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I .. NYAKACH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

(a) B ackgr ound in formation

The National Government constituencies Developnrent Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF) , is a fund"rtuttirh"a in ZOOS throughan Act of Parliament, the Constituencies Development Fund'Act,2OOg. The Act was later reviewedthrough the enactment of the CDF (Amendmeni) e"t ZOOZ, and rcpealed through CDF Act, iOtS.Thelatter was subsequgnJly succeeded by the current NG-cbF Act, zols. At cabinet level, Nc-cor
is represented-by the Cabinet Secretary for Devolution, who is responsiiti to, the general policy
and strategic direction of the Fund.

Mandate

I. KEY CONSTIruENCY INFORMATION AND MANAGEMENT

Vision
Equitable Socio-economic developnrent countrywide

Mission
To provide leadership and policy direction for effective and, efficientmanagement of the Fund

The mandate of the Fund as derived from sec (3) of NG_CDF Act, ZO|S is to:a) Reco-gnize .1h. constitue_ncy as a platfornt for 'id,entification, 
performance and

implementation of nationalgovernment functionsl
b) Facilitate the perform ance and implementation of'natronal government functions in all parts
. of the_Republic pursuant to Article 6(3) of the Constitutionic) Provide for the participation of_ the people in the determination and, implementation ofidentified national Sovernment.development projects at the constituency level pursuant to

Article 1O(2)(a) of the Constitution;
d) Promote the national values of human dignity, e4utty, social justice, inclusiveness, equality,

\y 9 ri8hts, non-discrintination and pr-oteition'of ihr- n urginalized pursuant to Article 10(2) (b) of the Constitution;
e) Provide for the sttsfainable developmentof all parts of the Republic pursualt to Article 1O(2) (d) of the Constitution;
0 ProviLle a legislative and. policy framewcrk pursuantto Article zl (?) of the constitutron for

the progressive realization of the economic'and, social rights guara.nteed, under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to delib erate on and resolve issues of
concern to the people as provide d for under Article gs (z) of the constitution;h) provide fot a public finince system_that promotes an equitable society and in particular
expenditure that promotes_ equitable development of ihe country by makin!' rp""iuf
provisions for margin alized Sroups and areis pursuant to erticli ZOt (b) fiiil 6f tte
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provide d,, under Article 206(2) (c) of the Constitution;
i) Provide mechanisms for the National Assembly to facilitate the involvement of the people in

the identification-and implementation of projects for fundin gby the ntationalgou.;*!"1ut
the constituency leve\ and

k) Provide fot mechalj:.*t for_supplementing infrastructure developnrent atthe coustituency
Ievel in matters falling within- ihe functi6ns of the national governm ent at that level in
accordance with the Constitution

I



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)

NYAKACH CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2019

Core Values
1. Patriotism - we
2. Parttcipatton of

fund

uphold the nationalpride of all Kenyans through our work
the people- We involve citizens in making decisions about programntes we

3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency) accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - \Me promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

(b) Key Management

The NGCDF Nyakach Constituency day-to-day management is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financialyear ended 3othJune
201,9 and who had direct fiduciary responsibility were:

No.
1.
2.
3.
4.

Designation
A.I.E holder
Sub- County Accou titant
Chatman NGCDFC
Member NGCDFC

Name
Moses T,tloiKarakacha
Philip Siminyu Makokha
Joel Onono McOdongo
Henry Odingo

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -Nyakach Constituency. The reports and tecommendation of
ARMCwhen adopted by the NGCDF Board are forwardedto the Constituency Committee for
action. Any matters that require policy guidance are forwardedby the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF Nyakach Constituen cy Headquarterc

P.O. Box 169-401,1.1.
Constituency office Building
PAP ONDITI MARKET
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)
NYAKACH CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2019

(f) NGCDF NYAKACH Constituency Contacts

Telephone: (254)723 89 66 42
E - ma il : cdfNyakac h@ngc df . go .ke
Website: www.ngcdf.go.ke

G) NGCDF NYAKACH Constituency Bankers

Kenya CommercialBank
SONDU BRANCH
Account number: I tO4Og4ZzO

(h) Independent Auditors

Auditor General
office of the Auditor General
Anniversary Towers, University Way
P.O. Box 3OO84
GOP 00100
Nairobi, Kenya

(i) Principal l*galAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40172
City Square OO2O0
Nairobi, Kenya
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NYAKACH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

Forward by the chairman NGCDF committee

The consfituency had a budget allocation of kshs 109,040,875.52 during the financial year under

review. The national board disbursed a total of kshs 90,294,828 during the year to the constituency

account. This disbursement included kshs 46,100,000 from the year under review while kshs

44,794,828 rclated to the financial year ZO|T -2olg.

The total amount available in the year including the balances brought down of kshs 34,478,683 was

kshs 124,773,577. During the year our total expenditure through the various vote heads was kshs

122,502,762 leaving a balance of kshs 2,270,749 at the year end. Employees compensation utilized kshs

3,031,192.80, the use of goods and services took kshs12,376,096.10 while acquisition of assets used

kshs 1,105,053.40. Transfers to other government entities amounted to kshs 58,100,000.00 and other

grants kshs 45,810,420.00 that included over kshs 36,000,000 that was paid as fees for needy students

in secondary schools and tertiary institutions. Part payment for the preparation of the strategic plan of
kshs 680,000 was made to the consultant. The plan is expected to be completed in the following

financial year,201912020. The summary of payments is depicted in figure l.l

PAYT\/IENTS

6O,OOO,OOO-OO

50,ooo,ooo-oo
40,ooo,ooo-oo
3O,OOqOOO-OO
20,ooo,ooo-oo
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Frgure I . 1 : Financi al year 20 7 I - 20 7 g aggregate payments.
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)
NYAKACH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

During the financial year the payment for the co-funding of the purchase of six secondary schools'

buses was made. This saved the buses from possible auction by the financiers. The payment of the

bursary funds was made in the months of August, January and May. This coincided with the opening

of the learning institutions and was therefore timely to save the students the agony of being sent away

from the schools and institutions of higher leaming.

However, during the year our projects proposal was partly approved. This occasioned delay of funds

disbursement for the proposed projects. The constituency still expects to receive over kshs

82,000,000 as balances from previous and the current year under review. We hope this will improve

in the coming financial year,201912020.

Chairman

Date. 7
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDT)
NYAKACH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

TT II. STATEMENT OF ENTITY MANAGEMENT RESPONSIBITITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall preparc financial statentents in
respect of that entity. Secfion 81 (3) requires the financi al statements so prepared to be in a form that
complies with relevant accounting standards as prescrlbed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Nyakach Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the frnancial year (period) ended on June 30,
2019. This responsibility includes: (i) maintaining adequate financial management aruangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accountrng records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparution
and fair presentation of the financial statements, and ensuring that they are free from matenal
nrisstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecfinS
and applytng apprcpriate accounfing policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Nyakach Constituency accepts responsibility for the
entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropnate accounttng policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statenrents give a tyte and fair view of the state of entity's transactions during the financial year
ended June 30, 201.9, and of the entity's frnancial position as at that date. The Accounting Officer
charge of tl,: NCCDF-Nyakach Constituency further confirms the completeness of the a:counting
records maintain,d for the entity, which have been relied uprx in the preparation of the entity's
financial statemerits as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-Nyakach Constituency confirms that the entity has
complied fully with apphcable Government Regulations and the terms of external financing
covenants (where apphcable), and that the entify's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the entity's financial statements havebeenprepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The NGCDF-Nyakach
Officer on .

Constituency financial statements were approved and signed by the

,.O......August 2019.

Fund Manager
Name: Moses T Y'aralacha
ICPAK Member Number: 74662

6
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Monrovia Street
P.O. Box 30o84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . NYAKACH CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Nyakach Constituency set out on pages 7 to 33,
which comprise of the statement of assets and liabilities as at 30 June, 2019, statement
of receipts and payments, statement of cash flows and the summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Nyakach Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with the lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. lnaccuracy in Summary Statement of Appropriation

The summary statement of appropriation - recurrent and development combined reflects
budget adjustment of Kshs.83,773,511 which is at variance with the balances from the
previous year of Kshs.78,673,511 made up of unremitted budget for 201712018 of
Kshs.44,194,828 and cash and bank balance as at 30 June, 2018 of Kshs.34,478,683 to
result to a variance of Kshs.5,100,000 which has not been explained or reconciled.

Consequently, the accuracy and validity of the summary statement of appropriation -
recurrent and development combined for the year ended 30 June, 2019 could not be
confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Nyakach Constituency

for the year ended 30 June, 20 I 9



2. lncorrect Opening Balances

lncluded in the statement of receipts and payments and summary of fixed asset register
are opening balances that are not in agreement with prior year audited balances as
summarized below:

No reason or explanation has been provided for the variances arising between the two
sets of records.

Consequently, the accuracy and validity of the above balances for the year ended
30 June, 2019 could not be confirmed.

3. lnaccuracies in Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.3,670,749. However, review of the bank reconciliation statement for the month of
June, 2019 showed unpresented cheques totalling to Kshs.5,806,664 which included four
(4) cheques totalling to Kshs.40,200 whose amounts were at variance with amounts
recorded in the cash book of Kshs.160,135 resulting to a variance amounting to
Kshs.1 19,935 that was not explained or reconciled.

Further, included in the list of unpresented cheques totalling to Kshs.5,806,664 are
cheques amounting to Kshs.1,203,419 which had not been presented to the bank for
payment as at 31 December, 2019 and were therefore stale. However the cheques had
not been reversed in cashbook.

Consequently, the accuracy, completeness and validity of the cash and cash equivalents
balance of Kshs.3,670,749 reflected in the statement of assets and liabilities as at
30 June, 2019 could not be ascertained.

4. lnaccuracy in Statement of Cash flows

The statement of cash flows reflects other grants and transfers of Kshs.45,810,420
whereas the statement of receipts and payments reflected a total of Kshs.44,511,690
resulting to an unreconciled variance of Kshs.1,298,730.

Consequently, the accuracy, completeness and validity of the statement of cash flows for
the year ended 30 June, 2019 could not be ascertained.

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Nyakach Constituency
for the year ended 30 June, 2019
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Item

Audited Balance
30 June, 2018

(Kshs.)

Reported
Opening

Balances
(Kshs.)

Variance
(Kshs.)

Compensation of Employees 1,629,240 1,231,268 397,972
Use of Goods and Services 5,906,756 7,204,728 1,297 ,972
Transfers to Other Government Units 12,800,000 11,900,000 900,000
Other Grants and Transfers 32,309,300 30,538,768 1,770,532
Summary of Fixed Asset Register 24,510,000 19,164,276 5,345,724
Total 77,155,296 70,039,040 9,712,200
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5. Misclassified Expenditure

As disclosed in Note 5 to the financial statements, the statement of receipts and payments
reflects use of goods and services totalling to Kshs.12,376,096. The balance includes
committee expenses amount of Kshs.7,151,907 under which an amount of
Kshs.255,000 was incurred on the repair and maintenance of the Fund offices. This
expenditure was incorrectly classified as part of committee expenses instead of being
reported under repairs and maintenance.

Consequently, the accuracy, completeness and validity of committee expenses amount
of Kshs.7,151,907 reflected in the statement of the statement of receipts and payments
for the year ended 30 June,2019 could not be ascertained.

6. Unsupported Tractor

lncluded in the summary of fixed asset register balance of Kshs.21,568,059 is a tractor
purchased at a cost of Kshs.3,000,000 in the year 2009. However, the tractor was not
operational, and an inspection report was not provided. Also, the Fund did not have the
ownership document for this tractor.

Consequently, the accuracy and validity of the tractor's balance of Kshs.3,000,000 as at
30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Nyakach Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis of Kshs.192,814,388 and
Kshs.124,773,511 respectively, resulting to an under-funding of Kshs.68,040,877 or 35o/o

of the budget. Similarly, the statement reflects final expenditure budget and actual on
comparable basis of Kshs.192,814,388 and Kshs.121,102,762 respectively, resulting to
an under expenditure of Kshs .71 ,711 ,626 or 37o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

Report of the Auditor-General on Nationql Government Constiluencies Development Fund - Nyakach Constituency

for the year ended 30 June, 2019
3
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2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury's Circular Ref: PSASB|Ill2 Vol.1@$ of 25 June, 2019.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Expenditure

lncluded in the use of goods and services expenditure totalling to Kshs.12,376,096 is
committee expenses amounting to Kshs.7,151,907 which was over and above the
budgeted amount of Kshs.4,132,304 by Kshs.3,019,803.

Consequently, the lt/anagement was in breach of the law.

2. Non-Gompliance with Law on Returns

lncluded in transfers to other Government lnstitutions totalling to Kshs.58,100,00 is
transfers to primary schools amount of Kshs.33,700,000 as disclosed in Note 6 to the
financialstatements. The balance includes amounts of Kshs.1,800,000 disbursed to three
(3) projects (Odhongi Primary School-Kshs.600,000; Lisana Primary School
Kshs.600,000 and Barkawarinde Primary School-Kshs.600,000) whose project returns
were not provided.

Further, included in the approved estimates for 201812019 is an allocation amount of
Kshs.3,043,694 towards the purchase of fifty-one (51) seater bus for St. Alloys Gem
Secondary School out of which an amount of Kshs.900,000 was disbursed to the school
in the year to repay a loan taken from a commercial bank to finance the bus purchase.
However, the school did not provide local purchase order, quotations, as well as the loan
agreement to confirm the terms of the loan, amounts paid and the outstanding balance
as at 30 June, 2019.This is contrary to section 15(1)d of the National Government
Constituencies Development Fund Act, 2015 which requires project management
committees to prepare returns and file them with a Constituency Committee.

Consequently, the Management breached the law.

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Nyakach Constituency

for the year ended 30 June, 2019
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant

Report of the Auditor-General on National Government Constituencies Development Fund - Nyakach Constituency

for the year ended 30 June, 2019
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legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on National Government Constituencies Development Fund - Nyakach Constituency
for the year ended 30 June, 2019
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

n n
AUDITOR.GENERAL

Nairobi

05 October,2021

a

a

Report of the Auditor-General on National Government Constiluencies Development Fund - Nyakach Constituency

for the year ended 30 June, 2019
7
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NYA KA CTI C ONS TI T'LII|NC Y
Ilcports and lr'inancial Statcmcnts
Iqrq'r'rs:r r cn<lctl .Iunc 30, 2019

tl III STATEMENT OT' RECEIPI'S AND PAYMENTS

Note

RECEIFTS

'l'ratrsf'er.s fronr N(iCDf board
Proceccl.s fronr Sa-le of Asset.s

Other Receipts

Otlrer grants and tran.sfers

Acquisition of Asse t.s

Other Paynrents

TOTAL PAYMENTS 12t I 762

SURPLUS/(DEFICTD 807 93.1 32 708 15r

l'1te accotrtrting policics atrd cxplarratory notes to these financial statemcnts fbrm arr itrte3ral part o1'the
l'inanc ial statetrtents.l'lte NGCDT'-NyakachConstituencyfinancial statenrents were approvcd ou ..

19 and signcd by:

Sub- Accountant
PhilipSiminyuMakokha
ICPAK Member Number: 14645ICPAK Member Number: 74GGz

2018 - 2079 2077 - 2018
I(shs Kshs

85,353,4471

2

J

90,294,929

I'OIAL RECEIPTS 9A,294,929 85,353,447

Conrprensation of cnrployces

PAYMENTS

4 3,03 1,193 1,231,269
5 72,376,096 7,204,729Usc of goods and sei'vices

'fransfcrs to Other Govemntent Units 6 58,100,000 I 1,900,000
7 30,53 9,76944,511,690

2,403,4208

9 680,000

52,,645,296

7



' Nlrtorv,ql GyqERNMENT guNSTITUENCY DEVELqPMENT FUND (NGCDF)
NYAKACH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019I
IV. STATEMENT OF ASSETS AND LIABILITIES

The accounting policies and explanatory notes to these financial statements form an integral
statenrents. The NG C D F- Nyakac h Constitue n cy financial statements were

79 and signed by:

Accountant
Name: Moses Name: Philip Siminyu Makokha

ICPAK Member Number: 74645

8

Note 2018-2019 2017-2018

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A
3,670,749

34,478,683

Cash Balances (cash at hand) 10B

Total Cash and Cash Equivalents
3,670,749

34,478,693

Current Receivables

Outstanding Imprests l1

TOTAL FINANCIAL ASSETS 3,670,749 34,478,683

FINANCIAL LIABILITIES
Accounts Payable

Retention t2A
Er4tu4l
TC TAL FINANCIAL LIABILITES
NUT FINANCIAL ASSETS
REPRESENTED BY

Fund balance b/fwd
1,3

34,478,683 1,770,532

Surplus/Deficit for the year (30,807,934) 32,708,,151

Prior year adjustments t4

NET FINANCIAL POSITION 3,670,749 34,478,683

ICPAK Member Number: 14662

128



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND (NGCDF)
NYAKACH CONSTITUENCY
Reports and Financial Statements
f,'or the year ended June 30,2019

II V. STATEMENT OF CASHFLOW

Net cash flow fron- operafing activities

The accouttting policies and explanatory notes to these financial statements form arr integral part of the
financial statements. The NGCDF- Nyakach Constituency financial approved on .3.?...
Augugfp) 19 and signed by:

lllft{7Lr.g
Fund Kccount Manager

st4ls:mq,pts we#r

hraTuna r

Sub-County Accountant
Name: Philip S Makokha

ICPAK Member Number: 14662
ICPAK Member Number: 14645

CASH ILOWS IROM OPERATING ACTIVITIES 2018 - 2079 2017 - 2018
Receipts

Transfers from NGCDF Board 7 90,294,929
Other Receipts c

Total receipts 90,294,829 85,353,447
Payments

Compensation of Employees 4 3,031,193 1,231,269
Use of goods and services 5 12,376,096 7,204,729
Transfers to Other Government Units 6 58,1 00,000 I 1,900,000
Other grants and transfers 7 45,810,420 32,309,300
Other ts 9 680,000

Total ts 119,997,709 52,645,296

Total Receipts l.ess Total Payments (29,702,991) 32,708,151

Adjusted for:
Outstanding imprest 1t
Retention 12A

't28

32,708,151

Prior: adjustments

Net
14

i

I (29,702,891)

CASHILOW FROM INYESTING ACTIWTIES

Proceeds from sale of Assets 2
Acquisition of Assets 9 ( l, 105,053)
Net cash flows from Investing Activities (1,105,053)

NET INCREASE IN CASH AND CASH EQUVATENT (30,807,934)
32,708,151

Cash and cash equivalent at BEGINNING of the year t3 34,478,683 1,770,532

Cash and cash equivalent at END of the year 3,670,749
34,478,693

Name: Moses T Karakacha

9

85,353,447

Gratuity Payable



I.cpurts .rrru -d'inancra I Sratements
year ended June 30,20lg

SUMMARY STATEMENT OF APPROPRLATION: RECURRENT AND DEVELoPMENT CoMBINED

lf, IL rYr ) ?A, _.- L'U. -^ITL-,,-,Y
For the

VI

.l-

Budget
Utilisation
Difference

o/o of
Utilisation

60.h

100%

..,

ReceiptlExpense Item Original Budget Adjustments Final Budget Actual on
Comparable

Basis
a h c:a*b d tsdlcYoe:c-dRECEIPl'S

Transfers fiom CDF Board 109,040,975.52 83.773.511, 192,914,397.52 r24.773.st1.00 82.136,473.37 60%Proceeds frorn Sale of Assets
Other Receipts

TOTAL RECEIPTS 109,040,975.52 83,773,571 192,,914,397.52 724,773,511.00 82,136,473.37PAYMENTS

osation fCompen Employees 2,877.061.00 240.603.00 3,117,667.00 3,031,192.90 86,474.20 97%Use of _eoods and services 6,936,614.43 8.092,524.00 15.029,13 8.43 12,376.096.10 2,653,042.33 82%to Other GovernmentTransfers
Units

49,729,920.26 62,400,000.00 112,129,920.26 58,100,000.00 54,029,920.26 51%
Other grants and transfers 48,824,962.73 20,199.560.00 69,013,522.73 44,511.690.00 24,501,932.73 63%Acquisition of Assets 672,414.10 1,731,369.00 2,403,793.10 2,403,793.00 100%POther a anyments-Strategic pl 680.000.00 680,000.00 680,000.00TOTAL 109,040,975.52 83,773,511 792,914,397.52 121,102,762.30 71,711,625.A0 63%

10



'R"po.t, 
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n *"".iur Silt.-.rr"t,

tt, tD I oFor the year ended June 30,2019

The funds available were only 60% of the projected rec€ipts. The expendih[e items were all below the threshold of 90% due to the
delayed disbursements ftom the NGCDF national board. The compensation of employees was within 1 00% limit due to the pa),rnent of
staff $atuity made during the yeat.

Ihe NGCDF-Nyakach Constituency financial statement! were approve aon .3P,,.. eug* ZO19 and signed by:

Fund Sub-
Name: Moses
ICPAK Member Number: 14662

Name: Philip S Makokha
ICPAK Member Number: 1 464 5

ll
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Reports and I'inancial Statements
lru )DL 'tFor the year ended June 30,2019

VIU. BUDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMES

1.0 Administration and Recurrent
1.1 Compensation of employees 2,877,064 240,603 3,117,667 3,031,193 86,474
1.2 Committee allowances 2,4651399 3,396,049 6,756,437 6,756,437
1.3 Use of goods and services 1,200,000 3,256,475 4,456,475 3,556,475 900,000
2.0 Monitoring and evaluation
2.1 Capacity building 1,000,000 1,350,000 2,35O,OOO 2,35O,OOO

2.2 Committee a I lowance s 1,666,916 1,000,000 2,666,916 11045,470 7,621.,446
2.3 Use qfuqods and services 604,310 604,3tO 604,310
3.0 Emergency 5,739,993 500,000 6,239,993 5,133,720 1r1O5,273

4.0 B!rsary and Social Security

4.1 Secondary Schools 12,920,325 4,l16r759 17,O37,094 15,761,7O0 1,275,394
4.2 T ertiary Institutions& universities 20,526,423 4,260,959 24,797,291 20,360,OOO 41427,291

5,0 Sports

5.1 Sports 2,l8O,glg l,735,OOO 3,915,919 1,735,000 2,78O,glg
5.2 Sports 500,000 500,000 500,000
6.0 Environment
6.1 Olwalo secondary school 436,164 436,164 436,764

secondary school6.2 436,164 436,t64 436,164
6.3 Agai secondary school 436,164 436,t64 436,764
6.4 Nyamarimba girls sec school 436,764 436,164 436,164
6.5 Pawtenge sec school 436,t64 436,164 436,764
6.6 Cherwa sec school, 201,789 zot,18g ZOt,Tgg
6.7 Bum sec school 201,189 20t,t89 2O1,tgg
6.8 Bishop Okumu sec school 20t,789 2Ol,t89 20t,189

t2
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For the year ended June 30,2019

207,1892O1,189201,1896.9 Keyo Nyadundo Pri school
207,789201,189 201,1896.10 Onyinge Nazarene Primary school

l1720,O0O 001,720,OOO 7,720,0006.1 1 Plant tree seedlings various schools

7.0 Primary Schools Proiects
500,000500,ooo500,000 1,00o,ooo50o,ooo7.1. Abwaopnmary school
500,o00500,000500,0007.2 Achego primaty school
500,000500,000500,0007.3 Achingure primary school

400,000 500,000400,000 9O0,0oo500,ooo7.4 Agai primary school
500,000 500,0001,ooo,ooo500,ooo7.5 Andingo bwarc primary school

500,000 500,000

500,000

500,0007.6 Anding'o Olasi pri school
500,000500,000500,0007 .7 Andingo opanta primary school
500,0o050o,ooo500,0007.8 Aomo primary school
500,000500,000500,0007.9 Apoko pnmary school

700,000700,000700,0007.10 Apondo kasaya pri school
500,000500,000500,0007.11 Asao primary school

600,000600,000 600,0007.72 Barkawarinde pri school
600,000 600,000600,0007.13Bodi pri school

500,000500,00050o,oo07.14 Bolo primary school
600,000600,000 6OO,O00

7.1 5 Bugo pri school
500,000500,000500,0007.16 Bungumeri primary school

500,000500,000 500,0007.17 Burkach pri school
500,000500,000500,0007. 1 8 Burkamwana pimary school

500,000 500,0005OO,O007.79 Bwaja pri school
500,0001,000,000 500,000500,000500,0007.20 Dirubi primary school

500,000500,000 500,0007.21 Got Onyuongo pri school
500,000500,0007.22 Gua pri school

500,000 500,000
500,000

5O0,u0O7.23 Gulmaen-rbe pri school

13
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7 .24 lnnis Primary school 500,000 500,000 500,000
7.25 Kabete pri school 5OO,0O0 500,000 5O0,0oo

7.26Kabete pri school 500,000 500,000 500,000
7.27 Kabuya pri school 500,000 500,000 500,000
7.28 Kachan primary school 500,000 500,000 500,ooo
7.29Kanandapn school 600,000 600,000 600,000
7.30 Kandiege primary school 500,000 500,000 500,000
7.31 Kanyalwal pri school 1,000,000 l,ooo,ooo 1,000,000
7.32 Kanyateng pri school 500,000 500,000 500,000
7.33 Kasao pri school 400,000 400,000 400,000
7.34 Kasawo primary school 400,000 4OO,0O0 800,000 400,000 400,ooo
7.35 Kawili Pri school 500,000 5OO,O0O 50o,oo0
7.36 Keyo Nyadundo pri school 500,000 500,000 500,000
7.37 Keyo pri school 5OC,0O0 500,000 500,000
7.38 Kibwon primary school 5o0,ooo 500,000 500,000
7.39 Kobeto primary school 500,000 500,000 500,000
7.40 Kobonyo pri school 500,000 500,000 5O0,000

7.41 Kodum primary school 500,000 500,000 500,000
7.42 Kondita pri school 500,000 500,000 500,000
7.43 Kosogo primary school 500,000 500,000 l,ooo,ooo 500,000 500,000
7.44 Kowre pri school 500,000 500,000 500,000
7.45 Kusa pri school . 400,000 400,000 400,000
7.46 Lisana primary school 700,000 6O0,0o0 1,3oO,ooo 6OO,OOO 7OO,OO0

7 .47 Lwanda pnmary school 500,000 500,000 SOO,OOO

7.48 Magunga pri school SOO,OOO 500,000
7 .49 Maraba pn:rnary school 500,000

500,000

500,000 1,ooo,ooo 50o,ooo 500,0o0
7.50 Mbora pnmary school 500,000 500,000 500,000

14



tA AL Lt tl\ /vi
Reports and Financial Statements
For the year ended June 30,2019

tLl UL lfT I t tll ,r IA TI DI ,l\t I o

7.51 Michura pri school 500,000 500,000 500,000
7.52 Michura pri school 500.000 500,000 500,00o
7.53 Miruka pri school 600,000 600,000 600,000
7.54 Moro primary school 600,000 600,000 6OO,O00

7.55 Naki primary school 500,000 5o0,0oo 500,000
7.56 Ndori BC primary school 500,000 500,000 l,ooo,ooo 500,000 500,000
7.57 Nduga pri school 500,000 500,000 500,000
7.58 Ngomo pri school 500,000 500,000 500,000
7.60 Ngope pri school 500,000 500,000 500,000
7.61 Nyabondo day mixed primary
school

50o,ooo 500,000 500,000

7 .62 Nyadero primary school 400,000 400,000 400,000
7.63 Nyadina primary school 500,000 500,o00 500,000
7.64 Nyagweno primary school 600,000 600,000 60O,OO0

7.65 Nyakach mixed primary school 500,000 500,000 500,000
7.66 Nyaksure pri school 500,000 500,000 500,000

7.67 Nyakwere primary school 500,000 500,000 1,000,000 500,000 500,000
7.68 Nyalnganya pn school 500,000 500,000 500,000

7.69 Nyamanmba primary school 500,ooo 500,000 1,000,000 500,000 500,000
7.70 Nyamarumbe primary school 500,000 500,000 500,000
7.71 Nyawalo pri school 500,000 500,000 500,000

7 .7 2 Ny awanyinga pri school 500,cc0 500,000 500,000

7. 73 Nyongong' a pn school 500,000 500,000 500,000
7.74 Obanda primary school 800,000 800,000 800,000
7.75 Obange pri school 50o,o0o 500,000 500,000

7.76 Obingo pri school 500,000 500,000 500,000

7.77 Oboch primary school 500,000 500,000 50o,oo0

15
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7.78 ObugS nam primary school 500,000 500,000 500,000
7.79 Obuon Pri school 500,000 5OO,O0O 5OO,0O0

7.80 Ochol pnmary school 500,000 500,000 500,000
7.81 Ochwado pri school 40o,000 40o,ooo 4OO,OO0

7.82 Odhongpri school 600,000 600,000 600,000
7.83 Ogilo Komulo primary school 500,000 500,000
7.85 Olwa primary school 500,000 500,000 1,0oo,ooo 500,000

500,000

7.86 Onyingenazarene pri school 500,000 500,000 1,ooo,o00 500,000 500,000
7.87 Orcgo pri school 500,000 500,000
7.88 Oremo pri scl,ool 500,000 500,000 500,000
7.89 Oriany pri school 5OO,0O0 500,000 500,000
7.90 Orobi pri school 600,000 600,000 600,000
7.91 Otho Abwao pri school 7O0,0co 700,000 70o,0oo
7 .9 2 Pap -Ndege pnmary school 500,000 500,000 500,000
7.93 Pawtenge prirnary school 500,000 500,o00
7.94 Rachier primary school 500,000 500,000 500,000
7.9 5 Radienya primary school 500,000 50o,o0o 500,000
7.96 Rae primary school 500,000 500,000 500,000
7.97 Ragen mill hill primary school 500,000 500,000 5O0,OO0

7.98 Rakwaro primary school 500,ooo 500,000 500,000
7.99 Ramula pimary school 500,ooo 500,000 500,000
7.100Saka pnmary school 500,000 500,000 500,ooo
7.101 Sangobur printary school 500,000 500,000 500,000
7.102 Sangoro pri schooi 500,000 5O0,OOO 5OO,O00

7.103 Siany primary school 500,000 5O0,0no l,ooo,ooo 5OO,O00 500,000
7.104 Sigoti pri school 500,0c0 500,000 500,000
7.105 Soko pri school 600,000 600,ooo

i6
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5O0,000

600,000



,i[Arru^AL uuVE,u,,,,EI'^ -JN- --'aE- - - Dl O] fT D (

Reports and Financial Statements

DF YI :H SI ,1\ I o
For the year ended June 30,2019

4O0,000400,000400,0007.106 Sondu Union Pri school
500,000500,000500,0007.107 St Alloys Gem pri school

500,000500,000500,000Anthony Kajimbo pimary7.108 St
school

50o,ooo500,000500,0007.109 St Peters Kogola Pnmary school
500,00o500,000500,ooopri school7.110

500,000500,00050o,o0o7.7ll Tlturgem primary school
500,000500,000500,0007.172 Tulu primary school
500,000500,000l,ooo,ooo500,000500,0007.173 Urudi primary school
500,000500,000500,000 1,Ooo,ooo500,0007.11.4 Wasare primary school
5O0,OO050o,ooo500,0007.115 Wenwa primary school
600,000600,000600,ooo7.116 William booth barkawinda

primary school
1OO,00O100,000100,0007.117 Ngege Primary

1,000,0001,000,000i,oo0,0oo7.118 Nyalunya Pri school
500,000500,000500,0007.179 Onyuongo RC pri school
500,000500,000500,0007.12O Ngege Prirnary school
600,000600,000600,0007.127 Pedopnmary school

8.0 Secondary schools Proiects
800,000800,000800,0008.1 Abwao sec school
700,000700,000700,0008.2 Apoko sec school
goo,0oo900,000900,0008.3 Apondo Kesaye sec school

500,000500,000500,0008.4 Bishop NK Ngala sec school
500,000 5OO,O0050o,0oo8.5 Bishop Okumu sec school

100,ooo100,000 100,0008.6 Bishop Okumu sec school
2,617 r7532,617,7532,617,7538.7 Bodi secondary school

go0,0oo800,000800,0o0sec school8.8
50o,000500,000500,0008.9 Guu school

t7
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Reports and Financial Statements
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For the year ended June 30,2019

5OO,00O50o,000500,0008.10 Holo secondary school
800,000800,000800,0008.11 Kabondosec
8o0,ooo800,0008oc,o0oE.t2 t<onderia mixed sec school
900,000 I900,000900,0008.13 Lisana sec school

2,,04915392,O49,539
I2,049,5398.1.4 Maganga secondary

900,0008o0,o0oso0,00o8.15 Mbora sec school
800,000800,000800,0008.16 Mbugra sec school
60o,oo06o0,ooo600,0008.17 Naki sec school
800,000800,0008o0,o0o8.18 Ndori BC sec school
8o0,ooo800,0008O0,0008.19 sec
600,0006O0,OO06O0,000
800,000800,00080o,0oo8.21 NyongonSa sec
900,o00900,000900,0008.22 Olembo sec school
900,000900,000900,0008.23 Olwalo sec
500,000Soo,ooo500,0008.24 Oremo sec school
5o0,ooo5oo,ooo50o,o008.25 Pawtenge sec school
8OO,O0O80o,0oo8C0,000sec school8.26 Rae
8oo,oo0800,000EC0,oo0a

8.27 Rakwaro sec school
900,000900,000900,0008.28 Sango buru sec school

1,467,2591,467,2597,467,259school8.29 Sangoro secoudary
900,000900,000900,0008.30 Urudi sec school
600,000600,000600,0008.31 Magunga sec
9o0,oo09o0,oo0900,ooo8.32 St AnthhonY sec school
900,000900,0009o0,ooo8.33 Bodi sec
900,000900,000

8.34 Sangoro secoudary scho.:l
900,000900,000

900,000
go0,0o0

Gem sec8.35 St
800,000800,000800,000a.eO Siany sec school

18
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8.37 St Alloys Gem sec school 3,043,694 3,043,694 3,O43,694
8.38 St Anthony Kajimbo sec school 2,746,092 2,746,092 2r746,092
8.39 St Charles lwanga sec school 500,000 500,000 500,000
8.40 St Iawrence Kogola sec school 500,000 900,000 1,400,000 900,000 500,0o0
8.41 St. Hillarius Nyabondo sec sch 800,000 800,000 800,000
8.42Urudi sec school 2,705,482 2,705,492 2,705,492
8.43 Olembo sec school 200,000 2O0,OOO 2OO,OOO

8.44 Dirubi sec school 500,000 500,000 500,000
8.45 Moro sec school 500,000 500,000 500,000

10.0 Security Projects
10.1 lGpsorok police post 1,5oo,ooo 1,5oO,ooo 1,5OO,OOO

10.2 Ngege police post 1,5oO,OOO 1,5OO,OOO 1,5OO,O0O

10.3 Katito police dog unit 450,000 150,OOO 60o,ooo 6OO,OOO

10.4 Ngege police post 3,000,000 3,ooo,o00 3,0oo,oo0
10.5 Thudibuoro chiefs office 1,0oo,ooo l,OOO,OOo 1,0o0,ooo
10.6 Nyamanmba chiefs office 500,000 5OO,O00 500,ooo
1O.7l{abodho west chiefs office 500,000 500,000 500,000
10.9 Tol police station 200,000 200,000 200,000
10.10 Nyakach security committee 500,000 500,000 500,000

11.0 Acquisition of assets

1 1.2 NGcdf offices renovations 672,414 672,474 672,474

Purchase of fumiture and equipment

Purchase ofcomputers 677,767 677,767 677,767

Purchase and installation of CCTV cameras t.298.i20 1,298,720 1,298,720

Purchase ofland

12.0 Others
12.1 Strateg1c plan 7,927,596 680,000 2,507,596 68O,OOO 1,827.586

)
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GRAND TOTAL 7O9,O40,976 83,773,511 192,914,397 1271102,762
t

77r711,625
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. NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _
NYAKACH CONSTITUENCY
Reports and Financial Statements

f
For the r ended June 30' 2019

IX. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparatron

The financial statements have been prepared in accordance with Cash-basis International Pubhc
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adoptedhavebeenconsistently applied to all the years presented.

2. Reporting Eentity

The financial statements are for the NGCDF-Nyakach Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section havebeen consistently applied by the Entity for alt the
years presented.

a) Recognition of receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognrzed in the books of accounts when cash is received. Cash is
considered as received when notification of tax rcmittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are reco9nized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

l4
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NATIONAL GOWRNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) -
NYAKACH CONSTITUENCY
Reports
For the

and Financial Statements

f r ended June 3 2019

SIGMFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multllatetal and bllaterul
development partners

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a paynrent advice is received by the recipient entity or by the
benefrciary.

In case of grant/loan in kind, such grants are recorded upon receipt of.the grant item and upon
determinati,on of the value. The date-of the transachon is the value date indicated on the payment
advice. A similar recognition cdteria is applied for loans received in the form of a dfuect payment.

During the year ended 36th June 201.9, there were no instances of non-compliance with terms and
conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets

and sale of tendLi documents. These are recognized in the financial statements the time associated

cash is received.

b) RecoSnition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salar-ies and wages, allo:,*ances, statutory contribution for etnployees are reco1niz,ed in the period
when the competrsation is paid.

Use of Goods and Services
Goods and services are recog.nized as payments in the period when the goods/services are paid for.
Such expenses, if not paid during the period where goods/services are consumed, shall be disclosed
as pending bills.

Acquisifion of Fixed Assets
Thi payment on acquisition of property plant and equipment items is not capitahzed. The cost of
acquisiiion and proceeds from disposal of these items are treated as payments- and.receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of ihe asset can be reliably established, a contra transaction is

recorded as receipt and as apayment.

A fixed asset register is maintainedby each public entity and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the financial statements.
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NYAKACTI CoNSTITUENCY
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,r
SIGNIFICANT ACCOUNTING POLICIES

5. In-kindcontributions
In-kind contributions are donations that arc made to the Entity in the form of actualgoods and,/or
serwices tather than in,money or cash terms. These donations may include vehicles, Equipment or
personnel services' Where the financial value recei',red for in-kind contributions cui bi reliably
determined, the Entity includes such value in the statement of receipts and, payments both as
receipts and as paynlents in equal and opposite amounts; otherwisi, the coniribution is not
recorded.

6. Cash and cash equivalents
cas.h- 711 cash equivalents comprise cash on hand, and. cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three *orrih, or less, which are readily
convertible to known amounts of cash aid, are subjedt to insignificant risk o( changes in value.
Bank account balances include amounts held, at the Centril gank of Kenya and, at various
conrmercial banks at the end of the financi al year.

7. Accounts Receivable
For-lhe purposes of these financial statements, imprests and, advances to authorised public officers
and/or institutions which were not surrendeied, or accounted for at the ena oi th.'fnii"iii'yru,
are treated as teceivables. This is in.recogn-itfon of the government practice where the imprest
paynrents ate recoSnized as payments when fully accounted for by theimprest or AIE holders. This
is an enhancement to the caslt accounting poliiy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the- purposes of these financial statements, deposits and rctentions held on behalf of third
parties have been recognized on an accrual bajis (as accounts payables). This is ir, ,."ogniiion of
the government ptactice of retaining a pofiion of contracted servicLs and works pending iulfilmen:
of .obligatious by the contractor and- to hold deposits on behalf of third plrties."rf,i, ,, u,
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including penaing 6iils are disclosed in the financialstatements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising fi'om contr actedgoods or services during the year or in past years. As pending bills do not involie ttre payment of
cash in-the reporting period, they recorded as 'memoiandun? o. 'off-balance, items-t6-piiiia" u
sense of the overall net cash position of the Entity at the end of the year. When the pendini U1ff, ur.filllfV settled, such payments are included in thl Shtement of RecJipts and, payments in tfie year inwhich the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and fund,s not yet disbursed
by the Board to the constituen cy at the end of the financi al"year. These balances arc available for
use in the.subsequent financial year 19 fu"-d projects approved, in the respective prior fiiincial
years consistent with sec 6(2) and sec Z (Z) of NbCbf Act, 2OtS.
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,r SIGNTFICANT ACCOUNTING POLICIES

11. Badget
i;; ;;igzi is developed on a -comparable 

accounting basis (cash basis except for imprest and

fi";it;;'*h ich are aicounted for on an accrual basis), the same accounts classification basis, and

for the same penod as the frnancialstatements. The originalbudgetwas approved by Parliament on

lune 2O7g for the p"rioa lstJuly 201,g to Soth lunenorc as-requiredbyI,aw. Included in the

adjustments are the unutilized funds.

A companson of the actwal pgr.foryayce against the comparuble budget for the financial year

under review has been included in the financial statements.

12. ComPatatle Figures
Where necessary, ijipi"ti"e figures for the previous financial year have been amended ot

reconfigured to confo.* to the require d changes in presentation'

13. Subsequent Events
There havebeen no events subsequent to the financial year end with a significant impact on the

ftnancialstatements for the yeat ended 3gtttJune 2019'

14. Errors
Materralprior period errors shall be corrected retrospectively i_n the first set of financial statements

aathonzed for issue after their disctvery by: i. rLstating the comparative amounts for prior

period(s) presented in which the error occ iri"a;or ii. If thJerror occurred before the earliest prior

period presented, ."rt tG ihe openinlaitun"it of assets, liabilities and net assets/equity for the

Larliest prior Period Presented.

During tne yearrerrors thathavebeen corre cted are disclosed under ncte 74 explaining the nature

and amounts.

15. Related PartY Transactions
Related party relationships are a normal feature of commerce. specific information with regards to

relatedparty transactions is included in the disclosure notes.

.NATIONAL 
GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _

NYAKACH CONSTITUENCY
Reports and Financial Statements

For the ended June 2019
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NATIONAL GOVERNMENT CONSTITUENCY D""O"*' \"1,'

NYAKACH CONSTITUENCY
Reports and Financial Statements

tr
For the ended June 2019

X. NOTES TO THE FINANCIAL STATEMENTS

I. TRANSTERS TROM OTHER GOVERNMENT ENTITIES

Description 2078-2019 2017-2018
Kshs Kshs

NGCDF Board AIE NUMBER

AIE NO 8005257 44,194,929

AIE NO 8030292 10,000,000

AIE NO 8005446 12,000,000

AIE NO B006493 8,000,000

AIE NO 8042675 5,100,000

AIE NO 8047097 I1,000,000

A82646 1,000,000
A896818 37,905,772
48s5975 5,500,000
A855975 40,948,275

TOTAL 90,294,829 85,353,447

2. PROCEEDS IROM SALE OF ASSETS

2018-2019
Kshs

201,7-2078
Kshs

from the Sale of Vehicles and

Receipts from the Sale Plant M4chinery andEquipntent

Total

l8

t

Receipts from sale of Buildincs

Receipts from sale of office and general equipment
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.NYAKACH 
CONSTITUENCY

Reports
For the,

and Financial Statements

f
ended June 30, 2019

NOTES TO THE FINA NCIA L STA TEM ENTS (Con tin u ed)

3. OTHERRECEPTS

4. COMPENSATION OF EMPLOYEES

2078-2019 2077-2078

Kshs Kshs

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

2018-2079 2077-2018
Kshs Kshs

Basic wages of conttactual employees 1,791,847
1,231,268

Basic wages of casual labour
Personal allowances pard as part of salary

House allowance

Iransport allowance

l,eave allowance

Gratuity - paid

35,000
999,483

accrued
204,863

Iotal 3,031,193 1,,231,268
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and Financial Statements
r ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS

s. USE OF GOODS AND SERVICES

Fuel, oil & lubricants

Total

tr
2078-2079 2017-2078

Kshs Kshs

Committee Expenses 7,151,907 3,137,444

Utilities, supplies and services 2,080,668 3,300,256

Communication, supplies and services

Domestic travel and subsistence

Printinc, advertisinc and information supplies & services

Rentals of produced assets

Training expenses 2,350,00O

Hospitality supplies and services

Insurance costs

Specialized materials and services

Office and general supplies and services

Other operating expenses
Routine maintenance - vehicles and other transport
equipment

Routine maintenance - other assets

793,521 767,028

12,376,096 7,204,728

20
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I

NO7E,'7OT'HEfTNANCIA I, STA?T:MEN\S (Continueil

7

(;. TRANSTTR TO OTIIER GOWRNMIINT ENTITIES

TOTAL

OTHER GRANTS AND OTHER PAYMENTS

2018-2019
Kshs

'fransfers to National Goverrrment entities

201,7-2078
IGhs

Trarrsfers to schools (see atta checl list) JJ 700 0.00 2,900,000
'l'ransfers to second schools (sce attachec{ list) 24 400 000.00 9,I 00,000'l'ransfers to tertiar instittrtion s (see attached list)
'l'ransfcrs to Ircall.lr irrstiturtions (see attac hed list)

59,100,000 1I ,900,000

20r8-201,9 20L7-2078
Kshs Kshs

schools (see attached- secondaB
15 761 700 8,748 0

2 60 000 15,599,000- teltiB institutiorrs (see attacrhed list)
schools (see attached list)Bur

Mock & CAT (see attaclrcd li st)

I 100 000Sccuri

Environment

Roads

ects (see attached list)

cct.s (see attaclrcdlist)

(see attached list)

attached list)

1 735,000

1,720 000

3,935 000 2 995,000

J 000
Total

1144 0 32,309,300
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For thc ycar cntlcrl .Iune 30,2019

lr
NOTES 70 THE ,'',7A (Continued)

8

9

OF ASSETS

OTFIER PAYMENTS

TOTAL

2078-2019 2017-2018
Kshs KshsPurchase of B uilcli

Qonstruction of

t

Refurbishnren I of Buil
ofPurchasc Vehic lcs and Other

tand OtherOverhaul of Vehicles 427,296

ofPurchase Flousehold ['u rniture trd Institutiorral
Pu rchase of Ofticc ttrreFunri and General

97I 97
ised PIan and Machi

Software and Other ICT Assets
Purchase of ICl'
Purchase of S

and
liRehabi tionta and of

ble Assets

tion of Land
trisition ol

Total
783

2018-201I
KshsaliStra

690,000ICT FIub

2017-201 8

Kshs
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For the ended June 2019
TO TTTE FINANCIAL STA TEMENTS

1OA: Bank Accounts (cash book bankbalance)

i

i

1.,

i

i

l
I.

1

I

l_i

Name of Account No. & 2018-2019 2017-2078
Kshs KshsNO.KCB,

1704034220 749 34 78

Total
7497

lOB: CASH IN HAND
Location 1

Total

23
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND NGCDF) -
NYAKACH CONSTITUENCY
Reports and Financial Statements
For the ended June 30' 2019

NOTES TO TTTE FINANCIAL STATEMENTS

1 1: OUTSTANDING IMPRESTS

TotaI

[Include an annex of the list is longer tltan I page.J

12A. RETENTION

[Prcwde shoft as necessary
I2B. STAFF GRATUITY OTJTSTANDING

[Ptouide shofi appropriate explanations as necessary

Name of Officer or Institution

Date Imprest
Taken Amount

Taken
Amount

Surendered Balance

Kshs Kshs Kshs

Nante of Officer or Institution dd/mm/yy

2078 - 2019 2017-2018
Kshs Kshs

Supplier I

Total

2018 - 2079 201.7-2018
Kshs Kshs

Staff grattity due as at SOth .lune 2079 7r272r24O

Total lr272r24O
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13. BATANCES BROUGM FORWARD

shoftappropdate

14. PRrOR yEAR ADJUSTMENTS

AS

2018-201 9 2017-2018
Kshs Kshsaccounts 34,479 I 770

in hand

Total 34,479,693 I 770 532

2018-2019 2077-2018
Kshs Kshs

accounts

inhand

error

Total

25
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NATIONAL GOVERNMENT CONSTITI]ENCY DEVELOPMENT F(IND (NGCDF) -
NYAKACH CONSTITUENCY
Reports and Financial Statements
For the ended June 30' 2019
NOTES TO THE FINA NCIA L S ru TEMENTS

15. OTHER IMPORTANT DISCLOSURES

I5.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

75.2 PENDING STATT PAYABLES (See Annex

15.3: UNUTILIZED FUND Annex 3

2078-2019 2077-2018
Kshs Kshs

Construction of buildings
Construction of civil works
Supply ofgoods
Supply of serwices

Kshs Kshs

Senior management

Middle management

Unionisable employees

Others (specifl)

Kshs Kshs

638,575
l,7gg,54g

Corupensatiou. of employees

Use of goods and services
86,474

2,653,042
Amounts due to other Government entities (see attached list) 55,029,820 23,483,627
Amounts due to other grants and other transfers (see
attached list)

23,203,103 52,752,769

Acquisition of assets 4,834,783 4,834,793
85,807,222 83,508,295
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT I-UND (NGCDF) -
NYAKACH CONSTITUENCY
Reports and Financial Statements
For the ended June 3 2019 e

TO THE FINA NCIA L Sru TEMENTS (Con ti n u ed)

I5.4: PMC accountbalances (See Annex 5)

2018-2019 2017-2018
Kshs Kshs

PMC account Balances (see attached list)

1

i

l

i

/

)
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NATIONAL GOVERNMENT CONSTITL NCY DET/ELOPMENT FAND NGCDF) - .YAKACH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019 (Kshs'000)

ANNEX 1 - ANATYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Services Original
Amount

Date
Contracted

Amount
Paid To-

Date

Outstanding
Balance
2019

Comments

a b c d=a-c

1

2.
3.

Sub-Total

5.
6.

Sub-Total

7
8

Sub-Total

10
11
12.

Sub-Total

Grand Total

!

I28

Consfmction of buildincs

Construction of civii works
4.

Supply of coods

9.
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,NATIONAL GOVERNMENT CONSTIT. NCY DEVELOPMENT FUND (NGCDF)
Reports and Financial Statements
For the year ended June

{YAKACH CONSTITUENCY
a

30,2019 (Kshs' 000)

ANNEX 2 - ANALYSIS OF PENDING STAIT PAYABLES

Name of Staff Job Group Original
Amount

Date
Payable

Contracted

Amount
Paid To-

Date

Outstanding
Balance

2019
Comments

a b c d=a-c

1

2.
3.

Sub-Total

4
5
6

Sub-Total

7
8.
I

Sub-Total

10.
11.
72.

Sub-Total

!

29

Lnaqement
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C.rand Total



NATIONAL GOVERNMENT CONSTIT 'NCY DEVELOPMENT FUND NGCDT)
Reports and Financial Statements

{YAKACH CONSTITUENCY

For the year ended June 30,20tg (Kshs'000)
a

ANNEX 3 _ UNUTILTZED ruNDS

Name
Brief
Transaction
Description

Outstanding
Balance

2018/19

Outstanding
Balance

2017/18
Comments

Compensation of employees
Bal. c/down 86,474

639,575

Use of goods & services

Bal. c/down

2,653,042 7,799,549

Bal. c/down 55,029,920 23,493,621

Sub-Total

Bal. c/down 23,203,103 52,7521769

Sub-Total
Sub-

Acquisifion of assets
Bal. c/down 4,834,793 4,834,793

Grand Total 85,807,222 - 83,509,295

$

30
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NAT'IONAL GOVERNMI|NT CONSTITAENCY DEVEI-OPMDNT IIUND (NGCDT) -NYAKACI{ CONS'I'ITUIINCY ,,
Ilcports and Financial Statcmcnts
F'or thc year cntlerl .Iunc 30 hs'000)

ANNEX 4 - SUMMARY OF FIXED ASSET REGISTER

ANNEX 5 _PMC BANK BALANCES AS AT 36MJUNE 2079

Cost
(IGhs)

2018/19
554,900

8,000,000

I

Asset class Historical
Costb/f
(Kshs)

2017 / 1.8

Additions
during

the year
(Kshs)

Disposals
during
theyear
(Kshs)

Land 554,800

Buildings and structures 8,000,000

Ti:ansport equipment-Office nrotor vehicle 8r41O,064 427,296 8,937,350

Office equipnrent, furniture and fittings 7,977 1350 l,g77,5OO

ICT Equipnrent, Software and Other ICT Assets 36,850 1,976,497 2,255,409

Other Machirrery and Equipment 43,OOO 43,000

Heritage aud cultural assets

lntangible assets

19,764,276 2,403,,793 21,569,059

PMC Bank Account
number

Bank
Balance

2019/1,9

Bank
Balance

2017 /18
KSHS KSHS

VAROIUS ACCOUNTS 84,034.50

TOTAL 84,034.50

3l
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _

NYAKACH CONSTITUENCY ,O

Reports and Financial Statements
For the year ended June 30, 2019 (Kshs'000)

ANNEX 5 -pMC BANK BALANCES AS AT 3gTHJUNE 2079

KST

ANNEX 6-APPROPRIATION ADJUSTMENT COLUMN

The following details rndicate the source of funds for the adjustments column in the appropriation
statement the financial 201,8-2019.

KSHS

84,034.50VAROIUS ACCOUNTS )

TOTAL 84,034.50

2018-2019FY DETAILS
Kshs

34,478,683.00z0t8-2019 Balance b/down I't July 2018

z0t7-2018 AIE received during the FY 44,L94,828.00

5,100,000.002017-2018 Unremitted as at l't July 2018

83,773,511.00TOTAL

3./.

201

Bank Account
number

,Bank
Balance
2018/1,9
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _
NYAKACH CONSTITUENCY ,O

Reports and Financial Statements
For the year ended June 30, 2019 (Kshs'000)

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comme
that were provided to the auditor. We have nonrinated focal persons to resolve the various issuer

Issue /
Obsenrations
from Auditor

i\,Ianagement comments

daignation)

/ Not
Rcslved)

1.1

Stale cheques
of Ksh
7,856,113
included in the
unpresented
cheques as at
30.6.2018

The accuracy and validity of
the bank balance of kshs
34,478,683 could nof be
confirmed. The cheques have
been writtenback into the
cashbook

Philip S Makokha,
Sub County
Accountant

Resolved

1.2
Summary
statement of
appropriation

The accuracy and validity of
the statement and source of
kshs42,737,931, could not be
confirmed. Revised statement
submitted

Moses Katakacha
Fund Account
Manager

Resolved

shown below with the associated time frame within which we the issues to be resolved.

NOTE:
The extern al audrt for the financial year 2077 -2018 was held in April/M ay 201 9 by the
office of the auditor general. The office expressed qualified opinion over the accounts. No
ntaterial reservations were noted.

ANNEX 7

I
e.

,r.
IE,

30.6

30.6.2C

JVs
Dr Cr

1 Training Expenses 650,000

,65O,000

2 Routine Maintenance 255,O0O

Committee Expenses 255,000

i3 Acquisition of Assets l,2gg,720

Emergency l,2gg,720

JJ

Reference
No. on the
external
audit Report

Focal Point
resolye the

person to
NSUe

Status:
(RercIved

Committee Expenses

I
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