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]'IONAI, GOVERNMIiNT CONSI'ITIrEN('IES DE\/tiLOPMEN Ft]ND. NORTH MUCIRANCO
CONSTITUENCY
Iteports tnd [iinancial Statements
I'or the r cnded June 30,2017

II. F'OREWARD BY THE CHAIRMAN NA'TIONAL GOVERNMENT CONS'I'IT'UENCY
DEVELOPMENT FUND COMMITTEE (NGCDFC)

On behalf of'the North Mugirang<-r National (lovernntent Constituency developlxent fund committee,

it gives nre sreat ;rleasure to present to vou the lrnancial statements and reports for the finarrcial year

?.0t6t2017.

North Mugirango NC- CDF received a total of ksh.8l,096,55lagainst last year's ksh 144,930,045, as you

can See this was a significant difference, nevertheless we endeavored to allocate a big portion towards

construction oIclassroorns both in primary and high schools to help in inrproverrent of infrastructure.

-l'he North Mugirango National Covcrnment Constituency development fund committee allocated

tttore thatt 20 rnillion tou,ard bursary sLrpp()rt fbr rreedy students in the constitr-rency. By the closure of

the financial year all the bursary allocatiorr had been exhausted with over 1000 students benefiting

fiom the kitty.

\\ie r.vere also able t() construct 4 chief's canrlls irr lJornwagamo, matongo, Magwagwa and Kibobora

tr) cnhance tlre cl'flciency of'our chiefs and the secLrrity personnel.

Our main clrallenge was the reduced allocation against increasing constituency needs, we do hope

that this year the National Government rvill allocate tnore to help us achieve equitable and improved

socit.r ccclnornic progress tbr the people of Nortlr N4ugirango.

I iryish to llnallr.sinccrcl;,thank thc arc-a Nll) tirrtl tltc civil scrvants thal have been a grcat teatn in

guiding us on flnancial regulations and constitutional expectations of the North Mugirango National

Covcrnmeltt ConstitLrency developrnent lLrnd conrrr.rittce

I'hank yoLr.

Chairman, North Musirango NG- CDFC

5 | i'rr :r.



I IUi\AL U(,,VI,ITNN,IEN I CONSl'I-fI.J F,N( II.,S DEVIit,0PMENT FUND. NOR-I'H MUGIRANC;o
(ONSIIIIJENCY
Il,e ports antl F irrnncial Statenrents

ed Junc J0,2017

lll. S'l'Al-I'lN{IiNl'OF CONSI'I'l'tll!N(lY N'IANAGEMENT ITESPONSIBILITIES

Scction 8l (l)o1'thc PLrblic Irinance Manugernent /\ct, 2012 requires that, at the cnd of each flnancial
tcar. the accountittg ofllcer lor a nationlrl governrlent entitv shall prepare flnancial statements in
respect ol'that crrtit;,,. Scction 8l (3) recluir.es the llrrancial statements so prepared to be in a lorm that
cottlplies rvitlt rslcvattt accotrnting stlurdards as prescribed by the Public Sector Accounting
Standards []oard of'Kenytr liorn tirle to tirne.

'l'lre Ftrntl Accoutrl Manager in charge ol' thc Norlh Mugirango NC-CDF is responsible for the

;rreparatiott and presetttation of tlre ('onstitLreltcy's financial statements, which give a true and lair
vierv ol'the state c'il'affairs of'the Constituenc),as at the end of the financial year ended on June 30,
20i7' I'his responsibility includes: (i) rraintaining adequate financial management arrangements and
ertstrring that these continue to be effcctivc throughout the reporting period; (ii) maintaining proper
Itccounting records, rvltich disclose with reasonable accuracy at any time the financial position of'the
constituency; (iii) designing, ilnplernenting ancl rnaintaining internal controls relevant to the
Irl'cparatioll arrd firir presentation of the flrrlrncrial statements, and ensuring that tlrey are lree fronr
tllltteriai ltlissl.aten.tettls. rvhcther duc to (r'r.()r ()r'liaird; (iv) sal'egLrarcling the asscts ol'the
eollstittlelle)': (r') selccting and applying al)[r'()l)r'irr(, lrccoulrting policics; and (vi) making accounting
estinrales that are rcasonable in the circrrrlstanct:s.

'l'he Fund Account Merttager in charge ol'the Norrh Mrigirango NC-CiDF accepts responsibility fbr
tlre Constituenc.y's flnancial staternents, which have been preparecl on the Cash Basis Method of
Financial Reporling, Lrsing appropriate accounting policies in accordance with International Public
Secior AccoLtnting Slandards (IPSAS) and relevarrr legal fiarnework of the Cjovernment of Kenya.
lhe Fund Accouttt Manager is o'l' the opinion that the North Mugirango NG-CDF financial
sLlltelllents give it trtte ancl firir view ol'tlrc state ol'Constituency's trapsactions during the flnancial
)ear ertded .lune 30. 2017, and of the Constituerrcy's financial position as at that date. Thc Fund
r\ccount Manager in chargc of the North Mugirango NC-CDF further confirms the cornpleteness of
tlte accounting rccords rnaintained fbr the Constituency, rvhich have been reliecl upon in the

Preparation tl{'thc Clonstitucncy firrancial statetncltts as well as the adequacy of tlre systems of
irrternal llrrancial corrlrol.

l'he lrund Accourrt Manuqer in charge ol'tlre Norrlr \iugirango NC-CDIi corrljrnrs that the entity has
cornplied firllv'with applicablc (lovernrlent llegrrlrtions and that the Constitucncy's flnds receivecl
dtrring thc vear uttdcr aLrdit rverc uscd tirr rhc cligrble purposes tbr which they were intended and
\vere properll'accc-rLtnted lbr. [rLrfther the Fund Account Manager conflrms that the Constituency's
t'inancial statetnents lravc been prepared in a fbrrn that complics with relevant accounting standards
prescribed by the PLrblic secror Accounting Standards Board of Kenya.

Approval of the linancial statements

l-he N h N4Lrgirango NC-ClDIr flnancial statenrents \vere approved ancl signed on 23'd August 2017

Chairman - NG-CDITC

(r I l' .r l r

Fund Account Manager
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL
CONSTITUENCTES DEVELOPMENT FUND.NORTH
CONSTITUE FOR THE YEAR E 30 JUNE 2017

GOVERNMENT
MUGIRANGO

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - North Mugirango Constituency set out on
pages 7 to 19, which comprise the statement of financial assets as at 30 June
2017, and the statement of receipts and payments, statement of cash flows and
summary statement of appropriation- recurrent and development combined for the
year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly,
the financial position of National Government Constituencies Development Fund -
North Mugirango Constituency as at 30 June 2017, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public
Sector Accounting Standards (Cash Basis) and do not comply with the National
Government Constituencies Development Fund Act, 2015.

ln addition, as required by Article 229(6) of the Constitution, based on the
procedures performed, I confirm that, public money has not been applied lawfully
and in an effective way.

Basis for Adverse Opinion

t. lnaccuracies of Financial Statements

1.1 Non Preparation of General Ledger

The Fund did not prepare ledger to support all the balances reflected in the
financial statements as at 30 June 2017. Consequently, it was not possible to
confirm the accuracy and completeness of figures reflected in the financial
statements.

Report o.f the Auclitor-Gencntl ort the Finunt'iul Stulcments ol Nationul Governmenl Cotrstituencies

Det,ektpment Furul-North Mugirango Constituenc.v fir the .r'eur ended 30 .lune 20 l7

Prcntoting At't'ountuhility in the Public Sector



1.2 Yariances of Figures in the Financial Statements

Note 5 to the financial statements as at 30 June 2017 reflects figures for transfer to
primary and secondary schools totalling Kshs.37,708,517 which differs with the
supporting schedules balances of Kshs.36,974,138 resulting to an unexplained
variance of Kshs.734,379 as indicated in the table below;

Item Figure as per
Financial

Statement

Kshs.

Figure as per
availed

supporting
schedule

Kshs.

Variance

Kshs
Transfer to primary schools 15,850.000 16.850.000 1,000.000
Transfer to secondary
schools

21,858,517 20,124,138 1,734,379

Total 37,708,517 36,974,138 734,379

2. Outstanding lmprests

The statement of financial assets and as disclosed under Note 9 to the financial
statements reflects nil outstanding imprests. However, imprest records examined
revealed that a total of Kshs.9,963,000 imprests was issued to one officer during
the year under review, out of which Kshs.9,542,440 was accounted for leaving a
balance of Kshs.571,160 as outstanding as at 30 June 2017. No reason has
however been provided for failure to have the imprests surrendered or accounted
for on the due dates.

3. Transfer to Other Government Entities.

3.1 Unaccounted for Payments

The statement of receipts and payments reflects a figure of Kshs.48,984,517 in
respect of transfers to other government entities which include an amount of
Kshs.11,276,000 that was not supported by documentary evidence such as
schedules of tertiary institutions that benefitted, payment vouchers, project
proposals and Constituencies Development Fund Committee (CDFC) minutes
approving the payment which were not made available for audit review to confirm
nature of the expenditure.

Consequently, propriety of the payments of Kshs.11,276,000 could not be
confirmed.

3.2 Unapproved Funding

lncluded in transfer to other government entities figure of Kshs.48,984,517 is
Kshs.37,708,517 in respect to transfers to primary and secondary schools which

Report of the Autlitor-General on the Financial Statements of Nutional Government Constituencies
Development Fund-North Mttgirango Constiluencv.for the .vear ended 30 June 2017
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includes Kshs.8,826,000 that were disbursed to National Government
Constituencies Development Fund (NG-CDF) Project Management Committee
(PMC) as legal fees and for three (3) primary and two (2) secondary schools
projects which were however not approved by the Board contrary to requirements
of the NG-CDF Act,2015 Section 16(C).The Fund was therefore in breach of the
law. ln the circumstances, the regularity of the expenditure amounting to

Kshs.8,826,000 could not be ascertained.

3.3 Project lnspection

lncluded in the transfers to other Government units and as disclosed in Note 6 to

the financial statements is an amount of Kshs.7,000,000 disbursed to two (2)

primary schools and one (1) secondary school which revealed unsatisfactory
issues as indicated below:

It was observed that the Project Management Committee (PMC) had bank
balances as at 30 June 2017 for the three (3) projects: Nyamonge Prmary, Okaro

Primary and Getweba Secondary School amounting to kshs.0.60, Kshs.116 and

Kshs.2s respectively. However, it was not clear how the Kshs.7,000,000 was
applied and how the PMCs intend to complete the remaining works without
budgetary provisioning from the CDF Board.

ln the circumstances, the propriety, completeness and accuracy of the figure of
Kshs.48,984,517 in respect to transfer to other government entities could not be

ascertained.

4. Wasteful Expenditure

4.1 Construction of Residential Houses at Nyamusi Administration Police
Gamp.

The statement of receipts and payments reflects an amount of Kshs.58,878,666 in

respect of other grants and other transfers. lncluded in this figure is an amount of

Report of' the Atulitor-Genereil on the Finemcictl Stutcments <tf Nutionul Government Constituencic,s

Det,clopment Fund-North lvlugirungo Constituenc.v-.fbr the .vear encled 30 -lune 20 l7
3

Project Name Project Activity Disbursement
Kshs.

Observation

Nyamonge
Primary
School

Construction of 5
classrooms

2,000,000 Only one classroom
out of five constructed

Okano Primary
School

Construction of 1

classroom,
Administration Block
and Library

3,000,000 No work had started

Gitwebe
Secondary
School

Construction of two
classrooms

2,000,000 Construction of
classroom not
completed.



Kshs.1.5 Million disbursed to Nyamusi Project Management Committee (PMC) for
construction of Administration Police (AP) residential houses, completion of
commissioner's office, AP latrine and public dais.
However, physical verification carried out during the month of May 2018 revealed
that funds were used to renovate private residential houses at Kebobora Location
where the Administration Police officers are currently housed. lt was therefore not
clear why public funds were used to develop private property without approval from
the Board as required by Section 16 (C) of the NGCDF Act, 2015.

Further, there was no contractual documents availed for audit to establish how an
agreement was made with the owner of the houses occupied currently with police
officers. ln addition, no expenditure returns were availed for audit review.

Consequently, the propriety of the expenditure of Kshs.1,500,000 could not be
ascertained

4.2 Emergency Project

lncluded in the other grants and transfers figure of Kshs.58,878,666 is
Kshs.500,000 allocated to Gitwebe Secondary School for the construction of 2.No
pit latrines for both boys and girls under emergency vote.

However, physical verification carried out on 16 May 2018 revealed the following
un satisfactory issues;

i. Only one pit latrine was dug with 4No. door.

The doors were ordinary iron sheets doors which could not amount to
Kshs.5000 as per the budget BQ.

iii. The walls had not been plastered and generally poor workmanship.

iv. No expenditure returns were made available for audit review.

v. The project had not been labelled thus difficult to know the funding agency

Consequently, the value for money and propriety of
Kshs.500,000 could not be ascertained.

the expenditure of

4.3 Devolved Functions

lncluded in other grants and other transfers figure of kshs.58,878,666 is a balance of
Kshs.12,969,597 in respect to roads which includes Kshs.1,537,931 for the construction
of two (2) roads as detailed below:

Rcport of thc Auditor-Cenerul on the Finuncittl Statements ol Nutional Governmcnt Constiluencics
Dct'elopment Fund-North llhtgirango Constituanc.r'for thc .v'eur cncled 30 Jr.me 2017
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Description Contractor Amount
Nyamonge-Otondo
Road

Amas General
nstruction&Suppliers

1 ,137,931

Proposed
Bisembe Bridqe

Honet
Limited

Company 400,000

Total 1.537.931

However, the roads are under devolved function to the County Government and no
authority and approval was given by the Board for the two (2) projects as required
the NG-CDF Act, 2015 Section 2a@). Further, it was also noted that there was no
signage to mark the road done as a result it was not possible to establish who
funded the work. No explanation was provided for this anomaly.
Consequently, the Fund therefore breached the Law.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of National Government
Constituencies Development Fund - North Mugirango Constituency in accordance
with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. except for the matters
described in the Basis for adverse Opinion and Other Matter sections of my report,
I have determined that there are no Key Audit Matters to communicate in my report.

Other Matter

1. Budgetary Controls and Performance

The Fund revenue was budgeted at Kshs.120,111,551 against the actual receipt of
Kshs.119,311,551 representing an overall under collection of Kshs.800,000 (1%).
Further, the Fund spent a total Kshs.119,242,710 against a budget of
Kshs.120,111,551 representing under expenditure of Kshs.868,841 (1%) as
tabulated below:

Report d' the Auditor-General on the Finuncial Statements of' National Government Conslituenc'ies

Developntent Fund-North Mugirungo C-onstituenc'v.fitr lhe lteur endecl 30.lune 20 l7
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ReceipUExpenditure
Item

Final Budget
(Kshs)

Actual
Comparable
Basis (Kshs)

Budget
Utilization
Difference

(Kshs)
%

Utilization
(a ) (b) c = (b-a) d =claoh

Receipts

Transfers from CDF
board-AlEs' Received 120,111,551 119,311,551 800,000 99%
Total Receipts 120,111.551 119,31 1,551 800,000 99%

Payment

Compensation of
Employees 1 ,1 88,1 38 1,150,473 37,665 97o/o

Use of goods and
services 9,591,893 9,519,054 72,839 99%
Transfers to Other
Government Units 48,984,517 48,984,517 10oo/o

Other grants and
transfers 59,637,003 58,878,666 758,337 99o/o

Acquisition of Assets 710,000 710,000 10Oo/o

Tota! Payments 120,111.551 119,242,710 868,841 99o/o

2. Project lmplementation Status

The Fund management had an approved budget to implement a total of 75 projects
valued at Kshs.73,014,265. Further, analysis indicates that two (2) projects valued
at Kshs.1,337,851 were ongoing and seventy-three (73) projects valued at
Kshs.71 ,676,414 were completed as indicated in the table below;

Sector On-qoinq Completed

No
Value

(Kshs) No
Value

(Kshs)

Emerqencv 0 Nit 3 3,405,000

Environment 0 Nit 2 637851

Sports 1 637,851 0 Nit

Education 0 Nit 64 63,533,563

Security 1 700,000 4 4,100,000

Total 2 1,337,951 73 71,676,414

ln the circumstances, the residents of the Constituency did not receive value for
money from the planned and budgeted for incomplete projects.

Rcporl o/' the Aurlitor-Generul on the Ftnuncial Slutcment,s ti Nutional Government Constituencies
Developntent Fund-Norlh Mugirango Conslitucncy for the ycar encled 30 .lune 2017
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Responsibilities of Management and Those Charged with Governance for the
Financial Staternents

Management is responsible for the preparation and fair presentation of these
financial statements in accordance lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue to sustain the services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting
unless the management either intends to liquidate the Fund or to cease operations,
or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Those charged with governance are responsible for overseeing the Fund's
fi nancial reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes my opinion in
accordance with the provisions of Section 48 of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229 (7) of the Constitution.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with lSSAls will always detect a material
misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgment and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from
error, aS fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

a

RapotT of the Auditor-Ganarul ott tha Finont'iul Slotcment.s o/ Nutionul Got'ernmattt Constitucnc'ic's

D<'vclopment Funtl-North Mugirungtt Crtnstituenc'.r,.fbr the .vaur aruled 30 Jma 201 7
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a

a

a

a

a

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and for the
purpose of giving an assurance on the effectiveness of the Fund's internal
control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Conclude on the appropriateness of the management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Fund's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in
the auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

e

FCPA ea*".d R.O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

20 September 2018

Rcport of the Auclitor-Gcnerul on lhc Finunciul Stutemcnts of Nuttonul Got'ernmcnl Constitucnc'ias
Davelopment Fund-North Mugrrungo Constttucttcyfor the .t'eu' cndcd 30 June 20 l7
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I lu!\AL uovIltN]\'IENl'coNSl'r'l'tjEN( rr,-s r)tiVEr-opMENT FLI ND -
(,ONSTIl'UENCY

NORT'H I\lIJCIRANCO

Reportg
For the

rnd Financial S

year entletl .Iune
tatements
30,20r7

t\/ STATEMEN'I' OF RECEIP'TS AND I'AYMBNI'S

2016-2017

f)roceeds frorn Sale of Asscts

Other Recciprs

PAYMENTS

o nt ion ot'cnrplol,ec-s

Use o1'goods and services

AcqLrisition of Assets

( )t hct' Pavlnents

,TOTAL 
PAYMENTS

SURP US/DEFICIT

'l'he accounting policies and explanatory notes to these financial statenrents form an integral part of
l[1.,!nafcia] statenrents. The North Mugirango NC-CDF financial sratements were approved on
23'dAugust 2017 and signed by:

(lhai an - NG-CDFC

('

n

Note 20ts-20t6

REC IPTS
'l-rans frorn CDF board-AlEs' Received

Kshs Kshs

I 81,096,55 I t 44,680,045

2

J
250,000

.IOT
L RECEIP 8l,096,551 144,930,045

4
| ,I 50,47i

r,6 r6.198

5
9.5 r9,054

8,739,000
-l'ranslers 

to Other Covernrnent Units
6

Other grants and transfers
7

48,984,5t1
27,600,000

5 8,878,666
88,53 r,233

8
7 r 0,000

3,214,0t2

9
NIL

I19,242,710 129,100,443

(38, I 46,1 59) 15,229,602

7li':rr r



L

UENCY

r ended Jun
Fin r ncia I

CO

For t

v.s

t't N IAL ASSE

Cash Equii

lances ( as per

ances (cash al

ing lrnprests

NET

S

a lents

the cash book)

hand)

tr lvrrJrrtL,ult\ tf..) l/DvDLLrrtvlr,l\r l.Ultu- l\(rt1, lrt lylut lt(Al\\r(J

atements
10, 201 7

o FINANCIAL ASSETS AND LIABILITIES

Note 20t6-2017
Kshs

2015-2016
Kshs

Ban

o

t2A

t28

t2c

l3

t4

68,84 r 36,5 55,000

1,660,000

T FINANCIAI- , ASSETS

RE ENTED BY

Fun lance b/fwd I t July 2016 & 2015

Su for the yea r

Prio r adj ustmenl

BILITIES/A

The ing polici
the fi I statem

68,84 r 38,215,000

38,215,000

(38,1 46,1 59)

22,985,398

15,229,602

s

SSETS
68 38 I5 000

and explanatory notes to these financial statements form an integral part of
The North Mugirango NG-CDF financial statements were approved on 23'd

by:Aug lTandsi

8l l'a



1\r{llrvl\ArJrrLrvl!l(l\lvlI!l\t Lul\)ltlt-l t,l\Ltt SUI,VlrLul'lvlttl\l liUl\U- l\UKlff
M UG IRANGO C'ONS'I'I'I'UENCY
Ilcports and Financial Statenrents
I"or tlle year ended Junc 30 ,2017

VI: SUMMARY STA.TEMENT OF APPROPRIATION

I

lleceipt/Exponse
llenr

I{ECE I PTS
-frans 

lers
Board

CDF

I)roceeds from Sale of
A ssets

( )tlrcr I{cceipts

l()'l ,,\1.

t,AYMENTS

L)ompensation of
l:.rnp lo ees

I :.r tr: gOOdS

se rvices
'l'rarrslets 

to Ot
(ir.rvclnnrent Urlils
(-)t h e t' srl nts and
trarrs I crs

Acqrrisition of Assets

()ther Payments

i.

r___

TOTALS
2 t5,000 r20,r I r 5r

North Mugirango NG-CDF financial statements were approved on 23'd August20lT and signed by:

ffi^rp\-
(lhairman - NG-CDFC Fund Account Manager

Actual on
Comparable

Basis

Budget
Utilization
Difference

o/" ot
Utilization

Original
Il ud get

Adj ust nren (s

b d e=c-d f=d/c Vo

KSHS. KSHS KSHS. KSHS.

8 r,896,.s5 I 38,2 r-s,000

Final Budget

r20,llt,55l

c,=a+b

KSHS

ll9,3ll,55l 800,000 99

8 r.896,55 t OU l2 lll 3il38 I I 800,000 99

I , r00,553 87,_585 I.r88.t38 r, r s0,473 37,665 97

1,09s,904 2,495,989 9,59 r.893 9,519,054 72.839 99

19. r50,000 48,984,5 t7 48,984,5 r 7 r009,834,5 r"

25,086,909 758.337 9959,6i 7,003 58,878,66634,5 50,094

7 r0,000 7 t0,000 r007 t0,000

868.84 r 998 t ,896,551 I19,242,7 l0

9
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rtvr\^LUtrvLI\l\lYtt'.1\t \,.\rl\JlllUt,t\Lltl,) Lrt,\'LLUflYlt,l\l f Ul\lr- l\uKlH lvtUtJlKAl\U(,
('ONSTITUEN(]Y
Ilcports and Financial Statemcnts
l; t.rr the ear ended June 30, 201 7l/

I
i

I

\/II: CASH FLOW S.IATEMENT

lleceipts for operating inconte
'l'ransflers fi'orn C'DIr Board
( ) t her I{ece ipt s

P mcnts for operating expenses

C'ornpensation o [' [:.rr-rployees

Llse of goods and scrviccs

Other Payntenrs

Adjusted for:
AdjLrstntents during the year

Nct cash flow fronr operating activities

(]ASHF-LOW FIIOM I NVI]STI NG
ACTIVITIES
l'roceeds from Sale of Assets

Acquisition of Assets

Net cash flows frorn Investing Activities

')

l6

Nt'1' INCREASE IN CASH AND CAS}I
TTQUTvALENT

Cash and caslr equivalent at
IIEGINNING of the year

Cash and cash cquivalent at END of thc
68,841

2016 - 2017 2015- 2016

I 81,096,551 144,680,045

3 250,000

81,096,551 144,930,045

4 1,150,473 1,616,198

5 9,519,054 8,739,000

J'ransfers to Other Goverpment Units 6 48,984.5 r 7 27,600,000

Other grants and transfers 7 58,878,666 88,531,233

NIL
I18,532,710 126,486,431

l4

(37,436,159) 18,443,614

r0 71 0,000 3,214,012

(710,000) (3,214,012)

(38,146,159) 15,229,602

l5 38,215,000 22,985,,398

38,215,000

l0l i'ri Ll r.



NATIONAL GOVERNMEN'T C'ONSI'I I-TJI|NCIES DEVELOPMENT FUND - NORTH
N4 UGIRANGO CONSTITU ENC]Y
llcports antl Financial Statements
lior the .vcar ended .Iunc 30,2017

VIII. SIGNIFICANI' ACCOI.]N'TI NG P0LICIES

l'hc' principle accounting policies arloptcrl in the preparation of these financial statements are set <,rut

belou':

:r) Statcnre nt ol'cornpliuncc and basis ol'pre plration

l'hc flnancial statenrents have been prcpared in accorclanoe with and comply with International
Public Sector Accounting Standards (IPSAS) with panicular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and relevant legal framework o1'the Gc.rvernment of
Kenya. 'fhe financial-statements comply with and conform to the form of presentation prescribed
by the Public Sector Accounting Standarcis Board of Kenya.

'l'he lrnartciaI statcnrents are prescntccl in Kenya Shillings, which is the functional and reporting
currellc) ol- thc Constituettcy ancl ail vulucs are rounded to the nearest thousand (Kshs'000). The
accotttrting policies adopted have bcerr consistently applied to all the years presentecl.

I'he linanciai statemcnts have been prcparecl on the cash basis fbllowing the Govermrent's
standard chart of accounts. The cash basis of accounting recognises transactions and events only
when cash is received or paid by thc ('onstitucncy.

tr) Ilecognition ol' revenuc and e xp(rnsc\

l'he Constituency recognises all revcnucs ll'ortr the various sources when the event occurs and the
related cash has actually been rcccived by the Constituency. In addition, the Clonstituency
recognises all expenses when the evcnt occurs and the rclated cash has actually been paid out by
the ConstitLlenc),.

c) ln-kind contributions

In-kirrtl c:ontribLrtions arc clonatioris tl,rt i.u'e nrade to the ClonstitLlerlcy in the forrtt o1'actLlal goods

and/or sen,iccs rather than in nrclrre.i, or c:ash terrrs. '['hese dorrations may include vehicles,
equipnrent or personnel services. \\'hcre the llnancial value received for in-kind contributions can

be reliably cleternrined, the Constitucncy inclr-rdes such value in the statement of receipts and
pavments both as revenue ancl as an cxpense in equal and opposite amounls; otherwise, the

contribr"rtion is r-rot recorcled.

(l) Clash and cash cquivalents
(llslt iind cash ccluivalents conrprisc crrsir t-ln hand and cash at bank, short-term deposits on call and

highly liquid investnrents with an original maturity o1' three months or less, which are readily
converlible to knowr-r amoLlnts of czish and are subject to insignificant risk of changes in value.
Bank account balances include anroLlltts helcl at varioLrs commercial banks at the end of the
financial year. Iror the purposes ol' tliese tlnancial statements, cash and cash equivalents also

it





,I.IONAL 
dOT,I:NNiUIINT CONSI.ITUIN(.II.5 I)I:\/Et,oPMENT'FIjND. NORTH MUCIRANco

(.ONSTIl'UENC]Y
Ileports and Financial Statenrents
r:ql!:_ygtgroed June 30,2017

include short terrn cash Irnprests and aclvances to authorised public officers and/or institutions
which w'ere not surrendered or accotrrrtecl lor at the end of the financial vear.

c) Ileceivables :rnd payables

Receivables are f unds due to the ConstitLrency at the end of the financial year from the CDF Board
and other sources but not yet received wliile payables are funds due to other parties at the end of the
finalrcial year but not yet paid. As receivables and payables do not involve the receipt or payment
of cash in the reporting period, thcy are recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net caslr position of the Constituency at the end of the year. When the
receivables or payabl-es are finally scttlcd, such payments are included in the statement of receipts
and payments in the year in which the pal,ments are made.

f) Budget

The budget is developed on the sanrc accoLrrrting basis (cash basis), the same accoLrnts classification
basis, and lor thc same period as the llnancial statements.'fhe Constitllency's budget was approved
as required by Law and as detailed in the Government of Kenya Budget Printed Estimates. A high-
level assessrnent of the Constitr-renc),'s actual perfonnance against the comparable budget lbr the
llnancial year under review has been incltrded in an annex to these financial statements.

g) Comparative figures

This is the flrst year the Constituency is preparing financial statements and hence we do not have
comparative figures.

h) Sub.sequent events

'l'here ltave been no cvents subseqrrcrrt to tlre financial year end with a significant impact on the
l-rnatrcial statenleltts for the year endcrl .lunc 30. ?017.

12ll'rrrlt'
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TIONAL GOVERNM ENl' CONSTITUENCIES I)EVELOPMENT FUND . NORTH MUCIRANGO
CONSTITUENCY
ILcports and Financial Statements
Iror thd ear ended June 30, 201 7

IX. NOTES TO THE FINANCI AL STATEMENTS

)rmal Allocation

('onditional grants
l(et:e ipt ftropr otIe r
Llorrsti

2PR EDS
FROM SALE OF
NON-FINANCIAL
ASSETS

I )csc ri

ineceipts fi'orn the Sale

13 l i'u - (l

De scri tion 2016 - 2017

Kshs

2015 - 2016

Kshs

ArE NO.855074 -) 853,449.00

AIE NO.8556i I
1

40, I 48 75.00

ArE NO.829968 4,094 827.00

AIE NO 27,612,198.25

AIE NO 10,000,000.00

AIE NO

AIE NO

AIE NO

AIE NO

30,000,000.00

8,000,000.00

10,000,000.00

59,067,847.00
AIE NO

.TOTAL
8l,096,551.00 144,680,045.25

2016- 2017 2015 - 20t6

Kshs Kshs



TION
CO
Repo
For

I)escri

Interest

UENCY
d Financial tements

VERNM CONSTITUENCIES DEVELOPMENT FUND. NORTH MUGIRANGO

ended Jun 30,2017

of Bui lgs

Receip
of Veh
Transp ul ent

m the Sa

and

Receip
Plant Ir
Equipn

inery and
the Sa

Receipt
of'offic
equipm

general
the

Total
)h3 OTHI RECEIPTI
I n 20t6 - 2017 2015- 2016

Kshs Kshs

.[ :eived

Rents

Sale of tr
documen

er

Other Rer

CIassifiec
cQe9323
MABON

pts Not
lsewhere
SIAH
) 250,000.00

Total 250,000.00

4 COMI
OF EMP

\SATION
)YEES

Descriptir 2016 - 2017 2015- 2016

Kshs Kshs
Basic wag
contractua 1,616,198.00

of
mployees 1,150,473.00

Basic wagr
labour

cf casual

Personal al
paid as par

ilances
f salary

I-louse allo nce

Transport a wance

14 ll'lue



I'IONAL GOVERNM ENT CONSTITUENCITiS I]EVELOPMENl' FUND . NORTH MUGIRANGO
CONSTITUENCY
lleport$ and Financial Staternents
F'or the r ended June 30,2017

5 USE OF GOODS
AND VICES

[ ]tilities, supplies and
;Cl'VlCe S

t )lllce rent

Domesti0 travel and
sLr [rsiste

I'r'r nti ng. adverl ising
rrrttl irrlbnnation
sLl lies & services

Specialized ntaterials
auil services

I ( )l'tlce and ge neral
lies ahd scrvices

FLreI lubricants

726,000.00

l,eave pllowance
Other personnel
payrnents

gratuity

'I'otal I I 73.00 1,616,198.00

Dcscription 2016 - 2017 20rs - 2016

Kshs Kshs

992,080.00

Communication,
supplies and services

800.000.00

a
J 632,069.00

900,000.00
Ilentals of produced
ASSCTS

l raining expenses 1,000,000.00
Hospitality supplies
and serviCes

Other corllrmittee
expenses r,000,905.00 l,839,000.00

Committee allowance 2 368,000.00 3,500,000.00

Insurance costs

1,500,000.00

Other operating

15ll'rrgc:



]'IONAL GOVERNMENT CONS'I'ITUENCII'5 DEVELOPMENI' FUND - NORTH MUGIRANGO
.C'ONSTITUENCY
Reports and Financial Statements
For the ydar ended June 30,2017

c xpen

I{outine maintenancc -
vchicles hnd other
tr ul ent

I )escri tion

-l-ransl-ers 
to pri nta11,

schools

lransf'ers to Teniarl,
institutiods

rnst'ers to Hcalth
r it r-rt ioris

-fOTAt-

Bursa -Terti
Bursary-
schools

ial

Mocks & CAT

Routine ntaintenancc -
other assets

l'otal 9,5 I {) ,0 54.00 8,739,000.00

6 'TRANSFEIT TO
OTHER
GOVERNMENT
ENTITIES

2016 - 2017 2015 - 2016

Kshs Kshs

15,850,000.00 8,200,000.00
Transfers to secondary
sc lrools 2r.858,5r7.00 15,800,000.00

1 r ,276,000 00 300,000.00

3,300,000.00

48,984,51 7.00 27,600,000.00
7 OTHER GRANI'S
AND OTHER
PAYMENTS
Dcscri ptiqn

Bursary -Secondary

2016 - 2017 2015 - 2016

Kshs Kshs

13,297.309.00 2,031,188.00

10,945,504.00 I 1,000,000.00

900,000.00

\\'a Ic r 6.3 80,000.00 3 5,000,000.00

16 ll'lr ltl



TIONAL GOVERNMENT CONSTITUENCI[S DEVELOPMENT FUND - NORTH MUGIRANGO
CONSTTTUENCY
lleports and Financial Statements

S

For the r ended June 30,2017

{gricr-r ttrre (lbocl

SCC LITI

I: Iectri ects

i'ot:rl
tt ;\CQ SITION OF
ASSETS

Purchase of Buildin
Construction of
Buildin

Plrrchase of 0fflce
fiui

0f computers
,printers ahd other Il-
c ul ents

Pr,rrchase of
toco ler

4,I 09,230.00 2,500,000.00

Securiti, 4,900,000.00 2,000,000.00

Roads 12,969,597.00 1 I,132,398.00

100,000.00600,000.00

Environment 600,000.00
Emergency Projects
(specify) 5,177,026.00 5,767,647 .00

(.ultural Projects 7,000,000.00

5fJ 78,666.00 88,531,233.00

Non-Financial Assets 2016 - 2017

Kshs

201s - 2016

Kshs

I{el urbishment ol'
Buildings

Purchase of Vehicles
Turchase Bicycles &
N4otorcycles

Overl-raul of Vehicles

710,000.00 2,930,000.00

284,012.00

1'O't'AL 710,000.00 3,214,012.00

9 OTHER
PAYMENTS 2016 - 2017 2015 - 2016

Kshs Kshs

ITli',r :,i



1']ONAL GOVERNMENT CONSTITUENCIT.:S DEVELOPMENT FUND - NORTH MUGIRANGO
CONSTITUENCY
lleports arhd Financial Statements
For the yehr ended June 30, 201 7

S

.TOTAL

L:quity Bar*, Nyarnira
llranch A/C
no.0520262112242

I'otal

l0B: CASH IN
HAND

[.ocation I

l'otal

II
0 U'rsTANDttrlc
IMPRESTS

'l'otal

Agoount Nuntber

23,552,198.00

23.552.198.00
l0A: Bank Balances
(cash book bank
balance
Name of nk,
Account No. &
curre 2016 - 20t7 20t5 - 20t6

Kshs
(30/6/2017)

Kshs
(30/6/2016)

AIC
no.0520262112242 68,841.05

4I.05

36,s55,000.00

36,555,000.00

2016 - 2017 2015 - 2016
Kshs

(30t6t20t7)
Kshs

(30/6t2017)

IProvide cash

count
certificates lor

each

Name of Officer Date imprest taken 2016-2017 2015-2016
Kshs Kshs

Edward Ratemo 6/25t2016 1,660,000.00

1,660,000.00

l8 ll'rr r:L'
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|IONAL COVEIINI\,It'NT CONS'TITUENCIh,S Dt'\/IiLOPMENT FUND - NORTH MUGIRANCO
CONSTITUENCY
Rcport$ tnd Financial Statements
For thelyear ended June J0,2017

12 RE NTION
r/Clo n 1;;1.1.,,' PV no

r3 BAI.ANCES
BROUGHT
FORW RD

cbunts

hand

I otal

llarrk accounts

'I otal

li

2015 - 2016

Kshs

pnor year
adjustments were
stale cheques from
previous years
reversed hence
increasing bank
balance

2015 -2016 2014 - 2015

2016 - 2017
Kshs

U/7t2016

I6,555 000.00

1,660,000.00

36 555 0.00

20t5 - 2016

Kshs (I/7/2015)

22,995,399.00

22,995,399.00
IProvide shon

appropriate
explanations as
necessaryl

14 PRIOR YEAR
ADJUSTMENTS

PRIOR YEAR
ADJUSTMENI'S

20t4 - 2015

Kshs

19 | r' : -,,

i

1



a

a'

'(

I

- SUMMA

Asset Fss

Historical Cost
(Kshs)
20t6t2017

Historical Cost
(Kshs)
2015t20r6

Land 5,762,239 5,762,239

Buildir and structur }S 0 0

Transp< equrpment 4,057,402 4,057,402

Office e ripment, furn iture and fittings 1.919.17 | 1.209,t71

ICT Eqr t, So rre and Other ICT Assets 1,126,634 1,126,634

Other M qurpment 20,880,000 20,880,000

Heritage l, cultural tS 0 0

I S 0 0

I 33,745,446 33,035,446

TIONA
CONSr Reports
For the

ENCY
Financial S

ended June

VERNM CONSTITUENCIES DEVELOPMENT FUND - NORTH MUGIRANGO

t€ments
2017

Y OF FIXED ASSET REGISTERAN

Inta b

Total

Prepared

Wilson O
Fund Acco Mana
North Mu NG

20 ll'lrrc



'l'loNAL GovEItNI\'lllNl'coNST'tt'Utr.NCrI s Dr..\'rrr-opMt.N'r I.t-]ND -
CONS'f ITU ENCY

I llcportg rnd F'inancial Statements
For the year ended June 30,2017

PROGRESS ON FOLLOW UP OT AUDI'|OR RECOMMENDATIONS

'l'lte follotvirlg is tlte stlll.lnlary of issues rrriseci by the extenral auditor, and nranagenlellt colrnrents that
wet'e provided to the auditor. We have norrrinated l'ocal persons to resolve the various issues as shown below
with the associated tirtre franre within rvhich we expect the issues to be resolved.

NOR'TH NIUCIRANCO

Refertn
ce No.
on the

external
audit
Report

Issue / Observafions
from Auditor

Transfers rorrr the NC
CDF Board Statenrent of
receipt and expenditure
showed
ksli. I 1 7,067,847 while
the bank stateltlellt
showed total receipts as

ksh.144,680,04 5

Stale clteques
orrtstandirrg lbr a long
period stilI irrcorporateci
in the bank
rccorrciliat ic'lrr

Managunent comments

The difference of ksh.
27,612,198 was
previous years lunds
arrcl ccluld not be

inclrrded in the current
yeals appropriation

Status:

(Resolved

/ Not
Resolved)

Trmeframe:(Put i

Resolved ALrditors satisfied

Resolved Auditors satisfied

Resolved Auditors satisfied

Resolved Auditors satisfied

Focal Point
person to
resolve the
issue (Nane
and
designation)

Wilson
Okunru FAM

2

a

'l'hc physicaI cheques
hacl not been returned
tirr elrrrce llation, but
.sirrc'r: tlrty are now stale
Itirvt' l.rt'or reversed in
lltt ..r.si rlr.r,tk

F Wilsorr
Okunru FAi\l

Wilson
Oktunu FAM

Wilsorr
Okunru FAM

4

5

I

I

i

I

I

I

I

I
I

i

l

I

i

Sonre payrolls and
personnel files not
availed for atrdit
purposes

Sonte payrrrent
schedulcs and payrnent
voucher to bhogals auto
world not availed for
atrdit pulposes

l'he said payrolls and
staff personnel files
have since lreen availed
fbr proper atrdit

I TIre schcdrrles and
vorrc'hcrs hiave now
been av;tilecl and
aLrdited accordingly
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