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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
~ NYERI TOWN CONSTITUENCY :

Reports and Financial Statements

For the year ended June 30, 2019

i

(a)

KEY CONSTITUENCY INFORMATION AND MANAGEMENT

Background information

The National Government Constituencies Development Fund (NG-CDFE) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2015.
The latter was subsequently succeeded by the current NG-CDF Act, 2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and stratezic direction of the Fund.

Mandate ‘
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a)
b)

c)

d)

e)

2)
h)

)

k)

Vision

Recognize the constituency as a platform for identification, performance and
implementation of national government functions;

Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2) (a) of the Constitution;

Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution,;

Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution; ;

Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution; g _

Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups ‘and areas pursuant to Article 201 (b) (iii) of the
Constitution; ;

Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution '

dy!

Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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3.
4.

5,

Particination of the people- We involve citizens in makmg decisions about programmes we
fund

Timeliness — we adhere to prompt delivery of service

Good governance — we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the service of the people

Sustainable development — we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

(b) Key Management

The NGCDF NYERI TOWN Constituency day-to-day management is under the following key
organs: _

i.  National Government Constituencies Development Fund Board (NGCDFB)
ii.  National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiauciary Management

The key management personnel who held office during the financial year ended 30 June
2019 and who had direct fiduciary responsibility were:

No Designation Name

1 A.LE holder HURON KARANJA

2. Sub-County Accountant THOMAS GITHUA

5 Chairman NGCDFC NANCY WAMUYU

4. Member NGCDFC RACHEAL MATHENGE

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -NYERI TOWN Constituency. The reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy guidance are forwarded by the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NGCDF NYERI TOWN Constituency Headquarters

P.O. Box 1976 '
CDF Building Next to Ruringu Stadlum
NYERI, KENYA
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() NGCDF NYERI TOWN Constituency Contacts

Telephone: (254) 720 770 307
E-mail: nyeritowncdf@gmail.com

(8) NGCDF NYERI TOWN Constituency Bankers

i EQUITY BANK
A/cno 0110263582627
Nyeri Branch
P.O.BOX 2064-10100
Nyeri Kenya

(h) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
YERI TOWN CONSTITUENCY
" Reports and Financial Statements
For the year ended June 30, 2019

ILFORWARD BY THE CHAIRMAN NGCDF COMMITTEE

is my pleasure to present the annual report and financial statements for Nyeri Town NGCDF for the
car ended 30" June 2019. This being our second year in office we focused on accelerating
omentum towards consistent growth as we impiemented projects by working closely with the iNyeri
Town community.

During the year under review the entity was allocated Kshs.109,040,876.00 out of which we received
Kshs.54,000,000.00 from the Board. Our focus continues to be the improvement of school
infrastructure in our learning institutions and securing local communities through installation of
community security lights and the construction and enhancement of police stations. This year we also
improved our bursary allocations from slightly over 4,500 in 2018 to over 6,000.

During the financial year that just ended Nyeri town NGCDF embarked on the implementation of the
current financial year projects as well continued working on those for year 2017/18 that had not been
completed. However it is important to note that all projects budgeted for in financial year 2017/18
were completed during this financial year.

NOTABLE PROJECTS
1. MARUA POLICE POST

EMERGING ISSUES

A key emerging issue was the Presidential directive on police housing that saw the introduction of
house allowances. This directive affected plans and budgets for 3 police stations within the
constituency that had to be adjusted to fit within the new policies and caused a delay in their
implementation as we had to come up with new building plans ior administration blocks. However,
we were able to complete the projects in this finan¢ial year.
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IMPLEMENTATION CHALLENGES

1) Delay|in disbursement of funds from the Board

7) Large[disparities between bursary applicants and allocated bursary funds.

3) Delays in preparation of drawings and Bill of Quantities (BQs) from the public works office due
(o staff shortage since the county also depends on the same officers for their own project
preparations. ,

4) Lack of technical expertise on how to oversight projects by some members of project

manpgement committees (PMCs) that led to delays in project implementation. However the Nyeri

NGAJCDFC intensified (and continues to intensify) training on this expertise as well as support

activities on capacity building exercise for PMC’s. :

NOTABLE PROJECTS
2. |ITHENGURI PRIMARY

6




NATIPDNAL GOVERNMENT CONSTITUENCIES DEVE'LOPMENT FUND (NGCDF)
- NYERI TOWN CONSTITUENCY ,

Reports and Financial Statements

For the year ended June 30, 2019
" 1I. | STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Sectign &1 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year,|the accounting officer for a National Government Entity shall prepare financial statements in
respdct of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF- NYERI TOWN Constituency accepts responsibility
for the entity’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Agcounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity’s financial
statements give a true and fair view of the state of entity’s transactions during the financial year
ended June 30, 2019, and of the entity’s financial position as at that date. The Accounting Officer
chlarge of the NGCDF- NYERI TOWN Constituency further confirms the completeness of the
ag¢counting records maintained for the entity, which have been relied upon in the preparation of the
entity’s financial statements as well as the adequacy of the systems of internal financial control.

e Accounting Officer in charge of the NGCDF- NYERI TOWN Constituency confirms that the
tity has complied fully with applicable- Government Regulations and the terms of external
filnancing covenants (where applicable), and that the entity’s funds received during the year under
udit were used for the eligible purposes for which they were intended and were properly accounted
r. Further the Accounting Officer confirms'that the entity’s financial statements have been prepared

a form that complies with relevant accounting standards prescribed by the Public Sector
ccounting Standards Board of Kenya. '

pproval of the financial statements

he NGCDF- NYERI TOWN Constltuency financial statements were applovcd and signed by the
Accounting Officer on 2019, L

ﬁ/A» _é‘ y
. e
X =l
s LAtk v
Fund Account Manager " Sub\:County Accountant
Name: // Lol oSSl Name: THOMAS GITHUA
' ‘ ICPAK Member Number: 9596
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
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REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Nyeri Town Constituency set out on pages 8 to
55, which comprise the statement of assets and liabilities as at 30 June, 2019, and
the statement of receipts and payments, statement of cash flows, summary statement
of appropriation - recurrent and development combined for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. | have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

In my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Nyeri Town Constituency as at 30 June, 2019, and of its financial
performance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Variance in Compensation of Employees Expenditure

The statement of receipts and payments reflects expenditure of Kshs.1,885,685 under
compensation of employees while both Note 4 to the financial statements and the
summary statement of appropriation reflect a corresponding amount of
Kshs.1,787,552, resulting to unreconciled variance of Kshs.98,133.

Consequently, the accuracy of compensation of employees’ expenditure of
Kshs.1,885,685 for the year ended 30 June, 2019 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Nyeri Town
Constituency for the year ended 30 June, 2019




2. Understated Bank Balances

The statement of assets and liabilities reflects bank balance of Kshs.46,283,882 as at
30 June, 2019. However, the bank reconciliation statement in support of the balance
includes unpresented cheques totalling Kshs.9,498,481.71 out of which cheques
amounting to Kshs.2,024,756.71 were stale, some dating back to the year 2016
thereby understating the bank balance . No reason was provided for failure to reverse
the cheques in the cash book.

Consequently, the accuracy of the bank balance of Kshs.46,283,882 as at 30 June,
2019 could not be confirmed.

3. Erroneous Net Liabilities Balance

The statement of assets and liabilities reflects net financial assets and financial
liabilities balances of Kshs.46,185,749 and Kshs.98,133, respectively as at 30 June,
2019. The statement, however, reflects erroneously, net liabilities balance of
Kshs.46,185,749 instead of net financial position balance of Kshs.46,283,882 as at 30
June, 2019. No explanation was provided for the variance of Kshs.98,133.

In the circumstances, the correctness and completeness of the statement of assets
and liabilities could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme
Audit Institutions (ISSAls). | am independent of the National Government
Constituencies Development Fund - Nyeri Town Constituency Management in
accordance with ISSAlI 130 on Code of Ethics. | have fulfiled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter
Budgetary Control and Performance

The summary statement of appropriation - recurrent and development reflects final
receipts budget and actual on comparable basis of Kshs.185,426,322 and
Kshs.130,385,446 respectively resulting to an under-funding of Kshs.55,040,876 or
30% of the budget. Similarly, the Fund spent Kshs.84,101,564 against an approved
budget of Kshs.185,426,322 resulting to an under-expenditure of Kshs.101,324,758
or 55% of the budget. The underfunding and underperformance affected the planned

Report of the Auditor-General on National Government Constituencies Development Fund - Nyeri Town
Constituency for the year ended 30 June, 2019
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activities and may have impacted negatively on service delivery to the residents of
Nyeri Town Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in the Use of Public Resources section of my report, | confirm that,
nothing has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Basis for Conclusion

Variance in Balance of Retention Money

Disclosed under Note 6 to the financial statements under transfer to other government
entities expenditure of Kshs.45,900,000 is an amount of Kshs.44,500,000 in respect
of transfer to primary schools, out of which a total of Kshs.4,939,872 was disbursed
to four primary schools’ projects.

Review of the project files revealed that although an amount of Kshs.519,608 should
have been held as retention money from the contractors for refund upon expiry of the
defect liability period, only an amount of Kshs.92,324 was available in the bank
accounts resulting to a shortfall of Kshs.427,284.

Consequently, the validity and completeness of the retention amount of Kshs.519,608
could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that | plan and perform the audit to obtain assurance about whether

Report of the Auditor-General on National Government Constituencies Development Fund - Nyeri Town
Constituency for the year ended 30 June, 2019
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processes and systems of internal control, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence |
have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to overall governance and risk management, and ensuring the adequacy
and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAIls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Report of the Auditor-General on National Government Constituencies Development Fund - Nyeri Town
Constituency for the year ended 30 June, 2019
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In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the ISSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management'’s use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence

Report of the Auditor-General on National Government Constituencies Development Fund - Nyeri Town
Constituency for the year ended 30 June, 2019
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obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

<
Nanc¢ a
AUDITOR-GENERAL
Nairobi

08 October, 2021

Report of the Auditor-General on National Government Constituencies Development Fund - Nyeri Town
Constituency for the year ended 30 June, 2019
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NYERI TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

1. STATEMENT OF RECEIPTS AND PAYMENTS

Note 2018-2019 2017-2018
Kshs ~Kshs

RECEIPTS
Transfers from CDF board 1 108,784,515 43,405,172
Proceeds from Sale of Assets ) - -
Other Receipts 3 - -
TOTAL RECEIPTS 108,784,515 43,405,172
PAYMENY'S
Compensation of employees 4 1,885,685 820,329
Use of goods and services 5 6,513,172 2,369,848
Transfers to Other Government Units 6 45,900,000 -
Other grants and transfers 7 : 29,417,400 19,281,281
Acquisition of Assets ‘ 8 483,500 -
Other Payments ‘g = -
TOTAL PAYMENTS 84,199,697 22,471,458
SURPLUS/DEFICIT 24,584,818 20,933,714

=

/T&/j S

Fund Account Manager
Name: ’

/ v [
v =T /1ot det

he accouiiiing policies and explaratory notes to these financial statements form an integral part of the
nancjal statements. The NGCDF- NYERI TOWN Constituency financial statements were approved on
A : 2019 and signed by: "

Sub
Name:

@Wcount&nt

MAS GITHUA
[CPAK Member Number: 9596




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGC DF)
NYERI TOWN CONSTITUENCY ‘

- Reports and Financial Statements

Forthe year ended June 30, 2019

_ IV STATEMENT OF ASSETS AND LIABILITIES

Note 2018-2019 2017- 2018
Kshs Kshs
BE_ INANCIAL ASSETS B
Cash and Cash Equivalents
Bknk Balances ( as per the cash book) 10A 46,283,882 21,600,931
Cash Balances (cash at hand) 10B - -
Total Cash and Cash Equivalents 46,283,882 21,600,931
Clurrent Receivables
tstanding Imprests 1 - -

TIOTAL FINANCIAL ASSETS 46,283,882 21,600,931
FINANCIAL LIABILITES
Accounts Payable
Retention 12A - -
Gratuity 12B 98,133 -
Tlotal TMinancia! Liabilities 98,133 -
NET FINANCIAL ASSETS ‘, 46,185,749 21,600,931
REPRESENTED BY | ]
Hund balance b/fwd Ist July... ‘ 13 21,600,931 667,217

urplus_/Deﬁct for the year 24,584,818 20,933,714
Brior year adjustments 14 - =
NET LIABILITIES 4 46,185,749 21,600,931

Th¢ accounting policies and explanatory notes to these financial statements form an integral part of the
fin mzlal st?tements The NGCDF- NYERI TOWN Constituency financial statements were approved on
s

LA 2019 and signed by: b i . S
Lo vvz
e 5=
Fuhd Account Manager . Stb-County Accountant
Name: / . araan Name: THOMAS GITHUA
el BT ICPAK Member Number:9596




NYERI TOWN CONSTITUENCY
Reports and Financial Statements
For the ycar ended June 30, 2019

NATIONAL GOVERNMENT CONSTITUENCIES DEVEL()PMENT FUND (NGCDF)

Vi  STATEMENT OF CASHFLOW

CASH FLOWS FROM
PERATING ACTIVITIES

=)

2018 - 2019

2017 - 2018

=

eceipts

ransfers from CDF Board

108,784,515

43,405,172

ither Receipts

'otal Receipts

108,784,515

43,405,172

ayments

algl=lo]—

‘ompensation of Employees

1,885,685

820,329

—

Jse of goods and services

6,513,112

2,369,848

‘ransfers to Other Government Units

45,900,000

Ve SR |

Dther grants and transfers

29,417,400

19,281,281

Dther Fayments

O I NN~

- BN

[otal Payments

83,716,197

22,471,458

Total Receipts Less Total
ayments

L]

25,068,318

20,933,714

Adjusted for:

Dutstanding Imprest

11 -

Retentmn

12A -

Gratuity Pa-yable

12B

98,133

Prior Year adjustment

4] -

Net Adjustments

Net cash flow from operating
ctivities

25,166,451

20,933,714

ACTIVITIES

CASHFLOW FROM INVESTING

Proceeds froin Sale of Assets

Acquisition of Assets

483,500

Net cash flows from Investing
Activities

(483,500)

NET INCREASE IN CASH AND
CASH EQUIVALENT

24,682,951

20,933,714

Cash and cash e¢quivalent at
BEGINNING of the year

13

21,600,931

667,217

Cash and cash equivalent at END
of the year

46,283,882

21,600,93 IJ

10



NATIONAL GOVERNMENT CONSTITUENCIES DEVE'LOPMENT FUND (NGCDF)
NYERI TOWN CONSTITUENCY -

Reports and Financial Statements

For|the year ended June 30, 2019

"~ The Fccounting policies and explanatory notes to these financial statements form an integral part of the

finahcial statements. The NGCDF- NYERI TOWN Constituency financial statements were approved on
3/ ¢ 2019 and signed by: = -
/ ey /
Furld Account Manager Sub- oWountant
Name: H’ e st Nam2:-PHOMAS GITHUA
o/ ICPAK Member Number: 9596

11
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
GI;G[L CONSTITUENCY
1

orts and Financial Statements
the ycar ended June 30, 2019

IX. SIGNIFICANT ACCOUNTING POLICIES

Th¢ principle accounting policies adopted in the preparation of these financial statements are set

ouf below:

1.

T

Se¢tor Accounting Standards (IPSAS) as prescrib

B
b
a

Statement of Ccompliance and Basis of Preparation

he financial statements have been prepared in accordance with Cash-basis International Public
ed by the Public Sector Accounting Standards

oard (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
een supplemented with accounting for; a) receivables that include imprests and salary advances

nd b) payables that include deposits and retentions.

THe financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2/ Reporting Entity
The financial statements are for the NGCDF- NYERI TOWN Constituency. The financial statements

Cl

\compass the reporting entity as specified under section 81 of the PFM Act 2012

3L  Reporting Currency

~

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

eporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4.  Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the

years presented.

The Entity recognises all receipts from the various sources w

q

a) Recognition of Receipts
hen the event occurs and the related

sash has actually been received by the Entity,.

Tax Receipts
Tax receipts are recognized in the boo
considered as received when notification of tax remittanc

is applicable to entity)

ks of accounts when cash is received. Cash is
e is received. (Check if this policy

Transfers from the Exchequer
Transfers fro~ ‘e exchequer are recognized in the tichs of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
GILGIL CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2019

IX. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

Statement of Ccompliance and Basis of Preparation

p—

The financial statements have been prepared in accordance with Cash-basis International Public
S¢ctor Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
pard (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
ten supplemented with accounting for; a) receivables that include imprests and salary advances
nd b) payables that include deposits and retentions.

S T

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2L Reporting Entity

The financial statements are for the NGCDF- NYERI TOWN Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PEM Act 2012

3, Reporting Currency

The financial siniion wre presented in Kenya Shiliings (Kshs), which 1s the functional and
tporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

3

4,  Significant Accounting Policies

he accounting policies set out in this section have been consistently applied by the Entity for all the
ears presented.

< =

a) Recognition of Receipts
he Entity recognises all receipts from the various sources when the event occurs and the related

ash has actually been received by the Entity.

o -

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is

considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when -cash is

received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity. '
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NUTIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) — NYERI
TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019 -

SlﬁGNIFICANT ACCOUNTING POLICIES

5 In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or

sarvices rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
r¢ceipts and as payments in equal and opposite amounts; otherwise, the contribution is not

récorded.

Cash and Cash Eequivalents :
ash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

6

C

and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

7 Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
d/or institutions which were not surrendered or accounted for at the end of the financial year
e treated as receivables. This is in recognition of the government practice where the imprest
ayments are recoghized as payments when fully accounted for by the imprest or AIE holders. This
i§ an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

firancial statemendts.

Accounts Payable
or the purposes of these financial statements, deposits and retentions held on behalf of third

arties have been recognized on an accrual basis (as accounts payables). This is in recognition of
e government practice of retaining a portion of contracted services and works pending fulfilment
f obligations by the contractor and to hold deposits on behalf of ‘third parties. This is an
nhancement to the cash accounting policy adopted by National Government Ministries and
gencies. Other liabilities including pending bills are disclosed in the financial statements.

Pending Bills
ending bills consist of unpaid liabilities at the end of the financial year arising from contracted

oods or services during the year or in past years. As pending bills do not involve the payment of
ash in the revorting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
nse of the overall net cash position of the Entity at the end of the year. When the pending bills
re finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist ot bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) — NYERI
TOWN CONSTITUENCY

Réports and Financial Statements
For the year ended June 30, 2019 o

SIGNIFICANT ACCOUNTING POLICIES

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest and
daposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originai budgei was approved by Parliametii on
Juine 2018 for the period 1¢t July 2018 to 30t June 2019 as required by Law. Included in the
adjustments are the unutilized funds.

A|comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements. '

12. Comparative Figures ,
Where necessary, comparative figures for the previous financial year have been amended or

reconfigu:ed to conform to the required changes in presentation.

18. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30t June 2019.

14. Errors
aterial prior period errors shall be corrected retrospectively in the first set of financial statements

alithorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

uring the year, errors that have been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions
elated party relationships are a normal feature of commerce. Specific information with regards to

elated party transactions is included in the disclosure notes.

—~
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) — NYLERI

teports and Financial Statements

'TOJVN CONSTITUENCY
or/the year ended June 30,2019

X. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Déscription 2018-2019 2017 - 2018
Kshs o Kshs
Normal Allocation B047039 45,548,278.25 ] . |
B047044 9,236,236.90 B ]
B042860 15,000,000.00 -
B047098 20,000,000.00
B047532 19,000,000.00
B 855981 5,500,000 |
B 896775 37,905,000
Conditional grants AIE NO... -
Secenifromomer 1| o __—
Constituency e
TOTAL 108,784,515 43,405,000
2. PROCEEDS FROM SALE OF ASSETS
Descript.on 2018-2019 2017 - 2018
Kshs Kshs

Receipts from the Sale of Buildings

Receipts from the Sale of Vehicles and Transport
Equipment

Receipts from the Sale Plant Machinery and Equipment

Receipts from the Sale of Office and General Equipment

TOTAL
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - NYERI
TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

3 OTHER RECEIPTS
Description 2018-2019 2017 -2018
Kshs Kshs

Interest Received -
Rents =
Sale of Tender Documents -
Other Receipts Not Classified

Elsewhere (specify)
TOTAL - 5

4. COMPENSATION OF EMPLOYEES
Description 2018-2019 2017 -2018

Kshs Kshs

Basic wages of contractual employees 623.013 728,307
Basic wages of casual labour -
Personal allowances paid as part of
salary
House allowance 288,000 0
Transport allowance 251,052 0
Leave allowance . 0
Other personnel payments " 207,491 0
Employer contribution to NSSF 44,820 - 45,360
Gratuity-Paid 373,176 46,662
Gratuity-Accrued - 0
TOTAL 1,787,552 820,329

30



NATIONAL GOVERNMENT CONSTITUENCIES

TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

!

DEVELOPMENT FUND (NGCDF) — NYERI

5. USE OF GOODS AND SERVICES

Description

Utilities, supplies and services
Electricity

Water & sewerage charges
Office rent

Communication, supplies and services
Domestic travel and subsistence -
Printing, advertising and information
supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and services
Other committee expenses
Committee allowance

Insurance costs

Specialized materials and services

Office and general supplies and services
Fuel , oil & lubricants
Other operating expenses

Bank service commission and charges
Security operations

Routine maintenance - vehicles and other
fansport equipment

loutine maintenance- other assets

trategic Plan
[OTAL

—a =t
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NOTES TO THE FINANCIAL STA TEMENTS (Continued)

2018-2019 2017 -2018
Kshs shs
322,900 73,819
75,711
97,766
0 0
62,615 29,000
534,950
6,700 422,379
0
1,744,500
450,740 310,406
931,000 875,250
596,000 282,000
0
0
1,256,170 241,220
0
0 ' 135,774
0
360,000
0
74,060
6,513,112 2,369,848



NATIONAL GOVERNMENT CONSTITUENCIES D
TOWN CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2019

EVELOPMENT FUND (NGCDF) — NYERI

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Description

Transfers to Primary schools
Transfers to Secondary schools
Transfers to Tertiary institutions

TIVET
TOTAL

Description

Bursary -Secondary
Bursary -Tertiary
Bursary-Special schools

Mocks & CAT
Security

Sports
Environment

Emergency Projects

TOTAL

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

e

2018-2019
Kshs
44,500,000
1,400,000

45,900,000

2018-2019
Kshs
2,741,180

22,876,420
1,729,500
2,070,300

29,417,400

2017 -2018
Kshs
0
0
0

2017 -2018
Kshs
19,281,281
0

S oo o o

0
19,281,281
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) — NYERI
TOWN CONSTITUENCY

Reports and Financial Statements

For the vear ended June 30, 2019 -
NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS

Non-Financial Assets 2018-2019 2017 - 2018
Kshs Kshs

Purchase of Buildings -
Construction of Buildings

Refurbishment of Buildings g u
Purchase of Vehicles - .

Purchase of Bicycles & Motorcycles =

Overhaul of Vehicles . - -

hase of offi it fitti 0
Purchase of office furniture and fittings 483,500
Purchase of computers ,printers and other IT 0
equipment -

Purchase of photocopier -
Purchase of other office equipment -
Purchase of soft ware -

Acquisition of Land -
1TUTAL 483,500 s

9. OTHER PAYMENTS

2018-2019- 2017 -2018
Kshs Kshs
ICT HUB = 5
specify - -
specify - -
TOTAL - .
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) — NYERI
TOWN CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2019

NOTES TO THE FINANCIAL STA TEMENTS (Continued)

10A: Bank Accounts (cash book bank balance)
10A: Bank Balances
| (cash book bank balance)

T ———

Name of Bank, Account

Account Number 2018-2019 2017-2018
No. & currency
Kshs -
Kshs (30/6/2019) (30/6/2018)
Equity Bank, Nyeri Branch . |
NYERI TOWN NG-CDF A/C no.0110263582627 46,283,882 21,600,931
10B: CASH IN
| HAND)
2018-2019 2017 -2018
Kshs
Xshe (30/6,2619
Kshe {30/€.2019) (30/6/2018)
Location 1 - -
- Location 2 - =
| Locaticn 3 - -
Other receipts (specify) - -
TOTAL £ -

| —
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - NYERI
TOWN CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

11: OUTSTANDING IMPRESTS

Amouni pualance
Name of Officer Amount Taken Surrendered (30/6/2019)

. Kshs Kshs Kshs
Date imprest taken -
12A. RETENTION
12 Retention :
Supplier/Contractor PV No. 2018-2019 2017 -2018
TOTAL
12B. STAFF GRATUITY OUTSTANDING
2018 - 2019 2017-2018
Kshs Kshs
LOISE WAKARIMA MAINA 45,871 0
ANN NDEGWA 10,866 0
GICHOHI1 KARIUKI 41,396 0
Add as eppropriate
Total 98,133 0
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TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NATIONAL COVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) — NYERI

13. BALANCES BROUGHT FORWARD

Bank accounts
Cash in hand
Imprest
TOTAL

14. PRIOR YEAR ADJUSTMENTS

Bank accounts
Cash in hand
Imprest
TOTAL

36

2018-2019
(1/7/2018
Kehs
46,283,882

46,283,882

2018-2019
Kshs

2017 -2018
(1/7/2017)
Xshs
21,600,931

21,600,931

2017 -2018
Kshs



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) — NYERI

TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES 10 THE FINANCIAL STATEMENTS (Continued)

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2018-2019
Kshs
Construction of buildings -
Construction of civil works -
Supply of goods -
Supply of services -
TOTAL -
15.2: FENDING STAFF PAYABLES (See Annex 2)
2018-2019
Kshs
NGCDEFC Staff : -
Others (specify) -
15.3: UNUTILIZED FUND (See Annex 3)

2018-2019 2017 - 2018

Kshs Kshs
Compensation of employees 74,964 16,934
Use of goods and services - 480,636
Am.o'unts due to other Government 29.794.918 14,950,000
entities
Amounts due to other grants and other 85.254.876 56,876,730
transfers
Acquisition of assets 1,200,000 2.260.208
Others (specity)
TOTAL 116,324,758 74,584,508

£¥)

2017 - 2018
Kshs

2017 - 2018
Kshs
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leports and Financial Statements
or the year ended June 30, 2019

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) — NYERI
TOWN CONSTITUENCY
R
H

ANNEX 5 -PMC BANK BALANCES AS AT 30™ JUNE 2018

PMC - Bank | Account number ‘Bank Bank Balance
{ . Balance - 2017/18
i 2018/19 5
CHANIA PRIMARY SCHOOL EQUITY | 0110277537399 208,438 1,600,000
THUNGUMA PRIMARY SCHOOL EQUITY | 0110277705800 62,005 800,000
GITHIRU PRIMARY SCHOOL EQUITY | 0110277532792 35,977 1,600,000
KAMUYU PRIMARY SCHOOL EQUITY | 0110277603300 | 1,279,485 1,600,000
MARUA PRIMARY SCHOOL EQUITY | 0110277581442 37,103 1,200,000
GITHWARIGA PRIMARY SCHOOL EQUITY | 0110277722173 327,000 1,600,000
MAIRWE PRIMARY SCHOOL EQUITY | 0110278347432 50,550 1,200,000
ITHENGURI PRIMARY SCHOOL EQUITY | 0110271415284 963 1,600,000
NGANGARITHI PRIMARY SCHOOL EQUITY | 0110278625944 19,144 800,000
KIAMUIRU PRIMARY SCHOOL EQUITY | 0110277553057 132,220 1,600,000
KANDARA POLICE POST EQUITY | 0110264164852 32,550 400,000
NYARUGUMU PRIMARY SCHOOL EQUITY | 0110270774156 155,639 1,200,000
KIHUYO HIGH MAST EQUITY | 01102 78883062 17,120 500,000
NYARIBO HIGH MAST EQUITY | 0110278891674 22,120 500,000
ASIAN QUARTERS HIGH MAST EQUITY | 0110279141923 22,116 500,000
MOW HIGH MAST EQUITY | 0110278854763 18,116 500,000
THUNGUMA HIGH MAST EQUITY | 0110279078534 18,668 500,000
KWA SALIM HIGH MAST EQUITY | 0110277720553 18,115 500,000
NDURUTU HIGH MAST EQUITY | 0110278852998 18,668 500,000
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) — NYERI

TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The tollowing is the summary of issues raised by the external auditor, and management conments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we expect the issues to be resolved.

Feren St fryge Timeframe
gjl?;zoé Issue / Observations M D comments giggﬁ,’:;ﬁ f::; ;R;.?tlved ggz : ;’1:[1;6
externa | from Auditor SR ECL-COlTICH (Name and Resolved) expect the
5 e designation) issue to be
Ropert resolved)
J 1. Cash and i.  The Nyeri Town
\
| Bank NG-CDF  had a
i Balance bank account with
The — Consolidated Bank
but later closed th
statements reflect a HE. ekl elosed e
2 t d
bank balance of Kshs account —and 18
22,282,732 as at 30" currently - operating
! June 2018, compared with Equity Bank
Nyeri branch.
.r to a balance of JiEH ranc
Kshs.667 217 Attached, find the
| 5. s
. cash book
| reported in the
¥ﬁmncial statement pertaining to  the ERC A 3RESOLVED
‘ € c ents
!lag at 30t Juitie same and a letter
Y 2017.However, the from  the  bank
following anomalies SOnHAg the
were noted: closure  of  the
i.  Note 10 to the aceaunt.
financial ii.  The following was

statements

indicates that
the Fund
L operated

noted and the stale
cheques have now

been replaced and

cashbook updated.
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Consolidated
Bank, account
number
10061303000
001 which
had nil
balance as at
30t June.
However, the
cashbook(s)
and bank
statements
relating to this
account were
not provided

for audit.

1. The bank
reconciliation
statement

supporting the

balance of

Kshs
22,282,732 as

1il.

reflected in the

2018/2019 financial

year.

The Kshs 92,000

has been recorded
book
the

in the cash
and

reconciliation  has
been done and are
available for

review.

Reéferen St Timeframu
cé No. Focal Point person (Reso jve . (Put a dat
on the | Issue / Observations Marasarmait cormenis fo resolve the issue J Not when you
externa | from Auditor =1 (Name and Rasolnd)) expect the
1 qudit designation) issue fo be
| Report | » resolved)
another bank The reversed
account  with cheques are
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R
H

"| Referen R S gy T Timeframe:
ce'ND.Ji | Sttt SRl iy ‘ : Focal Point person (Resol.vgi}ﬁf (Put a date
on the|. | Issue / Observations Management comments & fo resolve the issue JNot . | when you
externa | from Auditor ¥ : (Name and | Resolved) | €Xpect the
1 audit : designation) Vo iy s Issue fo be
Report resolved)

iii.

at 30" June
2018 includes
stale cheques
totaling to
Kshs
1,436,330.71
which had not
been reversed
in the
cashbook as at
the closure of

the financial

year.

The bank
reconciliation

statement  as

at 30" June
2018 also
reflects

receipts in

bank not yet
recorded in
cashbook

amounting to

Kshs 92,000
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Referen
ce INo.
on|the
exferna
1 audit
Report

Issue / Observations
from Auditor

|

Management comments

Focal Point person
to resolve the issue
(Name and
designation)

Status:
(Resolved
/ Noft
Resolved)

Timeframe
(Put a date
when you
expect the
Issue fo be
resolved)

} and payments

in bank not
yet recorded

in cash book

amounting to
i Kshs.36,
486.15  both
of which had
not been

cleared for a

long time.

No explanation or

reconciliation was

provided  for the

above anomalies, as a
result of which, the
accuracy of the cash
and cash equivalents
balance of Kshs.22,
282,732 shown in the

financial  statements
not be
confirmed.

|

|

[l could
|

J

l
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pferen Eiis Timeframe
? No. Focal Point person (REs jve J (Put a date
the | Issue / Observations M bt fo resolve the issue 7 Not when you
terna | from Auditor S LA (Name and Resolied) expect the
udit designation) issue fo be
vt resolved)
2. Accuracy of  During the financial year
the financial | 2017/2018 an amount of
; statements- Kenya Shillings Eighteen
unexplained | Million, Nine Hundred and
variances Fifty  Five  Thousand
(18,955,000) was
. The
dispatched to needy
Statem
students in the constituency
ent of
by two vouchers in which
receipt
one was for Kenya
s and
shillings One Hundred and |
payme
Twenty One Thousand !
nts
| (121,000)  which  was |
| reflect HURON KARANJA | RESOLVED
' awarded to needy cases
' s an
‘ presented to the NG-CDF ,
expen ‘ _ "
office under  special
diture
| " categories and Eighteen /
0
Million, Eight Hundred and
Kshs )
Thirty  Four  Thousand !
| HEE (18,834,000) ivel |
2 . respective |
| ,000 g 4 |
J awarded to needy students
[ under
| in the constituency.
J other
; Attached find the minute
grants
! for the special category
and
| case pertaining to the same.
| transfe
|
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eferen St Timeframe
Focal Point person . (Put a date
: : (Resolved

Issue / Observations T a——— fo resolve the issue 7 Not when you

from Auditor =1 (Name and Resolved) expect the

designation) 1ssue fo be

resolved)

f r There was a mathematical
which. | error in  the previous

accord
ing o
Note 7
as well
as
payme
nt
vouch
l ers for
J the
‘ expen
’ diture,
‘ compri
\ ses
Kshs
.000
} and
, Kshs
6.611,
000

d on

incurre |

financial statement but the

errors were later corrected

and  Kshs  820.329 and
Kshs 2,058,248  under
compensation of
cmployees  and  use of
goods and services

respectively are the correct
figures of the expenditures
incurred the

financial year 2017/2018.

during

The audit was conducted in
accordance with
international
supreme audit institutions
(ISSAIs).I am independent
of Nyeri Town NGCDF in
accordance with ISSAI 30
on code of Ethics. [ have
fulfilled  other  cthical
responsibilities in
accordance with the ISSAI
with

and in accordance

standards of
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Referen [ . e Timeframe
cé No. ' Focal Point person Wesolied (Put a date
on the | Issue / Observations fo resolve the issue when you
externa | from Auditor Management comments (Name and ;NOt expect the
[ qudit designation) esolved) | recue to be
Report | resolved)
| bursar | other ethical requirements
| v applicable to performing
funds | audits of financial
‘, for statements in - Kenya. |
J‘i sccond | believe that  the audit
} ary cvidence 1 have obtained is
| school | sufficient and appropriate
; s and | to provide basis for my
’ bursar | opinion.
| |
{’ funds “
fl for ‘.
r’ tertiary
{ institut
ions, | y
respect I
ively }
r totalin (
I | ¢ Lo ’
’ Kshs {)
j | 18.834 |
‘ .000
/ hence
; a
{ ] varian L
e 1 e N
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Referen Stitus Timeframe
cé No. Focal Point person (Reso veq | (Futadate
on the | Issue / Observations Bnacemenieoninem fo resolve the issue J Not when you
externa | from Auditor 1 (Name and Resolved) qxpect the
1 audit designation) issue fo be
L& rt | B resolved)
j ce of
f Kshs
' 121.00
/ 0.
| it.  The )
| statem
{ ents of
| receipt
/ s and
| payme
‘ |
f nts |
|
‘ also
| reflect
]
o
( expen
ditures
|
' ol |
Kshs (
774.96 ’
| 9 and |
J Kshs
{ 2.059.
‘i 688
\
' under
’ compe
L ’ I
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Referen ‘ Status: Timeframe
ce No. ' Focal Point person Rkl (Put a date
oti the | Issue / Observations Management comments to resolve Ct;he issue | Z;]ICI; {t(;zl;
7o R Qamesnd, ey | L
Report n resolved)
1 nsatio
{ n of
| cmplo
f and }
[‘ use of |
( goods }
and |
’ service ’)
| |
f respect
ively
f which
/ .howe
| ver. r‘
1 difter
| from (
! the (
| oo |
! pondin l
| |
; figures ’
i of |
‘1 Kshs /
f 820.32 |
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Referen Status: Timeframe
ceNo. Focal Point person (Reso jve e (Put a date
on the | Issue / Observations to resolve the issue when you
| _ t
exferna | from Auditor ARG EICR Cene s (Name and ga{:,glve 4 expect the
1 audit designation) issue fo be
Report resolved)
I 9 and ’
; Kshs 1
| 2.038. ,
J 248 !
‘ shown
n
notes
4 and
3.

No explanation or

reconciliation  were

variances. as result of
which. the accuracy
of  the financial |
statements could not

I

|

]’ provided  for  the
|

\

|

I! be confirmed.

L

!

|
|
|
|

|

!

|
!
|
|
|

Acknowledgement

Theﬁacknowledgements for | HURON KARA NJA

J RESOLVED {
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' Réferen | . Shats: Timeframe
4 ce\No. . Focal Point person | oo olved (Put a date
onthe | Issue / Observations Management comments t?v resolve ;lze issue | Zn:hi}é tyghl;
? I;tfg;ﬁ S cge;;fai{;n) Resolved) Ilssjze to be
Report | resolved)
gyof Bursary Funds Ksh 1,396,000 for award of '
) Records maintained | bursary are available for
Iat Nyeri Town NG- | review. Attached find the ’
r CDF indicate that | receipts/acknowledgement [
| during the year under | letters pertaining to the {
review, the fund paid | same. |
Kshs 18,834,000 on
account of education
. | bursaries .However,
< out of this amount,
" !! bursaries amounting
o 1,396,000 were
not acknowledged by
the beneficiary |
i institutions with |
either |
|I acknowledgment
I | letters or receipts.
7 % Project The delay in imple?mentih*ém o 1 -
f implementation the project was occasioned I
! As shown in the | by delay in disbursement of
: | fsummary statement of | funds by the NG-CDF | yrron KARANJA i[ RESOLVED
| ; appropriation, Nyeri | board and factoring that [
‘ :town NG~CDFI financial year 2017/2018 ;
| ; budgeted to receive | was a new vyear for the | {
I I | S L
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Referen Status: Timeframe

ce|No. Focal Point person (Reso Jveq | (Futadate

on the | Issue / Observations fo resolve the issue when you
. Management comments / Not

externa | from Audifor (Name and Resolved) expect the

[ audit designation) issue fo be

Report resolved)

}"an amount of Kshs
98,189,654 during the
I year under review but
i Kshs
i 43,405,172 (or about
f44%), out of which

! only Kshs 21,789,657

received only

l(or about 50%) was

utilized .No

was

the

explanation

provided  for

failure to utilize the

50% of the funds
available n
implementing

development projects.

CDFC Members which is
elected every two years in
line with the NG-CDF Act.
The
delayed of the NG-CDF
both CDFC members and

transitional  caused

PMCs were to be oriented

the government

on
procedures as well as how
NG-CDF operates, their
and overall

NG-

expectations
implementation  of
CDF projects.

the NG-CDF

However,
office has currently utilized

more than 75% of the

funds since the projects
been

have now

implemented.

The audit was conducted in

accordance  with ISSAI

4000. The standard

requires that [ comply with

ethical requirements and
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| Referen e Timeframe:
ce No. Focal Point person (Reso?vc J (Put a date
on the | Issue / Observations M ¢ £ to resolve the issue 7 Not when you
externa | from Auditor AESEICI COIICES (Name and z 01 4 expect the
1 audit designation) e issue to be
Report _ resolved)

plan and perform the audit
to obtain assurance about
whether  the  activities,
financial transactions and
information reflected in the
financial statements are in
compliance, in all material
respects, with the
authorities  that  govern
them.

[ believe that the audit
evidence I have obtained is
sufficient and appropriate
to provide a basis for my

conclusion.
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