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:,:?::il;i;]:,J leee requir,.s rhe Boar,r Nrembers ro prepare
crre Boa rd ; :; il' : I:,: # I l ;j::,:,, ;:: : I j}Iil* .t;ndirtrre Sracemenr for rhar p.rioa. i,'rrso requires the direcrors ro
,T:':r:T,'"::I:i :::i:,ri : :'1 

l'"r, i c h d i s c, os.,;l;1, ;.,, o n a b, e

n rs co m p r v,,vi rh,I,jl.,o,,l 
i ,1,, fx Tr.. rr, ::,T:,[,;*:iTrhe assers of rhe Board .na ,]tin

reccion of frauti and orher irregurarir,t rl""on'ble 
steps for rhe

The Board Menrbers accePr responsibiliry for rhe Fy z0o3/01annuar financialsraremenrs' '''vhich have becn prepared using appropriare accounring poricies;::HH:'J ;.,T""abre 
ancr s',.u,r.',.,, jurrgrrrenrs.nl-.r,irnarL.s, 

irr conformiry rvirh
R oa ds B oa rd o.,r "'it.T:: 

:] "f,,.[t'::; :1 :i: :;H.ff ;j: :r JT"f ilistatemencs gite a tn:e and fair view of the srace of ,l'," fin"n.iar affairs of rhe Boardand of rhe Boarc|s Inconlc' rno 
"u*n.ndirure 

srrr.,-r.,.nr. The Boarcr furembersfurrher accept respo,sibilicy for rire mainrenance of accouncing records wrricrr
;:H:?i::":fi"n';.*;,f .,'"'J:T"" "to"'".,.,=,,'0,.-..,rs, as we, as adequace

xilii,ii';":"1':j: ']'" arrcnrion of rhc Boarcr Mcnrl-,crs to incricarc rrrar rhc
rhe clare of this rrrli:;,lo,n, 

concern for ar leasr rhe nexr trvelve monrhs fronr

The Kenya Roacl
financial sraterne
stare of affairs of
Income and Expe
ensure rhe Board
accuracy at any t
Financiai Srareme
for safeguarding
prevencion and de

l-t?,
'/( > )ot nMR.

CHAIRMAN
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INSTITUTIONAL DETAILS

Kenya Roads Board was formed b1'an -{cr of parriame,r No. 7 0f rggg
Regisrered office and principal place of business:

J"floor
KenYa Re 'lorvers 

, Off RagaLi RoadUpper Hill Area

P. O. Bo.r 73718 _ 00200
Nr\ IROBI

Posta.l Address

Bankers

Cirib;rrrk N.z\.
Uppc.rh ill
P.O. Bo,x 3O7tt
NAIROBI

Srandard Charrered Bank
Kcnyatra Avcnrrc
P.O. Box 3003.1
NAIROBI

Cenrral Bank of Kenya
P.O. Rox 60000
NAIROBI

Audiror
Conrroller and z\udiror Ceneral
P. O. Box 30084 _ 00 t00
NA ] IiOIJI

Lawyers

Lurnunrba Munrnra and Kalurna AclvocarcsP. O. Box 10676_ 00400
NAIROBi
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Board Members

Eng. Samuel Oronglo
Eng. Isaiajr K. W. iiluronyi
NIr. Kiriinya IVIukir a
,VIr. /oseph Nlagari
iVIr. Sammy Kyungu
tVr.- Zachrry Ogongo
Amb. perer Ole Nkuraiy,a
fulr. /oseph iVluongeri

Mr. Alfred C. Iuma
Mrs. Kellen Kariuki
Amb. /ohn p. IVlbogua

Mr. Silas Muriithi Kir:ori

Mrs. Susan Millie Or,vino

Mr. Nelson Ruro Korir

Chairman
Executi,u,e Di rc.ctor, KRB
PS, i\,IoRpW
PS, FinancL,
PS, Transporr
PS, Locai Government
PS, Foreigi: Affairs
Kenya Associarion of Tour
Operators

Au romobile Associarion
iCPAK
Kenya Assocjacion of
Manufacrurers
Insriturion of Survcyors of
Kenya

Ieague of Kenya Women
v oters
Kenya Transporrers
Associacion

General Manager, planning,
Policy and Operarions
General IVIanager, Finance &Administration
General N,lanager, Technical
Complrance

Manager. Hu man Resource
Lcgal Sccrcrary
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Senior Managem ent .Sraff

2)

Dr. Francis N, Nyangaga

Mr. Nicodemus M. Mureri

Eng. Srephen W. Ndinika
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REPUBLiC OF KENYA

P.O. Bc.r i003-l-00 100

)i-.\ iROB I

KtrNYA T'IATIOF{AL AUDIT OFFICE
REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCiAL*STATEMENTS-OF.. KEI{YA*ROADS.' BOARD -FOR THE YEAR
ENDED 30 JUNE 2OO4

I have audited the financial statements of Kenya Roads Board for the year ended
30 June 2004 in accordance with the provisions of Section 14 of the Public Audit
Act,2003. lharie obtained all the information and explanations which, to the best
of my knowledge and belief, \/vere necessary for the purpose of the audit. The
financial statements are in agreement rryith the books of account.

Respective Responsibilities of the Board and the Controller and Auditor
'General

The'Board is iesponsible for the preparation'of financial statements which give a
true and fair view of the state of affairs'of the Board and its operating results.' lVly
responsibility.is to express an independent'opinion on the financiJl stateme_nts
based on my audit.

Basis of Opinion

The .agdit was conducted in accorda-nce ,,,liih the lnternational Standards on
Auditing. Those standards require that the audit be planned and performed with
a view to obtaining reaSonable assrjrance that the financial statements are free
fr:om material misstatement. An audit includes an examination, on a !es! basis, of
evidence supporting the amounts and disclosures in the financial stiiements, lt
also includes'an assessment of the accounting 'policies.used and significant

. estimates made by the Board as well as a'n evaluation of the overall presentation
of the' financial statements.'- I believe ihe audit proirides a'reasonable;basis for

I

a'

: nnua I Public

The Kenya :Rodod Board :prepare progra mme .for
200312004',,o n ,:who-se; t,basis -it allocated and disbu funds totalling

00 to Distri Roads s (DR-Q),, Audit.,'ioads ca
,- :

in Nair,o
l j, -, _: - ,.

bt rn ljecem owed po SSI ble d
uraste as follOV/S
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l,-

1.1. Huruma Access Roreport to have
ads, which the DRC indicated in the progress of workpatched ustng quarry waste foworked on by the Nairobi 4,150 vvas beingncil (NCC) at th

bilitation b

City Cou
ial and

r Kshs.5,26

o
her

was excavatin g the mater haulin g_-tt to._another: .road -in Decemb er 2OO4

e time of the audit. The NC-Although -KR tJ nas exp atn 6A that DRC carried out some h ding maintenanceworks pending reha y the Cour: cil, it is apparent t e vvas inad equate
undetermined loss of public fu nds

coordination betwe en DRC and the Council vvhich may have resu Ited in

It
\rD/

'-_J

I

2

1'2' During the yeai- undei' reviev'r fou(een 
1r? District Roads committeesnamely; rVrakueni, Kitui, ,eru, [Vrbeere, ni.=i..," Bomet, B";"i Kericho, vihiga,

Kuria, siur..,. turigori, l\y.nlo 
".o"i.ltip,.'l.,-,uo roaas,r;;;. rn the approvedannuar public roads projrurru in 4i constituencies to other roads at

fi!i[il';XT"'L1n;;*::1".t 
or r,nhich u i9i3r or Kshs 4 i,-rz,S' 1 had been

r sss,,hLi requ res ",;;;. ;#;:r.;.:::; :!?,;ilii[llr;ii:i f,r#ffi;::':t,rx?*y:T;;:o;::Hd#Ti* 1z3 sB1 10 was incurred *ith";i
::"'

: A rerview or the second tranche expenditur" ,",i:1n. submitted to Kenya Roads -:': " 
bv the R"";;D;r'i # l;1,;;; ffi ',hl 

lo'rro,ins rn..ti.rr.to ry m atters : 
_

2.1 Over Certification ,

' During the yeai under'revievrr 
lnu- "n:]y.is oi cumurative certificate amounts and

retention monies r"lr"rruoinit r"* rJi;;."; ol";".o no, co-di:a, 0331, oz4.
ald 03g were 

?ver &.tiri"iiy a totar or xJrrs. 136,2gg,721.n0 tn"t the over
' certified amounts were ri,"itrs p..rr.r"lii"gr,appropriate-aooenoa. 

rn the
absence or aoprov"q ,*',Liil;ii"l!;;;l 

"i l"Lt"a ro.J;;;;;r;. the proprietyof total pavments ; i.;;."isi,zsn,2ii"."rro= Iot oe confirmed. Furrher the
' Roads Debartmel+;;:.e"vi"nt. 

totrrling jo Kshs so,soa ss-; 70 toroui i+r
.' firrris who :we-ig'not incrud - ,in the rist of roitrr.tors approvuJ nv the Kenya"'Boads 

Board roi.*rei'.i; u;;ln" ing r".,r,;;;: did not.therefore quarify to be,l jg:ii,?':t !llul^'1.'i'ir'i"'Nli,.i't,g.no, .ru". ho, fhe .o.t,riil, *u,." initiary:,. ,i;;:eiviSii:ii,,i,:#iffi ;#il",,:'*i":*['l!i;"ff;:f :.::?1tr3'.'r1rolks"it is notcteai,wnuj;;r,Ti: saio contili"; vvere eventua,y approved brz
Ithe Board as no, 

"uiouniJ';isr.n.1p-pr,o-Gi';;;, .i... rn addition,,Kenya-RoadiiBoard disbursec 
" 

t.trr ;,i.#i oro,oobloob.oo",o severar o.c, which hiJnotsubmined exoenoi,tu;; 
";"r;; 

,.^rJ";;;;;" ro. account ror the pre,zious
d sb-ursernents t"tii;;) i;'3!ui1". 25(20) of the Kenya Roads Board Act.- rrlo



explanations have been provided for breach of the law. lt is also not clear how the
Board ensures that disbursed funds are utilized for the approved projects.

3. Ministry of Local Government: lrregular Expenditure

During the year under review funds totalling Kshs.83,785,g56 SO disbursed to
various Councils lvere_ irregularly spent for paying salaries and other expenses not
related to road rehabilitation, as follows:

Council Remarks Amount spent
(Kshs.)

Nairobi City Council

lVlombasa Municipal

Overtime allowances

I rregular transfers and
Unauthorized contract
Variations

Kisumu Municipal

17,101,845.00

51 ,100,000.00

Payment of salaries
Payment of electricity
Unauthorized contract
Variations '1,945,465.00

Payment of salaries, NSSF
And income tax contributions '1,535,945.00

General Operation cost and tax 755,412.50

Payments for contracts
Without tenders 1,753,5gg.00

1 ,100,000 00

1,310,935.00

599,762.00

340,000.00

200 00

3,000,000.00
43,104.00

Kakamega Municipal

Garissa Municipal

Kisii Municipal

Kericho tr/unicipal Transfer to LATF account

Nyeri l\4unicipal Repairs of lorry engine

Transfer to LATF account
Purchase of defective used
Engine

Thika tt/unicipal lrregular transfer to General
Rate fund fuC

-)

83.785.956.s0



I(ENYA ROADS BOARD
BALAAJCE SHEET AS AT 3oth JUNE 2001

NO TE
2003/04
KSHS

)A 02/03
KS HS

41 4 5 0 776 Q,)

FIXED ASSETS
Properly plant & Equipment

I60 54 48 0 / 5

4

4 I 4 5 0 6 7 7 Q,
60 ) .l 5 B .{ 0 4 c

CURRENT ASSETS
Cash and gank
Debtors

TALTO F XE D E TJ

I
5

1,917,140,000.95

3,744,949 95T L \- o RE NT
2,019,859,877. 

10
471,888. 10

920 B o.i 950 11JI 520
TO TAL AS S ETS

961 5 .,
J 5 628 82

57 7 50 .65
A.ccumulated Fund _ Operationalijurplus from operalions
xoad Maintenance Levy Fund

1

I
1

100,013,900.00
196,119,325,27
944,081,365.50

UITYL

100,013,9oo. oo
152,878,008. o5
298,961,212.85

214 77 551
I 20.90

CURRENT LIABILITIES
uredttors
Agencies payable 6

7
73,690,689.6s

651 ,430,348.40TAL R LIA8 L EtTl

13,382, 186.95
1,515,342,2g7.80

8.05725 121
528 t 1.1 484.75LIAB E

o
1 5 335 628. 82

5.65080 77

--4
.1--
VA

0,1RANC IS
EXECUTIV EDI

ALFRED C. JUMA

R

0^ tl'n [,

4

E

I.

li''

I

CHAIR MAI.J

1

I
I

i
I
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lNCOtvtE AND EXPENDtTLiRE ACCOUNT FOR
30TH JUr'l E 200.1

THE PERIOD ENDED

NOTE
CA ATU L SK H

003/04
ACTU AL(KSHSJ

2002/03

9,0.15 ,1 10, 1 52.65 00, 178.007, 739 1

2s2,000,000.00
2,516,077.90

94,972.50
10s,000 00

228,984,14{.00
3,7 1 5,525.75

0.00
aa alAt 000.00) EI

J+ I7 05o 40 0 z 093 696 7 trJ

Road Maintenance Levy Fund Receipts
INCOME
Road Marntenance Levy Fund
rnterest Earned
Gain on Disposal of Assets
Sale oF Tender
TOrAL tNCOtvtE

I EXPENDITURE
Directors Emoluments
Directors lnsurances
Drrectors Field Trios
Directors Overseas Travel
Directors Training

Salaries & Waqes
Stalf Pension
Staff Training & Development

f dvgrrlsinO & pubticity
Bank Charges
Books & pubtications
Conferences & Seminars
Consultancies
General lnsurances
Legal & professional 

fees
Newspapers & Magazines
Ulltqq [ypg6ss5
Rent of premises
Research & Development
)ecurtty
Stationery
Telephone & postages
y"ll.t_" Expenses & Repairs
AUott l-ees provision
Field .Activities:
ED & Chairman
PP
TC
F&A
Legal Secretary & lnternal Arrditor

Dopreciation
TOTAL EXPENSES

s

66,276,486.40
2,651,472.00

192,422.00
319,130.00

3,465,858.50
B,936,818.40

150,000.00
1,052,253.20
3,277,914.20
4,017,927.55
4,802,581.25

150,000.00

4

a

21,910 042.83
211,73 1,O24.83

oo< 025.57

8,274,569.00
145,872.00

2,555,503.00
1,687,652.85
4,040,863. 10

43,299,640.90
5, 141 ,466.00
9,939,522.40

1 ,803,491 .70
3,067,867.60
2,223,175.00

846,29S.S5
78,900 oo

9,537,989.15
277,616.35
79,539.00

1 ,528,151 .60

23,271,371.C0
145,872.00

2,713,360.50
1,014,210.00
2,156,947.50

40,923,376.35
4,457,488.50
4,972,557 35

6,057,419.30
173,023.35
33,695.00

5,114,658.60

0.00
2,387,627.00

46,840.00
285,060.00

3,005,701.55
6,s44,692.00

0.00
1,447,900.40
2,361,095.30
4,248,948.95
3,070,829.30

1s0,000.00

505,83s.00
901,038.20

1 ,533,196.70
494,342.0O
50,900.00

666.00)1 145
13e 34 3r651 B5

017.90o2 687

_)

)
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I<SH S KSHS
CASH FLO WS FROful oPERATION

Cash and cash e uivalent a t end

Surplus of lncome over Expenditure
Adjust for:
Depreciation
lnvesting lncome

Net cash flow from operating activities

Operating profit before working capital changes 62,3 7B ,990
lncrease in Debtors
Decrease in Creditors -3,273,061 B5

42,98s,025.s7

21,910,042.83
-2,516,077 90

803, 603 70

CASH FLOW FROIVI INVESTING ACTIVITIESNet lnterest Earneci
Purchase of Fixed Assets

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIESlncrease in Retarned Surplus
lncrease in Road fvfaintenance Levy.Fund

Cash flow from flnancing activities

Net.in_crease in cash and cash equivalentAdd: Cash and cash equivalent 
"-t 

fllLning of period

2,516,077.90
-6,087.748.05

256,291 .65
645,120.152,65

CASH FLOW STATEA/IENT FOR THE PERIOD ENDED 3,th JUNE 2OO4

-744,497,518 05

-3,598,802.40

645,376.444.30

-102,719,876.15
2,019,859,877.1 0

1 917 140 000.9s

6

i'

I
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I(ENYA ROADS BOARD

JUNE 2004: NOTES TO TrtE ,{CCOUNTS.

NOTE 1:

ACCOUNTING POLICIES

Basis of Accounting
The financial statements have been prepared undcr the historicar cost basis.

Currencl,
Thc accounts arc in Kenl.a Shillings

Dcpreciaiitlrr
1'hc dcpreciation pcrlic-r'is;r fuji clt;rrgt: in l,lic vc..1r.,,.r: acc.luji;ir.ir>n rnC 6,-., c:h:rrgc d::rin3thc vear of disposal. T'his is calcr:latcl on a strai_r:hr linc Lr.rsis to rvd1c, crfi the cost eifi:i3.C0ssets ovcr their usefu! live:: at tlrc lollor.,.i:,g ,r:.Jr,

" Computcr Equipmcnt 3 j% %. Office Equipment n.S%r Motor Ychicles 25,Oy6
' Fumiture & Fittings l2,5ol,

o

Revcnue Rccognition
The Board is allocated 3% of thc Road Ma.intenance Levy Fund to run its operations.These funds are disbursed together with other disbursements to agencies. Revenue isrecognized once the Board has given approval to pay.

Accumulated Fund - Operational
This consists of funds which have been set aside for initiar capitar

Road Maintenance Levy Fund

lris^1mo!nt represents funds available for disbursement as at 3Oth June 2004 of Kshs941,08.1,365.50 to be can'ied for*,ard for disbursement in rh. f;ilo;,;;;;;; "^ ''"

7



NOTE 2:

Road Maintenance Levy Fund Disbursements

NO't'ri 3:

The income for Kenya Roads Board from RMLF is made up as flollows

8

RECI PIENTTALr ENCY
2003/01
KSHS

zvu ) ln')

KSHOpening Balance
Receipts 298,961 ,21 1

9,0.15,1 10, 153
F U n ds VAA iia

21 1 ,132,535
7 ,739,100,178

I 2 J.l 0 17 436 950 )53 7 1 J

YA

t)ROADS EPT A8 (- ROAD a
R OAD e DE PT D E o HT RE D OA DM N TR OFY CALO L GOVER NM i.lE TD IS RT ICT R OAD S COM M EITT eENKE LILD F E c ERV EIC SU O N eTITUENC IES

D isb ursements:
KRB OPERATION

252,000,000
4,788,000,000

934,000,000
672,000,000
350,000,000
60,000,000

1,344,000,000

227,477,141
1,271,065,757

606,605,720
675,605,721
606,605,720

51,000,000
1,213,211,440T L D a UR e E MENTS

o 400 0000 00 7 6 15 7(
1OS ING BAL A f.l CE

I94 70 1
1 1

ITEM
AMO UNT- st -I I ranche

2nd Tranche
ard -c I ranche
,th -4 I ranChe
-th -c I ranche
^th -o I ranche
-lh -/ tranche

TOTAL

^lh -y tranche

59,223,580.00
16,675,616.00
27,188,543.00
17 ,627,177 .OO
23,669,883.00
37,596,742.00
20,104,172.00
49 ,91 4 ,287 ,OO

2s2,000 000.00

:

(
,

':

',.',

lr,

,}

(
I.
;

t';
l:

!,.:'

I

)



NOTE {:

Pt'opertr,, I)lant and Equiprlerrt

NOTE 5:

Debtors
The composition for debtors is as follorvs:

I

COMPUTER

IP
OFFiCE

tPt,l
LtoToR FURNITURE

ct
TOTAL

terecia tion
33.33

25.00",,"
1 2.5 0 9'"Assets at cost .l Juiy 03

Additions ln this year

Disposal

22,519,913 85

269,123.20

8.928,820 00

1.B10,137 55

34, { 97, o5 7.oo

-r60,1 l o.oo

31.0.r0,.170..10

.t. 1 68,597.30

0

96,986.261 25

6.24 7,858 05

-160.I.to.oo

7
70 1 .lCharge for tho perlod

[)cPruclailorr cltar go lil I

7,596,345.68

12, 103.53 /.00

1,3.t9,664.72

1.823,496.t5

8,590,514.25

15, l2 t,430.tio

.r,3 73,518.18

/ ,664 ,a24.45

21,9 1 0,042.83

36, 713,288.5(,olal Dgplqc;11;6n

N s June

I
1 I 699,882 68 3t173t161.17

7

1,947?3 0!

15

1?.fiq:11? 67

4.1

111

z 003/04 2002t03TEI Pho ne tsDeposi
e la(l D b Iors
UIrEC tors Taxe S

rOthe D eb tors

Total

62,2AO.OO
1 ,27 4 ,o4g .95
2,408,700.00

0.00

9.9594744

409,054,20

0.00
5,633.90

E7 ,200.00

10471 BB8.

i

i
I

I

I

:
j

I

I

,
I
i

I
t;

e



NOTE 6:

Creditors
These are grouped as tbllows

NOTE 7:

NOTE 8:

Cash & Barrl<

The anruunt of cash and bank is made

_, . 
Ag.n.y payable

,r 
nrs relates to frrnds

barances ;;i;; ,;".1 l[flry;;: fi;!,:::,:.."I:il"r:?"T:ies but nor ycr rcreased rhe

t

up as follows

i
t
i:'-

,.,

j1

l,.i'.
,

20 03t04 2002t01
Provisions & Accruals

fotal

uppiiers
1,23

72,45
8,791 .85
1,897.80

689.65/J 690

)61 ,545 00

I 86. 9513,38 )

13, 120,641 .95

Min is olry Loc al Go lernmen
Min is ory R oads I Public

SorkDis tri C Roads Commi teesV en v itdl ife cerr,c
tiCons uen cies

212,536,415.40
-10,680,401.80

353,079,884.30

118,211.60
96,376,238.90

6 41 1A 8.40

nBa k: Ci ktiban
Ban k: S ta ndard Ch arlered8an k: Cenlral 8ank

CasPetty h

L

45,173,90
39,524.95

943,805,002.90

50,299.20

95

228,1
7 45,1
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NOT'E 9:

Surplus from operatiorrs

T^e amount of surprus from operations is made u p as follo,',vs
Surplus p
Surplus C

revrous years
urrent year

TOTAL

153 13.1,299.70

325 27196 119

42,985,025.57
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