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NATIONAL GOVEITNMENT CONSTIT'UENCI ES DEVELOPMENT FUND (NGCDF)
K I T U T U MA SA I]A C O NS 7-I'I-U E N C Y
Reports and Financial Statements
For the ear ended June 30, 2019

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Goveruntent Constituencies Developurent Fund (NG-CDF) (hereatter ref'erred to as
tlre Frrnd) fornrerly Constituerrcies Developnrent Ftrnd (CDF), is a fund established in2003 through
arr Act of Parlianrent, the Coustituencies Developnrent Fund Act, 2003. The Act was later reviewed
tlrrorrgh the enactnrent of the CDF (Anrerrdnrerrt) Act 2007, and repealed through CDF Act,2013.
Tlre latter was subsequently succeeded by the crlrrellt NG-CDF Act,2015. At cabinet level, NG-CDF
is represented by the Cabirret Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
Tlre rrrandate of the Furrd as derived fronr sec (ll) of NG-CDF Act,2075 is to:

a) Recogtrize the constitueucy as a platlornr fbr identification, perfornrarrce and
inrplenrentation of national govel'11nteut fuuctions;

b) Facilitate the perfonnallce and inrplenrentatiorr of rrational8overrlulent functions irr all parts
of the Republic pursuant to Article 6(3) of the Constitrrtion;

c) Provide tbl the participation of the people in the deternrination and inrplenrentation of
iderrtified natiotral Sovenullent developnrent projects at the constituellcy level pursuant to
Alticle 10(2)(a) of the Constitution;

d) Prourote tlte natiortal values of hnnrarr dignity, equity, socialjustice, irrclusiveness, equality,
huutarr rights, rron-discrinrination and protection of the margirlalized pursuant to Article
10 (2) (b) of the Constitution;

e) Provide for the sustairtable developnrent of all palts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy fi'aurewolk pulstrarrt to Article 21 (2) of the Corrstitution for
the progressive realization ol the econonric and social rights guaranteed under Article 43 of
the Constittrtion;

g) Provide utecltanisnrs tbr the Natiorral Assenrbly to deliberate on and lesolve issues of
concern to the people as provided fbl under Article 95 (2) of the Constitution;

h) provide for a public finarrce systeur that pr:onrotes an equitable society and in particular
experrditure tltat pronrotes equitable developurent of the country by nraking special
provisiotrs fbr nrargirmlized Srollps aud areas pursuant to Article 201 (b) (iii) of the
Constitutiorr:

i) Autltorize withdrawal of nrouey fronr the Consolidated Fund as provided 'under Article 206
(2) (c) of the Constitution;

.i) f'rovide utecltauisurs tbr the National Assenrbly to lircilitate the involvcnrent of the people in
the identificatiou arrd inrplerttetttatiotr of projects fbr ftrnding by the national govemnrent at
the constituellcy level; and

I() Plovide for ntechatristtts fbr supplenrerrting infrastlucture developruent at the constituency
level in ntatters falling within the functions of the natioual govenrnrent at that level in
accordance with the Constitution

Vision
Equitable Socio-econonr ic developnrent countrywide

Mission
To provide leadership and policy dilection for effective and eff'icient llrallagenlerrt of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT ITUND (NGCDF)
KI TUTU M ASA I]A C O NS 7' I 7'U E NC Y
Reports and Financial Statements
For the year ended June 30,2019

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in rrraking decisions about progranlnles we

fund
3. Timeliness - we adhere to prorrrpt delivery of selice
4. Good governance - we uphold high starrdards of transparency, accollntability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we pronrote developnrerrt activities that nreet the needs of the

presellt without coutpronrising the ability of future generations to nreet their own needs.

(b) Key Management

The NGCDF KITUTU MASABA Cottstituertcy day-to-day llrallaSeurent is urrder the following
key orgarrs:

i. Natiorral Govenrnrent Constituencies Developnrent Fund Board (NGCDFB)
ii. Natiorral Governnrent Constitueucy Developnrent Fund Conrnrittee (NGCDFC)

(c) Fiduciary Management

The key lllal1a8el1letrt persotrnel who held office during the finarrcialyear ended 
"OthJune2018 and who had direct fiduciary responsibility were:

No
1.

2.
3.
4.

Designation
A.l.E lrolder
Sub-Cotrnty Accouutant
Chairnran NGCDFC
Menrber NGCDFC

Name
Name of ['AM -
Name of DA - RO
Name of Chair -
Name of alternate signatory - TERESA ONGERA

(d) Fiduciary Oversight Arrangements

The Audit ancl Risk Marragenrent Conrnrittee (ARMC) of XCCDF Board plovide overall fiducialy
oversight ott the activities of NCCDF -I(ITUTU MASABA Constituency. 'fhe reports and
recolllnlelldation of ARMC wlten adopted by the NGCDF Board are fbrwalded to the Constituellcy
Coututittee fbr actiorr. Any nratters that require policyguidance are fbrwarded by the Board to the
Cabirret Secretary and National Assenrbly Select Conrnrittee.

(e) NGCDF KITIJ"|U MASAIIA Constituency LleadquarLers
P.O. Box 3100 - 40200
NGCDF Office -Tonrbe Market
Kisii, KENYA

..""""t""
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Rep and Financial Statements

GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND (NGCDF)
MASABA CONSTITUENCY

For r ended June 3 2019
NGCDF KITUTU MASABA Constituency Contacts
Telephone: (254) 7 21489083
E - nrail : kitutunrasaba@ngcdf.go. ke
Website: www.go.ke

NGCDF KITUTU MASABA Constituency Bankers
Co-operative Bank

Kisii Branch
P.O. Box..
Kisii, Kenya

Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Haranrbee Averrue
P.O. Box 4oll2
City Square OO2OO
Nairobi, Kenya
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t NArl'oret GovERNMENT coNSTrruENCrES DEVELozMENT FUND (NGCDF)
KITATU MASABA CONSTITUENCY

- Repofts and Financial Statements
For e ended June 30,2019

II.FOREWARD BY THE CI{AIRMAN NGCDF COMMITTEE

On behalf of the NGCDF conrutittee of Kitutu Masaba, am glad to present the unaudited financial
statehrent for nry constituency for the year ended 30tl,June, 2019. During the year, our
constitnency was allocated a total of Kshs, 7O9,,O40,87 5.52 conrpared with 98,189,655.16 for the
previous financial year 2Ol7 / 2018. This led to an increased sunr of Kshs. 10,85 7,220.36 that
helped our constituerlcy achieve nrore service delivery to our people.

Kitutu Masaba NGCDFC

Allocation of NGCDF Funds

17|2O18FY

The limding cotrttrtittisons 2O I 7,/2O 18f1' Vs 2O I8/20 I gil'

Durring the year utrder ar-rdit review 2018/2019FY I(itLrtu Masaba NGCDF received atotal of Kshs.
708,784,483.00 and spent Kshs. 92,997,512 this being with the balance for 2077/2018ry AIE
receipt of Kshs. 54nr on various sectors i.e schools, sectrrity, bursary, enrergellcy anlong others.

RECEIPTS Vs EXPENDITURE 20 1,8 / 20 79FY

Kitutu Masaba NGCDFC

Receipts Vs Expenditure 2018/19fy
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NATIONAL GOVEITNMENT CONS'ilT-UENCIES DEVELOPMI|NT' ITUND (NGCDF)
KI TUTU MAS A I}A C O NS 7' I 7' U E NC Y
Reports and Financi:rl Statcments
For the year ended .Iune 30, 2019

t)rrr Brrdge t for 2018/ 1 gFY

Irrespective of the lllally challenges in projects inrplenrentatiorrs with the PMC Educatiorral
infrastnrcture has nranaged constluction of urany classroorus, doluritories, laboratories and rllally
renovatiorrs alnorl.g others. []elow are sollle oi the achievenreuts in the valious sectors.

The Adnrinistration block at Nyanrbaso SDA Plinrary Schoool ftrnded I(shs. 1,000,000
2018/2019FY

The f'urchase ol'St. l\4aly's Ekelubo Secorrdaly School t'ully irrndcd by NGCD| Kitutrr Masaba to a
trrrre of Kshs. 6.7ru in 2018/ 19t'\'
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT IIUND (NGCDT)
KITUTU MASABA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NGCDF Office funded 2O|0-201,2FY at Ifths. Z7nr.The RerTovations anrounting to Kshs. 493,1,03
was done in 2078/ 2019 FY.

The conurrittee noted that Enrergency allocation is so inrportant that l1lore llrolley needs to be
reserved for the sanre hence NGCDF's Arrnual Allocations should be irrcreased fronr 2.5o/o to even
5o/o to enable wider dernarrds uret.

Major Challenge. Distrnction between the county govenlllrent plojects and the NGCDF projects
which needs to be addressed.
Indeed anr proud to be the chairurau of this successful conrurittee.

Sign

e
CHAIRMAN NGCDT COMMI'I-I'EE - KITUTU MASAI]A

(
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NATIONAI. G OVE IT NM ENT CONS'TITU ENCI ES DEVD I.OI'M ENT IIUND (NGCD F)
K I TU TU MASA I]A C O NS 7' I'I' U E N C Y
Reports and Financial Statemcnts
For the year ended June 30, 2019
III. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Manageurent Act, 2012 reqtrires that, at the end of each
finarrcial year, tlte accoutrtirtg officel for a National Goverrrnrent Entity shall prepare financial
stateutents in respect of that entity. Sectiorr 81 (3) requires the financial statenrents so prepared to be
itr a fonn that conrplies with lelevant accounting siandalds as prescribed the Public Sector
Accounting Standards Board of l(enya l'r'onr tinre to tinre.

The Accoutnting Officer in cltarge of the NGCDF-KITUTU MASABA Constituency is responsible for
the preparation and presentation of the entity's financial statentetlts, which give a true arrd fair view
of the state of affairs of the errtity for and as at the end of the financial year' (period) ended ou June
30,2079. This responsibility includes: (i) nrairrtaining adequate finarrcial ntanagenrent arrangenrents
aud eusuring that tltese continue to be eff'ective throLrghout the reporting period; (ii) nraintaining
prolrer accoutttittg records, which disclose with leasouable acctracy at any tinre the financial
position of the entity; (iii) designing, inrplenrentirrg aud uraintaining intental controls relevant to the
preparation and fhir plesetrtation of the iinancial stateulellts, arrd ensuling that they are free fronr
nraterial nrisstatenrents, whether dtre to error or fraud; (iv) safegurarding the assets of the entity; (v)
selecting and applyillS appropriate accourttirtg policies; and (vi) nrakirrg accounting estinrates that
are reasollable in the circunrstance.s.

The Accountiug Officer iu charge of the NGCDF-KITUTU MASABA Coustitr.rency accepts
responsibility fbr the entity's financial statenrents, rvhich have been plepaled on the Cash tlasis
Method ol Financial Repot'tirtg, using appropriate accounting policies in accordance with
Ittterttational Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion
that the Kitutu Masaba financiiil statenrents give a true arrd thir view of the state of entity's
trattsactiotts during the financial year ended,f nne 30, 2019, and of the entity's firrancial position as at
that date. The Accounting Officer char'14e of the NGCDF-KITLITU MASAIIA Constituency further
coufirttts the cotttpletertess of the accounting records rtraintained fbr the Kittrtu Masaba NGCDF
which ltave beett relied upon in the preparation of the entity's financial statenrents as well as the
adequacy of the systenrs of intenral financial control.

The Accottnting Ol'ficer irr charge ol the NGCDF-I(ITUTU A4ASABA Constitrrency confirnrs that the
entity has conrplied fully with applicable Govelnurent Regulatiorrs and tlie tenrrs of extenral
financing coveuatrts (where applicable), and that the entity's funds received durirrg the year under
aurdit were Lrsed fbr the eligible purposes tbr which they were intended and were properly accounted
for. Further the Accountirtg Officer confirnrs that the entity's financial statenreuts have beerr
prepared in a fbrnt that cortrplies with relevarrt accountirrg standards prescribed by the Public Sector
Accounting Standards Board ot I(e nya.

Approval of thc ts

rstitLrency l'inancial stiltenrents were approved and sigrred by the
sr Sep rber. 201 9

; lr-'-
FLtiD . .rr1')i iqT

Sub- unty
Name: ROSELINE MU'IIIAMA
ICPAK Member Number: 9014

S6tt:
P.
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Telephone: +254-Qo) 321 4ooo
E-mail: infb@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFF!CE OF THE AUDITOR-GENERAL

En hanc i n g Accotutt a bi I i tv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND _ KITUTU MASABA CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kitutu Masaba Constituency set out on pages 8 to
35 , which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations, which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kitutu Masaba Constituency as at 30 June, 2019, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

Unsupported Expenditure in Construction of Classrooms at Omoyo SDA Primary
School

The statement of receipts and payments reflects expenditure totalling Kshs.40,600,000
under transfers to other government units for the year ended 30 June,2019. The
expenditure includes an amount of Kshs.1,000,000 which was disbursed to Omoyo SDA
Primary School for construction of classrooms. However, the expenditure was not
adequately supported with relevant documents including procurement documents and
records.

Consequently, the validity and legality of the expenditure of Kshs.1,000,000 which was
incurred on the project could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Kitutu Masaba
Constituencyfor the year ended 30 June, 2019



The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kitutu Masaba Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of appropriation - recurrent and development reflects final receipts budget
and actual on comparable basis of Kshs.157,825,359 and Kshs.138,877,088 respectively
resulting to an under-funding of Kshs.18,948,271 or 12o/o of the budget. Similarly, the
Fund spent Kshs.92,997,512 against an approved budget of Kshs.157,825,358 resulting
to an under-expenditure of Kshs.64,872,846 or 41Yo of the budget. The underfunding and
underperformance affected the planned activities and may have impacted negatively on
service delivery to the residents of Kitutu Masaba Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Transfers to Other Government Units

1.1 Over Disbursement in Purchase of a Bus for Riooga Secondary School

The statement of receipts and payments reflects expenditure of Kshs.40,600,000 under
the transfers to other government units for the year ended 30 June, 2019. The expenditure
includes an amount of Kshs.6,850,000 which was disbursed to Riooga Secondary School
for purchase of a school bus. However, examination of records revealed that approved
budget for purchase of the school bus was Kshs.6,000,000, leading to unexplained over
disbursements of Kshs.850,000. No explanations were provided for the over expenditure.
Further, the pre-inspection and post-inspection reports were not provided for audit review.

Report of the Auditor-General on National Government Constituencies Development Fund - Kitutu Masaba
Constituencyfor the year ended 30 June, 2019
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Consequently, the validity and value for money of the expenditure of Kshs.6,850,000
could not be confirmed.

1.2. Over expenditure in Purchase of a Bus for Ekerubo Secondary School

The expenditure of Kshs.40,600,000 under transfers to other Government units also
includes an amount of Kshs.6,850,000 which was disbursed to Ekerubo Secondary
School for purchase of a school bus. However, examination of records revealed that
approved budget for purchase of the school bus was Kshs.6,100,000, leading to
unexplained over disbursements of Kshs.750,000. Further, the pre-inspection and post-
inspection reports were not provided for audit review.

Consequently, the validity and value for money of the expenditure of Kshs.6,850,000
could not be confirmed.

2. Diversion of Allocated Bursaries for Needy Students to Other Uses

The statement of receipts and payments reflects expenditure of Kshs.38,539,784 under
other grants and transfers for the year 30 June, 2019. The expenditure includes an
amount of Kshs.30,653,500 which was earmarked for bursary disbursements. The latter
in turn includes an amount of Kshs.5,000,000 which was allocated as bursaries to various
needy students in secondary schools.

The audit revealed that Kshs.5,000,000 was not disbursed to the secondary schools but
was instead diverted to other uses by the Management, hence denying students from
vulnerable backgrounds the much-needed funds to further their education.

Consequently, the validity, legality and value for money of the expenditure of
Kshs.5,000,000 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements, plan, and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-Generql on National Government Constituencies Development Fund - Kitutu Masoba
Constituencyfor the year ended 30 June, 2019
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.,

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on National Government Constituencies Development Fund - Kitutu Masaba
Constituencyfor the year ended 30 June, 2019
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act,2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the [Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

Report of the Auditor-General on National Government Constituencies Development Fund - Kitutu Masaba
Constituencyfor the yeor ended 30 June, 2019
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conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

05 October,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Kilutu Masaba
Constituency for the year ended 30 June, 20 I 9
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x,qrtoN,al GTryRNMENT CONSTITUENCIES DEVE LO\MENT FUND (NGCDT)
KITUTU MASAIJA CONSTITU ENCY
Reports and Financial Statcments
For the year ended June 30, 2019
IV STATEMENT OF RECEITTS AND PAYMENTS

Note 2018 - 2019
Kshs

2017 - 201,8

IGhs

1,300,947
4,270,310
14,800,000
35,084,050

RECETTTS

Trarr$fers fronr NGCDF board
Proceeds frorl Sale of Assets

Other Receipts

TO'IAt RECEITTS

PAYMENTS

Contpensation of enrployees

Use of goods and services

Transfels to Other Governurent Units
Other Sral'rts and transfers
Acquisition of Assets

Other Payrrrents

TOTAL PAYMENTS

SURPLUS/(DEFICII)

The accour-rting
financial

7

2

3

'108,784,483 73,215,516

708,784,483 73,215,516

4

5

6

7

8

I

3,677,420

9,056,609
40,600,000
38,539,794
7,183,700

Ft{rD

Futrd

\'

92,997,512 55,455,301

15J 5J11 1Zf,SoJJ_5

rliltory notes to these financial staterrrents fonn an integral part of the
KITUTU MASABA Coustituency financial staternents were approved on

by:

Name: ROSELINE MUTHAMA
ICPAK Member Number: 901,4

r

8



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
KITWU MASABA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
V. STATEMENT OF ASSETS AND LIABILITIES

FIN,A,NCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)
Cash Balances (cash at hand)

Total Cash and Cash Equivalents

Current Receivables

Outstanding Imprests

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts Payable

Retention

Gratuity
TOTA.L F'INANCIAL LIABI LITES
NET FINANCTAL ASSETS

REPRESENTED BY

Fund balance b/fwd

Surplus/Deficit for the year

Prior year adjustments

NET FINANCI

Note

l0A
10B

1l

t2A
12B

2018-2019

Kshs
2017-2018

Kshs

30,092,605 14,305,634

30,092,605 14,,305,634

30,092,605 14,305,634

30,092,605 14,305,634

13

14

30,092,605 14,305,634

{
expl llotes to these fiuancial stateurents fornr an integral part of the

F- A ASABA Cotrstitueucy financial sta o11

9 and by:

t
Name: ROSETINE MUTHAMA
ICPAK Member Number: 901,4

14,305,634

15,7 86,971

452,192

73,,953,442

llts.
1st

i

9



NATIONAI- GOVEITNMENT CONSTI'TUENCIES DEVELOPMENT FUND (NGCDT)
I{ I T A7' U MASA I}A C O NS 7'17'U ENC Y
Reports and Financial Statements
For the ear ended June 30, 2019
VI. S'|ATEMENTO['CASI{}-LOW

icies and explanatciry rtotes to these llnancial statenrents fbnrr an integral part of the
The NGCDF-l(l'nUTU MASABA Constiluency financial rtretrts rtpploved orr

anct signld b),,

\

Name: ROSELINE MUTIIAMA
ICPAK Member Number: 901,4

CASH |LOWS I'ROM OPERATING ACTIVITIIS 2018 - 201.9 2017 - 2018

Receipts

Traust'ers fronr NGCDF Board 1 108,784,483 73,275,516

Other Receipts -')

Total receipts 708,784,483 73,275,576
Payments

Courpensation of Enrployees 4 3,677,420 1,300,941
Use of goods aud services g,o56,6og 4,270,310
l'rzrrrsf'ers to Other Llovenrrnent Units 6 4 0,600,000 14,800,000
Other grants and transt'ers 7 38,539,784 35,084,050
Other Payurents 9

Total payments 91,873,872 55,455,30I
Total Receipts Irss Total Payments 76,97O,677 17,760,215

Adjusted for:

Orttstarrding inrplest I1

Retention Payable 12A

Gratuity Payable 128

Prior year adj ustnrents 14

Net Adjustments (3,906,773)

Net cash flow from operaling activitics 16,97O,671 1.3,853,442

CASI.I|I,OW }'ROM INVES'|ING AC|IVITIES

Proceeds fronr Sale of Assets ?

Acquisition of Assets 9 l,l83,7OO
Net cash flows from Investing Activities

Nll'l'INCRUASU IN CASH AND CASI.I IQUIVAI.INI' 75,786r<J71 13,853,442

Cash and cash equivalent at IIEGINNING of the year 13 14r3O5,634 452,192

Cash and cash equivale4lzt{ND'o}thc year
z*"

30.09e605 14395.6i4

Namei r.AI\tOS

l0
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NATIONAL GOWRNMENT CONSTIT(IENCIES DEWLOPMENT FAND NGCDF) _

KITUTA MASABA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

Ix. SIGNIFICANTACCOUNTINGPOLICIES

The princi ple accounting policies adopted in the preparution of these financial statements are set

out below:

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting standards (lpsAs) as prescrib edby the Public Sector Accounting Standards Boatd

(psASB) and set out in the accounting policy note_ Lelow- This cash basis of accounting has been

,,rppi.^.nted with accounting forl ay"receivabtes that include imprests and salary advances andb\

puyaUtet that include deposits and retentions'

The financial statements comply with and conform to the form of presentation prescribed by the

pSASB. The accounting policies idoptedhavebeenconsistently appliedto all the years presented'

2. Reporting EntitY

The financial statements are for the NGCDF-KITUTU MASABA constituency- The- 
-financial

statements.rr"o^pus the reporting entity as specified und* section 81 of the PFM Act 2Ol2

3. Reporting CurrencY

The financial statements are presented in Kenya Shitlings (KShs), which is the functional and

reporting currency of the Governme nt andall values are rounded to the nearest Kenya shilling'

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for all the

years presented.

a) Recognition of ReceiPts

The Entity ,.cogrris", att receipts from the various sources when the event occurs and the rclated

cash has'actually been received by the Entity'

Tax Receipts r -r- :- --^^^:_-^A /-^^L .

rax receipts are recognized in the books of accounts when cash is received' Cash is

considered as received when notification of tax remittance is received. (Check if this policy

is applicable to entitY)

Transfers from the Exchequer
Transfers from the exchequer arerecognizedinthe books of accounts when cash is received'

Cash is considered as received *t 
"n {ayment instruction is issued to the bank and notified

to the receiving entitY.
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xArtov.tl GoVERNMENT CoNSTITUENCIES DEWLoPMENT FaND NGCDF) -
KITUTU MASABA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bilatetal
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash

is considered as received when apayment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants arc recorded upon receipt of the grant item and
upon deteimination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 36ttr June 20"18, there were no instances of non-compliance with
termsindconditions which have resultedincancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recoSnizedinthe financial statements the time
associated cash is received.

b) RecoSnition of payments
The Entity recognises all payments when the event occurs and the related cash has acfially
beenpaidout by the Entity.

Compensation of Employees
Salaries and wages , allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognrzed as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized.The
cost bf acquisition ind, proceeai fr-om disposal of these items are treated as payment-s an{
receipts items respectiveiy. Where an assef is acquired in a non-exchange transaction for nil
o. tto^it ul consideration and the fair value of the asset can be reliably established, a contta
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary prov^ided for
purposes of corisolidation. This summary is disclosed as an annexure to the financial
statements.
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,NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _
KITUTU MASABA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts andpayments both as receipts
and as payments in equal and opposite amountsl otherwise, the contribution is not recorded.

6. Cash and Cash Eequivalents
Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial
banla at the end of the financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/ or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are reco9nrzed as payments when fully accounted for by the imprest or AIE holders. This
is arr enhancement to the cash accounting policy. Other accounts receiyables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third parties
havebeen recognized on an accrual basis (as accounts payables). This is in recognition of the
government practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor andto hold deposits on behalf of third parties. This is anenhancement
to the cash accounting policy ad,opted by National Government Ministries and Agencies. Other
liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum'or 'off-balance' items to provide a
sense of the overall net cash position of the Entity atthe end of the year. When the pending bills are
finally settled, such payments are included in the Statement of Receipts andPayments in the year in
which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituen cy at the end of the financi al year. These balances are available for
use in the subsequent financialyear to fund projects approved in the respective prior financial years
consistent with sec 6(2) and sec 7(2) of NGCDF Act,201,5.
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NA:TIDNAL GDWRNMENT CONSTIT(IENCIES DEWLOPMENT FUND (NGCDF) _

KITUTU MASABA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2019

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
rhe budg;t is developed on a comparable accounting basis (cash basis except. for imprest and

depositsiwhich are accounted for on an accrual Uasis), the same accounts classification basis, and

fo. tt. same period as the frnancialstatements. The originalbudgetwas approved by Parliament on

June 2018 for the period l st July 201,8 to 30th Jun e 201,9 as required by Law.

A comparison of the actualperforman ce againstthe comparablebudget for the f\nancialyear under

review has been included in the financial statements.

1.2. Comparatle Figures
Where neiessary, co:mparutive figures for the previous financial yeat have been amended or
reconfigured to ionform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financialyear end with a significant impact on the

financial statements for the year ended SOthJune 20L9.

14. Errors
Materialprior period errors shall be corrected retrospectively in the first set of financial statements

authorizedfor issue after theirdiscovery by: i. restating the comparative amounts for prior period(s)

p.os"nt.a in which the error occurredl o. ii. f the eiro.r occurred before the earliest prior pe,lod

iresented, restating the opening balances of assets, liabilities and net assets/equify for the earliest

prior period presented.

During theyear,errors thathavebeen correctedaredisclosed under note 14 explaining the nature

and amounts.

15. Related PartY Transactions
n tut.a party relaiionships are a normal feature of commerce. Specific information with regards to

relatedparty transactions is included in the disclosure notes.
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winoN,I,L GDVERNMENT CuNSTITT]ENCIES DEWLOPMENT FUND (NGCDF) _

KITUTU MASABA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

X. NOTES TO THE FINANCI,AL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

2018-2019 2017-2018

Kshs Kshs

NGCDF Board

AIE NO
8005280 26,784,483

AIE NO 800s306 28,000,000

AIE NO
8030080 10,000,000

AIE NO 8030461 12,000,000

AIE NO 8006407 8.000,000

AIE NO 8042778 11,000,000
B,047077 13,000,000
A855885 5,5oo,ooo
A892709 29,810,344
A892957 37.905,1.72

TOTAL 108,784,483 73,275,516

2018-2019 2017-2078

Kshs IGhs

from sale of
from the Sale of Vehicles and t

from sale of office and

from the Sale Plant and

Total
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.NATION,IL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _

KITUTU MASABA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

TO THE ITNANCIAL STA (Continued)

3. OTHERRECEPTS

2018-2019
IGhs

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

COMPENSATION OF EMPLOYEES

2017-2018
Kshs

2017-20182018-2019
Kshs IGhs

r.325.333 1,220,853Basic wages of contractual employees

Basic wages of casual labour

Personal allowances paid as part of salary

House allowance

fransport allowance

leave allowance
238,752 80,088Employee contributions to NSSF

r.662.735Gratuity - paid
390,600Accrued

)ther personnel pa\rments

1.300,9413,677,420Iotal
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,N) GOVERNMENT C O NSTITaENCI ES D EW LOPMENT FLIND (NGCD F)'
MASABA CONSTITUENCY

and Financial Statements
tr'or ended June 2019

TO STAITil,LENIS

USE OFGOODS AND SERVICES

Committee Expenses

Utilities, zupplies and sernices

Communication, supplies and senrices

Domestic travel and subsistence

Printing, advertising and infotmation supplies & services

Rentals of prcduced assets

Training e)rpenses

Hospitality supplies and services

Electricity
Insurance costs

Specialized materials and services

fuel, oil & lubricants

Office andgeneral supplies and services

Other operating experues

Committee allowances
Routine maintenance - vehicles and other transport
equipment

Routine maintenance - other assets

Strategic plan

Total

2018-2019
Kshs

950,0oo
lro22r510

1,2842OO

t81602

99sp00

1,455,800

3371546

2,9981950

2017-2018
K*tl

1,416p00
115p00

s86p00

530,000
t2,oo0

114241000

t87,310

9,056 .608 4.270.310
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'N)rIoN,nL GuwRNMENT auNSTITaENCIES DEVELoPMENT FaND NGCDF) -
KITUTU MASABA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2019

NOTES TO THE FINANCIAL SruTEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to National Government entities

Transfers to primary schools (see attached list)

Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached list)

TOTAL

OTHERGRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)

Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Security projects (see attached list)

Sports projects (see attached list)

Environment projects (see attached list)

Emergency projects (see attached list)

Total

40,600,000 14,800 ,000

2078-2019
Kshs

2017-2018
IGhs

18,200,000
22,4O0,O0O

g,30o,0oo

5,5oo,ooo

2018-2019
IGhs

2077-2018
Kshs

30,653,500 33,334,050

395,387
2,787,OOO 50o,0oo

5,073,897 1,250,000

38.309,784 35,084 ,050
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xirloNtl cowRNMENT ooNSTTTTIENCTES DEVELonMENT FvIND (NGCDF) -
KITUTU MASABA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2019

IVOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUTSTTTON OF ASSETS

Non Financial Assets 2018-2019
IGhs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles andOther Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Pu rchase of Spec ialise d Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery andF4uip.

Acquisition of l.and

Acquisition of Intangible Assets

TotaI l145317OO

9. OTHER PAYMENTS

2017-2018
IGhs

s65poo
888,700

2018-2019 2077-2018
IGhs Kshs

Strategic plan 2.998.950

ICI Hub

TOTALS 2.998.950
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NA GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDD -
MASABA CONSTITUENCY

and Financial Statements
ended June 2019

TO I:HE FTNINCUL yTATEMENTS

1 Barnk Accounts (cash book bank balance)

For

20t7-20182At8-2019rc of Bank. Account No. & currencyNar
Kshs Kshs

I4,305,63430,092,605Co operutiue Bank Account No. OI I4I477OO340O

14.305.69430.092.605rlTol

lOB: CASH IN HAND

Lo( ation 1

[O 'atton2

Lo :ation 3

or rer locations (specib)

Tr lal
n louide cash count certificates for eachJ
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KITUTU MASABA CONSTITUENCY
Reports and Financial Statements
For the ended June 2019
NOTES TO THE FINANCIAL SruTEMENTS

1 1: OUTSTANDING IMPRESTS

Tobl

llnclude an annex of the listis longer than I page.J

12A. RETENTION

2018 - 2019
IGhs

2017-2078
Kshs

Supplier 1

Supplier 2

Supplier 3

Total

[Provide short appropriate explanations as necessary
128. STATT GRATUITY OUTSTANDING

Name 1

Name 2

Name 3

Add as appropriate

Total

[fuouide short appropriate explanations as necessary

2018 - 2019
IGhs

2017-2018
IGhs

Name of Officer or Institution

Date hnprcst
Taken Anount

Taken
Anount

Srurcndercd
Balance

Kshs I6hs Kshs

Name of Officer or Institution dd/mm/yy

Name of Officer or Institution dd/mm/yy

Name ofOfficer or Institution dd/mm/yy

Name of Officer or Institution dd/mm/yy

Name of Officer or Institution dd/mm/yy

Nante ol'Officer or Institution dd/mm/yy

30



t
NA GOWRNMENT CONSTITaENCIES DEWLOPMENT FIIND (NGCDF) -

MASABA CONSTITUENCY
and X'inancial Statements

For ended June 30,2019
1 BAIANCES

2018-2019
IGhs

14,3O5,634

20t7-2018
IGhs

Bank accounts

Cash in hand
Imprest

Total
[Ptouide short apprcpriate explanations as necessaryl

PR,IOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand

Imprest

Total

452,192

452119214r3O51634

2018-2019
Kshs

2017-2078
Kshs
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NATIONAL GOVERNMENT CONSTITaENCIES DEWL0PMENT FUND (NGCDF) _
KITUTU MASABA CONSTITUENCY
Reports and Financial Statements
For the ended June 30 2019

TO THE FINANCIAL STATEMENTS (Continued)

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2078-2019
IGhs

Construction of buildings
Construction of civil works

Supply ofgoods
Supply of seryices

15.2: PENDING STAFF PAYABLES (See Annex 2)

IGhs

Senior management

Middle management

Unionisable employees

Others (NGCDFC EMPLOWES- GRATUITI) 360,900

360,900

15.3: UNUTILIZED ruND (See Annex 3)
IGhs

2017-2018
Kshs

Kshs

IGhs

Compensation of employees

Use of goods and services
Amounts due to other Government entities (see attached list)
Amounts due to other grants and other transfers (see

attached list)
Acquisition of assets

Others (specifl)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I5.4: PMC accountbalances (See Annex 5)

1,151,600
g,gog,gg4

31,600,000

73,l17 rltg
262,262

55,O4O,875

2018-2019 2017-2418
IGhs Kshs

PMC account Balances (see attached list) 2O9,39O.1, 3,076,640

2O9,39O.1 3,0761640
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a

NATI,NALGTVERNMENTChNSTITUENCIESDEWL0PMENTFaNDNGCDF)_
KITUTU MASABA CONSTITUENCY
Reports and
For the year

Financial Statements
ended June 30,2019 (Kshs'000)

ANMX 4 -PMC BANK BALANCES AS AT 3oTHJUNE 2018

2077 /18
Bank

2018/19
BalanceAccountBank

1995.805102787t37 52CO-OP KISII
EAST

Nyambogo SDA Primary

1 500011,41476607300CO-OP KISII
EAST

DEB Printary

12000510278667037CO-OP KISII
EAST

DEB

Nil2,520o1141016776700Irianyi DEB

352,62589.0507141402510000CO-OP KISII
EAST

Primary Sc

8,389.500174147660 7300a(

Nyaikuro SDA

1,52001 139788063601a)

Kenani DOK Primary school

Nil1',1,8,77501 14101 7514800a(

Miriri DEB Primary school

2,32501 141019936001(

Sengera Manga School

142,p0069.33011414022 52000

6,35226.05ott004233 64000PrimaryNyatieko
NILNil01r41017084400(a

PrimaryNyamare
1144519.68011414777 93400a1

Nyasumi
835,260Nil011414025007001(

Pag

NILNil01,141,40014 2000Primary SchoolNyabigege
NILNil01 14101751 2900

Rionguti Primary
3,625702.30o1141402509600ta

Esani Secondary
42.05o1147477219400(a

SecSt

360,00016.39o1 1 39788063 600
Mochenwa

15,3126.5607141.477321, 900
st. Nyasutnt

641,08335.3301,141477793400Girls
67,24912.900I 139788063600

ScSec.

3,07616402O9,390.1T
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t
NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _

KITUTU MASABA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019 (Kshs'000)

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summarY of issues raised by the external audrtor, and management comments

that were provided to the auditor We have nominated focal Persons to resolve the various issues as

shown below with the associated time frame within which we the issues to be resolved.

Reference No. on
the external audit
Report

NGCDF/4.1 /201
7 / 2018/ (7)

NGCDF/4.1/201
7 /2018/Q)

Timefran
e:
(tuta
date whe
you
expet tlt
issue to I
rcslved)

I month

Status:
(Reslued /
NotReslued)

Focal Point person
to resolve the
issue (Nameand
designation)

Management commentsIssue / Observations from
Auditor

ResolvedNGCDFC/Fund
Account Manager

Its true that the above

mentioned institutions 9ot Paid
on the 19/6/2018 and

replacement of the same

payment done on the 4/ | /201'9
due to the following reasons.

i. Those institutions had

issues about

registration of
ownershiP of which it
took them longer than

six months to formalize.

ii. The paYments totaling
to Kshs. 4,000,000/-
were reversed in the

cash book and a fresh
payment done for the

same Projects.
iii. Copies of the original

payment cheques and

replaced ones are all
attached.

and transfers to other
Government entities:
A review of the cash book and

abank statement reveals that,

the Cheques below were

issued in the Year of review

and replaced in January
2019 which falls under the

financial year 2Ol8/19. The

replacement of the cheques

in subsequent Yeat do not

give the true and farr
presentation of the cash book

1. Cheque number
2905 of Kshs. 1,000,000 to St

Luke Nyasumi secondary

issued on 19/6/2018 and

replaced on 4/l/2019 with
cheque number 3l4l
2. Cheque number
29OQ of Kshs. 2,000,0OO to

Nyasumi DOK Pnmary
issued on 19/6/2018 and

replaced on 4/l/2O19 with
cheque number 3140
3. Chequc number
2892 of Kshs. 1,000,000 to

Esani SDA secondary issued

on 19/6/2018 rePlaced on

4/l/2019 with the cheque

number 3llJ8

Overstatement of cash book

ResolvedSMC/FAM
The four projects were in dare
need i.e Tombe girls, irianY sec,

Nyatieko prima and
Nyanchonori sec' but were

approved and budgeted
for

4.1 projects not

40
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NA GOWfuNMENT CONSTITUENCIES DEWLOPMENT flUNO (NCCDF) -
MASABA CONSTITUENCY

end Finencirl Stetemen0
ended June 30r 2019For

I weck

I weck

Ftorcd in following Yeaf s
budcct

RcsolvedrAMexpcnditunc
allowanccs

Various paymcnts to committee
classified asMisclassificstion of

expenditure
1NGCDf/

7/2018

ncsohrcdrAM
Ilre nsvments for one montlt
not 6oi,turtd in the financial
statcment.
Rcsolvcd

Utd.r$affilgnt of ComPcruation

of Enryloyccs.
NccprzlSzzor
7/2ot8 

t
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