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NATIONAL GOWRNMENT CONSTITUENCY DEVELOPMENT FUND - FUNYULA
CONSTITUENCY
Reports and Financial Statements
For the r ended June 3 2019

L KEY CONSTTTUENCY INFORMATION AND MANAGEMENT

(b) Key lvlanagement

The Funyula Constituency'sday-to-day management is under the following key or8ans:

i. National government Constituencies Development Fund Board (NGCDFB)

ii. National love.rrment Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary IVlanagement

The key management personnel who held office during the financialyear ended 39tttJune

2079 and who had direct fiduciaty responsibility were:

(a) Bac\ground information

The Constituencies Development Fund (CDFNas set up under the CDF Actr 2oO3 now repealed by
the CDF Act,2075. The National government Constitiencies Development Fund is representedby
the Cabinet Secretary for Devolutlon and Planning, who is responsible for the gene_ral policy and

strategic direction of th" National government Coistituencies Development Fund. The objectiveof
the fund is to ensure that specilic portion of the national annual budget is devoted to the

constituencies for purposes of infrastructural development, wealth creation and in the fight against

poverty atthe constituency level.

No.
1.
?

3.
4.

Designation
A.l.E holder
Sub County Accountant
Chairman NG CDFC
Member NG CDFC

Name
Hawkins Samba

Paul Ojiambo
Andrew Obada
IMarisa Nabwire

(d) Fiduciary oversight ArranSements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of Funyula Constituency. Th9 reports and recommendation of ARMC

whenZdopted by the NGCDF Board are forwarded to the National government Constituency

Oeveloprnent Fund Committee (NGCDFC) for action. Any matters that require policy guidance are

forwarbedby the Boardto the Cabinet Secretary and National Assembly Select Committee.

(e) nfXYULe NG CDf Headquarters

P.O. Box 44 Funyula
NG CDFOffice opp.Funyula Police Station.
Funyula Nerobia road
Busia, KENYA
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NGCDF Contacts
Q1q 777572051

E - mai I : c dffu nyula@ngcdf .go. ke

funyula NGCDF Bankers

Equity bank of Kenya
Busia branch
0780292650348
P.O Box 553-50400

(h) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 3OO84
GOP 00100
Nairobi, Kenya

(i) Principal letfllAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401,1,2

City Square 00200
Nairobi, Kenya
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For the year ended June 30,2019

FORWARD BY THE CHAIRIvIAN NATIONAI GOVERN ,IENT CONSTITL]ENCY
DEVETOPMENT FUND COMMITTTE (NGCDFC)

It's my pleasure to present you the Funyula NG-CDF's annual report and financial statement for
the 201,8/2019 financialyear.ln the year under review the performance was above avetage.
The Funyula NGCDF budget pefiormance against actual amount for current year was as

follows. The actual amounts utilised by the constituency in its various expense items were above

average at 7 2.2% however the target should be lOOo/o if funds arc avalled in good time during
the financialyear. Funyula NGCDF has improvedthe ed:ucatron and security standard on the

Funyula consiituency. The constituents have also benefited alot from the Bursary fund. There is

also a social security pro9ramme for the vulneruble.

There has been increased cooperation between the NGCDFC and the PMC's which has

enhanced supervision and quahty of work.

Most of the projects were completed and or are neafingcompletion. This we hope we will have

very few projects in coming years which canbe classified as on-going.

Maj or implement ation challenSes inc lude I

The need tohave amore professional staff tohandle the office which we hope to achieve in due

course.

We hope thatin future, our reporting will be able to capture the real position on the gtound at

a first glance.

Late disbursements of fund leadingto high costs of products due to inflation

With the necessary technical support from the NGCDF Board and other relevant Government
depafiments we can be able to achieve high levels of efficiency

II.

CHAIRMAN NGCDFC

It/



t NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- FANYULA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2019

UT. STATEMENT OF NGCDF I\4ANAGEMENT RESPONSIBITMES

Section 31 (1) of the public Finance Management Act, 2012 requires that, at the end -of each

financial yrur:, th" accounting officer for a National Government agengy shall ptepare financial

statementi in respect of that ig"ncy. Section 31 (3) requires the ftnancial statements so prepared to

be in a form thit complies 'Irith relevant accounting standards as prescribed the Public Sector

Accounting Standards Board of Kenya from time to time.

The Accounting Offic er rn charge of the Funyula NGCDF is responsible for the prepatatton and

presentation of"the Funyula NGC-DF frnancial statements, which give a true and fait view of the state

bf 
^ffui6 

of the Funyula NGCDF for and as at the end of the financial year -(period) 
ended on June

SO, ZO1,g. This iesponsibility includes: (i) maintaining adequate financial management

arrangements and ensuring thai these continue to be effective throughout the reporting period; (ii)

main{aining proper u""ouiting records, which disclose with reasonable accvracy at any-time the

f\nancial p6sition of the NccDF; (iii) designing, implementing_ and maintaining internal controls

relevant to ttre prcparation and fair presentation of the financial statements, and ensuring that they

are fuee from material misstatementi, whether due to error or fraud; (iv) safeSuarding the assets of

the NGCD4 (v) selecting and applying appropriate accounting policies; and (vi) making

acCounting estimates that are reasonable in the circumstances.

The Accounting officer in charge of the Funyula NGCDF accepts responsibility for the NGCDI's

financlal statements, which havibeenprepared on the Cash Basis Method of Financial Reporting,

using appropriate. accounting policies in iccordance with International Public Sector Accounting

Stanlardi OiSeSl. the,q,ccoin-ting Officer is of the opinion that the NGCrfS financial statements

givi a true and fair view of the stite of Nccrrt traniactions during the financial year ended June

ZO, zots, and of the NGCDTS financial position as at that date.Tlrte Accounting officer incharge of

t1.rc Fwyula NGCDF further confirms the completeness of the accountrng-records maintained for the

NGC24 which havebeenrelied upon in the preparation of the NGCDIS financial statements as well

as the adequacy of the systems of internal financial control.

The Accounting offic er rn charge of the Funyula NGCDF confirms that the NGCDF has complied

f"iiv *itf, applicable Government RegulationsLnd the terms of external financing covenants (where

i[6icaAO,'ind that the NGCDF's firnds received during the year under audit were used for the

.hiiff. p,rrpor., for which they were intended and were properly accounted for. Further the

ecZorntingbffi"". confirms thaithe NGcDrt financial statements have been prepared in a form

that comp"lies with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Appnural of the financial statements

The NGCDF3 financial statements werc approved and signed by the Accounting Officer on 14th

Augustrl0?O.

Chairman - NGCDFC
Andrew Oduory

Fund tvlanaget

t/

Llhanda Winston
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BEPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . FUNYULA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Funyula Constituency set out on pages 2 to 18,
which comprise the statement of financial assets and liabilities as at 30 June, 2019, and
Ithe statement of receipts and payments , statement of cash flows and summary statement
of appropriation- recurrent and development combined for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the National Government Constituencies Development Fund - Funyula

I Constituency Management as at 30 June, 2019, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government

rConstituencies Development Fund Act,2015 and the Public Finance ManagementAct,
2012.

Basis for Opinion

1 fne audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituency
Development Fund - Funyula Constituency in accordance with ISSAI 130 on Code of

i Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on National Government Conslituencies Development Fund - Funyula Constituency

for the year ended 30 June, 201 9



Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development reflects final
receipts budget and actual on comparable basis of Kshs.117,880,820 and
Kshs.101,667,657 respectively resulting to an under-funding of Kshs.16,213,163 or 14o/o

of the budget. Similarly, the Fund spent Kshs.93,052,731against an approved budget of
Kshs.117,880,820 resulting to an under-expenditure of Kshs.24,828,089 or 21% of the
budget. The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the residents of Funyula Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matter described in the Conclusion on LaMulness and Effectiveness in Use
of Public Resources section of my report, nothing has come to my attention to cause me
to believe that public money has not been applied lavufully and in an effective way.

Basis for conclusion

Delayed Completion in Construction of Chiefs Camp Offices

As disclosed under Note 5 to the financial statements, the statement of receipts and
payments reflect an amount of Kshs.35,929,209 relating to other grants and payments
out of which an amount of Kshs.2,000,000 relates to security expenses. However,
physical verification revealed that works on construction of two Chief's camps at
Bujwanga Assistant Chiefs Office and Odiado Chief's Office remained incomplete each
at a contract sum of Kshs.800,000. Hence, it was not possible to ascertain whether value
for money was achieved from the expenditure of Kshs.2,000,000 on the projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the review so as to obtain limited
assurance as to whether the activities, financial transactions and information reflected in
the financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the PublicAuditAct,20l5, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Reporl of the Auditor-General on Nalional Government Constituencies Development Fund - Funyula Constituency
for the year ended 30 June, 20 I 9

2



Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain limited assurance about whether
effective processes and systems of internal controls, risk management, and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

In preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect

Report of the Auditor-General on National Government Constituencies Development Fund - Funyula Constituency

for theyear ended 30 June, 2019
3



a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in

compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditor-General on National Government Constituencies Development Fund - Funyula Constituency

for the year ended 30 June, 20 I 9
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a Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

O

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Na
AUDITOR.GENERAL

Nairobi

01 October,2021

Report of the Auditor-Generql on National Government Constituencies Development Fund - Funyula Constituency

for the year ended 30 June, 20 I 9
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- FANYUI.A
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

Note 2018- 2019 2017 - 2018

Kes Kes

RECEIPTS

Transfers from NGCDF board-AlEs' Received 1 92,3261773 43,405,772

TOTAT RECEIPTS 9213261713 43r4O5r172

PAYMENTS

Compensation of employees 2 4,7551722 7171,7,583

Use of goods and services 3 6,793r8O0 2,807,1,O0

Transfers to Other Government Units 4 45,454,000

Other grants and transfers 5 351929,209 30,655r739

Acquisition of Assets 6 1,20,OOO

TOTAL PAYMENTS 93,052,737 3415801422

SIJRPLUS/DEFICTT (726,078) grg24r750

V. STATEMENT OF RXCEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral patt of
the financial siafements. The Funyula N-CCOf financial statements were approved on 14m August,

2020and signed by:

Sub CountyAccountant tund
PaulOjiambo Llhanda

2



^.t ,,NATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT FUND- FUNYULA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
VI. STATEMENT OF ASSETS& UABILMES

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The FUNYULA NGCDF financial statements werc approved on 14m August,
2020and signed by:

County Accountant
Paul Ojiambo Llhanda

Note 2018 - 2019 2017 - 2018
Kes Kes

FTNANCIATASSETS

Cash and Cash Equivalents

BankBalances (as per the cash book) 7 8,1,1,3,926 91839,944

TOTAT FINANCI,AT ASSETS grl731926 grg3grg44

RXPRESENITD BY

Fund balance b / fwd 1 st July, 20 1,8 8 g,g3grg44 75,1,94

Surplus/Deficit for the year (726,078) 818241750

NET LIABILMES/ASSETS g,7131926 grg3grg44

3



,,NATIONAL G OW RNMENT C ONSTITA ENCY D EVELO PMENT FU ND- FANYUI,A
CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2019

Receipts for operating income 2018 - 2079 2017 - 2018

Kes Kes

Transfers from NGCDF Board
1

92,3261773
431405r772

Payments for operating expenses
92,326,713 431405r172

Compensation of Employees
2

4,755,722
1,11,1,7,583

Use of goods and services
3

6,793,80O
2r8O7 r7OO

Transfers to Other Government Units
4

45,454,000

Other grants and transferc
5

35,929,209 30,655,739

92,932,737
3415801422

Net cash flow from operating activities
(606,0I8)

81824,75O

CASH HOW TROM IT{VESTING ACTTVMES

Acquisition of Assets 6
720,OOO

Net cash flows from investing activities
(120,000)

NET INCREASE IN CASH AND CASH
EQtJTVATENT

(726,O18)
grg241750

Cash and cash equivalent at BEGINNING of
the year 8

g,g3g,g44
l5rl94

Cash and cash equivalent at END of the year 7
grL131926

grg3grg44

VII. STATEMENT OF CASHHOW

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The Funyula NGCDF financial statements were approved on l4mAugust,
2O20and signed by:

Sub CountyAccountant Fund lvlanaget
Paul Ojiambo Llhanda Winston

4



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ FUNYAL,/I
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

VIIL SUMI\,IARY STATEMENT OF APPROPRIATION: RECURRENT AI{D DEVELOPMENT
COMBINED

Receipt/Expense Item
Original
Budset Adiustrnents Einal Budcet

Actual on
Comparuble
Basis

Budget
Utilization
Difference

%of
Utilization

L b c=a*b d e=c-d f=d/c %

RXCEIPTS

Transfers from NGCDF
Board 1o9,o40,876 8.839,944 717,880,820 101.1667.657 1,6,774,1,63 860/o

TOTAIS 109.040.876 8,839,944 117,88O,82O 101.1667,657 16,714,163 860/o

PAN/ENTS
Compensation of
Employees

31440,000 1,350,000 4.790.000
4,7551722

34.278 99o/o

Use of goods and
servlces

6,373,679 500,000 6,873,679
6,793,8O0

79,879 99o/o

Transfers to Other
Government Units

50,962,262 6.869.944
57,832,206

45,454,000
12,378,206 79o/o

Other grants and
transfers

4812641935 48.264.935
351929,209

1,2.335.726 74o/o

Acquisition of Assets 120.000 120,000 12O,OOO 1,OOo/o

TOTAIS 109,o40,876 8.839.944 117,880,820 93,052,731 24.828,O89

-The funding of transfer to other government units was delayed thus accumulated the unspent
balances
-The funding of other grants & transfer was delayed thus accumulated the unspent balances
- The adjustment column represents unspent balancesb/f of Kes 1,350,000 on compensation
of employees and Kes. 500,000 on use of goods & services

The Funyula NGCDF frnancial statements werc approved on 14m Auggstr?OlOand signed by:

Sub CountyAccountant Fund Manager
?aulOjiambo Llhanda Winston

5



{

r,tqttoN.Al GIwRNMENT coNSTITaENCy DEVELoPMENT FUND - FUNYaLA
cofrsrruurNcY

Financial Statements
ended June 30,2019 (Kes)

x.] BI.,DGET EXECUTION BY PROGRAA/TMES AND SI.,B-PROGRAMMES

Rep0rts and
For]the year

1.0 Admi4istration
and Recurlrcnt

34,278
4.790.000

4,75517223,44O,OOO
1,350,000

1.1 Componsation of
employees

3,3oo,ooo
500.000 3,300,000

7.2 Committee
allowanceb

2,8OOrOO0

1,951,000 1,g5I,0oo1,851,0001.3 Use of goods and
services

2.0 Monibring and
evaluatiotrt

64,878328,679 263,807328,6792.1, CapaQity buildins

61,2,000 612,O00672,OOO
2.2 Committee
allowancos

782,0O0782,0002.3lJse of goods and
servlces

782,OOO

I,300,000 4143819936117619233.0 f,rorrseocy 5r73grgg3

4102619543011441154 261117r2OO2012261568 9191715864.0 Bursary and
Social Seturitv
4.1 Primhry Schools

3,767,60821,000,000 77,232,3922TTOOO,OOO
4.2 Secoidary
Schools

4,792r9"1,916,053,530 77,260,61,1,16,053,53043Ternfrry
Institutions

4.4 Universities

4.5 Socidl Security

36,206717361206 1,700,0001173612065.0 Spot'ts

1,700,000 36,20671736,2065.1 Spotts Activities 7,7361206

1,73612067173612066.0 Envlronment 1r7361206

6
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1r7361206 7,736120671736,2066.1 Environmental
Activities

4I,050,000 8217356,969,944 41113217357.0 Primary Schools
Proiects

3412621791

4,O84rOO0 121615r477761699r4718.0 Seconfury
Schmls Proiects

161699r471

9.0 Terti4ry
institutions Projects

2,000,000 2,ooo,ooo2,ooo,oooIO.O Secflrity Projects

11.0 Acquisition of
assets

'I20TOOOtzo,ooo 1,20,OOO1 1.1 Motor Vehicles

93r052r731 241828rO899,8391944 ll7r88Or82OTOTAIS 709rO4Or875
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X. SIGMFICANTACCOI.'NTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are
set out below:

1. Statement of compliance andbasis of preparutton

The financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on
Cash Basis Financial Reporting under the Cash Basis of Accounting and rclevant legal
framework of the Government of Kenya. The financial statements comply with and
conform to the form of presentation prescribed by the Public Sector Accounting
Standards Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and
reporting currency of the NGCDIand allvalues are rounded to the nearest shilling. The
accounting policies adoptedhavebeen consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the
Government's standard chart of accounts. The cash basis of accounting recognises
transactions and events only when cash is received or paidby the NGCDf

2. Recognition ofrevenue and expenses

The NGCDIrecognises all revenues from the various sources when the event occurs and
the related cash has actually been received by the NGCDI In addition, the NGCDI
recognises all expenses when the event occurs and the related cash has actually been
paidout by the NGCDI

3. In-kind contributions

In-kind contributions are donations that are made to the NGCDf in the form of actlual
goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financialvalue received for in-kind
contributions can be reliably determined, the NGCDI includes such value in the
statement of receipts and payments both as revenue and as an expense in equal and
opposite amounts; otherwise, the contribution is not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits
on call and highly liquid investments with an odginal maturity of three months or less,
which arc readily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at the Central
Bank of Kenya and at various commercial banks at the end of the financial year. For the
purposes of these financial statements, cash and cash equivalents also include short term
cash imprest and advances to authorisedpublic officers and/or institutions which were
not surrendered or accounted for at the end of the financialyear.

8
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Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services dwing the year or in past years. As pending bills do not
involve the payment of cash in the reporting perrod, they recorded as'memorandum' or
'off-balance' items to provide a sense of the overall net cash position of the NGCDFat the
end of the year. When the pending bills are finally settled, such payments are included in
the statement of receipts and payments in the year in which the payments are made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classificalion basis, and for the same period as the financial statements. The NGCDIS
budget was approved as required by Law and as detailed in the Government of Kenya

Budget Printed Estimates. A high-level assessment of the NGCrf3 actual performance
agalnst the compa rable budget for the financi al year under review has been included in
an annex to these financial statements.

6

7 Comparative figures

Where necessary comparative figures for the previous financialyear havebeen amended
or reconfigured to conform to the required changes in presentation'

Subsequent events

There havebeenno events subsequent to the frnancialyear end with a significant impact
on the financial statements for the year endedJune 30, 201,9.

8.
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NOTES TO THE FINANCI.AT STATEMEI{TS

1. TRAT.ISTERS TROM OTHER GO\IERNMENT ENTMES

2, COMPENSATION OT EMPIOTES

3. USE OF GOODS AI{D SERVICES

Description 2018 - 2019 20t7 - 2018
Kes Kes

AIE NO A537624 5,5oo,ooo

AIE NO A 886306 37,9O5r1,72

AIE NO B 030062 39,947 r4O2

ArE NO B 0301,25 1,7,379r370.35

AIE NO B 030238 10,000,000

AIE NO B 030386 12,000,000

AIE NO B 006327 g,ooo,ooo

AIE NO B 042732 77 ,000,000

TOTAT 9213261713 43.405,172

2018 - 2019 2017 - 2018

Kes IGs

Basic wages of contractual employees 4,427,522 924,053

Cther personnel payments (NSS[) 328,200 193,530

Iotal 4,755,722 1.117.583

2018 - 2019 2017 - 2078
IGs trGs

Other committee Expenses 61,2,OO0

Committee allowances 3,549,800 1.113.000

Printinc. advertisinc & inf ormation supplies & services 138,000

urili sll and services 11,8,739 613.500
1.080.600

Routine Maintenance - Vehicles and other Transport
Equipment

257,836

Routine Maintenance - Other Assets 1,50o,ooo

Fuel, oil & lubricants 460,000

Other oper atinr expense s 758,425

Total 6r793r8OO 2.807,100

l0



I

NATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT FAND _ FUNYUL,A
CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2019 (Kes)

4. TRANSERTO OTHER GOVERNMENT ENTITIES

5. OTHER GRANTS AD{D OTI{ER PAYMENTS

6. AcQr.rrsmoN oF ASSETS

7. BA}.IKACCOI.'NTS CASH BOOK BANK

Description 2078-2019 2077 - 2078
Kes Kes

Transfers to primary schools 4l,45O,OOO

Transfers to secondary schools 4,OO4rOOO

TOTAT 45,454,OO0

2018-2019 2017 - 2018
Kes Kes

Bursary - secondary schools 77,232,392 19.175.727

institutions g,436,OOO 5.216.000

Mock & CAT 500.000

Social Security Program (NHIF) 2,go0rooo 1,100,000

Security proiects 2,OOO,OOO

Sports proiects 1,700,000 1,,736,206

Environment ects 2,780,81,7 1,.736.206

Emergency proiects 1,4go,ooo 1.191.600

Total 3519291209 30.655.739

2018 - 2019 2017 -2018
Kes Kes

Purchase of Bicycles &
Motorcycles

tzo,ooo

Total 72OrOO0

2017-20182078-2019Name of Banh Account No. & cumency
Kes IGs

8.839.9448,773,731
Equity Bank, Busia Branch, Account
No.078O292650348

g,g3g,g449,113,731Total
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9.1

8. BAI.ANCES BROUGHT FORWARD

9. OTHER IMPORTANT DISCLOSI.'RES

PENDING STAIT PAYABLES(See Annex 1)

LTNUTIUZED FLTNDS (See Annex 2)

9.3 PMC account balances (See Annex 3)

9.2

2018 - 2019 2017 - 2018
Kshs

Bank Accounts grg3grg44 1,5,1.94

Total
grg3grg44 15,194

2018 - 2019 2017 - 2018
Kshs

f,thers 683,793 398,793

Total 683,793 398.793

2018 -2019 2017 -2018
IGs trGs

Compensation of employees 34,278 3,340,000

Use of goods and services 64,878 4,6'.1,1,200

Amounts due to other Government entities (see attached
list)

72,378,206

Amounts due to other grants and other transfers (see

attached list)
1,2,3351726

Acquisition of assets 888,744

24,828,089 8.839.944

2018-2079 2017-2018
trGs IGs

PMC accountBalances (see attached list) 6,3451800

6,345,800
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xII. ANNEXURES

ANNEX 1 - ANALYSIS OF PENDING STAFF PAYABLES

ANMX2_UNUTILIZEDruNDS

Compensation of

Name of Staff Job
Group

Original
Amount

Date
Payable

Contracted

Amount
Paid To-

Date

Outstanding
Balance

2079
Comments

A b C d=a-c
1. Nyonsesa Gladvs Carolvne 114,806 114,806
2. Godfrey Okuku Achibo 102,374 702,314
3. Hltaa Awino Obocho 67,741 67 ,7 41

4. Justine Milka Wandera 67,741 67 ,7 41

5. Eucen Eqans Wandera 62,347 62,347
6. Davis Jackson Wafula 79310 79310
7. Wenslause Oundo --'t7,994 57,994
8. Peter Wandera Adaki 57,994 57,994
9. Josphart Okuku Onyanqo 73,395 73,395

Sub-Total 683,646 683,646
Grand Total 683,646 683,646

Name Brief Transaction Description
Outstanding

Balance
2018/19

Outstandin
gBalance
2077/78

Comments

Basic wages of contractual
employees 34,278

Use of goods &
seruices Committee Expenses 64,878

Sub-Total 99,156
Amounts due to
oth0r Government
entities

1.2,378,206

Sub-Total 12.378,206
Amounts due to
other grants and
other transfers

12,335,726

Sub-Total
72,335,726

Sub-Total
Grand Total 24,828,O89
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3 _ pMC BANK BATANCES AS AT SoTHJUNE 201

PMC BANK ACCOUNT
NUMBER

BANK
BALANCE
2078/79

ACCOUNT
BALANCE
2077 /78

St Martine Ryke Ganga KCB 1244949r08 0 0
Namboto Boys Primary
School

EQUITY 0780277838748 0 0

Busembe Primary School EQUITY 0780277638957 0 0
Murumba Primary School EQUITY 0780277838770 0 0
Nandereka Primary
School

EQUITY 0780277838667 0 0

Buduta Primary School EQUITY 07802781.48171 0 0
Munyanja Primary School EQUITY 0780277651.207 o 0
Nabufuki Primarry School EQUITY 0780277838095 0 0
Busiio Secondary School EQUITY 0780277838845 0 0
Namasali Primary School EOUITY 078A277651263 0 0
Nyakhobi Secondary
School

EQUITY 0780277838085 0 0

Sifuyo Primary School EQUITY 0780277651242 0 0
Bukiri Primary School EQUITY 0780277651237 0 0
Bumulimba Primary
School

EQUITY 0780277836130 0 0

Nyakwaka Primarry School EQUITY 0780277837501 0 0
Rumbiye Primary School EOUITY 0780277837501. 0 0
Bwangangi Primary
School

EQUITY 0780277837571 0 0

Bukftulungu Primary
School

EQUITY 0780277638983 39,760 0

Odiado Primary School EQUITY 0780277838071 780,000 0
Namuduru Primary
School

EQUITY 07802772841,07 0 0

Bumbe Primary School EOUITY 078027783838 1 0 0
Bulwanga Primary
Schooll

EQUITY 0780277638841 0 0

Sibinga Primary School EQUITY 0780277651250 0 0
Agenga Primary School EQUITY 0780277651250 0 0
Malanga Primary School EQUITY 0780277838185 15,000 0
Kabwodo Primary School EQUITY 0780277837519 624,880 0
Mundaya Primary School EQUITY 0780277838125 36,000 0
Serekeresi Primary School EQUITY 0780278'.148185 1.997.880 0
Hakati Primary School EQUITY 0780277838149 975,000 0
Busiio Primary School EOUITY 0780277838826 389,880 0
Sigalame Primary School EQUITY 0780277838220 49,500 0
Namable Rc Primary
School

EQUITY 0780277838265 160,000 0

Namboboto Girls
Primaryschool

EQUITY 0780277838777 732,760 0
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ANMX 4 _ SUMMARY OF FIXED ASSET REGISTER

Nanderema Primary
School

EQUITY 0780277838206 75,000 0

Sibale Primary School EQUITY 0780277838039 75,000 0
Busulere Primary School EQUITY 0780277638892 L49,760 0
Nakhasiko Primary School EQUITY 0780277838057 780,000 0
Nandereka Primary
School

EQUITY 0780277838667 65,380 0

6.345.800 0

Asset class Historical
Costb/f

(Kes)

2017 /18

Additions
during

the year
(Kes)

Disposals
during

the year
(Kes)

Historical
Cost

(Kes)

2018/t9
Buildings and structures 17,24O,068 77,24O,068

Transport equipment 3,7',|3,200 120,000 3,833,200

Office equipment, furniture and fittings 967,350 2,000,000
ICT Equipment, Software and Oiher ICT
Assets 607,650 1,ooo,ooo

TOTAL 22,528,269 l2o,ooo 22,648,269
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XI[. PROGRESS ON FOLLOW UP OT AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the
issues to be resolved
Refefence
No.6n
the I

ortelnal
audil
nepdrt

Issnre / Observations
fromAuditor

Management
comments

tocal Point
1rcrson to
resolve the
issrc (Name
and
desisation)

Status:
(Rcslud
,/Not
ne,plud)

Timeframe:
(Puta date
whensrou
exryt the
issue to b
rcslud)

lneffective
Implementation of the
Environmental Project
During the year under
review, the Fund
incurred Kshs. 1,7 36,20G
on an environment
projects that involved
tree planting across the
constituency. However,
verification performed
on the projectrevealed
that only 2Oo/o of the
trees survived thus
indicating a high f ailur e
tate.

In the circumstances,
value for nloney was not
achieved in the
implementation of the
project.
The audit was conducted
in accordance with ISSAI
4000. The standard
requires that I comply
with ethical
requirements and plan
andpefiorm the audit to
obtain assurance about
whether the activities,
f inancial tran saction s

and information
reflected in the financial
statements are in
compliance,in all
material respects, with
the authorities that
govern them. I believe
that the audit evidence I
have obtained is

The high failure rate
was attributableto
the harsh weather
conditions
experienced that
affected the trees.

Hawkins
Samba -
Former
FAM

Resolved
By
30/ 12/2079

t6



rt (
NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND _ FUNYUI-A
CONSTITAENCY
Reports and Financial Statements
For the r ended June 3 2019

sufficient and
appropfiate to provide a
basis for my conclusion.

The delayed
disbursement by the
exchequer resulted
in delays in
implementation of
the projects.
However, the
projects have since
been completed.
The current project
implementation
status report for the
2017 / 18 FYand
completed project
photoshas been
attachedfor audit
verification. (Annexr )

Winston
Lihanda-
FAM

Resolved
By
30/6/2020

Prrject lmplementation
Status
During the year under
review, the Fund had
plannedto implement a
total of 57
projects/proSrams
through different project
management committee s.

However, analytical
procedures conducted on
the records revealed that
46 or 8lo/o of projects
hadnot started, three (3)
or 5o/o were ongoingand
8 or 74o/ohadbeen
completed as at the time
of audit as tabulated
below; (Table 1)
Consequently, the Fund
failed to
complete / op er ation alize
projects after investing
some funds in them thus
denying the residents
access of the benefits that
would have accrued
from the prqiects

By
30/6/2020

BudSet Performance
During the year under
review, the approved
allocation for the Fund
was IGhs.86,810,345.
However, transfers from
the NGCDF Board was
Kshs.43,405,773 as per
the statement of receipts
and payments resulting
into an underfundinS by
Kshs.43,405,1 73.
Further, the Fund spent
Kshs.34,580,422 against
a budgeted amount of
Kshs.98,189,655
resulting into under
absorption of
Kshs.63,609,233 or 650/o

as tabulated below;
(Table 2)

Consequently. the Fund

The 65o/obudget
under expenditure
andtnder
absorption was
attribatable to
delayed
disbursement by the
exchequer that
resulted in delays in
project
implementation.
However, the
disbursements were
later received and
the projects have
since been
completed andarcin
use.
The AIE, current
project
implementation
stafus report for the
2Ol7 / 1,8 FY and

Winston
Lihanda -
FAM

Resolved.
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completed project
photos has been
attachedfor audrt
verification.
(Annev)

failed to implement
projects and progr ammes
amounting to
IGhs.63,609,233 thus
denyrng the constituents
the much-desired
services.
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