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Reports and Financial Statements
Fnr t*e year ended June 30raofi

The National Governrttent (-.on,stituencies' Developntent Funti (CDF) was set up under the CDF Act,2003 now repealed by the CDF Act, 2013, The ion,stituencie,s Developntent Fmd is represented bythe Cabinet secretary for Devolution and Planning. rvho is responsible for the general poricy anostrfltsgk direction of the (lon,ctituerzcics Oeue/o;rrtist !;r*tcl. 'Ihe-ohjective of the fimd to ensure thatspecifrc pottion of the national annual b,u<tgst is der,CIted to the consfituencies for p*poses ofinfrastructural development, wealth creation uid in the fight against poverty at the constituency level.

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Bnd<ground information

{h} Kty ltlanngement

(c) Fiduciary Management

The National Goverrunent KITL,U EAS'I' ()onstitt.rcnclz is day-to-day management is under thefollowing key organs:

i' National Governrnent Constituencies Developrnent Fund Board (NG-CDFB)ii- National Government Csnstitusrc.l'Der,'rloprnantFwrd Colnmittec (NG{DFC}

The key management personnel who held offic.n during the financial year ended 30ft June
?016 *rd who had direct fiduciaq, responsihiliq, u,ere:

No.
1.
)
J,

4.

Designation
Accounting Officer
A.I,E holder
Accountant

Name
Yusuf Mbuno
Dennis Matundura
Gilbert l\,Iaende

(d) Fiduciary Oversight Arrangements

The Atdit ard Risk Management cornrnittee (ARMC) of cDF Board provide overall fiduciary
oversiglkt on tlre actit'ities of KIT[,ll EAST Comtituency. The reprfs and resommendation of ARMCwhen adopted by the NG-CDF Board are forwarded to ihe NG-constituency Development FundCommittee (NG-CDFC) for action Any p46.rs that require policy guidance are forwarded bytheBoard to the cabinet secretary and Naiionar Assembry ierect committee.

(c) KIEffi EAST NG-CIIF }leadquarters

P.0. tsox 1199
NG-CDF OFFICE BUILDING AT CHULIINI MARKET
KITUI-MUTOMO ROAD
KITUI, KENYA
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and Finsncial Statements
T'or ended June 3Q 2017

XITUI EAST NG{DF Conrects

Telephone : (25 4) 7 228 | t 5 42
E-mail: cdfkituieast@ngcdf. go.ke
Website: www.ngcdf. go. ke

IfiItn EAST NG{I}F Senkers

Equiry Bank Ltd
Kitui Branch
0720261343213
P.*Hax 1453

(h Independent Auditors

Auditor General
of Auditor General

Tor+ers, University Way
084

00100
robi, Kenya

I.egil Afrviser

Attomey General
Law Office

Avenue
O. B+x40112

S4HE 00200
Kenya

O. Box 30
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CONSTITAENCY
Reports and Financiel Statements
Frr ended June 3Q 2017

il. FORWARD BY THE CHAIRMAN NG-CONSTITUENCY DEVELOPMENT TTINI)
COMMITTEE

I harefu pleasure to fonvard the accounts of Kitui East NG-GDF tbr the finaucial year 2016/t017
whieh ftFeset$s a truerec+rd +f a€tir.iries undertsken within the vear.

I ara sb tlappy to reporl that during the year, &e NG-cDFC rvas abJe to utiuze the ftnds rmirad
sa& fo* tlrc ftmds that rvere not receirned at the end of the financial t ear rldrich amoumted to ksh 35
million.

The received funds rvere applied as per proposal and guidelines on Security, Bursary and Education
sectg$.

The NG'CDFC is happy with the fund and would like to thank the board for its effort but request if
disbursement can be done in a timely manner

Fultonior K. Muli

CHAIRIvTAN NG.CDFC

J
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III. TITATEI,TEHT OF CSF }TA}-A.GE}II.,T{'T RESI'$hSII}ILI,IIES

Section 81 ( 1) of the Public Finance Management Act. 2t) i 2 requires that, at the end of each financial
year, the accounting officer for a Natiorral Govemmcnt CDF- shall prepare financial statements in
respsct of that NG-CDF. Section 81 (3) reqnires the tinancial statements so prepared to be in a form
that c.cnrplies n'ith rcler,ant accounting standards as prescribed the Public Sector Accauuting
Stadar& Botrd ol'Kenva from timr- to timc.

The Accounting Officer in charge of the l(itui East NG-CDF is responsible for the preparation and
presentation of the NG-(Dl-is financial statements, w,hich give a true and fair view of the state of afflairs
of the NG-CDF for and as at the, end ol'the financial 1'errr (period) ended on June 30. 2015. This
respaasihility includes: (i.l rnaintaining adecluate tinancisl rrranagement arrangements and e,nswing
that thsse c,sntinue to be effective thnrughout the rr:porting preriod, {ii} maintaining Froper
accounting records. which disclose rvith reasonable accuracy at any tirne the financial position of the
NG-CDli; (iii) designing, irnplernenting and maintaining internal oontrols relevant to the preparation
and fair presentation of the finalcial statontcnls. antl cnsurin_q that thcy are free from rnaterial
rnisstfit€*ntuts, *'hether due 1tr error ar fraud: (ivt sa{egirnrclirig the assets of the -IrIG-CDF; (v)
setrecting anri appllring approprialt iltto11nlirg ylliri*: anC {r,i} maliing acc.*tmting estimates that are
reasonatlle in the circumstances.

The Accounting Ofticer in charge of the Kitui East NIC-CDF accepts resporrsibility for the NC-CDF's
finarruitl s&atements, rvtrich lrale been prepared on the Cash Basis lvlettrod of Financial Rrporting uring
apqiate actomrting plicits iu acrsrdaur-r rc'ith Intsnndnnal Public Secror Accumting Sus!fuds
(IPSAS). The Accounting Officer is of the opinion that the NG-CDli'.r financial statements give a true
and fair view of the state ofNG-C.DI;'s transactions during the tinancial year ended June 30, 2015,and of
the NG-(DF'"r financial position as at that date. The Accounting Officer in charge of the Kitui East CDF
frttth<r +tr*firms the cornpleteness of the accounting records maintained f,or tle NG{--DF, whictr hnve
been rcIied rryon fui the pnepmation of the {-OJtril firsrnciai statenlenrs a-s rvell as tire adeqrmqr,r of the
systems of intemal financial control.

The Accounting Oflicer in charge of the Krtui East NC-CDF confinns that the NG-CDF has cornplied
fully rrtEr applicable Gove.rnment Regulation-s and the te.rrns of external financing covrnants (rv[rere
aplimbf;e}, a$d tlmt the NG{DF's fix}ds receir,'ed during r}re 1'*r under audit rvere used for thB etrigible
purposes for which they were intended and were properly accountecl for. Further the Accounting Ofticer
con{inn:; that the NG-CDF'.s financial stalements have been preparecl in a fonn that complies with
relevant accounting standards prescribed bv the Public Sector Accounting Standards Board of Kenya.

Apprwal €f tle ffnancial statemrnts

The NG'{.DFir' financial statements r\,ere approved and signed by the AccountingOftlcer on01/4l8/l0t7
andws.re signedtry:

-t<f,"q ( - ."('

iI

Cliairman Fund Account Manager
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P.O. Box 3008+00100
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON THE NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. KITU! EAST CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund- Kitui East Constituency set out on pages 5 to 19,
which comprise statement of assets as at 30 June 2017, and the statement of receipts
and payments, statement of cash flows and summary statement of appropriation for the
year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion Section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund- Kitui East Constituency as at 30 June 2017, and of its financial performance and
its cash flows for the year then ended, in accordance with the lnternational Public
Sector Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015.

ln addition, as required by Article 229(6) of the Constitution, except for the matters
described in the Basis for Qualified Opinion and Other Matter sections of my report,
based on the procedures performed, ! confirm that, nothing else has come to my
aftention to cause me to believe that public money has not been applied lav'rfully and in
an effective way.

Basis for Qualified Opinion

1.0 Unsupported SecurityProjects Expenditure

Note 5 to the financial statements reflects Kshs.39,455,102 in respect to other
payments which included Kshs.7,500,000 in respect to security projests executed
during the year under review. However, although the projects comprised of construction
of residential houses in six Administration Police lines, the respective land ownership
and sale agreement documents were not made available for audit verification. Further,
building plans, Structural and Architectural drawings and the environmental clearance
letters from National Envornmental Management Authority (NEMA) including status
report as at 30 June 2017 were not made available for audit verification.

Report d'the Auditor-General on the Financ'ial Statements oJ the Nati()nul Governmenl L'onslituencies Development
Fund- Kitui East Constituency.lir the lteur ended 30 June 20I 7
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ln the circumstances, the security, propriety and value for money of Kshs.7,500,000
expenditure as at 30 June 2017 could not be confirmed.

2.0 lrregular lmplementation of lncomplete Classroom Project: lthangathi
Secondary School

During the year under review, the Fund transferred Kshs.1,000,000 to lthangathi
Secondary School for the construction of two classrooms at a cost of Kshs.1,545,140.
However, although the total project cost was Kshs.1,545,140, only Kshs.1,000,000 was
transferred to the Project Management Committee (PMC) and no documents were
made available to show how the balance of Kshs.545,140 was to be funded for the
project to be completed. This under funding raised a high possibility of the project
stalling midway. ln addition,a physical verification done on 19 April 2018 revealed that
various works comprising of painting of doors and windows, window seal and glazing of
windows, floor and wall plastering and keying which were to be done at a cost of
Kshs.114,720 had not been done

Consequently, the propriety and value for money of Kshs.1,000,000 expenditure as at
30 June 2017 could not be confirmed.

3.0 lrregular lmplementation and lncomplete Classroom Project: Makuka
Secondary School

During the year under review, the Fund transferred Kshs.1,000,000 to Makuka
Secondary School for the construction of two classrooms at a total cost of
Kshs.2,155,760. However, although the total project cost was Kshs.2,155,750, only
Kshs.1,000,000 was transferred to the PMC and no documents were made available to
show how the balance of Kshs.1,155,760 was to be funded for the project to be
completed.This under funding raised the high possibility of the project stalling midway.

ln addition a physical verification done on 19 April 2018 revealed that various works
comprising of windows, finishings, painting and decoration which were to be done at a
cost of Kshs.239,050 as per bill of quantity had not been done .

Consequently, the propriety and value for money of the Kshs.1,000,000 expenditure as
at 30 June 2017 could not be confirmed.

4.0 Poor Workmanship at Hon. Kiema Primary School

During the year under review, the Fund transferred Kshs. 600,000 to Hon. Kiema
Primary School for construction of a classroom. However, a physical verificatlon done
on 19 April 2018 revealed poor workmanship as the floor of the classroom was wearing
off and the wall finishing/ Painting was not well done.

ln the circumstance, the propriety and value for money of the Kshs. 600,000 as at 30
June 2017could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of National Government Constituency
Development Fund - Kitui East Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial

Report o/ the Auditor-Generul on the Financ'ial Stalements o/'the Nationul Gtnernment Constituencies Development
Fund- Kitui Eust L'onstiluencv-.fbr the yeur ended 30 ,June 201 7
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statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion and Other Matter section, I have determined that there
are no other Key Audit Matters to communicate in my report.

Other Matter

1.0 Budget and Budgetary Controls

During the year under review, the Constituency approved a budget of Kshs.155,239,164
comprising of Kshs.81,896,552 for the year under review and Kshs.73,342,612 brought
forward from the previous year. However, the Fund received Kshs.111,344,066 from the
National Government Constituency Developmnet Fund Board leading to a revenue
shortfall of Kshs. 43,895,098 being funds not received from the Board.

Further, out of the total budget of Kshs. 155,239,164, only Kshs. 114,528,327 (74o/o\
was utilized to fund projects in various sectors within the Constituency resulting in an
under-expenditure of Kshs. 40,710,837 as follows;

Reporl of the Auditor-General on the Financial Statements oJ'the National Government Constituencies Development
Fund- Kitui East Constituency for the year ended 30 June 201 7
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Item Original
Budget

(Kshs.)

Adjustments

(Kshs.)

Final
Budget

(Kshs.)

Actual on
Comparable

Basis
(Kshs.)

Variance
(Kshs.)

Performa
nce
%

RECE!PTS

Transfers
from CDF
Board

81,896,552 73,342,612 155,239,164 111,344,065 43,895,098 72

Total
Receipts

81,896,552 73,342,612 155,239,164 111,344,065 43,895,098

PAYMENTS

Compensation
of Employees

3,500,000 3,700,000 7,200,000 4,357,618 2,842,382
61

Use of goods
and services 3,849,089 4,447,206 8,296,295 5,517,316 2,778,979

67

Transfers to
Other
Government
Units

39,400,000 47,700,000 87,100,000 62,200,000 24,900,000

71

Other grants
and transfers 35,125,863 9,507,915 44,633,778 39,455,102 5,178,676

88

Social Security
Benefits

21,600 10,800 32,400 21,600. 10,800.00
67

Acquisition of
Assets

7,976,691 7,976,691 2,976,691 5,000,000
37

TOTALS
PAYMENTS 81,896,552 73,342,612 155,239,164 114,528,327 40,710,837

74



ln the circumstances, the residents of Manyatta Constituency did not obtain promised
and expected services equivalent to Kshs.40,710,837 being the budgeted but not spent
funds as at 30 June 2017.

2.0 Project lmplementation Status

The approved budget for development projects was apportioned among various sectors
in the Constituency namely; primary schools, secondary schools, security, sports,
environment, emergency projects and water projects. However out of 167 projects that
were budgeted to be undertaken during the year, 106 projects totaling to
Kshs.69,181,093 were completed, while 15 projects totaling to Kshs.10,500,000 were
still ongoing and 46 projects had not started despite a total amount of Kshs.4,100,000
having been disbursed out of the total allocation of Kshs.37,400,000 by the end of the
financial year 201612017 as analyzed below:

KITU! EAST NG.CDF PROJECT IMPLEIT'IENTATION STATUS ANALYSIS FY 2016117

SECTOR PROJECT
STATUS

AMOUNT
ALLOCATED(KSHS)

AMOUNT
DISBURSED(KSHS)

NO. OF
PROJECTS

EDUCATION COMPLETED 27,249,000.00 48,100,000.00 68

ONGOING 10,500,000.00 10,500,000.00 15

NOT STARTED 25,400,000.00 3,600,000.00 39

SUB TOTALS 63,149,000.00 62,200,000.00 122

BURSARY COMPLETED 20,031,000.00 20,031,000.00 2

ONGOING 0 0 0

NOT STARTED 0 0 0

SUB TOTALS 20,031,000.00 20,031,000.00 2

WATER COMPLETED 200,000.00 200,000.00 1

ONGOING 0 0 0

NOT STARTED 0 0 0

SUB TOTALS 200,000.00 200,000.00 1

ROADS COMPLETED 3,200,000.00 3,200,000.00 3

ONGOING 0 0 0

NOT STARTED 0 0 0

SUB TOTALS 3,200,000.00 3,200,000.00 3

SPORTS COMPLETED 2,507,915.00 2,507,915.00 1

ONGOING 0 0 0

NOT STARTED 0 0 0

SUB TOTALS 2,507,915.00 2,507,915.00 1

SECURITY COMPLETED 7,000,000.00 7,000,000.00 8

ONGOING 0 0

NOT STARTED 7,000,000.00 500,000.00 6

SUB TOTALS 14,000,000.00 7,500,000.00 14

EMERGENCY COMPLETED 6,016,487.00 6,016,487.00 8

ONGOING 0 0 0

NOT STARTED 0 0 0

Report o/'the Auditor-General on the Financial Statements o/'the National Government Constituencies Develctpment
Fund- Kitui East Constituency./br the year ended 30 June 2017
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SUB TOTALS 6,016,487.00 6,016,487.00 8

ACQUISITION
OF ASSETS

COMPLETED 2,976,691.00 2,976,691.00 15

ONGOING 0 0 0

NOT STARTED 5,000,000.00 1

SUB TOTALS 7,976,691.00 2,976,69f .00 16

GRAND
TOTALS

117,081,093.00 104,632,093.00 167

ln view of the above, the Fund did not implement 46 projects worth
Kshs.37,400,000 which were included in the budget for the year under review. As a
result, the residents of Kitui East constituency did not get promised and expected
services equivalent to the budgeted but not implemented projects as at 30 June 2016
totaling to Kshs.37,400,000.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

!n preparing the financial statements, management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
management either intends to cease operations.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Responsibilities of Management and Those Charged With Governance for the
Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution of Kenya. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance
with lSSAls will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of the Auditor-General on the Financial Statements ry''the National Government Constituencies Development
Fund- Kitui East Constituency fbr the year ended 30 .lune 201 7
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue offering services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the consolidated/ financial statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease to continue Offering services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
fund's activities to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

c

FCPA Edward R.O Ouko, CBS
AUDITOR.GENERAL

Nairobi

13 July 2018

Repr,trt d'the Auditor-General on the Financial Statements ry''the National Government Constituencies Development
Fund- Kitui East Constituency.fbr the year ended 30 .lune 201 7
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NATI ONAL G O V E R i ME N T' C UN S'I'17' U 11: N L' l' D E t' t:: LO t, rt,t L N't' t' u N D- IilI' U I EAST,CONSTITUENCY

Reports and Financial Statements
Fartk+ year ended June 34,2017
tl, OF'RECEIPTS AN D PA1-T.UE]I{"I'S

s7,000,0ffCI"00

67

3,174,ffi2.00

The accounting policies aud explanatory notes to these financial statenlents fonn an integral part of the
ftimcial statements. The KITUI EAST NG-CDF tinancial staternerlrs were approved on 01/0812017 and,
signed by:

., l

., tr "i

C irman - NG-CDITC Fund Account Manager

Note 2016-2017 2015-2016
I
L I(shs
I Kshs

8"ECEIPTS

Tmnsf,ss S,,trm NO-CDF board-AlEs' Receti'ed 1 t 1i.344.065-60

TOTAI, RECEIPTS I I 11,344,065.60

4,318,310.60

P/tYMENTS

?

3

Cornpens*ic*of
and servicesUse of

4-379,218.00

5.5 17,3 15.80

Transfers to Ottrer Goverrunent Units .t (r2.200.000 00 37,650"000.00
Other artd transfers :! 3e.455.102.00 57,129,968.00
Ac$risiliu of Assets 6 ,, ,. ?{r.691.00

TOTAI, PAYMENTS I14,529,326.90 102,272,340.60

SlIffiLUSlDEFICIT (3,r84;61.20) t).t tl$ttr,ilt
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NATIONAL GOVERNMENT CONSTITUENCY DEI/ELOPMENT FUND. KITUI EAST
CONSTITAENCY
Reports nnd Financial Statements
For the yrar ended June 30,2017

V. STATBMBNT OF ASSETS AND LIABILITTtrS

IYote 2{\6-70t7

?,946,S7,_95

7

43,219,163.55

NET LIABILTTIES

fke gs€offiltifg poltcits *nd oxpla*atory notes to t*ese fltrncirl stdfinsnts form ar integd port of*e
fttancial statements. Tlte KITUI EAST NG-CDF financial statements rverE approved ou 0l/0812017 afi
signed by:

.-i

I

I

Chairrman - NG-CDFC
'{.',4=P
Fund Account Manager

6

20ls-t{tl6
IfuhsIishs

FINANCTAL ASSETS

Cffh tnd Cash Eqrrivslents

I

Bd< B*.}p,*res ( as per ths cssh book)
,/ at 4-76?-561.?s

TOTAI, FINANCIAL ASSETS
4,762,561,75

g,E,P*SSE.HTE.D BY
1

Fund balance b/tud lst JuIy...
7B 7.946.82?.95

i_i"!84_261,20) itr.z/J.J4V.SU
$ur,StefDrftit for the year

Prior year adjustments

,t,76256r.75 7346.82:L95
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R+ports and Financial Statements
For tht ended June 3Ar20L7
}"L OF'C*\SHFLO\1'

for o income 2016-2017

1 I 1.344,065.60

37

57,129,969.0q

{3ilr3}t63.55

The xroouutitg policies and explarmtot)'notes to these finurciar staternerts foun au iat,uml pat of 0nfinarrcid r-taterqents. The Klrul EAST NG-CDF financiar s{arell]eflm r,,aeapBrov*don 0l,,tDg#0t?s!dsigttod b5': ,
--z

NG.CDFC Fund Arcsust lllarysr

201s-2016
Transfers from NG-CDF Boald

67,000,000.00

fsr
Conrpecsatic* .i,379,?18.OO,t

3,174,06a.OO
ard sericesUse of

-1 318,310.60
4

5,517,315.90

62,200,000.00Traosfers to Other Government Units
ehtr and karnfers 39,455,102.00

subtotal for 111,551,635.90 102,272,340.60
Adjusted for:

dudng the yeer

CASHFLOW F'ROM INVESTING
ACTIVITIES

{?07,57S.?O)
Ncad flsry *rorn opcrating aufu{tirs

{ss,??tJtr68)

of Assets 6 .976,691..00)

Ntts.* ffs*r from Investing Activities G,976,691.S{t}

NET INCRE,ASE IN CASH AND CASH
(3,,194,261.20) (35,272,340.6A)

ad tash equiv*ltmt at BEGINNING ofCtce
{rc 7A 7.9+S,E22.95

Cash and cash equivalent at END of the year 7B 4,7621561.75 7,946,922,95
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NATIONAL GOVERNMENT ENTITT'. KI|'UI D,4S'T CONSTITUENCY
Reportts and Financial Statements
For the year ended June 30, 201 7

VIII. SIGNIFICT\tYT ACCOITNTIN(; poi,IC]Itis

The principle acconnting polir:ies ildoptod in the preparatron of'these financial statements ere set outbelrrv:

1. Statement of corrrpliance antl basis of prellaration

The financial statements have been prepared in ar:corclance rvith ancl comply with Internationaltrstrli* sector Accountiug Standards ( tpsas t rdth particular ernphasis on Cash Basis FinencialReporting under the cash Birsis of Acc'ounting. flre {inanciai stftternefits cornply wirh andconform to the forrn of presentation prescribecl bv the publio sector Accounting standardsBoard of Kenya.

Ttre finavlcial sktetnents flr* presented it Ken1,e Shillings. u,hich is the functional and rcpe.tingcEr€ficr af the NG-fr)Ji and ali r"aiues are rourilsd to the nearest shilling. The awuntingpolicies adoptcd have beerr consistently appliecl to all the vears presented.

The financial statetnents have lreen prcparet{ on the cash basis followi,g the Government,sstandard <dtart of accd)(lnts. Tlre c'ash trasis of accntmting recognises transections and eventsonly wben eash is receivrd gr paid ir],rhe NG-i'$ti, 
-----c

Recognition of revenue and expenses

The NG-clDF recognises all reventtes from the v*rions so.,rces when the event occurs and therel*gl cash ha,s ac.tualll, been receirned b5, the NG-(?F. In addition" the NG{I}F ruEni"res

flH**-"s 
rvhen the $'ent oceurs an<l the relared cash has actually 'trecn 

paid cut by rhs NG-

2.

3. In-kind contributions

4.

fuI-ki{*C contributiorrs are donzrtion-s that are srarJe to ther }{G_{-OJ-.in the tbrrn sf actual goodsand/or services rather than irt mone),' or cash tenns. Tliese clonations rnay include vehicles,equiprnent or personnel sen'ices. where the tinanoral value received for in-kind contributionscan lre reliably detennined, thc i'r*G'(Di- includcs such 
'ahre 

in the statement of receipts andFalqnen$ hoth as reven{rc ancl as an expense {s s'qual and opposit* 
"*ount*; otherwise, thee<rfiUribatisr is not rerurded.

{'a$t and rash eqrrilalent.s

cash and cash eqttivaletrts cotnprise cash on hancl and casrr at bauk, slrort-term deposits on calland highly liquid invesfments with an original mgturig, of three uronths or less, which arereadily +onvertiblc ttr knor'vn antotxlts r',f caih .",rrr- r*i.rcct to insignificant risk of changes invalue' Bank account balances inc:lutJe rmouflts helcr ai the centit ts;t or r*p and at
9



NATIONAL GOVERNMENT trNTITY - KITIII EAST CONSTITAENCY
Reports and Financial Statements
For the veer ended June 30,2017

s.

l$f,tt]Us qOnUnercial balks at tlre end of the tlnancial r.car. for tlre purposcs ofthosc fiEDDial
statfiyleilts" cash and caslr equivalents aJso inctrurlc short renn cash imprests and advrmrcs to
authorised public officers and/or instittrtions rvhich were not surrendered or accounted for at
the end of the financial year

P*uding bills

Pending bills consist of unpaid habilities at the enci of the financial year arising from
contracted goods or services during the vear or in past years. As pending biUs Ao not involve
th* payrnent of cash in the reporting period. they rccorclecl as 'rnernor*dorn' or .offl-balancs,
iten-rs to prcvide a sellse of the ovemll net cash position of the NG-CDFat the end ofthr year.
Wlm dre perrding bitls are *]nalh settltd, srtch pavmenrs an: ineluded in the stat€m€nt of
receipts and payments in the year in which tlie payurents are made.

Budget

The budget is devtloped trn tht sflle acr$unting basis {'cash tlasis}, the seffire a4g.olmts
clessification basis, a1d for the satne period as the flnancial statements. 'itt. NC-COf 's budget
was approved as required by Law and as detailed in the Government of KenyaBudgetprinild
Estjmates. A high-level assessment of the NG-(.tDF'ir acfual perfonnance against the
compar*Lrle lrudget ttrr the tinancial vear r:nder re,y.irrlu has been included in an annex t+ these
finmcial stats"mcnts.

Comparative figures

Where necessary cornparativt' figures f'ar thr: previr.rus financial year have been amended or
rst:+vrfigured to confbrrn to the required changes in prcsentation.

Subsequent events

There have beerr no events sttirsecluent to the financial yoar encl with a significant impact on thefinancial statements tbr the ,r,ear ended June 30- 2016.

6.

8.

7

10



NAT1ONAL GOVERNIVIENT ENTITY . KITT]I EAST CONSTITUENCY
Repofis and Financial Statements
For ended June 20L7

DL lr{ffr[s To'rffiE $'tu\ANCtAL S.r"A.rEMEti,t'.5

1. TRANSFERS FROM OI'HER GOVERNMENT EN'TITIES

ArE NO....

ArENO"." 
i -.r(,-ti _1--llJr.{rrr.,

I 0.000.000.uu

a co*{ruNsATrON OF Ei}!PLO}.EES

000.00

I

00

000.00

00

374.400.S0

366,000.00

36,[100,00 ,

l
I

307.33s tro,

21,600.00

Descrfption 2{116 - 2$11 2015 - 2016
I(rhs Xeh

Normai Allocation AIE NO 6(),395,789,00

+-0!,t4.s]7.60

AIE NO

AIE NO..

TUTAT"
_ 111,3.*d,S65.6$ 57,frs,0oo.8(}

_Lescription 2016 - 20t7 2015 - 2016

Kshs Kshs

7?7.00

Basic wpges of
cffi,&'{*}Cl enrployees

728.O0
House 374.400.00

allowance 366,000.00

8r8*Ett]'
?6*099-,99

1.513,490.00

Contrihr*iou
to NSSFi 21,6U0.00

Total 4,379,219.00 3,174,062.00

Ii



' NATIONAL Go\aERNIr'rENT'rlNTrry - I1ITILI Err^sT 1hNSTITLTENC,,
Reports and Financial Statements
For the ended June 30,2017

3, USE GF C{}OT}S A!{D SER1IICES

4. TRAI\ISFER T0 OTIIER GOtrtiRNR.rEr\T ENTTTIES

000.00

3gg,g-\0.00

2 00

6,800,000.00 i

Descri
2016 - 20t7 2015 - 2016

Kshs IGhs

l4t.{,60.00

000.00

t ltilitlat, s*pp{ies and serr.ices

Communication, supplies and services

Oflice red
37,325.00

18,815.00100.600.00

Demm*c tr:*r,el and subsistence

S

3{16.70$.00

680,800.00 311 000.00

F$el,sitr & hrbricsnts
l. *1 -'! 00 248.835,00

267,475.00
O{Iice md general supplies and servjces 288.76s.00

Other operating expenses
26,015.80 30,910.60

Conunittee expenses

453rl.D0702

TOTAL
5, 5I7,315.E0

3S16 - ?o1? ?sls=tsr5
Kshs Kshs

Ti'ansferr to pdrnarl. school s

47.800 000.00
Tr,qd,ecs m smondary schrlols

14.400,0s0,00

000.00

Transfsrs to Tertiay institutions

Trna*'*r* te Health institutjons

TOTAL
62,20qfii0,o0

37

t2



NATtrONAL GOVTRNMENT ENTITY - KITUI E,AST CONSTITLTENCYand Financial Statements
For ended June 2Afi

5. OTIIER GRAj\{TS ANI) O:IHER pA},fi:IENfS

?o{*
39,455,102.00

6. ACQUISTTToN OF, ASSETS

8,292,00t).00

15,300,000.00 
i

4,172,760.00

trfths

2016 - 2017 201s.2016
I(shs trGhsEulsmf -S*ondary

I77.00 I2.71t.599.00
Bnrsarf -'lertiary

1 643 000.00
Water

000.00
Seuh,t

00 ?,-t&,000.(n
Roads

000.00 1,900,000.00
Spo,rts

_?J07"e1s.00 2,459,555.00

Marftets

5,000,000.00
Ernergenrcy projects

5I 010.00

2016 - 2017 2015 - 2015
Kshs

Rcffiieiuenr of B*ildings
2,400,000.00

Purchase of 0ffice furniture and fittings
1.005

TnhI

l_1



NATiONAL
Repolts and

GOVERNMBNT ENTITY . KITI]I E,,IST CONSTITUENCY
tr'inancial Statements

For ended June 2At7
TO THE FTNAN(".!A l. STA TEM EN TS ((!on ti n u at )

7A. BANK ACCOUNTS (CASH BOOK BANK BALANCE)

78. -FAI.-ANCES rrROUGET }'ORWARD

I ts3.55

.tmrtptNo. &
ofBank,

Aecount
Number

2016 - 201? ?fl15 - torS

Kshs (30l6I2ttt Kshs
Equity Bank, Kitui
Bmneh AiC no. 0720261 343213 4^762,561.75 7,946,922.95

Tod
s61.757 7

Descrl on
2076 - 2017 2015 - 2016

il7/201Kshs Kshs
Br*.m+ounts

95Ca* ilr

Imprest

Totrl
?

t4
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NATIONAL GOVERNNIENT ENTI'I'V - KIr'UI EAST' L-ONSTITTIENCY
Reports and Financial Statements
For the r ended June 2017

tu
No. on the
exlernal
audit
ilE?Ert

'fimcft:ame

Issue
/Observations
from Aufitor

Management
comments

, i.,-rt'ettr_rlr ..,..;t*r- tll.: I jti-{

!!nq4__qc,
' 'fire adhoc collllnittce
I t.va lrratir'rn lriinrrtes
flntl r'e.g|et lettels
rrequested irrrm lhe.
PMC were sent ro rhe
auditor however a

rvill be sent
ftqicct filcs and

Fsrrl'l Poirt perrcn h
resolve the issue
(Name and
designation)

Status
(Resobd/
Not
Reslvd)

(Puta date
uhen lnucxpt the
tlsueb fu
ffi)

a

EH/AUN/
NG-
CDr/f,I?UI
E./2015-
2016/ 10

EH/{I.JD/
NG-
CDfIRTruI
E./20r5-
2016/ 10

Fenr:ing of Kilonzo
Aih,v,ove Eartlrdsrn

L,nsupparte.d
project.s

liil",il .trrlanager. Not rrsolved December
zo17

pfl-\]urtrllent
reqursted f*rm tlrr
PMC wele sent to the
auditor honrever a
cop'y- will lre sent

Fund izlanager Not resolved Decemher
2017

ANNHi 3 -PMC BANK BALANCES AS AT 3OTH .TTINE 2tIT Z

FilIiC Bank
Account number

School Bank Ltd

i

I

il 0720268444024

Schoot Bank Ltd 4aa-1Ffr
1., / ZUZOO+:rU+l)+

Utwiini Prima School E u Bank Ltd 0720268579353

l(atun*m School Bank Lrd ir olZoas8e38s78

](and{Iti Schooi Bank Ltd 472A269997902

A.l,C Yuutiani Primary School Equ Bank Ltd 0720270289485

Bank
Balance

20161L7

Bant
Balanm

zorslt6

11,559.35

25,330.0O

7,410.OO

55,675.O0

210.00

79,233.00

Kitha School Equity Bank ttd
Equity Bank Ltd

0720270290025 1.8,927.00

0720268702sse

r6



a NATIO]\AL GO\/ERNNIENT TINTITY - IiITI:I E,,ISI' CONSTITUENCY
Reports and Financifll Statements
Err thr r ended June 3 2017

Pffi

l(rruco** School

Bal*r
Baham
20LSlLB

Arxount nurnber

Sank ltrl n?1n:lco7f.)7c"a,{f,L|4,Uu.J;|1.4J

Bank
Bank
Balance

20t6lL7
60,450.00

53,325.00

Kenze Primary School Equity Bank Ltd 0720268915656 65,265.00

50,690.00

15,830.00

6,720.00

i(*a l$ewa Prlm Bank Ltd 0720270058647

Bank Lttt c72$2701.7661C

MaanziniPrima School 07202-7001-381.5

School Bank Ltd $72C76tr912247

School

Kithntutu School

t#rmrr&dfii

uE Bank Ltd

399,890.0O

Kitho Seconda School ity Bank Ltd 0720267Cr97O84 231,3g0.00

{arla Secondary School Equity Bank l-td 0720271318638 91,725.00

Kunguluni Primary School 35.,583.75

Muambani Primary School

Baak Ltd 0720262495546

Equ Bank Ltd 1670268551.487 30,575.00

School

Ndandirri Prima School Bank Ltd 4720271262397 62,1.65.00

NdulaniPrinra School 1670171272410 545.85

15?O?68513303

o0
rl

E u

5

Kinakorli SchGol

BanEquitv 55

r,g,ujty e11! ltd .

Bank Ltd

kyukunt Primary School Equity Bank Ltd 072A268488317 80,070.00

KVaarUs Primary School Equity Bank Ltd 1.67027A187903 198,799.00

Mendene Prima ry Schoof Equity Bank Ltd

;i

I

167U170286782 9,292.50

Malatani Primary School Equity Bank Ltd 472027L423808 153,520.00

Equig Bank LtdMu$rkifii School 0720270251567 5?5,940.00

Bank Ltrl 0720270614895Mutito School Fnr.r 71,170.00
Kaqrala School Equ!t;- Bank Ltd

tt

0720268839237
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For the r ended June 34,2017

Ffrffi Benk Accoirnt nurnber Bank
Balance

20L6lt7
33,505.00

Benk
Balam
2013/16

Bank Ltd 072*27032845sfthool
79,625.O0

ni Seconda School Bank Ltd 0720262917328
M

E u 10,120.00

School Bank Ltd 0720271213343

Bank Ltd 0720:7188:.S47
En'dar* Schrloi

Nzou Monza prima School
462.50

600,540-oo 5{}.O0

L/024/530.0
0

1670169140366

Bank Ltd 07202700941.98

Bank Ltd 0720270ij945?7

School

U

I 072O7_62674so 7if' Bank Lrd
(ue*o*;+be Prim

NzambaniAp Line

Malqma AP Line

Eqtt

u Bank Ltd

1"80s.535.9
0

Kilonzo.Ap Line Bank Ltd 0720270094923 30.009

KatEfta School 477A268644246Sank Ltd

uni Prima School
1,2 705.00

Katumbrl Second School

Bank Ltd 0720269741897

Bank Ltd

fianh Ltd

E U

fiita*aai Schocl

0720162667?43

f{o't- *}rr;rrci efc

Kitui East Tournament Bank Ltdu 072A273325790
2,507,9L5.0
0

School Bank LtdE t)720272260945
1,58,000.0
o

Sclrool
Cooperative bank
Ltd 011393 00404001 000.00

Waer* School
National Bank of

012810905_q4000 832-OO

Schoollncale
iitztic.nal Sank cf

01.285023094 700

IR
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4-AIITOUN'TDTIE rRO}I TIIE NG{I,F BOAnI}

AmouRtduc frorn the NG-CDF Board

Kshs

3s,94&275.I2

35,949,275,t2
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