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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- FUNYULA
CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2017

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now repealed by
the CDF Act, 2015. The National government Constituencies Development Fund is represented by
the Cabinet Secretary for Devolution and Planning, who is responsible for the general policy and

strategic direction of the National government Constituencies Development Fund. The objective of
the frurd is to ensure that specific portion of the national annual budget is devoted to the

constituencies for purposes of infrastructural development, wealth creation and in the fight against
poverty at the constituency level.

(b) Key Management

Thefunyula Constituency s day-to-day management is under the following key organs:

i. National government Constituencies Development Fund Board (NGCDFB)
ii. National government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June

2016 and who had direct fiduciary responsibility were:

No.
l.
2.
a
J.

Designation
Accounting Officer
A.I.E holder
Accountant

Name
Yusuf Mbuno.
Moses Oduor Agolla.
Daniel Malala.

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of Funyula Constituency. The reports and recommendation of ARMC when
adopted by the NGCDF Board are forwarded to the National government Constituency Development
Fund Committee (NGCDFC) for action. Any matters that require policy guidance are forwarded by
the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) FUNYULA NG CDF Headquarters

P.O. Box 44 funyula
Cdf office opposite funyula police station.
Funyula Nerobia road
Busia KENYA
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II.

NATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT FUND- FUNYULA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NGCDFC)

The NGCDFCs budget performance against actual amounts for current year was as

follows; funds received was 100% of budgeted funds to be received from Ngcdf board, the

compensation of employees expenditure item has a utilisation of 104o/o of budgeted amount,

uses of goods and services expenditure item had a utilisation of 158o/o of budgeted amount,

transfer to other Sovernment units expenditure item had a utilisation of 111% of budgeted

amount, and finally other grants and transfers expenditure item had a utilisation of 88o/o of

the budgeted

The Funyula NGCDF has improved the Education and Security standard of the funyula

constituency, since it has constructed several new secondary schools and administration

camps in the constituency. This has resulted to increased form leavers in the constituency

and reduced cases of robbery with violence.

However there have been emerging issues like political, economic, social, legal and

global challenges influencing the implementation of NCCOf Project. To add on that other

issues affecting the project implementation process is the late disbursement of funds, late

approval of project proposals and projects reallocations by ngcdf board.

The funyula NGCDFCs wish that the NGCDF board to reduce the rate of staff turnovers in

Constituencies i.e. FAM transfers.

CHAIRMAN NGCDFC

lv



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND- FUNYALA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

III. STATEMENT OF NGCDF MANAGEMENT RESPONSIBILITIES

Section 81 (l) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government agency shall prepare financial statements in
respect of that agency. Section 8l (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya fiom time to time.

The Accounting Officer in charge of the Funyula NGCDF is responsible for the preparation and

presentation of the Funyula NGCDF financial statements, which give a true and fair view of the state of
affairs of the Funyula NGCDF for and as at the end of the financial year (period) ended on June 30,

2016. This responsibility includes: (i) maintaining adequate financial management arrangements and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of the

NGCDF; (iii) designing, implernenting and maintaining internal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the NGCDE (v)

selecting and applying appropriate accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.

The Accounting Offrcer in charge of the Funyula NGCDF accepts responsibility for the NGCDF s

financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using

appropriate accounting policies in accordance with lntemational Public Sector Accounting Standards

(IPSAS). The Accounting Officer is of the opinion that the NGCD/T s financial statements give a true

and fair view of the state of NG CDF s transactions during the financial year ended June 30, 2017 , and

of the NGCD^F s financial position as at that date. The Accounting Officer incharge of the Funyula

NGCDF fuither confirms the completeness of the accounting records maintained for the NGCDfl
which have been relied upon in the preparation of the NGCDF s hnancial statements as well as the

adequacy of the systems of internal financial control.

The Accounting Officer in charge of the Funyula NGCDF confirms that the NGCDF has complied fully
with applicable Govemment Regulations and the terms of external financing covenants (where

applicable), and that the NGCDF s funds received during the year under audit were used for the

eligible purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the NGCDF s financial statements have been prepared in a form that complies
with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of
Kenya.

Approval of the financial statements

The NGCDF s financial statements were approved and signed by the Accounting Officer on

7o lq ) r 2017

Chairman - NGCDFC
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. FUNYULA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANC]AL STATEMENTS

Oplnion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund- Funyula Constituency set out on pages 1 to 14, which
comprise the statement of financial assets and liabilities as at 30 June 2017, and the
statement of receipts and payments, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
acmunting policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the National Government Constituencies Development Fund- Funyula
Constituency as at 30 June 2017 , and of its financial performance and its cash flows for
thg year then ended, in accordance with lnternational Public Sector Accounting Standards
(CEsh Basis) and comply with the National Government Constituencies Development
Fdnd Act, 2015.

ln addition, as required by Article 229(6) of the Constitution, based on the procedures
performed, except for the matters described in the Other Matter section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
money has not been applied laMully and in an effective way.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
D{velopment Fund- Funyula Constituency in accordance with ISSAI 30 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Funyulu Constituenc'v lbr the Yeur Ended 30 June 2017

Promottng Accountability in the Public Sector
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Other Matter section of my report, there were no Key Audit Matters to report in the year
under review.

Other Matter

',. BudgetaryPerformance

The CDF revenue was budgeted at Kshs.105,737,417 against actual receipt of
Kshs.81,896,551 representing an overall under collection of Kshs.23,841,315 representing
22.5o/o. Further, the Fund spent a total Kshs.105,722,223 against a budget of
Kshs.105,737,417 representing under expenditure of Kshs.15,194 as shown in the table
below:

2. Project Performance

The Fund was to implement a total of 70 projects/programmes by different sectors during
the financial year as shown above. Further analysis indicated that 6% of the projects were
still on going and 88 o/o had been completed as at the time of audit in May 2018.

Report of the Auditor General on the Financial Statements of National Government C'onstituency Development Fund
Funyula ('onstituencyfor the Year Ended 30,lune 201 7
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Overal I Budqetary Performance (Recu rrent a nd Develo pment expend itu re)
ReceipUExpense ltem Budgeted Actual Variance

Kshs. Kshs Kshs o/o

Receipts
Transfers from CDF Board 105,737,417 81,896,551 23,841,315 22.50/o

Sub-total 105,737,417 81,896,551 23,841.315 22.5%

Payments
Compensation of Employees 3,624,000 3,792.327 168,327 4.60/o

Use of goods and services 5,685,568 5,939.964 254,396 4.5o/o

Transfers to Other
Government Units 39,791,371 39,791,379 (8) 0.lYo

Other qrants and transfers 56,636,478 56,198,553 437,925 0.8o/o

Sub-total 105,737,417 105,722,223 15,194 0.0o/o

Funyula NG-CDF

Sector
Budgeted

proiects Onqoing Completed
No

Kshs
No

Kshs Yo

No
Kshs otfo

Emergency
Proiects 1 4,094,827 0o/o 1 4,094,828

100
%



-t

Sports Activities 20 1,637,931 0o/o 20 1,637,931
100

o/o

Bursary 23 29,254,724 23 24,663,793 84o/o

Primary Schools
lnfrastructure 15 32,391,379 1 2,500,000 7o/o 14 29,891,379 93Yo

Secondary
schools
irtfrastructure 5 6,100,000 2 3,200,000

40
o/o 3 2,900,000 60%

Environmental
Activities 2 3,944,710 0% 2 3,944.710

100
o/o

Security Activities 4 5,000,000 0o/o 4 5,000,000
100

%
Total 70 82.423.s71 3 5.700.000 6Yo 67 72,'.132,641 88o/o

ln the circumstances, the public did not receive services from the planned and budgeted
for projects.

3. Delayed Completion of Water Project at Bunandi Primary School

The Fund through the project management committee incurred an expenditure of
Kshs.9,250,000 towards the drilling of a borehole at Bunandi Primary School. However,
physical verification of the project revealed that it remained incomplete and stalled with the
contractor not on site despite having been fully paid. Consequently, value for money has
not been achieved due to delayed completion of the project.

4. Delayed Utilization of Water Project at Bunandi Primary School

The Fund through project management committee incurred an expenditure of
Kshs.8,700,000 towards water project at Namuduru. Review of records revealed that the
project was complete and certified by the Constituency Clerk of Works. However, physical
verification of the project revealed that it remained non-operational due mechanical defects
arising from vandalism. Further, review of the Fund's project proposals for subsequent
years revealed that no allocations were made for repair and completion of the project.
ln the circumstances, the public were not served with water as expected and hence no
value- for- money had been obtained from the project worth Kshs.8,700,000 as at 30 June
2017.

Responsibilities of Management and Those Charged with Governance for the
Flnancial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

Report ofthe Auditor General on the Financial Statement.s of National Government Constituency Development Fund
Funyula Constituency.for the Year Ended 30 .lune 2017
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ln preparing the financial statements, management is responsible for assessing the Fund's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern/ sustainability of services and using the going concern basis of accounting unless
the management either intends to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these fi nancial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Fund's ability to continue as a going concern. lf I conclude that a material uncertainty

Report o/'the Auditor General on the Financial Statements of National Government C'onstituency Development Fund
Furyttla Constituencv.for lhe Year Ended 30 June 2017

a

a
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exists, I am required to draw attention in the auditor's report to the related disclosures
in the consolidated/ financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to the
date of my audit report. However, future events or conditions may cause the Fund to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o

a

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
an( timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

('

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Na:loO:

17 July 2018

Report of the Auditor General on the Financ'ial Statements of National Government Constituency Development Fund
Funyulu Constituency t'br the Yeur Ended 30 June 201 7

5



NATIONAL GOVERNMENT CONSTIT(]ENCY DEWLOPMENT FUND. FT]NYULA
coNbTrruENCY
Reponts and Financial Statements
For the ended June 2017

IV STATEMENT OF RECEIPTS AI\D PAYMENTS

The pccounting policies and explanatory notes to these financial statements form an integral part
financial statements. The Funyula NGCDF financial statements were approved on 7 Ol ct I
signod by:

Chdirman - NGCDFC Account Manager

of the
2017 and

Note 2Ot6 -2017 2015 - 2016

Kshs Kshs

RECEIPTS

Trarisfers from NGCDF board-AIEs' Received I 8r,896,55r 174,838,949

TOTAL RECEIPTS 8rr896r55r 1.1.4,838,949

PAYIUENTS

Compensation of employees 2 3,792,)27 3,209,704

Use of goods and services ) 5,939,964 4ro4g1364

Trarlsfers to Other Government Units 4 38,491,379 69,937,93O

Other grants and transfers 5 57,498,553 48r3941533

TO1AL PAYMENTS 1O517221223 l25r59Or93O

SURPLUS/DEFICIT (23,825,672) (10,751,981)

1
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NATIONAL GOVERNMENT CONSTITUENCY DEWLOPMENT FUND- FUNYULA
coNprruanwcr
Reports and Financial Statements
For *re year ended June 30, 2017

v STATEMENT OF ASSETS

FINANCIAT ASSETS

Casil and Cash Equlvatents

Bank Balances ( as per the cash book) 7

TOTAT FINANCIAL ASSETS

20t6 -20t7
Kshs

Note

5.

!5,L94

20L5 -20t6
Kshs

23,84O,866

15,L94 23.840.866

REFRESENTED BY

Funrd batance bfwd 1st July.

Surplus/Defict for the year

NEt InBILrT|ES/ASSETS

23,84O,866

{.23,825,6721

3415921847
(10,751,981)

L5,L94 23r84O1866

The accounting policies and explanatory notes

finahcial statements. The FUNYULA NGCDF
sig4led by:

Chalrman - NGCDFC

to these financial statements form an integral.partpf the
financial statements were approved on k2Lg-L2Ol7 and

t Manager

2



NATIONAL GOVE RNMENT CO NS TITAE NCY D EWLOPMENT F AND- FUNYULA
CONSTITUENCY
Reporb and Financial Statements
For tlpe year ended June 30, 2017

VI. STATEMENT OF CASHFLOW
Receipts for operating income

Transhers from NGCDF Board

Paympnts for operating expenses

Compensation of Employees

Use of goods and services

TranJfers to Other Government Units

Othel grants and transfers

Net carh flow from operating activities

CASHFLOW FROM IiIVESTING ACTIVIfl ES

Net cash flows from lnvesting Activities

NET INCREASE rN CASH AND CASH EqUIVALENT

Cash and cash equivalent at BEGINNtNG of the
year

Cash and cash equivalent at END of the year

(23,825,s72) (1or751,981)

oo

(23,825,672) (tO r751r98l)

23,84o,866 34,5921847

15rr94 23r84O,866

1 8r,896,55r

8r,896,55t

(3,792827)
(5,9i9,96q)
(38,qguzg)
(sl,+g8,ssl)
1O517221223

2or5 - 2or5

1.1.4,838,949

774,838,949

3,2O91704
4ro4g1364

69,937 r93O
481394,533
(125,590,93O)

2

3

4

5

oo

6

The dccounting policies and explanatory notes to these financial statements form an integral.part of the

finanbial statements. The Funyula NGCDF financial statements were approv ed on b I q I 2017 and

sigrre$ by:

Chalrman NGCDFC Fund

2016 - 2017
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