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Y CONSTITUENCY INFORMATION AND MANAGEMENT

) Hackground information

sovernment (,onsﬁr ncies Development Fund (NG-CDF) (hereafter referred to as
>rly Constituencies Development Fund (CDF), is a fund established in 2003 through
ment, the Con stm‘“ ncies Pevelopmen Fund Act 2003. The Act was later reviewed

ala Ll /.LAL-’

sctment of the CDF \mew ment) Act 2007, and repealed through CDF Act, 2013.

»1
tne enactiy

¢r was subsequently succeeded b] *ne current NG- CD} Act, 2015. At cabinet level, NG CDF

Cabinet Secretary for Planning, who is responsxble for the general pollcy and

S0 B o Thuaa
of the Fund.

+ne (
\7 .(ll

the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

constituency as a platform for identification, performance and
n of national government functions;

performance and implementation of national government functions in all parts
ublic pursuant to Article 6(3) of the Constitution;

the participation of the people in the determmatlon and implementation of
al government development projects at the constituency level pursuant to
) of the Constitution;

ational values of human dignity, equity, social justice, inclusiveness, equality,
s, non- discrimination and protection of the marginalized pursuant to Artlcle 0
- /LLSi,."LL‘.L;u‘-,

he sustainable develovment of all parts of the Republic pursuant to Article 10
itu

e Consti

KR WA

tion:

vic = a legisiative and policy framework pursuant to Article 21 (2) of the Constitution for

ve reahaanoL f the economic and social rights guaranteed under Article 43 of

tion;
wde mechanisms for the National Assembly to deliberate on and resolve issues of

1cern o the ﬂm*oie as provided for under Article 95 (2) of the Constitution;

tm:m ce system that promotes an equitable society and in particular
that promotes equitable development of the country by making special
‘C. marginalized groups and areas pursuant to Article 201 (b) (iii) of the

f money from the Consolidated Fund as provided ' under Article 206

the National Assembly to facilitate the involvement of the people in
=mentation of projects for funding by the national government at

101 YOoCi0~economic develovment countrywide

icv direction for effective and efficient management of the Fund
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NAROK|EAST CONSTITUENCY

aﬁmvtv and Fv-‘-"mcw Statements
1 v ended June 30, 2016
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the s

tisnt — we uphold the national pride of ali Kenyans through our work
ipztion of the people- We velve citizens in making decisions about programmes we

'fmeliness -- we adhere to prompt deiivei’y of service

Fooa. governance — we uphold high standards of transparency, accountability, equity,
it ess and integrity ir the service of the people

5. Sfistainable development — we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.
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tional Government Constituencies Development Fund Board (NGCDFB)
i.  INaticnal Government Constituency Development Fund Committee (NGCDFC)

‘ (¢} Hiduciary Management

ke; management personnel who held of ."ce during the financial year ended 30t June
f 1018 who had direct fiduciary responsibility were:

Ne Designation Name

ide Andrew K. Kiptanui
ounty Accountant Kennedy Ndung’u
“hairman NGCDFC Tapaiya Punyua

Vie L-'g » NGCDFC Kabaka Kirtela

| (d) Fiduciary Oversight Arrangements

\udlit and Risk Ma nazemer_t Committee (ARMC) of NGCDF Board provide overall fiduciary

ton s ivities of NGCDF ~-NAROK EAST Constituency. The reports and recommendation
vted by the NGCDF Board are forwarded to the Constituency Committee for
s that require policy guidance are forwarded by the Board to the Cabinet
ional Assembly Select Committee.

*CDF NAROK EAST -Constituency Headquarters

\ dly o St 20500
‘ . DOX bo4d -~ 20000
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CDF NAROK EAST Constituency Contacts

Jelephone: +254 0721 335 360

{inarokeast@ngcdf.go.ke

rsite: www.ngedf.go.ke

NAROK EAST Constituency Bankers

~CDE VAROK EAST Constituency Bankers

v Bank

f the Auditor General
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E CHAIRM AN NGCDF COMMITTEE
determined to participate effectively in domesticating the vision, mission and core values of
onstituencies gc"e‘o"*n“tm Fund. The constituents have since been given the necessary

nate more pro prioritization of need based projects and programmes aimed at
d cf living.

[18/2012, the NG-CiOF Narok East was allocated Ksh. 109,040,875.52 and was able to receive the
¥ the end of the financial year i.e. 100% deOI‘]’)'lOﬂ rate.

FORMANCE BY SECTOR _

e ‘ 6,181,486 360,968

| aliziany ; 4,235,441 235,786

} 8307958 l 5,779,600 528,359

| — | 33,509,979 1,963,337

GOt 1,451,100 39,309

B 1,131,700 8,709

lli ‘ 53,350,000 E 15,300,000 38,050,000
2 { 33,203,166 | 19,700,206 13,792,950
CDF office ; 8,500,000 : 8,500 700 -

3 - o0 1 700,000 1,300,000

| 152,768,939 96,489,512 56,279,427

een promptly
ing value for publ

funds to Project Management Committees Accounts for time.y
ic monev. The NG CDFC has also embraced equity in the distribution of
ituency in terms of the physical infrastructure and identification of needy cases for bursary awards in

ntly, r and secondary schools have at least one or more NG CDF funded projects, with six (6) secondary
s¢hop!s fuily funded by NG CDF by 2018/2019 Financial Year.

gand emerging issues

entation of the projects was due to the delay by the National Treasury to disburse funds to the NG
reducing the constituency’s absorption rate during the financial year.

1 community land ownership which makes the acquisition of land for schools process lengthy
> currently receiving support from the Interior and Coordination of National Government and
litation of change in land ownrership documents for schools.

PE=TH

DATE......... 25/097/201 905060000




0 Y74 7

i X

%‘AWE[% CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
i Z*?r’\ TITUENCY
nan c:l‘ ’“*a*ement@‘
i ended June 39, 2019
ATEMENT OF T‘N"'ITY MANAGEMENT RESPONSIBILITIES

1) o the Fublic Finance Management Act, 2012 requires that, at the end of each financial
counting o#u—n for a National Government Entity shall prepare financial statements in

Section 81 (3) requires the financial statements so prepared to be in a form that
it zwoummi standards as prescribed the Public Sector Accounting Standards

me to time.

charge of the NGCDF-NAROK EAST Constituency is responsible for the
ration of the eniify’s financial statements, which give a true and fair view of
- the entity for and as at the end of the tmancml year (period) ended on June 30,
, 7 includes: (i) mainiaining adequate financial management arrangements and
ehs # ring fhat ‘i‘@% continue to be ufectiv’-‘ throughout the reporting period; (ii) maintaining proper
ar-¢unting 1 . which disclose with reasonable accuracy at any time the financial position of the
12, implementing and maintaining internal controls relevant to the preparation
‘ the financial statements, and ensuring that they are free from material
her due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
1 rc-m*‘?atc accounting po‘x"”s and (vi) making accounting estimates that are
agenable in the circumstances.
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Officer in charge of the NGCDF-NAROK EAST Constituency accepts responsibility

fgr fhe e ncial statements, which have been prepared on the Cash Basis Method of Financial
Rl 4"."1"‘0"?&3 accouniing policies in accordance with International Public Sector
Abcpun is (IPSAS). The Accounting Officer is of the opinion that the entity’s financial
statdroen ue and +"1“ view of the state of Pvmtys transactions during the financial year
g 9, and of the entity’s financial position as at that date. The Accounting Officer
afce of the| NG ZC‘”-\'AROK EAST Constituency further confirms the completeness of the
fantink rd itained for the entity, which have been relied upon in the preparation of the

= ; § fijancial staten ‘erts as well as the adequacy of the systems of internal financial control.
copnt er in charge of the NGCDF-NAROK EAST Constituency confirms that the entity

\"/‘i“ﬂ applicable Government Regulations and the terms of external financing
1 icable), and that the entity’s furds received during the year under audit were
i '-, purposes for which they were intended and were properly accounted for. Further
3 {'o; 1ng Officer confirms that the entity’s financial statements have been prepared in a form
| cor
f

accounting standards prescribed by the Public Sector Accounting

Approval pf the financial statements

Constituency financial statements were approved apd signed by the
25/09/___20189. >
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Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND — NAROK EAST CONSTITUENCY FOR
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund — Narok East Constituency set out on pages 6 to 31,
which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation - recurrent and development combined for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituency Development Fund
— Narok East Constituency as at 30 June, 2019, and of its financial performance and its
cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

Cash and Cash Equivalents

Examination of the bank reconciliation statement for June, 2019 revealed an unexplained
overcast of Kshs.77,000 under payments in bank statement not yet recorded in the
cashbook and an overcast of Kshs.937,896 under receipts in cashbook not yet recorded
in the bank statement. The discrepancies had not been noted and acted upon as required
under Regulation 90(3) of the Public Finance Management (National Government)
Regulations, 2015. In addition, the monthly bank reconciliation statements were not
reviewed after preparation.

In' the |circumstances, the accuracy and existence of the reported cash and cash
equivalents balance of Kshs.56,279,427 could not be confirmed.

Report ofthe Auditor-General on National Government Constituencies Development Fund — Narok East Constituency
for year ended 30 June, 2019




The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the National Government Constituency
Development Fund — Narok East Constituency Management in accordance with ISSAI
130 on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key Audit Matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Budgetary Control and Performance

The summary statement of appropriation reflects final expenditure budget and actual on
comparable basis of Kshs.152,768,939 and Kshs.96,489,512 respectively resulting to an
under-expenditure of Kshs.56,279,427 or 37% of the budget. The under-expenditure
mainly occurred under transfer to other government units where an amount of
Kshs.35,000,206 was incurred against the budgeted expenditure of Kshs.86,843,167.
The under-expenditure affected the planned activities and may have impacted negatively
on service delivery to the constituents.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
Procurement Irregularities in Implementation of Projects

Narok East NGCDF implemented various projects during the financial year 2018/2019 in
primary and secondary schools at a cost of Kshs.35,000,206. However, examination of
procurement records for each of the projects revealed the following anomalies:

i. Tenders were not advertised contrary to Section 96(1) of the Public Procurement
and Asset Disposal Act, 2015.

Report of the Auditor-General on National Government Constituencies Development Fund — Narok East Constituency
Sfor year ended 30 June, 2019
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i. J Tender Opening Committee Members were not appointed in writing contrary to
| Section 64(1) of the Public Procurement and Asset Disposal Act, 2015 which
| requires all communications and enquiries between parties on procurement and
' asset disposal proceedings shall be in writing.

iii. | The Evaluation Committee only carried out preliminary evaluation and financial
| evaluation but did not carry out technical evaluation contrary to Section 46(4a) of
the Public Procurement and Asset Disposal Act, 2015.

iv.  There were no professional opinions as provided under Section 84(1) of the Public
Procurement and Asset Disposal Act, 2015.

v.| There were no Letters of Acceptance by the contractor’s contrary to Section 87(2)
of the Public Procurement and Asset Disposal Act, 2015.

vi.  Although the contractors had been paid, there was no evidence that withholding
. tax had been withheld and remitted to the Kenya Revenue Authority.

In ﬁhe circumstances, the audit could not ascertain whether the above contracts were
awéarded in a system that is fair, equitable, transparent, competitive and cost-effective as
required under Article 227(1) of the Constitution of Kenya.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

Af required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

'IThe audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
pfrocesses and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

}?eport of the Auditor-General on National Government Constituencies Development Fund — Narok East Constituency
for year ended 30 June, 2019
| 3



Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,

Report of the Auditor-General on National Government Constituencies Development Fund — Narok East Constituency
for year ended 30 June, 2019
4
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financﬁial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
ane ectlve way, in accordance with the provisions of Article 229(6) of the Constitution
and submlt the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compllance | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
perforrfning their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
mlssta‘rtements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As pah of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

. |dehtify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

|

*- Conclude on the appropriateness of the Management'’s use of the going concern basis

of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to continue as a going concern or to sustain its services. If | conclude
that a material uncertainty exists, | am required to draw attention in the auditor’s report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue as a going concern or to sustain its services.

Report of the Auditor-General on National Government Constituencies Development Fund — Narok East Constituency
for year ended 30 June, 2019
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Constituency Development Fund to express an opinion on
the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Nan athu
AUDITOR-GENERAL

Nairobi

08 September, 2021

Report of the Auditor-General on National Government Constituencies Development Fund — Narok East Constituency
for year ended 30 June, 2019
6
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{TUENCIES DEVELOPMENT FUND (NGCDF)

ENT OF PECEIPTS AND PAVMENTS

‘Note | 2018-2019 2017-2018
| I ; Kshs Kshs
-\*,j?'(J 'DF board-AlEs :
: o NG CDE board-Al 1| 120,420,186 86,810,345
: e 1 of Assets 2 - -
- — - 3 | - -

TPTAU RECEIPTS | 120,420,186 86,810,345
AR “T‘.;'m

| 4 1,743,086 2,145,320
{5 8,673,841 8,669,804
6 | 35,000,206 22,500,000
7 | 41,872,379 30,287,138
8 | 8,500,000 -
9 | 700,000 .

96,489,512

63,602,262

23,930,674

23,208,082

nd signed by:
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¢ NGCDF-NAROK EAST Constituency financial statements were approved on
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ONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
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inancial Statements
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Note 2018-2019 2017-2018
‘ __3 Kshs Kshs
| 10A | 56,279,427 32,348,753
| 10B | - -
T | 56,279,427 32,348,753
R i
i
|
‘ FiINANCIAL ASSETS ? ! 56,279,427 32,348,753
; ! )
:‘ 3
. ! T 56,279,427 32,348,753
| I
12A | - ]
TES |
| | 56279427 | 32348753
% |
- U - = = i
Flnd | 13 | 32,348,753 9,140,670
Shrplug/Defict for the year E i 23,930,674 23,208,082
- | |
e | -
| ? — 56,279,427 32,348,753 |

e ting 1C1€
' atements N G Cl J’ \,n ROX EAST Constituency financial statements were @proved on
C ana signed by: &
O . %\ ‘)‘
S F
& 3
=
~ &
e ) :
S Fe — S oc;\Q
Fukic Adeount Minager Sub-County Acc //
Ndme: Andrew K. Kiptanui Name: Kenned :ﬁd@g’ u &
ICPAK MemberNumber: r
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VSTITUENCY

RNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

2018-2019 2017-2018
1 120,420,186 86,810,345
I 8 - N
f 120,420,186 86,810,345
4| 1,743,086 2,145,320
3 5 8,673,841 8,659,804
| 6 35,000,206 22,500,000
| 7 41,872,379 30,287,138
1 9 700,000 -
| 87,989,512 63,602,262
32,430,674 23,208,082
»l
[ 1 : :
f 12A ] ]
128 ; :
14 ; .
32,430,674 23,208,082
! 2 - -
| 9 8,500,000 i
:
| 23,930,674 23,208,082
|
i
L N CASH AND CASH EQUIVALENT 23,930,674 23,208,082
i“-rsziezat at BEG{NN”\‘G 0"? ﬂlﬁ yea:‘ 13 32,348,753 9,140,670
ivaient at K f the vear ! 10A 56,279,427
 cashyje s ! 32,348,753

NGCDF-NAROK EAST Constituency financial statements were
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L GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
‘“? fONY[)’TUENCY
i ial Statements
ed June 30, 2019
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fX. SIGNIFICANT ACCOUNTING POLICIES

by

tipic accouniing policies acopted in the preparation of these financial statements are set

Statement of Compliance and Basis cf Preparation

tements have been prepared in accordance with Cash-basis International Public
ng Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
nd set out in the accouniing policy note below. This cash basis of accounting has

2d with accounting fm, z2) receivables that include imprests and salary advances
inciude deposits and retentions.

fements '*«“mmy with and conform to the form of presentation prescribed by the
fing policies acopted have been consistently applied to all the years presented.

1 tatements are for the NGCDF-NAROK EAST Constituency. The financial statements
gn¢ompass the reporting entity as specified under section 81 of the PFM Act 2012

R.| Reporting Currency

izl statements are presented in Kenya Shillings (KShs), which is the functional and
< T £

cv of the Government and ali values are rounded to the nearest Kenya Shilling.

4.| Significanr Accounting Policies

niing volicies set out in this section have been consistently applied by the Entity for all the

esented.

a}| Recognition of Receipts
nifh . 25 all receipts from the various sources when the event occurs and the related
- oeen received by the Entity.

(s are recognized in the books of accounts when cash is received. Cash is
as received when notification of tax remittance is received. (Check if this policy

. PP
e +n entiyy)
1€ tO €1 Lticy/)

i 17@5‘“' from the Exchequer

from the exchequer are recognized in the books of accounts when cash is

Cash is considered as received when payment instruction is issued to the bank and
e receiving entity.

[ranster




TONAL COVERNMENT CONSTITUENCIES DPEVELOPMENT FUND (NGCDF) —
EAST CONSTITUENCY

1 Fivancial Statements

ended June 30, 2019

SIGNIFICANT ACCOUNTING POLICIES

rants and loans shall be recognized in the books of accounts when cash is received. Cash is
lered as received when a vayment advice is received by the recipient entity or by the

nd, such grants are vecorded upon receipt of the grant item and
the value. The date of the transaction is the value date indicated on
A similar recognition criteria is applied for loans received in the form

DJ“U’“

'(‘u, ing the year ended 30" June 2018, there were no instances of non-compliance with
“drms and conditfions which have re sulted in cancellation of external assistance loans.

r reczipts

se include Appropriation-~in-~Aid and relates to recelpts such as proceeds from disposal of
;° of tender documents. These are recognized in the financial statements the time
h 1s received.

wents when the event occurs and the related cash has actually been

wages, allowarnces, statutory contribution for employees are recognized in the
the compensation is paid.

U se of Goods and Services
' 3and services are recr-gnlzﬂo as payments in the period when the goods/services are
expenses, if not paid during the period where goods/services are consumed,

sfall be disclosed as pending bills.

Aegrrition of Fixed Assets
y ent on acquisition of preperty ;:‘»mt and equipment items is .ot capitalized. The
lon and lisyosal of these itemus are treated as payme is and
cquired in a non-excuange transaci'on for nil

oi the asset can be reilably cstablished, a conira
id as a payinent.

proceeas roni

‘4

ctively. Where 2

onsideration and th-
nsaction 1s recorded as rece “"‘l c

v 2ach cublic entity and a summary providea for
“mary is disclosed as an annextre to the financial
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L GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

T CONSTITUENCY
“inancial Statements

ended June 30, 2019

P TR N T

payments

<A T NT

CCOUNTING POLICIES

ibutions

1 e donations that are made to the Entity in the form of actual goods and/or
n in money or cash terms. These donations may include vehicles, equipment or
Where the financial va:ue recelved for in-kind contributions can be reliably
> Entify includes such value in the statement of receipts and payments both as
as payments in equal and opposite amounts; otherwise, the contribution 1s not

valents compzise cash on hand and cash at bank, short-term deposits on call
::r:.-e,:-*rr ents with an original maturity of three months or less, which are readily
xn amounts of cash and are subject tc insignificant risk of changes in value.
ces include amiounts held at the Central Bank of Kenya and at various
end of the financial year.

-._ ~ivable
s of these financial statements, impresis and advances to authorised public officers
ns which were not surrendered or accounted for at the end of the financial year
ceceivables. This is in recognition of the government practice where the imprest
-ecognized as payments when f{ully accounted for by the imprest or AIE holders. This

ni to the cash accounting pohcy. Other acccunts receivables are disclosed in the

" these financial siatements, deposits and retentions held on behalf of third

i n 2z accrual basis (as accounts payables). This is in recognition of

f retainiif.;. a portion of contracted services and works pending fulfilment

actor and to hold deposits on behalf of third parties. This is an

ccoum“ng policy adOD“Cd by National Government Ministries and
uding pending bills are disclosed in the financial statements.

st of unpaid liabilities at the end of the financial year arising from contracted
s during the year or in past years. As pending bills do not involve the payment of
» period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a

i ca sh oos“'* ’nw Entity at the end of the year. When the pendmg bills
included in the Statement of Receipts ard Payments in the

.mt

of bank 2 “he constituency account and funds not yet disbursed
tituency at the end of the financial year. These balances are available for
inancial vear to F und projects approved in the respective prior financial
1 sec 6(2) and sec 7(2) of NGCDF Act, 2015.




MATTONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
NoROX [EAST CONSTITUENCY
Henorts and Financial Statements

tne vear ended June 30, 2019

L

G "F'C/‘NT ACCOUNTING POLICIES

. compat rable accounting basis (cash basis except for imprest and
crual basis), the same accounts classification basis, and
~ts. The original budget was approved by Parhament on

20" Tune 2019 as required by Law. Included in the

ac

2 Qyal ++ Tarans
. SuPsequent Lyents

3 no events subsequent to the financial year end with a significant impact on the

nents for the year ended 3”' June 2018.

1 errors shall be corrected retrospectively in the first set of financial statements
e after their discovery bhy: i. restating the comparative amounts for prior
in ‘vn*cq the error C"""L’l"‘f‘d' or ii. If the error occurred before the earliest prior
Lmﬂes of assets, liabilities and net assets/equity for the

e vear, srrocs that nave been corrected are disclosed under note 14 explaining the nature

). Pariy Transactions
wonships are a normal feature of commerce. Specific information with regards to

is 1s included in the d*sclosure notes.

18




IVAITTONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
INAROK| EAST CONSTITUENCY

Reports pnd Financial Statements

! ar ended June 30, 201¢€

NOTES 7O THE FINANCIAL STATEMENTS

FROM OTHER GG

| 2018-2019 2017-2018
| | Kshs | Kshs

[ |

5,500,000

37,905,172 |

6446 | 31 | 43,405,173
j 11,379,310 f
10,000,000

\E NO. 5 31 13,000,000
= ND 4 | 7,000,000 ‘
// ’\ - i
e 5 11,000,000
| ATEND. B042959 6 | 13,000,000 ]
1. boardr: 7] :
i e | 55,040,876
A i
) | | 120,420,186 86,810,345
T T
i
!
|

, FROM SALE OF N
i 2018-2019 2017-2018
! Kshs Kshs

|
|
t
|
| |
| | - "
i i
—t . -
f‘ |
E y e e b ¥ b -~ 1
e¢ejptE from the Sale of |
d A gehara!l eqguinment |
J gauipment
i - -
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nind Financial Statements

ear ended June 30, 2019

>

GOVERNMENT CONSTITUENCIES BEVELOPMENT FUND (NGCDF) -
EAST CONSTITUENCY

2017-2018

Kshs

Kshs

: .
A imoants
rjgocyments

-

1 .

DAra
HAN LI ARy

5 Not Classified

2017-2018

Kshs

1,198,409

DENSE SUMIRE [N SN (RPN ST AS——

afee |
oWance |
sllowarge
peysonnel payments ;
2 qver pontripution to NSSF | |
- | | 59,301 61,049
i o1 | 885,863
g pe {
Ealt: ‘ .
| | 1,743,086
Bl - - OF GOCDS AND

Desfighion | | 20182019 2017-2018
{ ! Kshs Kshs

T - ! :

Julifek. put g ,
seVICces | | '
| 1 [ S ; s 3,000.00

YFfi ent " T 0

Confmunication, supplies and ! !

319,620.00

140,854

20



1 (ONAL COVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
! AROK EAST CONSTITUENCY

portsjand Financial Statements
¥of the year ended June 30, 2019

!
|

LorgasuE trave! ang
q
3

285,000.00 195,000

i ; '} 664,760.00 915,445

erfals pf oropuced assets | i

0 -

| | 578,000.00 1,436,000

| 2,406,400.00 1,954,600

ancel | 1,832,860.00 2,035,000
1 g 2n¢ 1 ,
- Ak i i )

| | 1,204,420.60 1,576,055

6£0,100.00 233,000

Ot | | 0 -
R ol [ : |
wippept | i 689,780.00 180,850
[Senf ghdrgee | |

L | 8,673,841 8,669,804

Desfrofon | | 2018-2019 2017-2018
‘ Kshs Kshs

& ol | 15,300,000 3,500,000
tipched | - 19,700,206 19,000,000
B . _— | l -
975 o heafth institutions |
¥ i “: L: . S = i — T —
"OTRA

35,000,206 22,500,000

[\




NATIONAL GOVERNMENT CONSTITUELC .5 EVELOPMENT FUND (NGCDF) -
IROK EAST CONSTITUENCY

[rorts|snd Financial Statements
| the pear ended June 30, 201¢

T 5

T A

2017-2018
Kshs Kshs
20,000,000.00 8,315,888 |
13,509,979.00 15,311,000

- 1,200,000

1,451,100.00 736,000

Endr bnment |

1,131,700.00 164,000

5,779,600.00 4,560,250

| 41,872,379
ACQUISITION O :

5 2018-2019 2017-2018

1 Kshs Kshs

%

30,287,138

S

Purghase of Buildings

8,500,000 -

22
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| TONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
NAROCK EAST CONSTITUENCY
Reports and Financial Statements
‘ Yof the year ended June 30, 2019
L. | 2018-2019 2017-2018
| Kshs Kshs
I O |
| | 700,000
StrafgicPlan | < ’ -
| o | ] 1,200,000
.?‘_., {
B G
‘arg b an! | Rocount | 2018-2019 2017-2018
I — | !
)r ! Kshs Kshs
o _ | | (30/6/2019) (30/6/2018)
|l &1 . | 56,279,427 32,348,753
i |
il N | |
I, Jk I8 | 32,348,753 a
s OV |
j 56,279,427

R 2018-2019 2017-2018
Kshs Kshs
) ) i {30/6/2019) (30/6/2017)
| : ; -
| | :
| | ) -

[Provide cash count certificates for
each]

Wfick, | Date imprest A Balance
b 21 ' taken Amount Taken Amount Taken (30/6/2018)
I — | ; Kshs Kshs Kshs




VAT

OVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
C ONSTITUENCY
and Financial Statements
ear ez.::!ed June 30, 2019

!

2018 - 2019

2017 - 2018

PV No.

2018-2019

2017-2018

2018-2019

2017-2018

3 (i

T | Kshs
B ; Kshs (1//7/2018) (1/1712017)
? [ Skl | 32,348,753 9,140,670
1 P, J = 1 %

32,348,753

9,140,670

2018-2019

2017-2018

Kshs

Kshs

|
J‘ J— i S :
H S PR | . |
| B IS - |
1 1 - |
. i = —

|
i H
1 : - i




GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
| VL CONSTITUENCY

ts|and ; ancial Statements

ear ended June 30, 201*-*

TO THE FINANCIAL STATEMENTS (Continued)

AFORTANT DISCLOSURES

1511 PENDING ACCOUNTS PAYABLE (See Annex 1)

2018~2019 2017-2018
Kshs Kshe

l n of buildings - )
ction of civil works -

ouly of goods - .

8 ices - -

PENIDING STATF PAYABLES

'_"1
&
oD
=
T}
#
)
e’

L | 2018 - 2019 2017 - 2018

i Kshs Kshs
266,914 00.00
7 329,838 1,200,000.00
| 51,842,961 22,700,205.09
2,539,714 17,627,857
1,300,000.00 | 2,000,000.00
‘ 56,279,427.00 43,723,063.00

(S
()]




i ERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
ROK|TAST CONSTITUENCY

' i B cial Statements

0 d “- ne ,(1 701(,

““T‘ FINANCIAL STATEVENTS ‘Continued)

41| PMIC account balances (See Annex 5)
B 2018-2019 2017-2018 |
Kshs Kshs
ount Balances (see attached list) 919,920.00 17,000,000.00
toral ‘ 919,920.00 |  17,000,000.00

26
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[ TONAL GOVERNMENT ENTITY - (Indicate actual name of the entity)
ts pnd Financial Statements

the year erded June 30, 2019 (Kshs’(00)

4 -PMC BANK BALANCES AS AT 30¥H TUNE 2019

00.00

| Bank Account Bank Bank Balance
i number Balance 2017/18

| 2018/19

Equit 03002
N Equaty | (IR 273,620.00 1,500,000.00
- - wity | 0360277¢
| ”'“”; IEgRETIgCs heg 3,160.00 1,500,000.00
T Fauity | 0360276602500

4,000,000.00

tguity
VI

0360268380655

5,000,000.00

S

0 S | Equity | 03602773252

dsecolldany Scito | il renaTTEzsz0 00.00 5,000,000.00
. ‘W N Fquity | 0360277461191 447,240.00 5,000,000.00
_‘ o Equity | 0360277559443 48,200.00 B

- iV I
' L Sehan - Fquity | 0360277559443 48,200.00 -
0 Equity | 0360262481610 99,500.00 "

rimary Bchac !

‘ E

] |

i 1

919,920.00

17,000,000.00




SYVEDRDNMENT DTy
YERNMENT ENTITY

1d Financial Statem

nQ K inciar dtia ent

- (indicate actual name of the entity)

COMMENDATIONS

ised by the external auditor, and management comments
have «10“‘%&& d focal persons to resolve the various issues as

o) hin which we expect the issues to be resolved.
]' . Ti
. Focal Point e.lmefram
‘ Z person to | Status: (}"at 4
‘ . i Ive th J|
Observations from resolve the i (Resalved dafe whern
dlor | Management comments issue / Not ird
i ? (Name and | Resolved) |
| dasd . expect the
i issue fo be
n
s 2 T ) resolved)
t relates to the
proved budget for
3 w;S/ZOlG and
L since il ere already FAM RESOLVED RESOLVED
i ?;::no\'“ and ,;cfammg to the
| ongoing projects, it does not
need a2 second approval
- 5, Supplies and Services o
- 00,000 was an
a0 diture ,“’J»i_-"id n the
;, of gonr {s) and "ecemts FAM RESOLVED | RESOLVED
’ poorting the
iyment are available in
k East NG-CDF office for | ‘
o | |
fe ¢ cneques Tave been =
j nk Recenciiiation rey versed 1in the Cash Book to FAM RESOLVED RESOLVED
tatement oive a true and fair view of cash
oy and cash equivalents







