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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND
KIBRA CONSTITUENCY :

Reports and Financial Statements
For the ended June 30, 2019

L KEYCONSTTTI.'ENCYINFORMATIONAI{DMANAGEMENT

(a) Background information

The National Government Constituencies Development Fund.(NG-CDD (hereafter referred to as
the Funcl) formerly Constituencies Development fund (CDD , is a fund established in 003 through
an Act of Parliament, the Constituencies Development ftind Act,2003. The Act was ter reviewed
through the enactment of the CDF (Amendment) Act 2OOT, and rcpealed through Act,20l3.
The latter was surbsequently succeeded by the current NG- CDF Act, 2075. At cabinet NG-CDF
is represenf.ed by the Cabinet Secretary for Devolution, who is responsible for the policy
artd strategic direction of the Fund.

Mandate
The

and

in all parts

tation of
pursuant to

equality,
to Article

e) Provide for the sustainable development of all parts of the Republic to Article 10(D @) of the Constitution;
f) Provide a legislative and policy framework pursuant to Article 21 (2) of the for

the progres sive realization of the economic and social rights guaranteed Article 43 ofthe Constitution;
g) Provide rnechanisms for the National Assembly to deliberate on and issues ofconcern to the people as provided for under Article gS (Z) of theh) provide for a public finance system that promotes an equitable soc in particularexpencliture that promotes equitable development of the country specialprovisions for marginalized Sroups and areas pursuant to Article 201 (iii) of the

Article 206

Constitution;
i)

j)
the people in

tat
k)

constituency
that level in

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of

tat

I
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ifor the ended June 2019
C-ore

1. Patriotism - w-e uphold the national pride of all Kenyans through our work
2. Participation of tho pe,opla- We involve citizens in making decisions about

fund
3. Tinieliness - we adherc to prompt delivery of service
4. Good Sovernance - we uphold high standards of transparency,

inclusiveness and integrity in the service of the people

we

5. Sustainable develolrment - we promote development activities that meet needs of the
present without bompromising the ability of future generations to meet their needs.

O) IGyManagement

Tlre NGCDF KIBRA Constituency day:to-day management is under the key organs

i. National Government
ii. National Government

(c) Fiduciary lManagement

The key management personnel who held office during the financial year
2078 and who had direct fiduciary responsibility were:

30fl'June

equity,

of

No. Designation
1. A.I.E holder
2. Sub-County Accountant
3. Chairman NGCDFC
4. Member NGCDFC

(O Fiduciary Oversight Arta4gements

Name
Jiffiuh \ acharia,
MichaclMunene
EmmanuelMungami
Ann Itlura

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide fiduciary
oversight on the activities of NGCDF
ARMC when adopted by the NGCDF

-KIBRA Constituency
Board are forwarded

. The reports and
to the Constituency for

action. Any matters that require policy guidance are forwarded by the Board to the
Secretary and National Assembly Select Committee.

(e) NG-CDF KtsRA Constituenc,y He,adquarters

P.O. Box 22033-00523
Kibra DC's Compound
Kibera Road ,

Nairobi, KENYA
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND
KIBRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

F)

II.FORWARD BYTHE CHAIRMAN NGCDF COMMITTEE

The people of kibra constituency are determined to participate effectively in ting
objectives of vision thebig 5 in our development planning. The constituents now power to
inrplement the formulation and implementation of developmentprogrammes in the
for the works within the aspiration of the constitution of Kenya which makes public pation
mandatory. The utilization of the NG-CDF has always been caruied out with fairness,
openness and accountability.

Etnancialyearbudget
In the finirncial year 2078/ 19 the NG-CDF
lO9rO4Or872.O7 and we have received half
the utilization has gone well in which over
effectively as bellow.

Table 1. O swwnary of budget petformance

Key achievements
We have therefore completed our allocations in
summary graphbelow:

% IN UTILISATION

KIBRA Constituency was allocated IGhs,
the allocation for the financialyear 2Ol 201,9 and
50o/o of the funds allocated to projects has utilized

time, and achieved the results as stipu in the

U nits

a

4

PROJECTS % IN UTILISATION

Compensation of Employees 18.10%

Use of goods and services 98.30%

Transfers to Other Government Units 57J0%

Other grants and transfers 60.4OYo

Other Payments 79.90%

t t

nsfers

a t
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KIBRA CONSTITaENCY i

Reports and Financial Statements i

For the ended June 2019

Kjberu Primary School-School bus

Kibera Schools Sports Day
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NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FAND (NGCDF)
KIBRA CONSTITAENCY I

Reports and Financial Statements i

For the ended June 2019

Disbursement of Bursary in Kibra NG-CDFC

Kibera Primary School Ablution Block
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NA GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND
I

I

(NGopF)
IKIBRA

Reports Financial Statements
ended June 30, 2019['or the

There is a challenge in the education sector this is because there are many
of su

ts who
lower middleare ln

rncome
the bursary fund which is never enough; this is due
the constituency.

NG-CDT COMMTTTEE

I
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NA T I O NA L G O V E RN M E NT C O NS TITAE N C I E S D E V E L O PME NT F AND (N G AP F)
I(IBRA CONSTITUENCY

Reports and Financial Statements
For the eer ended June 30, 20I9
M. SIATEMENT MANAGEMENT RESPONSIBIUTIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the accotrnting officer for a National Government Entity shall financial
statements in respect of that entity. Section 81 (3) requires the financial statements so
in a form that complies with relevant accounting standards as prescribed the
Accounting Standards Board of Kenya from time to time.

Reporting, using appropriate
Accounting Standards 0PSAS)

accounting policies in accordance with

The Accounting Officer in charge of the NGCDF-KIBRA Constituency is for the
view of
une 3O,

preparution and presentation of the entity's financial statements, which give a true fair
the state of affairs of the entity for and as at the end of the financial year (period) on J
2019. This responsibility includes: (i) maintaining adequate financial management arrangements
and ensuring that these continue to be effective throughout the reporting period; maintaining

the financial
to the

are free from
the entity; (v)
estimates that

The Accounting Officer in charge of the NGCDF-KIBRA Constituency accepts for the
entity's financial statements, which have been prepared on the Cash Basis of Financial

to be
Public Sector

Public Sector

e

. The Accounting Officer is of the opinion that the financial
statenrents give a true and fair view of the state of entity's transactions during the
cnded Ju:,e 30, 201,9, and of the entity's financial position as at that date.'the
cLiarge of the NGCDF-KIBRA Constituency further confirms the completeness of accounting
records maintained for the entity, which have been relied upon in the preparation of the entity's
financial statements as well as the adequacy of the systems of internal financial

the entity has
financing

atrdit were
ted for.

prepared in
Accounting

Approval of the financiat statements

The NGCDF-KI frnancial statements were approved and signed by AccountingOfficer on 20t9.

N'ame:.

atr--*rCn

ltlartagef -

Y.n lrt r-| ot\ r F ICPAKMcmbcr Nunrber:

tttt
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E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFlCE OF THE AUDITOR-GENERAL

E n hanci ng Ac c oun ta b i li ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KIBRA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kibra Constituency set out on pages 9 to 35, which
comprise the statement of assets and liabilities as at 30 June, 2019, and the statement
of receipts and payments, statement of cash flow and summary statement of
appropriation-recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matter described in the basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kibra Constituency as at 30 June, 2019, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

Presentation of Financial Statements

The trial balance of the National Government Constituencies Development Fund
(NGCDF) - Kibra Constituency as at 30 June, 2019 is presented on page 12 as a
component of the financial statements. This is contrary to the financial reporting
guidelines provided by the Public Sector Accounting Standards Board and the provisions
of paragraph2l of IPSAS No. 1 - Presentation of Financial Statements - which provides
the components of financial statements.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the National Government Constituencies
Development Fund - Kibra Constituency Management in accordance with ISSAI 130 on

Reporl of the Auditor-General on National Government Constituencies Development Fund - Kibra Constituency for
the year ended 30 June, 2019



Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.154,642,462 and Kshs.99,624,716 respectively resulting into
a shortfall of Kshs.55,017,746 or 36% of the budget. Similarly, the statement reflects
final expenditure budget and actual on comparable basis of Kshs.154,642,462 and
Kshs.94,941,280 respectively resulting to an under-expenditure of Kshs.S9,701,182 or
39% of the budget.

The under-funding and under-expenditure is an indication that some approved projects
and programmes were not fully implemented which in turn impacted negatively on
efficient and effective delivery of services to the constituents.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6\ of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Kibra Constituency for
the year ended 30 June, 20 I 9
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with lSSAl2315 and ISSA! 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of National Government Constituencies Development Fund - Kibra Constituency
Constituency to sustain seryices, disclosing and as applicable matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the Fund's financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Report of the Auditor-General on National Government Constituencies Development Fund - Kibra Constituencyfor
the year ended 30 June, 2019
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act,2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on National Government Constituencies Development Fund - Kibra Constituency for
the year ended 30 June, 20 I 9
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a materia! uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease sustaining
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund -
Kibra Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

a

a

a

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Na un
AUDITOR-GENERAL

Nairobi

08 September,2O2l

Report of the Auditor-General on National Government Constituencies Development Fund - Kibra Constituencyfor
theyear ended 30 June, 2019
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t NA TI O NA L G O VE RNM E NT C O NS TITUEN C IE S D E VE LO PME N T FUND (N G CP F)
KIBRA CONSTITUENCY 

i

Reports and Financial Statements 
i

For the year ended June 30,2019
ry. STATEMENT OF RECEIPTS AI'{D PA}N/GNIS

integral of the
on

Frrnd Account IManager
Name:

a\w^*roo Mn(r) Ara, h

Sub-CountyAccountant
Name:
ICPAKMember Number:

Note 2018-2019 2017-2018a

Kshs Kshi
RECEIPTS
Transfers from NG CDF board-AlEs'
Received

1 65,379,310
!

86,810,345

Proceeds from Sale of Assets 2

Other lieceipts 3 23,130

TOTAL RECEIPTS 65,402,440 86,8 10,345

PAYMENTS

Compensation of employees 4 883,167 2rls8,634
Use of goods and services 5 9,466,215 7
Transfers to Other Government Units 6 41,239,466 33,321,650
Other grants and transfers 7 36,176,172 27,7'A5r796
Acquisition of Assets I 5,178,260
Other Payments 9 1,998,000

TOTAL PAYMENTS 94,941,290 7\A 69,096

SURPLUS/DEFICIT (29,539,940) 15,7 41,259

it
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Ny'TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF)
KIBRA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30r 2019\

Note 20ra-2019 2017-20L8

Kshs Kshs

FINANCIAT ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 4,683,436
34,222,276

Cash Balances (cash at hand) 108

Current Receivables

Outstanding lmprests 11

TOTAT FINANCIAL ASSETS 4,693,436
34,222,276

current receivables-

TOTAT FINANCIAL ASSETS 4,693,436
34.222.276

FINANCIAL TIABITITIES

Accounts payable-

Retention 12A

GratuiW 128

TOTAT FINANCIAT TIABITITES

NET FINANCIAT ASSETS
4.683.4?5

34.222.276

REPRESENTED BY

Fund balance bfwd
13 34.222.276 18,481,016

Surplus/oefict for the year
(29.538.8401 15,74t,259

Prior year adjustments t4

NET FINANClAt POSITION
4.683.435 3/4,7J,l275

Y, STATEIVTENT OFASSETS AI{D IIABIIITIES

The accounting policies and explanatory notes to these financial statements form an integral
financial
,<f r7

statements. The NGCDF-KIBRA Constituency
2Ol9 and signed by:

part of the
onwere approved

qL

Name:

a\Yt^.lnu

Ivlandger '

h\n ( t.t f) lr-r )l

- 
Sub-Counfv Acioun'iarit
Name: 1{11 6Y7n&* hvr96N G

ICPAK Member Number: 7 55 1

tIt
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NATIONAL G OVERNMENT CONSTITUENCI ES D EVELOPMENT FAND NGCD T)
KIBRA CONSTITUENCY
Reports and Financial Statements

\ For the year ended June 30,2019
VI. STATEMENT OF CASHFLOW

2018-2019 20t7-2018

Transfers from CDF Board I 65,379,310 86,810,345

Other Receipts 3 23,130

Total receipts 65,402,440 86,E10,345

Payments

Compensation of Employees 4 883,L67 2,L59,634

Use ofgoods and services 5 9,466,215 7,873,005

Transfers to Other Government Units 6 41,239,466 33,321,650

Other grants and transfers 7 36,L76,172 27,7O5,796

Other Payments 9 1,999,000

Total payments 99,763,020 71,069,086

Total Rcceipts Icss Total Payments (24,360,580) L5,74L,259

Adjurted for:

Outstanding imprest ll
Retention Payable l2A

Gratuity Payable l2B

Prior year adjustnents t4

Net Adjustrnents

Net cash flow from operating activities (24,360,580) 15,741,259

CASHFLOW FROM INVESTING ACTryITIES

Proceeds from Sale ofAssets 2

Acquisition of Assets 9 5,178,260

Net cash flows from lavesting Activities (29,538,840) 15,741,259

NET INCREASE IN CASH AND CASH
EQUIVALENT

(29,538,840) 15,741,259

Cash and cash equivalent at BEGINNING of the year 13

34.222.276 18.481.016

Cash and cash equivalent at END ofthe year 10A 4,693,436
34.222.276

Receipts for income

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-KIBRA

, C( P1 Zote andsisnedbr-
Constituency financial statements were approved on

(n^[cl(

Name:
tvlanager

Y-.n ,. rl A r,r. r D-

Sub-County Accountant
Name: f\\lcl+k(L
ICPAK Member Number:

mq,\zNt
7ss 7

tIa

arf-'trf) r+

a
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT
KIBRA CONSTITUENCY
Reports and Financial Statements

FUNI F)NGA,D

['or the yeer ended June 30,2019
a

TRIAL BAI.ANCE

DR CR

Cash and Cash equivalents

Bank Balances 41683,436

Bank Balances

Cash Balances

Outstanding Imprest

Payments I
,

Compensation of Employees 883,167 I

I

Use of goods and services g1466r2l5
I

Transfers to Other Government
Units 41,239,466

Other grants and transfers 36,176,172

Acquisition of Assets 5,179,260

Other Payments 1,998,000

Transfers from the Board ( 5,379,310
Proceeds from sale ofassets

Others receipts i,130
Fund Balance b/f 34i22,276

Prior year adjustments

TOTAL 99,624,716 9l t1624,716

tI It t
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _ KIBRA
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30. 2019

DT. SIGNIHCANT ACCOI'NTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accountin g Standards (IPSAS) ai prescribed by the Public Sector Accounting Standards
Board (PSASB) anZ set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entify

T1ne hnancial statements are for the NGCDF-KIBRA Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 201.2

3. Reporting Cumency

The financial statements are presented in Kenya Shillings (Kshs), which is the functtonal and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section havebeen consistently applied by the Entify for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Ta:r Reccipts
Tax receipts are rccognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remlttance is received. (Check if this policy
is applicable to entify)

Transfers from the E:rchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

t
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
KIBRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

$IGNITICA}IT ACCOUNIING POLICIES

External Assistance
External assistance is received through grants and loans from multilatetal and bilateral
development partners

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition critefia is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2078, there were no instances of non-compliance with
terms and condltrons which have resulted in cancellatton of external assistance loans.

Otler receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
beenpaid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Senrices
Goods artd services are rccognized as papents in the period when the goods/seryices are
paid for. Such expenses, if notpaid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of properfy plant and equipment items is not capltalized. Tlte
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as apayment

A fixed asset register is maintained by each public entity and a summary provided for
-..-purposes.of consolidation. This summary-is disclosed as an-annexure-to the financial

statepents
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDry _

KIBRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
SIGMHCANT ACCOI.JNI]NG POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/ot
services tather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be teliably
ietermined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amountsl otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which arc readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
arc treated as receivables. This is in recognition of the government practice where the imprest
payrnents are recognized as payrnents when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
ftnancial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and rctentions held on behalf of third
parties have been rccognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounttng policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial 

'statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting penod, they recorded as 'memorandum' or 'off-balance' items to provide a
senseof theoverallnetcashpositionof theEntity attheendof theyear. Whenthependingbillsare
finally settled, such payments are included in the Statement of Receipts andPayments in tlie year in
which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial

- years consistent.with sec 6 (2) and sec V (Z) of NGCDF Act, ZOIS;.---.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDN _
KIBRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
SIGMFICAI{T ACCOI.'NTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits,-rvhich arc accounted for on an accntal basis), the same accounts classification basis, and
foi the same period as the financial statements. The originalbudget was approvedby Patliament on

June 201,7 for the period 1st Jul1l 2077 to 30th June 2018 as required by law and there was one
supplementary adjustment to the originalbudget during the year.Included in the adjustments are
the unutilizedfunds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the hnancial statements.

12. Comparative Figures
Where necessary, comparatle figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. SubsequentEvents
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3gtttJune 201,8.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparatle amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presenEd, restating the opening balances of assets, liabilities and net assets/equify for the
earliest prior period presented.

During the year, errors that have been corre cted are disclosed under note 1 4 explaining the nature
and amounts.

15. Related Party Transactions
Related party relationships arc anormalfeature of commerce. Specific information with regards to
rclated par$ transactions is included in the disclosure notes.

alrt t !
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KIBRA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

X. NOITS TO TTIE IINANCIAT STAIT.MENT

20L7-20L820L8-2019Description
KshsKshs

5,500,000DEPOT /2OL7 /2OL8/LOO 1

37,905,1722DEP07 /2OL7 /2078/L88
43,405,173DEP07 /2OL7 /20].8/6L4 3

1 11,379,310.00DEPOT /2OL7 /2018/7L8

10,000,000.00DEPOT/2OL8|2OL9/O29 2

DEPOT I2OLS/20L9l3ss 3 13,000,000.00

DEPOT IzOLsl2lLe/6s3 4 7,000,000.00

DEPO7l2}18l20L9ls40 5 11,000,000.00

DEPOT /20L8120L91t204 6 13,000,000.00

65,379,3L0 96,810,345

Description 2018-2019 2017-20L8

Kshs Kshs

Receipts from the Sale of
Buildings

Receipts from the Sale of
Vehicles and Transport
Equipment

Receipts from the Sale

Plant Machinery and
Equipment

Receipts from the Sale of
office and general
equipment

Total

Description -^ 20t7-20182018-2019

Kshs Kshs

lnterest Received

Rents

tttt!t
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KIBRA CONSTITUENCY
Reports and Financial Statements e)

For the ended June 2019

Sale of tender
documents

23,130.00
Other Receipts Not
Classified Elsewhere-

Hire of Hall

23,130.00Total

2017-20L820L8-2019Description
KshsKshs

809,727 2,083,514

Basic wages of
contractual employees

Basic wages of casual
labour

Personal allowances
paid as part of salary

House allowance

Transport allowance

Leave allowance

Other personnel
payments

emloyer contribution to
NSSF 8s.12073,44O

gratuity - Paid

-Accrued

Other personnel
payments

Total 883,167 2,169,634

Description 2018-2019 2017-2018

Kshs Kshs

Utilities, supplies and
services

9,000.00 1,000

Electricity

Water & sewerage
charges-'-

Office rent

Communication, supplies
and services 353,000.00 70,000

It I I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

KIBRA CONSTITUENCY
Reports and Financial Statements
For the ended June 2019

Domestic travel and

subsistence 55,000193,000.00

513,850531,000.00

Printing, advertising and

information supplies &
services

Rentals of produced
assets

l,449,OOO1,439,000.00Training expenses

2,455,000.00 3,ltz,oo0
Other committee
expenses

2,556,000.00 t,644,OOOCommittee allowance

Hospita lity supplies and
services

lnsurance costs

Specialized materials and
services

Office and general
supplies and services 1,275,80O.OO 585,000

Fuel,oil & lubricants 50,000

Other operating
expenses

Routine maintenance -
vehicles and other
transport equipment 150,545.00

Bank charges 393,870 383,155

Total 9,466,2L5 7,873,OO5

Description 20L8-2019 20L7-20L8

Kshs Kshs

Transfers to National
Government entities
Transfers to primary
schools (see attached
list) 18,996,466 900,000
Transfers to secondary
schools (see attached
list) 22,243,OOO 32,42t,650

Transfers'to tertiary -' - -

institutions (see

attached list)

t
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KIBRA CONSTITUENCY
Reports and Financial Statements
f,'or the ended June 30r 2019

Transfers to health

institutions (see

attached list)

33,321,5504L,239,466TOTAL

20L8-20L9 2017-20L8Description
KshsKshs

Bursary -Secondary 25,805,000 20,185,000

Bursary -Tertiary, cats 5,072,t00 4,538,987

Bursary-Special

Mocks & CAT

water/Sewers

Agriculture (Markets)

Electricity projects

Security

Roads

Sports t,gg7,o25 1,929,200

Environment

Emergency Projects
(specify) 3,402,O47 1,052,509

Development -

factories/stadiums

CIT Hubs

Total 36,176,L72 27,7O5,796

Non-Financial Assets 2018-2019 20L7-2018

Kshs Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of
Buildings

5,L78,260

Purchase of Vehicles

P uyc-h-q se of B!cy.9199. &
Motorcycles

Overhaul of Vehicles

Purchase of 0ffice
furniture and fittings

it a
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _

KIBRA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

Purchase of computers

,printers and other lT

equipment's

Purchase of photocopier

Purchase of other office
equipment

Acquisition of Land

Tota! 5,L78,260

2018-2019 20t7-201.8

Kshs Kshs

strategic plan 1,ggg,ooo

ICT Hub

TOTAL 1,998,000

Name of Eank Account Number 2018-2019 2017-2018

Kshs (30/6/201s) Kshs (30/5/2018)
Equity Bonk 4,683,436 34,222,276

Total 276

2018-2019 2017-2018

Kshs (30/6/2018) Kshs (30/5/20171

Location 1

Location 2

Location 3

Other receipts (specify)

Total

[Provide cash count certificates for eoch]

Name of Olficer Date lmprest
taken

AmountToken AmountToken Balance
(30/6/201e)

Kshs l$hs Kshs

ttt i
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I,{ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KIBRA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

None
None

dd/mm/w
Nome of Officer

Name of Officer
ddlmm/w

Name of Officer
ddlmm/w

Nome of Officer
ddlmm/w

Name of Officer
dd/mm/w

20L7-2018

Totol

20L8-2019

Supplier/Contractor PV No. None None

TOTAL

2018-2019 2017-20t8

t

NAME 1

NAME 2

NAME 3

NAME 4
Total

2018-2019 20t7-20L8
KshslLllTlzotTl Kshs ltl1712016)

Equity Bonk tt702612239t45 34,222,276 18,481,016

Cash in hand

lmprest

Total 34,222,276 18,481,016

[Provide short ations as necessoryl

20,,8-20t9 2017-20t.8

te

Kshi'" -"- Kih-s"-
Bank accounts

Cash in hand

lmprest

Total

tt t
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IIATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

KIBRA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

20L7-20L820L8-20t9

KshsKshs

No pending bills

TOTAL

2018-2019 2017-20L8

KshsKshs

No pending staff
payables

2018-2019 20L7-20L8

Kshs Kshs

Compensation of
employees

3,989,o42 786,970.O0

168,472 1,,499289.00
Use ofgoods and
services

Amounts due to other
Government entities
(see attached list)

31,002,262 1o,763,764.OO

Amounts due to other
grants and other
transfers (see attached
list)

23,717,725 4,677,O27.OO

Acquisition of assets 321,740

Others (specifyl 502,000

59,7O1,L82

2018-2019 2017-20L8

Total

Kshs Kshs

PMC account Balances (see attached list) 6,959,910.00 11,585,942.70

It
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'1 t{A GOWRNMENT CONSTITUENCIES DEYELOPMENT FAND (NGCDF) -
KIBRA
Reports Financial Statements

ended June 30r 2019For the

11,585,942.70TOTAT 6,959,9t0,00

tI i
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - KIBRA

CONSTITUENCY
Reports and Financial Statements

ended June 30,2019

Af.lNEX 4 -PMC BAI'IK BALAI'ICES AS AT 3gnt JUNE 2Ol8

For the year

PMC Bank Account
number

Bank Balance
2018/19

Bank Balance
2017/18

Kibera Secondary School Equity
Bank

1170270942529 999,910.0O 9,999,935.00

Raila Educatronal Centre Primary School Equity
Bank

1170278998867 2,960,000.00 Nil

Toi Primary School Equity
Bank

1170278998690 3,000,000.00 Nil

Total 61959r91O.O0 gr999r935.OO
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NATIONAL GOVERNMENT CONSTITI]ENCIES DEWLOPMENT FUND (NGCDF) _

KIBRA CONSTITUENCY
o Reports and Financial Statements

For the year ended June 30' 2019

PROGRESS oN FOTLOW I.JP OF AI.JDITOR

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor. We have nominated focal persons to resolve the various issues as

Stafts:
(Reslved
/ Not
Replved)

Focsl Point
person to
resolve the
iswe (Name
and
designation)

Ivlanagement comments

Referen
ce No.
on the
external
avdrt
Report

Issue / Obserrrations from
Auditor

Resolved.

Kibra NG-CDF
have the full
responsibility
to ensure that
the cheques
are cortected
and disbursed.
They will also
contact the
beneficiaries to
ensure thatthe
acknowledgem
ent slip are
broughtback
to the office.

Kibra NG-CDF accePts that

there was unpresented BursarY

cheque amounting to Kshs

3,285,000 which had already

been disbursed. These

unpresented bursarY cheques

had been disbursed to the

beneficiaries but the

institutions had not Presented
them to the bank for clearance

as at 30n June 2018 which
they have currentlY Presented.
Part of these cheques had

been brought back to the

office for correction which
has been reversed, correctOd

and disbursed to the

beneficiaries.

Report
of the
Auditors

General
on F/s
of
NGCDT
Kibra
Constitu
ency

The statements of receiPts and

payments for the year ended 30

June 018 reflects an

expenditure of Kshs.
27,705,796 against other grants

and other payments, which
includes Kshs. 24,723,987 for
bursaries to secondary and

tertiary schools. However, no

satisfactory explanation was
given for failure to present

cheques amounting to Kshs.
3,285,000 for payments. As a
result, the validity of the
payments totalling to Kshs.3,
285,000 could not be

confirmed.

shown below with the time frame within which we the issues to be resolved

arne:
(Puta
date
when
you
e:rpect
the
issue
tofu
tesoIv
ed)

Correc
tive
measu
res are
to be
imple
mente
din
two
month
s'
time.
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