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7 R'eports and Financial Statements
/ ', For the year ended June 30,2016

I. KEY CONSTTTUENCY INFORI\{ATION A]\'D MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was established under the Constituencies
Fund (CDF) Act, 2003, amended in 2007 and repealed by the CDF Act of 2013.In 20
2013 was declared unconstitutional and a new Act was enacted in 2015. being the ational
Government Constituencies Development Fund Act, NG-CDF Act, 2015. The National
Constituencies Development Fund (NG-CDF) is under the Ministry of Devolution and P
objective of the Fund is to provide mechanisms for supplementing implementation of the
Government development Agenda at the constituency level.

(b) Key Management

The Kitui South National Government Constituency's day-to-day management is
following key organs:

National Government Constituencies Development Fund Board CJG-CDFB)
National Government Constituency Development Fund Committee CNG-CD

(c) Fiduciary Management

'l-hc kcy managemcnt personnel who held office during the financial year ended 30th
201 5 and who had direct fiduciary responsibility were:

ent
The

tional

the

No.
l.
2.
3.
4.

Designation
Accounting Officer
A I.E holder(Ag)
Accountant

Name
Yusuf Mbuno
Josephine Mutua
Njoroge Macharia

(d) Fiduciary Oversight Arrangements

I'hc Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fi ary
ovcrsight on tlrc activities of National Government Kitui South Constituency. The reports
rccomnrcndation of ARMC when adopted by the NG-CDF Board are forwarded to the N
( iovcmmcnt Constituency Development Fund Committee (NG-CDFC) for action. Any that
rcquirc policy guidance are for-ryarded by the Board to the Cabinet Secretary and National
Select Committee.

(e) KITUI SOUTH NG-CDF Headquarters
/

P.O. Bdx ls5-90201
CDF OFFICE _NHC HOUSE
MUTOMO

blv

Act of
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(,) KITLTI SOUT'H NG-CDF Contacts
E-maii : Uyllbisouthc:df.go.ke
\f/e bsitr. '*ra"ir .gc.ke

(g) KITUI SOUTH n\GCDF Bankers

Equitl' Bank l-td
htlutomo Branch
) 67J266577876
P.O, Box 143

(h) Independent,{uditors

Auditor General
Of'fucc of thc .i.uditor General.
Annivcrsary Towers. University Way
P.O. Box 30084
(iPo 00I00
Nairobi, Kenya

(i) I'trincipal Lcgal Adviscr

Tlhe Anorney (}c:rcral

State [-aw Office
Harambcc Avenuc
P,O. llox 4Alt2
City Squarc 00200
Nairobi, Kenya
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F-inancial Statements
ended June 30, 20I6

ARD BY THE CHAIRMAN NATIONAL GOYERNMENT CONSII. FO
DE

I have

which

LOPMENT FUND COMMITTEE (NG-CDFC)

the to forward the accounts of Kirui South NG-CDF for the financial year 20

a true record of activities undertaken within the year

I also to report that during the year, the NG-CDFC was able to utilize the funds

The FC is huppy with the funo and would like to thank the board for its effoh but

can be done in a timely manner.

l;lorcncc artln

Cr tAt N CDFC

am

Sign

ftr\"-t
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ITI. STATEMENT OF CDF }(ANAGE]\{f NIT R-ESPONSTBTLITIES

Sect:on 3. l r ..::he PuL,lic Firrance Manage;ner,l Ac1. 2(rl2 :'equires :hat. ai the enc li eacl: financral
year. the accountlng officer for a Nattonal Gove:nment CDF shall preprare financral starements rn
respect orf that NG-CDF Sectron 8l (3) requires the financial statements so preparec to be in a form
that complies w:th reievant accounting standards as prescribed ttre puUtiC Sector Acco,nting
Stan,lards Board of Kenya from time to time.

The Accounting Officer in charge of the KITUI SOUTH NATIONAL GOI/ERNMENT
COATSTITUENCY DE\'ELOPMENT FUND rs responbible for the preparation and presentation of the
CDF's financtal smtements, whtch give a tme and fair view of the state of'afgairs of the NG-CDF for
and ;as at tbe end of the financial year ended on Jrine 30, 2016. This responsibility includes: (i)
maintaining adequate financial managernent arrangements and ensuring tlal these continue to be
effective throughout the reporting penod; (ii) maintaiiring prop"r u""orrniing records, u,hich disclose
with rcasonable accuracy at any time the financial position of the Nb-Cpf'; (iii) clesignrng,
impl':menting ar.,d maintaining internal controls relevant to tbe preparation ar,rd fair presentation of
thc financial statemen:s, and ensuring that they are frde from material misstatef,nents, whether due to
crror or ifraud; (rr') safeguarding the assets of the NC-CDF; (v) selecting and applying appropriate
accounting policies; and (vi) making accountrng estimates that are reasonable in the circumstances.

The Accounting Offrcer in charge of the KITU| SOUTH NA'.\IONAL GOVERNMENT
CON'STITUENCY DEVELOPMENT FLTND accepts responsibility for the NG-CDF'S financial
statemcnts, u'htch have becn prepared on the Cash Basis Method of llinancial Reporting, using
appropriatc accounting policles in accordance with Intemational Public Se,ctor Accounhng Siandards
(ll'>SAS)-'l'hc Accounting Officer is of the opinion that the NG-CDF's financial staternents give a tme
and fair vicw of the state of CDF's transactions during the financial year ended June 30, ZOtO ana of
thc l\(i-Ol"".r financial position as at that date. The Abcounting Officer charge of the KITUI SOUTH
N.47'|ON/11- GOVERNMENT CONST|TIIENCY DEVELOPMENT fuilb turther confirms rhe
comF,letqncss of *re accounting records maintained for the NG-CDfl, which have been relied upon in
thc p'rcppration of the NG-CD/" s financial statements as well as the aclequacy of the s'stems of
intcrnal II rrancial control.

The Accounting oflicer in charge of the K|TUI souTH NAi.loNAL G)\ERNI,IENT
CONSTITUENCY DEVELOPMENT FUND confirm$ that the NG-CDF has complied tu[y with
applir:able Government Regulations and the terns of external financing correnants (wbere applicable),
and that the NG-CDF"s funds received during the year runder audit were used fm the eligrbli purposes
for vrhich they -were intended and were properll, accounted for. Furthr:r the Accounting Officer
confirrns,that the NG-CDf"s financial statements have been prepared in a form that comflies with
relevant accounting standards prescribed by ttre Public lsector Accounting Standards Board tf Keoy".

,7

Approval of the financial statements

The NG-CDF
e"l q I

I-J{ro*t -

s finarrial staternents were approved and signed by the
2016

Officer on

I

At

NG-CDFC CHA]RPERSON FLIND MANAGER
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REPORT OF THE AUDITOR.GENERAL ON THE NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. KITUI SOUTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Kitui South Constituency set out on pages 5 to
20, which comprise statement of financial assets as at 30 June 2016, and the
statement of receipts and payments, statement of cash flows and the summary
statement of appropriation for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit AcL,2015. I have obtained all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with the lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Aud itor-General's Responsi bi lity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. The audit was conducted in accordance with lnternational Standards of
Supreme Audit lnstitutions. Those Standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. ln making those risk

Rcptrt ry''thc,lutlilttr-Gcnerul ttn thc Finunciul Stutcmenl.s ttf'Nutionul (itnerntncnl ('onslituctlcics

Devalrtpmcnt Fund -- Kittri Srnth ('ttnstitucttc.r'lbr the.t'eur cntletl 30,lune 2016

Prcmoting Accountability in the Public Sector



assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my adverse audit opinion.

Basis for Adverse Opinion

1.0 Non-Compliance with the Prescribed Format

The Cash Basis of Accounting Method under the lnternational Public Sector
Accounting Standards (IPSAS) prescribed by the Public Sector Accounting
Standards Board requires that a report on follow - up of auditor recommendations
made in the audit report for the previous year form part of the financial statements.
Although the Fund had a qualified audit opinion in 201412015, the report on follow-up
of the issues raised in the year's audit report has not been included in the financial
statements for the year under review.

ln the circumstances, the financial statements for the year under review do not
comply with IPSAS (Cash Basis) financial presentation format as prescribed by the
Public Sector Accounting Standards Board as at 30 June 2016.

2.0 Accuracy and Completeness of the Financial Statements

2.1 Unsupported Payments

lncluded in the total payments of Kshs.127,189,375 shown on the statement of
receipts and payments for the year ended 30 June 2016 are expenditures amounting
to Kshs.1,761,404 and Kshs.56,750,847 shown as having been incurred on
compensation of employees, and other grants and transfers, respectively. However,
the respective Notes 4 and 7 to the financial statements reflect expenditures of
Kshs.1,589,082 and Kshs.57,161,287 leading to unexplained variances of
Kshs. 17 2,322 and Kshs. 41 0,440 respectively.

Consequently, the accuracy, completeness and validity of the respective balances
cannot be confirmed.

2.2 Cash and Cash Equivalents

The statement of assets reflects a bank balance of Kshs.35,273,843 as at 30 June
2016. However, review of the bank reconciliation statement revealed that the cash
book balance was Kshs.28,564,516 leading to an unexplained variance of
Kshs.6,709,327 between the bank balance reflected in the two records. Further,
although the financial statements reflect a cash and cash equivalent balance of
Kshs.35,273,843, the availed bank statements and bank confirmation certificates
revealed that this balance did not include bank balances amounting to Kshs. 216,730

Report d the Auditor-Generul on the Finuncial Statements oJ' Nationul Governmenl Consliluencies
Develttpmenl Fund - Kitui South Conslituenq: /br the vear ended 30 ,lunc 20 l6

2

o



and Kshs.6,610,826 in respect to Kenya Commercial Bank, account number
1147222355 and National Bank of Kenya account number 01001082371400
respectively. ln addition, no cash book for the National Bank account was maintained
as required.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.35,273,843 as at 30 June 2016 cannot be confirmed.

2.3 Non-Disclosure of a Gourt Case

During the year under review, there existed an on-going court case referenced
Constitutional Petition 407 of 2012 dated 7 October 2013 between Kelvin Mumo
Sammy and the Fund. Management asserted that the petition was due to its failure
to honor its financial obligations on contracts issued out to firms whose payments
were outstanding and thus reflected as pending bills. However, contrary to financial
reporting requirements, the management has not disclosed the existence of the court
case or the pending bills in a note to the financial statements for the year under
review.

Further, a letter from the Board referenced CDFB/Kitui SouthA/ol.l (2) dated 18
October 2013 to the Fund Manager revealed that all the funds in the old account
were to be transferred to the new account save for Kshs.6,000,000 which was in the
account at the time of issuance of the orders together with a service charge of a
reasonable amount until directed otherwise. No further information has been availed
to show how the case was concluded.

As a result, the disclosure and presentation of the financial statements do not comply
with the lnternational Public Sector Accounting Standards.

2.4. Summary Fixed Assets

The opening balance of the summary of fixed assets register balance of
Kshs.15,430,642 in Annex 4 to the financial statements is understated by
Kshs.6,380,430 being the value of assets acquired and reported on in the previous
(201412015) financial year. As a result, the closing balance of Kshs.21 ,130,642 as at
30 June 2016 is understated by the same amount.

ln view of the foregoing, the accuracy and completeness of the fixed assets balance
reflected in the financial statements as at 30 June 2016 cannot be confirmed.

3.0 lrregular Procurement of Motor Vehicle

During the financial year under review, the Fund procured a 9-seater Land Rover
Defender from CMC at a cost of Kshs.5,700,000. However, the National Government
Constituency Development Fund Committee in its meeting did not constitute a
negotiation committee or use the Government negotiated contract in place but
instead approved for direct procurement of the vehicle. Further, no ownership
documents were made available for audit reviewed.

Report o/ the Auditor-Generul on the Finunciul Statement.s o/' Nutionul (iovernmenl Conslituencies
Development Fund - Kitui Srruth Constituenct, /br the year ended 30 .lune 20 l6
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ln addition, a proforma invoice was used to prepare the payment made in advance.
Further, there was no evidence that a contract agreement was signed between CMC
Motor Group limited and Kitui South NGCDFC.

ln the circumstances, the propriety fairness and value-for-money for the expenditure
of Kshs.5,700,000 incurred on purchase of the vehicle cannot be confirmed.

4.0 Repair Works on Kamutei-Tiva River Road (E7211

During the year under review, the Fund awarded works on repair of Kamutei-Tiva
river Road Project to Mutomo Kandai General Agencies at a contract sum of
Kshs.1,523,903. However, the Fund allocated Kshs. 2,000,000 to the project leading
to an over allocation of Kshs.476,097. Also, the expenditure of Kshs.1,523,903 was
posted to the security project account instead of the road project account. !n
addition, the tender opening, evaluation and award was done by the tender
committee instead of appropriate Committee. Further, the project evaluation report
did not show preliminary and technical evaluations on works covered out. ln the
circumstance, the propriety, validity and value-for-money of the expenditure of
Kshs.2,000,000 incurred on the project cannot be confirmed.

5.0 Failure to Maintain Project Records

lncluded in the project status report were five projects costing Kshs.4.923,903 which
lacked updated project files as follows;

No. Project Name Amount
(Kshs.)

1 Kamutei Market Street Lights 500,000
2 Mutomo Mixed Secondary School 1,500,000
3 Kawelu Secondary School 900,000
4 UAE Secondary School 500,000
5 Kamutei-Tiva River Road Borehole 1,523,903

TOTAL 4,923,903

Further, the expenditure returns were not filed by the respective Project Monitoring
Committees (PMCs):

ln the circumstance, the propriety of the expenditure totalling Kshs.4,923,903
incurred on the projects cannot be confirmed.

6.0 Unsupported Committee Expenses

Committee expenses increased by Kshs.1,296,631 from Kshs.4,580,879 incurred
during the previous year to Kshs.S,877,510 as at 30 June 2016. However, included
in the Committee expense figure of Kshs.S, 877,510 was Kshs.2,009,000 for
Committee Members that were not supported.

ln the circumstances, the propriety and validity of the expenditure of Kshs.2,009,000
as at 30 June 2016 could not be confirmed.

Report o/' the ,,luditor-Generul on the Financial Stutemcnls of' National Governmenl Constituencies
Developmcnt Fund Kitui Suth ('on,sliluenq,.fitr the .v'eur ended 30 ,lune 20 l6
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7.0 Prior Year Adjustment

lncluded in the statement of assets is Kshs.410,440 relating to a prior-year
adjustment. However, no supporting documents were made available for audit
review.

As a result, the propriety and validity of the prior-year adjustment of Kshs.410,440 as
at 30 June 2016 cannot be confirmed.

Adverse Opinion

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion paragraph, the financial statements do not present fairly, in all
material respects, the financial position of the National Government Constituencies
Development Fund - Kitui South Constituency as at 30 June 2016, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis), and do not comply
with the National Government Constituencies Development Fund Act,2015 and the
Public Finance Management Act, 2012.

Other Matter

1.0 Budgetary Control and Performance

During the year under review, the Fund's approved budget amounted to
Kshs.135,893,681. However, summary statement of appropriation reflected final
budget of Kshs.145,793,681 and a further, un analyzed adjustment of
Kshs.28,109,270 bringing the total final budget to Kshs.173,902,951 leading to an
unexplained and unreconciled variance of Kshs. 38,009,270. Further, the statement
of receipts and payment reflects total actual receipts of Kshs.139,664,388 whereas
the summary statement of appropriation indicates a total actual receipt of
Kshs. 1 62,463,21 8 resulting to unexplained variance of Kshs. 22, 798, 830.

ln addition, the summary statement of appropriation reflects total actual expenditure
of Kshs.127,189,375 and a final budgeted expenditure of Kshs.173,492,511 resulting
to an under-expenditure of Kshs.46,713,576 as analyzed below:

Report o/' the Auditor-General on the Financial Slatemenls of' Nationul (iovernmenl Con.stituencies
Development Fund - Kitui South L'onstiluenqt.fbr the 1,ear ended 30 .lune 2016
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Components

Final
Budget
(Kshs)

Actuals
(Kshs)

Variance
(Actual-
Budget
(Kshs)

Absorption
rate o/o

Exchequer Receipt 173,492,511 139,253,948 -34,238,564 80o/o

Compensation to Employee 4,363,000 1,761,404 -2,601,596 40%
Use of Goods and Services 5,750,830 474,380 -5,276,450 8o/o

Committee Expenses 6,980,431 5,877,510 -1,102,921 84o/o

Transfers to
Primary Schools 18,650,000 30,637,931 11,987,931 164%
Transfers to
Schools

Secondary
16,050,000 14,200,000 -1,950,000 88%



Transfers to
lnstitutions

Tertiary
19,100,000 2,304,544 -16,795,456 12o/o

Health lnfrastructure 26,600,000 7,482,759 -19,117,241 28%
Bu rsary-secondary Schools 10,000,000 10,573,870 573,870 1060/o

Bu rsary-tertiary I nstitutions 5,000,000 3,193,000 -1,807,000 64o/o

Water Projects 30,000,000 34,070,074 4,070,074 114o/o

Security Projects 9,700,000 5,200,000 -3,500,000 60%
Envi ronmental Projects 7,741,043 500,000 -7,241,043 60/o

Emergency Projects 5,767,647 1,690,000 -4,077,647 29%
Roads Projects 8,450,000 1,523,903 -6,926,097 18%
Market Sheds lnfrastructure 2,000,000 2,000,000
Acquisition of Asset 750,000 5,700,000 4,950,000 760Yo

Grand Totals 173,902,951 127,189,375 -46,713,576 73%

The aggregate sum of Kshs.46,713,576 being the difference between the budget
and actual expenditure translates to promised and expected services not delivered to
the residents of Kitui South Constituency.

ln addition, transfers to primary school projects, Bursaries to Secondary Schools,
Water Projects and Acquisition of Assets expenditure exceeded their budgets by
640/o, 6o/o, 14o/o and 660% respectively while market sheds though not budgeted for
during the year recorded actual expenditure of Kshs. 2,000,000. No supplementary
budget was made available to cover the over- expenditures.

Further three items namely Transfers to Tertiary lnstitutions, Health Projects,
Environment and Roads projects recorded very low absorption rates of 12o/o,28o/o,
6% and 18% respectively.

ln the circumstances, the Funds' 201512016 budget may not have been realistic and
as a result, the Fund did not meet its goals and service delivery targets.

2.0 Project lmplementation and Management

The projects' budget was categorized into various sectors within the constituency
namely Emergency, Bursary, Education, Health, Roads, Environment, Sports,
Market Sheds and Water.

Review of the project implementation status report for 201512016 revealed that out of
98 projects budgeted for implementation, 90 were new and none had been
completed as at 30 June 2016. Further, only eight of the 98 projects were ongoing
as at 30 June 2016, as shown below:

Sector
Project
Status

Amount
Allocated

(Kshs)

Amount
Disbursed

(Kshs)
No. of
projects

Education Completed 0 0
Ongoing 200,000 200,000 I
New 53,600,000 49,037,931 54
Sub Total 53,800,000 49,237,931 55

Bursary Completed 0 0

Report o/'the Auditor-Generul on the Finunc'ial Slutements of'Nationul Governmenl Con.stituencies
Develrryment Fund Kilui South ('onstituenc'.v.fisr the .t,ear ended 30 .lune 20l6
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Ongoing 13,354,603 14,000,000 2
Not started 0 0 0

Sub Total 13,354,603 14,000,000 2
Health Completed 0 0 0

Ongoing 700,000 700,000,000 1

New 7,482,759 19,900,000 12
Sub Tota! 882,759 20,600,000 12

Market Shed Completed 0 0 0
Ongoing 0 0 0
New 2,000,000 2,000,000 4
Sub Total 2,000,000 2,000,000 4

Water Completed 0 0 0

Ongoing 2,200,000 2,200,000 2
Not started 0 0 0

Sub Tota! 2,200,000 2,200,000 2
Roads
Bridges

Completed 0 0 0
Ongoing 0 0 0
Not started 1,523,903 1,523,903 I
Sub Total 1,523,903 1,523,903 1

Environment Completed 0 0 0

Ongoing 0 0 0
Not started 500,000 500,000 1

Sub Total 500,000 500,000 1

Emergency Completed 0 0 0
Ongoinq 0 0 0

New 5,767,647 6,400,259 2

Sub Total 5,767,647 6,400,259 2
Security Completed 0 0 0

Ongoing 0 0 0
New 5,700,000 5,000,000 10
Sub Total 5,700,000 5,000,000 10

Other Completed 0 0 0

Onqoinq 7,380,689 7,380,689
New 10,662,069 10,662,069 6

Sub Total '48,042,758 18,042,758 I
Grand Total 111,071,670 1 19,504,851 98

Out of the 98 projects, 90 projects allocated Kshs.87,145,000 and which were
supposed to have been completed by 30 June 2016 had not been implemented.
The delay in implementing the projects translated to failure to deliver promised and
expected services to the residents of Kitui South.

ln the circumstances, the Fund has not implemented all projects as budgeted to give
the residents the expected planned budgeted and financed services as at 30 June
2016.

Report of the .luditor-General on the Finuncial Statements of Nationul Gtnernment Constituencies
Development Fund - Kitui South Con.stiluenct,./br the veur ended 30 .lune 201 6
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3.0 lrregularities in Human Resource Management

During the year under review, two employees of the Fund had reached the
mandatory retirement age of 60 years. No explanation was provided for the retention
of the employees in service beyond the mandatory retirement age.

Further, the Fund recruited an account assistant during the year. However, the
advertisement and the selection criteria were not made available for audit review.

FCPA Edward R.O. Ouko, GBS

AUDITOR-GENERAL

Nairobi

05 October 2017

Reporl ol.the Auditor-(ieneral on the Finunc'iul Stutemenls o/'Nationul Government ('onstituencies

Devclopmenl Fund - Kitui South Ctmstituenc.v.fir thc ycur ended 30 ,lunc 20l6
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CONSTITLTENCY
R4orts and Financial Staternents
For the yea r ended June 30, 2016
IV. STATEMENT OF RE,CEIPTS AND PAYI\{ENTS

Note 2015-2016

Kshs

139,25',3,941.50

1 947.50

1,767,404.00

6,351,890.00

54,625,234.00

56,750,847.00

5,700,000.00

2,000,000.00

2074120

Kshs

i 60,1

l5

11.20
RECEIPTS
Transfers from Other Govemment Entities

Proceeds tom Sale of Assets

Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of Employees

Use of goods and services

Transfers to Other Government Units
Other grants and transfers

Acquisition of Assets

Other Payments

Chairman - CDFC

t

Fund Account Manager

1

)
3

I I 17.20

1, 76.00

7,5 1.40

68,42 10.s0

00

4

5

6

7

8

9

64,

6,3

4,

TOTAL PAYMENTS t27 75.00

SURPLUS/DEFICIT 1

The accounting policies and explanatory notes to these financial statements form an integral part

financial statemcnts. Thc KITUI SOUTH NG-CDF financial statements were approved on

20l@nd signed by:

ffi-tc*d-

90I

t

5

,3



I\1"47']OA;.4L CCIEII,\"IIE,.\'T CONS'TTrIr"\,Ci' DEL'ELOPMEA'T FLIND- K]TL'T SOU'\H
CONSTTTUE.\'C}'
Reports and Financial Statements
For the year ended .lune 30,2016
\/. STATEMENT OF ASSETS

Note 201s-201 6

Kshs

35,273.842.75

20r4-20I5
Kshrs

22,799,930.25

FINANCTAL ,ASSETS

Cash and Cash Equivalents
Bank Balances [as per cash book)
Outstanding Imprests

TOTA L, PINA*:\ C IAL,{ S S ETS

REPRESENTED BY
Retention
Fund balancc b/fwd

Surplus/Deficit for the year
Prior year adjustments

NET FINANCI.AL POSSITION

10

ti

3.2

13

35,273,842.75 22,799,83025

14

0
22,799,930.25

12,0&.572.50

410,440.00

35,273,842.75

0
15,388,972.95

6,843,957.30

566,000.00

22,799,930.25

The accounting policies and explanatory notcs to th
financial $tatements The KJTUI SOUTH NG-CDF
and srgncd by

Chairman - CDFC Fund Account Manager

2016

t

6

oJ

integral part the
approved on



7 /\Alll)l\ylL\rlJyE,ru\lvlEl\t t-.a-tlvOrrf Lt.ct\Ll l).DvDr-UflYrI)1\t .r V.i\t)-rl.r)l-,/t LJl:,U)f7
€ONSTITUENCY
Reports and Financial Staternents
For the ar ended June 30 2016
VI. STATEMENT OF CASHFI-OW

Receipts for operating income
Transfcrs from CDF Board
Procccds from sale ofassets

Other Reccipts

Payments for operating expenses

Compensation of Employees

Use of goods and services

Transfers to Other Government Units
Other grants and transfers

Other Payments

Adjusted for:
Adjustments during the year

Net cash flow from operating activities.

CASH FLOW FROM INVESTTNG ACTIVITIES

Acquisition of Assets

Nct cash flows from Investing Activities

NET INCREASE IN CASH AND CASH EQUIVALENT
Cash and cash equivalent at BEGINNING of the year

Cash and cash equivalent at END of the year

and signed by:

@rr*-t_
Chairman CDFC

I
2

3

2015-2015
139,253,948

0
0

1,761,404.00

6,351,890.00

54,625,234.OO

57,151,287.OO

2,000,000.00

18,175,013.00

12,064,572.50

13 22,798,830.25

10 35,273,842.75

2014-2015
, 

Eo,
124,317.20

0
566,000.00

6.004

5

6

7

9

1

0

,520,527.40

,210.50

,705,422.OO

,5OO,OOO.OO

100,000.00

,430.00)
7,509,957.30

7,509,957.30

95

798,830.25

gn '?-o 2016

8

The accounting policies and cxplanatory notes to these financial statements form an integral part
financial statements. Thc KITtll SOUTH I\iG- CDF financial statements were approvedw

Fund Account Manager

,

7

(5,700,000.00)

12,064,572.50
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iln( rntnclalStatements
ycar cnded June 30, 2016

i ii il,[li\|,\HY s I A I ].1]1[]N'l' OI, APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

tln'.i p t/ [' xI err s-e,l teln

RltcIlP't's
i.ransfers iiorrr CDF Boarci

I l'roceeds tiom Sale of Assets

I oJtSl lt"rrtplt
i ro'r'er

i t'AYMl4N'l'S
()1 ul,E I lsa-li (x, o f F-r1rp f,t4re9s

l:;,..,t joods and services

l.rarr:tt rS iu (.)ther Goverrunent Units

It!:r.ge$s gt4_ltgU]lts _

\u,lrrrsitiutr oi Asscts _

r )thcr l'ayuents

i:,-l l't jl l;OUl fI NG-CD['Iinancialstatements were approved on 2,0 2016 and signed by:

,75

&JlU!r+*!
('trairtuan CDF- Fund Account Manager

o

o/o ol
UtilisationOriginal Budget Adiustments Final Budget

Actual on
Comparable Basis

Budget
Utilisation
Difference

a b c=a rb d e:e-d trils%

145,793,681.00 27,698,830.25 t6t,952,77'1.75 l r,539,733.50 5'7_17 3 ,41 1.50

27.698.E30.2s145,793,681.00 I I,539,733.50173,492,411.50

T,|22,OOA.OO 4,363,OOO.OO 1,761,4O4.4O 40_l!4*1,oo0 J9

9,730,431.00 3,000,830.25 72,731,261..25 6,351,890.00

2,601,596.00

5,379,371.25 50

60,400,000.00 20,000,000.00 54,625,234.00 25,774,776.00 7'2

2,976,O00.OO s6,7s0,847.00 18,497,403,00 7572,272,25O.00 75,248,250.0O

.00

750,000.00 750,000.00 5,700,000.00 (4,950,000.00) 91

2,000,000.00 (2,000,000)

145,793,6E1.00 22,698,E30.25 158,492,511.25 127,189,375.00

tr!

_ l6t ,952,777 .7 5



Reports and Financial Statements
For the year ended June 30, 2014 (Kshs'000)

VIII. SIGNIFICANTACCOTJNTINGPOLICIES

Tiie principle accounting policies adopted in the preparation of these financial statements are set out below:

1. Statement of compliance and basis of preparation

The financial statements have been Fepared in accordance with and comply with Intematioml Public Sectol Accounting Standards '

(IPSAS) with particular emphasis on Cash Basis Financial Reportitrg under the Cash Basis of Accounting. The financial statements

comply with and conform to the form ofprcsentation prescribed by the Public Sector Accountiug Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting culrency of the NG-CDF and all
values are rounded to the nearest shilling. The accounting policies adopted have been consistently applied to all the years presented.

The financial statements.have been prepared on the cash basis following the Government's standard chart of accounts. The cash

basis of accounting recognises transactions and events only when cash is received or paid by the NG-CDF.

2" Recognition of revenue and expenses

The CDF recognises all revenues from the various sources when the event occurs and the related cash has actually been received by
the NG-CDF. In addition, the NG-CDF recognises all expenses when the event occurs and the related cash has actually been paid

out by the NG-CDF.

3. In-kind contributions

In-kind contributions are donations that are made to the NG-CDF in the form of actual goods and/or services rather than in money or

cash terms. These donations may include vehicles, equipment or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the NG-CDF includes such value in the statement of receipts and palnnents both as

revenue and as an expense in equal and opposite amounts; otherwise, the conkibution is not recorded. !'\

> 9

h.,'

4. Cash and cash equivalents



()..,.,1, GOVERNMENT ENTITY '(indicate actual name of the entity)

Rcprrrts antl Financial Statements
Iur the ye,1 r etrded June 30, 2014 (Kshs'000)

r'as1 anrl cash c,.lrrivalents comprisc cash on hand and cash at bank, short-term deposits on call and highly liquid inves0nents with

,rn 6npilnl rnaturity of three months or less, wtrich are readily convertible to known amounts of cash and are subject to insignificant

r.i:lk t;r chalges m valuc. Bartk account balances include amounts held at the Central Bank of Kenya and at various commercial

trarrks at the end gf the financial year. For the purposes of these financial statements, cash and cash equivalents also include short

1,;riir u;rsh unprests and advanees to authorised public offrcers and/or instirutions which were not surrendered or accounted for at the

,-ud ut thc tinanctal year.

r0

7
FD



NA VERNMENT ENTITY - (indicate actual name of rhe enriry:1 '-.:'=

Reports and Financial Statements
For the yea r ended June 30,2014 (Kshs'000)

6

SIGNI FICANT ACCOWTING P OLICIES Gontinued)

5, Ie!4sg_qu:
pending bills consist ofunpaid liabilities at the end ofthe frnaDcial year arising from contacted goods or services during the year or

in past years. As pending bills do nor involve the payment of cash in the reporting period, they recorded as 'memorandum' ot 'off-
baiance-' items to provide a sense of the ovemll net cash position ofthe NG-CDF at the end ofthe year. When the pending bills are

finally settled, such payments are included in the statement ofreceipts and payments in the year in which the payments arc made

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts classification basis, and for the same period as

the financial statements. The NG-CDFb budget \ras approved as required by Law and as detailed in the Governm€nt of Kenya

Budget printed Estimates. A high-level assessment of the NC-CDF s actual performarce against the comparable budget for the

financial year under review has been included in an anflex to these financial statements

Comparative figures

Where necessary comparative figures for the prevlous frnancial year have been amended or reconfigured to conform to the required

changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the financial statements for the year

ended June 30, 2015.

7
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(tndicate

Reports and Financial Statements
For the year ended June 30,2014 (Ifths'000)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3.OTIIER RfCTPTS

Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES

Basic wages of contractual employees

Social security benefi ts

Personal allowances paid as part of salary
House allowance

Gratuity

Other personnel payments

Total

20ts-2016
Kshs

0

2014-2015

Kshs

566,000

0 556,000

2015-2016

Kshs

1,416,760

172,322

2014-201s

Kshs

1,333,950

69,250

217,500

24,030

109,046

1,599,092 1,684,426

l3
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements

a

\
For the year ended June 30, 2014 (Kshs'000)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TR.ANSFER TO OTIMR GOVERNMENT ENTITIES
\{

Description

Transfers to National Government entities

Transfers to primary schools

Transfers to secondary schools

Transfers to tertiary institutions

Transfers to health institutions

TOTAL

T.OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools

Bursary - tertiary institutions

Water projects

Agriculture projects

Security projects

Sports projects

Environment projects

Emergency projects

Total

30,637,931 36,621,210.50

14,200,000 19,150,000

2,304,544

7,482,759 12,650,000

2015-2016

Kshs

2014-2015

Kshs

54,625,234 681421,214.50

2015-2016

Kshs

10,i73,970

3,603,440

34,070,074

0

7,223,903

0

1,690,000

2014-2015

Kshs

7,790,000

4,399,000

42,940,700

2,250,000

2,000,000

2,14',1,861

2,147,961

1,040,000

57,161,287 64,705,422

l5



() l, GOVIIRNMEN'I'EN'IIT'Y - (indicate ac:tual name af the entity)
Rrpor.ts anc! F'inancial Statements
I rrr the r endert .hrne 30,2014 (Kshs'000)

^,t 

( ) t'L S'l'O'l'H E l"-I N,4NCIAL STATEMENTS (Continued)

5. ,,rcQursll'IoN oF ASSETS

Nun binanciul Assets 2015 - 2016

Kshs

5',700,000

2014 - 2015

Kshs

6,380,430(-ousti uctiou of Buildings

Purchase of Vehicles and Other Transport Equipment

I otal 5,700,000 6,380,430

l6



a
\NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)

Reports and Financial Statements
For the year ended June 30, 2014 (Kshs'000)
NOTES TO THE FINANCIAL STATEMENTS (Continued)

g.OTHER PAYMENTS

Markets

Strategic Plan

Social Halls & Ikutha DEO's office

2015-20t6
Kshs

2,000,000

2014-2015

Kshs

1,500,000

1,500,000

1,500,000

2.000.000 4,500,000

l0: Bank Accouuk (cash book b.trk balence)
Kitui South NG-CDF by 30/06/2016 had three accounts with the followiog balances; KCB-IGh216,730, Equity Bank-Ksh35,273,842.75
atrd Natiolal Bak- IGh6,6l 1,E26.85. However, The operatio@l AccouDt was the ond Maiotained with Equity Bank. The Account at Natioml Bank had
a L€gal issue atrd the occou had siace beetr frozeu till the couclusiou of the legal Issue. Otr the AccouDt at KCB, the management had siDce written to
the BaDk to close the accoutrt but sgreed oD a six months grace period for clearance ol any cheques written ag&inst the account. We only disclosed
the balance ofthe Active account which is Maintained with Equity Bank.

Name of Bank, Account No. & currency 2015-2016 2014-2015

Kshs Kshs
KCB Mutomo Branch A/C No. I147222355 I 6,005,603 .40

National Bank Mutomo Branch A/c No. 01001082371400 6,693,226.85

Equify B ank, Mutomo-Branch A/c No. I 6702665 77876 ]5,U3_942J5
Total 35,273,842.75 22,698,830.25

t7



L GOVERNMENT ENTITY - (indicate actual ndme of the entiry)

Financial Statements
Fur thc year ended June 30, 2014 (Kshs'000)

Ni't77',9 T'O'tHE \-INANCIAL STATEMENTS (Conrinued)

, t: ()Ul S'I'ANDIN{; IMPRESTS

,\inte o.l 0Jficer or lnsrttudon Balance

Date Imprest
Taken Amount

Taken
Amount

Suruendered

Kshs i(sftsKshs

0 0 0

18



NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30,2014 (Kshs'000)
NOTES TO THE FINANCIAL STATEMENTS (Continued)
12. RETENTION

13. BALANCES BROUGHT FORWARD

2015-20r6

Kshs
22,798,830.25

20t4-2015

Kshs

15,388,872,95Bank accounts

Total 22,798,830.25 15,

\{'

KshsKshs Ikhs
0 0 0

t9



':' . -Na I IC :11. GOVERNIT{EN'I'uN'l'l't'Y - (indicate actual name of the entity)
Reports'an d Financial Statements
Iror theJea r ended Jrrne 30, 2014

:I\ N !r l, 4 SUMMARY Of' FIXED ASSET REGISTBR

I arrd

Buihlings and structures

'['t arrspott L,quipment

r)ftrt.e equtpment, furniture and fittings

l( l i rlurpnrent, Sottware and Other ICT Assets

(rtIrer Machinery and Equipment

iler trafe arrd cultural assets

lr rt".rr rgible .rssets

lotal

11,380,430.00 11,380,430.00

9,750,2L2.0O 4,050,212.00

21,130,642.00 15,430,642.00

l'r

20
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