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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - MATUGA
CONSTITUENCY
Repor8 and Financial Statements
For thc yerr ended June 30, 2016

L KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Cmstituencies Development Fund (NGCDF) was set up under the NGCDF Act, 2003 now
repeabd by dre NGCDF Act, 2015. The Constihrcncies Development Fund is represented by the
Cabineil Secretary for Devolution and Planning, who is responsible for the ganeral policy and
sffisgic direction of the Constituencies Developrnent Fund. The objective of the fund is to ensurc
tha rpwific portbn of the natbnal annual budget is devot€d to the constituency for the purposer of
infrasrucnrral development, wealth creation and in the fight against poverty at the constituency level.

(b) I(cy Management

The Matuga NG- Constituency Development Fund's day-to-day management is under the
f&ing koy organs:

i Constituencies Development Fund Board (NGCDFB)
ii. NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND

Conmittee (NGCDFC)

(c) FHuciary Management

Thc kcy mmagcment persormcl who held ofEce dwing the financial ycar endcd 306 Jrme
2016 allriwtro had dk*tfidur;iry responoibility were:

Na
l.
2.
3.

Designation
Accounting Officer
Al.E holder
District Accountant

Name
Yusuf Mbuno
Peter.M- Mweighonda
Justus,M. Kamalu

(d) Ffrfaciary Oversight A rrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
wcrsigtr on drc activities of Matuga Constituency.The reports and recommendation of ARMC when
adoptedby the NGCDF Board are forwarded to the NATIONAL GOVERNMENT
CONSTITUENCY DEVELOPMENT FUND Committee (NGCDFC) for action. Any matters that
requirepolicy guidance are forwarded by the Board to the Cabinet Secretary and National Assembly
Sehst Conrmittcc.

(e) MATUGANGCDF Headq uarters

NGCDF Ofiice Building.
P.O, Box 65-80403
Kwale,
Kenya.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - MATUGA
CONSIITUENCY
Reports snd Financial Statements
For the ended June 30,2016

(f) Contacts

Telcphone: (254) 07 241 6995 I
E-aail : cdfmatuga@cdf. go.ke
Website : www@cdf. go.ke

(g) MATUGANGCDF Bankers

F4uity Bank (K) Ltd, Ukunda branch; A/C No.0440262171080
P.0 Box 1476-80400
UKUNDA

(h) Independent AuditonE

Auditor General
Office of the Auditor General
Aaniversary Towers, University Way
P.O. Box 30084
GOP00100
Nairobi, Kenya

(i) Prbcipal Legal Adviser

The Attorney General
State Law Office
Flarambee Avenue
P.O. Box 40112
City Sqrnre 00200
Nairo,bi, Kcnya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - MATUGA
CONSTTTUENCY
Reports end Financial Statements
For the year ended June 30,2016

tI. FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVEII}PMENT FUND COMMITTEf, (NGCDFC)

Thc NGCDFCs wistr to have in summary the budget performarrce against actual amounts for current

yer bucd on economic classification and prognrmmes. The NGCDF have improved the Education

and Sccrity infrastusttres of Matuga Constituency.

Horrever, there have been emerging issues like political, economic, social, legal and global

challenger influencing the implementation of NGCDF Projects. Other issues affecting the project

implernentation process is the late disbursement of funds, late approvals of proposals and

realloc*iqrs.

Th€ lilGCDFCs wish that the issues of having the projects on going for more than 2years be stopp€d

sod fu NGCDF hoerd to rcdtlpettrp rste of etaffturnovers in Conetitrlerlciee i.e. FAM fiansf€rn.

Srgn.
CHAIRMAN

nJ



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - MATUGA
CONSTITUENCY
Repor8 and Financial Statemenfs
For the year ended June 30,2016
III. STATEMENT OF NGCDF MANAGEMENT RESPONSIBILITIES

Section El (l) of the Public Finance Management Act, 2012 requires that, at the end of each financial
ye/r.,frn tEcoufiting omcer for a National Governmefi NGCDF shall prEpare financial statements in
respect of that NGCDF. Section 8l (3) requires the financial statements so prepared to be in a form
that cffiplies with relerrant accounting standards as prescribed by the Public Sector Accounting
Staffs Board of Kenya from time to time.

The Accornting Officer in charge of the MatugaNGCDFis responsible for the preparation and
prcacntation of the NGCDF's financial statements, wtrich give a true and fair view of the state of affairs
of the NGCDF for and as at the end of the financial year (period) ended on June 30,2016. This
resputubility includes: (I) maintaining adequate financial management arrangements and ensuring
that thc$e continue to be effective throughout the reporting period; (ii) maintaining proper accounting
tecuds, r,trich disclosE with rcasonable accuracy at ury fime the fmancial position of thc !.ICrgDB
(iii) derignng, itrrryllernwnting atd maintaining internal controls relevant &o the proparation ard fai;
presentation of the financial statements, and ensuring that they are free from material misstatements,
whetk &re to elror or fraud; (iv) safeguarding the assets of the NGCDF; (v) selecting and applying
apFofrttE accounting policies; and (vi) making accounting estimates that are reasonable in thi
circrn€es.

The Accqrnting Officer in charge of the MatugaNGCDF accepts responsibility for the NGCDF's
fmmid fi,tements, which have been prepared on the Cash Basis Me&od of Financial Reporting
using apopriate accounting policies in accordance with tnternational Public Sects Accotmting
Samdde (IPSAS). The Accounting Officer is of tre opinion that the NGCDF's finalrcial 

"tater*ntsgrve I truc and fair view of the state of NGCDF's hansactions during the financial year ended June 30,
2016, and of drc NGCDF's financial position as at dlat date. The Accounting Officer in chrge of dr€
MatugaNGCDF further confirms the completeness of the accounting records maintained for the
NGCDF, which have been relied upon in the preparuion of dre NGCDF's financial statemerts as well
as the adequacy of the systems of internal financial cmtrol.

Thl Accglnting Officer in charge of the MatugaNGCDF confirms that the NGCDF has complied fully
witr applicable Governmett Regulations and the terms of externat financing coverlants (whcrl
applicable), and that the NGCDF's funds received during the year under audit were used for the
elig&l€ Frposes for which they were intended and were properly accounted for. Furffrer the
Accouning Officer confirms that the NGCDF's finarcial statements have been prepared in a form that
conplics with relevant accormting standards prescnbcd bD, the public Sector Accormting Standrds
Board ofY*nya.

Approvd of the linanciel statements

Ttle s financial stabments werc ryroved arud signed by dE Amounting Ofur on
2016.

prR
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OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL
CoNSTTTUENCTES DEVELOPMENT FUND (NG-CDF)
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2016

GOVERNMENT
MATUGA

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Matuga Constituency set out on pages 5 to 24,
which comprise the statement of assets as at 30 June 2016, statement of receipts and
payments, statement of cash flows and a summary statement of appropriation;
recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Auditor-General's Responsibil ity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions. Those standards require compliance with ethical requirements and that
the audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an

Report ol'the Audilot'-Gencral ttn the Finunciul Stutements o.l'Nulional Government L-on.stituencie.s Development
Furul (NG-('Df-) - ,llutugu C'onstituenc'v /itr thc ycar cnded 30 June 2016
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o
opinion on the effectiveness of the Fund's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financia! Statements

The financial statements for the year under review presented for audit contained the
following anomalies:

1.1 Note 4 to the financial statements reflects compensation of employees figure of
Kshs.1 ,541,067 for the year ended 30 June 2015 whereas the certified financial
statements for the same period indicated Kshs.1,520,267 resulting to an
unexplained and un reconciled variance of Kshs.20,800.

1 .2 Annex 4 to the financial statements reflects assets balance of Kshs.13,192,655
as at 30 June 2016, an increase of Kshs.194,500 from the previous year.
However, the statement of receipts and payments reflects assets acquired
during the year amounting to Kshs.236,000 resulting to an unexplained
understatement of assets by Kshs.41,500.

Consequently, the accuracy of compensation of employees and assets acquisitions
balances reflected in the financial statements cannot confirmed.

2.0 Transfers to Other Government units

The statement of receipts and payments for the year ended 30 June 2016 reflects an
amount of Kshs.88,735,478 in respect of transfers to other government units as
detailed in Note 6 to the financial statements. This includes Kshs.66,751,000 to
secondary schools out of which Kshs.18,626,633 was transferred to Matuga Girls
project management committee account for the construction of an administration block.
Records availed for audit review indicated that the project's approved budget
amounted to Kshs.14,901,633 resulting to unapproved disbursement of
Kshs.3,725,000. Further, the contract agreement indicated that the project was to be
completed by June 2016. A site visit during the month of April 2017 revealed that the
project was at the plastering, plumbing and electrical fitting stage but the contractor
was not on site.

Consequently, the propriety and value for money of Kshs.18,626,633 transferred to
Matuga Girls Secondary School for the year ended 30 June 2016 cannot be confirmed.

3.0 Other Grants and Other Payments

The statement of receipts and payments for the year ended 30 June 2016 reflects an
amount of Kshs.26,306,561 in respect of other grants and other payments as detailed

Report o/'the Auditot-General on the Financial Statements of National Government Constituencies Development
Fund (NG-CDF) - Mutuga Constihrcncy./rn' the year cnded 30.lune 2016
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in Note 7 to the financial statements. lncluded in this amount is Kshs.5,400,259 paid
as emergencies to fund various projects. However, the project management committee
did not provide minutes classifying these projects as emergencies as required by
Section 8(3) of the National Government Constituency Fund Act, 2015.
Consequently, the propriety of Kshs.5,400,259 incurred on emergency projects during
the year under review could not be confirmed.

4.0 Bank Balance

The statement of assets as at 30 June 2016 reflects bank balance of Kshs.66,098,243.
The bank reconciliation statement presented for audit included payments in bank
statement not recorded in cash book totaling Kshs.2,594 and which relate to bank
charges. lt was not clear why the management had not adjusted the cashbook with
this amount.

Consequently, the accuracy and completeness of cash and bank balance of
Kshs.66,098,243.75 as at 30 June 2016 cannot be confirmed.

Qualified Opinion

ln my opinion, except for the effect of matters described in the Basis of Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of the National Government Constituencies Development Fund -
Matuga Constituency as at 30 June ,2016 and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2O15.

Other Matter

1.0 BudgetaryControls and Performance

During the year under review, NG-CDF Matuga had an approved final budget of
Kshs.161,924,965. The Fund made total payments and transfers amounting to
Kshs.125,657,2O5 or 78o/o of the budgeted fund resulting to under-absorption of the
budget by Kshs.36,267,760 or 22o/o as summarized below:

Report of the Auditor-General on the Financial Statements of National Government Con.stituencies Development
Fund (NG-CDF) - Matuga Constituency lir the year ended 30 .lune 2016
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Expenditure
Item

Final
Budget

Kshs

Actual
expenditure

Kshs

Utiliz
ation

otto

Budget
Utilization
Difference

Kshs

otfo

underutil
ized

Compensation of
Employees

2,684,727 1,609,277 60% 1,075,449 40%

Use of goods and
services

11,510,299 8,769,889 76% 884,063 24o/o

Transfer to other
Governments
units

96,230,593 88,735,478 92% 7,495,115 8%



Other grants and
transfers

50,199,346 26,306,s61 52% 23,892,784 48%

Acquisition of
Assets

300,000 236,000 79% 64,000 21%

Other Payments 1000,000 1,000,000 100%
TOTAL 161,524,965 125,657,205 78% 36,267,760 22o/o

The under-absorption indicates that the goods and services were not delivered to the
residents of Matuga Constituency as budgeted.

ln addition, the CDF underspent by 48% on other grants and other payments which
comprised of bursary among other payments an indication that funds were not released
to learning institutions as planned.

2.0 Project lmplementation

The project implementation status report availed for audit review indicated that a total
of 38 projects were approved for implementation during the year under review at a
total budget of Kshs.128,650,000.

As at 30th June 2016, three (3) projects with a total budget of Kshs.20,300,000 had
not been completed as shown below:

The management attributed the delay to enactment of the National Government
Constituencies Development Fund Act, 2015 on 19th February,2016 which delayed
the appointment of new Committee members.

3.0 ProjectVerification

Audit verification done in the month of April 2017 on ten (10) projects with a budget of
Kshs.32,500,000 revealed the following:

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund (NG-L'DF) - Matuga Constituency./br the ltear ended 30 June 2016
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No Year Project Name Activity Amount Remarks/Stat
us

1 2015t16 Mwaluphamba
Secondary
School

Completion of
Administration block;
Roofing, plastering,
painting, fixing doors &
windows

2,000,000.00 project is at
plastering
stage

2. 2015t16 Matuga Girls'
Secondary
School

Construction of a
modern Administration
block

12,000,000.00 On-going

3. 2015t16 Lukore
Secondary
School

Construction of a
Dormitory

6,300,000.00 On-going

Total 20,300,000



S/No Project
Name

Activity Completi
on Date

Project cost
(Kshs) Status

1 Kombani
primary
school

Renovation of 12 No.
Classrooms; Re-roofing, floor
screeding, plastering and
painting

Mar-16 3,600,000.00 Complete

2 Golini
primary
school

Renovation of 8 No.
Classrooms; Re-roofing, floor
screeding, plastering and
painting

Feb-16 2,400,000.00 Complete

3 Tiwi Boys'
secondary
school

Construction of 2 No
Classrooms

Jan-1 6 2,200,000.00 Complete but not in
use

4 Waa Boys'
high school

Construction of a Staff House Jan -16 2,500,000.00 complete

5 TiwiGirls'
Secondary
School

Construction of a Laboratory
Block

Jan-1 6 5,300,000.00 Complete

o Tsimba
chiefs office

Construction of Chiefs office Jun-1 6 2,500,000.00 Complete
but the roofing was
done using gauge 30
iron sheets instead of
qauge 28

7 Ng'ombeni
Secondary
School

Constraction of a Laboratory Jul-15 5,300,000.00 Complete but ceiling
done using plywood
instead of soft board

8 TiwiGirls
Secondary
School

Construction of
Administration Block

Mar-15 3,000,000.00 Complete

I Kaya-Tiwi
Secondary
School

Construction of a Library Mar-15 3,200,000.00 Partially Painted

10 Amb.
Mwakwere
Sec. School
water project

Sinking of a Borehole and
ConstrucUinstall Submersive
Pump of Related Accessories

Nov-14 2,500,000.00 Funds reallocated to
Building a Dormitory

Total 32,500,000

Poor implementation of projects affects service delivery to the public adversely and
casts doubt on the effectiveness of the project monitoring and evaluation carried out
by the Constituencies Development Fund Committee.

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

29 June 2017

Report of the Auditor-General on the Financial Statement.s of National Government Constituencies Development
Fund (NG-C DF) MatuS;a Constituency .lbr the year ended 30 .lttne 20 I 6
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - MATUGA
CONSTITUENCY
Repor8 end Financial Statements
For the yerr ended June 30,2016
Iv. STATEMENT OF RECEIPTS AND PAYMENTS

Note 2ot5 - 2016

Kshs
RECEPJTS

Transfers from CDF board-AlEs'
Received t 1591794,224.00

2014 - 2Ot5

Kshs

Proceeds from Sale of Assets

Other Receipts

TOTALRECEIPTS

PAY'M$Is

Compensation of employees

Use of goods and services

Trarrfers to Other Government Units

Oth€r grilts and transfers

Acquisitior of Assets

Other Fayments

TOIALPAYMENTS

2

,

159179412'24,Oo

1,609,277,OO

l32,995,842.oo

t z,gg5ruz.oo

1,541,067.oo

9,oo6,94t.oo

7+o95,22+oo

20,8)5,547.oo

4

5

6

7

8

9

8,769,889.oo

88,7j5,478.oo

26,1o6,56t.oo

z36rooo.oo 765,1oo.oo

to6rt44ro79.oo

suRPtus/DEFtclr 
34,t rrotg,oo 26,75t,763'oo

flr acax*tng policios and aglanatory notes to thesc fnrancial statcm€nts form an rntegrak rt of the

m*"ments. 
The MatugaNGCDF financial statcrn€nts were approved o, 3Ylfl 2ot6 and

drrl

tz5r657rzo5.oo

5

Chainnan Fund Account Manager



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - MATUGA
CONSTITUENCY
ReporB end Financial Statements
For theyeer ended June 30, 2016
V. STATEMENT OF ASSETS

Note

HilAT'clATASSETS

Cacr ad C6h Equivalents
Bank Balances ( as per the cash

book)
Cash Balances (cash at hand)

Outstrding lmprests

TOTAL FI t{AN C IAL ASS ETS

REPffiT{IED BY

Retention

Furd bdace bffwd rst July...

Surplus/Deficit for the year

Prior year adjustments

66,o98,243.oo 3l,96l,zz4.oo

6610981243.00 31196r;z4.oo

3t,96trzz4.oo
5,zo9,46t.oo

)4,1)7,O1g,OO
26,75'r,763.oo

o.oo o.oo

)1rg6tr22+OO

14

NET UABILITIES 66ro98rz43.oo

fhe uorfiingpolicies and explanatory notes to these financral statemenls form
financial stttements. The MatugaNGCDF financial statements were approved on
signcd by:

Chrirnen -

roA

108

'11

12

13

2O!5 - 2016

Kshs

2Or4 - 2015

Kshs

Account Manager

6

iry453im.



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - MATUGA
CONSTITUENCY
Reports gnd Financial Statements
For the year ended June 30,2016
vI. STATEMENT OF CASHFLOW
Rcccfrts for operatlng lncome

Transfers from CDF Board

Other Recelpts

Paynurts for operatlng expenses
Compcmatlon of Employees

Use of goods and servlces

Transfers to Other 6overnment Units
Other gnnts and transfers
Other Payments

ASrsbd fon
Adjustments during the year

Net cash flow from operating activlties

NET |I{CREASE !N CASH AND CASH EQUTVALENT

Cheirmen

2014 - 2Ot5

159,794,224.OO
t32,995,842.oo

159;lg4r224.oo t3Zrgg5r&4z.OO

1

3

4

5

6

7

9

1,609,277.OO

8,769,889.oo

88,7j5,418.oo

26B0,6,561.oo

236,OOO,OO

z36,ooo.oo

)4,1)7,o1g,oo

3'tg6trt:.4.oo

66,o98,247.oo

t,54t,o67,oo

9,oo6,94t.oo
74,O95,224.OO

20.,8j5,547,oo

765ioo,oo

l6*)0,0..oo

26,75t,763,oo

5,2ogA6t.oo

3r1961;z{,-o0

14

125,421,2o5.oo to547E,V9.oo

o.oo o.oo

54,7o3,5ot.oo
z7r5r7ro63.oo

2

8

Cash and cash equlvalent at BEGINNING of the year 13

Crch and cash equivalent at END of the year

The accounting policies and explanatory notes to these financial statements form
IinffiC statsm€nts. Th€ MatugaNGCDF financial stat€m€nts were approved on
signed by:

Hryp;i*.
4,^1\2Mh

Fund Account Manager

7

201 - 20t6

CASHFU)W FRO M INVESTING ACTIVITI ES

Proceeds from Sale of Assets

Acguisition of Assets

t{et cadr flows from lnvesting Activities



NATIONAL GOVERNMEI{T CONSTITUENCIES DEVELOPMENT FUND - MATUGA CONSTITUENCY
Reports and Financirl Statemcnts
For the ended June 30, 2016

ur. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVuLOPMENT COMBINED

Receipt/Expense ltem Origlnal
Budget

Adfustnents FlnalBudget
Actual on

Comparable
Basis

Budget
Utillsatlon
Difference

% of Utlllsation

a b C=d+b d €=C-d f=dlc26
RECEIPTS

Transfers from CDF Board
rz8,68o,7r9.oo 32,11r,5O5.oO t6o,794,>z4.oo 159,794,224,OO I,OOO,OOO.OO gg.ox

Proceeds from Sale of Assets

Other Recelpts

TOTAL
t2Er66or71g.oo J2,rtrr505.oo t6or7gqzz4oo 159,794,224,oO lrooorooo.oo 99.ox

PAYMENTS

Compensation of Employees 2,684,721.oo 2,684,727,oo
't,6o9rz77.oo 1,O75,449.OO 59.oz

Use of goods and services 8,596,537.oo 2,91),762.OO 11,51q299.Oo
8,769,889.oo

2r740,41A.OO 76.o%

Transfers to Other
Government Unlts 73,826,547,oo zz,4o4,o46.oo 96,23o,593.oo 88,735,478.oo 7,495,115.OO 9z.o%

Other grants and transfers 42,n2,gO8.OO 7,426,4)8.00 5o,r99t,346.oo
26,3o6,56r.oo

]3,892,784.oo 5z.oX

Acquisltion of Assets loo,ooo.oo J0o,ooo.oo
236,OOO.OO

64,ooo,oo 78.ofl

Other Payments 500,ooo.oo SOOTOOO.OO
ITOOOrOOO.OO

TOTAL ru8168or7r9.oo 33,2441246.oo r6rr9z41965.oo t25165712O5.Oo 35,267,758,oo
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a)

ENTITY - (indicate actual name of the entity)
Statements

2014
indicate whether they form part AIA by inserting the "AIA"

category.J

a commentary on significant underutilization (below 50o/o of utilization) and

l.
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NATIONAL GOVERNMENT ENTITY - (indicate actualname of the entity)
Reports and Financlal Statements
For tbe yerr ended June 30, 2014 (IGhs'000)

t

VIIL SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
belov:

Strrtement of compliance and basis of prepsration

Tbc fuancial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and
cofum to the form of presentation prescribed by the Public Sector Accounting Standards
Bffidof Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
curracy of dtc NCCDF and all vatues are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's
strr&rd ctrart of accounts. Thc cash bmis of accounting recognises transactions and evefits
only when cash ie recaived tr paid by the NGCDF.

2. Rccognilign of revenue and expenses

TI* NCCDF recognises all revenues from the various sources when the event occurs and thc
related cash has actually been received by ths NGCDF. In addition, the NGCDF recognises all
cxpeilses when the went occurs and the related cash has actually been paid out by the NGCDF.

3. h-kind contributions

IEtild c-ontributions are donations that are ma& to the NGCDF in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
ca le reliably determined, the NGCDF includes such value in the statement of receipts and
payms both as revenue and as an expense in equal and opposite amounts; otherwise, the
cmnlution is not recorded.

4. Crsh and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
ad highly liquid investments with an origiml maturity of three ssnths or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
Y&e. Bank account balances include amounb held at the Cental Bank of Kenya and d rrarious
comnercial banks at the end of the financial year. For the purposes of these financial
stat€mtsr cash and cash equivalents also include short term cash imprests and advances to
autlrorised public officers and/or institutions which were not surrendered or accounted for at the
end of tle fmancial year.

IO



NATIONAL GOVERNMENT ENTITY - (indicate actualname of the entity)
Reports and Financial Statements
For the year ended June 30,2414 (IGhs'000)
SIGNIFICANT ACCOUNTING POLICIES (Continued)

5. Pendlng bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contacted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they are recorded as 'memorandum' or 'off-balance' items to
fovide a s,ens,e of the overall net cash position of the NCTCDF at the end of the year. When the
pendiog bills are fulr,lly sefiled, such paynrents are included in the statement of receipts ald
payments in the year in which the payments are made.

6. hdget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The NGCDF's budget
was aPproved as required by Law and as detailed in the Government of Kenya Budget Printed
Estimat€s. A high-level assessment of the NGCDF's actual performance against the comparable
budgct for the financial year under review has been included in an annex to these financial
statcmilts.

7. Comparative ligures

Wh€rc necessaf,y comparative figures for the previous financial year have been amended or
recodgtuedto conform to &e requiredchenges inpresentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
fnrmial statements for the year ended June 30, 2016.

lt



NATIONAL GOVERNMENT ENTITY - (indicate actual name o.f the entity)
Repor8 and Financlal Statements
For the year ended June 30,2014 (IGhs'000)

TL NOTf,S TO THE FINANCIAL STATEMENTS

I TRANSFERS FROM OTHER GOVERNMENT ENTITIES

., FROM SALf, OF ASSETS

Description 24rc -20t6 2014 - 2015

Kshs Kshs
NoruIdlocation

4796o55 30,330,484.00 42,004,390.00
Bal. from K.C.B 1,264,418.00 25,330,484.00

ATz4tz& 10,000,000.00 L8,L98,29L.N
Receipt (Gateway

insurance) 18,603.00 L7,132,L93.W
A.796333 10,000,000.00 30,330,494.00
A820615 10,000,000.00

4820848 20,000,000.00

A82o979 L4,000,000.00

48258o2 il.180,719.W

TOTAT L59,794,224.@ L32,995,942.N

Nvt

2015 - 2016 2014 -2013
Kshs Kshs

Rcccipt &om sale of Buildings
Receipts from the Sale of Vehicles and Transport Equipment
Rqglp$ from sale of office and gensral equipment

Rocetpf frsm th€ Sale Plarrt Machrnery and Equipment

Total

t2



NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Repons and Flnanclal Stotements
For the ended June 30,2014 Ituhs

THE ANCIAL STATEMENTS (Continued)

3. OTHER RECETTS

2013 -2016
Kshs

2014 -2013
Kshs

Int€rest leceived
Rcris
Rcccipts from Sale of tcnder doctrnents

Otbr ncc-eipts Not Classified Elsewhere

Tot l

4. COTPEF'SATIOII OF EMPLOYEES
Oacrtgttor

Basic wages of contractual employees
Basic urages of casual labour
Pe,rsonal tllowances paid as part of

3alary
Houseallowance
Transport allowance
Leavealosance
Other per:onnel payments
Employer contrlbutlon to NSSF

graht'tY
Total

zo,lr-2Ot6
Kshs

t,549,8V.oo

59,4OO.OO

tr6ogr277.oo

2Ot1-2Ot'
lGhs

1,28Er52o.oo

252,547.oo

tr54tro67.oo

l3



NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financirl Stetements
For the year ended June 34,2014 (Kshs'000)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. [I!iE OT GOOD$ AND SERYICES
Ocsc$tfn

Utifti€s, supplies and services
Office rent
Communication, supplies and services
Domesfic travel and subslstence
Prirfiirg, advertising a nd inf orm ation

suppEes& services
Rent& of produced assets
Training expenses
Hospitality supplies and services

Commitee expenses/M eeting
allowarces

lnsurance costs
Spechfised materials and services
Offke md general supplies and
services
Fuel 

"ofl 
& lubricants

Other operating expenses
Routlne malfienance - vehlcles and
other transport equipment
Routirre maintenance - other assets
Totd

2Ot5 - 2Ot6

Kshs

1,32OrOOO.OO

22OrOr4.OO

455,OOO.OO

1,13O,O4J.OO

1,7O4,720.OO

2,g5O,gO6.OO

2)+23t.Oa
1,135.OO

75318oo.oo

8,769889.oo

20'4.-zot,
Kshs

SOTOOO.OO

358,ooo.oo

t48,z44oo

884,528.oo

4,zt9r6oo.oo
8o,ooo.oo

ITOOOrOOO.OO

t,5z8r79t.oo

15,709.OO

327,4OO.OO

414,669.oo

9roo6,rg4t.oo

t4



NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Rcports and Financlal Statements
For the year ended June 30,2014 (Kshs'000)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSTEB TO OTEER GOYEBNME,NT ENTMES

Dercription 2OtS -2Ot6
Kshs

Trans&rs to National Government entities
Tra*r b Fr$ary schools (see attactred list)

Transfers to secondary schools (see attached list)
Traders to tertiary instih"rtions (see attached list)
Trmftrs b health institutions (see attached list)
-TUTAL

Busary - secondary schools (see attached list)
Burary - tertiary institutions (see attached list)
Bu:ary - special schools (see attached list)
Mor* & CAT (sec atlachcd list)
W * pralcr,tt (roc attachod li*)
Agriculture projects (see attached list)
Electricrty proJects (see attached list)
Securry projects (see attached list)

Ro.ds pojec,ts (see auached lis0

Sports prolecB (s€e attached list)
Enviramrent projects (see attached list)
Other kojects (see attached list)
Emcrgcncy Projects (specifo )

Tord

2014 -2015
Kshs

19,757831.00 22,300,ffX1.00

56,751,000.00 37,9L5,490.@

2,226,y7.N L3,879,734.W

88,735,1178.00 7f,(X)5,224.S

Z OTTHER GRANTS AND OTHER PAYMENTS

2015 - 2016

Kshs

2014 -201s
Kshs

5,t6O,7g7.OO

6,829,629.0O

12,639,574.@

L,67L,394,00 3,200,000.0

3,2L7,544.00
2,426,939.0A

500,000.00

5,400,259.00 2,071,035.00

2,g24,g3g.OO

I5

26,3O6,55L.00 n,',;i,5,54?fi



NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reperts rnd Financlal Statemcnts
For the ended June 2014

OTES THE STATEMENTS (Continued)

E. ACQUISTTTON OF ASSETS
IIt-FLmchl Ardr

PrrEhcGof Buildings
Cmsnrtion of Buildings
Reftttishment of Buildings
hrcharc of Vchicles and Odrer Transport Equipnent
Orrcrtad of Vehicles and Other Transport Equipment
Prchcs of Household Furniture and Institutional Equipment
Pucbsc of Offrce Furniture and General Equipment
Prrchasc of ICT Equipmen! Softvvare and Other ICT Assets

Rrchasa of Specializcd Plaflq Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and
F4ry
Aoquisitin of Land
Acquisirim of lmangible Assets

Totrl

20ts -2016
Kshs

236,000.00

20t4-20ts
Kshs

665,300.00
100,000.00

l6

236,fi)0.00 765,:t00.00



NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Rcportr and Financial Statements
For the year ended June 3A,2014 (Kshs'000)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

9. OTIIER PAYMENTS

Specr&

leA: B.rk Accountg (caah book bank balance)

20t5 - 2016

Kshs

20t4 -20t5
Kshs

Nrae ofBank, Account No. & currency 2015 -2016 2014 -2015
Kshs Kshs

Equrty Al c 0440262 171080 & Kshs 66,098,243.00 31,96L,224.0O

65,098,243.00 31,96L,224.N

IO& CASH IN HAND

2015 - 20t6

Kshs Kshs

Locatisr I

Location 3

Other Locations (spec rfy)

Totel

lhovide cash count certificates for each]

l7

201+20t5

l-oc, ;sr2



NATIONAL GOVERNMENT ENTITY - (indicate actualname of the entity)
Repor8 and Financlal Statements
For the ended June 2014 Kshs
NOTES TO FINANCIAL STATEMENTS (Continued)

I I : OUTSTANDING IMPRESTS

Ilnctrdc .tr rnrex of the list if longer than I page-l

Nere of Oflicer or Institution
Date Imprest

Taken Amount
Taken

Amount
Surrendered

Balence

Krhs I(shs Kshs

0

tr Retcntion

Snpfllr/Contractor Wno 2Or5 - 2Ot6 2Or4 - 2Or5

Kshs Kshs

TOYAL

l8

I



ENTITY - (indicate actual name of the entity)

th€
Statements

ADJTISTMENTS

2014
STATEMENTS (Continued)

FORWARD

2015 -2016
Kshs

3L,961,224.00

20t4 -2015
Itubs

5,209,461-.00

3t,96L,224.0O 5,209,46t.00
cxplmatrons as necessa-yl

2015 -2016
I(shr

2014 - 20t5
Ituhr

accounts

in hafld

short

Totul

l9

ended June

Bmkmrnts
Ca6fi inhmil
kryrcit

Totrl



NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Repons and Financlal Statements
For the year ended June 30,2014 (IGhs'000)

I 5. OTHER IMPORTANT I}ISCLOSI.IRES

l5.l: PENDING ACCOUNTS PAYABLE (See Annex l)

Corrtruction of buildings
Corstnrction of civil worts
Supty of goods

Srply of services

152: PENDING STAFF PAYABLES (See Annex 2)

Senbrmanagement
Middle management

Uninrsable employees

Oth:rr (spoci&)

lSJ: OTHER PENDING PAYABLES (See Anner 3)

201*2016
Kshs

2014 - 2015
Ksht

Kshs Kshs

Kshs Kshs
Arnotmts due to other Government entiti* (see attached tist)
Armurtrs due to other grants and other transfers (see attached
list)
Ofurs(specify)

20



NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Finencirl Statements
For the ended June 30, 2014
ANNEX I . ANALYSIS OF Pf,NDING ACCOUNTS PAYABLE

Supplier of Goods or Services Original
Amount

Dato
Contracted

Amount
Paid

To'Date

Outtanding
hlancc

2015

Outstending
Bahnce

2014
Comments

a b c d=a-c

I

2

3

of civil works
4

5

6

b-

7

8.

I

of
10.

ll
I

3ub-Totrl
Grand Totrl

2l

Construction of buildings

Sub-Totel

Supply of goods

Sub-Totrl



NATIONAL GOVERNMENT ENTITY - (irflicate qctual nome of the entity)
Reporh and Finencirl Statements
For the r ended June 30, 2014 Kshs'0fi))

ANNEX 2. ANALYSIS OF PDNDING STAFF PAYABLES

Neme of Staff JoL Group Orighal
Amount

Drte
Payrble

Contractrd

Amount
Paid

To-Date

Outstanding
Balance

2015

Outrtanding
Brlance

2014
Commen&

A b c d=a-c

I
2.

3

Sub-Total
Middle
4
5

6

Sub-Total
U E
7

8.

9

Sub-Totat

10.

l

Sub.Total
Grand Total

22

Senior Manaqemcnt

Others (specifv)

I

12.

a



NATIONAL GOVERNME,NT CONSTITUENCIES DEVELOPMENT FUNI}.MATUGA CONSTITUENCY
Reports and Financirl Ststements
For the ended June 30, 2016
ANNEX 3 . ANALYSIS OF OTHER PENDING PAYABLES

Neme
Brief

Trensaction
Description

0r[inal
Amount

Dete
Payable

Contractcd

Amount
Paid

To-Date

OuStanding
Balance

20r5

Outstanding
Bdancc

2014
Comments

E b c d=a-c
Anounts due to olher Government

I

2.

J

Sub-Total
Arounts due to other grants lnd other

4

5

6

Sub-Total
Sub-Total

7

I
9

Sub.Total
Grand Total

a

23

trrnsfers

Others (specify)



NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMEM FUNI}MATUGA CONSTITUENCY
Reports and Financial Statements
For the r ended June 30, 2016

ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

Prepared by:

Peler
Fund..tccount Menaser
Ilhtuga Conglituencv

Arset class Hlstaicalcost
(Kshs)

HbtorlcalCost
(Kshs)

Land N/A N/A
Buildings and structures 7,385,910.00 7,385,910.00

2,962,t25.00 2,962,125.00

ffice equipment, furniture and fittings

Transport equipment

2,602,960.00 2,408,:!60.00
ICT Equipment, Software and Other ICT Assets 241,760.00 241,750.00

CIher Machinery and Equipment

Heritage and cultural assets N/A N/A
lntangible assets N/A N/A
Total

13,1.92,655.00 12,998,155.00

a

I
t

24


