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t NATIONAL GOVERNMENT CONSTITIIENCY DEVELOPMENT FI]ND (NGCDF)
GATAI\IGA C ONSTITTIENCY

Reports and Financial Statements
For the year ended June 30,2019

I. KEY CONSTTTLJENCY INFORMATION AI.ID MANAGEMEIT

(a) Bac\grcund information

The National Government Constituencies Development Fund (NG-CDD (hereafter referrd,to as the
Fund) formerly Constituencies Development Fund (CDF),is a fund established in 2OOS through an
Act of Parliament, the Constituencies Development Fund Act, 2OO3. The Act was later revi"ewed
tlroySh the enactment of the CDF (Amendment) Act 2OO7, and repealed through CDF Act, ZO7g.
The latter was subsequently succeeded by the current NG-CDF Actr 2Ol5. At cablnet level, NC-COi
is representedby the-Cabinet Secretary for Devolution, who is responsible for the generalpolicy and.
strategic direction of the Fund.

IMandate
The mandate of the Fund as derived from sec (3) of NG-CDF Actr ZOTS is to:

a') Recognize the constituency as a platform for identific ationrperforman ce and implementation
of national govemment functions;

b) Facilitate the performance and implementation of nationalgovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitutionf

c) Provide for the part:,.cipanon of_the people in the determination and implementation of
identified national Sovernment development projects at the constituency level pursuant to
Article tO(Z)(a) of the Constitutionl

d) Promote the nahonal values of human dignity, eeur!t, social justice, inclusiveness, equality,
humTn rights, non-discrimination andprotection of the marglnalizefi,pursuant to Article lO
(2) h) of the Constitution;

e) Provide for the sustainable developmentof allparts of the Republic pursuant to Article lO (2,)
(d) of the Constitutionl

f) Provide a legislative and policy framework pursuant to Article 21 (z) of the constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitutionl

9 Provide mechanisms for the National Assembly to deliberute on and resolve issues of concern
to the people as provided for under Article gS (Z) of the Constitutionl

h) provide for a- public finance fyltgm_ that promotes an equitable society and, in parttcular
expenditure that promotes equitable development of the country by making special provisions
for marginaliznd groups and areas pursuant to Article ZOI b) eii) of the-Constitution;

i) Authorize withdrawal of money firom the Consolidated Fund as provided'under eracle ZoO
(2) (c) of the Constitutionl

i) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the nationalgovernmlnt at
the constituency leve\ and

k) Provide for mechanigms fgr_supplementing infrastructure development atthe constituency
level in matters falling within the functions of the national government at that Ievel in
accordance with the Constitution

Vision
E4uitable Socio -economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund

I
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NATIONAL GOVERNMENT CONSTITTIENCY DEVELOPMENT FTJND (NGCDF)
GATAITGA CONSTITTJENCY
Reports and Financial Statements
For the year ended June 30r 2019
Core Values

1. Patriotism - we uphold the nationalpide of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhereto prompt delivery of service
4. Good governance - we uphold high standards of transparency, accoltntability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

O) KeylManagement

The NGCDF Gatanga Constituency day-to-day management is under the following key
orSans:

i. National Government Constituencies Development fund Board (NGCDIB)
ii. National Govemment Constituency Development fund Committee (NGCDFC)

(c) Fiduciary Ivlanagement

The key manaSement personnel who held office during the financial year ended 39ttt June
2079 and who had direct fiduciary rnesponsibility were:

J

No.
1.
2.
3.
4.

Designation
A.l.E holder
Sub-County Accountant
Chaftman NG-CDFC
Member NG-CDFC

Name
OlympiaMusonye
AnthonyNderitu
Evanson Muiyunc
Petnonillah Ihlimi

(d) Fiduciary Oversight Arrangements

The Audit and Risk lvlanagement Committee (ARMC) of NGCDF Board prcvide overall fiduciary
oversight on the activities of NGCDF -Gatanga Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for action.
Any matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and
National Assembly Select Committee.

(e) NGCDF Gatang;a Constituency Headquartens
P.O. Box 63-0100,
Thika
Mabanda Sub-County Offices
Gatanga

2
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GOVERNMENT CONSTTTUENCY DE\mLOPMENT FI,ND (NGCDF)
TAI\GA CONSTITT]ENCY

and Flnancial Statements
the ended June 2019

Conhcts
714 884 675

E -mail: cdf gatanga@cdf .go.ke
Website: www. gatanqacdf.com

G) NGCDF Gatang;aConstituency Bankers

Tlre Co-operative Bank of Kenya,
Thika Branch
A/C 07120074416200
Thil<a

Independent Audibrs

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP00100
Naircbi, Kenya

Principal Iegal Adviser

The Attorney General
State Iaw Office
HarambeeAvenue
P.O. Box 40112
City Squarc OO2OO
Naircbi, Kenya
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NATIONAL GOVERNMENT CONSTITTJENCY DEVELOPMENT FTJND (NGCDF)
GATA}IGA CONSTITTIENCY

Reports and Financial Statements
For the year ended June 30, 2019

U. FOR.WARD BY THE CHAIRIvTAN NATIONAT C.OVERNMENT CONSTITLJET{CY DEfTIOPMEI.IT
RJND COMMITIEE O{G-CDrc)

Our NG-CDFC wishes to have in summary the budget pr'formance against actual amounts for

current year based on economic classificatton and protrammes. Our NG-CDF have improved the

Education infrastructurc, F,drucatron bursary, Sports, Environment and Securify infrastructures of

Gatanga Constituency through the various projects that we have.

Statement of Receip,ts and Payments Comparison F/Ys'2Ol8/2O19 andAOlT/2018
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t NATIONAL GOVERNMENT CONSTITTIENCY DEVELOPMENT FIIND (NC,C DF)
GATANGA CONSTITTIENCY

Reports and Financial Statements
For the year ended June 30, 2019

Comparatlely, Statement of Receipts and Payrnents for the financialyear 2Ol7 /2075 reflects a low

value in amount against the financialyear 2Ol8/20l9.The biggestvaiance is evident in Transfers

to Other Government UnitS and Other grants andtransfers. In the mentioned items, in the financial

year 2077/2018, the management manageA to transfer Ksh 9,00OrOOO and Ksh22r955r427

conftary to the financialyear 2078/2019 where Ksh 42,500 rOOO and Ksh 43,955,369 was attained

respectively. The high amount evident in the financial year 2018/2019 is due to some of the

2017 /2018 amount totaling to Ksh60, 009,376.2 being used in the financialyear 2018/2019.

OriSinal Bu{get, Adjustments against Actual Utilization of funds for the Financial Year

2Ot8l21ts
200,000,000

150,000,000

100,000,000

s0,000,000

0

tt''o''to'*"rd-.sd...od*r".t^l.u*"d ."lo.rff 
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f Original Budget a 
- 

Adjustments b

f Final Budget c=a+b 
- 

{gtu3l on Comparable Basis d

- 

Budget Utilisation Difference e=c-d 

-% 
of Utilisation f=dlc%

a.Origqtwl Budget b. Adjustmentsl c. Final Budget d. Actual on Comparable Basisl e. Budget

Utilisation Diffenence

As observedrtheManagementmanagedtoutilize Ksh 107,4501562 against the final budgetof Ksh

10910401876. This rate points to 98.5% absorption. This is an improvement from the financialyear

2Ol7 /2078 where the constituency absorption rate stood at 78.7o/o.Despite of the improvement, the

absorption translates to a variance of 7.5o/o of the finalbudget. The management has been unable to

attain lOOo/o uttlizahon due to the fact that there was delayed disbursement of funds fnrm the Board.

Apart from the above mentioned issues, there has been a good project implementation spirit within
the Constituency. Some of the best practices within the constituency are hereby pictorially
interpreteA.
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)
GATANGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

Drilling of Borehole, installation of pump and elevatd tank at Kjbaaka Primary Schml (l'he project
expected to benefit over 700 pupils, 30 staff members in the School andthe neighboring community
of an estimated 1O0 homesteads)

"sf)"lY:-:il:iqff?i'-'

Standard Classroom at IGrangi Secondary School CIhe project expected to provide a 40 student

learning space each year)
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L NATIONAL GOVERNMENT CONSTTTTJENCY DEVELOPMENT FUND (NGCDF)
GATAITGA CONSTITUENCY

Reports and Financial Statements
For the ended June 30r 2019
Apartfrom positivity's has legal
and global challenges influencing the implementation of NG-CDF projects within Gatanga

Constituency. These challenges has been handled in the proper ways and those that the constituency

is unable they have beenhandldby the relevant authorities.

Our NG-CDFC wishes thatthere be more sensitization done to the pmple on the importanceand NG-
CDF and also open the world to the change thathasbeen enabled by the fund so that its sustainabilify
and cnntrnuatron is fully supported by the cihznnry and ensure its livelihood.

We do wish the NG-CDF a long life.

siSn

CHAIRMAN NG-CDF Evanson Muiyuo
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NATTONAL GOVERNMENT C ONSTIT IIENC Y DEVEL OPMENT FIIND (NGCDF)
GATAi\GA CONSTITI'ENCY

Reports and Financial Statements
For the year ended June 30,2019

J
m. SIATEMETIT OF EI',ITITY I\4ANAGEMEI.IT RESPONSDILITIES

Section 8 1 ( I ) of the Public Finance lvlanagement Act, 2073 requi:res that, at the end of each financial
year, the accounting officer for a National Government Entify shall prcparc financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in aformthat
complies with relevant accounting standards as prescribed by the Rrblic Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Gatanga Constituency is responsible for the
preparatton and presentation of the entil/s frnancial statements, which give a true and fair view of the
stateof affairs of the entity for andas atthe end of the financialyear (period) ended onJune 3Or2O79.
This responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective thnrughout the reporting period; (ii) maintainirg proper
accounting records, which dirclose with reasonable accrxacy at any time the financial position of the
entity (iii) designing, implementing andmaintaining internal contnrls relevant to the preparattonand
fair presentahon of the financial statements, and ensuring that they are free fnrm matenal
misstatements, whether due to eryor or traud; (iv) safeguarding the assets of the entity (v) selecting
and applyrn1 appropnate ac*ovnting policiesl and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Gatanga Constituency accepts responsibility for the
entifs financial statements, which lwve been prcparcA on the Cash Basis Method of Financial
Reporting, using appropiate acaunting policies in accntdance with Internatronal Public Sector
Accounting Standards [PSAS). The Accounting Officer is of the opinion that the entity's financial
statements give a true andfair view of the state of entity's transactions during the financialyear ended

June 30, 2019, and of the enti[/s financial position as at that date. The Accounting Officer incharge
of the NGCDF-Gatanga Constituency further confirms the completeness of the accounting records
maintaind for the entity, which have been relied upon in the preparafion of the entity's financial
statements as well as the adequacy of the systems of intemal frnancial control.

The Accounting Officer in charge of the NGCDF-Gatanga Constituency confirms that the entity has
complied fully with applicable Govenrment Regulations and the terms of external financing covenants
(where applicable\randthat the entify's funds received durirg the year under audit were used for the
eligible purposes for which they were intended and were prrcperly acmunted for. further the
Accounting Officer confirms that the entity's hnancial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting Standards
Board of Kenya.

Approrral of the financial staEments

TheNGCDF
Officer on t3

Constituency frnancial statements were approved and signed by the Accounting
2020.

Name: Nderitu

b,
nrnd e6ount IManager
Name: Olympia Musonye 1f*, T
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En hanci n g Ac cou nt a bi I i tv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - GATANGA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Gatanga Constituency set out on pages 9 to 42, which
comprise the statement of assets and liabilities as at 30 June, 2019, and the statement of
receipts and payments, statement of cash flows and the summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in accordance
with the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material respects,
the financial position of National Government Constituencies Development Fund - Gatanga
Constituency as at 30 June, 2019, and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012 and the National
Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

lneligible Expenditure in Secondary Schools Bursary

The statement of receipts and payments reflects an expenditure of Kshs.43,955,369 in

respect to other grants and transfers, which includes an expenditure of Kshs.27,337,913 on
bursary-secondary schools as disclosed in Note 7 to the financial statements. lncluded in

the bursary expenditure is an amount of Kshs.3,600,000 incurred on training of "boda boda"
riders. Training of "boda boda" riders was not one of the items of the bursary-secondary
schools account.

In addition, no procurement records including tender notices, opening and evaluation
minutes were provided for audit review. Therefore, it was not clear how the driving school
was identified and awarded the tender.

Report of the Auditor-General on National Government Constituencies Development Fund - Gatanga Constituency for
the yeor ended 30 June, 2019



Consequently, the completeness and regularity of the expenditure of Kshs.3,600,000
included in the bursary to secondary schools could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of National Government Constituencies
Development Fund - Gatanga Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budget Control and Performance

According to the summary statement of appropriation, during the year under review, the
National Government Constituencies Development Fund - Gatanga Constituency received
a total of Kshs.108,784,483 from the NG-CDF Board, against a final budget of
Kshs.175,702,295, resulting in a shortfall in disbursements of Kshs.66,917,812 or about
38% of the budget.

Further, the NG-CDF Gatanga Constituency incurred a total expenditure of
Kshs.107,450,562 against the total final budget of Kshs.175,702,295.The under-utilization
of Kshs.68,251,733 or 39% of the approved budget impacted negatively on service delivery
to the residents of Gatanga Constituency.

REPORT ON LAWFULNESS AND EFFECT]VENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, ! confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Transfers to Other Government Units

1.1 lncomplete Gatunyu Secondary School Projects

Disclosed in Note 6 to the financial statements under transfer to other government entities
is an expenditure of Kshs.12,500,000 on transfers to secondary schools. lncluded in the

Report of the Auditor-General on National Government Constituencies Development Fund - Gatanga Constituency for
the year ended 30 June, 2019
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expenditure is an amount of Kshs.2,400,000 for rehabilitation of classrooms and
construction of one-unit pit latrine at Gatunyu Secondary School. The two projects were
allocated Kshs.2,000,000 and Kshs.400,000 respectively during the year 201812019.

Physical inspection of the projects on 07 February, 2020 revealed that painting works on
the classrooms was not done. Further, construction of the pit latrine was not done despite
the disbursement of money to the school.

Consequently, the regularity and value for money on the expenditure of Kshs.2,400,000
incurred by the school could not be confirmed.

1.2 lncomplete Works at Kirwara Secondary School

The transfers to secondary schools' expenditure of Kshs.12,500,000 also includes an
amount of Kshs.4,000,000 disbursed to Kirwara Secondary School for construction of an
Administration Block (Phase 1) to completion.

A review of the tender evaluation minutes dated 29 April, 2019 revealed that the contract
was awarded to a contractor at a contract sum of Kshs.3,992,375. However, other
procurement records including the letter of notification, acceptance letter, signed contract
agreement and the bill of quantities for the project were not provided for audit verification.

Further, physical verification done on 10 February, 2020 revealed incomplete works
including flooring, plastering/painting, window pane and plumbing works while the
contractor was not on site.

Consequently, the regularity and value for money of the expenditure of Kshs.4,000,000
incurred on the project in the year could not be confirmed.

2. Other Grants and Other Payments

2.1 Unfinished Construction of Mukurwe Chiefs Office

Disclosed in Note 7 to the financial statements under other grants and other payments is
an expenditure of Kshs.11,404,869 on security projects. lncluded in the expenditure is an
amount of Kshs.3,000,000 for completion of the Mukurwe Chief's Office. This was in
addition to Kshs.1,500,000 allocated for the project in 201712018 financial year.

The completion woks entailed; roofing, flooring, painting, fitting windows and doors, and
plumbing works. A review of available project expenditure returns records showed that the
contract was awarded to a firm at a contract sum of Kshs.2,999,200. However, procurement
records including bill of quantities, tender opening and evaluation minutes, letter of
notification, acceptance letter and signed contract agreement were not provided for audit
review.

ln addition, physical inspection of the project carried out on 10 February,2020 revealed that
the building which comprise a one-storey house was incomplete. Some of the works relating
to the floor, windows, doors, painting, plastering and plumbing were not done while the
contractor was not on site.

Report of the Auditor-General on National Government Constituencies Development Fund - Gatanga Constituencyfor
the year ended 30 June, 2019
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As a result, the regularity and value for money for the expenditure of Kshs.3,000,000
incurred during the year could not be confirmed.

2.2 Delayed Gonstruction of Thungururu AP Post House

The expenditure of Kshs.11,404,869 on security projects also includes an amount of
Kshs.404,869 incurred in respect of construction of Thungururu Administration Police
House. Physical inspection done on 10 February, 2020 revealed that the project had not
been implemented despite the disbursement of the funds to the project management
committee's account in August, 2018.

3. Delayed Gatanga ICT lnnovation Hub Project

Disclosed under Note 9 to the financial statements on other payments is an expenditure of
Kshs.3,507,770 in respect of lCT hub. Available records indicate that the National
Government Constituencies Development Fund - Gatanga Constituency had allocated a
total Kshs .4,677,027 for development of four innovation hubs in Gatanga, Kariara, Kihumbu
and lthanga wards, each receiving an amount of Kshs.1,169,256.

The above contract was awarded to a local firm at a total contract sum of Kshs.4,677,027
and the contract agreement signed on 25 October, 2018. However, procurement records
and details of the ICT equipment ordered and supplied were not presented for audit review.

Further, a site inspection carried out in February, 2020 revealed that only Kariara and
Gatanga wards ICT hubs were completed and some of the tablets supplied were not in
good working condition. ln addition, ICT hubs at Kihumbu and lthanga wards were not
operational.

Consequently, the value for money on the expenditure of Kshs.3,507,770 incurred on the
project during the year ended 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on National Government Constituencies Development Fund - Gatanga Constituency for
the year ended 30 June, 2019
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes and
systems of internal control, risk management and governance were operating effectively, in
all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the Fund's
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless Management is aware of the
intention to terminate the Fund or to cease operations

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsibi lities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably

Report of the Auditor-General on National Government Constituencies Development Fund - Gatanga Constituencyfor
the year ended 30 June, 2019
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be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financialtransactions and information reflected in the financialstatements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
control would not necessarily disclose all matters in the internal control that might be
material weaknesses under the lSSAls. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements caused by error or fraud in amounts that
would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their
assigned functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

a

o

Evaluate the appropriateness of accounting policies used and reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
National Government Constituencies Development Fund - Gatanga Constituency to
sustain its services. lf I conclude that a material uncertainty exists, I am required to draw
attention in the auditor's report to the related disclosures in the financial statements or,

Report of the Auditor-General on National Government Constituencies Development Fund - Gatanga Constituency for
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if such disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease to sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as ! consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

01 October,2021

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Gatanga Constiluency for
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDT)
GATAI\GA C ONSTITTJENCY

Reports and Financial Statements
For the year ended June 30, 2019
IV.STATEMENT OF RXCEIMS AND PAN/ENTS

RECEIPTS

Transfers from NGCDF board
Proceeds fiom Sale of Assets

Other Receipts

TOTATRXCEIPXS

PAYA{FNTS

Compensation of employees

Use of goods and services

Transfers to Other Govemment Units

Other grants and transfers

Acquisition of Assets

Other Payments

1

2

3

Note 2Ol8 - 2079
Kshs

10817841483
0

0

1O8r7841493

2203075
91287r762
42rSOO|OOO

4319551369

2r5O215g6

7rOO7r77O

2017 -2018
Kshs

43r4O5,772
0
o

431405r172

1,956,369
61602,3lO
9,000,000
2219551427

0

0

4
c
6
7

8
9

TOTAT PAYMENTS 1O714501562 40r5l4rlo5

SI.JRPLUS/(DETICTD 113331921 2r89l1067

The accounting policies and explanatory notes to these financial statements form anintegral part of
the financial statements.

tf t s 2ozoand
The NGCDF

signed by
-Gatanga Constituency financial statements were apprcved on

tu
ffiffd eccountlvlatager
Name: Olympia Musonye Name: Nderitu

ICPAK Member Number: /7et f

9



NATIONAL GOVERNMENT CONSTITIIENCY DEVELOPMENT FTJND (NC,C DT)
GATA}IGA CONSTITI,]ENCY

Reports and Financial Statements
For the year ended June 30,2019

J
V. STATEMET,.IT OFASSEIS AI{D I,JABIUTIES

Note 2018 - 2019 2017 - 2018
trGhs Kshs

TINAT.IC[ATASSETS

Cash and Cash Equinalents

Bank Balances ( as per the cash book) 10A 13r21O1857 17r8761936
Cash Balances (cash athand) IOB a 0

Total Cash and Cash Equivalents l3r2,lorE57 llr8761936

Outstanding Imprests 11 0 0

TCTTAT HNAT.ICI,AI ASSETS 131210&,17 rllz6pE6

TINAAICI,AL TIABIUTIES

Accounts p ay able -Rete ntion t2
NET HNAI{CI.AIASSETS fiil4&,47 u.476-9M

REPRESETITD BY

Fund balance b / fwd I st July t3 1.1,r876,936 8,31grggg
Surplus,/ Deficit for the year 713331921 2,997,067

Prior year a.djustments
74 a 665.870

NET TINAAICIAT POSITION fi3Joe57 u+E76pg6

The accounting policies andexplanatory notes to
the financial statements. The NGCDF-GATANGA

Z-
I\nd d&ouurrt Ivlanager
Name: Olympia Musonye

these financial statements form an integral part of
Constituen cy frnancial statements wer€ approvel

Name: AnthonyNderitu
ICPAK IMember Numben 1rSLt7
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FT]ND (NGCDF)
GATAI\IGA CONSTITIIENCY

Reports and Financial Statements

Tg.' tht,{,,r?T,fT9,tl J.Tg l9r 101eyI. STATEMENT OF CASHTLOW
Receipts for operating income 2018 - 2019 2017 -2018

Transfers from NGCDF Board 1
108,794,493 43,4O5,172

Other Receipts 3 a 0
70817841493 43r4O5r172

Payments for operating expenses

Compensation of Employees 4 2,2O3,075 1,956,369
Use of goods and services 5 9,281,762 6,602,310
Transfers to Other Govemment Units 6 46,007.770 9,000,000
Other grants and transfers 7 43,955.369 22,955,427
Other Payments 9 3,500,000 o

(70419471976) (40,514,105)
Adjusted fon
Adjustments during the year 14 o 665,870
Net cash flow fiom operating activities 3rg361507 31556,937

CASHII0W IROM Ir\rVESllNG ACTMES

Proceeds from Sale of Assets 2 0 0
Acquisition of Assets I (21502,586) (0)

Net cash flows frcm Inrrcsting Activities 0 o

NET INCREASE IN CASH AAID CASH
EQLJTVflm.IT l1333rg2l 315561937

Cash and cash equivalent at BEGINNING of
the year t3 11r8761936 8r3lgrggg

Cash and cash equivalent at END of the year fiz,-o&il. fi.Ezsp3s

The accounting policies and explanatory notes to
the financial statements. The NGCDF-GATANGA
on 13 f 3 2O2O and siqned bv:

these financial statements form an integral part of
Constituency financial statements were approved

Name: Anthony Nderitu
ICPAK Member Numben

Z,
Fun{kecount Manager
Namq Olynpia Musonye
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NATIONAL GOVERNMENT CONSTITTIENCY DEVELOPMENT FI'ND (NGCDF) _
GATAI\GA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

Ix. SIGMTICANTACCOTJNTINGPOUCIES

The principle accounting policies adopted in the preparatton of these financial statements are set out
below:

1. Statement of Compliance and Basis of Pneparation

The financial statements have been prepa:red in accordance with Cash-basis International Public
Sector Accounting Standards CIPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounttng for1, a) receivables that include imprests and salary advances andb)
payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-GATANGA Constituency. The financial statements
encompass the reporfing entity as specified under section 81 of the PFM Act 2Ol2

3. Reporting Currrency

The financial statements are prcsented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Govennment and all values are rcunded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently appliet by the Entity for all the
years presented.

a) Recqgnition of Receipts
The Entity recognises all receipts ftnm the various sources when the event occurs and the related
cash has actually been received by the Entity.

Ta:r Receipts
Tax receipts are recoSnizedin the books of accounts when cash is received. Cash is considercd
as received when notification of tax remittance is received. (Check if this policy is applicable
to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bankand notified to
the receiving entity.

I
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) -
GATAIIGA CONSTITTJENCY
Reports and Financial Statements
For the year ended June 30, 2019

SIGMHCANT ACCOUNTING POUCIES

External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants andloans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment adice is received by the recipient enfity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value.The date of the transaction is the value date indicated on the
payment adwce. A similar recognition cnteria is applied for loans received in the form of a
directpayment.

During theyear ended SOthJune 2oTgrthere were no instances of non-compliance with terms
and conditions which have resultedin cancellation of external assistance loans.

Other rcceipts
These include Appropnatton-in-Aid and relates to receipts such as proceeds finom disposal of
assets and sale of tender documents. These are recognizeA in the financial statements the time
associated cash is received.

b) Recqgnition of payments
TheXntity recognises allpayments when the event occurs andtherelateAcash has actuallybeenpaid
out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of fus and Senrices
Goods and services are l€coSnized as papents in the peiod when the goods/seryices are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant andequipment items is not capitalized. The cost
of acquisition and proceeds from disposal of these items are treateA as payrnents and receipts
items respectively. Where an asset is acquired in a non-exchange transaction for nil or
nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as apayment,

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

2t
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FL,ND (NGCDT) -
GATANGA CONSTITTJENCY
Reports and Financial Statements
For the year ended June 30, 2019

SIGMHCAT.IT ACCOLJNTING POUCIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services ruther than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of rcceipts andpayments both as receipts
and as payments in equal and opposite amountsl otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits on call and
highly liquid investments with an onginal maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial
banks at the end of the financi al year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not sumendered or accounted for at the end of the financialyear arc
treated as receivables. This is in recognition of the government practice where the imprest payments
are recognizrd as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third parties
have benn recognized on an accntal basis (as accounts payables). This is in recognition of the
Sovefftment practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor andto hold deposits on behalf of third parties. This is an enhancement
to the cash accounting policy adopted by National Government Ministries and Agencies. Other
liabilities including pendingbills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from confracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum' or'off-balance' items to pnrvide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills are
finally settled, such payments are included in the Statement of Receipts andPaqents in the year in
which the payments are made.

10. Unutilized Funds
Unutilized funds consist of bank balances in the constituency account and previous year(s) balances
not yet disbursed by the Board to the constituency at the beginning of the financial year. These
balances are available for use in the year under review to fund pnrjects approved in the respective
prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act,2075.

J
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FI.ND (NGCDF) -
GATAI\GA C ONS TITTIENCY
Reports and Financial Statements
For the year ended June 2019

SIGMFICANT ACCOUNTING POUCIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accovnted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approvedby Parliament on
June 2078 for the period Is July 2018 to 30th June 2Ol9 as required by Law and there was no
supplementary adjustment to the onginalbudget dunng the year. Included in the adjustments are
theunutilized funds.

A comparison of the actual per'formance against the comparable budget for the financial year under
review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. SubsequentEvents
There have benn no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended SOthJune 2079.

14. Errcrs
Matenal prior period errors shall be corrected retrospectively in the first set of financial statements
authonzed for issue after their discovery by: i. restating the comparatle amounts for prior period(s)
presented in which the error occurred; or ii. If the error occurred before the earliest prior period
presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest
prior period presented.

During the year, errors thathave been correcteA are disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions
Related party relationships are a norrnal feature of commerce. Specific information with regards to
relatedparty transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITI]ENCY DEVELOPMENT FTJND (NGCDF) -
GATANGA CONSTITI,]ENCY
Reports and Financial Statements
For the year ended June 30r 2019

X. NOTES TO THE TINAT{CI.AI STATEMENTS

1. TRANSTER,S TROM Ofi{ER GOVERNMENT EI{TTNES

2. PROCEDS TROM SAI.E OF ASSETS

I

Description 2018-2019 2017-2018

Kshs Kshs
A855807 5,5Oo,o0o
4892945 37,905,772
AIE No. B 042736 11,000,000
AIE No. 8005159 54,784,483
AIE No. B 030055 10,000,000
AIE No. B 006332 8,000,000
AIE No. B 030391 I2.000.000
AIE No. B 042886 13.000.000

TCrIAI to&,7E4Ag3 43A05,172

2018-2079 2017-2018
Kshs Kshs

Receipts from sale of Buildings
Receipts from the Sale of Vehicles and Transport Equipment
Receipts from sale of office and general equipment
Receipts from the Sale Plant Machinery and Equipment

Total
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT Frir\D (NGCDT') -
GATAIIGA C ONSTITTIENCY
Reports and Financial Statements
For the ended June 30,2019

NOTES TO THE FINANCIAL STA

3. OTHERRECEPTS

2018- 2019
IGhs
0
0
o

0

2017-2018
IGhs
0
0
0

0

Interest Received

Rents

Receipts from Sale of tender documents
Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPI,OTES

Basic wages of contractual employees
Basic wages of casual labour
Personal allowances paid as part of salary
House allowance
Transport allowance
Leave allowance
Gratuity
Other personnel payments

Total 22,03p75 r.956.368

oo

1,593,960

2078-2019
IGhs

2017-2078
Kshs

714771659

570,215
99,000

452,910
85,800
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FrrND (NGCDF) -
GATANGA CONSTITTJENCY
Reports and Financial Statements
For the ended June 2019

NOTES TO THE FINANCLAL STATEMENTS (Confi

5. USE OF GOODS AND SERVICES

I

Committee Expenses

Utilities, supplies and services

Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and services

Insurance costs

Specialized materials and services
Office and general supplies and services
fuel, Oil andlubncants
Routine maintenance - vehicles and other transport
equipment
Routine maintenance - other assets

Total

2018-2019
Kshs

4r288rl7O
200,000
0

0
550,000
o
777,600
1,006,500
0
0
11836,655
3OO,O0O

322,837
0

2017-2018
Kshs

3,8g4rlOO
350,000

o
o
o
0
o
o
o
7rggg,710
3OO,00O

69,500
0

9281.762 6,@2,310
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NATIONAL GOVERNMENT CONSTITITENCY DEVELOPMENT FUI\D (NGCDT) -
GATAIYGA C ONSTITT]ENCY
Reports and Financial Statements
For the ended June 30, 2019

THE FINANCIAL STATEMENTS (Continued)

6. TRANSTER TO OTI{ER GOVERNMENT ENITTIES

Description

Transfers to National Government entities
Transfers to pnmary schools (see attached list)

Transfers to secondary schools (see attached list)

Transfers to tertiary institutions - (see attached list)
Transfers to health institutions (see attached list)

TOTAL

7. OTHER GRANTS AT.ID OTHER PAN4ENTS

Bursary - secondary schools (see attached list)
Bursary - tertiary institutions (see attached list)
Bursary - special schools (see attached list)
Mock & CAT (see attached list)
Water projects (see attached list)
Others (Markets)
Electricity projects (see attached list)
Security pncjects (see attached list)
Roads projects (see attached list)
Sports projects (see attached list)
Environment projects (see attached list)
Emergency projects (see attached list)

Total

42.500.000 9,000,000

2018-2019
Kshs

30,000,000
l2|SOO|OOO

0

2017-2018
IGhs

5,500,000
3,500,000
o
o

Kshs

2713371973
o
o
o
o
o
o
1714041869
o
227,586
22O,OOO
41765rOOO

2018-2019 2017- 2078

Kshs
7414641673
o
0
0
o
0
0
2,50O,ooo
0
1.r7331924
7165614g0
2,600,45O

43.955.369 22 7
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NATIONAL GOyERNMENT CONSTITUENCY DEyELOPMENT FLJND (NGCDF) -
GATAI\IGA CONSTITTJENCY
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE IINANCTAL STATEMENTS (Continued)

8. ACQIJISITION OF ASSE'IS

Non-Financial Asseb

Purchase of Buildings
Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household fumiture and Institutional
Equipment
Purchase of Office furniture andGeneral Equipment
Purchase of ICT Equipment, Software and Other ICT
Assets

Purchase of Specialized Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant, IMachinery and
Equip.
Acquisition of l,and
Acquisition of Intangible Assets

Total

9. Ofi{EA, PAnIEiITS

2018-2019
Kshs

0
0
0
0
o

0
o

2r5o215g6
o

2017-201E
rchs
0
0
0
0
0

0
o

0
0

0
o
0
o

0
0
0
o

2,502.5E6 0

2017-201E
Kshs

2018-2019
Kshs

Stratecic plan 3,500,000
ICT Hub 3.507.770
TIVET

7.OO7.770 0
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NATIONAL GOVERNMENT CONSTITTIENCY DEVELOPMENT FLIIYD (NGCDF) -
GATAIIGA CONSTITTIENCY
Reports and Financial Statements
For the ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS

1 0A: Bank Accounts (cash book bwkbalance)

Name of Bank. Acmunt No. & currency 2018-2019 2077-2018
Kshs IGhs

Co-operative Bank - Thika (0712OO7 4476200) 13,21o,857 77,211,066

Total 13210.857 1t271.066

lOB: CASH IN HAND

locafion 1

I.ocatron 2

Location 3

Other [ocations (specify)

Total

[Prrvide cash count certificates for each]
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NATTONAL GOyERNMENT CONSTTTUENCY DEVELOPMENT FrrND (NGCDF) -
GATANGA C ONSTITT,IENCY
Reports and Financial Statements
For the year ended June 30r 2019
NOTES TO THE IINANCIAL STATEMENTS (Continued)

1 1: OUTSTANDING IMPRESTS

Total x)o(

[Include an annex of the list is longer than I page.l

l2RETENTION

J

Supplier 1

Supplier 2
Supplier 3

Total
[Frovide short appnrpriate explanations urs necessary

13. BAI.ANCES BROUGTIT TORWARD

Bank accounts
Cash in hand
Imprest

Total

[Provide short appropnate explanations as necessaryl

2018 - 2019
Kshs

Xx
xx
xx

xx

2018-2019
Kshs

77r8761936

2017-2018
Kshs

Xx
Xx
Xx

xx

2017-2018
Kshs
g,3Ig,ggg

Name of
Institution

Officer or
Date Imprest
Taken Amount

Taken
Amount
Surendered Balance

Kshs Kshs Kshs
Name of
Institution

Officer or dd/mm/yy xxx Xxx xxx

Name of
Institution

Officer or dd/mm/yy xxx Xxx xxx

Name of
Institution

Officer or dd/mm/yy xxx Xxx xxx

Name of
Institution

Officer or dd/mm/yy xxx Xxx xxx

Name of
Institution

Officer or dd/mm/yy xxx Xxx xxx

Name of
Institution

Officer or dd/mm/yy xxx Xxx xxx

30
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*irron* covERNMENT coNsrITIrENCy DE'ELo*MENT FLrI\D (NGCDF) -
GATAI\IGA C ONS TITTIENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 4. PRIOR YEAR ADJUSiTMENTS

2018- 2019

Kshs

0

2017-2018

Kshs

665,87OBank accounts
Cashinhand
Imprest

Total 0 665470
The above is a cheque thathadbeen erronro,rrly b""r,
cancelled.

15. OTHER IMPORTANT DISCLOST.JRES

1 5.1: PENDING ACCOLJNTS PAYABLE (See Annex 1)

Construction of buildings
Construction of civil works
Supply ofgoods
Supply of services

15.2: PEDIDING SIAIT PAYABLDS (See Annex 2)

Senior management
Middle management
Unionisable employees

Others (specify)

15.3: IJNUTIUZED RJNDS (SeeAnnex 3)

Compensation of employees

Use of goods and senrices
Amounts due to other Gover:nment entities (see attached
list)
Amounts due to other grants and other transfers (see

attached list)

Acquisition of assets

Others (specify)

714051479 71405136g

363,763

0 4,5O2,596.2

2018- 2019
IGhs

Xx
Xx
Xx
Xx

2017-20t8
IGhs

Xx
Xx
Xx
Xx

Xx X:(

Kshs

Xx
Xx
Xx
Xx

Kshs

Xxx
Xxx
Xxx
Xxx

Xx Xxx

Kshs

156,005
71827 1163

35,100,000

Kshs

117951735

897,857

46,007,77O
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NATIONAL GOVERNMENT CONSTITT'ENCY DEVELOPMENT FI,IND (NGCDF) -
GATANGA CONSTITIIENCY
Reports and Financial Statements
For the year ended June 30r 2019
NOTES TO THE FINANCI,AL STATEMENTS

15.4: PMC account balances (See Annex 5)

J

2017-2018
IGhs

)Orx

2018- 2019
Kshs

PMC accotmt Balances (see attached list -Annex 4) x)(x
Kbaaka Primary School CDF 130,004.50
Paul Mbiyu Primary School 30,o15.25
Nanga Primary School 52,O84.50
Mt. Olive Primary School 48,891.50
Kinyangi Primary School CDF Account 25.00
Kitito Primary School CDF Account 18,300.50
Rwegetha Primary School CDF 400,462.50
Thare Primary School 18,765.00
Ngurunga Primary School '1.,729.885.0O

Thuita Primary School CDF 1.7,937.60
Silanga Primary School 1,995.75
Mwea Primary School 48.433.OO
Gatunguru Y,.anaru Primary School CDF 600.00
Wanduhi Primary School 620.75
Gatura Primary School 21,181.25
Elimambo Primary School 31.667.84
Ivlabae Primary School CDF 28,075.50
Gatanga Primary &hool CDF 48,613.00
Thungururu Primary School 25,517.60
Wanyaga Primary School CDF Account 17,160.63
Gatunyu Primary School 18,662.34
Ithangar an Pri mary Sc hool 2,915.OO

C.C.M Gathanii Primary 47,773.0O
Mabanda Primary School 60,925.00
Ngungugu Primary School 2,607.75
Mugumo Primary School 21,034.25
IGnduri Primary School CDF Account 69,800.00
Rwaitira Primary School 53,260.0O
Kirwara High School CDFAccount 181,583.75
St. BenedictlthangaTownship Sec School CDF 78,289.25
St Marys Rwegetha Secondary School 445,1,87.70
Ithangar an Secondary School 16,183.75
St. Paul Sec School 1,030,237.50
Githambia Sec School 22,870.OO
Gakurari Sec School 5,710.00
Gatunyu Sec School 96,789.00
Kar anxi Secondary School 567.25
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covERNMENT CONSTTTTTENCY DEVELOPMENT FUND (NGCDD -
TANGA CONSTITT]ENCY

and Flnanclal Statements
the ended June 2019

GatancaGirls Sec Sch CDFA/c 1.000.095.50
Kanfiaru SecondarrrSch 49,230.50
Kihumbu-Ini Sec School 1.157.50 1,000.812.50
Mianyani Chiefs Office 47A75.50
Mukurwe Chiefs Office 560,240.5O

64t6rE2t.tl I,OOo}E12.50
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NATIONAL GOYERNMENT CONSTITTIENCY DEVELOPMENT FTJND (NGCDF) _
GATANGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

ANNFX 4 _pMC BAr\K BATANCES AS AT 3oTHJUNE 2019

J

2017/18
PMC Bank Account number Bank Balance

2018/19

Kbaaka Primary School CDF
Cooperative Bank

o1141558361 700 130,004.50

Paul Mbiyu Primary School
Cooperative Bank

o71,41428521700 30,o15.25

Nanga Primary School
Cooperative Bank

0r1.39278454600 52,084.50

Mt. Olive Pnmarv School
Cooperative Bank

o1141558393500 48,88I.50
Kinyangi Primary School CDF
Account

Cooperative Bank
01141832279700 25.OO

Kitito Primary School CDF
Account

Cooperative Bank
01141734037500 18,300.50

Rwecetha Primary School CDF
Cooperative Bank

ott4t 5587I 3800 400,462.50

Tharc Primary School
Cooperative Bank

07141O73047900 18,765.00

Ngurunga Primary School
Cooperative Bank

o1139073045402 1.729.885.00

Thuita Primary School CDF
Cooperative Bank o1 141 773474450

0 17,937.60

Silanga Primary School
Cooperative Bank

01,147 558461500 1,995.75

Mwea Primary School
Cooperative Bank

o1147735286300 48,433.O0
Gatunguru Kariara Primary
School CDF

Cooperative Bank
o1,141428271500 600.00

Wanduhi Primary School
Cooperative Bank

o1747558738000 620.75

Gatura Primary School
Cooperative Bank

01.139279973900 27,781.25

Elimambo Primary School
Cooperative Bank 01739073048202

11 31,667.84

Mabae Primary School CDF
Cooperative Bank

o11415587r4600 28,O75.50

Gatanga Primary School CDF
Cooperative Bank

o1141734215800 48,613.00

Thungururu Pnmary School
Cooperative Bank

0r r 39557343200 25,577.60
Wanyaga Primary School CDF
Account

Cooperative Bank
01741429648900 17,160.63

Gatunw Primary School
Cooperative Bank

01141558693300 78,662.34

Ithangarari Primary School
Cooperative Bank

o1,1,47734273000 2.915.00

C.C.M Gathanii Primary
Cooperative Bank

o1177073048101 41.773.0O

Mabanda Primary School
Cooperative Bank

o1141428508600 60,925.OO
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FtmlD (NGCDF) -
GATAI\GA CONSTITT]ENCY
Reports and Financial Statements
For the year ended June 30,2019

School

School
Kanduri
Account

I Rwaitira School
Kirwara High
Account
St. Benedict lthanga Township
Sec School CDF
St Marys
School

School

St. Paul Sec School

Githambia Sec School

Gaklurar. Sec School

Gahtn Sec School

School

Ga Girls Sec Sch CDF A/c

Kjarutara Sch

Kihumbu-lni Sec School

Chiefs Office

Mukurwe Chiefs Office
Total

Pnmary School CDF

CDF

Bank Account number Bank Balance
2018/19

Bank Balance
2017/18

Cooperative Bank
o1141073047500 2,607.75

Cooperative Bank
o1141073045300 27,O34.25

Cooperative Bank
01141832022400 69,800.00

Cooperative Bank
01141428529700 53,260.00

Cooperative Bank
01141429744500 18I,593.75

Cooperative Bank
01141832022800 1.8,299.25

Cooperative Bank
01139074174700 445,187.IO

Cooperative Bank
o7141074624100 16,183.75

Cooperative Bank
0113927848200 1,o30,237.50

Cooperative Bank
o1739278976700 22,870.OO

Cooperative Bank
01139074 146000 5,710.00

Cooperative Bank
o1141558789600 96,789.00

Cooperative Bank
01141735285200 567.25

Cooperative Bank
01141428520000 1,000,095.50

Cooperative Bank
01141279198000 49,230.50

Cooperative Bank
o1139278419300 1,157.50 l,o0o,g 12.50

Cooperative Bank
o1141832052400 47,475.50

Cooperafive Bank
o1147832047000 560,240.50

6r4161921.77 7rOOOrg12.5
o
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NATIONAL GOVERNMENT CONSTITTJENCY DEYELOPMENT FTJND (NGCDF) -
GATANGA CONSTITTJENCY
Reports and Financial Statements
For the ended June 30,2019

IROGRESS ON TOIJOW LJP OF ALTDIIOR RECOMMET.IDATIONS

The following is the summary of issues raised by the external audrtor, and management comments
that were provided to the auditor, We have nominated focal persons to resolve the various issues as
shown below with the associated time fuame within which we expect the issues to be resolved.
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) -
GATAI\GA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

Referen
ce No.
on the

externa
I audit
Report

4.1

4.2

4.3

4.4

t.5

Issue / Observations frcm
Auditor lvlanagement comments

Focal Point
perron to

resolve the
issue (Name

and
designation)

Status:
(Resolve

d /Not
Resolved

)

The supporting schedules must
be reconciled against figures
reflected in the financial
Statements.

This wts an Emergenry
expenditure for Nanga
fuimaty School wrongly
classified as transfer to other
government entities.

Musonye
Olyrnpia. Fund
Account
lvlanager

Resolved

Re classify the figures and
restate the financial statements. The eruor of misclassification

was noted and amendd

Musonye
Olympia. Fund
Account
Manager

Resolved

Reconcile the schedules with
the financial statement.

The misstatement was
occasioned by miss-
classification of transfers to
other go uem men t en ti ti es an d
other grants and transfers as
use of goods. This enor was
noted and corectd.

Musonye
Olyrnpia. Fund
Account
Ivlanager

Resolved

Explain why a project was
carned out only to be used as

intended and whether
assessment of needs was carried
out before commencement of
the prnoject

The prcject was complete as
stipulated in the Code list and
the BilI of Quantities. The
poject has been allocated
extra money in the financial
year 2018/2O19 to purchase
and installation of quipment
and fi*urcs.

Musonye
Olynpia. Fund
Account
Manager

Resolved

The NG-CDFC should include
specific delivery time frames
irrto the contracts andhold the
contractors accountable for any
unjustified delays

Ihe contractor had delayed
fucause the specific qualityof
tanks he had ordercd was not
readily auailable from the
suppliers'. Despite of this, the
tanks has fuen delivered and
installed.

Musonye
Olynpia. Fund
Account
Ivlanager

Resolved

me:
(Put a
date

when
you

expect
the issu

to be
resolver

lday

lday

lday

2day

Sday
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Reports and Financial Statements
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ldt

lday

lda-

lda

lda

ld^

lda

4.6
Amend the financial statemgnts
to reflect a true and fafuposilion

The misstatement of other
grants and transfers was as a
result of mislassification of
the components constituting
other grants and transfers to
use ofgoods and seryices. The
enor was noted and rectified.

Musonye
Olympia. tund
Account
Ivlanager

Resolved

4.7
The CDF should strictly comply
with the pnrvisions of the CDF
laws and regulations

The allocation was informd
by the circular from the fuard
that specified the amount to
fu allocated for Emetyency

Musonye
Olyrnpia. Fund
Account
Ivlanager

Resolved

4.8
Amend the cash and bank
balances to reflect the true and
fair position

The misstatement was as a
rcsult of omission of
unprcsented chque in the
bank rcconciliation
statements. This has now been
rcctified and Financial
Statement anended to rcflect
true and fair wsifion.

Musonye
Olympia. tund
Account
tvlanager

Resolved

4.9
Explain the source of the
projects

The figarc was included in the
note enenausly as a prior
year adjustment This was
noted and the financial
statement adiusted.

Musonye
Olynpia. tund
Account
Ivlanager

Resolved

4.to

Explain how the beneficiaries of
the bursary fund were un-
identified.

The beneficiaries were
identified through the ward
sub-committees that vetted
each applicant using the
formulae issud to them
thtough the NG-CDFC
Minutes.

Musonye
Olympia. Fund
Account
tvTanager

Resolved

4.tt Explai n the underryerfo rmance

This aspect occured due to
delayed disbursement of the
fiind frcm the Board. Ihe
disbursement occured in the
third and fourth quotas of the
financial year. This meant
that expenditurc was also to
delay as therc is need
rcgulations and prccurcment
ptocdurcs fuforc
expenditurc.

Musonye
Olynpia. tund
Account
tvlanaget

Resolved
on
ML(Yet
toicr.
cleareA
by
KENAO)

4.12

Provide the evidence of rneceipt

and distribution of the items.
At the time of audit all the
expenditure items was in a
different file.

Musonye
Olympia. tund
Account
Ivlanager

Resolved
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