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I. KEY CONSTTruENCY INFORMATION AND IVIANAGEMENT

(a) Backgnound information

The National Government Consfituencies Development Fund (NG-CDF) (hereafter referred to
as the Fund) formerly Constituencies Development Fund (CDt), is a fund established in 2OO3
through an Act of Parliament, the Constituencies Developmenf Fund Act, 2OOg. The Act waslater reviewed through the enactment of the CDf (Amendment) AIt'ZOOZ, and repealed
l[:f8l CllF. Act, 2073. The latter was subsequently succeeded ay tne 

"""."rit 
NG-coF Lct,

2015. At cabinet level, NG-CDF is represented bV thi CabinetSecretary for Devolutio", *to-iJ
responsible for the general policy and strategic direction of the Fund.

Mzndate

u
zOG (2) (c) of the Consfi tution;

money from the Consolidated Fund as provided'under Article

, Provide mechanisms for the Nafional Assembly to facllitate the involvement of the
people in the identificaaon and implementatron of projects for funding tV tfr. nattonal
Soveryrment at the constifuency leve\ and
Provide for mechanisms for__.supplementing infrastnrcfure development at the
constituency level in matters fallingwithin the-functions of the nationil'{oiernment at
that level in accordance with the Constitution

k)

Vision
Equitable Socio-economic development counhywide

Mission
To provide leadership and policy direction for effectiv e and efficient management of the Fund



C-orne Values
1. Patriotism - we rlphold the natronal pride of all Kenyans through our work
2. Parltcipanon of the people- We involve citizens in making decisions about programmes

we fund
3. Timeliness - we adhere to prompt delivery of service
4. $ood governance - we uphold high standards of transparency, accountabllity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of

the present without compromising the ability of future generations to meet their own
needs.
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O) Key tvlanagement

The NG-CDF Chepalungt Constituency day-to-day management is under the following
key organs:

i. National Government Constifuencies Development Fund Board (NG-CDrB)
ii. Nafional Govemment Constituency Development Fund Commiftee (NG-CDFC)

(c) Fiducia ry lvfanagement

The key management personnel who held office duringthe financialyear ended 3oth
June 2019 and who had directfiduciary responsibilify were:

No. Desigpation Name
L A.I.E holder Felix Ntutu
2 Sub-Counfy Accountant John Ohanga
3 Chafuman NGCDFC Milcah Kenduywo
4 Member NGCDFC Paul Sang

(d) Fiduciary Oversight Arra4gements

fiduciary oversight on the activities of NG-CDF -
recommendation of ARMC when adopted by the

Chepalungu Constituency. The reports and
NG-CDF Board ate forwarded to the

Constituency Committee for action. Any mafters that require policy guidance are forward,ed,by
the Board to the cabinet secretary and National Assembly Select committee.

(e) NGCDF Chepalunga Constituency Headquarters

P.O. Box 56-20405
NG-CDF Office Building
Sigor
Nairobi, KEI{'YA
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(0 NCCpf Chepalungu Constituency Contacts

Telephone: (254) 7 227 7 45Oo
E - mail : cdf chepalangtngcdf go. ke
Website: www.go.ke

e) NGCDF Chepalungu Constituency Bankers

Equify Bank
P.O. Box 475-2O4OO
Bomet, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, Universify Way
P.O. Box 3OO84
GOP OO100
Nairobi, Kenya

(i) Principat LeglAdviser

The Attorney General
State I^aw Office
Harambee Avenue
P.O. Box 4011,2
Cify Square OO2OO
Nairobi, Kenya
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II.FORWARD BY THE CHAIRMAN NG-CDF COMMITTEE
Financialyear 2078/201,9 has been an exceptionalyear in many respects. In operattonal
terms, 2018-2019 was again a year of substantial growth for Chepalungu Constituency.
However, budget unlization was not 7O0o/o due to delay of disbursement of funds from the
board. Nonetheless, measures have been put in place to ensure thatbadgets are unlized.

In the financialyear alsorwe have achievedvarious projects in the educattonsector. For
example, we constructed a science laborutory to completion in Kipkeigei Secondary School.
Furthermore, we have set aside funds to facilitate the training of Bodaboda operators in our
constituency. We also held a soccer tournament in the consfituency that sawma:ny young
people turn out. This helped identify andnurttxe talents within the constituency.

Photo 1: Traininc of Bodabodaonerators

However, there have been emerging issues, for instance in the allocation of bursanes. There
havebeen complains that some of the bight needy sfudents areleftout in the awardingof
bursaries. Nevertheless, we have inittated measures to address the challenge.That is, sfudents
will be selected for awarding of bursaries from grassroots.
We have also experienced challenges in the implementation of projects. For instance,variahon
of contracts. We have resolved to get a professional who will develop proper BQs.

siSn

CHAIRMAN NG-CDF COMMITTEE
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M. STA]TMENT OF NG-CDF CHEPALUNGU MANAGEMENT RESPONSIBITIIIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the accotnhng officer for a National Government NG-CDF Chepalungu shall
prepare frnancial statements in respect of that NG-CDF Chepalungu. Section 81 (3) requires the
financial statements so prepared to be in a form that complies with relevant accounttng
standards as prescribed the Public Sector Accounting Standards Board of Kenya from time to
time.

The Accounting Officer in charge of the Nc-CDF-Chepalunga Constituency is responsible for
the preparation and presentation of the NG-CDF Chepalunga's financial statements, which give
atrueandfair viewof thestateof affairsof theNG-CDFChepalungu forandasattheendof the
f:lnancial year (period) ended on June 30, 201,9. This responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting peiod; (il) maintaining proper accountrng records, which disclose
with reasonable accuracy at any time the financial position of the NG-CDF Chepalungu; (iii)
designing, implemenfing and maintaining internal controls relevant to the preparatton andfatr
presentafion of the financial statements, and ensuring that they are free from matenal
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the NG-CDF
Chepalunga; (v) selectrng and applyng appropnate accouning policiesl and (vi) making
accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the Nc-CDF-Chepalunga Consfituency accepts
responsibility for the NG-CDF Chepalungu's financial statements, which have been preparcd on
the Cash Basis Method of Financial Reporiing, using appr"opiate accounting policies in
accordance with Internattonal Public Sector Accounting Standards (PSAS). The Accounting
Officer is of the opinion that the NG-CDF Chepalungu's frnancial statements give a trve and fair
view of the state of NG-CDF Chepalungu's transactions during the ftnancialyear ended june 30,
2079, and of the NG-CDE Chepalungt's financial position as at that date. The Accounting
Officer charge of the Nc-CDF-Chepalungu Constituency further confirms the completeness of
the accountrng records maintained for the NG-CDF Chepalungu, which havebeen relied upon
in the preparatron of the NG-CDF Chepalungu's financial statements as well as the adequacy of
the systems of internalfinancial control.

The Accounting Officer in charge of the NG-CDF Constituency confirms that the
NG-CDF has with a Government tions and

year were purposes were
intended and were properly accounted for. Further the Accounting Officer confirms that the
NG-CDF Chepalungu's {tnancial statements have been prepared in a form that complies with
relevant accounttng standards prescribed by the Public Sector Accounting Standards Board of
Kenya.

of the finsncial statements

The NGCDF-CHEPALUNGU Constifuency ftnancial statements werc approved and signed by the
Officer on 2019

t
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - CHEPALUNGU CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Chepalungu Constituency set out on pages
8 to 34, which comprise the statement of assets and liabilities as at 30 June, 2019, and
the statement of receipts and payments, statement of cash flows and the summary
statement of appropriation-recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

!n my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Chepalungu Constituency as at 30 June, 2019, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public
Sector Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

The financial statements contain the following inconsistencies and inaccuracies:

1.1 The statement of receipts and payments reflects a surplus of Kshs.15,751,423.
However, the recomputed surplus amount is Kshs.16,334,840 thereby resulting
into a difference of Kshs.583,417 which has not been explained.

1.2 The statement of cashflows reflects transfers from the Board amounting to
Kshs.160,343,351 which differs with the transfers of Kshs.160,926,769 reflected
in the statement of receipts and payments and the summary statement of
appropriation - recurrent and development combined. The resultant difference of
Kshs.583,418 has not been explained.

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Chepalungu
Constituency for the year ended 30 June, 2019



1.3 Some of the balances reflected in the summary statement of appropriation -
recurrent and development combined differed with those reflected in the
statement of budget execution by programmes and sub programmes as detailed
below:

Item

Summary
Statement of

Appropriation
(Kshs.)

Budget
Execution

(Kshs.)
Variance

(Kshs.)
Final Budqet 164,408,776 109,040,876 55,367,900
Actual Expenditure on
Comparable Basis

144,591,928 109,040,876 35,551,052

Budqet Utilization Difference 19,816,848 19,816,848

1.4 The statement of budget execution by programmes and sub-programmes reflects
a total original budget of Kshs.3,300,000 for administration and recurrent
expenditure. However, the recomputed total is Kshs.6,359,452 resulting into an
unreconciled variance of Kshs.3,059,452.

1.5 The pages of the annual report and the financial statements are not properly
aligned with Pages 5,7 and 12 being blank. ln addition, the date when the financial
statements were approved and signed by the accounting officer is not indicated
under the Statement of Management Responsibilities.

ln the circumstances, the accuracy and completeness of the financial statements could
not be ascertained.

2.O Unsupported and Undisclosed Bank Balances

The statement of assets and liabilities reflects a bank balance of
Kshs.16,334,841. However, the cash book reflected a balance of Kshs.17,534,823
leading to an unexplained variance of Kshs.1 ,1 99,982. Further, the bank reconciliation
statement reflected unpresented cheques amounting to Kshs.37,974,395 of which the
detailed supporting schedule was not provided. Additional information indicated that
the Fund operated bank account number 122026090952 with a local bank. However,
the balance held in the bank account as at 30 June, 2019 was not disclosed in the
financial statements.

In the circumstances, the validity, accuracy and completeness of the reported bank
balance of Kshs.16,334,841 could not be ascertained.

3.0 Outstanding lmprest

The statement of assets and liabilities reflects a nil balance for outstanding imprest.
However, a review of the cashbook and the ledgers revealed that imprests totalling to
Kshs.1,715,000 were issued during the year but remained unsurrendered as at
30 June, 2019 contrary to Section 93(5) of the Public Finance Management (National
Government) Regulations 2015, which requires a holder of temporary imprest to

Report of the Auditor-General on National Government Constituencies Development Fund - Chepalungu
Constituencyfor the year ended 30 June, 2019
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account or surrender the imprest within seven (7) working days after returning to the
duty station.

In the circumstances, the accuracy and completeness of the reported nil imprest
balance as at 30 June, 2019 could not be confirmed. The Management was also in
breach of the Law.

4.0 Unsupported Bursary Payments

The statement of receipts and payments reflects other grants and transfers of
Kshs.54,703,480 which as disclosed under Note 7 to the financial statements, included
Kshs.25,000,000 and Kshs.21,880,000 being bursaries to secondary schools and
tertiary institutions respectively. However, the supporting schedules provided for audit
did not include the student admission numbers and the bursary amounts awarded. ln
addition, the bursary sub-committee had not been constituted as required under the
Constituency Development Fund Board Circular No. Voll/111 of 13 September, 2010.
Further, Kshs.20,047,000 of the expenditure had been paid in the prior year.

Consequently, the accuracy, propriety and validity of the reported bursary payments
could not be confirmed.

5.0 Overstated Committee Expenses

Note 5 to the financial statements reflects use of goods and services balance of
Kshs.19,266,784 which as disclosed at Note 5 to the financial statements included
Kshs.15,338,784 relating to committee expenses. However, the supporting schedule
for the committee expenses included Kshs.5,295,188 which had been paid in the
financial year 2017 12018.

Consequently, the accuracy and propriety of the reported committee expenses of
Kshs.15,338,736 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Chepalungu Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budget Control and Performance

The summary statement of appropriation - recurrent and development combined
reflects a final expenditure budget and actual expenditure on comparable basis of

Report of the Auditor-General on National Government Constituencies Development Fund - Chepalungu
Constituencyfor the year ended 30 June, 2019
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Kshs.164,408,776 and Kshs.144,591,928 respectively, resulting to an under
absorption of Kshs.19,816,848 or 12o/o of the budget. No satisfactory explanation was
provided for the under absorption.

Consequently, delivery of goods and services to the residents of Chepalungu
Constituency was cu rtailed.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Gonclusion

1. lncomplete Projects

The projects' implementation status report revealed that one hundred and nineteen
(119) projects with a funding allocation of Kshs.62,291,000 were incomplete as at
30 June, 2019. Management attributed the delay to the slow tendering process and
the delay in receiving disbursements from the Board.

Consequently, it has not been possible to confirm if and when value for money would
be realized from the incomplete projects.

2. Anomalies in Projects being lmplemented

Audit inspection of five (5) projects with a funding allocation of Kshs.3,345,000
revealed the following anomalies:

Proiect Details
Cost

(Kshs.) Observations
Kipsegon
Primary School

Construction
of classroom

500,000 Gutters and ceiling boards installed
were other than those specified in
the bill of quantities; the floor had
cracks while the contractor was not
on site but had received full payment
includinq works not done.

Kapkesosio
Primary School

Construction
of classroom

500,000 Contractor not on site, keying on the
walling is not as per the bill of
quantities; the contractor was not on
site but had received full payment for
the contract.

Olesoi Primary
School

Construction
of classroom

500,000 Construction on-going despite the
Proiect havinq been indicated as

Report of the Auditor-General on National Governmenl Conslituencies Development Fund - Chepalungu
Constituencyfor the year ended 30 June, 2019
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Proiect Details
Cost

(Kshs.) Observations
complete in the status report;
Contractor had been paid in full.

Kapteter Primary
School

Construction
of classroom

500,000 Gutters and ceiling boards installed
were other than those specified in

the bill of quantities; the floor had
cracks while the contractor was not
on site and had been paid in full for
the contract including for works not
done.

Septic Tank Renovation of
Septic Tank

1,345,000 Project complete but not put to use

Total 3,345,000

Consequently, value for money on the amount of Kshs.3,345,000 spent on the projects

could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Cash

Reporl of the Auditor-General on National Government Constituencies

Constituency for the year ended 30 June, 20 I 9
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Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the going concern basis of accounting unless
Management is aware of intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Chepalungu
Constituencyfor the year ended 30 June, 2019
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a

effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements oI, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on National Government Constituencies Development Fund - Chepalungu
Constituencyfor the year ended 30 June, 2019
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I

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Na
AUDITOR.GENERAL

Nairobi

11 November,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Chepalungu
Constituencyfor the year ended 30 June, 2019
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -CHEPALUNGU CONSTITUENCY
Reports and f inancial Statements 

,

For the year ended June 30, 2019
IV. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NG-CDF- Chep alungu Co n sti tue n cy financial statements were approved on

2079 and signed by:

tund tManager Sub-County Accoun

Note 2018 - 201,9 2017 - 2018
IGhs Kshs

RECEIPTS i

Transfers from NGCDF board I 160,926,769 431405r172
Proceeds from Sale of Assets 2 0.00 0.00
Other Receipts 3 0.00 0.00

TOTAT RECEIPTS 760,9261769 4314051772

PAYMENTS

Compensation of 4 3,757,494 952,OOo
Use of and seryices 5 1,91266,794 5,807,150
Transfers to Other Government Units 6 67,470,771 17,650,000
Other grants and transfers 7 54,703,490 19,951,099
Acquisition of Assets 8 0.00 0.00
Other Payments I 0.00 0.00

TOTAL PAYMENTS 744r5g7rg2g 44,3601239

SURPLUS/(DEFICIT) 75,751.1423 (955,067)

8



NATIONAL GOVER}IMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -CHEPALUNGU CONSTITTIENCY
Reports and Financial Statements
For the year ended June 30,2019

V. STA]TMENTOFASSETSANDIIABILITIES

2017-2018

Kshs

The accounting policies and explanatory notes to
frnancial statements. The NG - CD F - Chep alungu

20 and signedby:

tund

583,419

0.00

583,419

0.00

583,419

0.00

0.00

0.00

1,539,495

0.00

583,418

these finarrcial statements form anintegralpart of the
Consfituen cy financial statements were approved on

,]
!,t . ,,
J\t\U{/rd}4-

Sub-Counfy Accountant
John Ohanga
ICPAK Member Number:

(u,

9

Note 2018-2019

Kshs
FINAI\CIAL ASSETS

Cash and Cash

Bank Balances the cashas l0A 16,334,941
Cash Balances cash at l0B 0.00
Total Cash and Cash uivalents 16,334,841

Current Receivables

Outstanding Imprests ll 0.00

TOTAL FINAI\CIAL ASSETS 16334,841

FINATICIAL LIABILITIES
Accounts Payable

Retention 12A 0.00
t2B 0.00

TOTAL FINAAI LIABILITES
II,ET F'INANCIAL ASSETS 0.00

REPRESENTED BY

Fund balance b/fivd
l3 583,419

SurptustBeneit Ar tne ffi

Prior year adjustments
t4 0.00

NET FINAI\CIAL POSITION 16,334,841

Felix Ntutu
Manager



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2019
VI. STATEMENT OF CA,SHTI.OW

CASH TI.OWS IROM OPERATTNG ACTIVTIIES 2018- 2019 2017 - 2018
Receipts

Transfers from NGCDF Board 1 160,3431351 43,405r772
Other Receipts 3 0.00 0.00

Total receipts 160,343rS51 43AO5,772
Payrnents

Compensation of Employees 4 3,757,494 952,OOO

Use ofgoods and services 5 7912661794 5,907,150
Transfers to Other Government Units 6 67,470,771 17,650,000
Other grants and transfers 7 54?703r48O 19,951,089
Other Payments I o.oo o.o0

Total payments 744r591,928 441960,2,39

Total Receipb Less Total Payments 15,757A23 (955,067)

Adjusted for:
Outstanding imprest 11 o.oo o.oo
Retention Payable 724 o.oo 0.00

72B o.oo o.oo&ah;jtyPayable
Prior year adjustrnents 14 o.oo o.oo
Net Adjushnents

7517511423 (955,067)Net cash flow from operating activities

CASHIIOW TROM II{VESTTNG ACITYITIES

Proceeds from Sale of Assets 2 o.oo 0.00
Acquisition of Assets 9 o.o0 0.00
Net cash flows from lnvesting Activities o.00 0.o0

NET INCREASE IN CASHAI{D CASH EQtrryAtENT

C-ash and cash equivalent at BEGINNING of the year 13

7517571426

5831418 Ir53g,4g5

(e55p67)

Cash and cash equivalent at END of the year r6E&LE41 583.418

The accounting policies and explanatory notes to these financial statements form an integralpart. of the
hnancial statements. The NGCDF-CHEPALUNGU Constituency financial statements were approved

9 by:on

t1. ,
lbt

Fund Sub-County Accountant
John Ohanga
ICPAK Member Number:

Felix Ntutu
Ivlanager

l0
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF) _
CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2019

IK SIGNIFICAI.IT ACCOUNTING POLICIES

The principle accounring policies adopted in the preparation of these financial statements are
set out below:

1. Statement of Compliance and Basis of Pneparafion

The financial statements have been prepared in accordance with Cash-basis International
Public Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounfing
Standards Board (PSASB) and set out in the accouniing policy note below. This cash basis of
accounttng has been supplemented with accounttng for; a) receivables that include imprests
and salary advances andb) payables that include deposits and retenfions.

The financial statements comply with and conform to the form of presentation prescribed by
the PSASB. The accounting policies adopted have been consistently applied to all the years
presented.

2. Reporting NG-CDF Cheplanga

The financial statements are for the NGCDF-CHEPALUNGU Constituency. The financial
statements encompass the reporting NG-CDF Chepalungu as specified under section 81 of the
PFM Act 2Ol2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the funcfronal and
reporttng cuffency of the Govemment and all values ate rounded to the nearest Kenya
Shilling.

4. Significant Accounting Policies

The accounting policies set out in this secfion have been consistently applied by the NG-CDF
Chepalungu for all the years presented.

a) RecoSnition of receips

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remiltance is received. (Check if this
policy is applicable to NG-CDF Chepalungu)

Transfers from the Exchequer
Transfers from the exchequer are reco9nized in the books of accounts when cash is
received. Cash is considered as received when payment instrucfion is issued to thebank
and nohfied to the receiving NG-CDF Chepalunga.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FIIND (NGCDF) *
CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

SIGNIHCANT ACCOUNTING POTICIES

External Assistance
External assistance is received through grants andloans from multilateral andbilaterul
development parfners.

Grants and loans shall be recognized in the books of accounts when cash is rcceived.
Cash is considered as received when a payment advice is received by the recipient NG-
CDF Chepalungu or by the benefrciary.

Incase ofgrant/loaninkind,such grantsarerecordedupon receiptofthe grantitem
and upon detetmination of the value. The date of the transachon is the value date
indicated on the payment adice. A similar recognition criteda is applied for loans
received in the form of a direct payment.

During the year ended 3oft June 201,9, there were no instances of non-compliance
with terms and condihons which have resulted in cancellahon of external assistance
loans.

Other rcceipts
These include Appropnatton-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. These are recognized in the financial
statements the time associated cash is received.

b) Recognition of payrnents
The NG-CDF Chepalungu recognises all payments when the event occurs and the related cash
has actr;,allybeenpaid out by the NG-CDF Chepalungu.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized rn the
period when the compensafion is paid.

Use of Goods and Ser"nices
Goods and services are recoSnized as papents in the period when the goods/seryices are paid

Acquisition of Fixed Assets
The palrment on acquisition of properfy plant and equipment items is not capitalized. The cost
of acquisition and proceeds from disposal of these items are treated as payments and receipts
items respectively. Where an asset is acquired in a non-exchange transacfion for nil or
nominal consideration and the fair value of the asset can be reliably established, a contta
transactton is recorded as receipt and as a payment.

A fixed asset register is maintained by each public NG-CDF Chepalungu and a summary
provided for purposes of consolidation. This summary is disclosed as an annexure to the
financial statements.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2019

SIGNIFICANT ACCOI.INTING POLICIES

5. In-kind contributions
In-kind contribufions are donations that are made to the NG-CDF Chepalungu in the form of
actu.al goods and/ or services rather than in money or cash terms. These donafions may include
vehicles, equipment or personnel services. Where the financial value received foi in-kind
conkibutions can be reliably determined, the NG-CDF Chepalungu includes such value in the
statement of receipts and payments both as receipts and as payments in equal and opposite
amounts;otherwise, the conkibution is not recorded.

6. Cashand C.ash Equivalents
Cash and gVsh gquivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readlly convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not suruendered or accounted for at the end bf the
financia!, year are treated as receivables. This is in recognition of the government practice
where the imprest payments are recoSnized as payments when fully aicounted fof by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in the financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retenttons held on behalf of third
partres havebeen recognized on an accrual basis (as accounts payables). This is in recognrhon
of the government practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. This
is an enhancement to the cash accountrng policy adopted by National Government Ministnes

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not involve
the payment of cash in the rcporting period, they recorded as 'memoraidum' or 'off-balance,
items to provide a sense of the overall net cash position of the NG-CDF Chepalungu at the end
of the year. When the pending bills are finally settled, such paynents are included in the
Statement of Receipts andPayments in theyear in which the payments are made.

10. Unutilized Fund
Unuhlized funds consist of bank balances in the constituency account and fund.s not yet
disbursed by the Board to the constituency at the end of the financial yea* These balances ire
avallable for use in the subsequent financial year to fund projects approved in the respective
prior financial years consistent with sec G(Z) and sec T (2) of NGCDF lit, ZOLS.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

SIGMHCAI{T ACCOUNTING POLICIES

11. Budget
The budget is developed on acomparable accottnttngbasis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis,
and for the same period as the financial statements. The origin al budget was approved by
Parliament onJune 2018 for the peiod lstJuly 2018 to 3gtt';une ZOtg airequired ay6w ana
there_was one supplementary adjusfment to the originalbudget during the^year. Included in
the adjustments are theunutrlized funds.

A comparison of the actaal perforrnanc3 againgt the comparable budget for the financial year
under review has been included in the ftnancial statementi.

12. Comparatle Figures
Where. necessary, comparatle figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. SubsequentEvents
There have been no events subsequent to the financial year end with a significant impact on
the frnancial statements for the year ended 3gthJune 2oig.

14. Er:rors
Material prior period errors shall be corrected retrospectively in the first set of frnancial
statements authorized for issue after their discovery by: i. restating the comparahve amounts
for prior period(s) presented in which the error occurred;or ii. If tlie "*o" oicurred,before the
earliest prior period presented, restahng the opening balances of assets, liabilities and, net
assets/equity for the earliest prior period presented.

During theyear, errors thathave been corrected are disclosed under note'!.4 explaining the
nature and amounts.

15. Related Parfy Tlansactions
Related party relationships are a normal feature of commerce. Specific inforrnation with
regards to related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

X. NOTES TO THE FINANCI,AT STATEMET{TS

I. TTANSTTRS IROM OITIER C,OVERNMENT ENTITIES

2. PROCEDS TROM SAIT OFASSETS

Description 2018-2019 2077-2078
Kshs Kshs

NGCDF Board
AIE NO 1 43.405.172.80
AIE NO.B,030231 2 l0,ooo,ooo.oo
AIE NO. 8030335 3 7.897.303.OO

AIE NO. 8006310 7 7.00O.000.0

AIE NO.B,030367 2 13,000,000.00
AIE NO.F,042878 3 24,000,000.00
AIE NO 55,040,875.50
AIE NO: A892938 37,905,172
AIE NO: 4855781 5,500.000
TOIAL 160.343.351.sO 43.405,772

2078-2079 2077-2018
Kshs Kshs

Receipts from sale of Buildings o.oo
Receipts from the Sale of Vehicles and Transport Equipment 0.00 o.oo
Receipts from sale of office andgeneral equipment 0.00 o.o0
Receipts from the SaIe Plant Machinery andEqtipment 0.00 o.o0

Total o.oo o.oo
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NATIONAL GOVERNMENT CONSTITTIENCIES DEVELOPMENT FTTND (NGCDF) -CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

NOTESTO THE FINANCIAL STATEfuIENTS

3. OITIERRECEITS

4. COMPENSATION OF EMPIOYEES

2018-2079 2017-2018
Kshs Kshs

Interest Received o.o0 o.oo
Rents 0.00 o.oo

from SaIe of tender documents 0.00 o.oo
Other Not Classified Elsewhere o.o0 0.oo

Total o.00 o.oo

2018-2079 2017-2018
Kshs IGhs

of contracfital 3,1,51,493.76 952-OOC
of casuallabour o.o0 o.0c

allowances as of
aTTowance 0.0c 0.o0

allowance o.0c o.oc
allowance o.oc o.0c

Accmed o.o0 o.o0
o.oc 0.00

Iotal 3.751.494 952,@C
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NATIONAL GOVERNMENT CONSTITIIENCIES DEVELOPMENT FUND (NGCDF) _
CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO TTTE EINANCIAL STATNUIENTS

5. USE OF GOODS AND SERVICES

2018-2079 2077-2018
Kshs Kshs

Commiftee Expenses 15,338.783.60 2.811.000
Utilifies. supplies and services o.oo 1,200,000
Communication, supplies and services 0.00
Domestic travel and subsistence 0.00 549,400
Prinfinc. advertisinc and informatton supplies & serwices o.oo
Rentals of produced assets o.00
Training expenses 0.00 1.r31.O00

Hospitality supplies and seryices o.oo 52.716
Insurance costs o.oo
Speciahzed materials and senrices 3.928.OOO

Office and genetal supplies and services

Other opet ating expenses 63,034
Roufine maintenance - vehicles and other transport
equipment

Routine maintenance - other assets

Total 19266.784 5,807,150
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NATIONAL GOYERNMENT CONSTITUENCTES DEVELOPMENT FUND (NGCDF) _
CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTTS TO TTTE EINANCIAL STATEfuTENTS

6. TRANSTERTO OTHER GOVERNMENT ENTIflES

7. OTIIER GRANITS AI{D OfIHER PAh{ENTS

Description 2078-2019 2017-2018
Kshs Kshs

Transfers to National Goverrment enfities 5.300.o00
Transfers to primary rchools 46.736.349.OO 12,350,00
Transfers to secondary schools 27.333.822.OO 0.00
Transfers to tertiary institutions o.oo 0.oo
Transfers to health institutions o.o0 o.oo

TCIAL 67.470.171.OO 17,650,000

20t8-2079 2017-2078
Kshs Kshs

Bursary - secondary schools 25,OOO.OOO 5.673.494
Bursary - teftiary insfitutions 21.880,000 6.455.067
Bursarry - special schools 0.oo o.o0
Mock &CAT 0.oo 0.00
Securify preiects 1.9s6.360 6.086.322
Sports projects 1.774,OOO 0.00
Environment projects 1,837,000 0.00
Emergency proiects 2.376.120 1.736.206

Total 54,703.480 19.951.089
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO ME FINANCIAL STATTTVIENTS
8.

Acquisition of Assets 2078-2019 2017-2078
Kshs Kshs

Purchase of Buildings o.o0 o.oo
Construction of Buildings o.o0 0.00
Refurbishment of Buildincs 0.00 0.00
Purchase of Vehicles and Other Transport Equipment o.oo 0.00
Overhaul of Vehicles and Other Transport Equipment o-oo o.oo
Purchase of Household furniture and Institutional Equipment o.oo o.oo
Purchase of Office Furniture andGeneruT Equipment o.o0 o.oo
Purchase of ICT Equipment, Software and Other ICT Assets o.oo o.oo
Purchase of Specialized Equipment and Machiment o.oo o.00
Rehabilitafion and Renovation of Plant, Machinery and Equip. o.oo o.00
Acquisition of Land o.oo 0.00
Acquisition of Intangible Assets o.oo o.oo

Total o.oo 0.00

9. OTHER PAYMENTS

2078-2079 2077-2078
Kshs Kshs

ICT Hub 4.670.O27 o.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO T'HE FINANCAL STATEIVTENTS

1OA: Bank Accounb (cash book bank balance)

Name of BanlqAccountNo. &currensy 2078-2079 2077-2018
Kshs Kshs

Equity Bank, A/C I 220260909562 o.oo o.oo
I?ansnational Bank, A,/C O I 74 I 22OO I 76,334.841 583,419

To,tal 76,334,941 583118

108: CASH IN HAI{D

Iocation 1 0.oo o.oo
I.acat:.on2 o.oo 0.00
location 3 o.oo o.oo
Other [ocations o.oo 0.oo

TohI o.oo o.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE FINANCTAL STATTAIENTS

1 1: OIIISIAT.IDING IMPRESTS

Total

12A. RETENIIION

12B. STAIT GRATT.NTY OUTSTANDING

o.oo

Natne of Officer or Institution

Date Inpest
Taken funount

Taken
Amount

Sunendetd Balance

Kshs I6hs Kshs

Felix Ntutu o.oo o.o0 0.00 0.00

2078 - 2019 2017-2018
Kshs Kshs

iupplier 1 o.o0 0.0c
Suppher 2 0.00 o.oc
Supplier 3 o.oc o.o0

Total o.oc 0.0c

2078 - 2079 2077-2078

Name 2 0.00

Kshs Kshs

ffi
0.0c

Name 3 0.00 0.0c

Add. as appropiate

Total o.oc 0.00
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NATIONAL GOVERNMENT CONSTTTUENCTES DEVELOPMENT FUND (NGCDT) -
CHEPALT]NGU CONSTITT]ENCY
Reports and Financial Statements
For the year ended June 30,2019

13. BAIANCES BROUGHT FORWARD

short explanations as

1 4. PRJOR YFAR ADJUSTMENIS

Tofal

2018-2079 2017-2078
Kshs Kshs

Bank accounts 583,418.OC 1,538.485
tnhand o.oc o.oc

o.o0 o.0c

Total 589,418 1.598.485

2078-2019 2017-2018
Kshs Kshs

Bank accounts o.o0 0.oc
in hand 0.oc o.oc

o.0c o.0c

o.o0
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTE' TO T.HE FINANCIAL STATEMENTS

1 5. OTHER IMPORTANIT DISCI.oSI.'RES

15.1: PENDINGACCOT NTS PAYABLE (SeeAnnex 1)

15.2: PENDING SIAIT Annex

r 5.3: FI.,ND Annex 3)

2018-2019 2017-2018
Kshs Kshs

Construcfion of buildings 0.oo o.oo
Construction of civil worls o.oo o.oo
Supply ofgoods o.o0 o.oo
Supply of seryices o.o0 o.oo

o.oo 0.oo

Kshs Kshs

NG-CDFC Staff o.oo o.oo
Others o.00 o.00

o.oo o.oo

Kshs Kshs

Compensafion of employees 869,O00 490,000
Use of goods and senrices 7,27O,OOO 5r0g7,g1g
Amounts due to other Government entities 4r9OOrOOO 7,600,0O0
Amounts due to other grants andother transfers 1.2,837,848 37,51,2,955

Acquisition of assets o.oo 0.00

Others o.oo 41677 rO27

19,816,849 55,367,9O7
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I NATIONAL GOyERIIMENT CONSTITUENCIES DEVELOPMENT FUttD (NGCDF) -
CHFPALTJNGU CONSTITUENCY
Reports and X'inancial Statements
For the year ended June 30r 2019
NO7E9 TO TTIE FITUAwCAL STATEA/IENIS

15.4: PMC acooantbalaae,s (SeeAnnex 5)

2018-2019 2077-2018
Kshs Kslrs

PMC Account Balances 5,797,697 212,3O5

5r7glrag7 212r3O5
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NATIONAL GOVERNMENT CHEPALANG U CONSTITUECY
Reports and Financial Statements
For the year ended June 30,2019

Bank Balance
2018/19

Bank
Balance

2017/18

Account
number

BankPMC

2O8,98O15O,0OOTRANSNATIONAL 174308001KIPSIRAT PRIMARY SCHOOL

610774358001 230,000.00TRANSNATIONALMASINDONI PRIMARY SCHOOL

2715174286001 185,000.00TRANSNATIONALKAPSINENDET SECONDARY
scHooL

130,000.00TRANSNANONAT 174368120KAPKESOSIO PRIMARY SCHOOL

168,O00.00TRANSNANONAL 174367756LUGUMEK PRIMARY SCHOOL

120,0OO.OO174261870TRANSNATIONALTEBESWET SECONDARY SCHOL

174265874 150,000.00TRANSNATIONATSt. Sofia Kapchepobkeny PrimarY
School

150,000.00174327693TRANSNANONALBaraka Primary School

174757892 150,000.00TRANSNATIONAL

200,000.00174597572TRANSNATIONAT

Chebitet Primary School

Kosimbei Primary School

200,000.00TRANSNATIONAL 174358792Greenland Primary School

174015896 200,000.00TRANSNATIONATKaplelechwo Primary School

174012574 150,000.00TRANSNATIONALKiptenden Primary School

250,000.00TRANSNATIONAL 174215524Yoywana Primary School

174012697 150,000.00TRANSNATIONALKabarakPrimary School

200,000.00

ll{s$tuNAllgNs'

TRANSNATIONAI, 174163721

I t+zb4z6v

KamenwoPrimary School

184568772 400,000.00TRANSNATIONALKabisimbaPrimary School

175,000.00TRANSNATIONAT 774567254BarteganPrimary School

250,000.00773946327TRANSNATIONALChepnyaliliet Primary School

774276897 125,000.00TRANSNATIONALToporosho Primary School

172567315 335,000.00TRANSNATIONALChebugon B Primary School

300,000.00TRANSNATIONAL 174375796Tilangok Primary School

774689875 300,000.00TRANSNATIONALKamosos Primary School

ANNEX 5 -PMC BANK BATAI\CES AS AT Sgut JUNE 2Ol9
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NATIONAL GOVERNMENT CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

PMC Bank Account
number

Bank Balance
2018/19

Bank
Balane*

2017/18

Cheleget PrimarY School TRANSNATIONAL 174254861 125,000.00

Siroriondo Primary School TRANSNATIONAL 174336594 350,000.00

MASINDOM PRIMARY SCHOOL TRANSNATIONAT 174358001 260,000.oo

KAPSINENDET SECONDARY
SCHOOL

TRANSNATIONAT 774286001 178,687.OO

TOTAT 5,781,687.00 2
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NATIONAL GOVERNMENT CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

PROGRXSS ON FOLLOW UP AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated trme frame within which we expect the
issues to be resolved.

Referen
ce No.
on the
extrenm
laudit
Report

Issue / Obsenrations fnm
Auditor

Manager4ent
comments

Focal Point person
to rrsolve the issue
(Name and
designation)

Status:
(Resolved / Not
Resolved)

7
ln accuracies in the
statement of receipts

The statement
of receipts
andpayment
has been
amendedto
reflect the
correct
frgure.
The error
occurred due
to wrong
arithmetic
which has
since been
rectified in
the financial
statement
attached.

Felix Ntutu
Fund Account
Manager

1

The
observation
which was
made in the
cash and cash

Felix Ntutu
-...-..-..1-. - I - | 1 ffi ffi-__JZ,

wronS
posting in the
cash book
which have
been rectified.

Manager

3
Outstanding temporary
Imprest

The vouchers
for the above
Imprest were
preparcd
duringlast
financial
year, however
due to the

Felix Ntutu
Fund Account
Manager

Resolved

Timeframe:
(htt a date when
you expect the
issue to fu
rcso|ved)

Resolved
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