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NATIONAL GOVERNMENT CONSTITUENCI ES DEVilLOPMENT FI]ND (NGCDT)

NYERI TOIW CONSTITUENCY 1

Reports and Financial Statements
For the year ended June 30, 2019

I. KEY CONSTITUENCY INFORIVIATION AND MANAGEMENT

(a) Background information

'rhe National Government Constiluencies Dc.velopnrerrt Fund (NG-CDF") (hereafter referred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OO3 through
an Act of Parliamint, the Constituencies Development Fund Act, 2OO3. 'Ihe Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act,20_13.

The la-tter was subsequently succeeded by the current NG-CDF Act,20 I 5. At cabinet level, NG-CDF

is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and straLegic direction of the Fund.

Mandate
The nrandate of the Fund as derived from sec (3) of NG-CDF Act,2Ol5 is to:

a) Recognize the constituency as a platform for identification, performance and

i mple me ntation of national Sove rnnlen t fu nc tions;
b) faiilitate the perform ance ind implementation of national Sovernment functions in all parts

of the Republic pursuant to Article 6(3) of the Constitution;
c) Provide ior tho partrcipation of the people in the determination and implementation of

identified national government development projects at the constituency level pursuant to

Article 10(2) (a) of the Constitution;
d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protection of the margin alized pursuant to Article I0
(2) (D of the Constitution;

e) Provide for the sustainable developrnent of all parts of the Republic pursuant to Article 10

(2) (d) of the Constitution;
0 Provide a legislative and policy framework pursuant to Article Zl (2) of the Constitution for

tlre progresive realization of the econoinic and social rights guaranteed under Article 43 of

g) Provide nrechanisms for the National' Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a pubiic finince system that protnotes an equitable society and in patticular
ixpenditure tiat promotes equitable development of the counfry by making special
provisions for maiginalized gioups';and areas pursuant to Article 2O1 O) (iii) of the

Constitution;
i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 2O6

(2) (c) of the Constitution;
j) Provide mechanisms for the National Assenrbly to facilitate the involvement of the people in

the identification and implementation of projects for funding by the national Sovernnlent at

the constituency level; and
k) provide for mechanisms for supplementing infrastructure developntent at the constituency

level in qratters falling within ihe functions of the national government at that level in
accordance with the Constitution 

i,

Vision
Eq uitable Soc io-economic deve lopt'ue nt countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEWE I,OPIVTENT FUND (NGCD F)
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For the ycar ended June 30, 2019

2, Particination of the people- We involve citizens in making decisions about programnles we
fund

3. Timeliness - we adhere to prontpt delivery of service
4. Good Sovernance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we prornote development activities that nreet the needs of the

present without compronri.sing the ability of future generations to nreet their own needs.

(b) Key Management

The NGCDF NYERI TOWN Constituency day-to-day man^Bement is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Developnrent Fund Committee (NGCD['C)

(c) Fiauciary Managernent

The key mana1ement personnelwho held office during the financialyear ended 30thJune
2Ol9 and who had direct fiduciary responsibility were:

Designation NameNo

i
2
3
4

A.l.E holder
Sub-County Accountant
Chairunnn NGCDFC
Member NGCDFC

TIT.IRON KARANJA
THOMAS GITHUA
NANCY \ r.aJ,4UYr-.r

RACHEAL MATHENGE

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCflt'Iloard provide overall fiduciary
oversight on the activities of NGCDF -NYERI T,OWN Constituency. The reports and
reconlrnc.ndation of ARMC when adopted by the NGCDF Board aie forwaided to the Constituency
Committee for action. Any matters that require policy guidance are forwardedby the Board to the
Cabinet Secretery and National Assembly Select Committee.

(e) NGCDF IVYERI TOWN Constituefl cy Headquarters

I'.O. Box 1976
CDi'Builcling Next to Ruringu Stadium
NYERI, KENYA
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For the ended June 30, 2019
NCCDF NYERI TOWN Constituency Contacts

Telephrxe: (254) 720 770 3OT
E -mail: nyeritownc df @gmall.com

G) NGCDF NYERI TOWN Constituency Bankers

EQUITY BANK
A/c no 0110263582627
Nyeri Branch
P.O.BOX 2064-10100
Nyeri Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal lr,gal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4oll2
City Square OO2OO
Nairobi, Kenya
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TIONAL GOVERNMENT CONSTIT(IENCI ES DEVELOPMENT F'UND NGCDF)
RI TOI|/N CONSTITAENCY
rts and Financial Statements

F the year ended June 30, 2019

II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

is my pleasure to present the annual report and financial statements for Nyeri T'own NGCDF for the

ended 30tl' June 2019. This being our second year in office we focused on accelerating

towards consistent groMh as we impiemented projects by working closeiy with the iiyeri

own communtty

During the year under review the entity was allocated Kshs.109,040,876.00 out of which we received

Kshs.j4,000,000.00 from the Board. Our focus continues to be the improvement of school

infrastructure in our learning institutions and securing local communities through installation of

community security lights and the construction and enhancement of police stations. This year we also

improved our bursary allocations fiom slightly over 4,500 in2018 to over 6,000.

During the financi al year that just ended Nyeri town NGCDF embarked on the implementation of the

.urr.r,t financial yeai projects as well continued working on those for year 2017ll8 that had not been

completed. However it ii important to note that all projects budgeted for in financial year 2017118

were conrpleted during this financial year.

NOTABLE PROJECTS
I. MARUA POI,ICE POST

EMERGING ISSUES
A key emerging issue was the presidential directive on police housing that saw the introduction of

house allowances. This directive affected plans and budgets for 3 police stations within the

constituency that had to be adjusted to fit within the new policies and caused a delay in their

implementation as we had to come up with new building plans ror administration blocks. However,

we were able to complete the projects in this financial year'

5
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DelaY

ATION CHALLENGES
disbursement of funds from the Board

sparities between bursary applicants and

NGCDF COMMITTEE

allocated bursary funds

Dela in preparation of drawings and Bill of Quantiti es (BQs) from the public works office due

shortage since the county also depends the same officers for their own proJ ecton

4) of technical exPerti se on how to oversight projects by some members of project

committees (PMCs) that led to delays in project implementation. However the Nyeri

FC intensified (and continues to intensifi) training on this expertise as well as support

es on capacity building exercise for PMC's

NOT PROJECTS
ITHENGURI PRIMARY

n" p,.'a-'--' l"'lti -!; '

I

I

I

I
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i

I

I

6



NATI L GI.ERNMENT coNSTrruENCrES onrlrorptoNT FUND (NGC,F)
N I TO'YN CONSTITUENCY
Repo and Financial Statcments
For e ear ended June 30, 2019
III. STATEMENT O F ENTITY MANAG EMENT RESPONS I B I LITI ES

81 ( 1 ) of the Public Finance Management Act, 2072 requires that, at the end of eacl'r financial
year the accounting officer for a National Government Entity shall prepare financial statements in

t of that entity. Section Si (3) requires the financial statements so prepared to be in a form that
com with relevant accounting standards as prescribed the Public Sector Accounting Standards
tsoa of Renya from time to time.

The
pre
the

ration and presentation of the entity's financial statements, which give a true and fair view of
of affairs of the entity for and as at the end of the financial year (period) ended on June 30,

ting Officer in charge of the NGCDF-NYERI TOWN Constituency is responsible for the

This responsibility includes: (i) maintaining adequate financial management arrangements and
that these continue to be effective throughout the reporting period; (ii) maintaining proper

nting records, which disclose with reasonable accuracy at any time the financial position of the
(iii) designing, implementing and maintaining internal controls relevant to the preparation

20

e

e

c

fair presentation of the financial statements, and ensuring that they are free from material
ments, whether due to error or fraud; (iv) safeSuarding the assets of the entity; (v) selecting

appLying appropriate accounting policies; and (vi) making accounttng estimates that are
in the circumstances

Accounting Officer in charge of the NGCDF- NYERI TOWN Constituency accepts responsibility
the entity's financial statenrents, which have been prepared on the Cash Basis Method of Financial

using appropriate accounting policies in accordance with International Public Sector
ting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's financial

.give a trve. nnd fair view of the state of entify's transactions during the financial year

June 30, 2079, and of the entity's financial position as at ttrat date.'I'he Accounting Officer
of the NGCDF- NYERI TOWN Constituency further confirms the completeness of tlre

records ntaintained for the entity, which have been relied upon in thepreparation of the
fy's financial statements as well as the adeqiacy of the systems of internal financial control.

Accounting Officer in charge of the NGCDF- NYERI TOWN Constituency confirms that the
tity has conrplied fully with applicable Government Regulations and the terms of external

ing covenants (where applicable), and that the entity's funds received during the year under
were used for the eligible purposes for which they were intended and were properly accounted

Frrrther the Accounting Officer confirmsrthat the entity's financial statements havebeen prepared
a form that con-rplies with relevant accounting standards prescribed by the Public Sector

nting Standards Board of Kenya.

of the financial statements

NGCDF- NYERI TOWN Constituency financial statements were approved and signed by the
ting Officer on 2019

id( ,

Fund Account Manager
Name: ,i , I , ' /

lt" l

nty Accountant
Name: THOMAS GITHUA
ICPAK Member Number: 9596
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . NYERI TOWN CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Nyeri Town Constituency set out on pages 8 to
55, which comprise the statement of assets and liabilities as at 30 June, 2019, and
the statement of receipts and payments, statement of cash flows, summary statement
of appropriation - recurrent and development combined for the year then ended, and
a summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - NyeriTown Constituency as at 30 June, 2019, and of its financial
performance and its cash flows for the year then ended, in accordance with
!nternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Variance in Gompensation of Employees Expenditure

The statement of receipts and payments reflects expenditure of Kshs.1,885,685 under
compensation of employees while both Note 4 to the financial statements and the
summary statement of appropriation reflect a corresponding amount of
Kshs. 1,787 ,552, resulting to unreconciled variance of Kshs.98,133.

Consequently, the accuracy of compensation of employees' expenditure of
Kshs.1,885,685 for the year ended 30 June,2019 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Nyeri Town

Constituencyfor the year ended 30 June, 2019



2. Understated Bank Balances

The statement of assets and liabilities reflects bank balance of Kshs.46 ,283,882 as at
30 June, 2019. However, the bank reconciliation statement in support of the balance
includes unpresented cheques totalling Kshs.9,498,481.71 out of which cheques
amounting to Kshs.2,024,756.71 were stale, some dating back to the year 2016
thereby understating the bank balance . No reason was provided for failure to reverse
the cheques in the cash book.

Consequently, the accuracy of the bank balance of Kshs.46,283,882 as at 30 June,
2019 could not be confirmed.

3. Erroneous Net Liabilities Balance

The statement of assets and liabilities reflects net financial assets and financial
liabilities balances of Kshs.46 ,185,749 and Kshs.g8,133, respectively as at 30 June,
2019. The statement, however, reflects erroneously, net liabilities balance of
Kshs.46,185,749 instead of net financial position balance of Kshs.46 ,283,882 as at 30
June, 2019. No explanation was provided for the variance of Kshs.98,1 33.

ln the circumstances, the correctness and completeness of the statement of assets
and liabilities could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAIs). I am independent of the National Government
Constituencies Development Fund - Nyeri Town Constituency Management in
accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development reflects final
receipts budget and actual on comparable basis of Kshs.185,426,322 and
Kshs.130,385,446 respectively resulting to an under-funding of Kshs.55,040,876 or
30% of the budget. Similarly, the Fund spent Kshs.84,101,564 against an approved
budget of Kshs.185,426,322 resulting to an under-expenditure of Kshs.101,324,758
or 55% of the budget. The underfunding and underperformance affected the planned

Report of the Audilor-General on National Government Constituencies Development Fund - Nyeri Town
Constituencyfor the year ended 30 June, 2019
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activities and may have impacted negatively on service delivery to the residents of
Nyeri Town Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in the Use of Public Resources section of my report, I confirm that,
nothing has come to my attention to cause me to believe that public resources have
not been applied lavufully and in an effective way.

Basis for Conclusion

Variance in Balance of Retention Money

Disclosed under Note 6 to the financial statements under transfer to other government
entities expenditure of Kshs.4s,900,000 is an amount of Kshs.44,500,000 in respect
of transfer to primary schools, out of which a total of Kshs.4,939,872 was disbursed
to four primary schools' projects.

Review of the project files revealed that although an amount of Kshs.519,608 should
have been held as retention money from the contractors for refund upon expiry of the
defect liability period, only an amount of Kshs.92,324 was available in the bank
accounts resulting to a shortfall of Kshs.427,284.

Consequently, the validity and completeness of the retention amount of Kshs.519,608
could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The
standards require that I plan and perform the audit to obtain assurance about whether

Report of the Audilor-Generql on Nalional Government Constituencies Development Fund - Nyeri Town
Constituencyfor the year ended 30 June, 2019
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processes and systems of internal control, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to overall governance and risk management, and ensuring the adequacy
and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Report of the Auditor-General on National Government Constituencies Development Fund - Nyeri Town
Constituency for the year ended 30 June, 20 I 9
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overallgovernance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Nyeri Town
Constituency for the year ended 30 June, 20 I 9

5

a

a

o



a

a

a

obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

08 October,2021

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Nyeri Town
Constituencyfor theyear ended 30 June, 2019
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NA L GOVERNMENT CONSTITTTENCIES DEVHLOPMENT FUND NGCDF)
TOWN CONSTITAENCY
and Financial Statements

the ended June 30,2019

1. STA1 EMENT OF RBCEIPTS AND PAYMENTS

accorl-,',iI\t policies and explanatory trotes to these financia.l statenrents form an integral part of the

ments. The NGCDF- NYERI TOWN Consti
2019 and signed by: I

tuency financial statements were approved on

Account Managet S

N
ntant

amei GITHUA' llv t'.;' t i..ii4:t, * ),'l

20t7-2018Note 20t8-2019
KshsKshs

RECEIPTS

43,405,172
I 108,784,5 I 5fransfers from CDF board

2Froceeds from Sale of Assets

3
Other Receipts

43,405,172108,784,515,TOT,IL RECEIPTS

PAYMENTS

820,3291,885,685
4

Compensation of employees

5
6,513,1 i ? ?,369,848I

. Use of goods and serviccs

45,900,000
6,

Transfers to Other Government Units

19,281,28129,417,400
7

Other grants and transfers

483,500
8

I

Acquisition of Assets

9
Other Payments

22,471,45884,199,697TOTAL PAYMENTS

20,933,71424,584,818I SURPLUS/DEFICIT

Coun

8

ICPAK Member Number: 9596
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NA ONAL GOVERNMENT CONSTITUENCIES DEVTLOPIVIENT FUND (NGCD T)
TOWN CONSTITUENCY

rts and Financial Statements
Fo the year ended June 30 2019

IV STATEMENT OF ASSETS AND LIABILITIES

accounting policies and explanatory notes to these financial statements form arr in tegral part of the
ts. The NGCDF- NYERI '|OWN Constituency financial statements were approyed on

2Ol9 and signed by:I

.'1^, ; "ir/

nt Manager s (PrCstfrity Accou n ta n t
Name: THOMAS GITHUA
ICPAK Member Number: 9596ll,, , ji,,,',,'1,r

9

Note 2018- 2019 2017- 2018

t Kshs Kshs
NANCIAI- ASSETS
rsh and Cash Equivalents
lnk Balances ( as per the cash book) l0A 46,283,892 21,600,931
rsh Balances (cash at hand) 108
Dtal Cash and Cash Equivalents 46,283,882 21,600,931

urrent Receivables

Imprests il
T AT FINANCIAL ASSETS 46,283,992 21,600,931

F CIAL LIABILITES
A ts ble

on t2A
( t2B 98, I 33

7 r: nanci a ! .l,iahil ities 98,133

I T FINANCIAL ASSETS 46.185.749 21,600.931

r EPRESENTED BY

F
I

und balance b/fwd lst Julv...
13

21,600,931 667,217

S 24,584,818 20,933,714efict for the year

t year adjustments
l4

I ET LIABILITIES 46,195,749 21,600,931



NA INAL G^,ERNMENT coNSTrruENCrES ,uritorMENT FUND (NGCDT)
TOWN CONSTITUENCY
and Financial Statements

F the ycar ended June 30, 2019
V STATEMENT OF CASHFLOW

108,78 4,5 l5 43,405,172

cf,sH FLows FRoM
oPBnarrNc ACTrvrrrES 2018 - 2019 2017 - 2018

fleceipts
Tfransfers frorn CDF Board I

Qther Receipts 3

total Receipts 108,784,515 43,405,172

{ayments
Qompensation of Employees 4 1,895,685 820,329
tfse ofgoods and services 5 6,513,112 2,369,848
'ransfers to Other Government Units 6 45,900,000
)ther grants and transfers 29,417,400 19,281,2817

)ther Fayments 9

fotal Payments 83,716,197 22,471,458
lotal Receipts Less Total
'ayments 25,068,318 20,933,714

Adjusted for:
)utstanding Imprest ll

tzL I

98, I 33Gratuity Payable

Retention

t28
Prior Year adjustment t4
Net Adiustments
Net cash flow from operating
tctivities

25,166,451 20,933,714

CASHFLOW FROM INVESTING
ACTIVTTIES
Proceeds froin Sale of Assets 2

Acquisition of Assets 8 483,500
Net cash flows from Investing
Activities

(483,500)

NET INCREASE IN CASH AND
CASH EQUIVALENT 24,682,951 20,,933,714

Cash and cash cquivalent at
BEGINNING of the year l3 7l,600,,g3l 667,217

Cash and cash equivalent at END
of the year 46,283,882 21,600,931

l0
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NA ONAL GOWRNMENT CONSTITUENCIES DEVEI,OPMENT FUND (NGCDF) -
GIL CONSTITUENCY

Re rts and Financial Statements
Fo the ycar ended June 30, 2019

SIGNIFICANT ACCOUNTING POLICIES

principle accounting policies adopted in the preparation of these financial statements are set

ou below:

1 Statement of Ccompliance and Basis of Preparation

financial statements have been ptepared in accordance with Cash -basis Internation al Public

r Accounting Standards (IPSAS) as presctlbed by the Public Sector Accounting Standards

(PSASB) and set out in the accounting policy note below. This cash basis of accounting has

n supplenrented with accounting for; a) teceivables that inclrrde imprests and salary advances

b) payables that include deposits and retentions'

2

fi

Reporting Entity

financial statements are for the NGCDF- NYERI TOWN Constituency. The financial statements

pass the reporting entity as specified under section 81 of the PFM Act 2012

Reporting Currency

financial statements are Presented in Kenya Shillings (Kshs), which is the functional and

porting currency of the Government and all values are rounded to the nearest KenYa Shilling.

Significant Accounting Policies

accounting policies set out in this section have been consistently applied by the Entity for all the

presented.

a) Recognition of ReceiPts
Entity recognises all receipts from the various sources when the event occurs and the related

has actually been received by the Entify.

nancial statements comply with and conform to the form of presen_tation prescribedby the

. The accounting policiei idoptedhavebeenconsistently applied to all the years presented'

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is

considered as received when notification of tax rentittance is received. (Check if this policy

ts applicable to entity)

Transfers from the Exchequer
Traiisfers fr,:..: llie exchequer are tecognized in the i;-'cl-s of accounts when cash is

received. Cash is considered as received *i.n payurent instruction is issued to the bank and

notified to the receiving entitY'

25



1

T I O NA L G O I/E RN M E N T C O NS TI T U E NC I E S D E.VE L O P IVT E N T F U N D (N G C DF)-
GIL CONSTITUENCY
orts and Financial Statements
the ended June 30 2019

IX. SIGNIFICANT ACCOUNTING POLICIES

principle accounting policies adopted in the preparation of these financial statements are set
below:

Statement of Ccompliance and Basis of preparation

financial statenrents have been prepared in accordance with Cash-basis Internation al public
Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
(PSASB) and set out in the accounting policy note below. This cash basis of acc-ounting has
upplemented with accounting for; a) receivables ttrat include imprests and salary advinces
payables that include deposits and retentions.

financial statements comply with and conform to the form of presentation prescribed by the
The accounting policies adopted havebeen consistently applied to all the years presen ted

Reporting Entity

financial statemen ts are for the NGCDF- NYEzu TOWN Constituency. The financial statements
pass the reporting entity as specified under section 8l of the pFM Act ZOlZ

Reporting Currency

f inar..cial si::. - I i r. ! 1..- arc pr€serrted in Kenya shiitinSls (rfuhs), which rs the functional and
currency of the Covernment and all values are rounded to the nearest Kenya Shilling.

Significant Accounting polic ies

e accounting policies set out in this section havebeen consistently applied by thc Entity for all the
rs presented

a) Recognition of Receipts
Entity recognises all receipts from the various sources when the event occurs and the related
has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is receivcd. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transflers from the exchequer are recocnized in the books of accounts wherr.cash is
received. Cash is considered as received when payment instruction is issuecl to the bank and
notified to the receiving entity.

ns
b)
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TIONAL GOVERNMENT CONSTIT'UENCIES DEVELOPMENT F'TIND (NGCDF) - NYERI

WN CONSTITUENCY
and Financial Statements

F r the ended June 30' 2019

NIFICANT ACCOUNTING POLICIES

In-kind contributions
kind corrtributions are donations that are made to the EntitY in the form of actual goods and/or

rather than in money or cash terms. These donations tnay include vehicles, equiPment or

rsonnel services. Where the financial value received for in-kind contributions can be reliablY

termined, the Entity includes such value in the statement of receipts and payments both as

and as payments in equal and opposite amounts; otherwise, the contribution is ttot

Cash and Cash Eequivalents
and cash equivalents compr ise cash on hand and cash at bank, short-term dePosits on call

highly liquid investments with an origrnal maturitY of three months or less, which are readrlY

to known amounts of cash and are subject to insignificant risk of changes in value

k account balances include amounts held at the
banks at the end of the financial year.

Central Bank of KenYa and at various

Accounts Receivable
the purposes of these financial statements, imprests and advances to authorised public officers

or institutio ns which were not surrendered or accounted for at the end of the financial yeat

treated as receivables. This is in recognition of the Sovernment Pr actice where the imPrest

ts are recognized as payments when fullY accounted for bY the imPres t or AIE holders' 'l'his

an enhancement to the cash accounting PolicY Other account.s receivables are disclosed in the

il!. statet'nerits

Accounts Payable
the purposes of these financial statements, deposits and re tentions held on behalf of third

have been recogn ized on an accrual basis (as accounts payab les). This is in recognition of

government P ractice of retaining a Portion of contracted services and works pending fulfilment

obligations by the contractor and to hold deposits on behalf. of 'third Parties This is an

hancement to the cash accounting PolicY adopted bY National Government Ministries and

ies. Other liabilities including pending bi lls are disclosed in the financial statentents

Pending Bills
ng bills consist of unpaid liabilities at the end of the financial year arising front contracted

or services during the year or in Past years. As Pend ing bills do not involve the payment of

in the reoorting Period, they recorded as tmemorand Lrr"n' or 'off-balance' items to provide a

nse of the overall net cash position of the EntitY at the end of the Year. When the Pending bills

finally seftled, such payments are included in the Statement of Recei pts and PaYments in the

in wh ich the payutents are made

O. Unutilized Fund
nutilized funds cons ist ot bank balances in the constituertcy account and funds not yet disbursed

the Board to the constituencY at the end of the financial Year. l'hese balances are avarlable for

in the subsequent financial Year to fund projects aPProved in the respective Prior financial

7(2) of NGCDF Act,2075
SC

consistent with sec 6(2) and sec

27
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TIONAL GOVERNMENT CONSTITUENCIES DEWLOPLTENT FUND (NGCDO - NYERI

WN CONSTITUENCY
orts and Financial Statements
the year ended June 30' 2019

SI FICANT ACCOUNTING POLICIES

Budget
budget is developed on a comparable accounting basis (cash basis except for irnprest and

which are accovnted for on an accrual basis), the same accounts classification basis, and

the same period as the financial statements. Tne origin ai budget was approved by Parliatnetil ott

I 2018 for the period 1't July ZO|S to 30th June 2019 as required by Law' Inc luded in the

ustments are the unutilized funds.

A companson of the actual performance against the comparable budget for the financial year

r review has been included in the financral statements

1 Comparative Figures
ures for the previous financi al year have beelr amended orre necessary, comqarative fig

nfigu:'ed to conform to the required changes in Presentation.

I Subsequ,;nt Events
havebeen no events subsequent to the financialyear end with a significant impact on the

ncial statements for the year ended 30th June 2Ol9

Errors
prior period errors shall be corrected retrospectively in the first set of financial staternents

a thorized for issue after their discoverY bY: i. restating the comParative amounts for Prior
(.s) presented in ',r.'hich the errot'occttrred; or ii. If the error occurred be fore the earliest Prior
presented, restating the opening balances of assets, liabilities and net assets/equity for the

iest prior period Presented

the yearrerrors that have been corre cted are clisclosed under note 14 explaining the nature

amounts

1

5 Related P arty Transactions
ptarty relationships are a normal featureof commerce. specific information with regards to

ted party transactions is included in the disclosure notes
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2018-2019
Dr

2017 -2018
KshsKshs

,278.2545B047039I AllocationN
909B,047044

000.00IB042860
,000.002B047098

1e,00qpq9.0q8047532

5,500 ,000
B 8s5981

37,905,000
B 896775

AIE NO( onditional

irrt from other

43,405,000108,784,515

I

NA L GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _ NYEzu

TO CONSTITUENCY
rts and Financial Statements

^.'o
r ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS

TRANSTERS FROM OTHER GOVERNMENT ENTITIES

2, PROCEEDS FROM SALE OF ASSETS

DescriPtron

Receipts from the Sale of Buildings

Receipts from the Sale of Vehicles and Transport

Equipment

Receipts from the Sale Plant Machinery and Equipment

Receipts from the Sale of Office and General Equipment

TOTAL

2018-2019

Kshs

2017 -2018

Kshs
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDry - NYEzu
TOWN CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

NOTnL TO THE FINANCIAL STATEMENTS (Continued)

3 OTHER RECEIPTS
Description

Interest Received

Rents

Sale of Tender Documents

Other Receipts Not Classified
Elsewhere (specify)

TOTAL

4. COMPENSATION OF EMPLOYEES

Description

Basic wages :f contractual employees

Basic wages of casual labour
Personal allowances paid as part of

salary

House allowance
Transport allowance
Leave allowance
Other personnel payments

Employer contribution to NSSF
Gratuity-Paid

Gratuity-Accrued

TOTAL

2018-2019
Kshs

2018-2019
Kshs

623,013

289,000

251,052

207,491

44,920
373,176

1,797,552

2017 -2018
Kshs

20t7 -2018
Kshs

728,307

0

0

0

0

45,360

46,662

0

820,329
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flj#,f36i {1r?rffW, coNSrrruENCrES iu*rr"*r*r FUND NGCDF)_ rvyEzu

Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FTNANCTAI STATEMENTS

5. USE OF GOODS AND SERVICES

Description

Utilities, supplies and services
Electricity

Water & sewerage charges
Office rent

Communication, supplies and services
Domestic travel and subsistence

Printing, advertis ing and information
supplies & services

Rentals of produced assets

lnrng expenses

itality supplies and services
commlttee expenses

allowance

nsurance costs

pecialized materials and services

and general supplies and services
uel , oil& Iubricants

er operating expenses

k service commission and charges
urity operations

utine maintenance - vehicles and other
sport equipment

utine maintenance- other assets

Plan

L

62,615

534,950

6,700

0

1,744,500

450,740

93 1,000

596,000

0

0

1,256,170

0

0

0

360,000

0

74,060

6,573,172

73,glg

0

29,000

422,379

310,406

875,250

292,000

241,220

135,774

2,369,949

2018-2019

Kshs

322,900

7 5,71I
97,766

0

2017 -2018
Ituhs

3l
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NATIONAL GOVE RNMENT CONS TIT UENCI ES D E VELOPM ENT FI]ND (NGCD F)- NYERITOWN CONSTITUENCY
Reports and Financial Statements
For the ended June 2019
NOTES TO THEFINANCTAL Sru TEMENTS (Con

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to Primary schools
Transfers to Secondary schools
Transfers to Tertiary institutions
TIVET
TOTAL

7. O]'HER GRANTS AND OTHER PAYMENTS

Description

-Secondary

ursary -Tertiary

pecial schools
& CAT

ports

vrronment

Projects
OTAL

2018-2019

Kshs

44,500,000

1,400,000

45,900,000

2017 -2018
Kshs

0

0

0

2017 -2018
Kshs

19,2gl,2gl
0

2018-2019

Kshs

2,741,190

22,976,420

1,729,500

2,070,300

29,417,400 1912 I8)

0

0

0

0

0

0

8l
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TI O NA L G O VE RNME N T C O NS T I T A E N C I E S Oh I,U T O P A T TV T F IIN D (NGCDF) - rvYERr
WN CONSTITUENCY

rts and Financial Statements
the ended June 2019

NOTE''TO THEEINANCIAT STATEMENTS

8. ACQUrsmoN oFASSETS

Non-Financial Assets 2017 - 2018
Kshs

Purchase of tsuildings
Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

Purcha.se of offrce furniture and fittings
483,500

Purchase of computers ,printers and other IT
equipment

Purchase of photocopier
Purchase of other office equipment
Purchase of soft ware
Acquisition of Land
r OT'AL 483,500

9. OTHER PAYMENTS

20fi-z019
Kshs

0

0

2018-2019

Kshs
2017 -2018

IGhs
ICT HI,IB
speciS
specifu

TOTAL
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)_ NYERITOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO THE FTNANCIAT STA TEMENTS (Continued)

I0A: Bank Accounts (cash book bank

cash book bank balance
I0A: Bank Balances

Name of Bank, Account
No. & currency Account Number 2018-2019 2017 -2018

Kshs (30/612019) Kshs .

(30t6t20t8)

Equity Banh Yyeri Branch
NYERI TOWN NG-CDF A/C no.l110263582627 4 21,600,931

l0B: CASH IN

2018-2019 2017 -2018

Location I

Ksi: (30i6 |zut)) Kshs
(30t6/2018)

Location 2

Locatir,n 3

Other ( )

TOTAL
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TIONAL GOVERNMENT CONSTTTAENCIES DEWLOPMENT FUND (NGCDF) - NYERI

WN CONSTITUENCY
orts and Financial Statements

r the r ended June 30,2019
TO THE FINANCIAL SruTEMENTS (Continued)

I 1: OUTSTANDING IMPRESTS

12A. RETENTION

Retention
Supplier/Contractor PV No. 2018-2019 2017 -2018

TOT ^,I

128. STAFF GRATUITY OUTSTANDING

ISE WAKARIMA MAINA
NDEGWA

KARIUKI

Add as eppropfiate

Total

20't8 - 201.9

Kshs

45,877
I0,866
41,396

98,133

2077-20t8
Kshs

0

0

o

0

Bulance
(30/6/201e)Name of OfJicer

Amount
Surrendered

Amount Taken

Kshs Kshs
Date imprest taken

Kshs
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) - NYERI
TOWN CONSTITUENCY
Reports and Financial Statements
For the r ended June 2019

13. BATANCES BROUGHT TORWARD

Bank accounts

Cash in hand

Imprest

TOTAL

Bank accounts

Cash in hand

Imprest

TOTAL

14. PRIOR YEAR ADJUSTMENTS

2018-2019
(u7t2018

Kshs
46,293,992

46,2931992

2018-2019
Kshs

2017 - 2018
(u7t2017)

Kshs
21,600,931

21,600,931

2017 -2018
IGhs
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - NYERI
TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES 7O THE FINANCIAL STATEMENTS (Continued)

I5. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings
Construction of civil works
Supply ofgoods
Supply of services

TOTAL

15.2: FENDING STAIT PAYABLES (See Annex 2)

NGCDFC StAff
Others (speciff)

15.3: UNUTILIZED ruND (See Annex 3)

2018-2019

Kshs

2018-2019

Kshs

2017 -2018
Kshs

2017 -2018
Kshs

2018-2019 2017 -2018
Kshs Kshs

Compen sation of employees 74,964 16,934

Use of goods and seryices 480,636

Amounts due to other Governrrrent
entities 29,794,918 14,950,000

Amounts due to other grants and other
transfers 85,254,876 56,876,730

Acquisition of assets
1,200,000 2,260,208

Others (specil/

TOTAL 116,324,758 74,584,508
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TIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) - NYERI

WN CONSTITUENCY
and Financial Statements

ended June 30, 2019

5 _pMC BANK BALANCES AS AT 36THJUNE 201,8

Bank
l

l

P
^c

Account number Bank
Balance

2018/79

Bank Balance
2017 / 18

C {ANIA PRIMARY SCHOOL EQUITY 0110277537399 208,438 1,600,000

T {UNGUMA PRIMARY SCHOOL EQUITY 0110277705800 62,005 800,000

G THIRU PRIMARY SCHOOL EQUITY 0110277532792 35,977 1,600,000

IA4UYU PRIMARY SCHOOL EQUITY 0110277 603300 7,279,485 1,600,000K

EQUITY 0110277581442 37,103N ARUA PRIMARY SCHOOL l r2OO,ooo

EQUITY 0110277722173 327,OOOG THWARIGA PRIMARY SCHOOL 1,600,000

EQUITY 0110278347432M AIRWE PRIMARY SCHOOL 50 5 50) 'l r2ooro00

IT :IENGTJRI PRIMARY SCHOOL EQUITY o110271415284 963 1,600,000

Nt ;ANGARITHI PRIMARY SCHOOL EQUITY 0110278625944 19,744 80o,o0o

KI {MUIRU PRIMARY SCHOOL EQUITY 0110277553057 132,220 1,600,ooo

zu .NDARA POLICE POST EQUITY 0110264164852 32,55O 400,000

0110270774156
3

N' 'ARUGUMU PRIMARY SCHOOL EQUITY 155,639 1|2OO,O00

KI {UYO HIGH MAST EQUITY 0110278883064 77,120 500,000

'ARIBO HIGH MAST EQUITY 0110278891674 22,720 500,000t\n

IAN QUARTERS HIGH MAST EQUITY 0710279141923 22,176 500,000AS

EQUITY 0110278854763 18,71,6 500,000,t!lr )W HIGH MAST

EQUITY 0110279078s34 18,668 500,000TF UNGUMA HIGH MAST

/A SALIM HIGH MAST EQUITY 0110277720553 18,1 15 500,000K\

EQUITY o110278852998 18,668 500,000NT IURUTU HI']H MAST
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ NYERI
TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

PROGRESS ON FOLLOW UP OF AUDITOR RECOMIVTENDANONS

Tlte lbllowirtg is the sumnmty ol'issues raised by the exteruml auditor, and ruanagenrcnt cottrtuents
that were prcvitled to the auditot'. lVe have nominated lbcal persotts to resolve the various issues as
slrowtt below with tlrc associated tinte fi'anrc within whiclt we the issues to be resolved.

I

Timeframc
(Put a date
when you
expect the
issue to be

the Issue ./ Observations
from Auditor Management comments

Focal Point person
to resolve the issue
(Name and
designation)

Status:
(Resolved
/ Not
Resolved)

l. Cash and

Bank

Balance

The financial

statements reflect a

bank balance of Kshs

22,282,732 as at 30tr'

.lune 2018, compared

to a balance of

Kshs.667, 217

reported in the

financial statements

as at 30th .lune

20l7.However, the

following anomalies

were noted:

i. Note l0 to the

financial

statements

indicates that

the Fund

operated

The Nyeri Town

NG-CDF had a

bank account with

Consolidated Bank

but later closed the

account and is

currently operating

with Equity Bank

Nyeri branch.

Attached, find the

cash book

pertaining to the

same and a letter

lrom the bank

confrrming the

closure of the

account.

The f,ollowing was

noted and the stale

cheques have now

been replaced and

cashbook updated.

HURON KARANJA RESOLVED
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - NYERI
TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

I
the Issue / Obseryations

from Auditor Management comments

Focal Pointperson
to rcsolve the issue
(Name and
designation)

Status:
(Resolved
/ Not
Resolved)

another bank

account with

Consolidated

Bank, account

number

r 006 I 303000

001 which

had nil

balance as at

30th June.

However, the

cashbook(s)

and bank

statements

relating to this

account were

not provided

for audit.

The bank

reconciliation

statement

supporting the

balance of

Kshs

22,282,732 as

ll

The reversed

cheques are

reflected in the

201812019 financial

year.

The Kshs 92,000

has been recorded

in the cash book

and the

reconciliation has

been done and are

available fbr

review.

lll

Timeframr
(Put a datt
when you
expect the
issue to fu
resolved)
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TIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) - NYERI
CONSTITUENCY
and Financial Statements

the ended June 2019

2018 includes

stale cheques

totaling to

Kshs

1,436,330.71

which had not

been reversed

in the

cashbook as at

the closure of

the financial

year.

The bank

reconciliation

statement as

at 30th June

2018 also

reflects

receipts in

bank not yet

recorded in
cashbook

amounting to

Kshs 92,000

lll

at3 June
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FTTND (NGCDF) _ NYERI
TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

Timeframc
(Put a date
when you
expect the
issue to be
resolved)

Issue / Observations
from Auditor Management comments

Focal Point person
to resolve the issue
(Name and
designation)

Status:
(Resolved
/ I{ot
Resolved)

and payments

in bank not

yet recorded

in cash book

amounting to

Kshs.36,

486.15 both

of which had

not been

cleared for a

long time.

No explanation or

reconciliation was

provided for the

above anomalies, as a

result of which, the

accuracy of the cash

and cash equivalents

balance of Kshs.22,

282,732 shown in the

financial statements

could not be

confirmed.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDry - NYERI
TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

No.
the Issue ,/ Obseruations

from Auditor Management comments

Focal Point person
to resolve the issue
(Name and
designation)

Status:
(Resolved
/ Not
Resolved)

2. Accuracy of

the financial

statements-

unexplained

variances

expen

diture

of

Kshs

18,955

,000

under

other

grants

and

transfe

The

statem

ent of

receipt

s and

payme

nts

reflect

san

During the financial year

201712018 an amount of

Kenya Shillings Eighteen

Million, Nine Hundred and

Fifty Five Thousand

( 18,955,000) was

dispatched to needy

students in the constituency

by two vouchers in which

shillings One Hundred and

Twenty One Thousand

(121,000) which was

awarded to needy cases

presented to the NG-CDF

office under special

categories and Eighteen

Million, Eight Hundred and

Thirty Four Thousand

(18,834,000) respectively

awarded to needy students

in the constituency.

Attached find the minute

for the special category

case pertaining to the same.

one was for Kenya

HURON KARANJA RESOLVED

Timeframc
(Put a date
when you
expct the
issue to be
resolved)
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T

No.
the Issue / Obseruations

from Auditor Management comments

Focal Point person
to replve the issue
(Name and
designation)

Status:
(Reslved
/ Not
Resolved)

r

rvhich.

acc<lrcl

ing to

Note 7

as rvcll

iIS

pa) r11r'

11t

r,'o trc lt

ers lirr

the

expen

diturc.

coutpri

SCS

Kshs

12.223

.000

ancl

Kshs

6.61 r.

000

irrcurrc

cl orr

l-here was a rnathentatical

flnancial staternent bLrt the

crrors ll'erc latcr corrccted

arrcl Kshs 820.i29 ancl

I(slrs 2.058.248 undcr

conrpensation of

cnrplol,ees and usc ol'

goocis and services

res;rcctively arc the correct

figures of the expenditures

ir.tcurred during the

firrarrcial year 20 17 120 1 8.

'l'hc autlit rvas conduclcd in

accurdzrnce lvith

internalional standards ol'

suprente audit institutions

(tSSAIs).1 arn inclcpendent

of'Nyeri 'fowrr NGCDIT in

accordzurce ',vith ISSAI -i0

on codc of llthics. I have

lullillcd othcr crhical

responsibilities in

accorclancc r','ith the ISSAI

arrd in etccorclance n,ith

crror I 11 thc previous

(Put a date
when you
expect the
issue to b
resolved)
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Issue / Observations
from Auditor Management comments

Focal Point pernn
to resolve the issue
(Name and
designation)

Status:
(Resolved
/ Not
Resolved)

bursar

)'

tirnds

lbr'

tert ia11,

institut

ions.

rcspecI

ivel1,

totalirr

-tI t()

Kshs

l8.ft34

.000

hence

a

vanan

bursar

)'

lirnds

lbr'

sccond

ary

sch<l<ll

s and

othe r ethical recluirentents

applicablc to perlbnning

audits of financial

stittctncrtts in Kor1,a. I

belicve that tlie audit

cvidcncc I have obtaincd is

sr-rftlcicnt ancl appropriate

to provicle basis for nt_y

opinion.

Timeframe
(Put a date
when you
expect the
issue to be
replved)
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Issue ,/ Obseruations
from Auditor Management comments

Focal Pointprson
to re,plue the issue
(Name and
designation)

Status:
(Reslued
/ Not
Resolved)

paynle

lrts

also

rcflcct

S

expen

clitures

ol'

Kshs

774.1)6

9 and

Kshs

2.059.

688

under

compe

II

ce of'

Kslis

r21.00

0.

'l'he

statem

ents o['

receipt

s and

(htt a date
when you
expect the
issue to fu
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Issue,/ Obrewations
frcm Auditor IVlanagement comments

Focal Pointperan
brcslve theissue
(Natne and
designation)

Status:
(Reslved
/ Not
ResoIued)

issue to
expect

(Puta
when

goods

and

service

s.

respect

ively

which

.howe

ver.

diff'er

fiorn

the

c0rres

pondin

(t
b

ligures

of

Kshs

820.32

nsatro

nof
emplo

yees

and

use oI

,I

'.t
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I,

the Issue ,/ Obseruations
from Auditor Management comments

Focal Pointperson
to reslve the issue
(Name and
designation)

Status:
(Resolved
/ Not
Resolved)

No explanation or

rcconciliation rvere

providecl fbr the

varianccs. as result o['

rvhich. the ilccuracy

of' the financial

statelnents could not

be conf innecl.

9 anci

Kshs

2.05fi.

248

sh<lrvn

in

110tes

4 and

5.

Acknowledgement The acknowledgements for HURON KARANIA RESOLVED

Timeframe
(Put a date
when you
expect the
issue to be
reslued)

52



I

\
a

f.

a

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F(IND (NGCDD _ NYERI
TOWN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2019

I
the Issue / Obseruations

from Auditor Management comments

Focal Pointprnn
to rcsolve the issue
(Name and
designation)

Status:
(Resolved
/ Not
Resolved)

of Bursary Funds

Records maintained

at Nyeri Town NG-

CDF indicate that

during the year under

review, the fund paid

Kshs 18,834,000 on

account of education

bursaries .However,

out of this amount,

bursaries amounting

to 1,396,000 were

not acknowledged by

the beneficiary

institutions with

either

acknowledgment

letters or receipts.

Ksh 1,396,000 for award of

bursary are available for

review. Attached find the

receipts/acknowledgement

letters pertaining to the

same.

Project

implementation

As shown in the

summary statement of

appropriation, Nyeri

town NG-CDF

budgeted to receive

The delay in implementing

the project was occasioned

by delay in disbursement of

funds by the NG-CDF

board and factoring that

financial year 201712018

was a new year for the

HURON KARANJA RESOLVED

Timefrane
(Put a date
when you
expect the
issue to bc
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the Issue / Obseruations
{rom Auditor Management comments

Focal Point person
to reslve the issue
(Name and
designation)

Status:
(ResIved
,/ Not
ResoIved)

an amount of Kshs

98,189,654 during the

year under review but

received only Kshs

43,405,172 (or about

44Yo), out of which

only Kshs 21,789,657

(or about 50%) was

utilized .No

explanation was

provided for the

failure to utilize the

50% of the funds

available in

implementing

development projects.

CDFC Members which is

elected every two years in

line with the NG-CDF Act.

The transitional caused

delayed of the NG-CDF

both CDFC members and

PMCs were to be oriented

on the government

procedures as well as how

NG-CDF operates, their

expectations and overall

implementation of NG-

CDF projects.

However, the NG-CDF

office has currently utilized

more than 75% of the

funds since the projects

have now been

The audit was conducted in

accordance with ISSAI

4000. The standard

requires that I comply with

ethical requirements and

implemented.

Timefrane
(Put a datc
when you
expct the
issue to be
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(Put a date
when you
expect the
issue to bc

Issue ,/ Obseruations
from Auditor

Focal Point person
to resolve the issue
(Name and
designation)

Status:
(Resolved
/ Not
Reslved)

ce
on

I
Management comments

plan and perform the audit

to obtain assurance about

whether the activities,

financial transactions and

information reflected in the

financial statements are in

compliance, in all material

respects, with the

authorities that govern

them.

I believe that the audit

evidence I have obtained is

sufficient and appropriate

to provide a basis for my

conclusion.
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