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L. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (CDF) was set up under the CDF Act,
2003 now repealed by the CDF Act, 2013. The Constituencies Development Fund is represented by
the Cabinet Secretary for Devolution and Planning, who is responsible for the general policy and
strategic direction of the Constituencics Development Fund. The objective of the fund to ensure that
specific portion of the national annual budget is devoted to the constituencies for purposes of
infrastructural development, wealth creation and in the fight against poverty at the constituency level.

{b) Key Management

The National Government KI7U7 EAST Constituency's day-to-day management is under the
following key organs:

1. National Government Constituencies Development Fund Board (NG-CDFB)
i, National Government C onstituency Development Fund Committee (NG-CDF(C)

(¢) Fiduciary Management

The key management personne! who held office during the financial year ended 30™ June
2016 and who had direct fiduciary responsibility were:

No. Designation Name

i 5 Accounting Officer Yusuf Mbuno

2. A.LE holder Dennis Matundura
B. Accountant Gilbert Maende

4.

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of CDF Board provide overall fiduciary
oversight on the activities of KITUI EAST Constituency. The reports and recommendation of ARMC
when adopted by the NG-CDF Board are forwarded to the N G-Constituency Development Fund
Committee (NG-CDFC) for action. Any matters that require policy guidance are forwarded by the
Board to the Cabinet Secretary and Naticnal Assembly Select Committee.

{¢) KITUI EAST NG-CDF Headquarters

P.O. Box 1199

NG-CDF OFFICE BUILDING AT CHULUNI MARKET
KITUI-MUTOMO ROAD

KITUL KENYA
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(N KITUI EAST NG-CDF Contacts

Telephone: (254) 722811542
E-mail: cdfkituieast@ngcdf go ke
Website: www.ngedf.go.ke

(g) KITUI EAST NG-CDF Bankers

- Equity Bank Ltd
Kitui Branch
0720261343213
- P.o Box 1453

(h) Independent Auditors

Auditor General

Office of Auditor General
Anmiversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General

State Law Office

Harambee Avenue

P.Q. Rox 40112

L City Square 00200
Nairobi, Kenya
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I. FORWARD BY THE CHAIRMAN NG-CONSTITUENCY DEVELOPMENT FUND
COMMITTEE

T'have the pleasure to forward the accounts of Kitui East NG-CDF for the financial year 2016/2017

which represents a true record of activities undertaken within the year.

Tam also happy to report that during the year, the NG-CDFC was able to ntilize the funds received

safe for the funds that were not received at the end of the financial vear which amounted to ksh 35

million.

The received funds were applied as per proposal and guidelines on Security, Bursary and Education
sectors,

The NG-CDFC is happy with the fund and would like to thank the board for its effort but request if

disbursement can be done in a timely manner.

Fultonior K. Muli

CHAIRMAN NG-CDFC
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M. STATEMENT OF CDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government CDF shall prepare financial statements in
respect of that NG-CDF. Section 81 (3) requires the financial statements so prepared to be in a form
that complies with relevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the Kitui East NG-CDF is responsible for the preparation and
presentation of the NG-CDF s financial statements, which give a true and fair view of the state of affairs
of the NG-CDF for and as at the end of the financial vear (period) ended on June 30, 2015. This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these contimue to be effective throunghout the reporting period; (i) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
NG-CDF; (111) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud: (iv) safeguarding the assets of the NG-CDF; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the Kitui East NG-CDF accepts responsibility for the NG-CDF’s
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriaie accounting policies mn accordance with International Public Sector Accounting Standards .
(IPSAS). The Accounting Officer is of the opinion that the NG-CDF s financial statements give a true
and fair view of the state of NG-CDF s transactions during the financial year ended June 30, 2015, and of
the NG-CDF’s financial position as at that date. The Accounting Officer in charge of the Kitui East CDF
further confirms the completeness of the accounting records maintained for the NG-CDF, which have
been relied upon in the preparation of the (DFs financial statements as well as the adequacy of the
systems of internal financial control.

The Accounting Officer in charge of the Kitui East NG-CDF confirms that the NG-CDF has complied
fully with applicable Government Regulations and the terms of external financing covenants (where
applicable), and that the NG-CDF’s funds received during the vear under audit were used for the eligible
purposes for which they were intended and were properly accounted for. Further the Accounting Officer
confirms that the NG-CDF’s financial statements have been prepared in a form that complies with
relevant accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The NG-CDI's financial statements were approved and signed by the Accounting Officer on 01/08/2017
and were signed by:

s " i > >
% i «fg\‘vb (‘.4’ ;f/

—]
NG-CDFC Chairman

Fund Account Manager
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON THE NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND- KITUI EAST CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of the National Government
Constituencies Development Fund- Kitui East Constituency set out on pages 5 to 19,
which comprise statement of assets as at 30 June 2017, and the statement of receipts
and payments, statement of cash flows and summary statement of appropriation for the
year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion Section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund- Kitui East Constituency as at 30 June 2017, and of its financial performance and
its cash flows for the year then ended, in accordance with the International Public
Sector Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015.

In addition, as required by Article 229(6) of the Constitution, except for the matters
described in the Basis for Qualified Opinion and Other Matter sections of my report,
based on the procedures performed, | confirm that, nothing else has come to my
attention to cause me to believe that public money has not been applied lawfully and in
an effective way.

Basis for Qualified Opinion
1.0 Unsupported Security Projects Expenditure

Note 5 to the financial statements reflects Kshs.39,455,102 in respect to other
payments which included Kshs.7,500,000 in respect to security projests executed
during the year under review. However, although the projects comprised of construction
of residential houses in six Administration Police lines, the respective land ownership
and sale agreement documents were not made available for audit verification. Further,
building plans, Structural and Architectural drawings and the environmental clearance
letters from National Envornmental Management Authority (NEMA) including status
report as at 30 June 2017 were not made available for audit verification.

Report of the Auditor-General on the Financial Statements of the National Government Constituencies Development
Fund- Kitui East Constituency for the year ended 30 June 2017
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In the circumstances, the security, propriety and value for money of Kshs.7,500,000
expenditure as at 30 June 2017 could not be confirmed.

2.0 Irregular Implementation of Incomplete Classroom Project: Ithangathi
Secondary School

During the year under review, the Fund transferred Kshs.1,000,000 to Ithangathi
Secondary School for the construction of two classrooms at a cost of Kshs.1,545,140.
However, although the total project cost was Kshs.1,545,140, only Kshs.1,000,000 was
transferred to the Project Management Committee (PMC) and no documents were
made available to show how the balance of Kshs.545,140 was to be funded for the
project to be completed. This under funding raised a high possibility of the project
stalling midway. In addition,a physical verification done on 19 April 2018 revealed that
various works comprising of painting of doors and windows, window seal and glazing of
windows, floor and wall plastering and keying which were to be done at a cost of
Kshs.114,720 had not been done

Consequently, the propriety and value for money of Kshs.1,000,000 expenditure as at
30 June 2017 could not be confirmed.

3.0 Irregular Implementation and Incomplete Classroom Project: Makuka
Secondary School

During the year under review, the Fund transferred Kshs.1,000,000 to Makuka
Secondary School for the construction of two classrooms at a total cost of
Kshs.2,155,760. However, although the total project cost was Kshs.2,155,750, only
Kshs.1,000,000 was transferred to the PMC and no documents were made available to
show how the balance of Kshs.1,155,760 was to be funded for the project to be
completed.This under funding raised the high possibility of the project stalling midway.

In addition a physical verification done on 19 April 2018 revealed that various works
comprising of windows, finishings, painting and decoration which were to be done at a
cost of Kshs.239,050 as per bill of quantity had not been done .

Consequently, the propriety and value for money of the Kshs.1,000,000 expenditure as
at 30 June 2017 could not be confirmed.

4.0 Poor Workmanship at Hon. Kiema Primary School

During the year under review, the Fund transferred Kshs. 600,000 to Hon. Kiema
Primary School for construction of a classroom. However, a physical verification done
on 19 April 2018 revealed poor workmanship as the floor of the classroom was wearing
off and the wall finishing/ Painting was not well done.

In the circumstance, the propriety and value for money of the Kshs. 600,000 as at 30
June 2017could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of National Government Constituency
Development Fund — Kitui East Constituency in accordance with ISSAI 30 on Code of
Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial

Report of the Auditor-General on the Financial Statements of the National Government Constituencies Development
Fund- Kitui East Constituency for the year ended 30 June 2017
2



statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion and Other Matter section, | have determined that there
are no other Key Audit Matters to communicate in my report.

Other Matter
1.0 Budget and Budgetary Controls

During the year under review, the Constituency approved a budget of Kshs.155,239,164
comprising of Kshs.81,896,552 for the year under review and Kshs.73,342,612 brought
forward from the previous year. However, the Fund received Kshs.111,344,066 from the
National Government Constituency Developmnet Fund Board leading to a revenue
shortfall of Kshs. 43,895,098 being funds not received from the Board.

Further, out of the total budget of Kshs. 155,239,164, only Kshs. 114,528,327 (74%)
was utilized to fund projects in various sectors within the Constituency resulting in an
under-expenditure of Kshs. 40,710,837 as follows;

Item Original | Adjustments Final Actual on Variance | Performa
Budget Budget Comparable (Kshs.) | nce
Basis %
(Kshs.) (Kshs.) (Kshs.) (Kshs.)

RECEIPTS
Transfers 81,896,552 73.342.612 | 155,239,164 | 111,344.065 | 43,895 098 ()
from CDF
Board
Total 81,896,552 73,342,612 | 155,239,164 | 111,344,065 | 43,895,098
Receipts
PAYMENTS

~ 1
Compengation 3,500,000 3,700,000. | 7,200,000 | 4.357.618. | 2,842,382. .
of Employees
Use of goods 67
ard sanas 3,849,089 4447206 | 8,296,295 5517,316 | 2,778,979
Transfers to 71
Other 39,400,000 47,700,000 | 87,100,000 | 62,200,000 | 24,900,000
Government
Units
Other grants 35,125,863 9,507,915 | 44633778 | 39455102 | 5178676 o8
and transfers
Social Security 21,600 10,800, 32,400 21600 | 10,800.00 67
Benefits
Acquisition of - 7,976,691 | 7,976,691 2,976,691 | 5,000,000 &l
Assets
TOTALS 74
BACRENTS 81,896,552 73,342,612 | 155,239,164 | 114,528,327 | 40,710,837

Report of the Auditor-General on the Financial Statements of the National Government Constituencies Development
Fund- Kitui East Constituency for the year ended 30 June 2017
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In the circumstances, the residents of Manyatta Constituency did not obtain promised
and expected services equivalent to Kshs.40,710,837 being the budgeted but not spent
funds as at 30 June 2017.

2.0

The approved budget for development projects was apportioned among various sectors
in the Constituency namely; primary schools, secondary schools, security, sports,
environment, emergency projects and water projects. However out of 167 projects that
were budgeted to be undertaken during the year, 106 projects totaling to
Kshs.69,181,093 were completed, while 15 projects totaling to Kshs.10,500,000 were
still ongoing and 46 projects had not started despite a total amount of Kshs.4,100,000
having been disbursed out of the total allocation of Kshs.37,400,000 by the end of the
financial year 2016/2017 as analyzed below:

Project Implementation Status

KITUI EAST NG-CDF PROJECT IMPLEMENTATION STATUS ANALYSIS FY 2016/17
SECTOR PROJECT AMOUNT AMOUNT | NO. OF
STATUS ALLOCATED(KSHS) | DISBURSED(KSHS) | PROJECTS
EDUCATION | COMPLETED 27,249,000.00 48,100,000.00 | 68
ONGOING 10,500,000.00 10,500,000.00 | 15
NOT STARTED 25,400,000.00 3,600,000.00 | 39
SUB TOTALS 63,149,000.00 62,200,000.00 | 122
BURSARY COMPLETED 20,031,000.00 20,031,000.00 | 2
ONGOING 0 0|0
NOT STARTED 0 00
SUB TOTALS 20,031,000.00 20,031,000.00 | 2
WATER COMPLETED 200,000.00 200,000.00 | 1
ONGOING 0 00
NOT STARTED 0 0|0
SUB TOTALS 200,000.00 200,000.00 | 1
ROADS COMPLETED 3,200,000.00 3,200,000.00 | 3
ONGOING 0 0|0
NOT STARTED 0 0|0
SUB TOTALS 3,200,000.00 3,200,000.00 | 3
SPORTS COMPLETED 2,5607,915.00 2,507,915.00 | 1
ONGOING 0 0]0
NOT STARTED 0 0|0
SUB TOTALS 2,507,915.00 2,507,915.00 | 1
SECURITY COMPLETED 7,000,000.00 7,000,000.00 | 8
ONGOING 0 0
NOT STARTED 7,000,000.00 500,000.00 | 6
SUB TOTALS 14,000,000.00 7,500,000.00 | 14
EMERGENCY | COMPLETED 6,016,487.00 6,016,487.00 | 8
ONGOING 0 0]0
NOT STARTED 0 0]0

Report of the Auditor-General on the Financial Statements of the National Government Constituencies Development

Fund- Kitui East Constituency for the year ended 30 June 2017
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SUB TOTALS 6,016,487.00 6,016,487.00 | 8
ACQUISITION | COMPLETED 2.976,691.00 2.976,691.00 | 15
OF ASSETS  "ONGOING 0 0lo0
NOT STARTED 5,000,000.00 i
SUB TOTALS 7,076,691.00 2,976,691.00 | 16
GRAND 117,081,093.00 104,632,093.00 | 167
TOTALS

In view of the above, the Fund did not implement 46 projects worth
Kshs.37,400,000 which were included in the budget for the year under review. As a
result, the residents of Kitui East constituency did not get promised and expected
services equivalent to the budgeted but not implemented projects as at 30 June 2016
totaling to Kshs.37,400,000.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Fund’'s ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
management either intends to cease operations.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Responsibilities of Management and Those Charged With Governance for the
Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’'s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution of Kenya. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISSAIs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of the Auditor-General on the Financial Statements of the National Government Constituencies Development
Fund- Kitui East Constituency for the year ended 30 June 2017
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management’s use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to continue offering services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor's report to the
related disclosures in the consolidated/ financial statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease to continue Offering services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
fund’s activities to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

0.

FCPA Edward R.O Ouko, CBS
AUDITOR-GENERAL

Nairobi
13 July 2018

Report of the Auditor-General on the Financial Statements of the National Government Constituencies Development
Fund- Kitui East Constituency for the year ended 30 June 2017
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KITUI EAST

" CONSTITUENCY

Reports and Financial Statements
For the yvear ended June 30, 2017

V. STATEMENT OF RECEIPTS AND PAYMENTS

Note | 2016-2017 2015-2016
i Kshs Kshs
RECEIPTS |
Transfers from NG-CDF board-AIEs' Received 1 L i1 1.3_44.065\60 67,000,000.00
_ | |
TOTAL RECEIPTS ! 111,344,065.60 67,000,000.00 |
i b
i i
PAYMENTS 1
Compensation of employees 2 _ 4.379.218.00 3,174,062.00
Use of goods and services 3 5,517,315.80 4,318,310.60
Transfers to Other Government Units 4 L 62,200,000.00 37,650,000.00
- Other grants and transfers 5 39,455,102.00 - 57,125,968.00
Acquisition of Assets .6 2.976.691.00 -
TOTAL PAYMENTS 114,528,326.80 102,272,340.60
SURPLUS/DEFICIT | (3,18426120) | (35272.340.60) |

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The KITUI EAST NG-CDF financial statements were approved on 01/08/2017 and

signed by:

b

Chairman — NG-CDF(C

(e 6

-~

(

Fund Account Manager



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KITUI EAST
CONSTITUENCY

Reports and Financial Statements

For the vear ended June 30, 2017

V. STATEMENT OF ASSETS AND LIABILITIES

| Note 20162017 | 2015-2016
| Kshs Kshs

FINANCIAL ASSETS “F

Cash and Cash Equivalents
Bank Balsnces ( as per the cash book)

7.946,822 95

=]

:v,a

| 4.762.561.75

TOTE INANCIALASSEES 4,762,561.75 7,946,822.95

REPRESENTED BY

Fund balance b/fwd 1st July...

7B 704682295 | 4$219163.55

Surphas/Deficit for the year

| (3.184.261.20) | (35.272,340.60)

Prior year adjustments - -

NET LIABILITIES

4,762,561.75 7,946,822.95

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The KITUI EAST NG-CDF financial statements were approved on 01/08/2017 and
signed by:

Chairman — NG-CDFC Fund Account Manager
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KITUI EAST

Receipts for operating income

Vi. _STATEMENT OF CASHFLOW

| | 2016-2017 2015-2016
Transfers from NG-CDF Board ; L] 111,344,065.60 67,000,000.00
]

Payments for operating expensc: H

Compensation of Employees ! 2 4,379,218.00 3,174,062.00
Use of goods and services 1 3 5,517,315.80 4,318,310.60
Trm}sfe_rs to Q_the_r Government Units ) o : 40 ‘62,200,000.90 . 37,650,000‘.00‘___
Other grants and transfers {5 39,455,102.00 57,129,968.00
subtotal for operating expenses | ‘ 111,551,635.80 | 102,272,340.60
- Adjusted for: E

Adjustments during the year 5 | , - 4
Net cash flow from operating activities {207,570.20) | {35,272,340.60)
CASHFLOW FROM INVESTING N I R
ACTIVITIES

Acquisition of Assets | 6 (2,976,691.00) -
Net cash Sows from Investing Activities i | {2,976,691.00) -

|

NET INCREASE IN CASH AND CASH ‘

EQUIVALENT | (3,184,261.20) (35,272,340.60)
g(l}aslf and cash equivalent at BEGINNING of 7a | 7.946,822.95 43,219,163.55

e year ,
Cash and cash equivalent at END of the year 7B 4,762,561.75 7,946,822.95

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The KITUI EAST NG-CDF financial Statements were approved on 01/08/2017 and

y)

-'('t’\r'W' 1

Chairman NG-CDFC

signed by:

~

NAT ]
Fund Account Manager



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — KITUI EAST CONST. ITUENCY

Reports and Financial Statements
For the year ended June 30, 2017

VII.  SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT
Actual on Budget
Receipt/Expense Item Original Budget Adjustments Final Budget Comparable Utilisation % of Utilisation
Basis Difference
a b {=atb d e=c-d f=d/c %
RECEIPTS
Transfers from CDF Bowrd | o, 500 oy 5 73.342,611.95 | 155239,163.67 | 111344.06560 | 4389509807 ¢
PAYMENTS - -
it peuEation owm_:Eo,«..mm,Wi 3,500,000.00 3,700,000,00 7,200,000.00 | 4,357,618.00 2,842,382.00 6l
w Use of soods and services . - 67
Rl atianknn 3,849,089.12 4,447,205.95 8,206,295.07 | 5,517,315.80 2,778,979.27
Transfers to Other 74
| Government Units 39,400,000.00 47,700,000,00 87.100,000.00 2,200,000.00 24,900,000,00 !
1@92 grants and transfers 35,125,862.60 9,507,915.00 44.653.777.60 | 39,455 102.00 5,178,675.60 o8
Die el Qo - -
Soctal Security Benefits 21,600.00 10,800.00 32,400.00 21,600.00 10,800.00 57
Acquisition of Assets | 7,976,691.00 7,976,691.00 | 2,976,691.00 5,000,000.00 >
J 7
| D 81,896,551.72 73,342,611.95 155,39,163.67 114,528,326.80 | 40,710,836.87 H

There was under-utilization on acquisition of nssets because the motor vehicle has not been purch

vehicle nof in use.

The KITUE EAST NG-CD¥ financial staternents were approved on 01/08/2017 and signed by

rn

ase. This acquisition is awaiting the disposal of the current
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VIIL

SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and
conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NG-CDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government’s
standard chart of accounts. The cash basis of accounting recognises transactions and events
only when cash is received or paid by the NG-CDF

Recognition of revenue and expenses

The NG-CDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the NG-CDF. In addition, the NG-CDF recognises

all expenses when the event oceurs and the related cash has actually been paid out by the NG-
CDF.

In-kind contributions

In-kind contributions are donations that are made to the NG-CUDF in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the NG-CDF includes such value in the statement of receipts and

payments both as revenue and as an expense in equal and opposite amounts; othenwise, the
contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call -

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes in

value. Bank account balances include amounts heid at the Central Bank of Kenya and at
9
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various commercial banks at the end of the financial vear. For the purposes of these financial
Statements, cash and cash equivalents alse include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not involve
the payment of cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’
items to provide a sense of the overall net cash position of the NG-CDF at the end of the year.
When the pending bills are finally settled. soch pavmenis are meluded in the statement of
receipts and payments in the year in which the payments are made.

Budget ‘

The budget is developed on the same accounting basis {(cash basis), the same accounts
classification basis, and for the same period as the financial statements. The NG-CDF s budget
was approved as required by Law and as detailed in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the NG-CDF’s actual performance against the

comparable budget for the financial vear under review has been included in an annex to these
financial statements.

Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
recontigured to conform to the required changes in presentation.

Subsequent events

There have been no events subsequent to the financial ye
financial statements for the vear ended June 30. 2016

ar end with a significant impact on the

10
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IX.

NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description B | 2016 - 2017 2015 - 2016
N T ~ Kshs | Kshs
i |
|
Normal Allocation AIE NO...... : 60,395,789.00 2.000,000.00
|
! i 094.827.60 i
| A o | o | 10.000,000.00 |
! ) N ! I !
AN ‘=.= 20.000,00000
AIE NO...... 10,000,000.00 20,000,000.00 |
B i o 15.000,000.00
TOTAL ‘ | 111,334,065.60 67,809,000.00
2. COMPENSATION OF EMPLOYEES
Description 2016 - 2017 2015 - 2016
AAAAAAAAAA Kshs Kshs
Basic wages of |
contractual employees 2.068.728.00 | 2,068,727.00
House affowance 374,400.00 ] 374,400.00 *
Transport allowance 366,000.00 | 366,000.00 -
Leaveallowance | ..36,000.00 | __..36,000.00
gratuity |  1.512,490.00 | 307.335.00

Emplovze Contribution |

{

to NSSF 21,600.00 21,600.00 |
Total 4,379,218.00 3,174,062.00 |
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3. USE OF COODS AND SERVICES

Description o | 2016; 2017 2015-2016
- - D 7 ~ Kshs Kshs
Utilities, supplies and services | 141,060.00 37,225.00
Office rent _ - _‘TM 7500000 | 30,000.00 |
Communication, supplics and services L 100,600.00 18,815.00
Domessic travel and subsistence » 366.700.00 | 399 83000
Trainim;)xpenses o ﬁA__, ,:‘,_-_,i - 686,80() .00 | 311,000.00
Office and general supplies and services 288,765.00 267,475.00
: : - T Se e
ad AP & ! 35 5 2 "' ,
Fuel o1l & lubricants - | 135,845.00 | 48.835.00
Other operating expenses 26,015.80 | 30,910.60
e ,,L =
Committee expenses i . - ’ ,
T T L 3702530000 452239500
TOTAL L 551731580 | " 53866,50860
4. TRANSFER TO OTHER GOVERNMENT ENTITIES
Deseription | 2015 - 2017 2015 - 2016 |
- Kshs Kshs
|
Transfers to primary schools | _
primary 55‘ 47,800,000.00 21,800.000.00 |
— L 4780
Transfers to secondary schools | 14,400,000 00 6,800,000.00 ,
] ~ .
Transfers to Tertiary institutions |
_ o A_______‘___j_h_&__ ) - 300,000.00
4:
Transfers to Health institutions _
ﬁ - 8,750,000.00
B
TAL 62,200, . :
e R _ii%'ﬁﬁwﬂ 37,650,000.00 |

i
[N
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5. OTHER GRANTS AND OTHER PAYMENTS

Description  2016-2017 2015 - 2016

S )
Bursary Secondaw | 12.886.177.00 12,711,598.00

Bursary -Tertiary

— L res3.00000 ]| 5,282,000
aten - L 200.000.00 "5*300’000‘01}
Security 7.560.000 00 2,500,000.00 !

*.._M__,_..E,_N;h_,_.j‘_ =L - —

[ |
Sports | 2.507.915.00 2,458,555.00
Environment 1

i - ' 4..,%5*955‘00 |
Markets B i :

- ’ 5,000,000.00 |
, i
Emergency Projects | 5.518,010.00 | 4,112,760.00

(Tomt |~ — T 39assa02.00 57.129.968.00

R s

__M:“r: | 2016- idi 2015 - 2016
e o ;“ Kshs o Kshs

S 4
i J
15t dcdinac i i -
Refurbishmens afgmxkné,s / ! 2,400,000,00 |
Purchase of Office furniture and ittings -
S et e 910,691.00
. i |
Lol “ 2,976.,691.00 | -

|
o 10 e 4722 s . e e e e e e e e
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NOTES TO THE FINANCIAL STATEMENTS (& Continued)

7A. BANK ACCOUNTS (CASH BOOK BANK BALANCE)

Name of Bank, ' ]

|

Acesunt No, & o f 2016 - 2017 | 2015 - 2016
earreney | Number I, o
] | Kshs (5076/2017) | Kshs (30/6/2016)

Equity Bank, Kini

|
Branch A/ no. 0720261343213 | 4.762,561.75 J 7,946,822 .95
Total 5‘

__ﬁ_\ﬁL___m_M_\_WJ;W“_“i‘s_"’,_@:59;‘_-15_,L_*,W,_:”ﬂéﬂz_ﬁi

78B. BALANCES BROUGHT FO RWARD

|

Description g 2016-2017 | 2015- 2016
Kshs (1//72016) | Kshs (1/7/2015) |

|
Rank accounts | l}

| 7.946.832.95 43,219,163.55 |

B T e | S
Cash in kand ‘

-y —_— ‘

Imprest ] - i N

— ; S e — ____,«fx__' _._._[

Total | 794682295 | (

1 | D46822.95 | 4321916355 |

14
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{

!

, ] " a ) ! ‘Timeframe
Reference - . Status: 1
No. on the | Issue P r— { f:;‘éivzf"tfé i:;s:ﬁ | Resolved/ (Put a date
external /Observations | mmméém‘q | aineand Not when you
audit from Auditor | € B : dcszgnlg i) Resolved) expect tg:
Report | ! issue fo
S “borehale was driiied |
jalongtimeago ) |
| The adhoc committee |
EH/AUD/ ; evaluation minutes
NG- | i and regret letters | ! .
CDF/KITU it;mli‘g g;_it\; Ignz:) requested {rom the fund Manager Not resolved 201 7mbel
E/Z015. (P i | FMC were sent 1o the |
2016/10 " a ‘
| copy will be sent 5 -
. ! | Project files and !
i%/AUD/ 5 - procurement !

T emr ey - Unsupported requested from the December
g?;gﬁl:tﬁ projects | PMC were sent o the | Fund Manager Not resolved 2017
ZbIG/{O ? auditor however a 5

| |copywillbesent .
ANNEX 3 -PMC BANK BALANCES AS AT 30™ JUNE 2017
Bank Bank
Account number
pMC Bank SRS, Balance Balance
2016/17 2015/16
Kyusyani Primary Schoot Equity Bank Ltd r;‘ 0720268444024 11,659.35 -
Ndunga Primary School w Equity Bank ttd “’\_‘37‘27: 268450464 25,330.00 -
Utwiini Primary School I Equity Bank Ltd : 0720268579353 7,410.00 -
| I
Katumbu Primary School * Equity Bank Ltd | 0720268938578 , 55,675.00 -
: R e :
Kanduti Primary School | Equity Bank Ltd | 0720269997902 | 26,210.00 .
A.L.C Yuutiani Primary School Equity Bank Ltd | 07202702§_%185 79,233.00 -
Kitho PrimarySchool | Equity Bankitd | 0720270290025 18,927.00 -
Hon. Kiema Primary School Equity Bank itd | 0720268702559 -

16
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R e ————T—e=
Account number oSS0k | B
PRAC Bank Balance Balance
2016/17 2015/16
T eoasoao

Kanzooko Primary Schop] ‘ Equity Bank {1d 1 0720268729753 68,325.00 -

Kenze Primary School i Equity Bank Ltd ! 0720268915656 65,265.00 -

Kwa Wewa Primary School l Equity Bank Ltd ’ 0720270058647 50,680.00 -

Kithukuly Primary School 4 Loguity Bank Lad ( 5720270176610 | 15,830.00 -

Maanzini Primary School Equity Bank Ltd { 0720270013815 6,720.00 -

Kivambuni Secondary School \ Equity Bank Ltd 0720269912247 | 399,890.00 T

Kitho Secondary School | Equity Bank Ltd i 0720262697084 | 231,390.00 -

Kavia Secondary School i Equity Bank Ltd ! 0720271318638 91,725.00 = -
: i

Kunguluni Primary Schoal ﬁ Equity Bank L1d 0720262495546 | 31,683.75 -

Muambani Primary School i Equity Bank Ltd 1670268551487 30,675.00 -
i !

Kyamatu Primary School ‘ Equity Bank Ltd VE‘O_’/ZQ?BS_@SS%‘SS | 166,395.00 -

Ndandini Primary School ] Equity Bank Ltd I 0720271262397 | 62,165.00 -
1 !

Ndulani Primary School o , ‘Equity Bank Ltd 5 1670171272410 51,546.85 -

Kinakoni Primary Schoo! Equity Bank Ltd 1570268579303 | 51,546.85 -
i

kyukuni Primary School Equity Bank Ltd | 0720268488317 80,070.00 -

Kyaango Primary School | Equity Bank Ltd 1 1670270187903 | 198,799.00 -

Mendene Primary Schoof ! Equity Bank Ltd : 1670170288782 5,292.50 -

Malatani Primary School i Equity Bank Ltd ' 0720271423808 153,620.00 -

Musukini Primary School “ Equity Bank Ltd ' 0720270251667 | 525,840.00 -

Mutito Primary Schoo! Equity Bank Ltd | 0720270614835 71,170.00 -

| Kawala Secondary School | Equity Bankltd | 0720268839237 -
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} Account number Shik Bank
PMIC ! Bank Ralance Balance
| 2016/17 | 2015/16
! | 33,505.00
Kyaimu Primary School | Equity Bank Lrd | 0724270928455 { 78,625.00 | .
I i i
Manyoeni Secondary School || Equity Bank Ltd { 0720262917328 10,120.00 -
_i !
Yooaye Primary School | Equity BankLtd___ | 0720271213343 | 66,820.00 -
Endau Secondary School | Equity Bankitd | 0720271881047 | 600,000.00 :
| |
Nzou Monza Primary School rlg_g_q_u_i_ty_ Bankltd 43~>>_1~6:/‘_Q_1_(_59_V1_{LQ§66 29,462.50 -
Kwa Aombe Primary Schoo! f Equity Bank Ltd 0720262674507 1 600,540.00 540.00
| | 1,024,530.0
Nzambani AP Line | Equity Bank Ltd __| 0720270094198 | 0 :
;; 1,809,585.0
Maluma AP Line | Fquity Bank ltd | 0720270094577 | g {
|
Kilonzo AP Line Equity Bank Ltd | 0720270094923 994,530.00 ,
Kateka Primary Schopl - Equity Bank Ltd ‘ 0720268644246 55,855.00 -
Nguuni Primary School ’ [ Equity Bank Ltd !r 0720269741897 12,705.00 | -
= ~= el |
| .;
Katumbu Secondary School _| Equity Bank Ltd  © 0720162667243 600,000.00 -
Kitakani Primary School Eguity Bank i o § Notopened 2/c - 600,000.00 -
, : i
r
| 2,507,915.0
Kitui East Sports Tournament Equity Bank Ltd ' 0720273325790 0 -
[ ;; | 1,500,000.0
Ndonguni Primary School | Equity Bank ttd | 6?202733{:@?45 10
Cooperative bank
Kyanikg Secondary School Ltd ) 1139300404001 500,000.00 -
| National Bank of |
Waani Primary School | Kenya ‘_j__()_12;8199_0694000 11,832.00 -
. Nations! Bankof | i
imale Primary School Kenva i 01285023094700 600,000.00 =
i

18
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ANNEX 4 -AMOUNT DUE FROM THE NG-CDF BOARD

Kshs

Amount due from the NG-CDF Board 35,948,275.12

35,948,275.12
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