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I, KEY ENTITY INFORMATION AND MANAGEMENT

a)Background information

Kiambu Jijenge Fund is established by and derives its authority and accountability from PFM Act
and Kiambu county 'The Kiambu Jijenge Fund Act 2018'. The Fund is wholly owned
by the County Govemment of Kiambu and is domiciled in Kenya.

The fund's objective is to empower the youth, women and persons with disabilities from all wards to
access capital for enterprise start-ups, local purchase order/local service order, expansion ofalready
existing businesses, asset financing and Agri-business financing.

b) Principal Activities

The principal activity/mission / mandate of the Fund is to

' Providing access to capital and financing facilities to micro and small enterprises owned by
the youth, women and persons with disabilities resident in the County.

' attracting and facilitating investment in micro and small enterprises oriented commercial
infrastructure;

o supporting youth, women and persons with disabilities oriented micro and small
enterprises to develop linkages with large enterprises;o providing technical assistance in product and market developmento facilitating training, mentorship and the provision of business development services to
youth, women and persons with disabilities entrepreneurs in the Countyo facilitating technology acquisition, adoption and utilization for beneficiaries under this Fund

c) Board of Trustees/Fund Administration Committee

Ref Name Position
I

2lPage
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d) Key Management

e) Registered Offices

P.O. Box 2344-00900
Kiambu, KENYA

f) Fund Contacts

Telephone: (254) 0675858 I 4 I
Email :enterprisefu nd@yas. kiambu. go.ke
Website: www.kiambu.go.ke

g) Fund Bankers

Kenya Commercial Bank
Kiambu branch

Rafiki Microfinance
Thika Branch, Kenya

Family Bank
Thika Branch, Kenya

h) Independent Auditors

Auditor Ceneral
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviser

County Attomey
P.O. Box 2344-00900
Kiambu, Kenya

HIEF OFFICER YOUTH AFFAIRS & SPORTS

3

Ilef Name
I ENINAI{ NJOKI

OHN GITAU MWANGI . FTIND DIRECTOR
ANSON MBUGUA ADMINISTRATOR

2

3

4 ML{M KTMANI JcArE F OFFICER FINANCE &ECONOMIC PLANNING
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THE BOARD OF TRUSTEES (or any other corporate governance body for the Fund)

3, MANAGEMENTTEAM

2

Name Details of qualifications and experience

Name Details of qualifications and experience

ENINAH NJOKI KAMAU

oef fficer oY Suth rts dan Comnl ounlcatipo n

COM
OB:1993

ount Signatory

OHN GITAU MWANGI

PA-K

o
Fund Director
B:11/07/1977
A

DANSON MBUGUA GAKUBU

und Administrator

OB:14/09/1990
ount Signatory

BA
PA

ILLIAM KINYANJUI KIMANI

0B:25108/1977
BA
A-K

Chief Finance Officer
Account Signatory
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Kiambu County Jijenge Fund
Reports and Financial Statements
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4. BOARD/FUNDCHAIRPERSON'S REPORT

The Kiambu coune Jijenge Fun r/ was estabrished through the Kiambu county Jijenge Fund Act, of
June 2018' The fund was officially launched by H.E. The Governor on Tuesday s* iprit 20r9 wirh
members of County Assembly, stakeholders and members of the public invited to witness the
occasion and there after the application forms were distributed to a[ the Sixty wards.
The Fund has set aside Ksh 90 Million to be allocated equally in all the Sixty wards translating to
Ksh i'5 Million per ward. This is the balance carried forward from the financial year 20lg/2019 and.
also forming the balance from the previous Kiambu county youth, women and persons with
Disabilities Enterprise Development Fund.

The fund missed its allocation of Ksh 100 Million in the last financial year however it has an
allocation of Ksh 100 Million in this FY 2019/2020 which will add the ward allocation another Ksh
1.5 Million to make it a total of Ksh 3 Million revolving in the ward.
The Fund is currently doing capacity building to ward residents upon invitation by the area Member
of County Assembly and so far we have conducted them in three wards namely:-i. Cianda ward on 24h hne 2Ol9
ii. Ngecha Tigoni ward on lst July 2019
iii. Lari Kirenga ward on 9th Tuesday 20 t 9

The Fund is currently receiving application forms tfuough the Sub County youth officers who will
act as Credit officers before recruitment who have been trained on initial vefting of the application
forms to check on the fulfillment of the minimum requirements and communicate the same to the
applicants where there are gaps to avoid delays in processing the application forms.

5lPage
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5. REPORT OFTHE FUNDADMINISTRATOR

Kiambu Jijenge Fund have cumulatively disbursed approximately Ksh 265M since its inception in
the FY 2014D015 with about 4,600 youths, women and persons with disabilities benefitting either
individually or in groups.

Majority of this disbursement was asset financing with main the main assets and products being
Bodabodas, Water tanks, dairy cows, green houses, poultry farming, pig farming etc. There was

also a component ofvalue addition funding and existing business stock boost funding.

The fund also has defautted loans amounting to approximatel y 25Yo of the total amount of fund
disbursed though most of this defaulters have been listed with the Credit Reference Bureau (CRB)
and the fund is exploring all ways to recover the defaulted loans

The Fund did not disburse any loan in this financial year ending June 30th 2019 and also missed

on the financial year budgetary allocation of Ksh 100M.

The previous Act had timited the Fund in investing its moneys to eam interests outside its core
objective so it's was only administering the funds allocated though the county budgetary
provisions though being a revolving fund the budgetary allocations continues to revolve less the
administration expenditure as evidenced in the total budgetary allocation of Ksh 250M since

inception and a disbwsement of Ksh 265M. i.e 1.06%o of its total allocation without deducting the
administrative costs incurred. The Fund used to charge a one off administrative fee of 5% which
was retained by the nominated financial instih:tions as its administrative costs and therefore no

income was been generated by the fund. This signifies a huge milestone of the fund in utilization
of the funds.

The FY 201912020 allocation is Ksh l00M which will be added to the existing balances for
continuous disbursement under the new Act, The Kiambu county Jijenge Fund Act 201g, the Fund
will still continue to empower the youths, women, vulnerable persons and persons with
disabilities by promotion of self-emproyment, promotion of enterprise development and
establishing a framework for investing in and facilitating growth of micro and small enterprises to
spur economic growth in the county of Kiambu.

6lPage
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The new Act also allows for investments of unutilized firnds to generate more money for the Fund
through interests eamed and will ensure money is placed in call deposits and called back on a need
basis to eam extra income for the fund to continuously make it a revolving fund.
New products wil be developed to cope with the existing needs of the targeted persons while
increasing the lending base while arso aiming to reduce the bad loans provisions.

Yearly budgetary allocations will be increased with the aim of creating a large funding portfolio for
the benefits of the residents of Kiambu County.

_@,,
Danson M Gakubu

Fund Administrator

TlPage



Kiambu County Jijenge Fund
ll.eports and Financial Statements
For the year ended June 30,2019

6. CORPORATE GOVERNANCESTATEMENT

Two-to-tkee pages

(under this section, incrude the number of Board meetings herd and the attendance to thosemeetings by members, success.ion plan, exiitence ofa boari charr"r, pro"irr-'if oppoint^* onaremoval of trustees' rores andfunitions of the Boird, induction and training, board and memberperformance, conJlict ofinterest, board iemunrrotron, ,ii,i"s and conduct ii *"tt ii [orrrn n*audit.)
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7. MANAGEMENT DISCUSSION AND ANALYSIS

Kiambu Jijenge Fund have cumuratively disbursed approximately Ksh 265M since its inception inthe FY 2014/2015 with about 4,600 youths, women and persons with disabilities benefiuing either
individually or in groups.

Majority of this disbursement was asset financing with main the main assets and products being
Bodabodas, Water tanks, dairy cows, green houses, poultry farming, pig farming etc. There was
also a component ofvalue addition funding and existing business stock boost funding.

The fund also has defaurted loans amounting to approximatel y 25%o of thetotal amount of fund
disbursed though most of this defaulters have been listed with the credit Reference Bureau (cRB)
and the fund is exploring all ways to recover the defaulted loans

The Fund did not disburse any loan in this financial year ending June 30th 2019 and also missed
on the financial year budgetary allocation of Ksh 100M.

The previous Act had limited the Fund in investing its moneys to eam interests outside its core
objective so it's was only administering the funds allocated through the county budgetary
provisions though being a revolving fund the budgetary allocations continues to revolve less the
administration expenditure as evidenced in the total budgetary allocation of Ksh 250M since
inception and a disbursement of Ksh 265M. i.e | .06%oof its total allocation without deducting theadministrative costs incurred. The Fund used to charge a one off administrative fee of 5% which
was retained by the nominated financial institutions as its administrative costs and therefore no
income was been generated by the fund rhis signifies a huge milestone of the fund in utilization
of the funds.

The FY 2019/ 2020 alrocation is Ksh r00M which wilr be added to the existing barances for
continuous disbursement under the new Act, The Kiambu county Jijenge Fund Act 201g, the Fundwill still continue to empower the youths, women, vulnerable persons and persons withdisabilities by promotion of serf-employment, promotion of enterprise development and
establishing a framework for investing in and facilitating growth of micro and small enterprises to
spur economic growth in the county of Kiambu.

9lPage
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The new Act also allows for investments of unutilized funds to generate more money for the Fund
through interests eamed and will ensure money is placed in call deposits and called back on a need
basis to eam extra income for the fund to continuously make it a revolving fund.
New products will be developed to cope with the existing needs of the targeted persons while
increasing the lending base while also aiming to reduce the bad loans provisions.

Yearly budgetary allocations will be increased with the aim ofcreating a large firnding po(folio for
the benefits of the residents of Kiambu County.
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8. CORPORATE
REPORTING

SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

Two-to-three pages

(rhe Fund gives detairs of CSR activities carried out in the year and the impact to the society.The statement may also include. hr; ;;;;;;;;ion""onrrru* the environment, promoteseducation, sports, hearthcare, labour utotiii, ttorr'i:oi)ing ora development, and water andsanitation initiatives).
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9. REPORTOFTHETRUSTEES

The Trustees submit their reDort together with the audited financial statements for the year endedJune 30, 2019 which show the state ofthe Fund affairs.

Principal activities

The principal activities ofthe Fund are (continue to be) ....

Results

Trustees

Auditors

By Order of the Board

rufi
Member of the Board

Date:

The results ofthe Fund for the year ended June 30, 20lg areset out on page ....

The members of the Board "ll:r-::: who served during the yeT 
Te shown on page xxx (refer';"*"ri:!;?m:lation and management page).The Jhunge. in the Board duringlhe financial

The Auditor General is resnonsible for the statutory audit of the Fund in accordance with Articre229 of the constitution oi K.nvu and the pubric'A;i; l" 2015. oR [XyZ certified publicAccountants were nominated ti tt 
" 

auJiL, a;;;.;il';"y out the audit of the enriry for rheyearlperiod ended June 30,2ori in u".oraun"" ti'.".ir"ril of the pubric Audit Act, z0 is whichempowers the Auditor General to appoint an ilit;;;;;;i on his behalfl.

12lPage



IO, STATEMENT OF MANAGEMENT'S RESPONSIBILITIES
Section 167 of the Public Finance Management Act, 2012 reguires that, at the end ofeach financialyear, the Administrator of a 

_county 
pr;ii. ;il;;;iished by Kiamb, cornty-vor,r,, women

fii:Ii"I,iislll',?::1l'*'tTl;ru:jkj:::tt*,ti*a,=,;;ii;;";#;;nli?r ,,u,"."n,,
Accounting Standaras goara. ormats prescribed by the Public Sector

The Admin'istrator of the 
":T_rr 

t*1,. Fund is responsibre for the preparation and presentation ofthe Fund's financiar sratements, which give u *" ir,i?i, 
"iew-of 

the state of affairs-of the Fundfor and as at the end ortr," nnanciJlei: .ri.i 
"rl,i"l"ro, zors. Thr .;o*.iuii,, irra*, rirmaintaining adequate financial -."d;;;;;;;;;" and ensuring that these continu" to be

ffi,i:"JHifouttr,.,"po.tt,Jp.iia; ;ii;i;Ti;'f,.op", u".o,nting records, which discrose
i,pr..*i"e *. ffi ;,'rjii#J,":1T,15, 1:,I#,X"dffLf*[l;:*.i,],i.,:,,nXthe financial statements, ura Jr.urirfiiui;;;;""#';"m materiat misstatemenri, whether dueto enor or fraud; (iv) safeauarding fi" il;;ff.'irri r"l serecting and apprving appropriateaccounting policies; and (rrl) -utin'g u".o*iin;;;,i*#;"" are reasonabre in the circumsrances.

ffif"H':*ffi:r ;lfi::Yl l'blic Fund accepts responsibility for the Fund,s nnancial
reasonabre and n-a.,i;,ffi.X,,,"rffr"Ji:i",:ll.:iffihfi.*t,X,"**:::,;t*:l*"r;
Accounting standards ripsis). ,"a i" ,rr.'*"*ir'r.iri*1 bv the pFM Act.2or2and Kiambucountv youth' women nni 

. 
pr"pi; -wi,ri;;ruffi 

-un**rrse Deveropment iund. TheAdminisrraror of the Fund is of tte ofrrrion,'#;#ffi,', financiar statemenh;ive a true and fairvrew of the state of Fund,s transactions ar.i"g ,f* nr"rLll year ended June 301 Zots, La orth.Fund's financiar position as at,that dare. TIr" e?.*i.'-Ll'fu.th.. 
"onfi..n 

the compreteness of theaccounting records maintain"a ror. trre nuna,;;ffi#;'"". relied upon in the priparation of theFund's financial statements ,s wett as ttre aL;;;;;;;,h""" ,tems of intemar financial contror.
In preparing the financial statements,. the Administrator of the_county public Fund has assessedthe Fund's abiritv to continue as^a going 

""";;;;;;;osed, as appricabre, matters relating rothe use of going concem basis. of pi"p".it#"iii;i;;;, statements. Nothing has come to the
ffi*,:,";:$: *:fri3*tril:;:#;;;;.i.,*i;ilinot remain u eoins d;";lo, ut r"*t

Approval of the financial statements

Hil;:fJrtlicial statements were approved bv the Board on 25rh september 20r 9 and signed

Kumbu County Jijenge Fund
Reports and Financil Statements
t'or the year ended June 30, 20I9

tu,
Administrator of the County Public Fund

13 lP age



Telephone: +254{2o) j214ooo
E-mail: inf o@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n h o rt t i tt g .,1 c a nu t o h i I i t.r'

HEADQUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KIAMBU COUNTY YOUTH, WOMEN AND
PEOPLE WITH DISABILITY ENTERPRISE DEVELOPMENT FUND (KIAMBU COUNTY
JIJENGE FUND) FOR THE YEAR ENDED 30 JUNE,2019

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Kiambu County Youth, Women
and People With Disability Enterprise Development Fund (Kiambu County Jijenge Fund)
set out on pages 14 to 33, which comprise the statement of financial position as at
30 June, 2019, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory informalion in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Kiambu County Youth, Women and People With Disability Enterprise
Development Fund (Kiambu County Jijenge Fund) as at 30 June, 2019, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and do not comply with the Public
Finance Management Acl, 2012.

Basis for Adverse Opinion

1. Presentation and Disclosure of the Financial Statements

The following information have not been provided in these financial statements:

(i) CorporateGovernanceStatement
(ii) CorporateSocialResponsibilityStatemenUSustainabilityReporting
( iii) Report of Trustees
(iv) Progress on follow up on auditor recommendations

Consequently, the financial statements for the year ended 30 June, 2019 do not comply
with the reporting guidelines prescribed by the Public Sector Accounting Standards Board
(PSASB).

Reporl ofthe Audilor-General on Kiambu County Youth, llomen and PeoPle $/i,h Disabilily EnlerPrise
Fund (Kionbu County Jijenge Fund) for the year ended 30 June, 2019
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2.0 Fund Administration Expenses

2.1 Variance

The statement of financial performance for the year ended 30 June, 2019 reflects Fund
administration expenses of Kshs.22,152,455.45 which is at variance with an amount of
Kshs.18,751,801 .45 shown in the corresponding Note 3 to the financial statements as
loan write off. The resulting variance of Kshs.3,400,654 was not explained or reconciled.

2.2 Unsupported Amount

lncluded in administration expenses of Kshs.22,152,455.45 is an amount of
Kshs.3,253,750 in respect of consultative meetings held during the year ended
30 June, 2019. However, the expenses were not supported by relevant documentary
evidence including travel documents, authorig and signed attendance registers.

Consequently, the propriety and completeness of the fund administration expenses of
Kshs.22,152,455.45 for the year ended 30 June, 2019 could not be confirmed.

3. Variance in Staff Costs

The statement of financial performance reflects nil balance for staff costs for the year
under review. However, Note 4 to the financial statements reflects staff cost of
Kshs.3,400,654 resulting to a variance of Kshs.3,400,654 which was not explained or
reconciled.

Consequently, the accuracy and completeness of staff costs for the year ended 30 June,
2019 could not be confirmed.

4, Non-Disclosure of Outstanding Loans

Examination of records relating to loans issued revealed that an amount of
Kshs.217,803,818 had been disbursed to loanees since inception in the year 2015.
However, detailed schedule of repayments, interest earned and outstanding balances
were not provided for audit verification. Further, the outstanding balances have not been
disclosed in these financial statements.

Consequently, the accuracy and completeness of the outstanding loans as at
30 June, 2019 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kiambu County Youth, Women and People
With Disability Enterprise Development Fund (Kiambu County Jijenge Fund) in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my adverse
opinion.

Report ofthe Auditor-(ieneral on Kiambu Coun4, Youth. llonen qnd People wilh Disqbiliry Enterprise Development
Fund (Kianbu County Jijenge Fund) for the year ended 30 June, 2019
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Conclusion

As required by Article 229(6) oI the Constitution, because of significance of the matters
discussed in the Basis for Adverse Opinion and Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources sections of my report, based on the audit
procedures performed, I confirm that public resources have not been applied lawfully and
in an effective way.

Basis for Conclusion

1. Loss of County Funds through Loan Write Offs

Examination of records relating to loans issued revealed that the Fund had accumulated
loans' write offs totaling Kshs.62,405,342.45 for three financial years 201612017,
201712018,201812019 of Kshs.18,751,801.45, Kshs.15,514,496 and Kshs.28,139,045
respectively. As previously reported, records indicate that an equivalent amount was
transferred from the Kiambu County Executive Main Account to the Guaranteed Fund
Account which was used to disburse loans to the loanees who defaulted in paying back
the loans leading to loss of funds.

2. Change of Official Name of the Fund

The financial statements presented for audit reflected on the header a different name of
Kiambu County Jijenge Fund while the other information referred to Kiambu County
Youth, Women and People with Disability Fund. No explanation was provided for the
inconsistency in official name of the Fund.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Report o/the Auditor-Aenerql on Kiambu County Youth, l{omen and People wilh Disability Enlerprise Development
Fund (Kiambu Counry,Jijenge Fund) for the ),eqr ended 30 June, 2019
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of significance of
the matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lavvfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 231 5 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
ability of Kiambu County Youth, Women and People With Disability Enterprise
Development Fund (Kiambu County Jijenge Fund) to sustain services, disclosing, as
applicable, matters related to sustainability of services and using the applicable basis of
accounting unless Management is aware of the intention to terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
rn compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems

Report of the Auditor-Ceneral on Kiambu County Youth, llomen and People v,ith Disqbili+, Enlerprise Developmenl
Fnnd (Kiqmbu Counq Jijenge Fund) lor the yaar ended 30 June, l0l9
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are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ot the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditaons, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

Report of the Auditor-Ceneral on Kiambu County Youth, llomen and People with Disability Enterprise DeveloPment

Fund (Kiambu County Jijenge Fund) for the year ended J0 June, 2019
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basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of Kiambu County Youth, Women and People With Disability Enterprise
Development Fund (Kiambu County Jijenge Fund) to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease sustaining its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Kiambu County Youth, Women and People With Disability
Enterprise Development Fund (Kiambu County Jijenge Fund) to express an opinion
on the financial statements.

. Perform such olher procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards,

Na
AUDITOR-GENERAL

Nairobi

08 October, 202'l

Reporl dlhe Auditor-Generql on Kiambu Counq' l'outh, l{omen and People with Disubilig' Enterprise Development
Fund (Kiambu Countl, ,lijenge Fund1./itr the year entled 30 June, 2019
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Kiambu County Jijenge Fund
Reports and Financil Statements
For the year ended June 30,2}lg
II. FINANCIAL STATEMENTS

,r.r. 
:J$;3lIENr 

oF FTNANCTAL ,ERF,RMANCE FoR rHE 
'EAR 

ENDED 30rh

The notes set out on pages 32 to 33 form an integral part ofthese Financiar Statements

evenue from non-exchange transactionsR

Transfers from the County Govemment t02,784,352.13

02,784.,352,13 83,594,552.93

enue from exchange transactionsRev

Other income
2 1,055,056.91 4t,797 ,545.30

1,055,056.91 41,797,545_30

Total revenue
103,839,409.04 25,392,098.23

Expenses

Fund administration expenses 3 22,152,455,45 15,514,496.10

Staff Costs
4 4,933,250.00

General expenses
5 2,264,400.00 2, 160,000.00

Total expenses
24,,416,855.45 22,607,746.10

Other gainsflosses

Surplus( deficit) for the period 79,,422,553.59 102,794,352.13

14 | P a g e
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Assets
uC rren t it ess ts

uivalentsCash dan cash
6 8I 206 092, 725 0I 7 48 32, 52 I 3Total assets

I8 06 905 72 0I 78I) <, I,3 3L iabilities
To tal bIA Iities

00 00Net assets
l82,206,90s.72 I 02 87 4 3 25 I JoT Itfl net ass e ts na d a iIb tics I 82 206 5.90 72 I 02 784 I3,352

Kiambu County Jrjenge Fund

Ieports and Financial Statements
ror rhe year ended June 30, 20I9
I1.2. STATEMENT OF F'INANCIAL POSITION AS AT 30 JUNE 2OI9

The accounting policies and expranatory notes to these financial shtements form an integrar part$li:,iffi':iitf,l"'"n,' rhe entit;r,n;;;;r 
'ffi;'#,. were approved on 256 September

Administrato;
Name: DANS

of the Fund
ON MGAKUBU Chief Officer Youth &Sports

15lP a g e

Name: PENINAH NJOKI



Kianbu County Jijenge Fund
Repor(s and Financial Statements
ror the year ended June 30, 2019

Balance as at I July 2017 83,784,352.13
83,794,352.13us/( 0deficiSurpl for the doperr 19,000,000.00
19,000,000.00

duringFunds recel ved the yeaf

Revaluation gain

Balance as at 30 June 2018 102,784,352.13
702,784,352.13

Balance as at I July 20I8 102,784'352.13
102,784,352.13S us/ defiurp tcl( for the) enodp 79,422,553.59 79,422,553.59

Funds celved d theunng year

Revaluation gain

IIalance as at 30 June 2019 102,784,352.13 79,422,553.59 182,206,905.72

16 lPagc

II.3. STATEMENT OF CHANGES IN NET ASSETS AS AT30 JUNE 2OT9
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Kianbu County Jijenge Fund
Reports and Financial Statements
lor the year ended June 30,20t9

I I.4 STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2019

tivihCas fl0 lvs fro onl e ra cap tiesting
Receipts

op actitingRecet froIIpts other era vl ties 103,839,409.04 41,797 ,s45.30Total Reccipts
103,839,409.04 41,797,545.30Payments

administratiFund no ex spen 22,152,455.45 1s,514,496.t0Staflcosts
4,933,250.00General expenses

2,264,400.00 2,160,000.00
PaymentsTotal

24,416,85s.45 22$07,,746.10Net cash flows from operating activities 79,,422,553.59 19,189,,799.20

tics
Ca hs floll' s from vesIN tin activi

ti tivetN c its flh lvso uscd tntn es n il c ries

tishCa floll,s from nfi nil ctn activi cs
Nct ofl s used n financIn ilcti ties

rease)Nef cTN rcase/ dec( IN cash
ilnd cash u ival tseneq

79,422,553,59 19,lgg,7gg.2O

ashC and cash ul enal atseq t JULY 102,784,352,13 83,594,552.93
Ca hs na d cils h ul tsalcneq ta 30 JUNE 82,206,905.72 02,794,352.13
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Ltambu L'ounty Jiiense Fund
Reporh and Financi-al Statementslor the year ended June 30,2019

II.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FORTHE PERIOD ENDED 30th JUNE 2OI9

KShs KShs KShs KShs KShs102,784,352.133 102,784,3s2.13 l02,784,352.13 0
1,055 056.91 1,055 0s6.91 1,055,056.91 0103,839 09.04 103 9,409,04 409.04103 839 0

22,152,455.45 22,152,455.45 22,152,45s.45 0 100

02,264,400.00 2,264,400.00 2,264,400.00 100l6 5.4524
855.4524 t6 55.4524 JI 0 00.5979 422 5s3.5979 422 79 422 53.59 0

Revenue

Transfers from Count Golt
her income

Total inco mc
Ex es

Fund administration
Jtaffcosts

ieneral CS

lotal ex diture
Ill lus for the riod

lElPage

.) -:i I

0



Kiambu County Jijenge Fund
Rc rts and FinanciaI Sta tements
For th e year ended June 30,20Ii

II.6. SUMMARY OF SIGNIFICANT ACCOI]NTING POLICIES
l. Statement of comptiance and basis of preparation

The Fund's financiar statements have been prepared in accordance with and compry withInternational pubric Sector Accounting srandaras ie'inii. The financial statements aref::L:d in Kenyashillings, wlrtilr 
]s,f,'" fr"",i"r"r )"i..rl*,* currency of the Fund. Theaccountrng policies have been consisrently appli"a ," .iiif,".y"*, presented.

The financiar statements have been prepared on the basis of historicar cost, unless statedotherwise' The cash flow statement ir p'."p"r"d ,.ingii. ii."" ."n"a. The financial statementsare prepared on accrual basis.

2. Adoption of new and reyised standards

a) Relevant new statrdards and amendments to pubrished standards effective for theyear ended 30 June 20Ig

b) New and amended standards and interpret&tions in issue but not yet effective in theyear ended 30 June 20lg

Standard Effective date and im pact:

Applicable: lst January 20l g

tiobj

ectibj
ti tifi

eTh ce to SIP A S 3 9 was o ctea te con er CE Cto iillhgen ges
t1 SIA I E n1 o benefip ts Thyee IPS t]S o CIEA e conve ncergefo IPS 2S 5 o the ct'lAITI d n'l doents n to IAS 9 Th n-te al n o ets to ensure raccu eat t) lorma no re ria n to s nopen ar s ngmfro rh ed ned b ne fi sch m b do ln awav h thv rrco dortoach

Standard
ctffectill YC d tc nil d nt

AS 40: Public
Sector Combinations
IPS

Ja

ith
v) ati

ri acti

sbIica e IpAp un a ,0 9try
Th standard co ers b c torsec nlcopu bina ons sarl t1 from aexch nantr sact on S n h ich hcas are treatedv s tnl ar IFv RS3 cab e(ap top u s rio Sn onlacq usu n sES co ln b n ons an dbcom na o arlns SI n1fro on nng exchan ran s on S h ch are cov redrel under Ppu l,l b cv Secto cor m b t1 at no S as at on Samalgam

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 201 g

I9l P a g e

IPSAS 39:
Employee Benefits

rssue
I needed

I

iiab il



Kiambu County Jijenge Fund
Reports and Financial Statemetrts
For the year ended June 30, 20I9

3, Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the assel (cash, goods, services and propertyj if
the transfer is free from conditions and it is probabr" ttut tti economic benefits oi se#cepotential related to the asset will flow to the eniity and can be measured reliably.

iD Revenue from exchange transactions

Interest idcome

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial urr"i to thut urr"ti,
net carrying amount. The method appries this yierd to the principar outstanding to determine
interest income each period.

4, Budget information

The original budget for Fy ZOtB/2Olg was approved by the County Assembly on xxxx.
Subsequent revisions or additionar appropriations *ere 'made to tt " approu"i b;;il];
accordance with specific approvars from the appropriate authoritiei. The addiiionar
appropriations are added to the originar budget by itre entity upon receiving the respective
approvals in order to conclude the finar budget. eccordingry, the Fund ,""o-rd"d adiitionat
appropriations of *,.rxi on the 20lg-2019 budlet follo;in;ih. gou"-ing body,s approval.)4r:
T,T,:lllt : .budget 

is. prepared on a different basis to the actual income and expenditure
orsclosed rn the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statemeni of financial p"rror.un"",
whereas the budget is prepared on a cash basii. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be onthe same basis.as the approved budget, A.comparison of budget and aciual amounts, pr"p"."i
::: ","Il::*l".basis to the approved budger, is then presented in the srarement of .;p;i;;;
oI budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financiar statements are arso
made for difGrences in the formats and crassification schemes adopted ro, tt" pr"r"ntuiioi oi
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparabre basis included in the statement
of comparison of budget and actual amounts and the actuals as per the statement of financialperformance has been presented under section xrr ofthese finaniial statements.

19 lPage
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Intangible assets acquired seDi

i'"',",f-1tr-,'"1.1 :J"";;i,T""Lgiliiltlilffi:fflT:,"' 
cost rhe cost of intangibre

amoft lzation and accu m ulatec'?39'iol"';;;; ;' ;;;' J;' :: :::i"'i:J";it::":ffli:,-;

UIl,*:;ru1;i1"*:.1""f ilTlitff x,:*;:::T*5H:1".'#T*iii:fii
The useful life ofthe intangible assets is assessed as either finite or indefinite_
7, Financial instruments

Financial assets

In i tial rccogn itton a nd meas ureme kt
Financial assets within the !M"urrr"r"nili" ;il;i;;,J"*r"9r. of rpSAS 29 Financiat. rnstruments: Recognition and

::l- :::.:*ol:!, ;;ft;il;r"ili:i,.;j,T, j:,,J:hll.:._rr,,,,pr,. o,-i!riili#:
lll^'31'."" The Entity determines tt" 

"rrr.ir["til,i';':::"';:"1" 
.financial assets, asrecognrtion. rolr or rts tinancial assets at initial

Loans and receivables

:-?n"f: t t 
==11 

ffi H;";:;.x'ffi 
":i:1l"it",T;l'., 

*' * n xed or determ i n a b r e

IY:_ ut" subsequently measured at amortized cost usins ,n" 
tl$lT,,".."nt, such financial

rmparrment. Amortized cost is calculated uy ;"r.Ng 1*l'rX;;.:tt""tiY: interest method, less
acqulsrtlon and fees or costs that
rrom impairment *",..ogni,"J il'fJ#ifl:Tff ffiffi::l'":il:i:::.T: Tiitr'ffi;

20 ll,a8c

.Kambu County Jijenge Fund
I(eporas and Financial Statements
.ror r[e year ended June 30, 2019

5. Property, plant and equipment

All property, plant and equ.

13n3i"'"".t..1".L.. .",i,*i,fJiil,ff,,::fifl"il."r::l",,ii'-:":,,y,.",ed depreciation and

lf9 'tems. 
when significant pu.t, orprop".ti, ;i;;,;;';li":Tbutable 

to. rhe acquisirion or

:il::ilil:',ffii:J"',:;;fl':':"dr' p'*,',,'i,li,:j;"lT#'*'are required to be repraced

#at*ir.*,:er,r:Hlj,iiff ",*ffi #l;l.il+trfJ,:]lifi il';li:#
as incurred. wrr*" ar'*.Li 

repalr and maintenance costs ar€

consideration,r," 
"*"il,f"r,i.i;;:*::rt,l,tLgi::;:";:',"'flii""f 

'A:ilX'::T#ii:l

6. Iutangible assets



.Kian$u County Jijenpe Fund
Reports and Financial Statements
lbr the year ended June 30, 2019

Held+o-maturiry

Non-derivative financial assets with fixed or determinable oa

,"i"'; fix, l;' lfl J: [1iji,*p f ; ;; ;i, #' il : 
.,l::,i;#::fi 

, :l'"i'J :l,il ]'ilffi ::
lT:.li*q ;..i';;i,;,.;: ",#;#[T,1::..1.f;[#:,lxj:r,J,:srments 

are ,;;;-;;
calculated by taking into accounl any discount or premium oxpalrment 

Amortized cost is

ll::ff :: ;l mfr":x;j*. "n""i"" i,i",";; ;;,5 i'#il,::,THl'J,]Hii.r;Li;:1:
Imp a ir me nt of Ji nanc ial o.ss e ts

The Entity assesses at each reporting date whether there is objective evidence that a financiarasset or a.entity of financial assets iJ impairJ. A fi;;;;;i u"..is^deemed to be impaired ii l:l 
"rrv 

rC.*"r" rr'"u;i",# $il:r"J.r"?itJlr?iJ,#;:"1::::i:or one or more events that has.occurred 
"ft", 

th" ,;1;;r' ;;i*,rion of the asser (an incurred
;1",'.: :',"il? 

"Tf,y:'i ?ffi;;ll 
t" ." iip"", 

", 
,i" ::fi;!I***," 

"ash 
nows orthe nnanciar

,nuv inct,a";i;ffi;ffi;ftil;:j: *" can be reliablv estimated. e,ia"i"" 
"ii.p"i#"ii

d Th" d"bto" or a entity ofdebtors are experiencing significant financiar difficurty
i Default or delinquency in inrerest or principal paynents
4 The probability that debtors wi, enter bankuptcy or other financial reorganization
4 Observable data indicates r

.hung"s in u,,li,'". i#il,i,Iffixlti: fl:"J:il:",I.?,,,,T1,:r1,fl:;" cash nows (e g

Financiat tiabililies

Initiol recognition ond meas urement

Financiar riabirities within the scope of IpsAS 2g are crassified as financial Iiabirities at fairvatue rhrough surplus or deficii or r"*.'-.rj ffi#,IXdetermines the crassification .,r its financiar iiab]j;;;;ffi;i:!":;n?,,r:;:o''"' rhe Entitv

All financiar riabirities are recognized initiary at fair value and, in the case of roans andDorrowrngs, plus directly attriuutuur" tr"n.u"tio; ;;.;;., '"'""
Loans and borrowing

After initial recognition, intere
amonized cosr using,n" 

"rr".,,11^o,Y1q.l""i: 
and^borrowings are subsequently measured at

n,***l;,:ff ;iil::,:::,:.i,"ii#:::i:.fi ,?T.'T:::fi ;T"ffi,""#,ilrl:
Amortized cost is calculated by taking into account any discoand fees or costs rhat are an ini"grul pu? oii6" ]if,iili;:#nt or premium on acquisition

2llPage



Kiambu County Jtjenge Fund
Reports and Financial Statements
!or the year ended June 30, 20I9

8. Inventories

9. Provisions

Inventory is measured at cost upon initial recognition. To the extent that inventorywas received
ll fJ iI ffl,;?:i lil"'il;x i::l'fi iil;;;;#tl i ;#1, c ostr, *re cosi o i th;ilil;y

:."ili,ffi"" 
in bringing each product to irs presenr location and conditions are accounted for,

4 Raw materials: purchase cost using the weighted average cost method
4 Finished goods and work .

;:#*f #'"JfilJ:.ofg""i';i":i:'"'ffi':,T;:'.:1f ;":"f,:L:fl ,1'J:i,:[i:;

After initiar recognition. inventory is^measured at the rower of cost and net realizabre varue.However' to the extent ihat a crass.ofinv;;;;;; i; iiori"urr"Ja'". o.proved at no charqe or forl"j:[[:i,"jjlfe' that class or i"entoiv-is'.*.,..iii,r," rower or cost and cunent

Net realizabre varue is the estimated. se,ing price in the ordinary course ofoperations, ress theestimated costs of completion and the ..,ir.r*J ;;;;r;or distribution. lrre srlruarcu costs necessury to make the sale, exchange,

Inventories are recognized as an.exp€nse when deployed for utirization or consumption in theordlnary course ofoperations ofthe Entity.

Provisions are recognized when the Entity has a present obrigation (regar or constructive) as aresult of a past event, it is probable ,t.;;;;;;;;:benefits or service potentiar-*i, u. ..qrir"d;;;i;;.";[#ffitif:":#:f,"":$il1:
can be made ofthe amount ofthe obligaiion. 

-- "-"'v !!'e u.

where the Entity expects some or a, ofa provision to be reimbursed, for example, under anrnsurance contract, the reimbursement i..,"aognir"d 
-"r.1.,

reimbursement is virtually certain. separate asset only when the

ff;:t#rt"xJill'.t:ranv provision is presented in the sratement of financial performance

Contingent tiabilities

f:^:,:':r,":T [j fi:::[i:.ontinsent 
tiabirity, but discloses details of any contingencies

". bodyint ;;;;J;"f;: ;:"j:I#?#ffi l*"1:?o','o 
o f un ;fil; -;i;;.x;;;

22lP age



Kambu County Jijenge Fund
Reports and Financial Statements
For the year ended June 30, 2019

Conlingenl assels

The Entity does not recognize a contingent Bsser, but discloses details ofa possible asset whoseexisrence is contingent on the occur;c" 
".;";-;;;;;;;i" of on" or more uncertain futureevents not who y within the contror of the Entity i, it" not"s to the financiar statements.Contingent assets are assessed continu"[t; ;;;r;; ii-ut a.u.topr.nts are appropriateryreflected in the financial statements. tf ii has become vrrtuary certain that an inflow ofeconomic benefits or service potentiar witt arise aJ itre a-s."t,. uaiu" 

"an 
u" ,"".rr"a'r"ri"trv,the asset and the rerated revenue are recognized in the financiar statements of the period inwhich the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements.

ll. Changes in accounling policies and estimates

The Entity recognizes the effe*-s of change.s in accounting poricy retrospectivery. The effects

:iJrffffi in accounting policv are aipliea prospeciii.iy ir ."trorp.",i""- ippri"",]"""i.

I2, Employee benefits _ Retirement benefit plans

The Entity provides retirement b^enefits for its employees and directors. Defined contributionpians are post employment benefit ptans ,"d"; ;;;;;;;;;;;y p"y, fixed contributions into aseparate endty (a fund), and will have no legal o, 
"o..or"ii"" o'figr,ioi i" p""y.n ii",contributions if the fund does 

1o1 
r'ota surn"ieii*sl r .o"p"v a, empr6yee b.".fi;.;i;;;to employee service in the current and prior periods. The co'ntiiirii""r'.ir"J;,,;;,ffi:TJ,

ffi:;il*,.t'"tirement 
benefits a'" ";rr;;;;;;;,1r"#" i, rhe year in *r,i"i-,i,Ey L"#.""

Defined benefit plans are Dost-emplo),ment benefit plans other than defined-contributionplans The defined benefit 
'funds 

aie_actuariurry 
"u1.r'"a 

'tri-unnua,y 
on the projected unitcredit method basis. Deficits identified ur" .""ou"i"J iirorgt lrmp sum payments orincreased Future contributions on proportionar basis to ail participating emproyers. Thecontributions and lump su, puym"nti reduce the post-emptoyment benefit obligation.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruring rate ofexchange onthe date of the transaction. Trade creditors 
", 

a.L*. i"""rrnated in foreign currency arereported at the statement of fin1:]1l eo:ition ,"portinS au-t. [y upplying the exchange rate onthat date' Exchange differences arising from the settre-ment ofcreditors, or from the reportingofcreditors at rates difrerent from thosle at whi"r, tl"v *"r" irriialry recorded during the period,are recognized as income or expenses in the period in ;h;;;'il;y 
"r,...
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Kiambu County Jijence Fund
Reports and Financll Statements
!or ahe year ended June 30, 20t9

14. Borrowing costs

The financial statements are presented in Kenya Shillings (KShs).

ffH:ltff:fr:::Jillilized against qualirving assets as.parr or property, prant and,"qui,"ao..o,;;il,,",,:*J:fli#iJ:",;:ir.T:ir:JiJi.:1:u:;,*i*::*I'IlH
;:,H:ffi";:ffiasset is comprete. F;h;;;;;;;r'i"J,,, *. charged to the statemenr or

15. Related parties

ffi,ii*t'j""'fl:;l,J:'::"1 ,*, as a person or an entity with rhe abiriry to exe. conrror
Members ;r r."r, ."rli#"to 

exercise significant influence over the Entity, or vice versa.
ceo unJr*io-##;:;:'*t are regarded as related parties and *rp'ir"-iiJrr*"^, ,r,"

16. Cash and cash equivalents

cash and cash equivarents comprise cash on hand and cash at bank, short-term deposits oncall and highry riquid investments with an 
"rigi;i;;;ri;or tr,r"" ronth. or ress, which arereadily convertibre to known urount, or"u.i;;;d;, to insignificant risk of chansesi:#,:";.m!.1;ft;;*.f:", in"rua" ,,o,,1,i1;:io;"i;" centrar Bank orKenya and.at

statements, cash and 
"u.n "o,lLl-ild. 

ofthe.financial year. For ,rt" pr.poJ"r'#,;:J';#:,;

:;:,:i,,.# r, #;',i,".i,"i:).i:i:liil::, ff i:fl "_'*:Xn"*;d*:::"ilii:"ffi 
,l:

I7. Comparative figures

where necessary comparative figures.[or the previous financial year have been amended orreconrrgured to conform to the required .r,"ru"l'r"'p."*ffi1.r.
18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.
19. Ultimate and Holding Entity

The entity is a county public Fund estabrished by youth, women and persons withursabititv Enrerprise o"'"topr.ni-eJtirio"rrr"i,i"MinistrvofyouthAffairs,
Spons &Communications. Its ultimate parent is the County Covemment of.Kiambu.

UIP aEe

20. Currency



Kiambu County Jijenge Fund
Reports and Financial Statements
For the year ended June 30, 2019

2l' Significant judgments and sources of estimation uncertainty
The preparation of the Entity,s frnancial statements in conformity with IpSAS requiresmanagement to make judgments, estimates ara ,.rrrpri"^, t"h-at affect the repo(ed amounts of:'rHJ?,:Jfl::';ffi:1* Iiabirities, il;il;;r'**;Jr.onting"nt riaLirities, at the end
.esurt in Lutcori"ffi;; #;:';,;:ffil}:1,?,:"":l ll"n"::::r,:1. *a *tii,"", 

"*raliability affected in future periods. carytng amount of the asset or

State alljudgements, estimates and assumptions made: e.g

Estimates and assumotions - The key assumptions concerning the future and other key sourcesof estimation uncertaintv ar rhe lgp66ing a"", ,r,"i-r,*. 
"'.'i'r,r,"un, risk of causing a material

iti"[itr,H",,Ti,,#i*i,,fi,iffi 
'fl*-#,t,'**:*ii:,*i1,,i;

assumptions about tuture devetopmenrs ;"r; ;il;;; iu]T' ,arr,"t .rranges or circumstances
:..,"'Jl:,3ffir,:iil:*-, of the Entity. sr"r,'"r,-"'"e.! 

"* r"riL"o in the assumption. *r,"n ir,"y

Useful lives and residual values

ffi;:f|,il.:';;rjffi,i:ijJ#:ff:fassets are assessed using the folowing indicators to inform

4 The condition ofthe asset based on the assessment ofexperts employed by the Entity

' il:*IrE 
of the asseq its susceptibility and adaptability to changes in technotogy and

f The nature of the processes in which the asset is deployed

4 Avaihbility of funding to replace the asset

4 Chung". in the market in relation to the asset

Provisions

Provisions were raised and n
avairabre Addi;";;i;i,.il;,;:x?ir;1.::,,1"::r:?"r1#;,ilT::;"iff!5,liull!,"*_,,,""
Provisions are measured at tl,*r"*"uiis"i;;fi ';::;:l:#1::f:[?:::::XTlffi 

:;,1*;nlff:::;"::[::,::
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22. Financial risk management

a) Credit risk

The Fund's activities exDose it to a variety of financiar risks.incruding credit and Iiquidityrisks and effecrs ofchanges in foreign 
"r*."Jy. ir,"'ir"?. oi.i"tt ,irt r"n"g"r"nt p.ogrur,,LIocuses on unpredictabiritv of chan'ges r" ;;;;;;;;;*,"r"""r.r, and seeks to minimise thepotentiar adverse effect oisuch risk]s on io p".ro.n.,"n""' Lr"."n,r, acceptabre levers of riskThe Fund does not hedge any.irL, una-il.'ii'r',"* rlJ,i:extended to customers wlitr an estautisnea;;;; l,;,.ff;. PUrrures to ensure that credit is only

The Fund's financiar risk management objectives and poricies are detaired below:

The Fund has
pay amounts i
with banks,
investments.

{lf ii:iir"1i:}:i,,:1,;i,::,H;,5 jli.:::il,lllffi llr,,::[:,,;as wett as trade and other receivables 
-;;i;"iH;;tr_sate 

financial

Management assesses the credit quality of each customer, taking into account its financialposition' past experience and othei a.,L*- rrrlriir.i ,'i[i,r,o are ser based on intemal orexternal assessment in accordance wi*, ri-r, r.ityii";;"#.r. The amounts presented in thes-tatement of financiar position are net of a,owance. r"r-i"rur"r receivabres, estimated by
:::j""#:1lf.H:1:ement based o, orlo. "*p"rl*""^,,i",r,"i, assessment of the curreni

Hi;x?'lilH',I;lrTi::',"' assets recorded in the financiar statemenrs represenring the
obtained h;;;il:il:;i;;:,"."0,,risk without taking account ortr," u"iu.;;;;ilii:1"1;;

At 30 June 201 9

transactieRec vab ES Illfro xe change on S 00 00 00 00Receivables fro
transactions

m non exchange 00 00 00 00

Bank balances
00 00 00 00Total
00 00 00 00

At 30 June 2018
Recei vab es from exch an transact on s 00 00 00 00vables from non exchangeRecei
transactions 00 00 00 00
Bank balancei

00 00 00Total
00 00 00
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the fully performine catecorv are paying their debts as they continuesk associated with t[ese ,I""lu"ut", r, ,ir"i."r "riii" ui[r*.n." ,o,that the company has recognised i" th" fi;";;l;i;;;-r;.'ir"*nrta.."a
potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from xxxx
The board of trustees sets the Fund^'s credit poricies and objectives and rays down parameterswithin which the various 

"rp""t, or*"aiiri.i";;gH";",.* operated.

b) Liquidity risk management

Ultimate responsibiritv for riouidityrisk management rests with the Fund Administrator. whohas buitt an appropriate tiouidity risk ,;;;;"";;;;'il;:io.r ro, the manasemenr of theentity's short, medium and long+erm fundin! una IiqriJitulentiry man ages r iq u id i ry risk fi ;,;;';;;;;;"#. ;Hfi:rrlif ?:[il J":lX"ffJI *;
The table below reDresents cash flows payable by the Fund under non-derivative financialliabilities by their remainins contracruar maiurities ,,,ir" *p"iirg drte. The amounts disclosedin the tabte are the contracriar unai."ouni"J 

".ffiil. ;I'i;"_", due within l2 months equaltheir carrying balances, as the impact ofdlr"ornri"g i, ,olriin,t,"un,.

At 30 June 20I9
Trade payables

00 00 00Current portion of borrowin gs 00 00 00Provisions
00 00 00 00Employee benefit obligation 00 00 00 00Total
00 00 00 00At 30 June 2018

00 00 00Current portion of borrow ings 00 00 00Provisions
00 00 00 00

Employee benefit obli gation 00 00 00 00
Total

00 00 00
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c) Market risk

The board has put in prace an intemar audit function to assist ir in assessing the risk faced bv
:::tr'lllrff:;:,'J,,Tf"i:ft.:,"r;"i;;;il;;;';i"'0"?',i'*o "n"",i,"n-...-oiit.'il;J
Market risk is the risk arising from changes in market Drice
ll::, *g ror"ign 

"^"r,",["-r"i?, *r,i"r, *iii.n";; il;;,i:";-such as interest rate, equity
of fi nanciarinstruments.-rr,"ou1."tiu".oi;;,i;il'ilr"d;:ff 

,:',n*;".1,::"",f,,:imarket risk exposures within acceptabt" ;;;;;;;'*'tiif"optt,,iring rhe retum. overatlresponsibility for managing market ri.r. r"r,I*i,i'ii" oro'u 
"lo 

*trn ranagement comminee.

.^responsible for 
_the development of detailed riskrew and. approval by Audit and Risk tut"r"g"rn"ii

ementation of those policies.

's exposure to market risks or the manner in which it

The entity has transactional cL
goods and ,".";;;;-il;;';;."jt-t-n:l exposures Such exposure. arises through purchases of

*:::lr:"il, ;::,,;!;"."_::::"1: ,?'J"l;::',3'::;Ji::,'T"'::1 ;i;: ,,*f:l;conversron at the time of payment i. aonl ,rin!-tr,. p."iuiitirg""*"t ung" r.u,".
The carrying amount of the entity's foreign currency denominated monetary assets andmonetary I iab i l ities at the end or tr,","po.tini'p";i;;;ur";;;"*.,

The Fund's Finance Department is
management policies (subject to rev
Lommrttee) and for the day to day impl

]11e 
tras been no change to the entiry

manages and measures the risk.

Foreign currency risk

The Fund manages forei
assets and liabilities bv
expected payments.

gn exchange risk form future commercial transactions and recognisedprojecting for expected sates proceeds 
""d 

;;;l;;;il's"#e with

At 30 June 2019

F ann taC assets cash debtors) 00 00

Liabilities

Trade and other payables
00 00 00Borrowings
00 00 00

irv)etN retfo c urre cngn SEv abu( 00 00 00
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Foreign currency sensitivity analysis

The following tabre demonstrates the effect on the Fund,s statement of financiar performance
11lplly]lc l.h" 

sensitivity for a reasonable possible change in th" e*"h"ng" rate ofthe threemarn transaction currencies. with a, other vari"b[;i"il;ffi,;;t. The reverse wourd arso occurif the Kenya Shilling appreciated with att other 
""ririi"r-i'it ""rr,"r,.

2019

Euro l0% 00 00
USD r0% 00 00
2018

Eu ro
10% 00 00

USD
r0% 00 00

ii. Interest rate risk

Interest rate risk is the risk that the. entity's financiar condition may be adversery afrected as aresult of changes in interest rate r"rU* ff.," "orpr*;;';;;*, rate risk arises from bankdeposits' This exposes the Fund to cash flow i""r"!i.i,",r.i.'The interest rate risk exposurearises mainly from interest rate movements on the Fund,s deposits.

Management of inlerest rate risk

##ffiT.ffi,;lTJ.";*j,LtJ"-,manasement has endeavoured to bank with institutions that

Sensitivity arulysis

The Fund anaryses its interesr rate ex.posure on a dynamic basis by conducting a sensitivitvanalysis' This invorves determining ,tl" rrp""t ;r-;;;';,"., of defined rate shifts. Thesensitivity anarysis for interest rate;isk u..rr". ir,ul uri'otier variabres, in particurar foreiqnexclange rares, remain constanr. Th" "r"tri;;; i;;; ,".i"r." on the same basis as the prior

Using the end of the Vear f1ry1s,.1he sensitivity analysis indicates the impact on thestatement of comprehensive income if current noating irt"ie.i rates increase/decrease by onepercentage point as a decrease,/increase ofKShs xxx (zEri,'iiil. -* r. A rate increase/decreaseof 5% woutd result in a decrease/increase i" p;"i;-;;;;;;orKSh, *** (2019 _ KShs xxx)
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d) Capital risk management

The_objective ofthe Fund,s capital riskcontlnue as a going concem. Tire entity Talaqemenr 
is to safeguard the Fund,s ability tocaprtal structure comprises of the following 6njs:

Revaluation reserve
00

00Revolving fund
00

Accumulated surplus
00

00Total funds
00

00

Total borrowin gs
00

00sLes cash band ank anbal ces
(00)

(00)Net btlde ex sces( cash cas h u a eneq ts) 00
00Gearing

0%
0%

I

.r l
I

00

and
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I1.7. NOTES TO THE FINANCIAL STATEMENTS

Transfers from County Government

2. Other income

Fund administration expenses

4. Staff costs

I

3

alance B/F
102,784,352.t3 83,s94,s52.93

Total r02,784J52.r3 83,594,552.93

Loan Repa yments 1,0s5,056.91 4t,797,545.30
Total other income 1,055,056.91 41,797,545.30

Loan processing costs 00 00
Loan write off

I 8,75 1,801 .45 t5,5t4,496.10
Total

18,751,801.45 15,514,496.10

Staff training expenses
404,860.00

Other staffcosts
00 4,528,390.00

3,400.654.00 4,933,250.00

3llPagc
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5. General Expenses

6. Cash and cash equivalents

ff:;{;#;^uld 
agree with the closing and opening balances as inctuded in rhe statemenr

Detailed anarysis ofthe cash and cash equivarents are as folrows:

ng and stationeryPrinti

Other expenses 2,264,400.00

Total
2,160,000.00

Current account t82,206,905.72 102,784,3s2.t3
Total crsh and cash equivalents 102,784,352.13

Current account
Kenya Commercial 1200767527 20,95 r,309.80 t,695,7s6.60Rafik iMicrofinance 06 I00400003 I 157,899,808.64 100,733,s64.25Famil Bank 50000476s7 3,355,787.28 3s5,03 1.28Sub- total

t82,206,905.72 t02,784,352.t3Grand total
1E2,2 06,905.72 102,7 84 ,352.r3
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0 00

2, r60,000.00

rt .r i,.'l

i,,\ir

182,206,905.72
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7. Related party batances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exersise significant influence over its operating and financial decisions. Related parties
include management personner, their associates and croie family members. The fund/scheme is
related to the following entities:

a) The County Govemment;
b) The Parent County Covernment Ministry;
c) Key management;
d) Board ofTrustees; etc

3JlPage



a


