year under review.
Rcporl ol tha Auclitor-Gcttcral on th( f inunctul Stulcmants ol ,\uttonul b()r'L'r,tmatll Lotlstttuenc'tcs
Datelopment Fund- Kipkelion Eu.st Ctsnstitucnc.t'litr thc Yeur Ended 30.huc 2017

Promoting Accountabilitv in the Public Sector
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Other Matter

U nimplemented Projects

The statement of receipts and payments reflects transfer to other government
entities of Kshs.52,470,000 out of which Kshs.1,790,000 was in respect of 6 Nos.
projects in primary schools and one in a secondary school. However, examination
of the project implementation status report and physical verification in June 2018,
showed that the projects had not been implemented. The management explained
that the delay was variously due to, missing sale of land agreements, delay in
formation of project management committees and lack of adequate space for
expansion in the schools. Under the circumstance, the continued delay in the
implementation of the projects implies that the funds may be diverted from the
intended use.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis)and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue as a going concern/ sustain services, disclosing, as
applicable, matters related to sustainability of services and using the applicable basis
of accounting unless the management either intends to liquidate the Fund or to
cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with
the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229 (7) of the Constitution. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance
with lSSAIs will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,

S

Dcrelopmcnt Fmd- Kipkalion Eust Cottstituanc'.t'lir the f'eur Ended 30.luna 2017
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individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Rs pdrt of an audit in accordance with lSSAls, I exercise professionaljudgement and
maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

a

a

o Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, and for the purpose
of $iving an assurance on the effectiveness of the Fund's internal control.

EvAluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a
mdterial uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue to sustain services. lf I conclude
thqt a material uncertainty exists, I am required to draw attention in the auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease to sustain services.

Evhluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

a

a

a

Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities to express an opinion on the financial
stafements.
Perform such other procedures as I consider necessary in the circumstances.

I comrpunicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

)rf ofi
Dt't,t'lopment Fund- Kipkelfutn Eust Constituanc.v lbr tha Ycu'Eruled 30./unt'2017

3

'ar



)
a

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

09 August 2018

on a

Davclopmant Fund- Krpkelktn Eust Crnstituanc'v'/or thc Yco' Enclul 30.fune 2017
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CONSTITUENCY DEVELOPMENT FT]ND- KIPKELION DAST CONSTITT]DNCY
Reports and Financial Statements
For the year ended June 30, 2017

VI. STATEMENT OF RECEIPTS AND PAYMENTS

STATEMENT OF RECEIPTS AND PAYMENTS
Not
e

2016-2017 2015-2016

Kshs Kshs
RECEIPTS

Transfers from CDF board-AlEs' Received I
81,896,551.70 108,343"736.00

Proceeds from Sale of Assets 2 NIL
Other Receipts 3 NIL

TOTAL RECEIPTS 81,896,551.70 108,343,736.00

PAYMENTS

Compensation of employees 4 1,833,218.00 2,178,412.00

Use of goods and services 5
8,607,730.90 8,447,475.00

"lransfers to Other Qov.ernment Units 6
52,470,000.00 59,500,000.00

Other grants and transfers 7
56,339,779.00 38,826,662.00

Acquisition of Assets 8

Other Payments 9
1,227,040.00

TOTAL PAYMENTS 119.250.727.90 110,179J89.00
=-7-n q,

SURPLUS/DEFICIT 141;i5Effiaot0 t l-- itr'ois,tss.oo)

{,. itd
!.;

t 1

src', "-llt't:..
,... $. i.l,tr'l

,c.:? ir ;JC:
3 t:r

Chairperson - NG-CDFC Fund Account Manager
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CONSTITUENCY DEVDLOPMENT FAND- KIPKELION EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

VII. STATEMENT OF ASSETS

The accounting policies and explarratory notes to these financial
firrancial statements. The KIPKELION EAST NG-CDF financial
2017 and signed by

37 994 .00

,{.\

part ofthe
on

nt Manager

\ ',',{,

'r1.

1i

rn\''

it,

rl
'i ",jj

dffd
ChairpersQn - NG-CDFC \"')

Kshs Kshs
FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) r0A
640,076.80 37.994.253.00

Cash Balances (cash at hand) l0B NIL
Outstanding Imprests ll NIL

640,076.80 37.994.253.00
TOTAL FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/fwd lst July.. l3

Surplus/Defict for the year (37,3s4,176.20) 37.994,253.00

Prior year adiustments t4
NET FINANCIAL POSITION 640,076.80 37,994,253.00

7



CONSTITUENCY DEVELOPMENT IIT]ND- KIPKELION EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

V[I. STATEMENT OF CASIIFLOW

The accounting policies and explanatory notes to these financial
financial statements. The KIPKELION EAST NG-CDF fi
2017 and signed by:

Chairperson NG.CDFC

fi
$art of the

4t,

)

11\r

8

for n

Cornpensation of Employees 4
1,833,218.00 2,178,412.00

Use ofgoods and services 5
8,607,730.90 8,447,475.00

Transfers to Other Government Units 6 52,470,000.00 59,500,000.00

Other grants and transfers 7 56,339,779.00 38 662.00
Other Payments 9 1227040

SUBTOTAL
119,250,727.90 110,179,589.00

Adjusted for:
Adjustments during the year 0 0

Net cash flow from operating activities (37,354,176.20) (1,835,853.00)

CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale of Assets 2 0 0
Acquisition of Assets 8 0 0

Net cash flows from Investing
Activities 0 0

NET INCREASE IN CASI{ AND
CASI{ EQUIVALENT

(37,354,176.20) (1,835,853.00)

Cash and cash equivalent at
BEGINNING of the year 13 37,994,253.00 39,830,106.00

Cash and cash equivalent at END of
the year

104 640,076.80 37,994,253.W.

Fund
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