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NATIONAL GOWRNMENT CONSTITUENCY DEWLOPMENT FUND- CHAKA
I GAMBANG' O MB E C ONS TITUENC Y
Reports and Financial Statements
For the year ended June 30, 2017

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

The Constituencies Development Fund (CDF) was established under the Constituencies Development

Fund (CDF) Act, 2003, amended in2007 and repealed by the CDF Act of 2013. In 2015, the CDF Act

of 2013 was declared unconstitutional and a new Act was enacted in 2015, being the National

Government Constituencies Development Fund Act, NG-CDF Act, 2015. The National Government

Constituencies Development Fund Q.IG-CDF) is under the Ministry of Devolution and Planning. The

objective of the Fund is to provide mechanisms for supplementing implementation of the National

Governrnent development Agenda at the constituency level.

(a) Key Management

The Chuka-Igambangombe Constituency's day-to-day management is under the following key

organs:

i. National Government Constituencies Development Fund Board O{G-CDFB)
ii. National Government Constituency Development Fund Committee OIG-CDFC)

(b) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June 2017

and who had direct fiduciary responsibility were:

No.
l.
2.

J.

Designation
Accounting Officer
A.I.E holder
Accountant

Name
Yusuf Mbuno
Mary Kabuga
Bernard Cheruiyot

(c) F'iduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of N.G-CDF Board provide overall fiduciary

oversight on the activities of Chuka-Igambangombe Constituency, The reports and recommendation of
ARMC when adopted by the N.G-CDF Board are forwarded to the National Government Constituency

Development Fund Committee O{.G-CDFC) for action. Any matters that require policy guidance are

forwarded by the Board to the Cabinet Secretary and National Assembly Select Committee.

(d) Chuka-Igambangombe N.G-CDF Headquarters
P.O. Box 445-60400
100M from Chuka-Meru road

Next to the Chuka DC's Playground
Chuka
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NATIONAL GOWRNMENT CONS TI TU ENCY DEWLOPMENT FUND- CHUKA
I 'OMBE CONSTITUENCY
Reports Financial Statements

ended June 30,2017For the
(e) IGAMBANG'OMBE NG-CDF Contacts

P.O. ox 445-60400
from Chuka-Meru road1

Next the Chuka DC's Playground

: Qs$ 793-322-000

(f) bangombe N.G-CDF Bankers

I Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

2 Equity bank
A/C no 0210261803915
Chuka

(e) Auditors

of the Auditor General
Towers, University Way

P.O. Box 30084
00r00
bi, Kenya

(h) al Legal Adviser

The General
Law Offrce

Avenue
P.O Box 40112

Square 00200
N bi, Kenya

N
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NAT{ONAL GOWRNMENT CONSTITAENCY DEVELOPMENT FUND. CHUKA
IGAMBANG'OMBE CONS TITUENCY
Reports and Financial Statements
For the vear ended June 30,2017

FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE NG- (CDFC)

In the financial year 2016117 Chuka-Igambangombe NG-CDF was allocated ksh 8 1,896 ,552 as follows;
Sector Amount(Kshs)

II.

Office Administration
Monitoring &Evaluation
Bursary/CATs/ mocks
Emergency projects
Sports activities
Primary school projects

Secondary school projects

Security projects

Environment
Tertiary

Total

ITEM
Compensation of Employees

Use of goods and services

Transfers to Other Government Units
Other grants and transfers

Acquisition of Assets

TOTAL

AIEs of Kshs. 8l ,896,552 were received and an opening cash balance of Kshs. 34,163,649 hence funds

available for expenditure totalled Kshs. 116,060,201. In the financial year 201612017 , a total of Kshs.

1 13,981,049 has been spent on various items as follows:

4,913,793
2,456,896

20,474,138
4,094,828

1,637,931

28,33 1,035

5,000,000
12,850,000

7,637,931
s00.008

81,896,552

AMOUNT SPENT KSHS
2,236,625
8,906,849

40,681,034
60,442,772

7,714,370

113,981,049

Key Achievements for Chuka-lgambang'ombe NG-CDF

The N.G-CDFC has paid fees to many students in form of bursary fund hence leading to higher

retention of students in leaming institutions thus enhancing good performance.

The N.G-CDFC has also constructed security infrastructure such as police lines therefore enhancing

security in the constituency.

Inadequate funds has been a challenge rnaking implementation of some projects delay

SECONDINACIANGAI Sign.....
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NATIONAL GOVERNMENT CONSTITUENCY DEWLOPMENT FUND- CHUKA
IGAMBANG'OMBE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

III. STATEMENT OF NG-CDF MANAGEMENT RESPONSIBILITIES

Section 8l (1) of the Public Finance Management Act, 2012requires that, atthe end of each financial
year, the accounting officer for a National Government agency shall prepare financial statements in
respect of that agency. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the CHUKA IGAMBANG'OMBE National Govemment
Constituency Development Fund is responsible for the preparation and presentation of the CHUKA
IGAMBANG'OMBE NG-CDF financial statements, which give a true and fair view of the state of
affairs of the CHUKA IGAMBANG'OMBE NG-CDF for and as at the end ofthe financial year (period)
ended on June 30,2077. This responsibility includes: (i) maintaining adequate financial management

arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accrrracy at any time the

financial position of the NG-CDF; (iii) designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements, and ensuring that they are

free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the NG-
CDF; (v) selecting and applying appropriate accounting policies; and (vi) making accounting estimates

that are reasonable in the circumstances.

The Accounting Offrcer in charge of the CHUKA IGAMBANG'OMBE NG-CDF accepts responsibility
for the NG-CDF's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with lntemational Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the NG-CDF's financial
statements give a true and fair view of the state of NG-CDF's fransactions during the financial year ended

June 30, 2017, and of the NG-CDF's financial position as at that date. The Accounting Officer charge of
the CHUKA IGAMBANG'OMBE NG-CDF further confirms the completeness of the accounting

records maintained for the NG-CDF, which have been relied upon in the preparation of the NG-CDF's
financial statements as well as the adequacy of the systems of intemal financial contol.

The Accounting Officer in charge of the CHUKA IGAMBANG'OMBE NG- CDF confirms that the NG-
CDF has complied fully with applicable Govemment Regulations and the terms of extemal financing
covenants (where applicable), and that the NG-CDF's funds received during the year under audit were

used for the eligible purposes for which they were intended and were properly accounted for. Further the

Accounting Officer confirms that the NG-CDF's financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya-

Approval of the financial statements
The NG-CDF's financial statements were amended and signed by the Accounting Officer on

2 sl 2018. G-d
cnairHan
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REPUBLIC OF KENYA

Telephone : +25 4-20 -3 42330
Fax:. +254-20-311482
E-mail : oag@oagkenya. go.ke
Website: www.oagkenya.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND CHUKA IGAMBA NG'OMBE
CONSTITUENY FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Chuka lgamba ng'ombe Constituency set out on
pages 5 to 27 , which comprise the statement of assets as at 30 June 2017 , and the
statement of receipts and payments, statement of cash flows, summary statement of
appropriation for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Chuka lgamba ng'ombe Constituency as at 30 June 2017 , and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Nationa! Government Constituencies Development Fund Act, 2015.

ln addition, as required by Article 229(6) of the Constitution, except for the matters
described in the Basis for Qualified Opinion and Other Matter sections of my report,
based on the procedures performed, I confirm that, nothing else has come to my
attention to cause me to believe that public money has not been applied lavufully and
in an effective way.

Basis for Qualified Opinion

1.0 lrregularities in Roads Projects

During the financial year under review, the Fund disbursed Kshs.2,500,000 and
Kshs.2,000,000 all totaling to Kshs.4,500,000 for rehabilitation of access roads of
Kiamukuria - Kiarithia and Njuri - Kidiga respectively. The invitation for tenders for the
works on the two roads was done on 3 May 2016 with a closing date of 23 May 2016.
The tenders were opened on 23 May 2016 and four (4) bidders were purported to
have bid as follows;

Reporl o/'the ,4uditor-General on the Financial Slatements oJ'Nationul Government Consliluencies Development

Fund - ('huka lgamba Ng'ombe L-onstilueny.fttr the yeur ended 30 ,lune 20l7

Prumoting Accountability in the Public Sector



Contractor Njuri - Kibiga Road
(Kshs)

Kiamukuria -
Kiaritha Road

(Kshs)

Zabloxv Enterprises Ltd 2,032,640 2,587,620
Gee Two Talents Co. Ltd 2.157.340 2.622.790
Pplebiz Ventures Ltd 1,989,000 2.489,000
Trindad Ventures Ltd 2,069,620 2,646,040

The two tenders were awarded to M/S Pplebiz Ventures Limited as per the Project
Mangement Committee (PMC) Minutes dated 23 May 2016. However, the tender
evaluation minutes and constitution of tender evaluation panel and the final completion
certificates were not made available for audit verification.

ln view of the foregoing, the propriety and value for money of Kshs.4,500,000
expenditure on the two roads as at 30 June 2017 could not be confirmed.

2.0 lrregularities in Schools Projects

2.1 Classroom Completion - Mungoni and Makanyanga Primary Schools

During the financial year under review, Mungoni and Makanyanga Primary Schools
were funded with Kshs.500,000 each in respect of construction of a class room to
completion. However, physical verification done on 26 April 2018 revealed that funds
were diverted to fencing, framing of windows, painting and building of a dormitory
respectively without approval of the Board contrary to Section 6 (2) of National
Government Constituency Development Fund Act (NG-CDF) 2015.

Further, bills of quantities and drawings of the structure and interim certificates from
the public works office were not made available for audit verification.

ln addition, procurement records, invoices, local purchase orders, bank statements,
inspection reports and minutes authorizing withdrawal of funds were not made
available for audit verification.

As a result, the propriety and value for money of the Kshs.1000,000 expenditure could
not be confirmed as at 30 June 2017.

2.2 Gitumbi Primary School

During the financial yeat under review, Gitumbi Primary School was funded
Kshs.300,000 for plastering, painting, window fixing, door fixing and painting of the
school. However, a physical inspection carried out on 26 April 2018 revealed that the
project was not done and the premises were deserted. Even though, the money was
still intact in the PMC account, the same ought to have been surrendered to the
NG-CDF Chuka lgamba ng'ombe to be used in other needy projects since the school
was no longer operational.

ln the circumstance, the Fund did not receive value for money for the Kshs.300,000
unutilized disbursements as at 30 June 2017.

Report rf the Auditor-General on the Financial Statements oJ'Nalional (iovernment Constituencies Development
Fund - C'huka lgumba Ng,'ombe Constituenv.fbr the year ended 30 June 2017
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2.3 Construction of Classroom at Makanyanga Secondary School

During the financial year under review, Makanyanga secondary school was allocated
Kshs.300,000 for the construction of a class room. However, the project activity was
not budgeted for during the year under review and no Board's approvalfor reallocation
was made available for audit verification.

Further, bills of quantities and drawings of the structure and interim certificates from
the public works office were not made available for audit verification.

ln the circumstances, the propriety and value for money of the Kshs.300,000
expenditure as at 30 June 2017 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit Institutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Chuka lgamba ng'ombe Constituency in accordance with ISSAI
30 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion and Other Matter sections of my report, I have
determined that there are no other Key Audit Matters to communicate in my report.

Other Matter

1. Budgetary Control and Performance

During the financial year under review, the Fund had budgeted to spend
Kshs.116,060,201 made up Kshs.81,896,552 for the year under review and an
opening cash balance of Kshs.34,163,649 from the financial year 201512016. Records
made available including Authority to lncur Expenditure (AlEs) showed that the whole
allocation of Kshs.116,060,201 was received during the year. However, out of the
Kshs.116,060,201 receipts during the year, only Kshs.113,981,049 was spent while
Kshs.2,079,152 remained unspent as at 30 June 2017 .

As a result, the residents of Chuka lgambang'ombe Constituency did not receive
planned and expected services equivalent to the unspent funds totaling to
Kshs.2,079,152.

2. Project lmplementation Status

The Fund had an approved budget of Kshs.81,896,552 for the year under review
comprising of both Recurrent and Development expenditure of Kshs.11,508,631
(14%o) and Kshs.70,387,921 (86%) respectively. The approved budget for
development projects was apportioned among 198 projects in various sectors within
the Constituency namely bursary-secondary and tertiary institutions, primary schools,

Reprtrt rf the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Chuka lgamba Ng'ombe Constitueny for the year ended 30 June 2017
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secondary schools, health, water, agriculture, security, roads, emergency, market
sheds and environment for a total of 198 projects.

Review of the project implementation status report revealed that 137 projects worth
Kshs.44,347,921 were completed, 6 projects worth Kshs.2,700,000 had not started
and 53 projects worth Kshs.23,300,000 were ongoing as shown below;

The residents of Chuka lgamba ng'ombe Constituency did not therefore get promised
and expected services equivalent to Kshs.23,300,000 and Kshs.2,700,000 for on-
going projects and projects not started respectively all totaling Kshs.26,000,000 as at
30 June 2017.

Reporl ct/'the Auditor-General on lhe Financial Statements o/'Nationul Grnernment C'onstituencies Devebpment
Fund - Chuka lgambu Ng'ombe Constitueny.fbr the vear ended 30 .]une 2017
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Sector Project
Status

Amount
Allocated

(Kshs)

Amount
Disbursed

(Kshs)

No of
Projects

Education Completed 14,281,035 14,281,035 52

Ongoing 15,850,000 15,850,000 34
Not Started 1,700,000 1,700,000 04

Sub-Total 31,831,035 31,831,035 90
Emergency Completed 4,094,827 4,094,827 15

Ongoing

Not Started
Sub-Total 4,094,827 4,094,827 15

Security Completed 2,900,000 2,644,913 08
Ongoing 5,450,000 5,150,000 18

Not Started 1,000,000 1,000,000 02
Sub-Total 9,350,000 9,794,913 28

Roads Completed 1,000,000 1,000,000 01

Ongoing
Not Started
Sub-Total 1,000,000 1,000,000 01

Environment Completed 1,637,921 1,637,921 60
Ongoing
Not Started
Sub-Total 1,637,921 1,637,921 60

Bursary-Secondary &
Tertiary

Completed 20,474,138 20,474,138 01

Ongoing
Not Started
Sub-Total 20,474,138 20,474,138 01

Market Sheds Complete
Ongoing 2,000,000 2,000,000 01

Not Started
Sub-Total 2,000,000 2,000,000 01

Grand Total 70,387,921 69,832,834 196



ln the circumstance, it was not possible to ascertain that the Fund would implement
all projects as budgeted and achieve its stated objectives.

Responsibilities of Management and Those Charged with Governance for the
Financia! Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue as a going concern/ sustain services, disclosing, as
applicable, matters related to sustainability of services and using the applicable basis
of accounting unless the management either intends to liquidate the Fund's or to
cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

Report of the Auditor-General on the Financial Slatements of National Government Constituencies Development

Fund - Chukq lgamba l"lg'ombe Constitueny.for the year ended 30 June 2017
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a

a

o

a

a Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Fund's to cease to continue as a going concern
or to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

13 July 2018

Report o/'the Auditor-(ieneral on the Financial Slutemenls o/'lVationul Government Constituencies Development
Fund - L'huka lgambu Ng'ombe Constitueny Jbr the vear ended 30 June 20 l7
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, NATTONAL GOWRNMENT CONSTITUENCY DEVELOPMENT FUND- CHUKA
IGAMBANG'OMBE CONSTITUENCY
Reports and Financial Statements

_LoL_tIq yrSI_""999 Jgr"_30, 2017 _
IV. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The CHUKA IGAMBANG'OMBE NG- CDF financial statements were amended

on 29 los I 2ot8 and signed by:

:@
Cnui..rrrY CDFC Fund Account Manager

Note zot6 - zotT zot5 - zo16

Kshs Kshs

RECEIPTS

Transfers from CDF board-AlEs' Received 1 8t,896,552 13t,84o,438

Proceeds from Sale of Assets 2

Other Receipts )

TOTAL RECEIPTS 8't,896,552 t3t,84o1438

PAYMENTS

Compensation of employees 4 2,236,625 1,521,5O4

Use of goods and services 5 8,9o6,849 6,438,tt5

Transfers to Other Government Units 6 4o,68t,o34 42,'t88,'t64

Other grants and transfers 7 6o,442,t71 49,449,709

Acquisition of Assets 8 1,714,37o 21,746,086

Other Payments 9

TOTAL PAYMENTS tt3r98t,o49 tztr341r578

suRPLUS/DEFrCir (12,o84,497) to,496186o

I rll
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NATtrONAL GOWRNMENT CONSTITUENCY DEWLOPMENT FUND- CHUKA
IGAMBANG' OMBE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

V. STATEMENT OF A55ET5

zot6-2017

Kshs

FINANCIAL ASSETS

2,O79,152

zo15 - 2016

Kshs

34,163,649

Cash and Cash Equivalents
Bank Balances ( as per the cash

book)
Cash Balances (cash at hand)
Outstanding lrnprests

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Retention
Fund balance bffwd tst July...

SurplusiDeficit for the year

Prior year adjustments
NET LIABILITIES

roA

1oB

11

2,O791152 34rt67r649

12

13

34,163,649
(32,o84,497)

2],666,789
10,496,860

14

2rO79rt52 )4,167,649

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The CHUKA IGAMBANG'OMBE NG-CDF financial statements were amended

on 291o5 I zOt8 and signed bY

*
cr,rir-u#- CDFC Fund Account Manager

6
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NATIONAL GOWRNMENT CONSTITUENCY DEVELOPMENT FUND- CHUKA
IGAMBANG'OMBE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 20L7
\rI. STATEMENT OF CASHFLOW
Receipts for operating income

Transfers from CDF Board

Other Receipts

Payments for operating expenses

Compensation of Employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers
Other Payments

Adiusted for:
Adiustments during the year

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from Investing Activities

NET TNCREASE rN CASH AND CASH EqUIVALENT

Cash and cash equivalent at BEGINNING of the
year

Cash and cash equivalent at END of the year

1

)

2016 - 2c17

8't,896,552

2,236,625

8,9o6,849

4o,68t,o34
6o,442,'t7l

(3o,37orrz7)

1,714'37o

(r,7r437o)

zot5 - zot6
't3t,84o,438

1,521,5O4

6,438,t't5

42,188,164

49,449,709

3ZrZ4Z1946

2t,746,o86

(2r,746ro86)

2),666,789

34rt67r649

4

5

6

7

9

14

2

8

1) 34,16),6q9

2,O791152

The accounting policies and explanatory notes to these financial statements form an integral part of the financial
statenenb. The CHUKA IGAMBANG'OMBE NG-CDF financial statements were amended on

eq loS I 2ol8 and signed by:

Chairman F'C Fund Account Manager

7
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NA T,I O NAL G OW RNM E N T C ON S T I TU E N C I ES D EVE L O P M E NT F UND - CHUKA
IGAMBANG'OMBE CONSTITUENCY Reports and Financial Statements
For the year ended June 30r2017

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:
l. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and

conform to the form of presentation prescribed by the Public Sector Accounting Standards

Board of Kenya.
The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the NG-CDF and all values are rounded to the nearest shilling. The accounting

policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's

standard chart ofaccounts. The cash basis ofaccounting recognises transactions and events only
when cash is received or paid by the NG-CDF.

Recognition of revenue and expenses

The NG-CDF recognises all revenues from the various sources when the event occurs and the

related cash has actually been recerved by the NG-CDF.In addition,the NG-CDF recognises all

expenses when the event occurs and the related cash has actually been paid out by the NG-CDF.

2. In-kind contributions

In-kind contributions are donations that are made to the NG-CDF in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

can be reLiably determined, the NG-CDF includes such value in the statement of receipts and

payments both as revenue and as an expense in equal and opposite amounts; otherwise, the

contribution is not recorded.

3. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year. For the pulposes of these financial

statsments, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the

end ofthe financial year.

1

9

t rat . rlat t



I

I

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT 
"*P 

- CHUKA
IGAMBANG' OMBE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017
SIGNIFICANT ACCOUNTING POLICIES (Continued)

4. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goodg or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the NG-CDF at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

5. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. T}:re CDF 's budget was
approved as required by Law and as detailed in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the NG-CDF's actual performance against the
comparable budget for the financial year under review has been included in an annex to these
financial statements.

6. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

7. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial slatements for the year ended June 30, 2017.

D
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - CHUKA
IGAMBANG'OMBE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 201,7

IX. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

1. PROCEEDS FROM SALB OF ASSETS

a rla a rla

Description 2016 - 2017 201s - 2016

Kshs Kshs

CDF Board

AIE NO A829s291A790774 4.094.828 25.175.200

AIE NO A8396491A724t79 36.853.449 10.000.000

AIE NO A8s5660/A724208 4.037.931 10,000,000
A8s5544A79646s 36,910,344 10.000.000

A8208542 10.000.000
A820873 13.000.000
A825555 26.000.000
48256t9 27.66s.238

TOTAL 81,896,552 131.840.438

20Io - 2017 20i5- 2016

Kshs Kshs

Receipts from sale of Buildines

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equiprnent

Total

1t

.,
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, NATIONAL
IGAMBAI\i OMBE CONSTITUENCY
Reports and Statements
For the June 30 2017

NOTES TO THE FNANCUL STATE MENTS (C ont inue d)

3. OTFTRR

Rents

Receips Sale of tender docurnents

Other Not Classified Elsewhere

TION OF EMPLOYEES

I l' r I l.'
CONSTITI'ENCIES DEVELOPMENT FTII\D - CIilJKA

l

t, 1..

I

ir

Total

4.

Basic wages of contractual employees

Basic wages of casual labour

Perconal allowances paid as part of salary

House allowance

Transport allowance

Leave allowance

Gratuity
Other personnel PaYments

Totali

iil
l

'
.i

'L.

r. tl t t I rt rllri;

12

r.. rl I a., I rt;lalrli

2016 -2011
Kshs

1,764,602 1,341,504

4 23 18

2016-20t7
Kshs

2013 -20t6
Kshs

20ts -20t6
Kshs

2,



, NATIONAL GOVERIIMENT CONSTITUENCIES DEVELOPMENT FUND - CHUKA
IGAMBANG' OMBE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

ITOTES TO THE FINANCIAL STAT'EMENTS (Continued)

5. USE OF GOODS AND SERVICES

Commitee Expenses

Utilities, supplies and services and office Rent

Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and services

Insurance costs

Specialized materials and services

Office and general supplies and services

Other operating expenses

Routine maintenance - vehicles and other transport equipment

Routine maintenance - other assets

Fuel,Oil, Lubricants

TOTAL

13

20t6 - 2017

Kshs

4,920,300
104,000

180,000

75,000

889,640

20L5 -2016
Kshs

3,997,187
60,000

900,000

371,000

265,735

587,991 521,589
72,680

270,924378,918

500,000 1,250,000

8,906,849 6.438,115

( i rll .it a ,llll
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ CHUKA

IGAMBANG' OMBE CONSTITUENCY
Reports and Financial Statements
For the yea r ended June 30,2017
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITTES

Description

Transfers to primary schools (see attached list)

Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached list)

TOTAL

7. OTHER GRANTS AI\D OTIIER PAYMENTS

Bursary - secondary schools (see attached list)

Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Water projects (see attached list)

Agricutture projects (see attached Iist)

Electricity projects (see attached lisQ

Security projects (see attached list)

Roads projects (see attached list)

Sports projects (see attached list)

Environrnent projects (see attached list)

Emergency projects (see attached list)

Total

14

6,571,000

60.442.172 49,449,709

20t6 - 2017

Kshs
32,831,034

7,150,000

200,000

500,000

20L5 -2016
Kshs

8,288,164

15,500,000

I 1,000,000

7,400,000

40,681 .034 64

2016 - 2017

Kshs
13,763,999

7,849,021

1,500,000

7,200,000

1 1,150,000

4,500,000

2,287,937

6,837,927

5,353,300

2015- 2016

Kshs
6,595,394

2,388,042

7,377,273

2,500,000

18,700,000

1,000,000

3,5oo,ooo

518,000

300,000

I ,t rll t ,ll .l I ,tf, t
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GOVER}IMENT CONSTITUENCIES

t' t I

DEVELOPMENT FT]ND - CHUKA
,OMBE CONSTITUENCY

Reports Financial Statements
* For the ended June 20L7

THE FINANCUL STATE MENTS (C ontinued)

8. OF ASSETS
2016 -2017

Kshs

l' I I

NATION
IG

fl

Total

of Buildings
of Buildirgs

of Buildings
of Vehicles and Other Transport Equipment

of Vehicles and Other Transport Equipment

of Household Furhiture and Institutional Equipment

of Office Furniture and General Equipment

of ICT Equipment, Software and Other ICT Assets

of Specialized Plant, Equipment and Machinery

and Renovation of Plant, Machinery and E4uip.

ofLand
of Intangible Assets

l5

71

1,270,970

443,500

2015 -20
Kshs

6,329,

4,147,

369,

2l
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, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ CHUKA
IGAMBANG'OMBE CONSTITUENCY
Reports and Financial Statements
X'or the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

OTHER PAYMENTS

2016 - 2017

Kshs

e.

2015-20t6
Kshs

specifr

l0A: Bank Accounts (cash book bank balance)

Name of Account No. & curren 2016 - 2017 2015 - 2016

Kshs Kshs

Eauitv Bank ChulcaA/C No 0210261803915 2,079,152 33.919.595

Bank Chuka A/C 0 I I 34057806500 244,054

Name Account No.

Total 2,079,152 34,163,649

I .lt i .r. a .r. l

16

r ,la
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, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - CHUKA

IGAMBANG'OMBE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017
NOTES TO THE FINANCIAL STATEMENTS (Continued)

lOB: CASH IN HAND

20t6 - 2017

Kshs

2015 -2016
Kshs

Location I
Location 2

Location 3

Other Lo cations (s p e c ifu)

Total

11: OUTSTAIIDING IMPRESTS

Total

t

Name of fficer or Institution

Date Imprest
Taken Amount

Taken
Amount

Surrendered
Balance

Kshs Kshs Kshs

Name of Officer or Institution

Name ol Olficer or Institution

Name of fficer or Institution

Name of Ollicer or Institution

Name of Officer or Institution

Name of Officer or Institution

t rll 'rtrl {,,
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GOYERNMENT CONSTITI,IENCIES DEYELOPMENT FUND - CHUKA
CONSTITUENCY

Reports Financial Statements
X''or the ended June 3 2017
NOTES TO F NANCUL STATEMENTS (C ontinue d)

ON

otal

2016 -20t7
Kshs

2016 -2017
Kshs
34,163,649

20ts -2016
Kshs

2015 -2016
Kshs
23,666,789

23.666,789

13. BROUGHT FORWARI)

Bank

Cash in
lmprest

14. PRIOR ADJUSTMENTS

Bank

Cash in
Imprest

34,163,649

2016-2017
Kshs

2016 -2016
Kshs

18
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - CHUKA
IGAMBANG' OMBE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

15. OTHER TMPORTAI\T DISCLOST]RES

15.1: PENDING ACCOUNTS PAYABLE

2016-2017
Kshs

20t5 -2016
Kshs

Construction of buildings

Construction of civil works

Supply ofgoods
Supply of services

15.2: PENDING STAFF PAYABLES

Senior management

Middle rnanagement

Unionisable employees

Others (spectfy)

153: OTHER PENDING PAYABLES

Amounts due to other Government entities (see attached list)

Amounts due to other grants and other transfers (see attached

list)

Others (specfy)

15.4: PMC account balances (See Annex 5)

PMC account Balances (see attached list)

15.5: Amount Due from the Board

19

Kshs Kshs

Kshs Kshs

Kshs

3,g5g,ogg

Kshs

3,218,573

3,959,089 3,219,573

Kshs Kshs

a 'r. tr itr I tlli .r. tl
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND _ CHUKA-
IGAMBANGO MB E CONS TI TUENC Y
Reports and Financial Statements
F'or the year ended June 30,2016

AIYNEX 4 -PMC BANK BALANCES AS AT 3OTH JUNE 2017

PMC Name Bank A/C NUMBER
2Ot6l2OL7

KSHS

20rsl2OL6
KSHS

CHERA AP LINE CDF Equity 210265362997 1.,57O L,570

CHUKA MARKET SHED NG-CDF Equity
2LO269157687

235

CHUKA OPEN MARKET ELECTRIFICATION

CDF PROJECT Equity 2to262332470 4,505 999,290

CHUKA TOWN CHIEFS BARAZA SHED Equity 2LO27L023399 35,460

E.A.P.C IRUMA PRIMARY SCHOOL CDF Equity 2LO265362959 56,106 81

FR. AILAND PRIMARY SCHOOL NG-CDF Equity 2LO27L498719 15,520

GACIGONGO PRIMARY SCHOOL Equity 2to27t397346 3,795

IBITHE PRIMARY SCHOOL NG-CDF Equity 2to27L396779 900

IGAMATUNDU PRIMARY SCHOOL Equity 2L027t498392 500,000

IRUKU PRIMARY NG-CDF gquity 2LO27L396577 92,970

ITUGURURU A.P LINE NG-CDF Equity 2LO27L498745 2,830

KAANWA PRIMARY SCHOOL NG.CDF Equity 2LO27L502779 110

KAANWA PRIMARY SCHOOL NG-CDF Equity 2LO27L502730 58

KAANWA PRIMARY SCHOOL CDF Equity 210265362883 20 20

KABUBONI ASSISTANT CHIEF NG-CDF Equity 2LO27L498785 500,000

KABUBONI ASSI STANT CHIEF Equitv 2LO27L498785 500,000

KAGERA PRIMARY SCHOOL I'IC-COT Equity 2to27L397tgt 422

KAMWIMBI PRI MARY CDF Equity 21025s353034 725 725

KARURINI NG-C DF Equity 270271396642 90

KATHAGARA PRIMARY SCHOOL NG-CDF Equity 2LO27t498560 475,890

KATHIGIRIRIN I PRIMARY NG-CDF Equity 2to277396832 9,725

il rll I rll 'ra i ,tI
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KATHIGUNI PRIMARY SCHOOL NG-CDF Equity 27027L498672 500,000

49,560KIERENI PRIMARY NG-CDF Equity 2LO271396678

2to27L4986sO 725KIGOGO PRIMARY SCHOOL NG-CDF Equity

Equity 2LO269L57760 18,255KIRACHA MARKET SHED

KITHANGANI PRIMARY NG-CDF Equity 2LO27L396762 80,835

KITHUNGURI PRIMARY SCHOOL NG-CDF Equity 2LO27L498534 47,800

2to27t396674 720KIUNGUNI NG-CDF Equity

Equitv 2LO271397230 57,022MAABI PRIMARY SCHOOL

Equity 2LO271498375 34,669
MAKANYANGA PRIMARY SCHOOL NG.

CDF

Equity 2LO271498423 24,670MAREMBO PRIMARY SCHOOL NG-CDF

Equity 21027t498439 260MARIANI PRIMARY SCHOOL NG.CDF

80MATUNTU PRIMARY SCHOOL NG-CDF

70

2LO271498686

2LO271396783MBARAGA PRIMARY SCHOOL NG-CDF

Equitv 2L0277498350 500,000MIKUI PRIMARY SCHOOL NG-CDF

Equity 2L026s362675 8s0 L,07OMUCUUNI MARKET SHED CDF

985Equity 2LO271396926MUNGONI PRIMARY NG.CDF

Equity 2LO2627252L4 185 305MWANANI PRIMARY SCHOOL NG-CDF

210277396887 540MWANJATI PRIMARY SCHOOL NG-CDF Equity

Equity 210277045734 315NATIONAL ADM I N ISTRATION PAVILL]O N

Equitv 168,350NDAGANI MARKET SHED CDF

Equity 270277498757 200,000NJURI CHIEFS OFFICE NG-CDF

Equitv 2LO269033226 910NJURI-KIDIGA ROAD NG-CDF PROJECT

Equity 210271353568 5NKUMBO PRIMARY SCHOOL NG-CDF

Equity 210265363069 440 2,2L5,OOONYAKI NJERU FOOT BRIDGE

li
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NATIONAL GOVERIIMENT-CONSTITUENCIES DEVELOPMENT FTIND _ CHUKA.
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GOVERIIMENT.CONSTITTIENCIES DEVELOPMENT FT]ND - CHIJKA-
CONSTITUENCY

Finencial Statements
ended June 30,2017

1,,
NATI
I
Reports
X'or the

2LO2653629L4 25RUBATE A.P NE CDF 25

487RUBATE PO HNIC CDF 2to265362936 487

210271397408 960RUBATE P SCHOOL NG-CDF

270272L34978 59,240TUMAINIP SCHOOL NG-CDF

TOTAL

I tlrltt lr r.:rl I r..
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NATIONAL GOVERNMENT.CONSTITUENCIES DEVELOPMENT FUND _ CHUKA.
IGAMBANGOME CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

ANNEX 5 - PROGRESS ON FOLLOW UP OF AUDTTOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments
that were provided to the auditor. We have nondnated focal persons to resolve the various issues as
shown below with the associated time frame within which we expect the issues to be resolved.

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The CHUKA IGAMBANGOMBE CDF financial statements were amended
on 29 lo.5 lzolgahd signed by:

:g>
Chairman -ttDFC Fund Account Manager

a

Reference No.
on the

external audit
Report

Issue / Obserryations
frorn Auditor

Management
comments

Focal Point
person to

resolve the
issue

Status:
(Resolved

/ Not
Resolved)

Timeframe

1.0 Cash and Cash

Equivalent.

No reversal of stale
cheques of
Kshs.305,748

The stale cheques

have been reversed
in the cashbook

Accountant Resolved

2.0 Budget Control and
Performance

Kshs. !2,353,936
undisbursed

Kshs.23,666,789
unspent

Undisbursed amount
was disbursed and
unspent amount has

since been spent

PMCs and
FAM

Resolved

Other Matter Proj ects Implementation
Projects have since
been implemented

PMCs and
FAM Resolved

ra ra, rat
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