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NATIoNALGoVERNMENTcoNsTITUENcYDEVELoPMENTFUND.WAIIRNoRTHCoNSTTTUENCY
napo* and Flnanclal Stat:ments For the yeer cnded June 30' 2017

L KEY CONSTTTUENCY INFOR]VIATION AND MANAGEMENT

a. Beckground information

The National Government constituencies Development Fund (NGCDF) was set up undef .the

NGCDF Act, 2015. The Constituencies Development Fund is represented by the Cabinet

Secreta4, for Devolution and planning, who is reiponsible for the general policy and strategic

,direction of the nutiorat constituencies Devplogmelt Fund' The ohjective of the fund is to

ensure that speciti.;;i"; oi tt. national unnrul budget is devoted to the constituency tbr the

purposes of infrastructural development, wealth creatiJn and in the figfut against povcrty at the

constituencY level'

b. Key Management

The WAJIR NORTH Constituency's day-to-day management is under the following key

organs:

. National Constituencies Development Fund Board (NGCDFB)

. NATIoNAL GOVERNMENT bONSTITUENCY DEVELOPMENT FLTND

Committee (NGCDFC)

c. FiduciarY Illanagement

The key menagement personnel who held office dunng the financial year ended 30s June

2016 and who had direct fiduciary responsibility were:

Name
Offtcer Yusuf Mbuno

A.l.E holder Yusuf
Accountant Rashid Ahmed

I
)
J

d.Fidueiary Oversight Arrangements

The Audit and Risk Management committee (ARMC) of NGCDF Board provide overall

fid,ciary oversight on the*activities of NG-CDFC WAJIR NORTH constituency. The reports

and recommendation of ARMC when adopted by the NGCDF Board are forwarded to the

N ATTONAL GOvERNMENT CONSTTTUENC y DEVEL opMENT FUI{D comm ittee

iNCCnfC) for action.Any mstrers that require policy guidance are fonvarded by the Board to

ih" C"bi*i Sr"r"tur-v and National Assernbly Select Committee'

3

No.





-e.

1

)'

I

I

COVERI{MENT OONSTIfUEI{CYDEI'ELOPMENTTUND-W&NilORTtICOilST|IIJENCY

n pott3 Flnanclel Stltlmtntt lot tht yter rndtd JunG liltr 1017

NORIU NGCDtr' Headquarters
Ofiice Building.
.o Box 149-60700

ALE

f .ur N()nTg XCCnm Celtrctr
s

(254) 0721t6461s

vphme4@Pdf.so'ke

g. NORIE NGCDF B*okers

KCB
F.O Box 149'60700
MOYALE, KenYa

t

FIRST COMMUMTY BANK
P.CI.BOX 426-70100
WAJTR

Auditors

of the Auditor General

National Audit Office
Towers, UniversitY WaY

. Box 30084
00100

, Kenyo

Legal Adviser

AttorneY General
1a1y Qffisc

Avenuc
.O. Box 40112

Square 00200
Kenya
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NAflol{AtGo\,ERNMEilrcoNsTm,ENcYDn,ELoPMENTFUND.wAtlRNoRIHcoNsT[UENcY
il;;;il ni"Jir s,"'.m'nr For thc vcrr endrd Juns 30' 2017

,* roRwARD By rHE .HATRMAN NATT'NAL G'YERNIVIENT coNsrrruENCY

Duv[i-Oirvrnxr runD coMMITTEE (NGcDFC)

rne NCcoFC wish to have in summary the budget performance against actual amounts for

current /par based on economic classitication and programs' The NGCDF have imprOved the

Educatiqr and security infrastructures of w'ajir North constituency'

Howwct there have been emerging issues like political, economic, social' legal and elobsl

.t r*.ngf, influencing the implementation of NG-CDF hojcct' other isstres affocting the prqiect

implemenation process is the late disbursement of funds, late approved of proposals and

realloca{ions and the four month transition penod from CDF to NG- CDF'
I

r$
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.no,.o**covERNMENTcoNsTTTUENcYD€VELoPMENTtUND-wAJlRNoRTHcoltlsTITUENcY' 
Rcports and rineniaii*t"t"no For thc year ended June 30' 2017

.ectionE[(l)ofthePublicFinanceManagemelt]\ct,2012requi':lPt'attheendofeach
financial year, rhe accounting orr,c"i roio ultionot c";;;;iN'c-cur sha, prepare financial

statement$ in respect of that NGaDi. Section sl (3) requires the financial statemerts so

prepared ro be ln'u ror* that coffi, 1ri11t.r.11iiitt"i'"iinl 
standards as prescribed the

public sector Accounting standards'goard of Kenya from time to tirne'

rhe Accornting officer in charge of the yijll I*l IP,:P:i: :'ffi-Tft 
for the prrparation

and presentatiJ ;iil'*'diir:. rin*ciar statements, which give a tro. Td tair view of the state

of afrairs of the NGCDF tbr and u' ui ,t, end of *trr ir,,"".iir year (-period) ended on June 30'

20l6.This responsibility inctuoes: (ti riuirr^ning ua1*tt financial management arrangemelts

and ensuring th.i it.r, continue toi. .rr*rtive tt,ougpout the reporting perioc (ii) matntatntng

proper aocounting lec9r9::..which 
disclose with reasonable accuracy at anv time ths fimrrcial

posirion of ,rr. fficilr; (iii) a.rign]ng, implementing'urJ *uin,aining internal controls rerevanr

to the prsparation and fair pr"r"nioii[n or tn" nr,un"ia .tatements' ind ensuring that they are

free from material misstatements, wh-etl.re' out 
11;1^ot "' 

rit'at ti'l surtgoarding the assets of

the NGCDF; (v) selecting and applying .upprop,iuit 
ttt"'"iing'policies; and (vi) making

accounting estimates that are reasonable in the circumstances'

The Accounting officer in charge of the ruji, North NGCDF accepts responsibility for the

NGCDF's tinancial statements, wtrich have been pr.pur.a-on it. curt Iiasis tt'iemoa of Financial

Reporting, using approp.lle^ 13rgrllu"s 
poiicies'itt*tota*t" with International Public sector

Accouming Stairairbs (IPSAS). ,,"'id**tioe O#; " "f the opinion that the NGCDF's

financial statements give a ,*, urrJai, vierv or trtg^rt t "f 
NGCDF',s transactions during the

financi"r y*"r'"iJ"i--irn" 30,20i;;il giil.-|lc-qr;Ft fi;"cial.position as at that date' rhe

Accounting OtAcer charge of-tn.'Wuiiifignl N99PF turther confirms the completeness of the

accounting records maintained ro, i#Nccor, *ti.f ir* been relied upon in the preparation of

the I.IGcDF,s fitunciar **r*rrr.^L^o,*ri *r'ttre adequacv of the syst$ns of internal financial

TheActountingoffrcerinchargeofthewajlrNgffiNGCDFconfirmsthattheNGCDFhas
complied fully with applicable 991t***t"Regulati-ont -a the terms of external finmcing

.,ova,,in* (where *pplkxbte), and tt*r lt-i.r-acBr,, r,rnorle.eivea during the vear under audit

were used for the eligible purposes ,o, iil'i'''t"V *ttt 
'1'9-'Otd 

and were properiv accounted for'

Furrher the Accouning bffire, ,onr*r-'titi. rfr.- n99-oF's financial statements have been

preparod in u ro*r"iil'ui ;;;ilr;iit ,.trrunt accounring siandards presoribed bv the Public

Sector Accountrng Standards Board of Kenya'

Approval of the linancial statements

control

The
were approved and signed by the Accounting Officcr on

s

F
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REPUBLIC OF KENYA

Telephone: +25 4-20-3 42330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.oagkenya.go.ke

P.O. Box 300t4-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - WAJIR NORTH CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Conbtituencies Development Fund - Wajir North Constituency set out on pages 7 to 23,
which comprise the statement of financial assets as at 30 June 2017, and the statement of
receipts and payments, statement of cash flows and summary statement of appropriation
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 ol the Constitution
of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis of Opinion section
of my report, the financial statements presents, in all material respects, the financial position
of the National Government Constituency Development Fund - Wajir North Constituency as
at 30 June 2017, and of its financial performance and its cash flow for the year then ended,
in ac6ordance with lnternational Public Sector Accounting Standards Board and complies
with the National Government Constituencies Development Fund Act,2015.

ln addition, as required by Article 229(6) of the Constitution, based on the audit procedures
perforrned, I confirm that, except for the matters described in the Basis for Qualified Opinion
and Other Matter sections of my report, nothing else has come to my attention to cause me
to believe that public money has not been applied lawfully and in an effective way.

Basis for Qualified Opinion

1. lrregular Procurement of Water Projects

During the year ended 30 June 2017, Wajir North Constituency procured and implemented
water projects amounting to Kshs.38,970741. The Contracts for the projects were awarded
by Project Management Committees to various contractors in respect of excavation and
desilting of water pans within the Constituency. However, the following anomalies were
noted: -

(i) Contracts for desilting of Korondile Mega Water pan, construction of new Qarsa Abula
water pan and excavation of Kobole water pan amounting to Kshs.9,995.405,

Report of'the Auditor-Generul on the Finant'iul Stutements ol.National Government Constituencies Development FLtnd
ll/ajir lttorth Constituenc.v.fbr the .vear endcd 30 .htne 20 l7
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Kshs.7,992,000 and Kshs.7,993,336 respectively were procured through local tender
notice. However, the tender notices did not set the criteria to be used for the evaluation
of tenders for the projects. The projects were not procured through open tender as
required by Section 96(2) of the Public Procurement and Asset Disposal Act, 2015 and
the threshold matrix as contained in the Public Procurement and Disposal Regulations,
2006.

(ii) Projects amounting to Kshs.12,990,000 were procured through request for quotations.
The quotations were however not made available for audit review.

(iii) Some of the BQs for the winning bidders had arithmetical errors which were not
detected and corrected by the evaluation committees, an indication that there were no
proper evaluation carried out for the projects.

(iv) Contingencies and supervision cost amounting to Kshs.1,639,004.50 which have been
provided for in the BQs were paid to the contractors. The same were however not
supported with payment schedules.

Under the circumstances, it has not been possible to ascertain whether the Fund got value
for money for the projects implemented costing Kshs.25,980,741 as at 30 June 2017.

2. Unaccounted for Bursary

The NG- CDFC for Wajir North Constituency disbursed bursaries amounting to
Kshs.33,092,897 to various institutions for the benefit of needy students. However,
examination of records available revealed that an amount of Kshs.7,179,000 disbursed to
various institutions has not been acknowledged through official receipts or
acknowledgement letters by the beneficiary institutions. lt was therefore not possible to
confirm whether the bursary funds were spent for the intended purpose and for the benefit
of the needy students. The expenditure of Kshs.7,179,000 remained unaccounted for as at
30 June 2017.

3. Unsupported Emergency Expenses

An amount of Kshs.1,420,000 was used for emergency activities in Wajir North
Constituency. However, audit review of available records that were used to support the
payments revealed that the expenditure was not properly supported with minutes of NG-
CDF Committee to confirm the emergencies were identified and deliberated contrary to
Section 12(5) of NG CDF Act 2015.

Under the circumstances, it has not been possible to ascertain the propriety of the
expenditure of Kshs.1,420,000 as at 30 June 2017.

4. Procurement of Primary Schools Projects

During the year under review, Wajir North Constituency procured Primary School projects
amounting to Kshs.43,686,340. However, examination of payment vouchers, projects files,
BQs and other tender documents revealed that the payments were not supported with

Report of.the Auclitor-General on the Finunciol Statemenrs of'Nutionul GovernmcntConstituencies Det,clopment Furul
Il'ajir Nu'th Constituenc.v.ftn' tlta .veur ended 30,hmc 20 I 7
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certificate of practical completion, the BQs were not signed by the tender opening committee
and in some cases contract agreement were not signed between the contractors and the
project management committees (PMCs).

ln the circumstance, it has not been possible to ascertain the propriety of the expenditure of
Kshs.43,686,340 as at 30 June 2017.

5. Unsupported Committee Allowance

The NG-CDF Wajir North spent an amount of Kshs.693,000 on payment of committee
allowances during Monitoring and Evaluation (M&E) exercise. The payments were however
not supported with lists of the projects visited and monitoring and evaluation reports for the
projects purported to have been visited and the work tickets of vehicles used during the
exercise. Payment of allowances to Constituency Development Fund Committee amounting
to Kshs.134,000 was not supported with Minutes of the CDFC meeting held. lt was further
noted that some of the CDFC members who were not in the monitoring and evaluation
exercise were irregularly paid allowances.

Under the circumstances, the propriety of the expenditure of Kshs.827,000 could not be
ascertained.

6. Unsupported Communications, Supplies and Services Expenditure

During the year ended 30 June 2017, the National Government Constituencies Development
Fund-Wajir North Constituency incurred Kshs.674,000 on Communications, Supplies and
Services. The expenditure was utilized on CDFC sitting allowances, Monitoring and
Evaluation allowances and car hire services. Examination of payment vouchers and other
supporting documents revealed that the expenditure was not supported with payment
schedules indicating names, details and signature of the CDFC and monitoring and
evaluation team, lists of the projects visited and monitoring and evaluation reports for the
projects visited and the mode of transport used by the committee during the monitoring and
evaluation was not indicated since the payment vouchers were not supported with work
tickeUbus tickets. Further, car hire service worth Kshs.200,000 paid vide voucher No.84 of
171112017 was not supported with temporary work tickets showing the areas visited. ln
addition, there was no valid contract agreement between the service provider and the CDFC
Wajir North.

Under the circumstances, it has not been possible to ascertain the authenticity of the
expenditure of Kshs.674,000 as at 30 June 2017.

7. Procurement Of Secondary School Projects

An amount of Kshs.5,280,000 was used to procure projects for the Secondary School in the
constituency. However, examination of payment vouchers and other records such as project
files and bills of Quantities revealed the following anomallies:-

(i) Although the bill of quantities from the bidders were provided, they were neither signed

Report of the Auditor-General on the Financial Statements of National Gr.tvernment Constituencies Development Fund
Iltajir North Constituenc.v for tha.vear endecl 30.Iune 20 l7
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nor stamped by the tenderers, further the tenderers names were not indicated in the
summary page of the bill of quantities, thus it was difficult to ascertain the firms which
participated in the tender

(ii) One or more pages of the bill of quantities were not signed by the tender
committee (PMCs) as required by section 78(9) of the Public Procurement
and Asset Disposal Act 2015.

(iii) Full payments were made to contractors for some of the projects. The payments were
however not approved by the CDFCs.

(iv) Project file for the renovation of 4no. classrooms, Dormitory and administration
block for Korondile Secondary School was not availed for audit verification. lt was
therefore not possible to ascertain whether procurement of the projects was done in a
fair and competitive manner.

Consequently, the propriety of the expenditure of Kshs.5,280,000 could not be ascertained

8. Outstanding Prior Years Audit lssues 201512016

The management of NG-CDF Wajir North Constituency did not respond to all the issues
raised in the report for 201512016 financial year and therefore they remained unresolved.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Wajir North Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, are of most
significance in the audit of the financial statements. Except for the matters discussed in the
Basis for Qualified Opinion and Other Matter sections of my report, I have determined that
there are no other Key Audit Matters to communicate in my report.

Other Matter

Budget and Budgetary Control

During the year under review, National Government Constituencies Development Fund -
Wajir North had a budget of Kshs.166,590,543 consisting Kshs.152,006,443 for the financial
year 201612017 and unspent balance of Kshs.12,984,100 from the financial year
201512016.The analysis of budget against actual expenditure for the year under review is
as below-:

Report o/'the Autlitor-Gencrul on the Finuncial Statements of'Nutionul Government Constitttent'ies Davalopmenl Fund
Wajir North Constituenc.vjbr the .veur ended J0 .lunc 2017
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Under/Over Expenditure

Item Budgeted
(Kshs)

Actual
(Kshs)

Under
(Kshs.)

Compensation to
Emplovees

2,770,607.00 2,770,607.00

Use of goods and services
6,431,085.20 6,431,085.20

Transfers to Other
Government Units

67,085,051.02 64,889,840.00 2,195,211.02

Other grants and transfers
90,303,800.50 89,788,923.50 514,877.00

Total 166,590,543.72 163,880,455.70 2,710,088.02

The NG-CDFs for Wajir North spent an amount of Kshs.163,880,455 or 98% of the total
budgeted allocation for the period under review. This means the management under spent
Kshs.2,710,088 or 2o/o of the budgetary allocation.

No explanation was given for not fully utilizing the funds allocated to benefit the constituents

Responsibility of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Accrual
Basis and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to continue to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-Genera!'s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of

Report of the Auditor-General on the Financ'ial Statements of Natrcnal Government Constituencies Development Fund
Llrajir North Constituencyfor the.vear ended 30 June 20 l7
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assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o

o

a

a

a

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of giving
an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to continue as a going concern. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities to express an opinion on the financial statements.

o

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report o/- the .4uclitor-Gencrul on tha Finunciul Stutement.s ol Nutionul Covernment Constituancies Devebpmant Fund
Wujir North Constituenc'.,-.fitr the .veur endcd 30 .lune 2017
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I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

a

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

26 July 2018

Report of the Auditor-General on the Financial Statement.s of National Government Constituencies Development Fund
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NATIONAT SOVERNMENT CON5TITUENCY DEVELOPMENT FUND'WAJIR NORTHCONSTITUENCY

Reports and Financial Statements For the year ended June 30' 2017

lv STATEMENT OF RECEIPTS AND PAYMENTS
Nlote 2016 - 1Ot7

Kshs

1015, rot6
Kshs

RECEIPTS

Transfeqs from NG-CDF board'AlEs'
Received
QtFrer ReceiPts

TOTAL RECEIPTS

PAYMENTS

Compensation of emPloyees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Other Payments

TOTAL PAYMENTS

SURPLUSIDEFICIT

't52,oo6,443,7o

r',(rS(}6
71,OOO,OOO.OO

152,O21,5OO.26
TITOOO;OOO.OO i

1 z,77O,6O7.OO 2,827,8OO.OO

1

ents. The Wajir North NCCDF fittancial statements were approved olt

6,43t,o85.2o 4,8o9,952.oo

64,889,84o.oo }7,o24,)oo.oo

89,788,923.5o 69,264,o66-oo

161,8801455.7o 103,9261018.00

(3z,9z6,or8.oo)

20"t7

4

5

6

7

(m,858,955.44)

policies and explanatory notes to these financial statements fonn an integral of the
The accourltirrg
financial statem

and signed b1':

MANAN

Menager
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. NATtot{Aa fovr**rrErr c'oNsrmJENcY DWEIoPMEIYT FUND - wAllR lroilrmcoNsrrruENcY

i ;;il"{niiiJa sutemtnts For the vear cnded lune !10' 2017

I

v STATEMENT OF ASSETS

Fund b/fwd. lst JulY...

NET POSITIoN

The

and

policies cxplanatory not€s

{inmcial
and
Wajir NoTth NGCDF financial statEments werc approvcd on

t

to these financial statements form an

t

of the
2017

rot6
Kshs

100.oo1

Note

TOTAL

ASSETSFI

Cash

I
1

ASSETS

BY

100.212,

( as per the cash
1 1

2016 -

Kshs

Cdr
Bank

45,91Or11E.OO_

8.oo
1furttrc Year

t2rgS4rloo_.oo

I

it





NATIONAL GOVERNMENT CONSTITUENCY DEVETOPMENT FUND - WA'IIR NORTTICONSTITUENCY

I Reports and Financial Statements For the year ended June 30' 2017

VI.STATEMEN'I OF CASHFLOW
ReceiPts for oPerating income

Transfers from N6'CDF Board

other receipts

Payments for oPerating exPenses

Compensation of rmPioYees

Use of goods and services

Transfer$ to Other 6overnment Units

Other grants and transfers

Other Palments

Net cash flow from operating activlties

CASHFLOW FROM TNVESTTNG ACTTVTT1FS

Het cash flows from lnvesting Activities

(r53,s8q45r.7o) (ror,9r6,ot8'oo)

(rr,858,955.44)
(3z,9z5ror8.oo)

1

2

t52,oo6,443.7o'

t5ro56.56
t!2,Ollr!oo.26

(>,77o,Oo7.oo)

(6,43r,o85.uo)

(64,889,84o.oo)

(89,788,923.5o)

zot5 - 2016

71,ooorooo.oo

Ttrooorooo.oo

(z,8z7,8oo.oo)

(4,8o9,952.oo)

(z7,oz4,zoo,oo)

(69,264,o66.00 ) :

)

4

5

6

-7

NET INCREASE IN CASH AND CASH

EqulvALENT
Cash and cash equlvalent at BEGINNtNG of the

year

Cash and cash equivalent at END of the year

I
(rr,856,955.44)

t>r984,roo.15;

(3z,9z6,orE,oo)

{5,$q11&oo

the
2017

rrrr5,r44.8l 12r984rlOO.OO

The accountirlg Po licies and exPlanatorY notes to these- financial statements form an integral

financial staterneltts The Wajir North NGCDF finarrcial statements were approved on

and signed by

7H
rFra

F

9
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NATIONAT GOVERNMENT CONSTITUENCY DEVETOPMENT FUND - WAJIR NORT}ICONSTITUENCY

,Reports and Financial Statements For the year ended June 30, 2017

Vtr.SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND

DE\MLOPMENT COMBINED

Receipt/ExPense
Item

Original
Budget

Adiustment
5

.. Final
Budget

Actualon
Comparable

Basis

Budget
Utilization
Difference

%ot
Utilizatio

n

a b c=a+b d e=c-d f=dlc%

RECEIPTS

Transfers from
CDF Board 8t,896,55't.72 84,693,992.oo 't66,59o,543.72 164,99o,54).7o t,6oo,ooo.o2 99.o4%

Proceeds from
Sale of Assets

Other Receipts 15,O56.56 (rS,056.56)

TOTAL 8r,896,55r.72 84,693,992.oo 165,59o,543,72 r55,oo5,5oo.25 t,584,913,46 99,O5%

PAYMENTS

Compensation of
Employees z,77o,6o7,oo z,77o,6o7,oo 2,77o,607,oo

too%

Use of goods
and services 2,7o6,984.26 3,724,1OO.94 6,431,0E5.2o 6,43r,o85.2o

100%

Transfers to
Other
Covemment
Units

48,55o,ooo.oo 1E,535,400.43
,67,o85,o51.o2 64,889,84o.oo

2,195,560.43 96.n%

Other grants and

transfers 27,868,96o.46 62,434,49o.63 9o,3o3,8oo.5o 89,l88,gz].5o 514,527.59 qq.$%

Acquisition of
Assets
Other Payments

TOTAL 8r,896,55r.72 84,693,992.oo 166,590,543,72
r6j.r88o,455.7o z,7to,o88.oz 98.377"

The Wajir North NGCDF financial statements were approved on

enl

2017 and signed by:

0

r
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NATIoNAIGoVERNMENTcoNsTITUENcYDEVELoPMENTFUND-WA'llRNoRTHcoNsTlTUENcY
n.port, and Financial Statements For the year ended June 30' 2017

VII.SIGNIF'ICANT ACCOUNTIN G P OLICIES

The principre accounting policies adopted in the preparation of these financial statements are set

1 . Statement of compliance and basis of preparation

The financial statements have been prepared .in. accordance with and comply with

International Public Sector A".";;ii;g Siandards q?SAS) l"'lh lT]cular 
emphasis on

cnsh Eesis FinenEiel Repsrrinq"ila;-the.cash.Basil qf AggsHnting, The fi'nanglal

statements ,";Et;nrr'"i,Ji,"iiiufiEtne-toim ot piei.niation prescribed bv the Public

Sector Accounting Standards Board of Kenya'

ThefinancialstaternentsarepresentedinKenyaShillings'whichisthefunctionaland
reporting cwrency of the NPCDI and all values *" 'o*dtd 

to the nearest shilling' The

aoiounting pof-#, *aueige hqvq bgen consistently qppligd to all the years presentecl'

The financial statements have been prepared on the cash basis following the Government's

standard chart of accounts. ffre castiUuli, otu.counting recognizes transactions and events

only when cash is received or paid by the NGCDF'

2.Recognition of revenue and expenses

The NGCDF recognizes all revenues from the various Sources when the event occurs and

the related cash has actually lr..n ,.".iued by the NGCDF' In addition' the NGCDF

regagnizes all exppnsps when the gvent o.our. and the rela.ted pash has actually been paid

out below:

out bY the NGCDF

3.In-kind contributions

4.Cash and cash equivalents

In-klnd eentributiellq are-dsnatlqnp that ale rede.ts the N9EDF in th's for* qf setual

goods and/or services';;th;"iirill, ,o*v oi lritr-t.t*s, ih.se donations may include

vehicles,equipmentorpersonnelservices."wh"..thefinancialvaluereceivedforin.kind
contributions can uj r"rirurv determined, the NGCDF includes such value in the statement

of receipts and payments both aS revenue and as an expense in equal and opposite amounts;

othenviie, the conffibution is not recorded'

Cash and qash qqufvalqnts qomprisg 
31sh 

oU hand and cash at trauk' s!o$-!erm deposits on

call and highly liquiO inviri*.nt, *,tfr-un iiginai maturity ot three months or less' which

are readily convertible to known u,roriti tt i'* and arj subject to insignificant risk of

changes in value. nunt *"oount-balanc; include' amounts trita at the Central Bank of

Kenya and at ,u.or, ,ommerciat banks at the end of the financial year' For the purposes

of theqe fllq1qlel $t?19!1l9lt$, "aqh 
an-a cag!' eq'iu4tenlp also include short term cash

11





NATIoNALGoVERNMENTcoNsTITUENcYDEVEIoPMENTFUND-WAJIRNoRTHCoNSTITUENCY
*.poio and Financial Statements For the year ended June 30' 2017

imprests and advances to authorized public officers, and/or institutions which were not

surendered or accounted for at the end of the financial year'

5.Pending bills

6.Budget

?.CornParative figures

Pending trills consist of unpaid liabilities at the 3nd 
of the financial year arising from

contracted goods oi s"ruice-, during ti. ;6; or.in past years' As pending bills do not

involve the payment of cash in tfre replr{"f p.tt9O,'theyrecorded as 'memorandum' or

.off-balance' items to provide a sense of tn.;veralt net cash position of the NGCDF at the

end of the year. When the pending Uifis utt nnuffy settled' such payrnents are included in

the statement of receipts and payments in the y"u' in which the payments are made'

The budget is developed on the same accounting basis (cash basis)' the same accounts

classification basis, and fbr the satne p;;i;J T [t tinanciri] stateffien*' The NGCDF's

budggt was appryvBJ * *q,119g py fu* *u as dgtailq{ in tirq Govern{nqnt of Kenya

Budget Printed Estimates. A frigt-fJ""l'u*itt*ent of the NGCDF's actual performance

against the comparuti. u.rag.t f6r the fr"*riuf year under review has been included in an

annex to these financial statements'

Where necessary comparative figures for the previous financial year have been amended or

reconfigurea to corriottn to the required changes in presentation'

S.Suhqequent eventr

There have been no events subsequent to the financial year end with a signi{icant impact

on the financial statements for the year ended June 30' 201J '

L2





NATIoNALGoVERNMENTcoNsTITUENcYDEVELoPMENTFUND-WAJIRNoRTHCoNSTITUENCY
n"poiu r"O Financial Statements For the year ended June 30' 2017

IX:PROGRESSoNFoLLowUPOFAUDITORRECOMMTNDATIOIS

The fOllOWing is the summaryof issues raised by the external auditor' and management

comments that were provided to the auditor. we have nominated focar persons to resolve the

various issues as shown row with the associated time frame within which we expect the issues

to be resolved.

The NG.CDF Wajir NOrth appreciates the facts that the iash basis of accounting method under the

lnternational public sector accounting standards (lpsAs) requires an inclusion of progress on follow up

p,f auditqr recp.mmendaligns. e.5. p,art pJ lhe finanEial q!3tem'pn!s' aq qt the tirne af aqdit in Qecember

2016,the auditor general report for financial year 201..412015 was not received 'however we had

receiued a rnanagement retter which we satisfactoriry addressed a* the issues raised by the audit team

FI.IND MANAGER.NG-CDFC

DATE... t{frfttprlllr-l;:;i
]IR N ri,{

NE F

..CHAIRMAN _NG.CDFC

DArE. &-,iffi;
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NATIoNALGoVERNMENTcoNsTITUENcYDEVELoPMENTFUND.WA.IIRNoRTHCoNSTITUENCY
Reportl and Financiat Gtements For the year ended June 30' 2017

X.NOTES TO TIIE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

201s - 201620 6-2ol.l
Kshs

10,000,000.0000000.005A82
1 00709,89 2.00A8z
2041

0036,853,449.0010A

275.1039A855745

70
TOTAL

RECEIPTS2 OTEER 2015- 20162016 -2017
Descri trtuhsKshs

15,056.56
Iuterest Reoeived

Rsnts

tender documentsSale of
hereElsewClassifiedotNReceiptsOther

55To,tll

14





NATIoNAIGoVERNMENTcoNsTITUENcYDEVELoPMENTFUND-wAllRNoRrHcoNsTlTUENcY
Reporto and Financial Statements For the year ended June 30' 2017

3. OF - 20162016 - 2
KshsKshs

oo.Qo1.ooBasic wages of contractual employees

Basicwages of casual labor

Personalallowances Pa d as part of

House allowance

allowance

Leave allowance

Other Personnel PaYments

00.0o14oo.oo8EmptoYer contribution to NSSF

ooo.ooogratuity

.ooTotal

15





NATTONAL GOVERNMENT CONSTITUENCY DEVETOPMENT FUND _WAJIR NORTHCONSTITUENCY

Reports and Financial Statements For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4.I.ISE OF GOODS AND SERVICES

Total

16

Description 2016 - zO17 2015 - 2016

Utilities, supplies and services

Kshs Kshs

Office rent
Communication, supplies and services 735,000.00 1,083,952.OO

Domestic travel and subsistence
Printing, advertising and information

supplies & services

Rentals of produced assets

Training expenses 415,OOO.OO

_n_ospt!g!t!V supp t ies anO servics
Other committee expenses 8o,ooo.oo

Committee allowance
3,686,085.20

1,7O6,OOO.Oo

lnsurance costs
Specialized materials and services 500,000.00

Office and general supplies and services
57O,OOO.OO

Fuel ,oil & lubricants 504000.00 545,000.00

Other operating expenses
Routlne maintenance - vehicles ar'rd

other transport equipment

356,ooo.oo

46o,ooo.oo
Routine maintenance - other assets





NATIONAL GOVERNMENT CONSTITUENCY DEVETOPMENT FUND - WAJIR NORTHCONSTITUENCY
Reports and Financial Statements For the year ended June 30, 2017

5. TRANSFER TO OTHER GOVERNMENT ENTITIES

6. OTHER GRANTS AND OTHER PAYMENTS

Description 2016 - 2017 2015 - 2016
Kshs Kshs

Transfers to schools 43,696,340.00 L6,771,0W,A0
Transfers to schools 1L,203,500.00 10,253,200.00

to terti IN 10,000,000.00
Traasfers to health institutions
TOTAL 64,889,940.00 27,024,ZOO.OO

2016 -2017 20t5 -2016
KshsKshs

schools 12,749,897.OO 125,ofr).00
institutions 20,343,000.00 737,000.00
schools

Mock & CAT
Water 38,970,74L,50 t4,347,6L7,0O
:\gpiculture projects

14,145,295.00 7,670,000.00
Roads ects 4A,77g,LLg,O0

Environment
Other
Emerge P 3,580,000.00 5,605,330.00

Total 89,788,923.50 69,254,066.00

77





NATIONAL GOVERNMENT CONSTTTUENCY DEVELOPMENT FUND - WAIIR NORTHCONSTITUENCY

Reports and Financial Statements For the year ended June 30, 2017

7 UISITION OF ASSETS

8. OTHER PAYMENTS

18

2016 - 2017 2015 - aorc
Kshs Kshs

Purchase of
Construction of
Refurbishment of
Purchase of Vehicles and Other Transport

Ovsrhaul Vehicles and Transport

of Household Furniture and

Purchase of Office Furniture and General

Purchase of ICT EquiPment, Software and Othcr

ICT Assets
Purchase of Specialized Plant, Equipment and

M
Rehabilitation and Renovation of Plant,

and

ofland
of Assets

Total

2016-2011 201$- 2016
KshsKshs

CONSTRU TION OF DFOFFICE,WATER

HOUSE AND STRATEGIC PLAN

TANK,GREEN

COMMUNIW SOCIAL HALL





NAt GOVERN M ENT CONSTITU ENCY DEVEI.OPM ENT FUN D - WAJIR:NORT}IGONSTITUENCY
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: Bank Accounts (cash book bank balance)

Nal ne ofBank, Account No. & currencv 2016 - 2017 20t5 - 2( .6
Kshs Kshs

F irs commun bank A\C NO.8000787701 L,725,L44.97
KCB wAJtR A\C NO. 1105253643 L2,984,101 .00

L.,t25,tM,gl 12,984,10{ 00

118.0045,9

BALANCES BROUGHT FORWARD

2016 - 20 2015 - 20

I$-hs
12,984,L00.25

Kshs 
-

nts
_!1,7e_F, t18 .00

haud

115,000.00

12, 100.2s

19

L_

I
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND -WA'IR NORTH CONSTITUENCY

Reports and Financial Statements For the year ended June 30, 2017

11. OTHER IMPORTANT DISCLOSUR.ES

ll,li PENDINQ A9QQUNTS PAYAELE (Eee 44rex t)

11.2: OTHER PENDING PAYABLES (See Annex 2)

It.3: PMC ACCOLINT BALANCES (See Annex 3)

11.4: AMOUNT DUE TO TIIE HEAD OFFICE

Kshs

2016-2017 20t5-20t6
Kshs Kshs

Conshuction of buildines 2.984.100.00
Construction of civil works 9.000.000.00
Suoplv of eood#services s00,000.00
Supply of services 500.000.00

128M,100.00

Kshs
Amounts due to other Covemrnent entitios (see

attached list)
2,\95,560.43

Arnounts due to other grants and other transfers (see

attached list)
574,527.59

Others (couununiw social hall/acquisition of assets)

Totals 2,710,088,02

zqlfr= 2.0.17 2015 = 20tf
Kshs Ifths

Pmc account Balance( see attached list) 5,300.80 4,770.84
5,300.80 4,770.80

2016- 2017 2Al5-2016
Kshs Kshs

Amount due to head office 1,500,000.02 72,?09,992.00
1,600,000.02 72,209,t92.W

Lv
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ANNEXES

ANNEX I.

ANNEX 2

ANNEX 3

TOTAL

ment entities
Atnounts due to other

DESCRI PI'ION

OPENING
BAL/AIE
RECIEVED PAID

UNT BAIANCES(PAY
ABLE

of one
classroonr

.00 4 000.00

Su fl

Ku ure

sfeTran r to m apri ry
ol

school

school
Construction of two
classroom S 2 0 00.00

000.00

000.00 I00 00
schoolB u Construction of fence 3 0 00 9402 9 60.00

Construction of fence 0.004 450 500.004 47 500.00Construction ofthree
classroorns

0,000.00 000.00Con struction oftwo
c lassroonrs

2

000.00

00,000.00

942.0805 57.2243
Basanicha school

school
Carasabula
school

pflnlarv
Ololdile

B row prirnary

Cons truction of two
classrooms 1,884,943.21 0 943.21Totals

I 43

Other grants arrcl
ts DESCRI PTION

OPENING
BALANCE/AIE
RECIEVED

AMOUNT
PAID

BALANCES(PAY
ABLES

821.604
00J 5 5I 527.59TOTAL

5l 59

PMC NAM E
ACCOUNl'
NUMBER

BRANCI.I
NAME

BALANCE
AS A,r 301'H

JUNE 20I6

BA LANCE AS
AT 3O.I'H JUNE
2017PrncBuna n9905849I KCB WAJI R 0 480.00I(orrondile soc ial hall I t7 1222734 KCB WAJIR 400

85.00North PMCWa lr n35103216 WAJIR 3 70.80 4735.80
7

21
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I

I

AryNEX 4. FIXED ASSETS REGISTERS FOR WAJIR NORTH CONSTTTUENCY AS AT BgrH JUNE 2017
L

TOTAL CUR

Stah

GOOD

32000 GOOt)

GO0r)

GOOI)

GOOI)

GOOU

GOOI)

00 GOOD

4900 GOOI)

GOOD

GOOD

GOOL)

GOOI)

GOOt)

GOOD

GOOD

GOOD

TYPE OF FURNITURE ASSET SERIAT
NO

ASSET NUMBER cosT

ls/0e12004
I

3cabinets cD F-IWI R/CB NT/00 1 -003 24000 72000

1s/oelz0o$ Executlve Table cDF/WNIEXT -001 32000

isloe/2001 12 Senrinar Chairs cDF'/WN /SM/CH/-01-12 5500 66000

8l
I

l

Ls/ae/?00 Printer (4*1J CnB1e52S.mz cDF/wN/034 /?R/ot 20,000 20,000

ts/09 /2008\,
I

Digital Camera 4137008 cDF/WN/0:J4 /DGT /01 16000 16000

1s/0e/200s I

i

Solar Panel 0745chO391 cDF/WN/034/SP lltt 26000 2E0oo

15/09/2008 Solar Power Controller 12 Vol-5a cDF/WN/034/SP-001 5000 5000

15/09/2008 I

I

One Computer And Its
Accessories

0004542s-
476-0t5

cDF/WN/034 /CP/07 45000

Ls/09/2008 7 Plastic Chair cDF/WJR/NRTH-01-A7 700

1sloelzo08 Or.re Cahinet cDF/WN/034-004 25000 25000

1.s/o9/2008 Two Executive Table cDF/WNlO34-EXT -00 1-002 10,000 20,000

1614lzOLO Printer cNC IGU43BB7 cDF/WN/034 /PR',f /07 Procur
ed By
CDF

Board

I

I

16/06/?010 Gengl;11o1!20Q sH 4600EX cDF/WN/GNRT/001 12400
0

124qp0

L6/A6/2010 One Cabinet cDF/WN/CBT/00s 2S000 25000

L6/06/?OrA Safaricom Modem HSPA/USBTICK

/-81750

cDF/WN/M DM/001-002 6000 12000

lLaptops 25OGB

TOSHIBA
x9019BR

90,000

t6/CI5/2010

76/06 10

1 Laptops 25OGB

TOSHIBA
x9019BR

cDF/WN/LPT /Ot-02

cDF/WN/LPT /01-02 90,000

90,000

'-tb;ooo=*

Ls/to/2010 Dlgltal Camera 40886857 cDF/WN/DCMl01 Procur
ed By

Procured
By CtrF

22
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G0(

GO0

GOO

GOO

G0o!

coor

CDF

Board
Board

1.O/06/ZA1,O Toyotra Land Cruisen 6K A053V cDF/WN/01/.j.0 3400,0
00

3400000

BINETS CDF//WN/cBNT/00s-008 52,000 156,000
2A/s/2012 Ten OFFICE CHTARS

CD F/wN /cH/201,1/20_
12lOQ1.01.Q

7500 75000

20/s/2012 Two EXECUT IVE CHAIRS cDF/WN lECH/0ot-002 75,000 150,000
20/5/2012 Two OFFICE DESK CDF/WN/DESKS/001-002 35,000 70,000

?-al5/?,glz Q4e fQNPEBENCE TAEI.E caF /lYN/gTl001 65999 650A0
20/07 /2 office standing on

one acre land with four office
block and conference and one
store and one underground
!v..39er knk

Modern
cDF/WN/033 /a 5,300,000

PREPARED BY

Yussd DA.fid&ffiA N i,,,' ;,,
.nJf-'.liR flil[;.ti i'i,

FuNDAccosswars[$ 
F

_2.3




