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.+IERU COUNTI' EXECUT'IVE STAT-I- HOLISI,\'G /.-Ti,\'D

lleports :rnd Financiirl Statcmcnts
For thc l)criod cntled 30'l'.lunc,20l9

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) llackgroundinformation

The Meru County Executive StafT Housing Fund is established by and derives its authority and

accountability fronr'l'he Meru County Executive Staff liousing Fund Regulations 2015.

The Fund is wholly owned by the County Goventntent olMeltt and is domiciled in Kenya.

The l'Lrnd's objective is to provide loans lirr the purchase. developntent. rcnovation or repair of
residential houses to members of'slaf'f'and raise funds lirr the irrrple mentation ol'the obicctivcs statcd.

The Fund's principal activity is to provide housing loans to nrentbers oistafl.

b) l'rincipalActivities

'fhe principal activity ol'the Fund is to provide housing loans to nrembers ol'staf}.

c) Iioard of Trustees/Fund Administration Committce
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Name
Rulus Miriti Mwereria
J ulius Mbaabu M'lnoti
Samuel Murithi
Joseph Kabii Chabari

tl) htr \ l:r n:rgc nte n t

N anre
Il.ulirs Miriti N4 n'ercria
Julius Mbaabu M' Ir.roti

Sanruel Murithi
.loseph Kabii Chabari

c) ltcgistcrcd Ol'fice s

P.O. Box 120

County [leadquarters Building
Meru - Nanyuki Road
Nairobi. KENYA

l) Fund Contatts

'l'c lcphonc: ( +25472698022 5 )

g) l"urrd Iliut lic rs

cl' Pusition
Administrator
('hairman

Sccretary
Accounting OI'ficer

l'ositio n

Atlnr in istrator
C hairnran
Secretary
Accounting Ollicer
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MERII COUNT'' EXECU'TIYE ST/11.'L- ilOUSING IIUND
Reports antl Financial Statcmcnts
For thc l)criotl cn<led 30rr',lunc.20l9

l. Kcrrr a Conrntcrcial Bank

h) lnrlcpcnrlcnt,\urlitors

Auditor General
Of fice of Auditor Ccneral
Annivcrsary Towers. University Way
P.O. Ilox 3 0084
GOI' 00100
Nairobi. Kenya

i) I>rincipal l,cgal Advise r

Thc Attorner'(icncral
Statc Larv Olllcc
I Ialarnhe c Ar crtLrc

P.O. llox .l0l ll
City Square 00200
Nairobi. Kenr.a
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,I'IIiRTI (:OUNTY I;XECUTI'/E S7'AFF HOI,'SING FI N'I)
llcports and ['inancial Statcnlcnls
For thc Pcriod entlcd 30'r'Junc,20l9

2. t't I t,t It()..\Iil) ()l.,ilt t is'il,l lis

-1. Joscph Kabii Chabari DOll: l9tl2

A('AI)tiMlC QtlAl-llrl(lA'l lONS: MllA ([itrancc ol)liorr) at Mcru
llrrir clsitl ol'Scicttce antl I ecltttologr ( 10 I I -20 I i ). Ilusincss
Atlrr in islrat iorr (AccouDling ol)li(ttt)al Mase tto LJrrivcrsily (2004 -

200ti). CI'A (K) liorn KASNEB (100(t - 2001't)

Wol{K llXPEItlNCll: ClriclOlilcet Iiittaltcc Ecortornic l)lanllittg
and IC I: Meru ('ountY Co!elnnte tlt ol Mertr (Feb. 20 I 8 to datc).

Ch ic l' Accountarrt- 
-l 

hc National 'l-rcasttrv (Jan. 2008 - 20 I 8).

Detlils of qualilicutions and crpcrienceNlnrc

DOB: l9(r2

ACADtTMtC QUALIFICATTONS: I'hD in [ducation-Mount
Kenya Univcrsity, M.A in Policy and Leadership- Moi
University(201 0-20 I 2). Bachelor of Education-Moi
University( 1990- 1994), Post graduate diploma in
Administration and Management- Cantbridge University.

WORK IIXPIiRIENCE: County Sccretary-Mcru County
Govcmment('lb datc). Director 

-fSCl 
Mbeere South(2015-

201 7), Dcputy District Education Ollicc(2000-2014). l-cacher
at Maua Girls( 1994- 1999).

l. I{ulus Miriti Mwcrcria

DOU: 2.1.08. 1962

AC'ADF.MIC QtlAl-lFICn TIONS: Bachelor of Laws. Uttiversity ot'
Nairobi- I981 to 1987. Diplonra in in t.cgal Svstetns. Kcnl-a School

ol l.aw- I 9811. M cr:r bcr ol'thc Larv Soc ictv ttl Kcnt'a. Mctnber ol'thc
Intcrnatiortal Cornnrission ol'Jurisl. Cttrrent ellairtnatt ol tlre Boardol'
Manlgcnre nt. McrLr 'l cacltcls Collcge.

WOITK tTXPERIENCE: Managing panncr at Mbaabu M'lnoti & Co,

Advocatcs fionr I 990 to datc, Nolary ['ublic & Contntissioner lbt'

Oaths. State CoLrrrscl-Statc' l.arv Otficc Nairobi( I9lt9- 1990).

2. .lulius Mbaabu M'lnoti

DOI]: 21i.06. 1967

ACADtTN4IC QLlAt.ltil(.A-ll{)NS: Bachclor ol' [tlLtcatiol,
Univcrsitl'of Nairobi- 1996to2000. M ilster ol' Edtlcatiott. Urtivcrsitl'
ol Nairobi- 100I to 200.1. Phd irr lilLrcatiorr AtIninistration and

Managcrne nt. Urtivcrsitv ol Nairobi-:013 lo dale.

WOItK trXPEItltrNCli: Exarn inatiou/Cttrrictt lLttn Mastcr at Cikttrune
Secorrdarl' School( 1989-1001). l,cL'turcr al Meru I'cachers (-ollege

(200.1-1014). I)art tirttc leclurer: [Jniversitv ol Nairobi anti MoLrnt

Kcnr a [.lniversilr (]00(r-10 1 7). Dire clor Atlrninistl'irtion illl(l I llrrllalt
llcsourcc (Jan. 20ltl lo date). DirectoI Edttcatiorr antl ContntLtllitl'
Mobilization Alcoholic Drinks antl Control Boalds (2015 to Jan.

20 I 8 ). Ch icf ol' Stall'Courrty Govcrnnre nt ol' Mertt ( 20 I 4-20 I 5 ).

l. SlrnLrcl \4 urith i
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NIERLI COLlNTY EXECUTIVE STAFF HOI.]SING IITIND
Rcports and l'in a ncia I Statonrents
For the l'criod r:ndcd 30rh.lune,20l9

3. \1..\N.\(;1..\11,.\'l'l l:/\Il

DOI]: 24.01t. l9(r2

A(-Al)t'-MlC Qt-rAL.llilCn 'l lONS: Bachclor ot'Larls.
Lirrivcrsilv ol'Nairohi- I 98.1 lo 1987. Diplonra in in
Lcgal Slsterrrs. Kcnra Scltool ol'l.arv-1988. I\4ctnbcr

ol thc l,arv Socicty ol'Kenya. Metnbcr ol'thc
Irrtcrrralional Conrrnissiort ol'.ltlrisl. Currcnt chairntan
ol'thc Boardol' Managcn]ent. Mcrtt Tcachers Collcgc.

\\'OltK IXPERlt'lNCl:: Managing parlncr at Mbaabtt

M'lnoti & Co. n dvocales lionr 1990 to (lale, Notar)'
Public & Conrnissioncr lirr Oaths. Stale Couttsel-
Statc Larv Of trcc Nairobi( l9tlg- 1990).

Nanrc l)ct l ils ol'qualil'ications :tntl erpcriencc

L Ru lirs Mrritr Mu'elcria DOll: 1962

ACAI)lrMIC QtrAt.tFICA llONS: ['hD in
I:.ducat iorr-M ount Kenya llniversity. M.A in
l)olicl' antl [.cadcrship- Moi Unive rsity(2010-
201 2), []achekrr ol' Irducation-Moi
Univcrsitl'( I 990- l 994), Post graduatc diploma in
Adnrinistration ancl Managcnrent- Cantbridge
Univcrsitl.
WOItK IlXPlit{l['-NCE: Ciounty Sccrelary-Mertt
('ount1 (iovernmcnt(To datc). [)irector 'lSC

I\4 bccrc South(201 5-201 7). DepLrty District
Education O fllcer( 2000-2014 ). Teachcl at Marra

Girls( 1 t)t)4- l 9t)9).

l. .lulius l\4l-raabu M'lnoti

3. Sanrucl Murithi DOI]: Ii.06. 1967

ACADIiMIC QUA l-IFICATION S: l]achclol of'
Edrrcaliorr. Urrivclsitr ol Nairobi- 1996 to 2000.

Mastcr ol Edrrcation. []niversitl ol' Nairobi- 2001 ttt
200"1. l'hd in []ducation n dn]inistration and

Milnagcnrclt. []nivcrsity ol Nairobi-20II to datc.

WOItK LXt'l'-RIENCE: Exant ination/Cu rricu lLtnt

Milslcr lt Gikurunc Secottdarl School( I989-2001).
Lccturcr at Mcrrt Tcachers Collcge (200.1-2014). l'art
tinlc lcctrrrer: [Jnivelsity ol'Nairobi antl Mottnt Kcnya
LJrrivcrsitl (1006-201 7). [)irector Administration and

I lrrnrarr llcsorrlce (.larr. 201 tl to (litte). Director
liducatiorr and Conrrnunitl Mobilization Alcolrolic
[)rinks and Control l]oards (201 5 to Jan. 201 8), Chief
ol' Stall'Cou nty' Governntent ofMcnr (10l4-10I 5 ).

5ll'agc
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,IIERLI COUNTY EXECUTIVE ST'AI;F IIOL,ISING F(IND
Ii.e po rts and l-inancial Statcnrcnts
!'or the I'e riod e nded 30rr' .lunr:, 2019

4. Joseph Kabii Chabari DOB: 1982

ACADEMIC QU A l.lF lCAl-lON S: MUA ( l- inance

option) at Melu Universitl' ol Science and
'lechnologl (l0l l-2011). lltrsincss Adrninislration
(n ccor.lr)ting option )at Masctto L lnivcrsit)' (2001 -

200It). CI'A (K) liorn KnSNI:ll (100(r l00lJ)

WOITK EXPIRINCE: Clricl Otllcer I:irtance

L'lconornic l)lanttirtg arttl lC'l'- Mertl County
(;ovcn)nlent of Meru (Fch. 201 8 to datl:). Chiel
Accountant-'Ihc' National'['rcasury (.lan. 2008 -
20t8).
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llcports an(l f inancial St;rtcnrcn(s
['or thc l'criorl cndcd 30rh .lunc. 2{) l9

{. I,t \t) ( il..\ilU,Il{soNS lil,.1,()lt l'

On bchall'ol"l he Ilousing l,oans Managcrncnt C'onrnrittee. I takc this opportunity 10 presenl to you

lhc ll ntonths cndecl 30th.lunc 2019 r'cporls and flnancial slalcr))cnts nursuilnl t() scution l8 (d) ol'
'['hc lVlclu ('oLur(1 Iixecutive Sta I'l l lousing lrLrntl Itcgu latiorts 20 I 5 rvhich statcs that: u,ithin a pcriod
ol tlrrcc tnorrths alier tlie end ol'each l'innrrcial pe riocl. thc Conrmittcc shall subnrit to tlic Auditor-
Cicncral. tlrc accor-lrlts of Thc I"untl torcllrcr rvith:

a)
h)
c)
(l)

A staternent of llnancial position at thc thirtieth da1, olJunel
n stillL'n)cnt of compreltensivc irtcontc:
n statcnrcnt of cash llorv lirr thc 1'car cnded:
A sunmarl' of signilicant accounling policies and other cxplanatorf inlirrrnation.

'lhe ( onrnrittec corrllrrls that lhc lirrrrtl lcrnuirts lircLtscd on i1s ttrantlatc atttl is in thc proccss ol-

sctling strllcturcs that u'ill Iacilitatc tlrc po'lirrrnirncc ol'1hc limctirttts ol"l lrc ( onrmittcc.

.lulius N{baahu M' Inoti

7ll)ap.c

Signctl:



MERLI COUNTY EXECUTIYE ST'AFF HOUSING FUA'D
Iieports and Financi:rl Sttteme nis
For the I'criod endcd 30rl' .lune , 201 9

5. l{t,.t,()lt't ()t."ilIt,t l,t \l).\l)\lI\ls'l lt |l ()lt

The Meru County Executive Stall'llousing Fund Regulations 2015 rccluires the Fund to prepare

llnancial statentents at the end oleach linancial period. Iam plcased to present the firrancial statements

lbr thc board, tbr the period endcd -'iOth June 2019.

The Mcru County lrxeculive Stall'Ilousing Fund rvas crcated in 2015. thrtlugh a regulation ofthc
County Assembly of'Mcru, to provide loans lirr thc purchase. dcvelopnrcnt, renovation or repair ol'
residential houses to utcmbers ofstall'and raisc lirnds lbr thc inrplcmentalion olthe objectives stated.

This corporation ofticially began its operations in May 2016 and the Financial Year 201 8- l9 being its

third 1-ear of operation.

'l'he pcrfbnnance reflccted in theso stalenlents covcrs a period ol'l2 nronths tbr the cxpenditure

incurred through the balance brought f'orwald lionr the previotts lrinancial l)criod.

A rotal olKshs. 150.000,000 was budgeted in 2018/19 and thcrealier transl'erred to the l'und during
the Financial Year.

I therclirlc appreciatc and request the Mcru ('ountv Govcrnrncnt lirr ntorc linancial and huntan

resource support so as to rcalize thc grouth lntl dcr clol;ltrent ol'this Fund.

On behalf'ol'the }lousing Loans Managenreut Conrnrittec, stall. Meru County residenls and other

stakeholders. I thank the Meru County Coverntttcttt f'or providing suppofi to this Fund.

Sigrred

l{ufirs Miriti N,l \\'erelr

rJl
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l{cports lnrl Financi:rl Stiltcnrcnls
For thc l'criorl cntlctl 30rl'.lunc,20l9

(r. ('( )lt l'O ll;\'l'l'l ( ;( )\' li,llN,\N( l': S'l'A'l l'lNl l'lN'l'

'l lrc pl cticc 0l gootl c()rporatc g()\ctr'tilncc crtsttrcs thc tlclircrl' ol'stlstainablc ralttc lbr tlur
Corrntl trs ricll as ntccting thc ncctls ol'orrl slakcltolders. (iootl ('orporittc (iovcrttattcc nrllctices
involvc thc adoption ol'ethicalll' clrir,cn trtrsincss policies. procctlures irncl processcs. 'l'hc Ilousing
Loans Managcmcnt Contntittcc is cornmitted to cnsuring that tlrc nccds ol'out invcstots ancl lhc

espcctations o1'our stakcholdcrs arc nrct ulrilc sall'grrarcling thc Irunds' assets. Wc bclicvc tltal ottr

husincss al'lhirs should bc carricd orrt in a lhir. trilnspurcnl atrtl accountablc tttattlter. It is oLrr integrll
lesporrsibilitl to rlisclosc tintcll anrl ilccurate inlirrnration on ttttr ljnancials antl perlirrtttatrcc as rrell

as provitlc tltc lcadcrship ancl clltctir c go\ ct tlilltcc Iitr the []oard.
'I his rcport highlights tltc ntairr c()rl)()ralc govclnarlcc structr.lrcs ancl pracliccs that gtridc thc [Joard:

Govcrnancc Itrinciples antl Ouitlclincs
The Committcc is at thc corc olthc I;unds' govcrnance practicc lbr protectiorl o1'long-tcrnr intcrests

ol all stakcholders. (iuided by thc principlcs ol bcst practiccs itt govcrnance. thc ('ourntitlcc

ltcrlirlnts its dutics in thc intcrcsl ol thc Iruntl to inrprovc stakclroldcr's value ancl lirr continucd
sustainabilitl' ol' thc l:und. 'l hc lirrrrd proritlcs txcrsight to \,lanagenlcnt ancl ensurcs tlrc stall

olle ratcs rr ithin tlrc ('odc ol'CondLtct antl Ii-thics artcl l)trblic OI'llce rs and []thics.

Responsihilities of thc Conrmittcc
1 hc grnntalv responsibilitl, ol'thc ('onrnriltce is to provide leadcrship and stralegic direction to the

Fund. ('onrntittec rrrcrtrhcrs arc cxpcctctl to cxcrcisc tlrc highest dcgrec ol'calc. skill and diligcncc
in discharging thcir clutics.'fhc rcsponsibilil lcs ()l'the Conttnittcc inclutlc: (i) l)roccss applications

lirr loans in accorcluucc rrith thc existrng tcrttts attd conditions ol'borrorving.
(ii) l.iaisc ruith thc housrng coltlpan) (il'anv) to sct up a rcvolvit.tg fund l'or lhe disburscutctrt o1'tlre

loans. (iri) Supen,isc tlal'to day running o1'thc ltrnd.

Capacitl' lluilding for thc Comnrittcc
Regular training and developnrerlt proglanmrcs arc devclopccl to ctluip thc Contntittce tvith
neccssar) skills lirr cl'lcctive dischargc ol'their nralldatc. Ncwl)' appointcd I.trerrtbcrs ttndergo a

detailcd intluction tlainirrg to crrharrcc thcir undclstanding ()l'thc naturc ttl out Irutrcls pcrlirrttrancc

and striltcg\'.

Conrposition of thc Committcc
The currcrrl Contntittcc headed by thc Chairnran is cornposctl ttl'tbur tttcnrbcrs exclusivc of thc

Cre'dit Anall st. I-hc constitution ol'llre. Comnriltcc consists ol'onc rnenrbcr n()r'r'rinatcd [r1 re solutiott

ol public scnice hoarcl riho shall bc the ('hairpersonl thc Count)' Sccrctarl 
"rlto 

shall be thc

aclnrinistrator ol'the lind: tlte countl ('hicl'Olllccr litr Ilnartcc rvlio shall bc the accounting ofticer
antl thc county dircctor in chalgc ol human rcsoLlrce rvho shall be the sccrctary to thc ('otnnrittcc

and cx ol'licio nrcnrhcr.

el



IIIERU COUNTY EXECUTIVE STAFF TIOUSIA'G I;UND
Rcports and Financill Statemcnts
For the Period cnded 30rr',Iunc,20l9

Accountability and audit
ln line with thc Mcru County lixecutivc Stall' llousing lrund Regulatiorrs. 2015..I'hc lirncl

administrator is requiretl to preparc annual lirrancial s(atcnrerlts lirr thc liund in each Accoutrlirtg
period.'l-hc statetnenrs should rellcct a truc arrd lail vieri ot'the tlnancial position o1'the Fund as at

the cnd ofeach financial peliod and should include: annual linancial staleurcnts: the adnritiislrators'
rcportland thc auditor's l'cport on tlrc flnarrcial statements. Merrrbcrs ensulc that lhe Irunds' llnancial
statenrcnts arc auditccl cach flnancial period. Thel' are responsible tirr ensuring that suitable

accounting policies arc consistentlv applictl sLrpportccl by rcasonable and prudent.ir.rdgntents, and

cstinlatcs.'l hcy also ensLtrc tllat applicable irccountirtg stundartls arc lolloricd as rvell as tlrc duty ttr
excrcisc carc. skill and cliligence. ln additiorr. the ('onrrrittee is lcsponsihlc lirr cnstrring that thc

liund keeps reasonable and accuratc nccounting rccortls sho* ing and cxplaining the transactions and

llnancial position ol thc Iiund in cornpliancc u'itli presclibed accotltltillg standards.

I nternal Conlrols
lntcrrral control systen')s arc designcci to mect particLrlur nceds ol'the Funcl and rnitigirtc the risks.

rvith attendant proceclures intentletl to proi ide ctll'ctivc irtlcnral Ilnancial cotttrol. l'ltc ('otttntittcc is

obligatecl to maintaiu a sound systcrrr of intclnal controls to sal'eguutl public linances. 'l hcse incluclc

taking leasonable stcps to ensurc (hat the control and regulator]' s)'stsrrs arc continuousll'
ntaintained and ntonitorcd. Whilc the systcnts in place arc intc'nded to ptovitle reasonable controls.

absolutc assrlrance cann0t bg guaritutced.

Conrnrittee' Ilcmuncration
l)uring everl'Conrmittce nteeting. prcsent ntcrubers arc cntitlcd to t sitting llllorvirncc
1hc ('hairperson receivcs a travcl alkrrvatrce.

( h rr irnr a lr .,\rl t'lto t'

r0l



.vt:Rt'('ot"\"n' 8.\1,('I l'll E s1'.tL-1" lloL'.tr.\'G I:L'.\'D
l{cJrorts :rnd l inancirtl Stltcnrcnts
l.'or tlrc I)criorl cndcd 3l)rl' .lunc,20l9

7. S'1 ..\'l'[.]ll.\.1'Ol" ]1,.\\.\(;ll\ll:\'l''S ltl'lSl'O\slltll-l'l ll.S

Scction l(r7 ol thc l)(rl)lic I,irrancc Managcl'r'lcrt Act,2013 requilcs that. al thc errd ol'cacli flnane ial

pcrioti. thc Atlrninistrator ol' thc NlcrLr C ourrtV l;xccutivc Stal'l' l lousing Iruncl cstahlishcd bi 'l 
hc

Meru C6unt1'l:ixccutirc Stafl'llousirrg I:und Ilcgulations.20l5 shall prcparc financial statelllctlts

lirr thc Irund i1 accordarrcc rvith the standilrds and li)rmats prcscribed by the I)ublic Scctor

Accounting Stitndarcls Boarcl.

'llrc r\tlnrinisttator ol'thc (ountv I)uhlic l:Lrrrtl is rcsportsiblc lirr thc preparation antl ptcsctltatitln ol'
thc liuntl's llnlncial statcnrcnts. rvhich givc a tluc anrl Iuil r,icrv ol'lhc statc ol'allirirs ol thc Ftrntl lirr'

aptl as at thc c1d ol'thc llnancial l.rcriod crrdcd on.lLurc -i[). 20]9. I'his rcsponsibilitl incltldcs: (t)

maintaining aclcrluate llnancial nlanilgenrcnt arangenrcnts and cnsuring that these cotllinue to bc

el'lcctivc throughout the reporting pcriodt (ii) nraintaining proper accounting rccords. ritich disclosc

r.vith reasonablc accuracy at an)- titne thc Ilnarrcial posilion of thc l;Lrndl (iii)clcsigning. irnplcmcnting

and rnaintainirrg intcrnal c()ntr()ls rclc\,ant 1o thc prcpalation antl lhir prcscntation ol'the llnancial
stntcn](,I'lts. anrl cnsLrrirrg that thc) are Iicc Ii,rrr nratcrial nrisstatctlctrts. $lrcthct clue ttl crrtll or liatul:
(iv) satL'guartling tltc asscts ol'thc lruncl: (v) sclccting arrtl applf irrg appropriatc :tccotttttitrg policics:

antl (r.'i) nraking. accorrrrting cstinratcs tltat arc rcasonablc in tht'citcttt.tlstatlccs.

l-hc r\dnrinistrator o{' thc Countl I'ublic IiLrnd acccpls rcsponsibilitl' lix thc Iiund's linLrncial

statcntents,',vhiclr havc bccn prcpalctl rrsing appropriate accounlittg policics sLlpportccl tr1'rcasortablc

arrtl ltnrdent.iu(lgcmctlts and cstirnates. in corrlornrilr uith ltrtcrnational I'trblic Scctor Acc()ttntitlg
Srarrtlnrds (ll'S/\S). antl in thc nranncr rctltrilcd b1 thc I)FM Act.2012 antl Thc Ntcru Counh'
[:xccutivc Srall l Iousing liurrcl [icgulations.. l lrc Adrninistrator ol'lhc Fund is ol'tlrc opinion that tlrc

lrutrd's firrancial statot'ucnts givc a tnlc and lirir vicr,r,'ol'thc statc ol'Funcl's tlattsactiorls tluring thc

llnancial pcriorl cndcd.lunc 10. 1019. and ol the lrund's llnarrcial positiotr as at that datc. lhc
Adnrinistrator lurther conlirm thc complctencss ol'thc accountirtg recttrds ntaintainccl lor thc liund.
r.vhich havc hecn rclicd upon in thc prcpalation ol thc liund's Ilnancial statcnlents as rvell as tltc
atlcquacr' () l' lhc s),stenrs ol'intc-rnal lirtartci:tl conlrol.

In prcparing thc llnancial statcrncnts. the Adrnirristrator ol'the ( outttv Public liuncl lus assessecl tltc

Iruntl's abiliti, to continuc as a goinu conccln ancl cliscloscd. as applicable. tttatlcrs relatirtg 10 tl'lc tlsc

ol'going conccrn basis ol preparation ol'thc linancial stalclr.lcnts. Notlring has come to thc attcrltiurl

ol'thc Adnrinistrator to indicatc tlrat thc l:Lrrrtl $ill nol rcmain a goittg colrccrn lor at lcast the ncrt
trvclvc r]1orttlrs liom thc clatq ol'this slirtctllcrlt.

ApproYal ol thc lirrlncilll stltclncnls

'fhc lrund ls llnancial statcnlcnts rvcrc approvccl by thc ConTrnittcc on 20109/2019 ancl signcd ttn its
behall' by

.,\rlnrinistlir

r r I r' ,i

hc ( oLrntl' I'Ltblic l'trrtd
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REPORT OF THE AUDITOR-GENERAL ON MERU COUNry EXECUTIVE STAFF
HOUSING FUND FOR THE YEAR ENDED 30 JUNE,2O19

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Meru County Executive Staff
Housing Fund set out on pages 12 to 33, which comprise of the statement of financial
position as at 30 June, 20 19, and the statement financial performance, statement of changes
in net assets, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of lhe Constitution
of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except forthe effects of the matter described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of Meru County Executive Staff Housing Fund as at 30 June, 2019, and of
its financial performance and of its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the Public
Finance Management Act, 2O'12, the County Governments Acl, 2012 and The Meru County
Executive Staff Housing Fund Regulations, 2015.

Basis for Qualified Opinion

1. Current Receivables from Exchange Transactions

As disclosed in Note 4(a) to the financial statements, the statement of financial position
reflects a balance of Kshs.29,964,365 in respect to current receivables from exchange
transactions. However, review of the repayment schedules revealed that nine (9) former
County Executive Committee (CECs) members had not paid a principal of Kshs.2,920,022
and accrued interest of Kshs.1,724,951 totaling Kshs.4,644,973 as at 30 June,2019.
Further, a former County Secretary, former Chief of Staff and former Legal Officer had not
paid a total of Kshs.1,192,383 in both principal and interesl as at 30 June, 2019.

As a result of the failure to comply with the law, the recoverability of loans owed by the
former county officials is doubtful and may result into loss of public funds.

Repo of lhe Auditor-General on Meru Counly Executive Sta[ Housing Fund for the year ended 30 June, 2019



2. Long Term Loan Receivables from Exchange Transactions

The statement of financial position and as disclosed under Note 4b to the financial
statements reflects Kshs.337,523,528 in respect to long term receivables from exchange
transactions. The balance related to loans owed by former and current County Executive
Committees Members (CECM) and other staff. The Salaries and Remuneration Commission
(SRC) circular reference number SRC/TS/CG/3/61 Vol. lV/ (28) dated 29 November, 2016,
stipulates that car and mortgage loans to Members of County Assemblies (MCAs) and
County Executive Committee (CECs) are repayable within 5 years or before the end of their
work contracts whichever is earlier. However, the following anomalies were noted:

1.1 Receivables from Former Officers

The balance included Kshs.127,735,754 in respect to outstanding loan balances owed from
nine (9) former County Executive Committee Members (CECM), former County Secretary,
former Chief of Staff and former Legal Officer. The loans were issued between
20 January, 2017 and 04 March, 2017 with the repayment period of 20 years for 11 members
and 12 years for one member. Further, evidence of the charges registered on the properties
financed through the loans as required under Regulation 15(1) of the Meru County Executive
Staff Housing Fund Regulations, 2015 were not provided for audit review.

't.2 Receivable from Current Officers

The balance also included Kshs.186,083,926 in respect to outstanding loan balances owed
by thirty-one (31) Meru County Executive officers comprising of Governor, Deputy Governor,
eight (8) CECMS, fourteen (14) Chief Officers (COs), three County Public Serviec Board
(CPSB) Members, County Secretary, CPSB Secretary, Director Monitoring and Evaluation
and Administrative Officer. Records provided for audit review showed that the repayment
period for the loans ranged between four (4) to twenty (20) years. However, review of the
employment contracts for the loanees revealed that the contract periods for the thirty-one
(31) officers were shorter than the loan repayment periods.

ln the circumstances, the Fund was in breach of the Law and the full recoverability of the
loans was doubtful and may result into loss of public funds.

2. Presentation of tho Financial Statements

2.1 Lack of Key Entity lnformation

The annual report and financial statements did not include information on Management
Discussion and Analysis, Corporate Social Responsibility Statement and Report of the
Trustees as required by the financial reporting guidelines issued by the PSASB.

3.2 lncorrect Period of the Financial Statements Gomparative Balances

The comparative balances in the financial statements and the Notes are indicated as
relating to the financial year 201712018. However, the prior year's audited financial
statements were for eighteen (18) months period ended 30 June, 2018 and not for the
financial year 2017 12018.

Report ol the Audilor-General on Meru County Executive StaJf Housing Fundfor the year ended 30 June, 2019
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ln the circumstances, the presentation of the Fund's financial statements is not in

compliance with IPSAS requirements.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Meru County Executive Staff Housing Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe that
the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to report
in the year under review.

Other Matter

Report of the Auditor-Generql on Meru County Executive Slql| Housing Fundfor the year ended 30 June, 2019
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1. Budget Control and Performance

The statement of comparison of budget and actual amounts reflects Kshs.7,793,899 and
Kshs"1,975,414 in respect to approved revenue and expenditure budgets. However, the
Fund did not provide an approved budget for the financial Yea( 201812019 contrary to
Section 130(1)(b) and 131 of the Public Finance Management AcL,2012 which requires that
the County Executive Committee Member for Finance shall submit to the County Assembly
for approval, a list of all County Government entities that are to receive funds appropriated
from the budget of the County Government. lt was therefore, not possible to carry out
analysis of budgetary control and performance for both revenue and expenditure budgets of
the Fund.

Further, balances of the original budget estimates and budgetary adjustments have not been
reflected in the statement of comparison of budget and actual amounts.

2. Unresolved Prior Year Audit Matters

As disclosed under the progress on follow up of auditor recommendations section of the
financial statements, mafters reported in the prior years' audit reports remained unresolved
as at 30 June, 2019. Management has not provided reasons for the delay in resolving the
prior year audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCE

Conclusion

As required by Article 229(6) oI the Constitution, based on the audit procedures performed,
I confirm that, nothing has come to my aftention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about



whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, lconfirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
and for its assessment of the effectiveness of internal control, risk management and
governance.

ln preparing the financial statements, Management is responsible for assessing the Fund's
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless Management is aware of the
intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

The Board of Trustees is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Report of the Auditor-General on Meru County Lrecutive &alf Housing Fund for the year ended 30 June, 20 t 9
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a

material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with the
provisions of Article 229(6) of the Constitution and submit the audit report in compliance with
Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) ot the Constitution. My consideration of the internal
control would not necessarily disclose all matters in the internal control that might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of noncompliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on Meru County Exe&tive Stall Housing Fund for the year ended 30 June, 2019
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a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Meru County
Executive Staff Housing Fund's ability to continue to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Meru County Executive Staff Housing Fund to express an
opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

lcommunicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

N n a gu
AUDITOR-GENERAL

Nairobi

14 October, 2021
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M E R T.I C O Li N T Y E X E C U'I' I I,' E S 7",1 F L- I I O LI SIA'G'.'T 
"\DIlcports and l-inancill Statcments

For the Period endcd 30rr'.lunc,20l9

IJ. T-IN,\NC]IAL S1'ATI]MENl'S

tt.l. STATI,]MENT OF FINAN('IAL l'lillffol{MANcE l.()ll Tllli Plll{loD F NDIiI) 30rrr
.tt;NE 2019

Notc (.,uLY 20r8-
.I[JNE 20t9)

t \' 20 I 7/2r)l ll

KShs KShs

ll.cvcn u c lronr non-trchatrgc
tr:l nsitcti0ns
l)ublic corrtributiorts attd duttitt iotts
'fransf'ers fiom the County Governnrent

lrincs. penalties antl olhcr Icr ies

Iter cnue lronr crch:tngc lrirnsilctiorls
Ii']te rcsl inconle I 7.7q3.899 6.7 i 6.616

'l'otlr I rer crt ue 7.793.899 6.736.626

l'i rJre nses

liund adnr in istration expcttses

Sttl'l'costs
(icrrcral cx pc rtscs I .975..+ l4 3.5,+6.97-+

liinr.rrrce costs
'l'otlrI er Jrenses | ,975,{ I { 3,516,97J

Gain/loss on disposal ol'rsscts

Surplus/( tleficit) lirr thc Jrcriod 5,8I tt,J85 J,I1t9,652

12l

I

Othrl ga ins/losscs



I},1 E R TI C O T I N T Y Ii.Y EC I I 1' I I/ E S T,.I F I.' I I O T1 S I N G I,' L N D
Itcporls :lnd l"inancial StatcmcnIs
I.-or tht I'criorl cnrlctl 30rl' .lunc, 201 9

li.2. SI'A'l'liNIIlN'l'OF l'lNr\N('lAl, l'OSl'l-lON r\s AT 30rrr.lLjNE 2019

Notc
(.lul-Y 2018-
,luNE 2019)

F'r' 20 r 7/2018

KShsKShs

,,\ sscls
('u rrcn I lssrls

17.165.488 81.597.1e7Cash lrrd cash ctluivalcrtts

8.745..1244a 29.9(r4.3 65('Lrncrrl I{cceir atrlcs liottt crchart c transact ions

67,129,853 90,3{2,621Total cu rrcn t assets

N on-cu rrcn I nsscls
t58.52.1.410.+b 337,523.528Non- ('ullrnt lleccivltblcs lirrttt Irxclltlrre I rarrsitctitltts

1 205.8 82 t73.lJ]l)1rrPuv1r. I,liIl I i t(l cqttiptttcltt
I 58,69tt,1 57337,729,{ I 0'l <ltirl Non-currcnt ilsscts

{0.1,tt59,263 2-19,r){0,77tt'f otal usscts

l,iahilities
( lu rrcn t Iia bilitics
Pre- payrnent

Non-currcnt lia b ilit ir:s

Non-c urrent crnplovec bcnclit obligation

Long tcrm porlion ol' borrowing
'f otal liabilit ir:s

Nct asscts

245.85 1 .1 26(r 395.ti51.12(.rRcvolving Fund

9,008,137 3.1 tl9,(r52Accurnulatcd sLtrpl Lts

J0{,859,263 2{9.0,10,778'I'ota I nct:rsscls and liabilitics

'l'he accounting policies and cxplanatory notcs to these llnancial statenrcnts lbrm an intcgral part of thc financial
statements. Thc cntity tlnancial statcments wcre approvcd ort 20l09l 2019 and signed by:

Atlnrirt l lhc l'rrntl Iiu Accor.lntant.

Ruf us Miriti N4 Name: Joseph Chabari
ICPAK NO: 14516

t3
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TIERLI COUNTY EXECUTIVE STAFF HOLISING FLIND
Ileports and Financill Stateme nts
For the Period cndcd 30'r' Junc, 2019

It.3. STATEMI'N't'OF CHAN(;I]S IN NE'I'ASSIi1'S IOII THIi YI,AIT ENDEI) 30'h,ILINE
2019

Ilcvoh'ing Fund li.r:r'aluation
Ilescn'e

Accumulatcd
surplus

'l'otal

KShs KShs KS hs

Ilalance as at I .lulv 2017 I 90.85 I .1 26 190,{t51,t26

Surplus/(dcllcit) for the period

Irrrrrds rcccir cd during the year 55.000.000 55.001),000

[{evaluation gain

S urplus/(delicit) Ibr thc period .i. ttt9,65l 3,I ti9,652

llllancc as at 30 Junc 2018 2J5,851,t 26 3,I tl9,(r52 219,11111.,77t1

llalancc as at I .lul1 20l8 2{5,851,126 3, r ri9,652 219,010,778

Surplus/(dellcit ) Ibr thc pcriod 5.8 r8.185 5,tt 18,{85

lrunds rcceivcrl during the lear t50.000.000 150.000.000

I{cr ulLration ga itt

llallnce as xt 30 June 2019 395,85r,r26 9.0{)8.137 .10-1,859,263

t-l 
I
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llcpo rts antl I,'irruncial Statcrrrcnls
l'or thc I)criotl cndcrl 30rl' .lunc, 2l) I 9

Notc
(.rULY 2018-JUNE

2019)
Fl 20r7l2018

KShs KShs

Cash florls from operating activities
licce ip ts

Interest rcccivcd 1 5.448.156 6.716.616

'l'ota I llccripts s,{{8,I 56 6.736,626

I)at'rn cnts

Ciencral crpcnscs l 1.952.549 ..r.5ll. I 5.1

'l'otal Pav nrcnts t.952,5{9 3,522,15J

Nct cash llows fronr opcrxting activities 3,.195,607 3,2 r.1,473

( uslr lfuus li'onr irrr csting :rctivilics
[)urchasc ol'property, plant. cquipmcnt and intangible
assets

55.000 198.5(r8

[-oarr disbursements paid out I 208.907.840 t76.8.18.86.1

Net cash flows usrd in invcsting lctivities 208,9(r2,8{0 177 ,017,132

Cash flows from financing uctivities
'l ransl'ers lionr the ('ounty Govcrntncnt 6 t50.000.000 245.85 l .l 26

l I l.().r5.+2.+ 9.579.I 29

Net cash ilorvs uscd in financing activitics I (r I ,035,{24 255,{30,255

Nct increase/(tlecrcasc) in cash and c:tsh
cquivalcnts 44,431,809 8t,597,297

Casli and cash c<luivalents at I .lt.ll.Y 2018 li 1.597.197 81.597.297

Cash antl cash cquivalents at 3{).lt.lNli 2019 37. r 6S.{88 8I ,597,297

15ll)agc

loan repal'ment

8.J. SI'..\'l l,lIll.lN'l'o1..(.\slll. l.o\\s l'()lII lll.l Yl.:.\l{ I':\l)l.,l) 30rrr.lti\1.2(ll')



TIERLI COLINTY EXECLITII/E ST..IFF IIOLISING [-U'\D
l{epo rts rntl Financial Stltentents
For the l'criod endc(l 30rl' Junc,2019

11.5. s'l'A'l.l:i\lliN'l ol'(lolll"\l{lsoN ()F l}trl)(;l'l l'..\\l),\("1't .\1. .\}lot'\1's l"olt
'l'Hlt l,lilllol) liNl)El) 30'h.lLINli 20I9

riginal
burlgct

Adjustments Final budget Actual on
comparablc

basis

Performance
diffcrcnce utilisation

21119 2019 20t9 2019 2019 2019

Ilcvcnue KShs KShs KSlts KShs l(Shs

Intcrest
incornc

7.793.899 7.793.859 l(x)

Total
inconrc

7,793,1t99 7,793,899 l()0

li x pc nscs

( iqncral
c\pqnscs

1.975..+ I"1 I .975.41 l 100

'f ol:rl
er llcnd itu rc

r .975,{ r J I ,975,t I .l I (X)

Surplus firr
thc ptriotl

5,818,{85 s,8I 8,{85 I {}0

16ll'lrc'



nl E R U ('O Lt N 7'r' EX EC U T I V I. ST..l l' l'- I I 0 l.i S I NG F Lt N I)
lleporls antl Iiinuncial Sixlcrnents
For the I'criotl cnrlcd 30rr'.lunc.20l9

It.6. St i\tlt,\t{\ ()1. sl(;}..ll. l( ,\\ I"\('( ()( \ l l\(; l'ol.l( ll,.s

l. Stltcnrcnt of compliancc und hltsis ofprcp:lrltion

-l-hc IrLrnd's llnancirl statcnrcnts hirvc bccn prcpurcd in accorclitnce riith and conrpll' rvith
lntcrnational Public Sector n ccountint Stantlards (ll'SAS). lhc llnancial staterncnts arc Prescntcd
in Kenl'a shillings. rvhich is tlrc lirnctional and rcporling currencv ol'lhe Fund.'l he accourrting
policies harc bccn consistcntl\ applicd to all the \cars prcscntc(l.

'l'hc Ilrarrcill stalcnrcnts har c hccn prclralccl orr thc hasis ol'hist()[ical cost. Lrnlcss statcd othcrrYisc.
l-hc cash ll()\\ stlterrrcnt is prc;rarcd using thc rlircct nrcthotl. lhc llnancial statements irre prcpared
on accrLral basis.

2. Arloplion ol rrcrv antl rcrisctl slantlartls

l) l{clerant ncrr slanrlirrrls irntl rrrrcrrrlntcrtls lo;trrblishcrl stanrllrrrls cl'lt'clirc lirr lhc rcar
crrrlcrl -10 .lunc 201 9

Stu n da rtl I r|r l)ucl

Applicablc: I *r .lanua11, 2019

lhe stilndrr(l covcrs public scctor conrbirralions arising lionr erchangc

trilr)stcli()ns in rrhich crsc the\ arc trciltcd sinrilarlr $ith Iljl{S
.l(afplicablc to nctlrrisilions onlv). llrrsincss eornbinatiorrs and

crrrllrinatitrrts arising lirrrn rton-clcltanSc tnlnslcti()ns rtrc corcred

I purel) undcr l',,b1fo .S9!,,I ,!,ulirrations as amalganr ill rons

b) Nerr and anrenrlctl slantlards ilnd intcrprclttions in issuc bttl not vct cffcctirc in thc vcrlr
enrlcrl J0.lunc 2019

Slanrlarrl lillcclivc (lr tc trn(l irnpncl:

I t)SAS {(}:
l'rrblic Scclor
( orrr binal iorr s

Applica blc: I'r .l:t n ua rr' 2022:
'l'hc ob.jcctir,c ol ll'SAS .l I is to cstablish principlcs lirr the llnancial

rcporling ol llrrancial asscts and liabilitics that rr ill prcscnt rclcvant

and Lrsclirl inlbrnration to uscrs ol' financial statcnrcnts lbr thcir
ilssessDrcnt ol'thc ilnroullls. tirning ancl rrnccrtnintv ol'an cntit)':'
lirlLrre cash llorr s.

ll'SAS II pror itlcs rrscrs ol llnrncial slrtcrnents rrith rnorc Lrselul

irrlirrrnulion thrrn ll)S,\S l9- br:

. Applf ing a single classification and mcasurerncnt nrodel

Ibr llnancial assets that considers the characteristics ol'the
assct's cash florvs and the objcctive lor which thc asset is

hcld:

l1
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MERU COUNT'Y EXECUTIVE STAFF HOL|SING FUND
llcports and Financial Staterncn ts

!'or thc l)criod endcd 30tl'.lunc,2019

Sta ntl a rrl lllli.cti\ c rlale arrtl irrtpacl
. Applring a singlc lLrrrrlrcl-looking crpccte'd creclit loss

rrrodcl that rs applicablc to all linancial instrttments strh.iect

kl iDt l.r inncnt tcstiltg: ilnd

. Applling an irrrprorcd ltedge accLrLrnting nrodcl that

broaclens tlte hctlqittt arntngctncttts irr sco;re tll'1he gLritlancc.
.l 

hc nroricl dcvclops u strortg link hcl\\cctl on crltit)'s risk

rnanagerncnt stratcgics attd the accotttlting treatnlsnl. li)r

inslrunlcnts hcld as part ol the risk nrantgctncnt str tcgr-.

II'SAS {2: Soc ial

llcneflts
Applicable: l'r .Jlnuar1 2022
'I he objective ot this Standard is to itnprovc the rclcvance. I'aithlul

rc l)rcsc n lat ivcncss arld conrlllrabilitv ol' lhe inli)rnlatioll th t a

rePorti|rg cnlily proVitlcs in its llrtanciitl strltelllellts abollt social

bcncl'lts. l hc irrlirrrnatiott pror idcd shotrld help uscrs ol-the Iinancial

statenrents and gencrll pull)()sc llttoncial rcp()rls ilsscss:

(a)'l-he natLrre ol'sLrch social benclits provided b) the !'ntily: (b)
'l'lre kcv leaturcs ol'the opctatiort ol'those social hcnetlt schclnes:

artd

(c) lhc irnpacl ol strch social benclits prrrr itletl on thc cntilr's
lirrancial perlirrntancc. linuttcial posititrn lrtd clslt llorrs.

c) Early rdoption of standa rds

'I'he entity did not early - adopt any new or amcnded standards in year 20 l9

llJ



,IIER{/ COU NTI' E,\ECUTI I'Ii ST.lI;F TIOT]SING FLINI)
llcports nntl FinrtnciaI Statcrncnls
l.irr thc l'criorl cndcrl 30rl'.lune.20l9

st:\tN,\trY ()1.'sl(;Nll.'l(',\N'1 ,\('('()t:N l'lN(; l'ol,l( ll,ls (('oN'rl N t rlrl))

3. Iler cn rr c rccognilion

i) llevcnue fronr non-erchangc transactions

Trlnsfers from othcr govcrnmcnt entitics

llcrcnues liont non-crchange trilnsilctiolls rrith olhcr govcnlnlcn( entities arc rleasurcd at Ihir
valtre and rccognizcd on obtaining control ol'thc asset (cash. gtxrds. scn'ices and propcrt)) il'the
tlanslcr is licc liont conditions antl it is protral.rlc that thc cconornic bencflts or scryice potcntial
rclatcd to the assct rvill llorv to thc cntitv and can bc nreasurccl rcliably.

ii) Rcycnuc fronr exchangc transrctions

lnltr<'sl itttrttttc

lntclcst inconlc is accrucd using thc cflcctivc licld rncthod. 'l'he ct'l'cctivc yicld discounts

cstimatcd lLrture cash receipts thrcugh th!' c\pcclcd lilb ol'thc linancial assct to that asset's net

c0rr) ing atnount. 
-l 

hc nrethod applics this r icld to thc principrl outstanding to detcrmine intcrcst
inconrc cach pcriod.

{. llrrrlgcl in lir rnta I ion

lhc originrl trrrdgcl lirr l:\' 20llJ/1019 rrrts altprovcd b\'lhc ('otlntv Assctnhll in.lunc 2018

Srrtrscc;ucnt rcrisiorrs or additional appropriations rlcrc tttrtdc to thc ilpProved budgct in

luccordance rvith spccilic approvills lionr thc approprirte autltoritics. The additionll approprialions
arc added to the original [rLrdgct by thc entity Lrpon rcceiving thc respectivc approvals in order to
conclutlc thc llnal budgct. Accortlinglr'. thc Irrurd recordctl additional ap;.rro;.rriations ol' Ksh.

150.(XX).000 on thc IrY l0l8/1019 btrtlgct lirlIrrring thc govcrninI body's approval.

lhc entitl's budgct is prcparetl orr a tlillcrcrrt basis (o lhe actual incotnc and erpcnditure discloscd

in the llnancial st tcnrcllts. lhc lirrlncial slillcrrrcnts are prcparcd ott accruitl basis trsing a

classilication bascd on the nrlurc ol'cxPerrscs in tllc statcfl]cnt ol-linnncial pct lirrnrancc. rvltcrcas

thc budgct is prcparcd on a cash lrasis. l he arlrourrts irr thc linarrcial statcnlcnts \\'erc rccast liolll
thc accrnal basis to tlrc cash basis and rcclassillctl hv prcsentittion to be on lhc satre basis as tlrc

approvcd budgct. A conrparison ol'budgct untl aclual arnoulrls, preparecl on a cotttparablc basis to

lllc rpproYcd bLrdgct. is thcn plcscntcd in the stllcment ol con]parison ol'btldgct ilnd aclurl
ant()L tts.

ln addition to the llasis ditlcrcncc. atljLrstrncnts to arroLrnts in thc'flnancial statements are also

nradc lbr difl'crcnccs in the lirrrnats and classillcation schcnrcs adopted for thc prcsentation ofthe
llnancial statcmcrrts and thc approvcd budget.

n stalcluent to rccoucile the actual an]oLrnts or1 .l conrparablc basis includcci in the staterllenl ol'
cornparison ol'hrrdget and actLral lnrounts antl thc actrrals as per tlle statel'ucnt ol' tlnancial

Pcrlirrrnancc has bccn prescnted undcr sectiott ol thcsc tlnancial statcl'ncnts.
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MERLI COUNTI' EXECUTIL'E ST,.IFI: HOLISING FLIA'I)
lleports and Financill Strtenrcnts
I'-or thc I'criorl cnrlcd 30rr'.lurre,201 9

sUltNt,\lt\'()I sl(;\-ll-l( ,\N'I ,\( ( ()trYfl\(; l'()l.l( llls (( ()\'l l\trl'll))

5. Propcrtl', plant ln(l etluipntcnl

All properly. plant and equipnrcnt are statcd at cost lc-ss accunrulated deprcciation and intpairttrent
Iosses. Cosl includes expenditure that is directly attributablc to the acquisition of'the itcms. When

signiticant parts r)f'property. plant and cquiprnent are rcquircd to be replaced at intervals, lhe entity
recognizes such parts as individual assets with spccilic usetirl livcs and depreciates thern

accordingly. t-ikewise. when I nrajor inspcction is pcrlirrrned, its cost is rccognized in the carrying

amount ol'tlte plant and eqLriprncnt as a rcplacenrcnt il'thc rccognition criterilt arc satisfled. All
other repair and rnaintenance costs are rccognizcd in sLrrPlLrs or dclicit as incurrcd. Where an asset

is acquired in a non-exchangc transaction fbr nil or norninal considetati()n tltc asset is initiallr
nreasurcd at its lilir value.

(r. I n lu ngible assels

lntangiblc asscts acquired separatcly arc initially rccognizccl at cosl. 'l h!' cost ol'intangible asscts

acquircd in a non-cxchange transi.rction is their lirir valtrc at thc datc ol'thc crchattgc. I:ollowing
initial recognitiorr, intangible ilsscts itre carried at cost lcss an1 accutnulatcd atn,,rrtizatiott and

accunrulated inrpairnrent losses. lnternally generatcd intangible asscts. e\cluding capitalizcd
developrnent cosrs. are not capitalized and expenditurc is rellected in surplus or detlcit in the

period in which the expenditure is incurred.

'l'he uselirl lilc o1'the intangiblc assets is assesscd as citltcr llnite or indclinitc.

7. Fina lcia I inslrulncnts

Fintntiol usscls

Inilial rcc'ognition un nreosurcnrcnl

lrirrancial asscts rvithin thc scope ol lPSAS l9 lrirrancial Instrumcnts: Iiccognition and

Measurcntent are classiflcd as linarreial assel.s at lair valLrc through sttrplus or tlcllcit. loatts attd

rece,ivablcs. hc ld-to-tnatu rity ln\,csttneltts ()r availlble-lor-salc financial lsscts. as apltropriale.'l'he
llntit) dctcrmincs (hc classiflcatiort ol'its Iirtancial lss('ts ilt illitial recogttiliotl

Lotns un rtcaivuhlcs

l-oans and rece ivablcs are non-dcrivative fi nanc ial asscts rvith ll\ed or deternl inable payments tllat

arc not quotcd in an activc rnarket. Alicr initiul rrrcrsLrrenrent. sucl) llnancial assets arc

subscrluently rneasurcd at antotlircd cost usi|rg thc cllL'ctive intercsl rncthotl. less irrpairntent.
Arnortized cost is calculated by takirrg into accoLlll( irnY discrruttt ()r l)Ictllittrrl t'tl ltctltrisition rtttri

l'ees or costs that arc an integral part of'thc cll'ectiYc intcrest ratc. Losses arising lioltt intpairrnent

are recognized in the surplus or delicit.
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lIERLt ('0I1N'tl' IiXECUTI VI: S7'.1l"l" HOUSING l;tiNI)
ll.c;loris anrl I,'in:t ncia I Stnlcnrcnts
Iior thc I'criorl cnrlctl JOrl'.lrrnc.2019

st \llt.\ll\ ()['sl(;\ll.'l( ..\\'l'.\( ( ot'\l'l\(; l]()l.l('llls (('oYt l\l l:l))

Hahllo-nrul ttil-t'

Non-clcrivalivc lintncial asscts with Ilred or dctcrrrrinablc paynicnts and llxcd n'raturitics arc

classilied ls Irclcl to nlilturit\,\vhcn thc Irntity has tlrc positivc intcntion and ahility to hold it to
nlalLlrit\. Alicr iltitial ntcusurelnct)1. hcltl-to-nratLrritl inrcstnrcnts are rl,)casrrrcd ill arnorlizcd cost

using lhc cllccti\'c interest nrcthoil. lcss irrl.rrirnrcnt. Anrortizcd cost is calcLrlllcti br taking into
acc()ullt anJ tliscount or prcnrirrnr on lrctlrrisition anrl lccs or c()sts tlrat arc an intcgral part ol-thc
ellectire intcrcst ratc.'fhc losscs arisirrs lionr inrpainnent arc rccognizcd in sLtrplus or detlcit.

lnryuirne nt o[ /inuntiul usscls

'l'hc Iintitl asscsscs at cach rclx)rling diltc \vhcthcr lhcrc is obicctivc cvidcncc that a llnancial lssct
or a cntil\ ol linancill asscls is irnpaircd. A llnancial lssct or r cntit) ol'tlnancial asscts is dcctncd

to be inrPaircd il. and only il. thcrc rs olr-icctii'e evitlcncc ol'inrpairnrent as a rcsult ol one or rnttre

c\l:ntstlrtthasoccurrcdalicrthcinitill rccognitionol lhcassct(an incurrcd loss cvent') and thal

l()ss c\cr'rt has an intpact on thc cstinlatcd lirture cash Ilorrs ol'thc financial assct ()r the entitv ol'
llntncial asscts tllat can bc rcliabll cstirnatecl. Eviclcncc ol-irrpairment mitr includc thc Ibllorving
ind icators:

z lhc dchtors or a entilv ol'clcl.rtors lrc cxpcriencillg significant llnancial ditiiculty

z [)elaLrlt or dclinqttencl ir] intcrcst or princil.ral pa) nrcllts

r The prrrbabilit\ that debtors rvill entcr bankruptcl'or othcr flnancial rcorganization

z Obscrvable data indicatcs a nreasurahle dccrcasc in cstirnated tuturc cash llorvs (c.g. changcs

in arrcars or ccorlonric contlitiorts tlrit( corrclatc u,ith delattlts)

Fintnc itI Iit hiliIics

Initiul reutgnition ond nrcusurcntcnl

Financial liabilities u ithin the scopc ol'll)SAS 29 are classilled as tlnancial liabilities at fair valLtc

through strrplLrs or cletlcit or loans ancl borrotvings. as appropriate. Thc Entity dctermines thc

classillcation of its flnancial liabilitics at initial rccognilion.

AII llnrncial liahilities arc recognizcd initialll' at lair value and. in thc casc of loans and

trorrorvings. plus dire-ctll attributable transactiot't costs.

Louns ttt horruttittg

Alicr initial rccognition. intcrcst bcuring loans and l.rorrorvirtgs arc sttbscclttctttll tneasurcd at

illnortizcd cost using thc cllectilc intcrcst nrethod. (irtins arrri losscs arc rccogttizcd in sutpltts or

tlellcit rrhcrr thc liahililics lrc tlcrccoqnizccl as rlcll as througl'r the ellcctive intcrest tltcthod

anr(rrtirirl iorl proccss.

Anrortized cost is calculated b1 takirrg into account anl discount or pretttittrn r,n acqtrisilion rtnd

l-ees or costs that arc an integral part ol'the eflcctive intcrcst rate.
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lleporls rtnd Financi:tl Statctnclrts
For thc l)eriod cn(lcd 30'r'.lunc.20l9

strMI\rARY ()F St(;NI FICANT AC('OtlNTIN(; l')()l.lclES ((loN'l'lNuED)

8. lnr cntories

Inventrtry is measured at cost upon initial rccognitiorr. 'l o the extent lhat inventory rvas received

through non-exchatlge trarlsactions (lbr no cost or Ibr a norninal cost). the cost ol'thc invenklry is

its lair value at thc datc trl'acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted fbr,

as lbllows:

! Raw rnaterials: purchase cost using thc weighted avcrtlge cost nlethod

,- Finished goods and work in progress: cost ofdirect ll't tcrials and labour and a proportion of
nranulhcturing overheads based on the normal opcrating capacity. but cxcluding borrorving
costs

After initial recognition, inventory is rneasured at the krwcr of cost and net realizable value.

However, to the extent that a class of inventory is distribLrted or deployed at no charge or tbr a

nominal charge, that class olinventorv is nreasured at the lo\ver o1'cost a,td current replacelnent

cost.

Nct rcalizable valuc is thc estinratcd sclling pricc in thc ordinary coursc ol'operations. lcss the

estirnated costs ol conrpletion arrd tlrc cstirnated costs nccessary 1o tnake the sale, exchange, or
d istribLrtion.

Invcntorics are recognizcd as an c\pcn:,c rrhcrr dcplol,cd lirr utilization or consLtnlplion in the

ordinar-v- c<lurse o1 o1'rcratiotrs ol'the []lrtit-\.

9. l)rovisions

Provisions are recognized rvhen the Intity has a prescnt obligation (legal or constructive) as a

resull ef a past event. it is probable that an outflow ol-resources enrbody'ing econotnic benel'its or
scrvice potential rvill be requircd to seltle thc obligation antl a reliabls cstimatc can be rmade ol'the
arnoLrnt ol'the obligat ion.

Wherc the Entity elipccts sorne or all ol'a provision to trc reimburscd. fbr exatnplc, Ltnder an

insurancc contract. the reimbLrrsemcnt is recognized as a scparate asset onlv rvhen the

rcirnbu rscment is virtuallv certain.

1-he cxpcnse relating to an1, provision is l)rcsented ir) the statenrent ol'linancial perfbrntancc net

ol' anv rcirnbursernent,

Crt ttt i rt gcn I I i u bi I i t ia.t

'fhc Inrity does not recognize a contingent liability. but discloses dctails ol'any contingcncies tn

the notcs Io the flnancial statements, unless the possibility ofan outtlorv ol'resources embodf ing

econonric beneflts or service poterrtial is rcntote.
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St ]l\1.\lt\' ()l" sl(;\l t l(',\Nl ,\( ( ()t \'l-lN(; l'()l.l( l[S (( ()\'l l)l;l']l))

C0nli,tE(,,1 ss?ls

lhc Lrrtirr does trrrt rccrrurrizc a continr.lcnt assct. hut cliscloscs details ol'a possiblc assct \\'ltose

c\istcnce is contingcnl ()n thc ()ccrtrrencc or n()n-occr.r'[e nce ol ottc Or tnorc utlcertain l'uturc c\ cnts

not $holl1 rvithirr thc control ol'tlrc l;ntitf in thc notcs to thc flnarrcial staternents. Contingcnt
ilsscts 1re asscssed conlinuall)' to ensure that dcvclopments arc appropriately rellcctcd in the

llnancill statelncnts. ll'it has bcconlc virlually ccrtain that an intlorv ol cconotric bcncllts or
scrvicc potcntial l ill arisc and the asset's laluc can bc ntcasurcd reliabl). thc tsset and thc rclatcd

rc\enLrc are rccognizcd in thc llnancial stltcnrcnts ol'thc pcriocl in rvhiclr tlrc changc occttrs.

l(1. Nalrrre anrl purposc ofrcserrcs

'l'hc Lntit) creates and rnainlains rcsctYcs it't ternts ol sl.tccilic reqtrirctn!'nts.

I l. Changcs in accounling policics rtntl cslimalcs

'l'hc I:ntitl lgspgnizcs thc cllccts ol'charrgcs in uccotrnting policl'. retrospectivel). I hc cllccts ol'
changlcs in accoLltting policv arc lpplicd prrrspectircl)'il'rctrospcctivc application is impractical.

12. Iimpkrl'ce bcncfits - llctircnrcnl lrtnclit plans

.l 
hc Irntih proYidcs rctircnlcnt bcrrclits lirr its enrplolccs arrcl dircctors. I)clincd contlibLttion plans

arc posl-enrplo\l,Ircnt hcnclit platts utttler rrhich an cntit] pa]s flxcd contributiotts into a scparllc
crrtitv (a lilld), and rvill havc no lcgal or constrLrctivc obligrt;on to pa)' lLrthcr contributions i1'thc

lirnd docs rrot hold sLrlllcicr)t ilsscts to pal all emplovcc lrcnctits rclating 1() cl'r]plo'rec scrvicc in
lhc currcnl and prior periotls. Ihc contritrrrlions to lirnd ohligrtiorrs litr thc pa)r'ricrtl o l' rct ir!'ruertt

bcrrclils arc chargcti irgitinst ineonr,-'in thc \car in rrhich thcl bcconrc palahle.

I)cllned bcnellt ltlans arc post-cnlplo\n)cnt trenclit pluns othcr than dcllnecl-contribtttion plans.
-l 

hc tlclincd bcnclit lirnds are actunriull)' r'alued lri-annLrall), on thc pro.icctctl Ltnit cretlil nrcthod

basis. l)cllcits idcntillcd arc rccorcrcd throtrglr ltrrnp sunr pa)'nrcnls or incrcrtscrl lirtLrre

contribtrt ions on proport ional bus is to a l l l)ilrt icipating cn'r plor crs. 'l hc conlritrut ion s nnd lttntp sttnt

pa] rncnts rctlucc thc l)r)s1-cnlpl()\ ntcr)t bcrrcllt oltl isrltion.

lJ. l,irrcign cllrrcncJ lrxnsitcli()tls

l.ralsactions in lbrcign curro'rcics arc initially accountcd lirr at thc ruling ratc ol'exchangc on thc

drtc ol'thc transaction. lrade crcditors or dcbtors dcnonrinatcd in lilrcign currcnc) are rcporled at

thc statcment ol'llnancial position rcporting datc br applling thc e\changc ratc on lhal dlte.
I:rchangc tliflercnccs arising llorn thc scttl!'n1cnt ol crcditors. or tiotn thc reponinS ol'crcclitors at

ratcs tlilli'rcnt tiortr thosc at rvlrich tltcl ucre initialtl rccortlctl tluring thc period. arc rccognized

as irrcon)c or c\pcnscs in thc ltcriotl in rrhiclt thcv ittisc.
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SUNI}IARY ()I,- SIGNII"ICANT ACCoT,:N'IIN(; I'OI,I(]IES ((]ON'I'I NL]I.II))

l.l. Borrowing costs

Borrowing costs are capitalized against qualifying asscts as part ol'propcrty, plant and equipnrent.

Such borrowing costs are capitalized ovcr the period during rvhich tlrc asset is bcing acquired or
constructed and borrorvings have been incurrcd. Capitalization celscs rvhen c()nstruction ol'ths
asset is complcte. Further borrorving costs are chargcd to th(j staterncnt o1'llnancial perlbrtttancc.

I S. llelated plrties

'l'he Entity rcgards a relatcd pany as a pcrson or an !'r)tit)' rvitlr thc ability to cxert control
individually orjointly, or to cxcrcise signilicant intlucncc ovcr thc lirrtity. or vicc vcrsa. Mcttrbcrs

ol'key.. nranagcrncnl are rcgardcd as rclatetl pilrtics and corrrprise thc dircctors. thc ('llO and scnior
nranagers.

16. Cash and cash equivalents

C'ash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits on call
and highly liquid investrncnts rvith arr original rnaturitr ol'three rnonths or less. u'hich are rcadill'
convcnible to known anrounts ol'cash and are subjcct to insignilicant risk of changes in valuc.
[]ank account balances include arnoLrnts lrcld lt thc Ccntral ll]artk ol'Kcn-ra and at various

conrntcrcial banks at the end o1'tlre linanciirl ."-ear. I"or thc;lurposcs ol'thcse llnancial statcn'tcttts.

cash and cash equivalents also include short tenn cash irrprests and advatrces to aLrthorised public

ollicers and/or institutions rvhich rvere not surre'ndercd or accoun(ed lbr at the end ol'the flnancial

!car.

17. Conrparltivc figu res

Whcre neccssary conrparatirc ligLrres lirr lhc prclious Iinlrrcial lear havc bccn anrcndcd or
rccontigured to cunlirrnr to thc rcquired clrangcs in prcscntiltion.

lll. l,.rcrrls allcr lhc rePollirrg lreriorl

Ilrcrc rrerc no rnateriill ad-iustinl and ttrtn- adittsting crcnts alicr lhc rcportin3 pcriod.

19. Ullinrrlc and Ilolding I,)ntit1'

'l'hc entity is a County Public Fu nd estab lishcd bv 
-l 

hc M crLr Count)' U\cctrtive Stall' I loLrsing

l:und Regulations, 2015 Lrnder the Departntcnt olF-inanc,:. Econotnic I)lanning & lC'l lts

ultinrate parent is thc Counlv (irtvernntc'nt ol'Mcru.

20. ('u rrt'nc1'

lhc llnancial stltcr)rcnts i.rrc prescnled irt Kcnla Shillirlgs (KShs)

]J
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21. Signilicant judgments iln(l sources of estimation uncerttrintY

'l hc preparaliorr ol' thc lintitv's flnancirl statcntcnts in ctlnlbrtrity with ll'SAS rcquircs

ntatlagenlcn( to r,tlake -jLrdgnrcnls. cslimatcs and assunrptions that aflcct (he rcportcd amounts ol
rcvcnues. e\pcrlscs. assets and liabilirics. and the disclosure o1'contingent liabilitics. at the end ol
thc reporting pcriod. Houel'er. uncerlaint) about thcsc ilssurnptions and estimatcs could result in
outcontes that rcquire a nlatcrial ad.iLrstrncnt to the carrving amount ofthe assct or liabilitl alltcted
in lirtu rc pcriods.

Stltc all.iudgcrnents. estinrates and itssuntptions lrade

I.lstimirtcs antl assunrptions -'lhe kc1'assurnptions conccrning thc lilture and otl)er kcl soLtrccs

ol'cstimation Uncertaint), at thc reporling datc. that havc a signilicant risk ol'caLrsing a malcriill
ld.iustnlcnt to tlte carr)'ir1g anrorrnts o1'nsscts and liabilities rvithin thc next Ilnancial ]. ear. ilre
rlcscribcd bclorr. lhe [rntit) blscd its lssunll]tions arrd cstinrittcs ()n paralrelcrs availatrlc trhcn

thc cons()lidatcd tlnanciirl statcnrcnts \\crc prcparccl. llorrevcr. csisting circLrtnstanccs and

Irsstrrlrl.ltiorrs ilb()Ut lutUrc tlcVcloprnerrls rrlrY chltttgc (lLrc to nlilrkct changes ()r circut'tlslitt'tccs

arisirrg bcvond lhc conlrol ol-thc []ntit). Srrch clutngcs arc rcllcctcti in thc assuntptiolts u,hcn lltcv
0cctrr. IPS,,\ S L l.l0.

[]scful lir cs anrl rcsitluitl valucs

'l hc Lrselirl livcs and rcsidLral valucs ol'asscts are asscsscd using thc f'ollorving indicators to inlbrnt
potcntial lutrrrc usc and valuc liorn disposal:

! l-hc condition of the asset based on tl)c assessnlcnt ol'experls clnployed b1'thc Entitl'

) 'l'he naturc of the asset. its susceptibility and adaptability to changes in technology and

processes

) The nature ol'the processes in u'hich the asset is dcployed

F Availability offunding to replace the asset

) Changes in the market in relation to the asset

Provisions

l,rorisions rrcrc raised ancl r:ranagcrncnt dctermincd an estinrate based on lhc intbrnratiott

availablc. Atlditirual disclosurc of thcsc estittratcs ol pror isions is incluclcd in Notc \\\'

Irrovisions arc nrcasulcd ill tltc tnanilltcr]lcnl's hcsl cslinratc ol'thc cxpcncliturc rcrlttircd to scttlc
the obligation itt tltc reporting date. and arc tliscoLrntcd lo presct]t valLtc u'lrere thc c'llcct is matcrial.

25 r
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22. Financial risk managcnrent

The Fund's activities exposc it to a varietv of llnancial risks including credit and liquidity risks

and etl'ccts ol'changes in tbreign currency. 'l'hc lrund's overall risk lnanagemcnt Programme
lbcuscs on unprcdictability ot'changes in the business environment and seeks to rninirnise the

potential adverse eUbct ol'such risks on its pcrlirrnrance by setting acccPtable Ievels ol'risk. The

Fund docs not hcdge any risks and has in placc policics to cnsure lhal credit is ortll cxtcnded to

custonrcrs with an established credit historl-.

The Fund's financial risk ntanagement objcctives and policies are dctailed below:

x) ( rc(lil risk

'l he [:und has exposLrre (o credit risk. rvhich is the risk that il c()untcrpnrt]- will bc trnable to pa1

antoults i1 fLrll rvhcn dLrc. C'rcclit risk ariscs lhrnr cush and cash ctluivalcnts. attd dcposits rr ith

blnks. ls rvell as trade and othcr rcceivablcs and arailable-lrlr-sale llnancial invcsttttcttts.

Managcntcnt assesses tlrc crcclit quality ol-each cUstonrer. taking into account its Iinancial position.
past expcricnce and othcr luctors. Individutrl risk lirnits arc' set bascd on intcrnal or c\tcrnal
asscssn]cnt in accordancc rvith lirnits set b)'thc tlircctors. The an)ounts prcsented in thc staternent

of' flnancial position arc nct ol'allorranccs lirr rloLrhtlrrl rcccivahlcs. cslimatcd h)' thc cntit\"s
ntana-ucmcnt bascd on prior er pcricnce lnrl I lrcir assessrnerlt o l thc cu rrent ceotttrttt ie ctt r irtrtttttcttt.

'l hc carrling arnount of llnarrcial asscts rccoldcd in thc llnrncial strterltcnts rePrcsenting the

entity's ntaxintutr't e\posurr: to crcdit risk withoLrt taking account o1'lhe value ol'any collateral

obtained is rnade u1; as lblkrrvs:

'Ibtal anrount
KShs

Fully
perftrrnr ing

KShs

Past
due

KShs

Impaircd
KShs

.{t J(l .luuc 2(ll9
Ilcceivablcs tiont exchlngc trilnsllctiotls 404.859.26.1

17. I 65,4tt8

,l0.l.ll59.2(ri

17. 165.,r88

0

0

()

[]rnk ba lartccs 0

'l olal 442,O24,7 5t 0 1)

1.19.0l0.77li 1.19. 0.1 0. 7 7 lt

At 30.lune 20I li
Ilcccivlblcs lionr erchungc trilrlsilcti()ns 0 0

Ilan k balarccs lJ I. j 97.197 ti | .5 97.297 0 0

'[olr 
I 330,638,075 330,638,075 0 0

26

lirr tltc l'crirxl ctttlctl Jllrl'.lttnt.
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Tlrc cLrslorners urrder tlrc lirllv pcrlornring cirtcgor\ 0rcpalingthcirdcbtsasthe)'corttinuetradillg.
'l'hc crcdit lisk associatcd uilh thcse rcccivablcs is nrinirnal ancl thc alkrwattce lirr Ltncollectiblc

amounls tllat the entit), has rccogrriscd in thc llnancial staternertts is considered adc(lttatc 1o covcr

anv potcnt ia llv irrecovcrablc ir)rounts.

Thc cntill has signilicant conccr)Iration ol'crc(lit risk ()n anr()unts duc fionr rcccivablc cxchangc

tftlnsrcli()ns.

'l'hc boald ol tlustccs scts llrc l;Lrrrcl's crcrlit policics ancl objcctivcs attcJ litls dowtt parantctcrs

riithin rrhich thc rariorrs aspccts ol crcclit tisk ntanagcntent ate operatccl.

b) 1.ir1u itlilr risk ntrlnagentcnl

t ltirrratc rcsprrnsibilitr lirr liqLriditr risk nriurirgcrncnl rcsts tritlt the I:rtttd Acltninislrator. rrlto has

ltrrilt trrr al.rltroltriatc liqtritlitl risk rnrrragcrrcrtt liarrcrrork lirr tltc tnattagctttcrtt ()l tltc ctltitv s

shorl. rncdiurn and long-tcrnr lirntling ancl lir;rrirlilv ntanagctncnl rc(lLrircnlcnts.'l hc ctttitl'tttanagcs
liqLriditr risk through crrnlinLtous ntoniloritrg ol li)rccasls and oclLrll citsh l'lou s.

The tablc hclorv reprcsents cash tlous pa\ablc bv thc FLrnd undcr non-dcrivltirc llnancial
liabilitics bv thcir rcnraininr contrlctual nriltrrritic\ at tlrc rcp()r1ing date. Thc anroLtnts discloscd

in tlrc tahlc arc lhe contractull undiscountcd cash llo*s. [Jalanccs dLrc lithin l2 tnonths cqual

thcir curr') ing balanccs. as lltc inlpact trl discotrnling is not siglrilicant.

Less tha n I
mon th

BetlYcen
l-J

mon t hs

Over 5
months

'Iotrtl

KSh s KSlt s KShs KShs

( rrrrcnt l)orti()n ol hotrrrrr ittss

'I ota I

At 30.lune 201tt

I9. 9 (r4 .3 6.1 l(). ()6.1..16{

2 9,96.1,3 6 { 29.96{.36{

f'rrrrcnt portion o l'borrorv ings 1r.7.15..r2-1 n.7.15..121

Ir,7{5.12.1 8,7.t 5.3 2 {

c) Illa rkct risk

The board has put in place an intcrnal audit tlnction to assist it in assessing the risk lhced by the

entity on an ongoing basis. evaluate and tcst thc design and elf'cctiveness of its internal accounting

and opcrational conlrols.

Markct risk is the risk arising lionr changcs in market prices. such as interesl ratc. equitt" prices

and lorcign cxchange ralcs rrhich u'ill allect thc clrtit)''s incomc or the value of its holding ol
llnancial instruments. Thc. ohjcctive ol'nrarkct risk nranagerncnt is to rranage and control market

7.1 I

,\l -l(l .lrrrrc 20l9

'I olal
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SUMMAITY OF SIGNI FICANT AC(]()UN'I'I N(; P()I,ICI ES ((]()N'I'I NI.]ED)

risk exposures rvithin acccptablc paranrctcrs. rrhilc ol.rtirnisirtg thc rcturn. Ovcrall rcsporrsibilitl'
lbr managing nrarket risk rcsts \!'ith thc Audit and I(isk Managenrent ( onrttlittec.

'fhe Fund's Finance Department is responsible lbr the developrnent of'detailed risk management

policies (subject to revierv and approval by Audit and Risk Management Colnrnittee) and tbr the

day to day implernentation ofthose policies.

'lhere has been no change to the entity's e\posurc to rnurket risks or the nranner in rvhich it
nranages and mcasures the risk.

rl) ( alritul risk nranugenrenl

'l he obicctivc ol'thc Irund's capitri risk r)rilnagcnlen1 is trr sal-cguard the liLtnd's abilit) t()

continLre as a going conccrn. lhc entitl- capital strLtcttttc cottrprises ol'thc lollouing l'Lrnds:

20I82019

KShsKShs

195,85 l , r26 2,15,8.15, 126

9.00tt.ll7 3, t89.652Acc trrn rrlatctl sur'pltrs

2{9,0J0,7711{0{,8 59,2 63T'otal lu n ds

r76.8.18.86110 8.90 7.810Total borrorvings

(81.597.297)Less: caslr and bank balances (37.16.1.488)

r 7l .7.13.352 e5.25 r.567

..l u%( Jea rirr g 12'ru

2lt r

Revolvirtg I Lrnd

Net debt/(excess cash and cash equivalents)
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Ilcpo rts anrl l"inuncial St:ttcnrcnls
lior thc l)criotl cnrlcd 3()rr'.lurrc.2019

8.7. NOI'I'S T() 'tHE T INANCIAL STA'I'ENI I.]N'I'S

l. lntcrcsl lncomc

2. ( icnc ra I Iirpcnscs

J. ( ush rtnd ('ash lit;uir:tlents

l)cscripl iorr
(,tuLY 20r tt-JUN E

20r9)
IrY 2017/2018

KShs KShs

Intcrcst inconrc tiom loans(nrortgage or car
loans

7.7()l.lJ99 (.l.7-i 6.616

Totill in lcrtst inconrc 7.793,899 (r, 73 6 ,(r 2 (r

Dcscription (.ruLY 2018-.tuNE
2019)

FY 2017i201lt

KShs KShs

(lorrsrrrrrab lcs

L-lcctric itr artrl uatc-r cxpcnscs

l:rrcl rnd oilcosts
ruluatirrrr ancl lttsttraltce cttsts

Subsistence Al lorvances r.625.000 r,t0 7..100

l)rinting antl statiorcr)
lrunrl ( orrr nr ittcc Allorvlttcc -l08.000

Sccu rit_v. costs
'T'cleconr nr un ication

ll{)\l)rl li(\
I)c' rcciation and arr()rt i/ilt ion ct)sts

Other cxpcnscs

2.1.82 |

r9.549 ) ?tl7ii
'l'ola I | .975.J I J I,5{(r,9 7{

l)escript ion F\' 20 t 8/20 t 9 F\', 20I 7/201 8

KShs KShs

['ixctl tlcpos its accotrnt

On calldcposits
( Llrrcnt acc()u111 _.i 7. 165.{l t 8 t ,597.t9ti

Othcrs
.l olal cash attrl cash c(lui\ rtlcnl:i 17,I 65.{l i li I .597.291i

29 I



MERU COUNTY EXECUTIVE STAFF I.IOUSING FUND
Reporls and Financial Slrlcnlcn ts
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Dctailed lnallsis ol'(hc caslt and cash ecluivalcnts arc as lirllorrs:

Suh- I (,1:r I

{. llcceirublcs Ironr l')rchangc'l'r:tnsactions

.ll

It)

(JULY 2018-.rUNE
2019)

l-\, 20 t 7/20 t tt

Fina ncia I irslitution Accounl n u trt bcr KSh s KShs

c) Cu rrent account
Kenya Cornnrercial bank 120. 0897 I .r 7. l65.llJl, 81.597.298

Ilank ll
J7, t65,.Illl ll I ,597,2911

I)cscription I.'Y 2018/2019 FY 20 r 7/2018

KShs KShs

('rr rrcnt llcccir,lblcs li'ont ctchatr c trilllsircli{r s

lntcrest receivable t. t -15.7J l 5.r,17. 160

Current loan repaymcnts due but not paid 27.618.622 8,7.15.3 23

'ljrtal Currcnt rcccivablcs from Exchangc
'l'r:rnsaclions 29,9(r{,365 t3,792,.tti.1

Non- (lurrenl lLeccivablcs front Iirchattgt
-l'ra nsacl ions

l.ong term loan rcpalnrents due 3I7.521.5 28 2l2.608.320

Total Non-Currcnt rcccivilhlqs front Iirchangc
'l'ra nsacliorrs

JJ7.52J,52ll 2J2.6011,J20

'lirlal rcccivahlcs fronr crchangc transnc(iolts l(r7.{87,893 2{6.{00,tt0{

J0 l l'I i' ,'
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For thc l'criorl cnded 30rl'.lunc.20l9

\.'O'l lrS'l-()'l'llE FIN.\N( 1,\1. ST.\l'l: ) I I:I'l'S (( ON-fINt lil))

S. l'ropcrl1. l'lanl antl l'l(lttil)nrcrrl

l.\nnirIrr ,' {lfirlin$ 'lrnxl
Itrriklin.;r omcc equipmcnl

kSltr KShr h\h\ K5 hr Kshr

\r t'' luh:0li
198.568 l()li ir,rl l)1)

I )ri rx)5ir !.

Ir n\lirr\hd nNInInlr

\l llrr' .lll ( :lll8 l9ti.56l1 t()lt 56tt

\r l '.lut\ :olti
lr)li.5('lt l()lt.56li

I)b|{,\Ih 55.0(11)

I rar$larrd rL!,lrrL-nls

.\r J(l'f.1trtr( llll g lit_s(tll lt0 t51.568.00

l)( pn (iiti0tr rtrd iDrpnifln(nl

\r t'r.totr 2r)t ?

I.l. s: I t{.8: I

\l -t{rh.,u$( llllli 2l.lt] I :.1.8: I

,\r I'r,lrI l{llii
ll.lt()5 2:.86S

.\r l(rrf .lunr ll,l9 {7.686 {7.686

{t 3(l'h June 20lli t7t.7{7 t71 7.1l

\r .)(,'r' .l nr llll,, 205.IXl loj.l{tl

(r. llcrrrlvin g Fu nd

Description
(.IULY 20I8.JUNE

20r9) FY 20r712018

KShs KShs

llalance h/l' 24 5.lt5 t. [6 ll5.lJ5l. t26
-l'ranslcrs fiorn the coun11- govcrntl'lctlt 150.000.000

l)aynrcnts b1' County' on bchall'ot'lhe cntitl
'l oIaI J95.fi5 t ,I 26 2{5.85 I .l 26

3l
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l)cscrillt ion
(JULY 2018-JUNE

2019)
FY 2017/2018

KShs KShs

l-oan principal I t,035.424 o i7q I)q

Intrest rcceived 5.418. t56

Total olhcr inco nte 16.{ttj.5lt0 9,579,12.)

NOTES TO THE FINANCIAI, S'IATEMEN'TS ((]ONTINURI))

7. Loan Repaymcnts

ll. l,oan l)isburscnrcttls l'aid Orrt

9. llclatctl ;lartv brtla tt ccs

l) \xlurcol rclalttl J)itrt\ rclxlionshil)s

Entities and ()thcr paflies rellted to thc Fund includc lhosc panics rrho have abilitY to cxcrcisc

cont16l 9r cxcrcise signilicant irr llLretrcc r)\ cr its operat ingl and llrrartcial decisiorts. Ilclalctl pitrtics

incluclc nranagcn.tcnt personncl. thcir ssociiltcs rrttl closc tittttily tttettrtrers. lhc lLrrrtl/scllctttc is

rclatcd 1o the firllorr,ing cntitics:

a) The County Covernment
b) The Parent County Covernnrent Ministry
c) Key rnanagement
d) Board of'l'ruslees

b) l{clllerl l)ir rl\ lritttsilclioll\

I 2018/20 I 9 2[t1t2018

KShs KShs

2{5.u5 l. r 26Transl'ers tionr CoUllty Govcrn nlcnt t50.000.0(x)

Dcscription FY 20t8t201.) l-Y 2017/201ll

KShs KShs

Loan disbursmcnts 2 08.907.840 r79.500.000

Interest on loans lrom banks

Total 2(18,907,8{0 179,5(X),(X)0
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MERU COI.]NTY EXECUTIVI] ST/IFI; IIOTISING IIUND
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\OI'lls 1-() I-lll'l t'lN,\N( 1..\1. Sl'A'I'l'll I l'1.\*'l'S (( ON'II\t:lll))

c) Kct nrnnilgctDcnl rcrnurer li(,n

20I 8/20 t 9 20t7 t2018

Ir.Shs KSh s

[:und ( orn nr itlcc A llos anccs 3 0[t.000

-t 0 8.000

10. t,Ro(;tU,_ss ()\ I;()t.1.()\\ trl, ()lr \t l)ll()li lil.l( ())llllr\l).\'II()\s
'fhc tirllorving is the surlrrary ol'issues raised b1' thc external auditor, and rnanagenrent
con'mlcnts tlral \\ere providcd to (lrc auditor. We havc nominated tbcal pcrsons to resolvc the
various issucs as shorvn be lorv rvith the associatcd (inreliame rvithin rvhich we expect thc issues

to bc rcsolved.

Ilclcrcncc
No. on
thc
c\lcrnll
Audit
Ilc 0rl

lssuc ()bscrvations
fro nr A url ilo r

l lr n:rgcm ent
(lornmcnls

'l hc
n nr()r'l iral iorl
Schcd u lc rr ill
bccn analr zcd kr
rcct i thc issLrc

StatrrsFocaI I\rin t 'l'intcl'ra nr c

l.t O\ clstatcnrcnl ol'
currenl rcccililhlcs [r)'
Ksh.5.0.17. l(r0 rr h iclr
had not bccn carrred as

ar 30'1' .lunc l0lll

n ntony
(iitobu
N,lbae- ('rcd it
Anal) st

Not
llesolvcd

3 I't January
2020

l.l I -()ng-tenn schcdLrles
rva ilcd ttrr atrdil rcllccls
r halance o I'

Ksh. I 6 I .-.i50.52(r
resu lting to an

unexplaincd and
unreconciIed variancc
ol'Ksh.2.82(r. I I (r.

'fhc

Arnortizal ion
Schctlrrlc rr ill
becn anlrll zcd to
rcctil-r thc issLre

Antonl
C itobu
Mbac- Crcdit
Ana ll st

Nol
Ilcsolvetl

-3 l'' Januarv
2020
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