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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
uANorn q NqRTH coNSTrruENCY
Reports and Financial Statements
For the year ended June 30,2019

I. KEY CONSTITUENCY INFORMATION AND MANAGEIVIENT

(a) BacSround information

The National Governnrent Constituencies Developnrent Fund (NG-CDF) (hereafter referred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OO3 through
an Act of Parlianrent, the Constituencies Development Fund Act, 2003. The Act was la-ter reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,2075. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

tvlandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,20^1.5 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of natronal Sovernment fu nctions ;

b) Facilitate the performance and implementation of nationalSovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the partrcipation of the people in the determination and implementation of
identified national governnlent development projects at the constituency level pursuant to
Article 1O(D(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrinrination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constit'ution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for nrarginahzed groups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authorize withdrawal of money fronr the Consolidated Fund as provided ' under Article 206
(D @) of the Constitution;

j) Provide mechanisms for the National Assembly to faclhtate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in ntatters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrSrwide

Mission
To provide leadership and policy direction for effective and efficient managentent of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
uANo zna No RTH c o NS TITa ENC Y
Reports and Financial Statements
For the year ended June 30, 2019
Core Values '

1. Patriotism'- we uphold the national pride of all Kenyans through our work
2. Partrcipatron of the people- We involve citizens in making decisions about proSrammes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency) accountabrlity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

O) Key Management

The NGCDF Mandera North Constituency day-to-day management is under the following
key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financi al year ended 39th June
201,9 and who had direct fiduciary responsibility were:

No Designation Name

1

2
3
4

A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

ADAN SALAH MUSTAFA
TOM MBOYA OSINGO
BASHIR NOOR ISMAIL
MOHAMED MUSA

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall frduciary
oversight on the activities of NGCDF -Mandera North Constituency. The reports and
recomnlendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Comnrittee for action. Any matters that rcquire policy guidance are forwardedby the Board to the
Cabinet Secretary and National Assenrbly Select Committee.

(e) NGCDF tvlandera North Constituency Headquarters

P.O. Box 23 - 7O3Oz
Opposite Rhamu Post Office
Along Nairobi - Mandera Highway
Rhanru, Mandera
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
ruANorn q NuRTH ooNSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

(0 NGCDF lvlandera North Constituency Contacts

Telephone: (254) 7 2247 1247
E-mail: cdfmander anorth@ngcdf.go.ke
Website: www.ngcdf.go.ke

G) NGCDF lvTandera North Constituency Bankers

Equity Bank (Kenya) Limited
Mandera Branch
P.O. Box 536 - 7O30O
Mandera, Kenya

Equity Bank (Kenya) Limited.
1000267174117

(h) Independent Auditors

Auditor General
office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) frincipal l*galAdviser

The Attorney General
State Law Office
Hatambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)

' ruANornl, NqRTH O0NSTITaENCY
Reports and Financial Statements
For the year ended June 30,2019

IT.FORWARD BY THE CHAIRI\{AN NGCDT COMMITTEE

The budget performance against the actual amount was not impressive with 607o absorption rate
for the financial year 2078/ 201,9. However, for the amount receipt the absorption rate was 87o/o

meaning the funds received during the year under review was properly utlhzed. This can be seen
on page 9 (summary statement of appropriation) of the frnancial statement. Amount receipts was
Ksh 1 08,78 4 ,483 out of Ksh 1 63 ,825 ,360 which was budget for the financial year 2078 / 2019.

During the financi al year under review the constituency was able to issue bursary to deserving and
needy student within the constituency with g7o/o distribution of the amount received as at
30 / 6/ 2019. Twenty-One projects were implemented and were complete and in use; 14 for
primary schools and seven secondary schools project.

Constituents are well informed on the NG CDF function and coming forward with their proposal to
inrprove the general wellbeing of residents. Peace and security are the major concern due scarce
resource within the pastoral communities along the constituency boundary as a result of climatic
changes.

All projects are of urgency in nature to constituency, hence it becomes difficult to implement them
since funds are receive d quarterly and like in financial year 2Ol8/ 2019 more than 5Oo/o of the
budget was received in the financialyear 2079/2020 thus interfering with annual constituency
pro8ral1l.

To rip the maximum benefits to the residents NG CDF funds should be disbursed within the
financial year to ensure smooth transformation of the area covered.

Progranrs and projects should be designed to mitigate the effect of climate change both in the short
time and long term.

More public education should be carned out to encouraSe pastoralists to take their children to
school to improve literacy levels.

Sigtr

Bashir
CHAIRMAN NGCDF COMMITTEE
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
, l,tANorn q NuRTH 1DNSTITUENCY

Reports and Fina'ncial Statements
For the year ended June 30,2019
STATEMENT OF MANDERA NORTH MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 201,2 requires that, at the end of each financial
year, the accounting officer for a National Government Mandera North shall prepare financial
statenrents in respect of Mandera North. Section 81 (3) requires the financial statements so prepared
to be in a form that complies with relevant accounting standards as prescfibed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-MANDERA NORTH Constituency is responsible for
the preparation and presentation of the Mandera North financial statements, which give a true and
fair view of the state of affairs of the Mandera North for and as at the end of the financial year
(period) ended on June 30, 2019. This responsibility includes: (i) maintaining adequate financial
ntanagement aruangements and ensuring that these continue to be effective throughout the reporting
period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the Mandera North; (iii) designing, implementing and"maintaining
internal controls rblevant to the preparation and fair presentation of the frnancial statements, and
ensuring that they are free from nraterial misstatements, whether due to error or fraud; (iv)
safeguarding the assets of the Mandera North; (v) selectinS and applyin1 appropriate accounting
policies;and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-MANDERA NORTH Constituency accepts
responsibility for the Mandera North financial statements, which have been prepared on the Cash
Basis Method of Financial Reporting, using appropriate accounting polici€s in accordance with
International Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion
that the Mandera North's financial statements give a true and fair view of the state of Mandera North
transactions during the financial year ended June 30, 2019, and of the Mandera North financial
position as at that date. The Accounting Officer charge of the NGCDF-MANDERA NORTH
Constituency further confirms the completeness of the accounting records marntained for the
Mandera North, which have been relied upon in the preparation of the Mandera North financial
statenrents as well as the adequacy of the systenrs of internal financial control.

The Accounting Officer in charge of the NGCDF-MANDERA NORTH Constituency confirms that the
Mandera North has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the Mandera North funds received during the year
under audit were used for the eligible purposes for which they were intended and were properly
accounted for. Further the Accounting Officer confirms that the Mandera North financial statements
have been prepared in a form that complies with relevant accounting standards prescribed by the
Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF-MANDERA NORTH Constituency financial statements were approved and signed by the
Accounting Officer on 30thJune 2019

Fund Account Accountant
Name: ADAN SAI.AH MUSATAFA Name: TOM MBOYA OSINGO

ICPAK Member Number:
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MANDERA NORTH CONSTITUENCY
FOR THE YEAR ENDED 30 JUN 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mandera North Constituency set out on pages 6 to
29, which comprise of the statement of assets and liabilities as at 30 June, 2019,
statement of receipts and payments, statement of cash flows and the summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the PublicAuditAct,20l5. lhave obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Mandera North Constituency as at 30 June, 2019, and of its
financial performance and its cash flows for the year then ended, in accordance with
the lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Transfer to Other Government Entities

As disclosed in Note 6 to the financial statements, the statement of receipts and
payments reflects transfer to other Government Units totalling to Kshs.59,040,000. The
balance includes, under transfer to secondary schools, an amount of Kshs.5,900,000
whose full specifications of the projects procured were not specified in the tender
documents.

Consequently, the accuracy, completeness and validity of the expenditure amounting
to Kshs.5,900,000 for the year ended 30 June,2019 could not be ascertained.

Report of the Auditor-General on National Government Constituencies Development Fund - Mandera North
Constituencyfor the year ended 30 June, 2019



2. Other Grants and Other Transfers

As disclosed in Note 7 to the financial statements, the statement of receipts and
payments reflects other grants and transfers balance of Kshs.35,668,409. The following
observations were made:

2.1 UnsupportedBursaries

The balance includes disbursed bursaries to various tertiary and secondary institutions
amounting to Kshs.26,908,409. However, an amount of Kshs.9,658,409 had not been
supported by official receipts or acknowledgement letters by the beneficiary institutions.

Consequently, the accuracy, completeness and validity of the expenditure for bursaries
of Kshs.9,658,409 for the year ended 30 June,2019 could not be ascertained.

2.2 Unsupported Sports Equipment

The balance also includes payments amounting to Kshs.1,000,000 for purchase of
sports equipment. However, the procured items were not taken on charge in the stores
ledger and counter requisition and issue notes were not provided.

ln the circumstances, the accuracy, completeness and validity of the expenditure for
sports equipment amounting to Kshs.1 ,000,000 for the year ended 30 June ,2019 could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Mandera North Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined
reflects final receipts budget and actual on comparable basis of Kshs.177,383,075 and
Kshs.122,342,198 respectively, resulting to an under-funding of Kshs.55,040,877 or
31o/o of the budget. Similarly, the statement reflects final expenditure budget and actual
on comparable basis of Kshs.177,383,075 and Kshs.105,873,597 respectively,
resulting to an under expenditure of Kshs.71,509,478 or 40 % of the budget.

Report of the Auditor-General on Nalional Governmenl Constituencies Development Fund - Mandera Norlh
Constituency for the year ended 30 June, 20 l9
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The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has indicated the issues as resolved yet Parliament has not discussed the
report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Delay in Project lmplementation

Review of the Project lmplementation Status (PlS) as at 30 June, 2019 showed that
Management allocated a total of Kshs.89,173,993 to fifty-nine (59) projects. Twenty-six
(26) projects with an allocation amounting to Kshs.12,035,000 were completed, two (2)
with an allocation amounting to Kshs.7,000,000 had not started and thirty (30) projects
with an allocation amounting to Kshs.8,410,000 were on-going.

!n the circumstances, I am unable to confirm whether the public will obtain value for
money from the delayed projects.

2. lrregular Emergency Reserve Fund

Also included in the balance is an expenditure on emergency amounting to
Kshs.5,145,000 which in turn includes Kshs.2,148,000 for renovation of classrooms.
However, the National Government Constituencies Development Fund Board was not
notified of the emergency within 30 days of its occurrence as required by Section
20(1&2) of the National Government Constituencies Regulations, 2016.

ln the circumstances, the probity of the expenditure on renovation of classrooms of
Kshs.2,148,000 as at 30 June, 2019 could not be ascertained.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Reporl of the Auditor-Generql on National Government Constituencies Development Fund - Mandera North
Constituencyfor theyear ended 30 June,20l9
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE a
Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those charged with Governance

lVanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

lt/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance

Report of the Auditor-General on National Government Constituencies Development Fund - Mandera North
Constituencyfor the year ended 30 June, 2019
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and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6)of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internalcontrol in orderto give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems
in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

o

Report of the Auditor-General on National Government Constituencies Development Fund - Mandera North
Constituencyfor the year ended 30 June, 2019

5



a

a

those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. [tly conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

06 October,2021

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Mandera North
Constituencyfor the year ended 30 June, 2019
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)

" MANngnq NuRTH quNSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
il.

RECEIPTS

Transfers from NGCDF board
Proceeds from Sale of Assets

Other Receipts

TOTAT RECEIPTS

PAYMENTS

Compensation of employees

Use of goods and services

Transfers to Other Government Units
Other grants and.transfers

Acquisition of Assets

Other Payments

STATEMENT OT RECEIPTS AND PAYMENTS
Note 2018 - 2019

Kshs

108,784,483

108,784,483

2,965,853

8,199,335

59,040,000

35,668,409

2017 -2018
IGhs

74,353,447

74,353,447

3,132,440

5,237,190

29,260,000
" 34,648,000

I
2
3

4
D

6
7

8
I

TOTAT PAYMENTS 105,873,597 72,277,630

SURPLUS/(DEHCIT) 2,910,886 2,075,917

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-MANDERA NORTH Constituency financial statements were approved
on 30th June 201,9 and signed by:

fund Account Accountant
Name: ADAN SAITAH MUSATAFA Name: TOM MBOYA OSINGO

ICPAK Member Number:

v
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
ruArvo e n q No RTH c o NSTITa E NC Y
Reports and Financial Statements
For the year ended June 30,2019

tV. STATEMENT OF ASSETS AND TI,ABILMES

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)

Cash Balances (cash at hand)

Total Cash and Cash Equivalents

Current Receivables

Outstanding Imprests

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts Payable,
Retention

Gratuity
TOTAL FINANCIAL LIABILITES
NET FINANCIAL ASSETS

REPRESENTED BY
Fund balance b/fwd
Surplus/Defict for the year

Prior year adjustments

NET FINANCIAL POSITION

Note

l0A
l0B

1l

t2A
t2B

l3

t4

2018 - 2019
Kshs

2017 - 20t8
Kshs

16,468,601 13,557,715

16,468,601 13,557,715

16,468,601 13,557,715

16,468,601 13,557,715

13,557,715

2,910,886

I1,481,898
2,075,817

16,468,601 13,557,715

The accounting policies and explanatory notes to these financial statements form an integral pdrt of the
financial statementi. The NGCDF-MANDERA NORTH Constituency financial statements were approved
on 3oth 19 and signed by:

t Accountant
Name: ADAN MUSATAFA Name: TOM MBOYA OSINGO

ICPAK Member Number:

J
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
PIILNO T N,q N O RT H C O N S T I TU E NC Y
Reports and Financial Statements
For the year ended June 30,2019
V. STATEMENT OF CASHFLOW

CASH }I.OWS TT.OM OPERATING ACTIWIIES

Receipts

Transfers from NGCDF Board

Other Receipts

Total receipts

Payments

Compensation of Employees

Use of goods and services

Transfers to Other Government Units

OtlTer grants and tihnsfers
Other Payments

Total payments

Total Receips Less Total Payments

Adjusted for:
Outstanding imprest

Retention Payable

Gratuity Payable

Prior year adjustments

Net Adjustments

Net cash flow from operulingactivities

I
J

2018 - 2019 2017 - 2018

108,784,483 74,353,447

108,784,483 74,353,447

4

5

6

7

9

2,965,853

8,199,335

59,040,000

35,668,409

105,873,597

2,910,886

3,132,440

5,237,190
' 29,260,000

34,648,000

72,277,630

2,075,817

11

72A
t28
t4

2,910,886 2,075,917

CASHTI.oW TROM II{VESTING ACTIWNES

Proceeds from Sale'of Assets

Acquisition of Assets

Net cash flows from Investing Activities

NET TNCREASE rN CASH AND CASH EQUIVATENT 2,910,886 2,075,817

Cash and cash equivalent at BEGINMNG of the year 73 13,557,715 I1,481,898

Cash and cash equivalent at END of the year 16,468,601 13,557,715

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-MANDERA NORTH Constituency financial statements were approved
o11 Ol9 and signed by:

Sub Accountant
Name: ADAI{ MUSTAFA Name: TOM MBOYA OSINGO

ICPAK Member Number:

2
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
, MANDERA NORTH CONSTITUENCY

Reports and Financial Statements
For the year endtid June 30,2019

I

I

IX. SIGMFICAI.IT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared rn accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation presc.ribed by the
PSASB. The accoulrting policies adopted havebeen consistently apphed to all the years presented.

2. Reporting lvTanderaNorth

The financial statements are for the NGCDF-MANDERA NORTH Constituency. The financial
statements enconlpass the reporting Mandera North as specified under section 81 of the PFM Act
2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Mandera North
for all the years presented.

a) Recognition of Receipts
The Mandera North recognises all receipts from the various sources when the event occurs and the
related cash has actually been receivedby the Mandera North.

Ta:r Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to Mandera North)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving Mandera North.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MANDERA NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

SIGMFICANT ACCOUNTING POTICIES

External Assistance
External assistance is received through grants and loans from multilateral and bllaterul
development partners.

Grants and Ioans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient Manderu North
or by the beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the paymentadvice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2:019, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and rclates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recoSnized in the financial statements the time
associated cash is received.

b) Recognition of payments
The Mandera North recognises all payments when the event occurs and the related cash has
actuallybeenpaid out by the Mandera North.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are reco9nized in the
period when the compensation is paid.

Use of Goods and Senices
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintatnedby each public Mandera North and a summary provided
for purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MANDERA NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

SIGMFICANT ACCOUNTING POTICIES

5. In-kindcontributions
In-kind contributions are donations that are made to the Mandera North in the form of actual
goods and/or services rather than in nloney or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions can
be reliably determined, the Mandera North includes such value in the statement of 'receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
comnrercial banks at the end of the financial year.

7. Accounts Receivable
For the purposes of these frnancial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financialyear
are treated as recelables. This is in recognition of the Sovernment practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an acqual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum'or 'off-balance' items to provide a
sense of the overall net cash position of the Mandera North at the end of the year. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and
Payments in the year in which the payments are made.

10. Unufilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are avallable for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7 (2) of NGCDF Act, 2075.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MANDERA NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

SIGMFICAT.TT ACCOUNTING POLICIES

11. Budget
The budget is developed on a comp^rable accounting basis (cash basis except for imprest and
deposits, which ate accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the frnancial statements. The originalbudget was approved by Parliament on

June 2078 for the period 1$ July 2078 to 36th June 2019 as required by l,aw and there was one
supplementary adjustment to the originalbudget during theyear.lncluded in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financral year
under review has been included in the frnancial statements.

72. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the ftnancial year end with a significant impact on the
financial statements for the year ended 36thJune 2019.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of frnancial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. tf the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, e.rrors thathave been corre cted arc disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

l9



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

MANDERA NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

X. NOTES TO THE FINANCTAL STATEMENTS

1. TRANSTERS TT.OM OTI{ER GOVERNMENT ENTMES

2. PROCEEDS TROM SALE OF ASSETS

Description 2018-2019 2017-2018
Kshs Kshs

NGCDF Board

AIE NO A8559 1 8 5,5oo,ooo

AIE NO A892771 30,948,275

AIE NO A892894 37,905,772

AIE NO 8005010 43,4O5,772

AIE NO B005066 1.7,379,370

AIE NO 8030096 10,000,000

AIE NO B030494 12,0o0,000

AIE NO 8006447 g,ooo,00o

AIE NO 8042795 12,000,000

AIE NO 8042936 12,000,000

TOTAL 1o8r7841483 7413531447

2078-201e 2017-2018

IGhs Kshs

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts fronr sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total

20
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
MANDERA NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHERRECEPTS

2018-2079
Kshs

2017-2018
Kshs

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES

I

I

2018-2019 2017-2018
IGhs Kshs

Basic waqes of contractual employees 2,942,883 1,937,304

Basic waqes of casual labour
Personal allowances paid as part of. salary

House allowance

Iransport allowance

Leave allowance

Employer contribution towards NSSF 723,O70 58,14C

Gratuitv - oaid l,l37 rooa

Accrued

Other personnel pavments

Iotal 21965rg53 3rl32r44A
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

. MANDERA NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

s. USE Of GOODS AND SERVICES

2018-2019
Kshs

I4O,O00

I

Utilities, supplies and services

Electricity

Water & sewerage charges

Office rent

Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and services

Other commitee expenses

Commitee allowance

Insurance costs

Specialised materials and services

Office and general supplies and services

Fuel,oil&lubricants
Other operating expenses

Bank service pommission and charges

Security operations

Routine maintenance - vehicles and other transport
equipment
Routine maintenance- other assets

Strategic Plan

TOTAT

35,000
540,000

20,OOO

787,300
2,960

807,000
1.,199,400

70,540
465,000

7,227,000

260,000
I60,000

39,635

51,500
3,O00,000

9,199,335

2017-2018
Kshs

55,700

540,000
95,ooo

592,7O0

10,000

885,000
800,000

53,ooo
559,000

1,o55,ooo

275,3O0

220,000

45,49O

51,000

5r2g7rl9o
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' Nlrtorv.ql GIqERNMENT guNSTITaENCIES DEVELqnMENT FUND (NGCDF) -
MANDERA NOBTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSIIRTO OTHER GO\IERNMENT ENTffiES

Description

Transfers to National Government entities

Transfers to primary schools (see attached list)

Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached list)

TOTAL 59,o4o,ooo 291260rOOO

201a-2019
rsirs

47,240,000
1 1,800,000

2077-2078
Kshs

20,560,000.00
8,700,000.00

I

i

I

7. OTHER GRANTS AND Ofi{ER PAYMENTS

Bursary - secondary schools (see attached list)

Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Security projects (see attached list)

Sports projects (see attached list)

Environment projects (see attached list)

Emergency projects (see attached list)

Total 35,668,409 341648900

2018-2019
Kshs

7,396,409
19,512,000

2017-2018
Kshs

5,218,000.00
13,760,000.00

2,7OO,oOO

1,00o,ooo
515,000

5,145,000

1,500,000
7,200,000.00

2,000,000.00
1,500,000

3,470,000.00

I
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NATIuNAL GIVERNMENT CoNSTITUENCIES DEVELOPMENT FUND (NGCDF) -
MANDERA NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQIISmON OTASSETS

Non-Financial Assets 2078-2019
Kshs

2017-2418
Kshs

Purchase of Buildings

Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Irrstitutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICt Equipment, Software and Other ICT Assets

Purchase of SpecializedPlant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery andEquip.

Acquisition of Land

Acquisition 6f Irrtangible Assets

Tota1

9. OTHER PAYMENTS
2018-2019 2077-2018

Kshs Kshs

Stratecic plan

ICT Hub
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, ,N,q$ToNA,L 
GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _

MANDERA NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

10A: Bank Accounts (cash book bank balance)

I

I

Name of Bank, Account No. & currency 2018-2019 -, 2017-2018

Kshs Kshs

Equity Bank - Manderu Branch A/c no.
10002611,74717

16,468,601 13,557,715

Total 16,4681601 131557r715

lOB: CASH IN HAND

Location 1

lncation 2

Location 3

Other Locations (specify)

Total 16168,601 131557r715

[Provide cash count certificates for each]
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N,ITToN,qL GoVERNMENT CoNSTITaENCIES DEVELOPMENT FUND (NGCDF) -
MANDERA NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 1: OUTSTANDING IMPRESTS

Total

I ltrrclude an annex of the list is longer than 1 page.l

12A. RETENTION
2018 - 2019

Kshs

Supplier 1

Supplier 2 ..

Supplier 3

Total

IProvide short appropriate explanations as necessary
128. STAIT GRATUITY OIJTSTANDING

2078 - 2019
fstrs

Narrre 1

Name 2

Name 3

Add as appropdate

Total

[Provide short appropriate explanations as necessary

2017-2078
Kshs

2017-2078
Kshs

BalanceName of Officer or lnstitution
Date Imprest

Taken Amount
Taken

Amount
Surrendered

IGhs Kshs Kshs

Name of Officer or Institution dd/ntm/yy
dd/mm/yyNanre of Officer or Institution

Name of Officer or Institution dd/ntnt/yy

Narrre of Officer or Institution dd/ntnt/yy

Name of Officer or Institution dd/nrm/yy

Nanre of Officer or Institution dd/mm/yy
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N,ITToN,aL GoVERNMENT CoNSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MANDERA NORTH CONSTITUENCY
Reports and Financial Statements
For the year endgd June 30,2019

13. BAI.A,NCES BROUGHT FORWARD

Bank accounts

Cash in hand

Imprest

Total
[Provide short appropdate explanations as necessaryl

14. PRIOR )rEAR ADJUSTMENTS

Bank accounts

Cash in hand

Imprest

Total

20r8-2019
Kshs

73,557,715

1315571715

2017-2018
Kshs

18,397,O14

l8rg97r0l4

2017-2018
Kshs

2018-2019
Kshs
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NlytoNll GovERNMENT ooNSTITUENCIES DEVELonMENT FUND (NGCDF) -
MANDERA NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. OTHER IMPORTANT DISCIOSI.JRES

15.1: PENDING ACCOUNTS PAYABLE

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

15.2: PENDING STAIT PAYABLES

NGCDFC Staff

Others (specify)

2078-2019
Kshs

Kshs

2017-2018
Kshs

130,000

130,000

IGhs

15.3: UNUTIUZED FLJND (SeeAnnex 1)

Comperrsation of employees

Use of goods and services

Amounts due to other Government entities (see attached list)
Amounts due to other grants and other transfers (see

attached list)

Acquisition of assets

Others (specify)

Kshs

961,784
2,357,632

59,455,345
9,650,741

2,500
82,075

Kshs

535,037
4,942,3O4

55,860,345
6,989,938

2,5OO

92,075

71,509A77.00 68,272,199.00
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lutrtoNtl GIqERNMENT anNSTTTuENCIES DEVELunMENT FaND (NGCDD -
MANDERA NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

15.4: PMC account balances (See Annex 2)

I

I

I

l

I

I

I

I

I

I

2018-2019 2017-2018
Kshs Kshs

PMC account Balances (see attached list) t14,625.8O 33,560.70

TOTAT 114,625.8O 39,560.70

29
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MANDERA NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

ANNEX 2 -pMC BANK BALANCES AS AT 39rn JUNE 2019

PMC Bank Account number Baflt

Balance

20tE/t9

Banki

.2017/t8i

ABAKARO PRI SCH PMC Equity 1000272430334 2,235.00 680.00

AL HIDAYA PRI PMC Equity 1000277337408 8,410.00 4,050.00

ALFOWZAN PRI SCHOOL PMC Equity 1 000 1 63839442 357.50

ASHABITO GIRLS SEC SCHOOL PMC Equity 1000295705827 245.O5

DOMOG PRI SCHOOL PMC Equity 1000266616457 8,580.00

GARBAB PRI SCHOOL PMC Equity 1 0001 76219509 390.00

GIRISSA PRI SCHOOL PMC Equity 1 0001 76387044 890.00

GUTICHA CHIEF OFFICE PMC Equity 10001 76283136 780.0O

MADO PRI SCHOOL PMC Equity 7000264574060 1,000.00

MANDERA NORTH MOCKS ;PMC Equity 100016772616'l 7,O2O.OO

MANDERA NORTH SUB COUNTY PMC Equity 10001 73449340 5,225.65

WARGADUD POLICE STATION PMC Equity 10001 64078306 120.O0

BAMBO WEST PRI SCH PMC Equity 1000264881793 70.00 530.00

BURJOHN PRIMARY SCH PMC Equity 1000299952655 890.00 130.00

CHIEF DAHIR ARAB PRIMARY SCHOOL Equity 1000299025693 140.00 330.00

LIBIN NOMADIC GIRLS SEC SCH PMC Equity 10001 67484139 3,760.00 4,12O.0O

OLLA BOYS SEC SCH PMC Equity 1000262484562 7,280.O0 3,250.00

SHEIKH ALI HIGH SCHOOL PMC Equity 1000278962431 92.50

DARUSALAM PRI SCH PMC Equity 1000267463678 1,750.00 740.OO

GOLOBIA SEC SCH PMC Equity 1 0001 64385536 1,030.00 1,030.00

ASHABITO BOYS SEC SCH PMC Equity 1000262654877 4,340.00

ASHABITO AP CAMP PMC Equity 1 000 1 72264723 390.00

DAIDAI PRI SCH. PMC Equity 1 000266568 1 90 17,080.00

GOFA PRI SCH. PMC Equity 1000298879227 470.00
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KUBI PRI SCH. PMC Equity 1.000299025908 25.0O

LANQURA PRIMARY SCHOOL FMC Equity 7000297059276 657,50

Equity 1000271879721 5,158.95MAROTHILE PRIMARY SCH PMC

Equity 10001681 60234 1,280.00RHAMU POLICE STATION PMC

1000299051977 15.00SHIRSHIR PRI SCH PMC Equity

10001 62309025 60.00TINFA PRI SCH PMC Equity

Equity 1000299838753 2,307.50UPPER HILL PRIMARY SCHOOL

Equity 1000297189145 170.00YABICHO PRI SCH PMC

1000294018105 2,795.35AL ruRQAN INTE PRIMAFRY SCHOOL Equity

10001999751 79 2.50DAGMARER PRI SCH. PMC Equity

Equity 1000297779048 860.00LADENI PRI SCH. PMC

Equity t000297206425 530.00QORAHEY PRIMARY SCHOOL PMC

Equity 1000299025827 . 7,120.00ASHABITO BOARDING PRI SCH PMC

Equity 1000299025350 630.00AWARA PRIMARY SCHOOL

114,625.80 33,560.70Total



,'i
L

)

rl
l

ii
:l

i

i

I

l

I

i

'*nrro*nl 
G,,RNMENT ,,NSTITaENCIES DEWL,,MENT ruND (NGCDF) -

MANDERA NORTH CONSTITUENCY
Reports and Financlal Statements
For the year ended June 30, 2019

AIYNEX 3 - SUMMARY OT FTXXD ASSET NEGISTER

l,and

Buildings and structures

Transport equipment

2,227,50O.d0Office equipment, furniture and fittings 2,227,50O.0O

42O,OOO.d0
ICT Equipment, Software and Other ICT
Assets

420,O00.O0

Other Machinery and F,quipment

Heritage and cultural assets

Intangible assets

2rU7 rBOO.ADTotal 21647r5OO.OO

i
1
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A}.INEX 4 - PROGRESS ON FOLLOW UP OF AUDTTOR RXCOMMENDATIONS

The following is the sunurrary of issues raised by the external auditor, and ntanagement
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the
issues to be resolved.

Reference ..

No. on the
external

audit Report

Issue /
Observations
from Auditor

Management comments

Focal Point
person to

resolve the
issue (Narae

and
designation)

Status:
(Resolved

/ Not
Resolved)

Timeframe
':

(Pit a date
wh?n you
*pgct the
issue to bie

resolved)

1.0 Award of
Contract for
Capital Project
Ksh
14,032,500.00

PMC have being trained
on procurement
procedure and

Government Financial
regulations on contract,
responses containing
attachments on
supporting documents for
contract awarded
provided for audit
verification.

FAM Resolved

2.0 Bank
Accounts for
Project
Management
Committee
(PMC's)

Please find records
relating to bank accounts

maintained by various
PMCs required by section
10 sub sections l5 (a) and
(b). Attached is the

registration certificate of
PMC's

FAM Resolved

3.0 Constituency
Oversight
Committee

The Constituency
Oversight Committee was

not budgeted fbr in the

approved code lists.

FAM Resolved

4.0 Store records
revealed desks
and sport kits
worth Ksh.
5,097,1 80

were not
received vide

The desks and sports kits
were procured through
PMCs who deliver the

stores to intended schools

directly without passing

through NG-CDF office
to reduce and avoid

FAM Resolved
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counter receipt
vouchers
(S13) and
were not
taken-on-
charge in the
store ledger

storage space and extra
transport cost in relation
to the. stores since extra
transportation cost was
not budgeted for.

PMCs may not be

conversant to accounting
reports such as counter
receipt note (S13) and
Issue note (Sl1).
However, The receipts of
desks and sports kits are

supported by the
acknowledgement letter
from the respective
schools.

Any expenditure of
emergency nature should
be compliant to section 8
of NG CDF Act, 2015
and supported by NG
CDFC minutes are

required by section 12(5)
of NG CDF Act, 2015
which states that every
payment or instruction for
payment out of the
constituency fund account
shall be strictly in
accordance to the minutes
of a resolution of a

meeting of the
Constituency Committee.

NG-CDFC Grant letter

FAM ResolvedEmergency
expenses of
Ksh 3,077,450
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issued to PMC's clearly
states all requirements for
implementation of
projects. Hence the
shortcomings may be as a

result of incompetence
among PMCs.

Furthermore, inspection
and acceptance reports
and delivery notes for the
mattresses procured as

emergency is as provided
for in the project file and

attached here are the
copies.

FAM ResolvedUnaccounted
for
Administration
/Ivlonitoring
and Evaluation
Expenses of
Ksh 3,603,690

Please find copies of
project visit list showing
the projects status report
and some of these
projects were verified on
ls April 2017 by auditors
during physical
verification of projects
paid in the financial year

201512016 showing that
the projects were
complete and in use.

6.0

FAM ResolvedUnaccounted
for Bursary
Funds
Expenses of
Ksh 895.028

NG-CDFC minutes that
was supporting the
payment was the same.

Also Acknowledgments
and receipt was provided

7.0

Other Matters
ResolvedImplementation of

proiects were lagging
FAM1.0 Budget

performance
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s
tund t
Name: Adan Salah Mustafa

Reference
No. on the
external

audit Report..

Issue /
Observations
from Auditor

Manalement comments

Focal Point
person to

resolve the
issue (Name

and
designation)

Status:
(Resolved

/ Not
Resolved)

Timeframe

(Put a date
when you
expect the
issye to be
resolved)

analysis -

Implementatio
n ofProjects
for FY
20l4ll5 were
lagging behind
schedule

behind schedule due to
late disbursement of
funds from NG-CDFB
and security challenges in
the county

I I Under
expenditure of
Kshs
35,893,926

Under expenditure was

due to late disbursement
of funds and security
challenges.

FAM Resolved

2.0 Outstanding
Prior - year's
Audit Issues

201412015

The Audit issues of
201412015 was responded

and submitted to Kenya
National Audit Office
Garissa Hub on
9l1212016 as per attached
received copy of
responses.

FAM Resolved
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