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NATIONAL GOVERNMENT CONSTITU ENCIES DEWLOPMENT FU ND (N GCD F)
, I,,ARI CONSTITAENCY

Reports and Financial Statements
For the year ended June 30, 2019

T. KEYCONSTTTUENCYINTORMATIONANDMANAGEMENT

(a) Bacftground information

The National Government Constituencies Development Fund (NG-CDF) (hercafter referred to as

the Fund) formerly Constituencies Development FUnd (CDF), is a fund established in 2OO3 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2OO7, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

IMandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,201,5 is to:

a) Recqgnize the constituency as a platform for identification, performance and
implementation of national govern me nt fu nctions;

b) Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human riShts, non-discrimination and protection of the marginalized pursuant to Article
10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article I0
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constifution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

8) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 2O1 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article %OG

(2) (c\ of the Constitution;j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within ihe functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide Leaderchip and policy direction for effective and efficient management of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)

I-ARI CONSTITUENCY
Reports and Financial Statements
For the r ended June 30, 2019

&) Key Management

The NGCDF LARI Constituen cy day-to-day manaSement is under the following key orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Gor".rr*.r,t Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who hetd office during the financi alyear ended 3oth June

2019 indwho had direct fiduciary responsibility were:

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through.our work

Z. farticipation of tfie people- We involve citizens in making decisions about programmes we

fund
g. Timeliness - we adhere to prompt delivery of service

4. Good governance - we upholi f'tr,h tr1"-dards of transparency, accountabllty, equify,

inclusiieness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

present witfroui"ffiro*iring tlie rUitity of future generations to meet their own needs'

No
1.

2.
3.
4.

Designation
A.l.E holder
Sub-County Accountant
Chairrnan NGCDFC
Member NGCDFC

Name
AYAAN I\4AHADHI
NANCY MOGOI
PETER MUGO MWANGI
ATICE NJERI NDUNGU

(d) Fiduciary oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Boatd provide overall fiduciary

oversight on the activities of NGCDF -LAii bonstituency. The reports and recommendation of

ARMC when adopted,by the NGCDF go"ii are forwaraea to the-Constituency Committee for

action. Any matterr if.rui require policy tiraun"" are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee'

(e) NGCDF LARI Constituency Headquarters

P.O. Box 71 - 00221,
LARI DEPUTY COUNTY COMMISSIONER,S COMPOUND

MATATHIA.
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NATIONAL GOYERNMENT CO NSNTU ENCIES DEWLOPMENT FI] ND (N GCDT)
LARI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2Al9

CI XCCnf LtlI Conrtitucncy Contactg

E- mail : laringcdf @mail .com
Website: wwwgo.ke

G) NC'CDF LA,RI Constituency Bankers

EQUITY BANK LIMITED,
KIMENDE BRANCH,
AC. NO 11,10295360924

(h) Independent Auditor

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP OO100
Naincbi, Kenya

(i) Principal le8'rl Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4011,2
City Square OO2OO
Nairobi, Kenya

1
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NATIONAL GOW RNMENT CONSTITA E NCIES DEWLOPMENT FA ND N GCD F)
. LARI CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019

\ II TORWARDED BYTHE CHAIRMAN NGCDT COMMITTTE
Budget Performance
The allocation for financial yeu 201812019 was 109,040,875.52.Ou1of this we received 50% from
the NG-CDF BOARD.

AIE NUMBER AMOUNT
BO30090 l0.ooo.ooo
A724457 11.000.000
4042672 6,300,000
BO4293A 13,OOO,OO0

BOOS24 7.OOO.OOO

8,030477 13,000,000
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NATIONAL GOW RNMENT CONSTITA ENCIES DEWLOPME NT F'(1 ND (N GCD F)
LARI CONSTITUENCY
Reports and Financial Statements
For the year ended June 3O 2019

I

Emerging Issues
Disbursement of funds from the NGCDF BOARD was delayed during this Financial year with only
5O7o received within the Financial year.Howevery'espite the late disbursement of funds from the
NGCDF-BOARD,fourteen projects hadnot started by SOth June 2019.

Implementation challerge
1. Delay in release of funds
2. Funds allocated not sufficient to implement projects
3. Proposals are forwarded to the NGCDFC at ward forums without realistic cost estimates

from Public Works officer.

sigtt

%
CHAIRMAN NGCDF COMMITTEE
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NATIONAL GOVERNMENT C ONS TITUENCIES DEWLOPMENT FUND (NGCD DL,ARI CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2019
II. STATEMENT OF MANAGEMENT RESPONSIBILII]ES

Section 81 (i) of the fublic Finance Management Act, 201.2 requtre-s that, at theend of each financialyear, the accountirg officer for a Nationil Governrnent Entity shall prepari' financial statements in
respect of that entity. Section S1 (3) requires the financial statements io prepared to be tn aformthat
complies with relevant accounting staidards as prescribed, the Public S."to. Accounting Standards
Board of Kenya from time to time.

The Accounting officer incharge-.of the NGCDF-LARI constituency is responsible for the preparatron
and presentahon ofJhe entity'Jfinancial statements, which g1u" i fi";;;el^ir view of the state ofaffairs of the entity for and u atthe end of tne knaicialyeai (period) ended-on June SO, ZOlg.T]his
responsibility inclildes: (i) maintainrng adequate fininciit maiagem,ent- iiangements and ensuringthat these continue to be effective-throughout the reportin[ prrioa;- 6i)" maini6ig- piip",
accowfttng records, which disclose with reas6n able accuricy at inli d^e ihe frnanciui poriti'on-oiif,.
en{tYj .(iii) designing, irnpJemen$ng.and, maintaintng rnteinal 

"ontrols 
rclevant to the preparaion

and fafu presentafion of the financial statements, ind ensuring thatthey arc free from'mateial
mis.stateqre.nts, whether due to error or *uyli (iv)'sa1"*Vrdtng"therrr.t 6f tn" entity; (vl setectingand applymg.app.ropriate accounting policies; ana ivi) ma"king u."oorrtiog estimatls that arc
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-LARI Constituency accepts responsibility for the
gntity'q frnancial statements, which have been prepared. on the ci"t n^ir Method of Financial
Reporting, using appropriate accountrng policiet G accordance with lnternattonal pabhc Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's finincia]
stateryents 81ve a true and fair view of the state of entitfs transaitions during the frhancial year
ended June 30, 2079, and of the enfifs ftnancial position as at that date. The"Accounting Offi..t
chatge of the NGCDF-LARI Constituency further confirrns the completeness of the aicounnng
records maintained for t!9 entity, which-have been relied upon in tte prepamnon of the entity'i
financial statemenh as well as the adequacy of the qystems of internal nnariiaicontrol.

The Accoun$S o$cer in.charge of the NGCDF-LARI constituency confirms that the entity has
complied fully udth apphcabli Government. Regulations and, the terms of extemal financrng
covenants (where applicable) ,_and that the entity's funds receive d, durrng the year under audit were
used for the eligibl-e_purposes for which they weie intended and were pro:perly-accounteAfor. prrther
the Accounfing officer confirms that the entity's financial s[atements hive been prepared, in a formthat complies with relevant accounttng standards prescribed by the public 'Se"io. 

Accounting
Standards Board of Kenya.

Approval of the financial statements

The NGCDF-LARI Constitlency financial statements were approved. and signed by the Accounting
officer onlgtlorenfieB ZOl,Si.

@,r,il/
Fund Account Manager
Name: Ayaan ll/rahadlrl

Sub-Counfy Accountant
Name: Nancy Mogoi
ICPAK Member Number:2 O 483
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h anc in g Acc oun t abi I ity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - LARI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Lari Constituency set out on pages 7 to 38, which
comprise the statement of financial assets as at 30 June, 2019, and the statement of
receipts and payments, statement of cash flows and the summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. ! have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Lari Constituency as at 30 June, 2019, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act,2012 and the National Government Constituencies Development Fund Act,2015.

Basis for Qualified Opinion

1. Unreconciled Receipts

The statement of receipts and payments reflects total receipts of Kshs.108,833,483
for the year ended 30 June ,2019. However, the summary statement of appropriation:
recurrent and development combined indicate actual receipts of Kshs.123,411,973
during the year, resulting in unreconciled variance of Kshs.14,578,490.

Consequently, the completeness and accuracy of the receipts during the year ended
30 June, 2019 could not be ascertained.

Report of the Auditor-General on National Governmenl Constiluencies Development Fund - Lari Constituency

for the year ended 30 June, 20 I 9



2. Net Liabilities

The statement of financial assets reflects total financial assets of Kshs.5,693,128 and
nil financial liabilities as at 30 June, 2019. However, contrary to the guidelines issued
by the Public Sector Accounting Standards Board, the net financial position of
Kshs.5,693,128 has instead been presented erroneously as net liabilities at the bottom
of the statement.

3. Unreconciled Variances in Comparative Balances

The comparative figures reflected in the financial statements for 201 812019 differs with
the audited financial statements figures for the year ended 30 June,2018 as follows:

Item

Comparative Figures
tor 201712018 in the

Financial Statements
tor 201812019

Kshs.

Figures as per
Audited Financial

Statements for
2017t2018

Kshs.
Variance

Kshs.
Use of Goods
Services

and 2,744,949 1,577,199 1,167,750

Current Receivables
Outstanding lmprests

Nit 1,167,750 1,167,750

Journal entries, documentation or approval for the restated figures were not presented
for audit review. ln addition, no reasons or disclosures were provided for the restated
prior year figures.

ln the circumstances, the accuracy of the comparative figures could not be confirmed.

4. Unsupported Expenditure

The statement of receipts and payments reflects total payments of Kshs.117,718,845
for the year ended 30 June, 2019. lncluded in the expenditure are unsupported
payments totalling Kshs. 25,226,827 in respect of sports activities, environment,
emergency projects and construction of ICT Hubs of Kshs.4,114,535, Kshs.2,408,402,
Kshs.7,838,993 and Kshs.10,834,897 respectively as detailed below:

Report of the Auditor-General on National Government Constiluencies Development Fund - Lari Conslituency
for the year ended 30 June, 20 I 9
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Cateqorv Payee Date

Payment
Voucher
No. Gheque No.

Amount
Kshs

Total
Kshs

Sports Various Project
Management
Committees

3t7t2018 314 12352 1,736,207

Various Project
Management
Committees

10t16t2018 354 12293 227,511

Various Project
Management
Committees

4t24t2019 vanous 2,',t80,817 4,144,535



t\

Although, the NGCDF Management indicated that payment vouchers, relevant
minutes of the CDF committee, procurement records and relevant bank statements
were taken by the Ethics and Anti-Corruption Commission (EACC) for investigations,
certified copies of the same were not provided for review.

Consequently, the accuracy and propriety of Kshs.25,226,827 expenditure for the
year ended 30 June,2019 could not be confirmed.

5. Unsupported Other Grants and Other Payments

Disclosed under Note 7 to the financial statements on other grants and other
payments is an expenditure of Kshs.6,104,311 on security projects. The amount was
incurred on five projects as follows:

Project Name
Amount

Kshs.
1 Gachoire Chief's Office 900,000

2 Kwaregi Adm inistration 2,204,311

3 Kijabe ACCS Office 1,200,000

4 Kimende Police Post 900,000

5 Kamukombi Police Post 1,000,000
Total 6,204,311

Report of the Auditor-General on National Government Constituencies Development Fund - Lari Constituency

for the year ended 30 June, 2019
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Cateoorv Pavee Date

Payment
Voucher
No. Cheque No.

Amount
Kshs

Total
Kshs

Environment
PMC-Constituency
Environmental
Proqrame

16t10t2018 353 12295 227,586

PMC -
Constituency
Environmental
Proqrame

3t7t2018,
24t4t2019

various 2,180,816 2,408,402

Emergency
Proiects

Kinale Primary
School

9t7t2018 323
12357

1,300,000

Katatina Chief's
Office

9t7t2018 324 12358 300,000

Kagwe Police Post 7t7t2018 325 12359 200,000

Kamukombi
Chief's Office

7 t712018 326
12360

300,000

Various Proiects 7t712018 VATIOUS 5,738,993 7,838,993

ICT Hub Kinale ICT HUB 17t10t18 356 12299 2,330,743

Kimende ICT HUB 17t10t19 357 12300 1,830,743

Kagwe ICT HUB 17110119 358 13285 2,330,745

Kamburu ICT HUB 17t10t19 359 1 3286 2,330,746

Telkom Kenya 31t10t19 369 1 3549 2,011,920 10,834,897

Grand Total 25,226,827



However, the expenditure was not supported with payment vouchers, procurement
records, relevant minutes of NGCDF committee and projects status reports. ln
addition, title documents for the land on which the projects have been constructed
were not provided for audit verification.

In the absence of supporting documentation and title deeds for the land, the propriety
and validity of the total expenditure of Kshs.6,204,311 incurred on these projects could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (!SSAls). ! am independent of National Government Constituencies
Development Fund - Lari Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budget Control and Performance

According to the summary statement of appropriation, during the year under review,
the NGCDF- Lari Constituency received a total of Kshs.123,362,973 from NGCDF
Board, representing about 69% of the budgeted amount of Kshs.178,403,849.

Similarly, the Fund expended Kshs.117,718,845 against an approved budget of
Kshs.178,403,849 resulting to an under-expenditure of Kshs.60,685,004 or 34o/o of
the budget.

Further, out of the actual receipts for the year, the NGCDF- Lari Constituency incurred
a total expenditure of Kshs.117,718,845, equivalent to an absorption rate of 95o/o of
the total receipts.

The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the residents of Lari Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Report of the Auditor-Generql on National Government Constituencies Development Fund - Lari Constituency

for the year ended 30 June, 20 I 9
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I Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA| 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Lari Constituency

for theyear ended 30 June, 2019
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Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in

the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

Report of the Auditor-General on National Government Constituencies Development Fund - Lari Constituency

for the year ended 30 June, 20 I 9
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(,
As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Evaluate the appropriateness of accounting policies used and reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of Fund to sustain its services. If I conclude that a material uncertainty
exists, ! am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Fund to cease to sustaining its services.

o Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

01 October,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Lari Constituency

for the year ended 30 June, 2019
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF)
LARI CONSTITUENCY
Reports and Financial Statements
f,'or the year ended June 30,20L9

1) M. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these hnancial statements form an integral part of the
financial statements. The NGCDF-LARI Constituency financiatstatements werc apprcrla o" lltttfltert''tt!
2079 and signed by:

r{ffi; efultu4
Fund Account Manager
Name: Ayaanlriahadht

Sub-County Accountant
Name: Nancy Mogoi
ICPAK Member Number: 2 O 483

7

Note 2078 - 2019 2017 - 2078
Kshs IGhs

RECEIPTS

from CDF 1

1,08,784,493 43,405,'I,.72
Proceeds Sale Assets 2

Receipts 3
49,000

TOTAI RECEIPTS

109,933,493 43,405,772

PAYA{ENTS

of 4
2,420,092

937,860

Use goods and servrces 5
72,097.724

2,744,949

Transfers to Government 6
40,200.000

8,3oo,ooo

Other grants and transfers 7
52,1,72,147 16,876,207

of Assets 8 135,000

Other Payments I
lo,834.ggg

TOTAI PAYMENTS

717,719,945 28,994,076

SURPLUS

(8,995,362) 14,411,156



NATIONAL GO WKNMENT CONS TITUENCIES D EWLOPMENT FUID (NGCD NLARI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30 ,2019

rV. STATEA4ENT OF T'INANCIAL ASSETS

Note 2018 -2019 2017 -2018
IGhs IGhs

FINANCIAL ASSETS

Cash and Cash ts

Bank Baiances (as the cash book 10A 5,693,129 14,579,490
Cash Balances cash at i0B
Total Cash and Cash Equivalents 5,693,129 14,578,490

Current Receivables
Ou 11
TOTAL FINANCIAL ASSETS 5,693,729 14,578,490

FINANCIAL LIABILITES
Accounts ble
Retention t2A

l2B
Total Financial Liabilities

NET FINANCIAL ASSETS 5.693.128 l4-578-490

REPRESENTED BY
Fund balance b/fwd lst July 13 74,579,490 167,334
S uslDefict for the (8,885,362) L4,4L1,l56

Prior ustments t4
NET LIABILITIES 5,693,129 14,578,490

The accounting policies and explanatory notes to these
frnancial statements. The NGCDF -LARI Constituency
2Ol9 and signed by:

TfuW

financial statements form antntegralpart g! the
hnancial statements werc approved on l8'] el ri;nfitk

Fund AccountManager
Name: Ayaan Mahadlu

Sub-County Accountant
Name: Nancy Mogoi
ICPAK Member Number:2 O 483

8



NATI ONAL G OWRNMENT CONS TITUENCIES D EWLOPMENT F(IND (NGCD DLARI CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

V. o CASHFLOW

1. The accounting policies
the hnancial statements.

igr\dGnbtL zotg and,

tfu,
Fund Account Manager
Name: Ayaan Mahadhi

ICPAK Member Number: 204 8 3

and explanafory notes to these financial statements form an rntegral pafi of
The NGCDF-LARI constituency financial stafements were approved on
signed by: 

^ .,r/,

4Y7/ttt'
Sub-County Accountant
Name: Nancy Mogoi

9

FLOWS FROM OPERATING ACTIVITIES 2018 -2019 2017 -2018
Receipts

Transfers from CDF Board 1 108,794,493 43,405,172
Other 3 49,000
Total 108,933,493 43,405,172

nts

Compensation of 4 2,420,092 937,86A
Use of and services 5 12,091,724 2,744,949
Transfers to Other Government Units 5 40,200,000 8,300,000
Other and transfers 7 52,7',72,141 16,876,207
Other Payments 9 10,834,999
Total Payments ll7,7lg,g45 28,859,016
Total Recei Less Total ents (8,895,362) L4,546,156

for:

11
Retention lzA
Gratuity Payable l2B
Prior Year l4
Net ts

Net cash flow from o activities (9,995,362) 14,546,156

CASHFLOW FROM II\IYESTING ACTIVITIES

Proceeds from Sale of Assets 2

isition of Assets 8 (t 3 5,000)
Net cash flows from Inves ting Activities (13s,000)
NET INCREASE IN CASH A}ID CASH

UTVALENT (8,885,352) 14,41t,156

Cash and cash equivalent at BEGINNING of the yea 13 14,579,490 167,334

Cash and cash equivalent at END of the year 5,693,729 14,578,490
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IX. SIGMHCANT ACCOUNTING POLICIES

The-principle accounfing policies adopted, in the pr"purunon of these financialstatements are set
out below:

1. Statement of Compliance andBasis of preparatton

The financial staternents have been prepared. in accordance with Cash-basis Internation al public

fectol .l9golltins standards (lPsAS) al prescrib ed, by the Public sector Accounting standad,s
Board (PSASB) and set out in the accounLiry policy nole below. This cash basis of u.r"o,rr,ting lrut
beelr supplemented.with accounting forl a)"riceiv'ables that include i*p..rts and, salary advlnces
andb) payables thatinclude depositi and retentions.

The financial statements comply vnth and, conform to the form of presentation prescribedby the
PsAsB. The accounting policiei adoptedhavebeenconsistently appliid,to all the yiurr presente'd.

2.. Reporting Entity

T-he frnancial statements are for the NGCDF-LARI Constituency. The financialstatements encompass
the reporting entity as specified under section gi of the pFM Act zolz

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the fi;crcttonal and,
reporting culTency of the Government and alTvaiues are r6unded,to the nearest Kenya Shilli:rg.

4. Significant Accounting policies

The accounting policies set out in this section havebeenconsistently appliedby theEnfity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been receivedby the Entity.

NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FTIND (NGCDN - I-ARI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30.2019

Tax Receipts
Tax receipts are rccognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (check if this poiicy
is applicable to entiry)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accoants when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
noffied to the receiving entity.
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) - LARI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

STGMFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bilaterul
development partners.

Grants and loans shallbe recognrzed in the books of accoants when cash is rcceived. Cash is
considered as received when a payment adice is received by the recipient entify or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transactron is the value date indrcated on
the payment adice. A similar recognition criteria is applied for loans received in the form
of a direct payrnent.

During the year ended 39th June. 2019, there were no instances of non-compliance with
terms and conditions which have resulted tn cancellation of external assistance loans.

Other receipts
These include Approprtatton-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognaed in the financial statements the time
associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the rclated cash has actualTy been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognaed tn the
period when the compensation is paid.

Use of Goods and Services
Goods and services are rccognized as payments in the period when the goods/services are
paid for. Such expenses, if iot paid during the pefiod where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisifion of property plant and equipment items is not capitalized. Th!
cost bf-acquisition ind proceedi from disposal of these items are treatd as payments an{
receipts items respectively. Where an asset is acquired in a non-exchangetransactton for nil
or nominal consideratton and the fair value of the asset can be reliably established, a contra
transactton is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a swnmary provided for
purposes of coniolidation. This sulnmary is disclosed as an annexure to the fmatcial
statements.

t7



NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) - LARI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

STGMHCANT ACCOUNTING POLICIES

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financi al value received for in-kind contributions can be teliably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts und u, payments in equal and opposite amounts; otherwise, the contribution is not

recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits on call
and highly liquid^investments *ith un original maturity of three months or less, which ate readrly

convertible to known amounts of cash aJnd are subjeit to insignificant risk of changes in value.

Bank accountbalances include amounts held at the bonstituenry Bank account at equrty bank at

the end of the financialyear.

7. Accounts Receivable
For the purposes of these frnancial statements, imprests and advances to authorised Public officers

and/or institutions which were not surrendeied or accounted for at the end of the financialyeat
are treated as receivables. This is in recognition of the Sovernment practtce where the imprest

payments are recognized as payments wheil fully accountJd for by the imprest or AIE holders. This

is in enhan""menf to the cash accounting poliiy. other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable
For the purposes bf th"s" financial statements, deposits and retentions held on behalf of third
parties trave beer, rccognizedon an accrual traiis (as accounts payables). This is in recogn-ition of
ih. gor".nment practic"e of retain ing a portion of contracted services and works pending fulfilment
of Jbligations by the contractor ind to hold deposits on behalf of third parties. This is an

enhanc-ement to the cash accounting policy adopted by National Government Ministries and

Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
pending bills"consist of unpaid liabilities at the end of the financial year arising from contracted
goods Jr services during tie year or in past years. As pei'iding bills do rrot involve the payment of
6ash in the reporting pEriod,"they recoided-as'memoiandtrm'or 'off-balance' items to provide a

sense of the overall ilei casfr'posiiion of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the

year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial-year.Thele balances are available for
use in the subsequent finan ciai year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7 (2\ of NGCDF Act, 201'5.

18
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _ LARI
CONSTITTJENCY
Reports and Financial Statements
For the ended June 30 2019

ACCOI,]NIING

11. Bu{get - _L __-s
The budg; is develope d on a comparuble accounting basis (cash basis excepl. for imprest and

deposits,"which are accounteifor on an accrual basis[the same accounts classification basis, and

fo" tfr" Lme period as the financial statements. tfte oiiginalbudget was apploved by Parliament

onJune 201,8'for the period 1$July 2Ol8to 36thJune 2019 as required byI,aw.

A comparison of the acfital performance against the comparuble budget for the financial yeat

under review has been included in the financial statements.

12. Comparative FigultE
Where n"i.rrury, ciipa.rative figures for the previous financial year have been amended or

reconfigured to ionform to the required changes in presentation.

13. SubsequentEvents
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended S0thJune 2019.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set.of financial statements

authorized for issue after their discovery by: i. rLstating the comparative amounts for prior
period(s) presented in which the error n"inid;or ii. If the error occuirred before the earliest prior

io"ioa'presented, *rt"ti"i the openingbalances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errcrs thathave been corrected are disclosed under note 14 explaining the nature

and amounts.

15. Related Party Transactions
Related party rclanonships ar€ a norrn al feature of commerce. Specific information with regards to

rclated party transactions is included in the disclosure notes.
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NATIONAL GOWRNMENT CONSTITT]ENCIES DEWLOPMENT FUND (NGCDN- LARICONSTITUENCY
Reports and Financial Statements
For the r ended June 30 2019

X. NOTES TO THE HNANCIAL STATEMXNTS

7. TRANSTERS rROM OTHER GOYERNMENI ENTMIXS

2 PROCEEDS FROM SAIE OT ASSETS

78-2019 2077 - 2078
Kshs

Allocation 80051 70 4gr4g4r4g3
030090 10,000 00
724457 11 ,ooo

4042672 6,300 0
8042930 13,000,000

6424 7 0
8430477 13 00 0 5,5001000

37,905r'/,.72

AIE NO

Receipt from other

TOTAT 109,794,483 43r4O5r172

2078-2079 2077 - 2078
Kshs IGhs

Receipts from the Sale of

Vehiclesfrom the SaleReceipts of and Transport
t

from the SaleReceipts Plant andMachinery
t

Receipts from the Sale of Office and General
pment

TOTAL

20



NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDN - LARI
CONSTITI]ENCY
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO TT{E FINANCAL STA TEMENTS (Continued)

3. OTHERRECEPTS

4. COMPENSATION OT EMPLOYEES

zo18-20t9 2017 - 20L8

IGhs Kshs

Interest Received

Rents

Sale of Tender Documents 49,OOO

Other Receipts Not Classified Elsewhere )

TOTAT 49,000

Description 2078-2079 2017 - 2018

Kshs Kshs

Basic of contractual 7,422,030 973,060

Basic wages of casual labour 522,8 52

Personal allowances aspart of salary

House allowance 201,600

Transport allowance 208,800

lr.ave allowance

Other payments

Employer contribution to NSSF 64,800 64,800

rah;u -Paid

TOTAL 2,420,082 937,860
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _ LARI
CONSTITUENCY
Reports and Financial Statements
For the ended June 30 20t9

NOTES TO T'HE FINANCIAL STATWIENTS

5. USE OF GOODS AND SERYICES

2018-2A19 2017 - 2078
Kshs Kshs

and services 450,000 99,1,99

ater &
rent

and services 1"rg26r0o0 30,000
travel and subsistence 50,0o0

advertising and information supplies & 300,000

of assets

1,160,000 779,750
Iies and services 7r01,51200

commitee 37 00
allowance 1,161,000

766,0O0

620,ooo
costs

materials and seryices

and and services 500,000 100,000
oil & lubricants

seryrce commission and '1.27rO24

maintenance - vehicles and other transport
ment

Roufine maintenance- other assets

Plan 3,4gOro}0
TOTAL 12,091,724 2r744rg4g
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I{ATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FTIND (NGCDD - LARI
CONSTITTJENCY
Reports and Financial Statements
For the ended June 30,2019
NOTES TO TT]E FINANCIAL STATEfuTENTS

6. TRANSIER TO OTHER GOYERNMENT ENTMES

z. OTHER GRANTS AND OTHER PAYMXNTS

Description 2018-2019 20t7 - 2018
Kshs IGhs

to Primary schools 27,700,000 7,800,000.00
ansfers to schools 12,500,000 500,000.00

to institutions

TOTAT 40,200,000 8,3oo,ooo

Description 2078-2019 2077 - 2018
Kshs Kshs

[* rrry -Secondary 27,255,900 5,og5,oo0

4.420.O00 7,955,000
schools

& CAT

6,704,3'11 2rl,OOrOO0

4,1,44,535
Environment 2,408,402 7r7361207
Emergency Projects 7,838,993
TOTAL 52,1,72,741 76,976,207
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NATIONAL GOWKNMENT CONSTITUENCIES DE,TTLOPMENT FI]ND (NGCDD - LARI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

NOIES TO TTIE EINANCAL STATEMENTS (Continued)

8. OF ASSETS

9. OTHER PAYMENTS

Non Financial Assets 2018-2019 2017 - 2018
IGhs Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles

Purchase of Bicycles & Motorcycles
Overhaul of Vehicles

Purchase of office furniture and fittings

135,000
Purchase of computers ,printers and other IT
equipments

Purchase of photocopier

Purchase of other office equipments

Purchase of soft ware
Acquisition of Land
TOTAI 1S5,o0O

Description IGhs Kshs

ICT HUB 10,834,898

specify

specifu

TOTAL 10.834"898
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDN _ LARI
CONSTITUENCY
Reports and Financial Statements
For the ear ended June 30,2019
NOTES TO 77TE FINANCIAL STATEMENTS

10A: BanI<Accounts book bank
Name Bank, Account No. &

Account Number 2018-2079 2077 -2078

IGhs
(30/s/207e)

Kshs
(s0/6/2078)

Equity Bank: Kimende Branch -
Kshs

A,/C
No.1 1 10295360924 5,693,729 14.578.490

1OB: CASH IN HAND)

2018-2019 2077 -2078
IGhs

(30/6/2079)
IGhs

(so/6/2018)
Locatton 1

Lacatron 2

Locahon3

Other receipts (specify)

TOTAT

25



NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FT]ND (NGCDF) -LARI
CONSTITIIENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

1 1 : OUTSTANDING IMPPJSTS

THERE WAS NO OLTTSTANDING TMPREST DURING THE HNANCIAL YEAR L]NDER REVIEW

124. RETENTTON

THERE WAS NO RETENTON MONEY HELD DURING THE FINANCIAL YEAR UNDER REVTEW

128. STAIT GRATUITY OUTSTANDING

GRATTIITY AMOUNT FOR THE STAFF WAS NOT PROVIDED FOR IN THE FINANCIAL YEAR UNDER
REVIEW.

Name of Officer Aruount Taken Atnount Surendered
Balance

(s0/6/2a
re)

Date imprest taken IGhs Kshs Kshs

Suppher/Contractor PV No 2018-2079 2077 - 2018

supplier 1 NA

2 NA

supplier 3 NA

TOTAL

128: ACCRUED GRATUITY 2018-2019 2017 - 2018
Gratuify-Accrued 621,,779 207,260
TOTAL 627.779 207,260
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - LARI
CONSTITTIENCY
Reports and Financial Statements
For the year ended June 30,2019

13. BALANCES BROUG}IT TORWARD

201,8-2079 20T7 -2078
(7/7 /2018 (7/7 /2077)

Kshs Kshs
Bank accounts 74,578,490- 1.67,334

Cash in hand

Imprest

TOTAT 74,578,490 167,334

I CERTIFY THAT THIS AMOUNT WAS CORRXCTLY CAPTIJ.IXN IN THE CASHBOOK AS THE OPEMNG BANK
BAI/.NCE FOR 2018-2019 FINANCIAL YEAR..

1 4. PRrOR YEAR ADruSTMENTS

WE DID NOT FIAVE PzuOR YEAR ADJUSTMENTS DURING THE FINANCIAL YEAR UNDER REVIEW .

2018-2019 2017 - 2078

Kshs Kshs

Bank accounts

Cashinhand
Imprest

TOTAL

27



NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _ LARI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO ME FINANCIAL STATEMENTS (Continued)

1 5. OTI{ER IMPORTANT DISCIOSI.]RES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

15.2 : PENDING STAIT PAYABTES (See Annex 2)

15.3: UNUTILIZED FL]ND (See Annex 3)

2018-2019 2017 - 2018

Kshs Kshs

Construction of buildings

Construction of civil works

Supply ofgoods
Supply of services

TOTAT

2018-2019 2017 - 2018

Kshs

NGCDFC Staff 621.,779 207,260

Others (specify)

TOTAT 621,779 2O7,2,60

2018-2019 2017 - 2078

Kshs Kshs

Compensation of employees 522,852

Use of goods and servrces 5,134,50O 869,267

Amounts due to other Government entities 18,300,00o 27,1,O0,00O

Amounts due to other grants and other transfers 25,605,627 23,934,1,09

Acquisition of assets

Others -ICT HUBS 13,500,000 2,665,1,O2

Others -Receipt from sale of Tenders 49,O00-

TOTAT 63.062.973 54.617.478
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND (NGCDN - LARI

CONSTITUENCY
Reports and Financial Statements
For the ended June 2019
NOTES TO T,HE FINANCIAL STA TEMENTS tinued)

15.4: PMC account balances (See Annex 5)

PMC account Balances (see Annex 5) Kshs Kshs

73,888.65 9 73

73,888.65 2,699r373

29



\
H
o
u\
Fr
oo
Nx
S\
tlI
?!
ooz
v)
l\J\i
E
It!zo
r!
c/)

U
h1

sF
o
\
trj
z
H
\
s
eo
S
\-a

III
oo
=v)
H
H
rllzo

Fo

o
89

4
89

a
!,
a
D)

(D

t!

o

El
o

(D

o

o
gi

(D

(,,)

\.J

\o

z
zIrlx
N
I

2
F
v)
v)
oral
:U
EIz
U
2o
c/)
Fl

tal
r+t

f6

t!F
EIa

o
F:t
so
5p.
Fl
o
80

v)
tr(f
I
-lo
E.

to

o
()
,:t
IA

t
s

v)
s(t
I
-lo
E.

Lrr

F9
a?

g.
:.
3

5

F'
Fl

0q
D)
I
(D

A)

e.

UJ

7r

N)
'rJ,.ig
o
q)

o
t0o
o
to

rl
Fl
PD

o
(n

7
{
A)

Fl
t0

zoo
U4o
v,
8!
!B
q
F
H.

v,
trd
I
Ft
o*
8!

N

zoo
U!il
v,
s
rh
B
tr

a?

z
$o

Bo
oFlr
v,
s
ih

o(t
o
t,:t
osB

or
N

{{(o

OJ
N

{\t
(o

\o
tJ
t.)(}J

-I
UJ

-t

o
(,)

{
.}5
5

Lfr
5-s
(rt
5

8D

>o
E6
EH+ir

b..Jo
@

ze
F

t\)o
@

z
x

tao
0o

2-
F

N)o
0o

z
F

t\)o
@

z
F

('
8EFo
$Fgx
&F

o I I

o UETN v.o*dB

o,
N
l{

{{
soAo

CfrN
{\t
(o

(o
N)
1..)

J
Ao

I
ol

P
CDo

o
(/J

P
o

(Jl
A
A
u!A
:tro

(JI
A
A
CDI
Ao

0-
il

sD
Io

IIEL[s suo 5^S
(o biloH.

0a

No{
N
(Iro

No\t
N
o)o

UJ

-I5o\

UJ
o\
-l{
N)

(JJ

-o\{{
N)

5
oo

5
@

o
tH-ts suo E'S

@ 6d"ots.
0|a

oo
E(!
5+
IA

(j)



=\H
o
A
Fr
oa
N
B
S
t{
?!
oo
a\)\i
I
Nzo
FIq

rlt

NF
o!
\
rq
z\
Ez
U
eoI
5

I

F\
F
ooz
V)
I
H
r!zo

41
o

o

o
a(!a
er

(D

(,
b..)

\o

z,2rdx
(n

Iq
zc
-IF
NFl
U
)tt

z
U

X
PDd

Uq
(D

'U
=.3
A)

a
(r)
o
oo

!aJ
|1
o3
'ot
g0
4

ao
o

-o)4
(D

,.t

3
FO
Fl

ao
oo

a

A'o
Ei

A)

a
U)o
o

X
5:
tD
d
(D

Fi

8DFt

ao

?

oFt
o
'UFi

A)q
(n
o
o
o

x
PD

'-t
Iq

'UFt

3
FO

,?
U)o

o

z
0)

to

te
p)

Ft

3
FDFl

(r)
o

o

0,

ru
Ft

tDFt

X
d
!o

+

.u
Fl

SDFi

X
p0

6
E

,U
Ft

cDFt

X
6
t0

0a
F0
Fl
(D

.g
r-t

D0

a
(n
o
o

Iq

o
rd
Ft

F0

a
O()
oo

Xp)

Di

o-

Fl

3
A)

a
U)o
oo

o)
7(
t0
Ftr
Ft

p0
I

(,
o
oo

C'
o
oo

>I
5lot
}.l
5
8
0.
tro
o
o
o
Et

oo
(D
ii

5(!

o

oa

v)
trrt
!
-lo+
lo

e
AA
(D

o+r
0ao
&
rA

8p
IAo
3oov,

oo
Bo
F
?A
8o

o

oFb
o

6
o
oo
IA

zs
o

$$-f-IT
c0o

o

N

i!
Ft

ue-o"j8Fr1t s

BGoh5$.
o

ooo
Ooo
bo

oooo
Ooo
bo

(lr
oo
Ooo
bo

ooo
ooo
bo

ooo
ooo
bo

00oo
oo
9oo

oo
oo
9oo

00oo
ooo
bo

UIoo
oo
9oo

N
ooo
ooo

(,I
O)
UI{
(n
(Jl
N

L'I

(,s(,

UI
N)
t.J
Oo
UT
N

o
va

N$
3S&5\0q
=rd\9F

8s

oo

NJoo
ooo

O)oo
ooo

NO

QJoo
ooo

ooo
Ooo

N)
(Iloo
ooo

N
CDoo
ooo

N)
Aoo
ooo

utoo
ooo

ooo
ooo

@
C)(o
N
C){

@
(o
NJ
O){ I

o
s
rA

Ng
9-*{5\0a
BF

!o

oo

oo
3o
U)

t,
N)



ao
oo

6.
sl
o

<t)(t
oo
p.
ID

a
cno
oo

z
SD

d
(D
Ft

(/)
o
o
0.
TD

a

9k
E^E
Fta
)'':t t i
Eu
FE
EEI

o*
oF!

o
t,:t
80

*
a,

5s

v,
$(t
IFi
o
80

V)

})

v)oo
o
0-
!D

C'o
oo

F1

I

qa
o
oo

n
Fl
o

0a

aua
(D
oo
o-

7{
SDPl
o
\t

9-

(a

B
sD+
o
ru
o
oo
ro
o(A

X
S)

('
4

9.

(h

E
sD

o
F6
o
oo
ot,+

o
soo
o
Fl
o
o
o
Ch,

o
oo

('
I

o
o
o

X

o
9.o
X

o
o.o
'do
oo
tE
o
V)

X(=:
SD

C'o

oo(A
o
oo

z
so

oa
SD

o
o
CA

o
oo

X
lD

Fo
(t

o
CD

a
o
oo

X
$)

o
o

0ao
o
o
6

o
oo

E
8D
Iz
o
o
(A

o
oo

(N
ooo
ooo

tf
6
(noo
ooo

H

OJoo
ooo

ooo
oooI

f..J

NJo
A
(N

(/Joo
ooo

(ooo
ooo

@oo
ooo

F..Joo
ooo

ooo'o
oo I

(^
oo
ooo

tf

ooo
ooo

b.J
(N
oo
ooo

{oo
ooo

N
i|
oo
ooo

-o
o
<)
ooo

A
@oo
ooo

go
oo
ooo

(Jo

OJoo
ooo I

ooo
ooo

(Jt
oo
ooo

a

Alt
o
A
F
oo
rix
S\
trl
?!
ooz
u)
\I\i
H
rllzo
15
v)
U
rq

NFo
\
rll
zI
\
z

Eoo
5

I

-

o
za
F.l

H
l!zo

(!

t,
DO

4
p
o
19

a
!o
(D

o
(r)

Eo

(D

o
o
(D

gr

(D

UJ

bJ

\o

UJ
UJ



o

sD

C)

o
o
SD

u

rl
o
&o
o

t!
F1

Fl

I
FI
(D'

3.
.t

o

r!
F.t

A)

a
Ithooo
9.
.?
C'o
oo

d.
lD
o
o
o
o
sD

u

o
oo

B

Eo
Rorl

,.o

o
,o
tr
?A

o
E
oFh

t!
?1,
?to+
a,

o
trrt
!Fi
o
tr

chB
on
o

lrl

|{
o

(D

v,
tr6
I
Fl
o
p

F
(D
oo
E
Bo

a)
sD

o
o

o
S.o
F.t
C,)

o-t

t!(h

o
oi:tt,

t
s

v)
s(t
I.l
o
s

o
1.,:t

8!

s
-lo
E.

No
ooo

o
(ooN

(Jl

O)o
UI
O)
N

(o
O)
(N
{
@

N
Ao
0o
so
NJ

t\)

oo
oooI

Jrlql
oo
ooo

(IJ
(n
o
CJN

-qo

{
qo

cl)
(Jloo
ooo

(D

-loo

f.J
OJ
(.tl
on
fo(!o

(,
(Jn
oo
ooo

Jn
QNoo
ooo

N(,
(o
(n
A
o
@

ts

0oo
oo

00 I

N
6)
o)
JJ'
Fro
F..J I

qr
A
Cf)

{
I{{

N
{
A
o
N

A(o
ooo

a

=AH
o
3A
F
oo
N
B

R
F{
z
H
oo
a\)\i
H
rl1
zo
rll
v)
tr
rq

HF
ot
\r!
z\
\

=tr
aoo
5

I

F
F
o
z(r)
Ft
Fl

Itlzo

')J
(D

.l
0
DT

o
!q

ET

?)
!)
a
lo
o
(D

V2

E
o

o

(D

oa
C.i

(!
(,

},Je
\t)

D2H
X
A

I

V)c
3
3
F
ott
lf,

H
U
v,u,
E
FHo
(t,
H
FlF

u)s

*{H.?,
oN5.g^ g

SE s<o{9 g

U,I
o
tr
.Dlu

H A SH
{@ 8.r{O&F

oo
t2

$g

o
F

E$E5.
a6
{e5

Usts'

*E
H6
^SrE
{9fi



a

F2(DN
: r.ilxxa;
ENaF
EO
il \l
!e=Etd
3. ri
Dr- 2
(aR
BFiB?T!
r!l,\
=r l't,z

(t)
!
!
rtl
zo
(rl
Cr)

U
tq

NF
s
\
Fll
?
H
\

U

Qoo\,\
I

F
F
o
z
U)
Fl
Fl

t!zo

El
o

t!

o

oo
Cr

o(,o
b.J

\o

U)
Ut

F
!o

9-

o
-x
oo
o

,.a

r5
Jo

Fl

+
r.t
o
!D

a-

oa(n

-lFl
$)

(,
r5
o
3
o
,s

r3

o

tE

9-

0a(u
sD

9-
ta

o
F.t
o(,

FD

0a
d
(D

(a
ao
u,

FJro
Fl

0ao

9-
o

F1

SD

C'(A
(D
+(n

o+
o
Fl

z
SDo

(D

a
tD

0.
li
.o

o

O: \J
b>1
+l7tqr,i

16
5)
CD

tD

0.
o
(D
B

oE

-]o
8!

A
0o
Pql
oo

0o
@

ooo

Qrlo
ooo

o
ql
{
qloo I

II

!I I

@
@

ooo

so
(JI
o
ooo It

A
@
-o)qD
oo

o
qI

{
qroo



I

a

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ L,ARI
CONSTITAENCY
For the year ended June 30, 2019

AT.INEX 5 -PMC BANK BATANCES AS AT SOrHItrNE 2Ol9

NYAMUTHANGA CHIEFS

KIMENDE POLICE POST

Bank Balance

2017 /18
Bank Balance

2018/19
PMC Bank Account number

11102773827 19 160KAMUKOMBI-INI CHIEFS
OFFICE

EQUITY

1260LARI TECHNICAL TRAINING
INSTITUTE

EQUITY 111,0277390167

170298231.344 6,470.5ENVIRONMENT EQUITY

2,88O.00GITITHIA MIXED SEC SCHOOL EQUITY 1,10278739398

883.1 5LARI CDF SPORT EQUITY 1170267337583

909.901'170269837274MIRANGI PRIMARY SCHOOL EQUITY

71.9.70EQUITY 1110264353823

90.001 1 10266109081WANGWARE PRIMARY
SCHOOL

EQUITY

1000OFFICE FURNITURE EQUITY 1 1 10266109081

3760711,00277585743GACHEMA SECONDARY
SCHOOL EQUITY

3,639.80CROSSROAD PRIMARY
SCHOOL EQUITY 't170295726529

11,6.257L1,027751661.5KUABE ACC. OFFICE EQUITY

149.95KAMBURU AP POST EQUITY 1,110274596357

2425771,0277770805MUNYAKA PRIMARY SCHOOL EQUITY

47,726.95IRIA-INI SECONDARY
SCHOOL

EQUITY 1r1027755 16601

1707L0277443090KINALE PRIMARY SCHOOL EQUITY

670.001,1,1,0277 3827 44KARUGO PRIMARY SCHOOL EQUITY

90.00EQUITY 1,1,70277585477

700,010.0090.001 1 10266109081WANGWARE PRIMARY
SCHOOL EQUITY

'1.,499,302.5017100297206337 38.50LARE PRIMARY SCHOOL EQUITY

90.00KAGWE POLICE POST EQUITY 71.10277443036

1,.620.00 500,060.00171,0269776505GACHOIRE CHIEFS OFFICE OF EQUITY

128.95KIJABE PRIMARY SCHOOL EQUITY 111,0277516571.

2,699,372.5O73,888.65TOTALS
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NATIONAL GOVERNMENT CONSTIT(IENCIES DEVELOPMENT FAND NGCDD _ LARI
CONSTITUENCY
Reports and Financial Statements
For the ended June 2019

PROGRESS ON FOLLOW UP AUDITOR RECOMA{ENDATIONS

OAG/NG
CD}'-LARI
CONSTIT
UENCY
2017 / t8

Status:
(Reslve
d/Not
Reslvd
)

Timeframe:
(htt a dab
whenlou
exp'tthe
issue to b
rcslvd)

Focal Point
perrcn to
rerclve the
is$te Nane
and
desimation)

Reference
No. on
the
external
audit
Report

Issue / Observations from
Auditor IManagement comments

Resolved 30/06/zotg
Fund Account
Manager lari
- NGCDF

3.0 Audit Findings
4.1 Non Implementation of
Projects.
During the financial year
201712018 a total of Ksh.70,
498,390, which is 70% of the total
budget were not utilized by the

board as analysed Appendix l.
No reasons were given why the
proiects were delayed.

The unutilized fund was

due to delay in the

disbursement fi'om the

Government as at the end

of 2017l18 F/Y; However
the funds were received
and utilized.

Resolved 30/06/2019
Fund Account
Manager lari
- NGCDF

4.2 Low Budget Absorption
During the financial year
201712018, LaTiNGCDF had a

budget of Ksh.98, 189,655. Out of
this arnount, only Ksh. 43,405,
173, which is 44o/o of the budget,
had been disbursed by the board
as at 30'l' June, 2018. Frorn the
Ksh.43, 405,173 disbursed, only
Ksh.27, 826,266 had been utilized
as at 30tl' June, 2018. A balance of
Ksh.l5, 578,906 remained in the

NGCDF bank account. This led to
slow implementation of the

budget witlr only 2Sohbudget
absorption as at 30tl' June, 20 l8 as

analvzed in Apoendix 2.

The Ksh. I 5, 578,906 that
was not utilized as at 30tl'

June,20l8 was to facilitate
the construction and

refurbishment of projects
that were in procurement
stages. However the
projects were constructed
and are now complete and

in use.

30/06/2019Resolved
Fund Account
Manager Larr
_ NGCDF

4.3 Failure to provide timely
Bank Reconciliation
Note l0A to the Financial
Statement reflects that Lari
NGCDF had only one operational
bank account during the financial
year 2017/20 1 8. The bank
reconciliation of tlris account was

not reviewed by a senior officer.
It was further noted that, the
account bank reconciliation
reconciliations did not indicate
the officer who prepared the
reconciliation and the date in
which reconciliation was
ptepared. As a result, it was not
possible to confirnr whether the

NGCDF was in compliance with
section 90 ( I ) of Public Finance

It has been discussed and

agreed that the
reconciliation will be done

by NGCDF Accounts
Assistant and then

approved by National
Treasury Subcounty
Accountant as a senior
officer. However, the

reconciliations during the

audit period was received
and assumed to be correct
and were reviewed by the

Fund Account Manager.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND WGCDF) _ LARI
CONSTITUBNCY
Reports and Financial Statements
For the r ended June 2019

Reference
No. on
the
external
audit
Report

Focal Point
person to
resolve the
isyue (Name
and
desimation)

Status:
(Reslve
d/Not
Resolvd
)

Timeframe:
(Put a datc
whenyou
expetthe
issueb b
rcrcIvd)

Issue / Observations from
Auditor Ivlanagement comments

Management Regulations, 201 5

Fund Account
Manager l,ari
_ NGCDF

Resolved 30/06/2019

4.4 Inaccurate Banl< Balances
Note l0A to the
Financial Statement
reflects an amount of
Ksh. 14,578,490 against
Equity Bank Account
balance. Examination of
bank reconciliations of
this account revealed that
a total ofun presented
cheques amounting to
Ksh.880, 536 were stale
as at 30tl'June,20l9. No
reason was provided for
the failure to reserve the
cheques to the cashbook.
Consequently, the
accuracy ofBank
balance of Ksh.
14,578,490 as reported
in the firrancial statement
could not be ascertained.

It took long to reverse the
cheques because the Sub
county Accountant wantcd
the physical cheques to
rcverse them . However
the issue has been
discussed and agreed to
reverse the stale cheques.

ito/06/2019
The outstanding imprest
have so far bcen cleared
and vouchers provided

Fund Account
Manager Lari
_ NGCDF

Resolved

4.5. UNSUPPORTED
OUTSTANDING TMPREST
BAIANCE

The statement of assel
reported an amount of
Kshs 1,167,750 against
outstanding imprcst.
Surrender vouchers
wcre not also availed for
audit and therefore the
imprest was still
outstanding as at the
time of audit. Instances
of overlapping imprest
by the a.i.e holder was
also noted during, the
audit.
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