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NATIONAI, GOVEIINMEN'T CONS'I'ITUENCIES DEVIILOPMENT F-UND _ MANYATTA

, CONS'I'ITUENCY
Reports and Financial Statements
l'or thc year ended June 30 ,2016

I. KI'Y CONSI'ITUI'NCY INtsOIIMA'I'ION AND MANAGEMEN'I'

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) was set up under the CDF
Act, 2003 now repealed by the CDF Act, 2015. The National Government Constituencies
Development Fund is represented by the Cabinet Secretary lbr Devolution and Planning, who is
responsible for the general policy and strategic direction of the National Government Constituencies
Development Fund.

(b) Key Managemcnt

The Manyatta Constituency's day-to-day management is under the following key organs

i. Constituencies Development Fund Board (CDFB)
ii. Constituency Development Fund Committee (CDFC)

(c) l-iduciary Management

The key management personnel who held office during the financi al year ended 30tl' June
2015 and who had direct fiduciary responsibility were:

No.
l.
2.

J.

Designation
Accounting Olllcer
A.l.E holder
Accountant

Name
Yusuf Mbuno
Mary Kabuga
Peter Wachira

(d) F'icluciary Oversight Arrangcments

fhe Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activities of Manyatta Constituency. The reports and recommendation of ARMC
when adopted by the NG-CDF Board are forwarded to the National Government Constituency
Development Fund Committee (NG-CDFC) for action. Any matters that require policy guidance are
forwarded by the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) Manyatta CDF' Ileadquarters

P.O. Box l99l-60100
Opposite Regional Coordinator Offices
Along Embu/ Meru Highway
Embu
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(0 MANYAI"I'A NG- CDF Contacts

'l'elephone : (254) 723 -124-525
E-mai I : many alta@cdf. go. ke
Website : manyattacdf. go.ke

(g) Manyatta NG-CDF llankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Co-operative bank
Embu

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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NA'IIONAL GOVEITNMENT CONSTII'UENCIES DEVELOPMEN'I' FUND - MANYATTA
. CONSI'ITUENCY

Ileports and Financial Statements
l-or the year endcd June 30, 2016

II. }-ORWARD BY TIIE CI'IAIRMAN NATIONAI, GOVERNMENTCONSTII'UENCY
DEVELOPMENT I'UND COMMITTEE (NG-CDFC)

In the financial year 2015116, Manyatta NG-CDF was allocated ksh I 04,419,993 with kshs 19,014,95 going
to statutory allocation, Kshs 26, I 04,998 to bursary and the balance of ksh 59,3 00,000 to development
projects as follows:-
Sector Amount Kshs

Pry schools 6,700,000
Secondary schools 12,250,000
Tertiary 15,000,000
Health institutions 2,000,000
Security 6,850,000
Roads 6,780,000
Sports 1,972,131
Water 800,000
Agriculture 8,000,000
A totalof kshs 106,896,355 has been spent on various projects as follows in the financialyear 2015116 as

follows:

ITEM
Compensation of employees

Use of goods and services

Comrnittee Expenses

Transfers to other government units

Other grants and transfers

Social Security Benefits

Acquisition of assets

Other Payments (Strategic Plan)

TOTAL

AMOUNT SPENT
939,210

1,729,238

4,269,419

34,902,931

62,772,351

I 13,590

810,000

1,359,626

106,896,355

Kcy Achievements for Manyatta NG-CDF

The NG-CDFC has paid f-ees to rnany students in forrn of bursary fund hence leading to higher retention of

students in learning institutions thus enhancing good performance.

The NG-CDFC has also rehabilitated roads thus improving communication and transportation in various
areas. Improved education and security infi'astructure and ensured access to clean water.

CIIAIRMAN NG-CDI.'C EVANS MBOGO Sign.......
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NATIONAI, GOVERNMENT CONSI'II'UENCII'S DEVELOPMEN'I FUND - MANYATI'A
. CONS'I'I'I'UENCY

Reports and Financial Statements
F'or the year endcd Junc 30, 2016
III. STATEMENT OF CDF MANAGEMENT RESPONSIBILITIES

Section 8l (l) of the Public Finance Management Act,20l2 requires that, at the end of each financial year.
the accounting officer for a National Government CDF shall prepare financial statements in respect o1'that
NG__CDF. Section 8l (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed the Public Sector Accounting Standards Board of Kenya lionr
tinre to time.

-fhe Accounting Officer in charge of tlre Manyatta NG-CDF' is responsible for the preparation and presentation

of the Marryatta NG-CDIIs financial statements, which give a true and fair view of the state of aflairs of the
Manyatta NG-CDF for and as at thc end of the financial year (period) ended on June 30,2016. This
responsibility includes: (i) maintaining adequate t.inancial management arrangements and ensuring that these
continue to be effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the NG-CDF; (iii) designing,
irnplementing and rnaintaining internal controls relevant to the preparation and fair presentation of the
ljnancial statements, and ensuring that they are fiee frorn rnaterial misstatements, whether due to error or
fiaud;(iv) safeguarding the assets of the NG-CDF; (v) selecting and applying appropriate accounting policies;
and (vi) nraking accounting estimates that are reasonable in the circurnstances.

The Accounting Officer irr charge of the Manyatta NC-CDF accepts responsibility for the Manyatta NG-CDF's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, usirrg
appropriate accounting policies in accordance with International Public Sector Accounting Standards (IPSAS).
The Accounting Otficer is of the opinion that the Manyatta NG-CDF's financial statements give a true and fair
view ol'the state ol'ManyattaNG_ CDI}s transactions dLrring the flnancial year errded June 30, 2016, and of the
NG-CDF's financial position as at that date. 'l-he Accounting Ofl'icer charge ol'the Manyatta NC-CDF fufther
confirms the completeness of the accounting records nraintained lorthe NG-CDF, which have been relied upon
in the preparation of the NG-CDF's flnancial statements as well as the adequacy of the systems of internal
financial control.

'['he Accounting Officer in charge of the Manyatta corrfirms that the Manyaffa NG- CDF has complied fully with
applicable Covernment Regulations and the terrns of external financing covenants (where applicable), and that
the NG-CDF's funds received during the year under audit were used for the eligible purposes fbr wliich they
were inlertded and were properly accounted l'or. Furlher the Accounting Oft'icer confirms that the NG-CDF's
flnancial statements have been prepared in a form that cornplies with relevarrt accountirrg standards prescribed
by the Public Sector Accounting Standards Board olKenya.

Approval of the financial statemenls

'fhe N 's flnancial ts were approved and signed by the Accounting Officer on 30'r' August, 2016

Irund Account NG- CDFC Chairman

{t
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NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON THE NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MANYATTA CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund- Manyatta Constituency set out on pages 6 to 22,
which comprise statement of assets and liabilities as at 30 June 2016, and the
statement of receipts and payments, statement of cash flows, summary statement of
appropriation for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of
Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of this audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Aud itor-General's Responsi bility

My responsibility is to express an opinion on the financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
constitution. The audit was conducted in accordance with lnternational Standards of
Supreme Audit lnstitutions. Those Standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of

Reprtrt rfl-the.lutlitor-Gencrul ttn the l:inunc'iul Stutcmenl.s ol .^'lulittnul Govcrnttrent ('ott.sliluettc'ies

Dcvclttpment Fund ,lIun'attct ('onstittrutt'.t' litr thc .r'cur entlecl 30 ,/unc )016

Promoting Accountability in the Public Sector



the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

! believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1. Accuracy of the Financia! Statements

The financial statements reflected a balance of Kshs.4,269,419 in respect to
committee expenses as at 30 June 2016. However, the supporting schedules
reflected a balance of Kshs.4,593,500 resulting in unexplained and unreconciled
variance of Kshs.324,081.The financial statements for the year ended 30 June 2016
were therefore under stated by an unexplained variance of Kshs. 324,081.

ln view of the above, the accuracy of the financial statements as at 30 June 2016
could not be confirmed.

2. Embu Boda Boda Sheds

The Fund's project proposal showed that ten sheds were to be constructed at Minni
lnn, Kathita, Mbukori, Karau, Kithimu, Mbeti,Manyatta, Kiriari, Njukiri and Jatomy at a
total cost of Kshs 1,000,000. However, a physical inspection of the project revealed
that out of the ten sheds, three of them were constructed at Manyatta area and one
shed at Kivue market. No explanation was given as to why a shed was constructed
at Kivue while it had not been approved and why three sheds were constructed at
Manyatta while only one shed had been approved. ln addition, the documentation
for the change of location was not provided. Further, although the sheds were
labelled, the respective financial year was not indicated and therefore, it was not
possible to ascertain whether the project's funding was from the year under review or
if it was from the previous year's budget.

ln the circumstances, the propriety of expenditure of Kshs.1,000,000 could not be
confirmed as at 30 June 2016.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects,
the financial position of National Government Constituencies Development Fund-
Manyatta Constituency as at 30 June 2016 and of its financial performance and its

Reptrt d' thc ,,ludittsr-Generul on the Finonciul Slutemenls ol' Nutional Government Constituenc'ies
Developmenl Fund - lllam'atlu Constiluenct,.fir lhe veur ended 30 ,lune 2016
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{
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis), and comply with the National Government
Constituencies Development Fund Act, 2015.

Other Matter

1. Budgetary Control and Performance

During the financial year under review, Manyatta CDF approved a budget of Kshs
104,419,993. However, Kshs.106,896,335 (102%) was spent resulting to an over -
expenditure of Kshs. 1,666,362. Further, six (6) projects with a total budget of Kshs.
17,124,711 had an expenditure of Kshs.39,267,688 resulting into an over
expenditure of Kshs.22,142,977 as shown below:

No supplementary budget covering the over - expenditure or proof of reallocation of
the funds was availed for audit verification.

2. Project lmplementation Status

The approved budget for development project was apportioned among various
sectors within the Constituency namely Primary schools, Secondary schools, Health

Report of the Auditor-General on the Financial Statements ctf' National Covernment Constituencies
Development Fund - Manyatta Constituency fbr the year ended 30 ,lune 2016

3

Sub Head
Budget

Kshs.
Actual
Kshs.

Budget
Utilization
Difference

Kshs.
Absorption
Rate

Sports activities 1,924,711 3,645,181 (1,720,470) 189o/o

Primary School Projects 6,700,000 10,882,931 (4,182,931) 1620/o

Water Projects 1,720,000 1,900,000 (180,000) 11Oo/o

Road Projects 6,780,000 9,124,419 (2,344,419) 135o/o

Strategic planning/
Website

0 1,338,955 (1,338,955)

Agriculture 0 12,376,202 (12,376,202)
Sub totals 17,124,711 39,267,688 22,142,977
Ad m i n istration/Recu rrenU
M&E

9,397,898 7,072,118 2,325,780 7 5o/o

Auditors Fees

Emergency 5,767,674 4,698,399 1,069,275 81o/o

Environmental Projects 1,924,712 0 1,924,712 0o/o

Bursary 24,104,998 23,241,000 863,998 960/o

Mocks and Cats 2,000,000 1 ,837,150 162,850 92%
Secondary School Projects 12,250,000 12,020,000 230,000 98o/o

Tertiary-Projects 15,000,000 10,000,000 5,000,000 67o/o

Health Projects 2,000,000 2,000,000 lOOo/o

Security Projects 14,850,000 5,950,000 8,900,000 40%
Totals 104,419,993 106,086,355 (1,666,362) 102%



I
Water projects, Security, Bursary and Environment. The funds allocated amounted to
Kshs. 86,332,660 which represented 83% of the total budget of Kshs.104,419,993.
Review of the project implementation status report revealed that the 41 projects were
completed, 31 had not started and 42 were ongoing as shown below:

Sector
Project
Status

Amount
Allocated

Amount
Disbursed

No. of
proiects

Education Completed 11,450,000 11,450,000 20
Ongoing 15,950,000 15,950,000 24
Not started 8,437,931 8,437,931 19

Sub Total 35,837,931 35,837,931 63
Health Completed 2,700,000 2,700,000 3

Sub Total 2,700,000 2,700,000 3

Water Completed 200,000 200,000 1

Ongoing 1,120,000 1,120,000 3

Not started 900,000 0.00 4

Sub Total 2,120,000 1,320,000 I
Security Completed 1 3,150,000 14,200,000 15

Ongoing 5,600,000 5,600,000 11

Not started 2,200,000 0.00 5

Sub Total 20,950,000 19,800,000 31

Roads Completed 5,580,000 5,580,000 2

Ongoing 15,000,000 15,000,000 2

Not started 1,200,000 0.00 2

Sub Total 21,780,000 20,580,000 6

Environment
Completed 0.00 0.00 0

Ongoing 1,020,017 1,020,017 2

Not started 1,924,712 0.00 1

Sub Total 2,944,729 1,020,017 3

Grand Total 86,332,660 76,620,017 114

From the above analysis, out of the 114 projects, 31 projects with a total allocation of
Kshs.14,562,643 and total disbursements of Kshs.3,800,000 had not yet
commenced as at 30 June 2016.

ln the circumstance, it was not possible to ascertain that the Fund would implement
all projects as budgeted.

FCPA Edward R.O. Ouko, CBS
AUDITOR-GENERAL

Nairobi
05 October 2017

Rcytrt o/' the Auditor-Generul on the Financiul Stutements of' Nalionul Government L'onstituencies
Development Fund - Mum'uttu Conslilucnc'v fir the vear ended 30 .lune 20l6
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NA'I'IONAT, GOVI'RNM IIN'I' CONS'I'I'I'UIINCI ES D T]VELOPMEN'I' FUND _ MANYA'I'TA
, CONS'I'I'I'UENCY

Reports and Financial Statements
For the year ended June 30, 2016
IV. STATEMENT OF RBCEIPTS AND PAYMEN'I'S

Note

RECEIPTS
'[ransf'ers from Other Government Errtities
Proceeds From sale of Assets

Other Receipts

1'O'I'AT, RECIiIPTS

PAYMIiN'I'S

Compensation ol' Employees

Use of goods and services

Committee Expeuses

J'ransfers to Other Government Units

Other grants and transf'ers

Social Security Benefits

Accluisition of Assets

Other Payments

I

2

2015-20r6

Kshs

I 01 ,303,286

2014-2015

Kshs

85,810,986.00

905.030.00

101,303,286 86,716,016.00

3

4

5

6

7

8

9

10

939,210

1,729,238

4,269.419

34,902,931

62,772,351

I 13,580

809.279.00

l,l 83,951 .75

3,072,650.00

39,985,788.50

45,410,639.70

99,480

810,000 600,480.05

1,359,626 640.000.00

.TO'I'AL PAYMEN'I'S 106,896,355 91,802,269.00

SURPLUS/DEI.'ICIT 5,593,069 5,086,253.00

l'he accounting policies and explanatory uotes to these financial statements lorm an integral parl of the
firrancial statements. The Manyatta NG-CDF financial statements were approved on 07'r' September 2016 and
signed by:

gs$

"1

6

Chairman - NG- CDI,'C

$.
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NATIONAL GOVERNMENT CONSI'ITUENCIES DI'VELOPMENT FUND _ MANYA'I'TA
. CONSTITUENCY

Reports and Financial Statemcnts
F'or the ycar ended June 30, 2016

V. S'I'A'I'EMEN'I'OFASSETSANDLIAI]ILIT'IES

Note

I.'TNANCIAI, ASSI.]TS

Cash and Cash Bquivalents
Bank Balances (as per cash book)

Cash at lland- Cash Balance

Outstanding Imprest

'[O'I'A L I,'INANCIAL ASSE'I'S

REPRBSENTED BY

Retention

Fund balance b/fwd

Surplus/Deficit for the year

Prior Year Adjustrnent

NET FINANCIAL POSSITION

2015-2016

Kshs

5,474,87 t

20t4-2015
Kshs

11,382,934.35

564,000.00
llA
ilB

t2

5,474,871 11,946,934.35

l3
t4 11,946,934

(5,593,069)

17,033,187.35

(s.086.2s3.00)

l5 878,994)

5,474,871 11,946,934.35

The accounting policies and explanatory notes to these financial statements fbrm an integral part of the
tlnancial statements. The Manyatta NG-CDIr financial were approved on 7'r' September, 2016 and
signed by

Chairman - NG- CDI.'C

c)t

r
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NA'I'IONAL GOVEITNMENT CONSTI'IUENCIES DEVELOPMENT FUND - MANYATTA
. CONSTI'I'UENCY

Ilcports and t'inancial Statements
For the year ended Junc 30, 2016
VI. STATEMENT OF CASHFLOW

Receipts for operating income

Transfers from CDF Board
Other Receipts

10 r,303,286
2

Payments for operating expenses

Compensation of Employees

Use of goods and services

Comrnittee Expenses

Transfers to Other Government Units

Other grants and transfers

Social security Benefits

Other Payrnents

)
4

5

6

7

8

2015 -2016

(939,210)

(1,729,238)

(4,269,419)

(34,902,931)

(62,772,351)

( I 13,580)

(1,359,626)

(4,783,069)

810,000

(810,000)

(5,593,069)

11,946,934

2014 - 20t5

85,810,986.00

905,030.00

(809,279.00)

( 1,1 83,95 1 .75)

(3,072,650.00)

( 17,070,000.00)
(45,410,639.70)

(99,480.00)

(640,000.00)

4,485,772.95)

600,480.0s
(600,480.05)

(5,086,253.00)

17,033.1 87.35

l0

Net cash flow from operating activities

CASII}'LOW FROM INVESTING ACTIVITIES
Acquisition of Assets

Net cash flows from Investing Activities
NET INCREASE IN CASI.I AND
CASH EQUIVALENT

Cash And Cash Equivalent at the beginning
Of the year

9

t4

Prior Year Adjustrnent l5 (878,994)

Cash and cash equivalent at END of thc year 5,474,871 11,946,934.35

Prior year adjustment includes Kshs 564,000 being imprest that had not been surrendered in the previous
year and now surrendered in the year of the financial statement ;and Kshs 314,994 being cash book under cast.
The accounting policies and explanatory notes to these flnancial statements form an integral part of the
Financial statements. The Manyatta NG-CDF firrancial statelnents were approved on 7tl'September, 2016 and
signed by:

Chairman NG CDFC Fund Account Manager

8
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NATIONAT, GOVITRNMEN'I' CONSTITUENCIES DEVEI,OPMEN'I' T'UND - MANYAI'TA
. CONSTITUIINCY

Reports and Financial Statements
For the ycar ended June 30, 2016

VII. SUMMARY STA.I'EMENT OI.. APPROPRIATION: RECURRBNT AND DEVELOPMENT
COMBINED

Receipt/Expense Item
Original
Iludsct Adiustments Final Budeet

Actual on
Comparable

Basis

Budgct
Utilization
Difference

a b c:a+b d e:c-d
RECEIPTS

Transfers from CDF
Board 104,419,993 61,250,220 165,670,213 I13,250,220 52,419,993

Other Receipts

PAYMEN'I'S
Compensation of
E,mployees I ,7 63,905 1,480,000 3,243,905 939,210 2,304,695
Use ofgoods and

selvlces 2,801,394 2,800.448 5,601,842 1,729,238 3,872,604

Comrnittee expenses 4,732,599 4,698,300 9,430.899 4,269,419 5, 161,480

l'ransfbrs to Other
Government Units 34.902.931 14,285,00035,950,000 13,231,931 49,187,931
Other grants and
transfers 59,072,095 35,248,541 94,320,642 62,112,351 31,548,291
Social Security
Beneflts 100,000 20,000 r20,000 I 13,580 6.420

Acquisition of Assets
1,490,000 1,490,000

810,000 680,000

Other Paynients 1,960,000 1,960,000 1.359.626 600,314

I'O'I'AI,S 104,419,993 60,935,226.00 165,355,219.00 106,896,355 58,458,864.00

u/" of
Utilization

f=dlc o/o

68%

30%

30%
45%

7t%

67%

95%

54%

6901o

'flre Manyatta NG-CDF financial statements were approved on ber,20l6

b'
$o$

nager

by:+
Chairm:rn NG CDIrC

.l
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NATI ONAI, GOVERNMEN'I' CONST I'TU ENCIES DEVEI,OPMENT F'UND _ MANYA'I"IA
CONS'TI'TUENCY
Reports and l'inancial Statements
l-or the year ended June 30,2016

VIII. SIGNIFICAN'I'ACCOUN'I'INGPOLICIES

l. Statement of compliance antl basis of preparation

The financial statements have been prepared in accordance with and comply with International Public
Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial Reporting
under the Cash Basis of Accounting. The financial statements comply with and conform to the form of
presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

The financial statemerrts are presented in Kenya Shillings, which is the functional and reporting
currency of the NG-CDF Manyatta and all values are rounded to the nearest shilling.'l'he accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's standard
chart of accounts. The cash basis of accounting recognises transactions and events only when cash is
received or paid by the NG-CDF Manyatta.

2. Recognition ofrevenue and expenses

l'he NG-CDIr Manyatta recognises all revenues fi'orn the various sources when the event occurs and the
related cash has actually been received by the NG-CDF Manyatta. In addition, the NG-CDF Manyatta
recognises all expenses when the event occurs and the related cash has actually been paid out by the
NG-CDF Manyatta.

3. In-kind contributions

In-kind contributions are donations that are made to the NC-CDF in the form of actual goods and/or
services rather than in money or cash terrns. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the NG-CDF iucludes such value in the statement of receipts and payments both as revenue
and as an expense in equal and opposite amounts, otherwise, the contribution is not recorded.

4. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, shofi-term deposits on call and highly
liquid investments with an original maturity of three months or less, which are readily convertible to known
amounts of cash and are subject to insignificant risk of changes in value. Bank account balances include
amounts held at the Central Bank of Kenya and at various conrmercial banks at the end of the financial year.
Forthe purposes of these financial statements, cash and caslr equivalents also include shortterm cash imprests
and advances to authorised public officers and/or institutions which were not surrendered or accounted for at
the end olthe financial vear.

10

The principle accounting policies adopted in the preparation of these financial statements are set out below:
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S IG NI It ICANT ACCO U NTI NG PO L rc I E S (C o n t in u e cl )

5. Pending bills

Pending bills consist of Lrnpaid Iiabilities at the end of the financial year arising from contracted goods
or services during the year or in past years. As pending bills do not involve the payment of cash in the
reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of the
overall net cash position of the NG-CDF Manyatta at the end of the year. When the pending bills are

finally settled, such payrnertts are included in the statement of receipts and payments in the year in
which the payments are made.

6. Iludget

'fhe budget is developed on the same accoLrnting basis (cash basis), the same accourlts classificatiorr
basis, and fbr the same period as the financial statements. The NG-CDF's Manyatta budget was
approved as required by Law and as detailed in the Government of Kenya Budget Printed Estimates. A
high-level assessment of the NG-CDF's Manyatta actual performance against the cornparable budget
fbr the financial year under review has been included in an annex to these financial statements.

7. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8. Subsequent evenls

There have been no events subsequent to the financial year end with a signiticant impact on the
financial statements for the year ended June 30, 2015.

ll
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IX. NO'TES'I'O'I'IIT] }'INANCIALS'I'A'I'I'MENTS

I. TITANS}-ERS I.'ROM O'I'IIER GOVERNMENT IIN'I'ITIES

Dcscription No 2015 - 20t6 2014 - 2015

Kshs Kshs

CDF'Board 4790843 36.791,799
4124009 12,511,487

AIEs A820842 20,000,000
48205t7 20,000,000
4820976 r2,000,000

A109904 2,000,000.00

ts04t0
34,507,700.00

796693
24,651.643.00

196958
24,651,643.00

'TO'I'AT, 101,303,286 85,810,986.00

12
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NOTES TO THE FINANCIAL ST'ATEMENT'S (Continued)

2. O'IIIER RECIIPTS

Receipts from Sale of tender documents

Other Receipts Not Classifled Elsewhere

Total

J. COMPENSA'I'ION OI.' T]MPI,OYET]S

Basic wages of contractual employees
Gratuity
Other personnel payments
Employer Contribution to NSSF

Total

2015 - 2016 2014 - 2015

14,000.00

891 .030.00

905,030.00-

2015 - 2016

Kshs

939,210

2014 - 20t5
Kshs

809,279

939,210 809,279

l3
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NOTES TO THE FINANCIAI. STATEMENTS (Continueel)

4. USE OF GOODS AND SERVICES

Utilities, supplies and services

Communication, supplies and services

Domestic travel and subsistence

Training expenses
Office and general supplies and services
F'uel, Oil, Lubricants
Other operating expenses

Routine maintenance - vehicles and other transpofi equipment
Routine maintenance( Other Assets)

'I'otal

5. COMMIT'I'EE T]XPENSI!S

Committee allowances

Other committee expenses

1'otal

2015 - 2016

Kshs

102,000

241,000

603,000
298,000
360,000

1lg,23g

2014 -2015
Kshs

140.000.00

100,000.00

120,000.00

136,000.00
290,000.00
200,000.00

109,122.00

3 8,839.75
50,000.00

1,729,239 I,183,951.75

2015 - 20t6
Kshs

3,854,519

414,900

2014 - 2015

Kshs

2,565,150.00

507,500.00

4,269,419 3,072,650.00

t4
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6.'I'RANSFER'I'O O'[I{ER GOVERNMENT ENTII'IES
Dcscription

l'ransfers to primary schools (see attached list)
l'ransf-ers to secondary schools (see attached Iist)
l'ransf'ers to Tertiary Institution (see attached list)
'I'ransfers to health institutions (see attached list)

TO'I'AI,

7. OI'IIER GRAN'I'S AND O'I'IIER PAYMEN'I'S

Bursary - secondary schools (see attached list)
Bursary - tertiary institutions (see attached list)
Mocks& CATS

Water projects (see attached list)

Agriculture (Food Security)
Security projects (see attached list)
Roads projects (see attached list)
Sports projects (see attached list)
Emergency projects (see attached list)

'I'otal

2015 - 2016

Kshs

10,882,93 I

I 2020.000

10,000,000

2,000,000

2014 - 2015

Kshs

13,228,000.00

20,950,000.00

5,807,799.5

34,902,931 39 788.s0

20ts -2016
Kshs

r5,885,900

7,355,100
1,837,150

1,900.000

12,376,202
5,950,000

9,124,419

3,645,191

4,699,399

2014- 2015

Kshs

1,942,200.00

2,974,500.00

3,090,000.00

18,959,077.00

15,670,562.7 5

1,004,700.00

I,769,600.00

l5

62,772,351 45,410,639.70
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. SOCIAL SECURITY BENEFITS

20t5 - 2016

Kshs

113,580

2014 - 20ts
Kshs

99,480Ernployer contribution to NSSF

'I'otal

9. ACQUISI'r'ION OF ASSETS

Non Financial Assets

Purchase of Vehicles and Other Transport Equipment

Purchase of Office Furniture and General Equipment
Refurbishment of Build ing

'I'olal

I O. O'I'IIER PAYMI.]N'TS

Specify: Developing of Constituency Strategic Plan

Developing of Website

113,580 99,480

20ts - 2016

Kshs

810.000

2014 - 20t5
Kshs

600,480.05

810,000 600,480.05

2015- 2016

Kshs
960,000

399,626

2014 - 201s

Kshs

640,000.00

t6

1,359,626 640,000.00
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

I lA: Bank Accounts (cash book bank balancc)

N4me of Bank, Account No. & currency 2015 - 2016 2014 - 2015

Kshs Kshs
Name of Bank, Account No.co-operative Bank A/C
No.01 12005 1 1 18100 5,414.871 I1,382,934.35
'I'otal 5,474.871 11,382,934.35

l7
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llB: CASI{ IN IIAND)

12: OU'I'S'I'ANDING IMPRES'I'S

Totul

IJ. RETENTION

2015 -2016 2014 -2015

20t4-20152015-20t6

Nonrc of Officer or Institutiott
Dute Imprest

Taken Amount
Taken

Amounl
Surrendered

Bulance

Kshs Kshs Kshs

18
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NOTES TO THE FINANCIAL STATEMEMS (Continued)

14. I}AI,ANCESI}ROUGII'I'}'ORWAITI)

20ts - 20t6
Kshs

I1,946,934

2014 - 2015

Kshs

l7 ,033,1 87.3 5Bank accounts

'I'otal

15. PRIOR YEAR ADJUSTMENI'

Bank accounts

I1,946,934 r 7,033,187.35

Previous year un surrendered imprest
564,000;
Cash Book Balance Undercast 314,000
314.994

'I'otal

564,000

3 14,000

2015 - 2016

Kshs

878,991

20t4 - 20t5
Kshs

878 994

19
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

ANNI.]X I. PROGRESS ON FOI,LOW UP OF'AUDITOR RECOMMENDA'I'IONS }'OR FINANCIAL
YEAR 2014t20t5

'l'he fbllowing is tlre summary of issues raised by the external auditor, and management comments that

Were provided to the auditor. We have nominated focal persons to resolve the various issues as shown

Below with the associated time frame within which we expect the issues to be resolved.

Rcference
No. on the
external

audit Report

Issue /
Observations
from Autlitor

M:rnagement comments

Focal
Point

person to
resolve

the issue

Status:

(Resolved
/ Not

Resolved)

Timeframe

I Projcct
Implementation

The undisbnrsed amount of Kshs
19,279,020 has been disbursed to the
projects and the projects cornpleted.
More funds have been allocated to
complete the ongoing projects with
insufficient funds which are ongoing

NC-CDFC
FAM

Resolved

April2017

2.0 Disclosure and
Presentation of
F'inancial
Statements

Reporl on progress made in resolving
audit issues has been included in the
Financial Statement as appendixes 2

FAM Resolved

Projects
Implementation

Variance of over expenditure of Kshs
25 ,696,935 was as a resu lt of funds for
previor.rs financial year being spent
duriug the Financial year in question.
The Unspent fund of Kshs 3,520,017
was to be re-allocated and the
Committee was waiting for the Board's
approval which has since been done.
Unspent Funds of Kshs 6,704,303 have
since been spent

NG-CDFC
FAM

Resolved

Other Matter

The accounting policies and explanatory notes to these tlnancial statements form an integralpart of the
financial statements. The CIIU
September 2016 and signed by

on 7tl'

Chairman - CDFC Manager

KA IGAMBANGOMBE CDF financial statements

20
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ANNEX 2. PROGRESS ON I.'OLLOW UP OF AUDITOR RI.]COMMENDATIONS I.'OR T'INANCIAI,
YIIAR 2013t2014

The lbllowing is tlre summary of issues raised by the external auditor, and management comments that

Were provided to the auditor. We have nonrinated focal persons to resolve the various issues as shown

The accor.rrrting policies and explanatory notes to these financial statements fornr an inlegral parl of the
financial statements. The CHUKA IGAMBANGOMBE CDF financi statements were approved on l2tl'
January 2015 and signed by:

Refercnce
No. on the
external

autlit Report

Issue /
Observations
from Auditor

Managemcnt commcnts

Focal
Point

person
to

resolve
the

issuc

Status:

(Resolved /
Nut

Resolved)

Timeframe

I Cash antl Bank
Balancc

The bank balance has been amended

by making the necessary adjustrnents
of reconciling items of kshs 811,710
and clearing the suspense amount of
Kslrs2, 786,669.
kshs 2,000,000 has also been included
arrd Kshs 23.466 included in the
Financial Staternent.

FAM Resolved

') Irregular
Ilursary to
llotla Botl:r

Boda Boda Artisans are no longer
firranced

NG-
CDFC

Resolve d

Purchasc of
Motor Vchicle
Exlras

The additiorral extras are disclosed
and their value explained

I.-AM Resolved

4

Unsupportcd
Ilursary
disburscmcnts

Kslrs 16,269,850 has been
acknowledged and measures put irr

place to ensure 10002

acknowledgemerlt

ITAM Resolved

Chairm:rn - CDI.'C

2t

l-und Account Manager

J
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ANNEX 3 _ SUMMARY OF FIXED ASSET REGISTER

'l-rancnn.+ o^"i^-^-t

Office equipment, furniture and fittings

ICT Equipment, Software and Other ICT Assets 600,480 600,480.05

CDF Office Refurbishment 810,000

Total 1,410,480 600,480.05

22

Asset class Historical Cost
(Kshs)

2015fi6

Historical Cost
(Kshs)

2014fii


