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Reports und Financill Statcmcntst

The con$ituencies Dwdoprrent^Fund..(NG-cDF) was ser up under the NG-GDF Act, 2003 nowrepealed bv the NG-CDF Act,20l4. rri. co.reitlen,leu oereop,;ii,liir. represented by thccabinet Secretary for Dev_orution .r,r pr;;;;;, llno i. ,..pu,i.iut"-ior'ri,""gunoror poricy an.stratcgic directiotr of the congituarcies oareoffii runo. The objective of the lirncl is to ensurethat specific portion of the'atioual ilr;iil;;ls'devoted t" ttJ.",r.tin.,r.i., ro, purposes ofintiastructural develop,rent, wealth creatiori .J?'[rrirguillst poverty i. rhe constirr.rency rcvel.

For thc endcd June 20t7
I. KEY INFORMATION AND MANAGEMEN'I'

(a) Background information

(b) Kcy Management

(c) Fidrrciary Manngcmcnt

'rhc kcy rnanagenlent Dersouner who herd office during the financi.l year ended 30,r,June2016 and who had direct fiduciary,;*ffi;ilil:i

The Kitui Rurar con$ituency'sday-to-day rnanagement is un.er the fb,owi,g key or.ga's:

i Nationar Governrnent constitue,cies Deveroprnent Fund Board (NG-.DFB)ii' National Govemment con.tiru.n.f b;;6;r*, Fund cornrnittee (NG-GDFC)

No.
l.

Dcsignation
Accounting Officer
A.l.E holder
(r.A.M)
Disrrict Accountanr

Namc
Yusuf Mbuno

Johnson njinju

Paul Nyoro

2.

3

(d) t'iduciary Oversight Arrangemcnts

The Audit and Risk Managenrentcommittee (ARMC) of Nc-cDF Board provide overal fiduciaryoversight on thc activities of'Kitui Rt,rat conjiu.n.l rr," reports andiJc'",rrrJrar,io, of ARMCwhen ad.ptod bv trre NG-GDF Board ".";;;;;;;; tn" Nuiionur o;";;;;;;il"rstituencyDevelopment Fund cornrnittee QrrG-cDFC) fJ;;;;; Any,nutt"rs tr.,u, r.qr*'p"ori.y guidance areforwardc. by the Board to thc iabinet s..;;;; *;ilational Assembry seiect iormnittee.
(e) KITUI RURAL NG-CDF Hcatlquartcrs

P.O. Box 1422-90200, Kitui
ESTHER HOUSE
Kitui - Machakos Road
Kwa Vonza Market, KITUI

J
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(f)

.com

(g) RURAL NG-CDF Bankcrs

Bank

261 934 286
Town

(h) Auditors

General

P

versary Towers, University Way
Box 30084
00100

(t)

Kenya

Adviser

Attorycy Qeneral
Law Office

Avenue
Box 401 12

Square.00200
Kbnya

P
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II. I'ORWAITD BY TI{E CIIAIRMAN NATTONAL GOVERNMENT CONSTITUENCYDnvEr,opMcNT FUND coMMrrrEE (NC_cunc)

INTRODUCTION
The Kitui Rural constituency-Developntent comntittee which is to appreciate the NG-GDF Boardand all the other stakeholders for roles in tt," irifi.r.ntotion of the Nc-tor pr":.cts and efforts putforward in nruking the dreanr of projects , ;.;;il. -

I would like to ptrt forth that we.have successfully led thc imprementation of the various projects inKitui Rurnl and that we are glad our tireless 
"ifJr,r 

,o help cornnruniti", u.,r"ti, trom the projectshave bonr fruits. Despite some chaileng.r *rri.iirr. nor,rir 
"u.,y*here 

we rrar. n,ua, it possibleand that our chirdren are stucrying in 
-.torrroo,rr, 

our health ..n,r* unJ ii.p.n.uri., have beenfi'rndcd and tltat our children arl binefrting irnrnensety frorn t5e u"rr.ii".'*rri.r, have enabled thernpay their school fees.

2016 I2OI7 FINANCIAL YEAR ACHIEVEMENTS
During the financial year 2016/2017, NG-GDF con,ribut.d towards construction of three schoolsciencc laboratories. The laboratories iruu. rnurrr.J our leaners r" il;;il ;illd in scier.c subjectsNc-cDF was able to do rehabilitation and .o,i.r.urioo classroonrs which gave leamers a conducivelearning environnrent.

EMERGING ISSUBS
Dtrring tlrc financial year 201612017, NG-cDr was unable to procced witlr some of the projects it ha4been engaging in due to d,evotution or so*. J.prrtnrents such as health and water. The publicco.fidence in NG-cDF declined due to the.ouri Jor._tt ut was challenging the legality of the fu,d.The perfonnance co,rractir,g trrat was introduceJ i", Nc-corc. iil;;ffi;;;perfonnance of NG_CDFC to a greater cxtent.

IMPLEMENTATION CIIALLENGES
Political influetlce l'ronr local leaders to solne extent becanre challenges in the allocation ol.resourceswithin the consrituencv. Such influence 

"nrr; ;ii;; the fair airtrruut,"i-'oir"ro,,r..r. Fairure toinvolve the tcchnical d-eoartnrent in the inrplenreniution or NG-CDF projects by the pMCs. This ishowever prornpted by the fact that there rr;;; ;;"trglr offrcers in the technical departrne,ts.

NATIONAI, GOVERNMENT CONSI]TUENCY DEVEI,OPMENT FUND- KI'TUI RURALCONSTITUENCY
Rrlports und Finnncial Statements
For thc cndcd June 2077

It is recourureucled that the learning institutions should invest in water halvesting tanks so that theyare able to nurturc thc seedlings even during the dry spell. The NG-CDFCs should bc kcen on fairdistribution of resources despite the political pressure. The National Government should considerdeploying more officers working in the tcchnical departments.

Chairman NG-CDFC
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I\IATIONA,L GOVERNMENI' CONSI'I'tUENCY DEVELOPMENT FUND- KITUI RURALCONSlIl'UENCY
Reports and Financial Statcments
For thc year endcd Ju nc 30, 2017
III.STATEMENT OF NG-CDF MANAGEMENl' RESPONSIBII,ITIES

Scction 8l 1l) of the Ptrblic li'inancc Marrageurent Act, 2012 requires thar, at thc cnd ol.cach financialyear' the {ccoulrtillg officer for a National Govenulent cDF shall pr.pn." financial statcments i,respect of thatNC-CDF. Section 8l (3) r.equir.es the financial ,,r*.,'*"r" p,.purrO to bc in a forntthat co,rplies with releva-nt accounting ita,dards as presc'ibed tt,. puLti. Sector Accounti,gStandards Board ol.Kenya frorn tirre to tinc.

The Accourlting officer in charge of thc Kitui Rural NG-cDF is responsible for the preparation andpresentatioll of the NG-CDF's.tinancial statemellts, which give a tnre and fair view of t5e state ofat'lhils ol'lhe NGCDF tbr and as at thc end of the financial year ended on June 30, 2016. Thisresponsibility iuclrtdes: (i)^nraintaining adequate financial ,non;g;.;;ri;;*g.*.n,. aud ensuri,gthat thcsc conrinue t. be effcctive throighoui the reporting perioailii; ;i;;;;;g proper accounti,grccords, which disclose with reaso'able accuracy ri uny ii,r. tr,.'d;,r;i;i-;;;iiion of the NG_GDF;(iii) designing. implentcnting and maintaining internal controls relcvant to rtre preparatio, ancl fairprcscnt0tiotl ol'thc linancial,stalclnelrts, and.ensuring (hat thcy a'c fiee liour riraterial urisstatc,rents,whcthel dttc to et'ror or flaud;.(iv) safeguarding thc a"ssets of the NG-CDFI tui ,"r..ting and applying
il!:tlllitt accourrting policics; and (vi) ,nu-king accounting estimatcs that are reasonable in tlreclrcumstances.

The Accounting oftjcer in charge of the Kitui Rural NG-CDF accepts responsibility for the NGCDF,sfinancial statements, which have been prepared on ihe cash sasis I\,Ieihod of Financial Reporting,using appropriate accounting policies in iccordance with Internatiorur prurl" Sector Accourrti,gStandards (IPSAS)' l'he Accounting officer is of tlre opinion that the NGCDF,sfinancial srateurentsgive a true and fair view of thc state of NG-CDF'stlansactions auring ttrc tinancial yearended Ju.e 30,201(r' nnd olthe NG-GDF'slinar.rcial position as at that d-atc.'l'he Accounting o6cer charge ot theKitui Rural NGCDF further cortfinls the conlplctc,css of the accounting r.cirol ,rairtnined lor theNG-CDF' which have been relied upon in tlre preparation or the ruc-Cfir;s n,]r.,"iot statenlents aswell as the adequacy of the systerns oiintemal financial control.

l'he Accounting ollicer irr charge of tht; Kitui Rural NG-CDF contirms thar rhe NC-cDF hascomplied ftrlly with applicabte Gcwenrment Regulations and the temrs of extcnra[ fir"rancing coveuants(where applicable), and that the NG-CDF's furirls received during the y";, ;,;;;; audit were used forthe eligible purposes for which they were intendecl and were 
-prop.ity 

u..ount.a for. Furrher theAccounting officer confimrs ttlat the NG-CDF,sfinancial ,tut.*.ni, rr.r. rr..n p*pared in a formthat conrplies with relevant accounting stanclarcls pr.r.riu.a-uy';; ilil'sector Accou'tirgStandards Board ol Kenya.

Approval of the linancial statcmcnts

'l'he NG-CDF's linarlcial staten'lellts wete approved and signctl by the Accountipg ollicer on 31,,august, 20 I 7.

Chairnran- NG-CDFC
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REPUBLIC OF KENYA

Telephone : +25 +20-3 42310
Fax: +254-20-31 1482
E-mail: oag@oagkenya. go.ke
Websirc: www.oagkcnya. go.ke

P.O. Box 300t4-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND- KITUI RURAL CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2017

REPORT ON THE F]NANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund- Kitui Rural Constituency set out on pages 7 to 24,
which comprise statement of financial assets as at 30 June 2017, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation: recurrent an development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 ol the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion Section of my report, the financial statements do not present fairly,
the financial position of National Government Constituencies Development Fund-
Kitui Rural Constituency as at 30 June 2017, and of its financial performance and its
cash flows for the year then ended, in accordance with the lnternational Public
Sector Accounting Standards (Cash Basis) and do not comply with the National
Government Constituencies Development Fund Act, 2015.

ln addition, as required by Article 229(6) of the Constitution, based on the
procedures performed, I confirm that, public money has not been applied laMully
and in an effective way.

Basis for Adverse Opinion

1.0 Accuracy, Completeness and Presentation of the Financial Statements

1.1 Accuracy and Completeness of the Financial Statements.

The financial statements for the year under review reflected a balance of
Kshs.86,156,609 on six expenditure items. However, the respective supporting
schedules reflected a balance of Kshs.78,736,607 on the six items resulting into an
unexplained and unreconciled variance of Kshs.7,420,002 as follows;

Reytrt of the .,luditor- Generul on !he Finunciul Stutcments ol N'utionul Grnernmenl Con.stituencie.s

Developnren! Funcl - Kitui Rurul ('ottslituenc't'lbr the l'cur Ended 30.lune 20 l-

Prumoting Accountability in the Public Sector



Item Balance as per
Financial

Statements
(Kshs.)

Balance as per
Supporting
Documents

(Kshs.)

Variance
(Kshs.)

Transfer to primary
schools

41,450,000 38,050,000 3,400,000

Transfers to
secondary schools

2,000,000 3,000,000 (1,000,000)

Bursary secondary 17,021,425 13,188,722 3,832,703
Bursary tertiary 17,021,425 9,360,000 7,661,425
Mocks & CAT 1,063,759 8,137,885 (7,074,126\
Security 7.600.000 7,000,000 600,000
TOTAL 86.156.609 78.738.607 7,420,002

Further, the combined statement of appropriation; recurrent and development was
stated as being for the financial year ending 30 June 2016 while the year under
review is the financial year ending 30 June 2017.

ln the circumstances, the accuracy and completeness of the balances reflected in
the financial statements as at 30 June 2017 could not be ascertained.

1.2 Presentation of the Financial Statements

The Cash Basis of Accounting Method under the lnternational Public Sector
Accounting Standards (IPSAS) requires a progress on the follow up of previous year
auditor's recommendations be included as part of the annexures in the financial
statements. However, the financial statements for the year under review did not
include the progress on follow up of auditor recommendations.

f n the circumstances, the financial statements for the year ended 30 June 2017 did
not comply with IPSAS (Cash Basis) as prescribed by the Public Sector Accounting
Standards Board and the National Treasury.

2.0 Cash and Cash Equivalents

The financial statements for the year under review reflects a cash and cash
equivalents balance of Kshs.15,114,629 as at 30 June 2017. However, the bank
reconciliation statement for the Month of June 2017 included unpresented cheques
totaling to Kshs.9,694,391 which included stale cheques totaling to Kshs.1,297,016
which had not been replaced or written back to the cash book as at 30 June 2017.

Further, the bank reconciliation statement for the month of June 2017 included
cheque No.003600 of Kshs.970,000 being payment in the bank but not recorded in
the cash book. However, although documents made available showed that the
payment was made without proper authority, the funds had neither been recovered
nor had the suspects been taken to court as at 30 June 2017.

Consequently, the accuracy of the cash and cash equivalents balance of
Kshs.15,114,629 as at 30 June 2017 could not be confirmed.

3.0 lrregular Expenditure

3.1 UnsupportedExpenditure

During the financial year under review, the Fund spent a total of Kshs.19,489,389 on
three (3) components as follows;

Reprtrl o/ the .-ludilor-Cenerul on the Finunc'iul Stutemenl.r of Nulionul Gtrcrnmcnl Con.stitttenc'ies
Development Funtl Kitui Rurul Conslituenc'.t'lir the Yeur Ended 30.lune 2017
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,
Component

l. Use of Good and Service
ll. Mocks and CATs
lll. Sports

Amount (Kshs.)

9,713,573
8,137,885
1.637.931

Total 19.489.389

However, no documentary evidence in support of the expenditure incurred in each of
the components was made available for audit review.

ln the circumstances, the accountability, propriety and value for money of the
Kshs.19,489,389 expenditure as at 30 June 2017 could not be ascertained.

3.2 Doubtful Expenditure on Sinking of Bore Hole

During the financial year under review, the Fund transferred Kshs.2,000,000 to Kwa
Kilui Secondary School for sinking and equipping one bore hole. However, the list of
registered contractors was not made available to show that the contracted firm was
among those in the register.

Further, even though a payment of Kshs.970,200 was made to the contractor on 14
February 2018, no inspection and acceptance report was carried out to validate the
work done for the purpose of the payment as required by Section 48 (3Xb) of the
Public Procurement and Assets DisposalAct, 2015.

Consequently, the accountability, propriety and value for money of the
Kshs.2,000,000 expenditure on the bore hole as at 30 June 2017 could not be
ascertained.

4.0 lnflated Dust Bin Cost

During the financial year under review, the Fund budgeted and transferred Funds to
environmental program Project Management Committee (PMC) to procure two
different types of dust bins at a total cost of Kshs.1,091,031 for sixteen Secondary
Schools. lt was noted that six (6) dust bins were supplied at a cost of Kshs.108,850
each for six Secondary School, while another ten (10) set of dust bins of same type
were supplied to 10 Secondary Schools at a cost of Kshs.43,793 each. However, a
market survey revealed that the same type of dust bin could have been supplied at a
cost of Kshs.5,550 per dust bin as per the prevailing market price. No explanation
was given for the variance of the cost of the dust bin though they were of the same
type and further it was not explained why the cost of a dust bin was way above the
prevailing market price at almost 2,000o/o.

ln addition, no procurement documents on the dust bins were made available for
audit verification, hence it was not possible to confirm whether procurement laws and
regulation were followed and whether supply of dust bins was sourced competitively.

ln the circumstances, the expenditure of Kshs.1 ,091 ,031 as at 30 June 2017 on dust
bins is void and not a proper charge on public funds.

5.0 lrregular Projects Payments

5.1 None Existent Projects

During the financial year under review, the Fund disbursed Kshs.6,583,860 to
undertake eleven (1 1) projects as follows;

Rcytrt ol' the ,luclittr-Generul on the Finuncial Stalements o/' Nationul Grnernment L'onslitttencics
Da'elopment Fund - Kitui Rurul Constituenct'/ir the Yeur Ended 30 Junc 201-
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Project Amount
(Kshs.)

Purpose

Kanyonyo AP Line 300,000 Walling and roofing of a 3 roomed AP's
staff unit

Kanyonyo
Station

Police 1,000,000 Construction of a police office block with
two (2) cells and an armory room

Kanyangi Police Post 500,000 Completion of police office block-
shutterinq and plasterinq

Kanyangi
House

DO's 1,000,000 Construction of one bedroom house for the
DO

Kwa Vonza Police
Station

500,000 Construction of 2 rooms' staff houses for
the police officers.

Mbitini Chief's Office 300,000 Construction of 2 rooms' administration
police staff houses.

Lower
offices

yatta AP
500,000 Construction of 4 door pit latrine & urinal

Kyusyani police post 500,000 Construction of 4 door pit latrine & urina!

Kwa Vonza Chiefs
office

400,000 Renovation of kwa vonza chiefs'office

Kyusyani mandago
road

783,960 Kyusyani mandago road

Maangani
School

Primary 400,000 Reroofing of 4 Classrooms

Total 6,583,860

I

However, a physical verification done on 27 April 2018 revealed that none of the
projects were existing. Further, the projects status reports, projects' bank statement
and expenditure returns were not made available for audit verification.

As a result, the Kshs.6,583,860 expenditure as at 30 June 2017 is irregular and the
responsible officers be held accountable.

5.2 Stalled Proiects

During the financial year under review, the Fund released Kshs.800,000 and
Kshs.300,000 all totaling to Kshs.1,100,000 to Kanyangi DO's Project Management
Committee (PMC) and Kalulini AP Line PMC for construction of office block and 3
rooms for the AP line staff houses respectively. However, physical verification
carried on 27 April 2018 revealed that the two projects were not completed and were
stalled.

Consequently, the value for money and propriety of Kshs.1,100,000 expenditure as
at 30 June 2017 could not be confirmed.

6.0 Tree Planting

During the financial year under audit review, the Fund budgeted and transferred
Kshs.2,800,000 to environmental program PMC towards tree planting in twenty three
(23) Schools. However, physical verification carried out on 27 Aprrl 2018 on a

Repor'! o/ the.luclilor-(iencrul on the Finunciul Stutements tt/ Nutionul Gtwcrnmenl Crtn.stitucncies
Devclopmenl Fund Kitui Rurul Con,stitucnc'.t'/ir thc Yeur Endccl 30.lune 2017
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sampled thirteen (13) Schools revealed that no such projects were undertaken in the
thirteen Schools.

Further, no procurement documents on tree planting were availed for audit
verification. lt was, therefore, not possible to confirm whether procurement laws and
regulation were followed and whether supply of tree seedlings was sourced
competitively.

ln the circumstances, the accountability, propriety and value for money of the
Kshs.2,800,000 expenditure as at 30 June 2017 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of National Government Constituency
Development Fund - Kitui Rural Constituency in accordance with ISSAI 30 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the effect of the
matters discussed in the Basis for Adverse Opinion section of my report, I have
determined that there are no Key Audit Matters to communicate in my report.

Other Matter

1.0 Budget and Budgetary Controls

During the financial year under review, the Fund approved a budget of
Kshs.123,819,641 comprised of Kshs.81,896,552 for the year under review and
Kshs.41,923,089 brought fonruard from the previous year and the same was received
in full.

However, out of the total budget of Kshs.123,819,641 only Kshs.108,705,011 (88%)
was utilized to Fund projects in various sectors within the Constituency while
Kshs.15,114,629 budgeted to be spent during the financial year ended 30 June 2017
was not spent as follows;

Receipts Original
Budget
(Kshs.)

Adjustments
(Kshs.)

Final Budget
(Kshs.)

Actual on
Comparable
Basis
(Kshs.)

Variance
(Kshs.)

Perf
orma
nce
(Yol

Transfers
from CDF
Board

81,896,552 41,923,089 123,819,641 123,819,641 0 100

Tota!
Receipts

81,896,552 41,923,089 123,819,641 123,819,641 0 100

Compensati
on of
Employees

1,604,800 1,604,800 1,464,040 140,760 91

Use of
goods and
services

5,765,890 4,500,000 10,260,890 9,713,573 547,317 95

Transfers to
Other
Governmen
t Units

40,281,034 4,000,000 44,281,034 43,450,000 831,034 98

Report ol' the .luditor-Generul on thc Finunc'iul Stutcments tt Nulionul Gtnernment Constituencies
Development F-untl Kitui Rurul Constituenc'v'lir the Yeur Entled 30,ltrne 20 l7
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Other
grants and
transfers

32,249,827 32,823,089 65,072,916 53,562,399 1 1,510,518 82

Acquisition
of Assets

2,000,000 600,000 2,600,000 515,000 2,085,000 20

TOTALS 81,896,552 41,923,089 123,819,641 108,705,011 15,114,629 88

ln the circumstances, the residents of Kitui Rural Constituency did not obtain
promised and expected services equivalent to the unspent funds amounting to
Kshs.15,114,629 as at 30 June 2017.

2.0 Project lmplementation Status

The Kshs.81,896,552 approved budget for the year under review was apportioned
among various sectors within the Constituency namely primary schools, secondary
schools, health institutions, sports, roads, security, bursary, emergency projects and
administration and committee expenses.

However, respective analysis of the project implementation status was not made
available for audit purposes. lt was, therefore, not possible to establish the number
of projects either completed, ongoing, not started and stalled if any per each sector
together with the total amounts allocated and disbursed for each project.

Responsibility of Management and Those Charged With Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting
unless the management either intends to liquidated the fund or to cease operations
or have no realistic alternative but to do so .

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with
the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229(7) of the Constitution of Kenya. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with lSSAls will always detect a material misstatement and
weakness when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be

Report ol the,luclitrtr-(icnerul on the Finunc'iul Stutemenls o/ N'ulirtnul (itnernment ('onstituencie.s

Develrryment Funtl Kitui Rurul Cons!ituenc'v lbr the Yeur Entletl 30.lune 201'
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expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue as a going concern. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Fund to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

a

Obtain sufficient appropriate audit evidence regarding the financial information of
the Fund's activities to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

! communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

Rcport o/'thc.lutlitor-Generul on the Financial Stutements o/ Nutionul Governmenl ('ttnslituencie.s

Development Fund Kitui Rurul Cons!ituenct'jir the Ycar Ended 30.lune 2017
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I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on tny
independence, and where applicable, related safeguards.

FCPA Edward R.O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

4 July 2018

Report of the Auditor-General on the Financial Statements of National Government Consttluencies
Development Fund - Kitui Rural Constituency for the Year Ended 30 June 20 l7
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N\TI ONAJ, GOVE RNMENT CONSTI TUENCY DE VELOP MENT II UND- KII'UI RURAI,CONSTITUI]NCY
Rsports and Pinancill Strtcmcnts
For thc cndcd June 2017
IV. STA

Chairman -

1'he accountilg policies and explanatory notes to these financial statenrents form an integral part ofthc
IIffi:3i'r:t""*nts' 

Thc Kituihurat Nb-cot'nnni"ti'.',ll,r.nts wcrc approvcd o, 3i* August, 20t7 anc)

Fund Account Manager

201G2017 20152016Note

lGhs lGhs

from CDFboard-AlB,Tran$errs
fucdved 1 110,051,586 84,000,000

from Sle of Assets 2

3Other

TOTAL MS
- 110,051,586

of em

PAYIVI

4 1,4UM0
5 9,713,573 039
o 000 71 000
7 53,562,399
I 515,000

41

750
I

108,705,011BVTS

Other Government Units

S.JRHIJS DSIOT

Other

TOTAL

Use of and ces
Transfers

Other and transfers
ition of Assets

168

1,346,574 (39,440,168)
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]\A1'IONAL GOVI.)ITNMENT CONSTIl'UI]NCY DEVELOPMDNT FUND. KITUI RURALCONSl]1'UENCY
Itiports rlnd Financiul Statements
For thc cndcd June 30,2017

Chairnrnn - NG-CDFC

The accounlirrg policies and explanatory notes to these linancial statements tbrur an iltegral part ofthe
finanoial staictrrents.'l'hc Kilui Itural Nb-CDI.' r'inancial statcnrcnts were approved on 3l,,August.20l7 nnd
signcd [ry:

Fund Account Manager

NANOALASSETSlt ENTSTATEVI HOF

l,lote 2016-2017 2015-2016
Khs Khs

HNAAIOALASEIS

and G$r
Bank Balances ( as per the ca*l

10A 13,358,629

G$h Balances (cash at hand) 108

lm 10c 1,756,000

13,768,055

TOTALHTIANOALASEIS 15,114,629 13,768,055

FFFEE.,IIDS/

tund balanoe b/fwd 11 13,768.055
for tho 1,W,574

48,83'1,881

(39,440,168)

udments t2 4,376,U1
UABIUTIS 15,114,629 13,768,055
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NAI'IONAL GOVERNMEN'I CONS'I]]'UENCY DEVELOPMENT FUND- KITUI RURALCONSl'I'TUENCY
Rcports and Financial Stltemcnts
For the ended Junc 30, 2017
V. STA

Chairman

84,000,mo

41.A24,N?.

4,376,U1

(u,761,07 t)

The accountirlg policies and explattatory notcs to tlrese financiar statements fbnrr an integral part ofthefinancial statoments' The Kitui Rural u-c-con n,,rn.ioi rioi"r.nts were approved on 3 1., August, 201 ?. andsigned by:

Fund Managcr

9

oporal lncome

CDFBoard

201t2017 201$2016

lGhs l(*rs
7 1 10,051,586 84,000,m0

Oths
3

1 10,051,586
Payments

of
4 1AUgo

and ErvicssLheol
5 s,713,573

1,249,,187

8,563,039
O\rernment LhitsTretders

6 43,450,m0 71,7m,m0
illd tr*lS€r8Oher

7 53,562,399
0her

8

during the

Llel castr ing divities 1,881,574

cAs{tro/v mM t N\ESn NG AC'nVt lt B
Proceeds from Sale of Assets 2
Acquisition Assets

9 (515,000)
t{et casfi from Activities (515,000)

302,750

302,750

1,346,574
NET INC8EASEIN CASI.IAND CA9I EIIIJIVAI..B{I

G$ and casfl equivdent at BEclNNlNGof theyw 15 13,768,055

G$ and cadi oqulvalont at END of the yoar 16 1 5,1 14,629

(35,063,827)

48,831,881

3,768,055



NATTONAL
Rcports and
For the vear

,fiiH,X'UtXncoNSrIruENCIES DE'I.L.PMIINT FUND - KIruI RURAL coNSrrruENCy
cnded June 30, 2016

,LUTMljN'I'C
FLreipt/&pens ltern

TraJerslrom CDFBoad

Olh6r

Oiginat Brdget

81,896,s52

Adjudments

41,923,089

Fnd Ardget

123,819,&11

cr€.$

Actual on
Omparablo Basis

123,819,U1

ArdgBt
Utilisation
Dlffersnce

o/o

1O0o/o

o/ool

L,tlllsation

to Other Governmeflt
Unitg

q tr4ldsrs

Ueof and services

Tran$ers

lon of Einployees

81

1,604,800

32,249,827

5,7m,890

40,281,W

41,923,089

4,500,m0

32,823,089

4,000,000

'123,819,641

1,604,8m

65,072,916

10,260,890

4,281pU

't23,819,&11

1,4At,040

43,450,m0

9,713,573

I

1&,760

831,034

u7,317

100%

91.2o/o

82.30/o

91.70/o

8.1o/o

TOTAIS
81,896,552

-

41,923,089 123,819,641 108,705,01 1 15,1 14,629 87.8o/o

vI. STA OF RIA AND

'l'hc Kitui Rurar NG-cDF financial statenrenrs wcre approved on 31, August. 20rz and signed by:

an NG-CDF'
Fund Accou nt Manager
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NATIONAI,.GO\/ERNI\{ENT CONSTITUENCIES DEVELOPMENT FUND - KITUIRURAI,;CONSTITU!]NCY
Rcpo'rts und
For the iear

Financial Statements
endcd Junc 30, 2017

VII. SIGNIT'ICAN'I' ACCOUNTING POI,ICIES

'l'he principlc accountilrg policies adoptecl in the prcparatiou oi'these fina,cial sratenlellts are set outbelorv:
t. Statemcnt of compliance and basis of preparation

The lfinancial statements have been prepared in accordance with and comply with lnternationalPublic Sector Accounting.stand..dl'(l-Iis;s) with particular emphasis on cash Basis FinancialReporting uuder the cash Basis of Accounting. The financiai statenrents comply with andcont'ornr to thc forrl of presentation prescribeJ by the Public s..ior-n.rnrnting StandardsBoard of Kenya.

'fhe financial statenlentsarc prescntcd in Kcnya Shillings, which is the ltrnctional and rcportingcr'rI[cncy ol'thc NGCDF and all valttes are rounclecl io the rrearest shilling. the accoJnti,i!policies adoptcd have been consistently applied to all the years presentcd.

'l'he firrancial statencnts have bccn prepared on the cash basis followilg the Govemment,sstandard chart of accounts. Thc cash basis of accounting recognises transactions and eventsonly when cash is received or paid by the NG_CDF.

2, Recognition of rcvenue and expenses

The NGCDF recognises all revenrres fi'om the various sources when the event occurs and therelated cash has actually becn receivecl by the NG-CDF. In addition, ir.r. 
-r.r6'cor 

recognisesall ex/enses when thc evcl'lt occurs and the related cash has actually been paid out by tlre NG-CDF,

3. In-kindcontributions

In-kind contributions are douations that are rnade to the NG-CDF in the fonn of actual goodsany'/or services rather than irr nroney or cash tenns. These donations may include vehicles,equipment or personnel services. where the financial value received for in-kind contributionscan be reliably detcrnlined, the NG-CDF includes such value in the statement of receipts andpaynl:lt: both as rcventrc. and as an expense in equal and opposite anlounts; other.wise. thecon(ributitrn is no( rccordcd

4. Cash thd cush cquivalents

Cash alrd casl equivalcnts courprise cash on hand and cash at bank, shofl-tcrlr 4cposits on calland lrighly liquid investments with an original uraturity of thr-ee mont6s or less, which arereadily convertible to known anloulrts of cash and u.".rb.|""t," ii"igrli;.rt risk of changes invalue' Bank accoullt balances include alnounts held at the-central ga]nk ofk-enya nnd at variouscotnmerpial banks at the end of the finaucial year. For the purpo*r-or these financial
statenreqts, cash ancl cash equivalents also include short ternt *.f"t iirrpr.rr, and advances toauthorisod Public officers ancl/ol institutions which werc not surrendered'or accounted for at theend ofthc financial year.

ll



5.

NA'I'IoNr\L Go\TERNMENT coNs'I'ITL,ENCIEs DII\/DLOPMENT FUND - KITUI
RURALiCONSTITUITNCY
RCports ond .F'inancial Statements
For thc ended Junc 20t7
SGNIFI ACCOUNTI NG POLI Cl ES (Continued)

6.

Pending bills

Pen[ing bills consist ofunpaid tiabilities at the end ofthe financial year arising from contracted
goods or.serviccs during thc year or in past years. As pending bills clo not inv-olve the payrnent
of cash in thc rcportiug period. tlrey recoitied as 'meurorandum' or .olGbalance, itcms to
provitlc a scnse of the overall net cash position of the NG-CDF at the end oitt 

" 
y"or. Whcn the

pcncling lrills are linally settlctl, such paymcnts arc includecl in the statcment of reccipts a1d
payments in the year in which the payments are nracle,

Budget

'l'he budget is dcveloped on the same accounting basis (cash basis), the salne accounts
classificatiorr basis, and for the sanre period as the financial starements. 'it. NGCDF,s UuOg.t
was npproved as tequired by Law and as detailed iu the Governrnent of Kenya Budgct prinled
Estirnatcs. A high-levcl assessrnent of the NG-cDF's actual p.rfon u,r.. against the
conr$arable budget for the financial year nnder review has been inclirded in an annex to these
tlnarrcial statements.

7 Comparativc ligurcs

Whcre nece.ssary comparativc figures for thc previous financial year Save been anrcnded or
recontigured to confonn to the required changei in presentation.

Subsequent events

There have been no events sutlsequent to the financial year end with a significant inrpact on the
fitrancial statcmcnts for the year ended June 30, 2016.

8.
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N.ATIONAI, GO\/ERNMENT CONSTITUENCIBS DBVDI,OPMENT FUND - KITUIRUITAL CONSTITUENCY
Reports and ['inanciul Statcments
For thc r cndcd Junc 30, 2017

VIII.

Kfrs

I 0,000,000

28,000.000

84,000,000

GFS

aarlEq--

1
.IRAN$ERS

FROM OTHM COVEFNM ENT AC{NOS

Desoiption
2016 - 2017 2015-2016

Khs
28,155,034

Normal Allocation
4,0%,828

i{ional grants

36,853,449
839587

855182
40,%8,275

1$ryl08

Fbceipt from other
it

110,051,586

2 FROCEIUSFROM SAI.E

2016 2017 2015 - 2016
lGhs

Beiplsfrom the Sale
of &ildi

3510601 Fboeiplsfrorn the&le
of Vehides and

.Itqp911 Quipment

Total

3510803

Fbceipt sfrom the&le
Ftanl Machinery and

trujprcn!-_- . _
&eiptsfrom the$le

of office and general
eq

3 OIHER
FEEPTS

2016 - 2017 2015 -2016
Desaiption
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NA,IONAI, GO'ERNMBNT CONSTI.I'UI,NCIES DEVE,I,OPMBNT FUND - KITUIRURAL C()NSTIl'UDNCY
Rcports ond l-inrncitl Statcnrents
For thc cndcd Junc 2017

1410107

'1410405
lnterest Fbceived

Fbnts

lGhs lGhs

't42cf01 Sale of tender

'I 0her pts Not
Oassified Esewhere

M
21 10000

Total

4 @M FEISANONI OF EM FI-O\TES

2016-201 7 2015-2016

Basic wages of
Khs Khs

@ntradual
1,439,840.00 1,237,297,t10

Basic wagesof caual

fursonal allowances
as of

10201

21

10301 Fbuse allowance

12,200.(r0

2110314

z',t10320

21fi320

allowanoe

Leave al lowance

Bnployer contribution
to NSS 24.200.00

2110326

0r20

Olher personnel

Total
1,4e1,040.00 1,249,487.OO

5 UEOF @ODSAND sR/tCFs

Description
2016 -2017 2015-2016

lGhs lGhs22101W t.l(ilities, srpplies and
619,520

19,335
22101c/. rent
22102fi Ommunication,

ies and services
306,960

22103W Dome$ictravel and
ence

frinting, advertising
and information
srpplies & services

350,480

249,520
22',tOsW

306,00(t

3l0.2t)0

2,6,786
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NATIONAL GOVBRNMENT CONSTITUENCIES DEVELOPMENT FUND - KI.I.UIRURAI, CONSTI'TUENCY
Rcports and Financial Statcmcuts
Iror thc cnded Junc 20t7

483,500

2,569,040

- 3,117,000

323,450

395,723

599,689

36,827

107.88r{

s9,700,000

8,000,000

4,000,000

71

l5

221cfco kntalsof

Traini
121 155

22107@

221W02

22108W allowanoe

O(her commitee
2,167,U5

22108,W
supplies and

221o€fo lnsurance co$s
180,85022110fi

and services
malerials

22111@ and general
and services

702,091

2.112@ & lubricants
2.113fo operal ng

22201@ Rbutrne maintenance -
vehides and other

gqlp,oll equipment

108,426

n202Q Fbutine maintenance -
other assets

9,713,573 8,563,039

20 6-2017
ron

6 ]MN$ERTO O]HER @VEFNMENT ENNTIES

Khs
2015 - 2016

lGhsTrariSersto p.-*y
sdropls _

41,450,000

2,000,000
2630206

inS

7 OTHER GRANTSAND OlHER PAY1VIENTS

to se@ndary

ions
to Tertiary

Trandersto l-leallh
in$ilutions

2016 - 2017 -201
ron

lGhs lGhs



N,\TIONAI, GOVERNMENl' C.NS,I,'UI.]NCIBS DEVEI,OPMEN,T I.'UND - KITUII{ URAI- CONS'TITUI'NCY
llcports und i'inancial Stutemcnts
l'or the cndcd June 3 tJ,2017

1 9,1 89

6,200.(,00

6,700.000

9,628,474

2,253,101

2,126,341

3,493,797

41,624,892

fursary
17

;Q4sary -Tertiary
17 12&fi1cr'. , Alls"ry-S"clat sctroots 

-

1 759
05 Mocks& CAT

water
Agriculture (food

!9q!r.lty)
Bedricit Y Proieds
$arrity

2640505

iixosib

7
2%0fi7

2640508 foads

$orts
1 931

Other capital grants
4nd lransfer

2f/0.2@ Energency tojeOs -$pcs!v) 5,326,860

Total
53,562,399

31@000

20 -2017

of
lGhs

3110202 Gnstrudion of 
--Blgrse31

31 10701

107c"4.

10801

1 1001

311

Fbfurbishment oi-__._

Rrrchase of Brycles &
Mot orcydes

of Vehides
Rrrdrase of Office

t ure and

Rrrdtase of omputers
,printersand olher lT

ents

175,000

250,000

3111m5 Rrrdrase of
.photocopier

31 1 1009 Rrrchase of other offioe
equipments I 00.750

3111112

3130101
furdrase of soft ware
Acquisition of Land

000
Total

515,000 302,7s0

202.(|00
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NATIONAI, GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ KITUIRURAI, CONSTITUIINCY
Rcports and f inancisl Statcmcnts
For thc endcd Juno 20t7

9
2016 -2017 2015-2016specify Other

Payments

r
10A: Bank Balances book bank

&

of Bank, Account
2016-2017 2015-2016

Aount
Number Khs(30/6/2017) lGfrs (30/6/2016)

13,769,055
UIry BANK

13,358,629 13,769,055

10B: oA$ilN

2016-2017 2015-2016

Khs (30/ 6/ 2016)

ion 1

lGhs (30/6/2015)

Lo@ion 2

I
10c

Mdeof Offier

[frovide ca$t count

OLTTSTANDING IMFFESIS

Amount Taken Amount
S;rrenderedhe

impreg
taken

lGhs
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For

A AI" GO\/DRNN{ENT CONSTI'I'UENCIES DBVEI,OPMBNT FUND - KI.I.UIR CONSTITUT]NCY
and Financial Stu(cments

ended Juue 2017

r8

NIdlolas l(manzi

,,3,
768,055

Bank accounl s
Gsh tn hand

11
rcR/VAFD

2016 - 2017
lGhs 1t 7t 201

5n1 n1o
lGhs 1il7t

48,831,881

1 45,261

3,570, I 00

IRovide
short
appropriate
explanation
s €ls

20't6 120 7

Total

ENTS

s 2015 2016
Khsin hand

4,376,u1
13

OT}Ei

NIG PAYAA.E
13.1: FUTJD|

($eAnnex

2016_ 2017 201s - 2016
Kfrs

lGhs
of

lon of civil



I.TIIqN4}. 9OVERNMENT CONSTITUENCIES DBVELOPMBNT FUND - KITUIRURAL CONSTITUENCY
Rcports flnd Financial Statcmcnts
For thc endcd June 20t7

lsrpptv of goods

9rpply of services

2015-2016

1 3. 2, FB{Uruc 511-4pp pAyABt ES ($e Annex 2)

2016-2017

_&nior managemenl Khs lGfrs
iddle management

hhers(specify)

2015-2016

1 3.3: OTHER FENDING PAYABI.B Annox 3)

2016 -2017
Amountsdue to other
Qvernment entities
(see attaded lis)

lGhs Khs

s ue to other
grFntsand olher

(see attadled

hers
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.NATIONAI, GOVERNMENT CONSTITUENCIES DEVBLOPMENT FUND- KITUI RURAL CONSTITUENCY-Reports 
and Finnncial Statements

For thc ycnr,ended June 30,2017
ANNIi,X 3 - ANAI,YSIS OF OTIID,R PENDING PAYABT,IIS

Narnc
Brief

'I'ransaction

Doscri;rtion
Originnl Amounl Datc Puyoblc

Contractcd
Amount Paid

'l'o-Date

Outstanding
Bnlancc

2015-20t6

Outstanding
Bnlancc

2014-201s

Cornmtluts

a B c d=(a+s)-g e

Govern N/A N/A N/A
Sull-Totnl N/A N/A N/AAmounts duelto other'gmnis and

other transfc{s N/A N/A N/A

N/n

N'\
N/A

N/A

Sub-Totnl

Others
N,A NiA
N,N NrA

of N/A N/A
_ Ulu ofgoods aud services N/A N/A
_ Acquisition of Asscts N/A N/A N/AOthcr N/A N/A N/ASub-Total N/A N/A

Grand Totrl N/A N/A
N/A

N/A
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ilffiI?,xlf,f,l:,ffi?ffi"-lSNsrrruENclEs DEVELoPMENT FUND- Krrur RURAL coNsrrruENcy
I'or the

ANNtix 4 -I

June 2017

Y OF I'IXED ASSET REGISTER

UISl'ORIC AI, COST
6 S'

345
s.910.000.00

900.00

900.00
r,?IQ.00

-i1,000.00

r87.036.00

(tr)

31.830.00

17.0(r9.00

I r4.264.00
00

l9
r 23,8 s9.00

60,000.00

I.000.00
1.200.00

200.00
1.800.00

()l

22

IIISTORICAL COST
S201 t7

5,9 t0,000.00

I.]T CLASS

1'/r.ANDCRUISERMOTOR
8969F

900,00

J

00
00

I{ICH BAC CONFERENCE
t 87.036.00

CA
EX

A

BACK LEAl'HEREXECU'TIVE

IJXI]CUTIVE VISITORS

207.830.00

I 7.069.00

rt4,264.00SET

6

I8 SEATI]R
I 23,859.00

WNwt
AINS AND 60,000.00

00

I

TIISTORICAL cosT
2014/201s KsHs

5,910.000.00

900.00

76,443.00
187.036.00

32.830.00

r7,069.00

n4
68,956.00
t9,702.00

123,859.00

60,000.00

1.000

200.(yJ

1.800.00
6l 00
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NAl'IONAI, GOVERN}IENT
Statcmcnts

CONSTITUIiN CIES DEVELOPMEN'I' ITUND- KIl.UI RURAI, CONSTI'TUENCYReports and Financial
F or the endcd Jutrc .10,2017

600
.1.-s00.00

ir()

r,1.000.00

_i2.000.

I 00. 00

7 .00

ANNI],X 5. PNIC BANK BALANCES AS A'f 3ON, JUNII 2OI7

Total

ON LOW UP OF AUDITO R REC

23

DA

00
600.00

52,000.00

.00

Pf\4C
&nk Aount number Bank

2016t
Balane
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