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LEGAL BASIS FOR THE QUARTERLY ECONOMIC AND BUDGETARY REVIEW
REFORTS

The Quarterly Economic and Budgetary Review Report is Published in
accordance with Section 83 of the Public Finance Management Act, 2012. lt
states as follows:

83. (l) An accounting officer for a national government entity shall prepare a
report for each quarter of the financial year in respect of the entity.

(2) In preparing a quarterly report for a national government entity, the
accounting officer shall ensure that the report-

(a) Contains information on the financial and non-financial performance of the
entity; and

(b) Is in a form that complies with the standards prescribed and published by the
Accounting Standards Board from time to time.

(3) Not later than fifteen days after the end of each quarter, the accounting
officer strall submit the quarterly report to the Cabinet Secretary responsible for the
entity and the National Treasury.

(4) The Cabinet Secretary responsible for an entity shall forward a copy of the
report to the Cabinet Secretary and Controller of Budget.

(5) Not later than forty five days after the end of each quarter, the National
Treasury shall-

(a) consolidate the quarterly reports and submit them to the National Assembly
and a copy of the reports to the Controller of Budget, Auditor General and
the Commission on Revenue Allocation; and

(b) Publish and publicize the reports.

(6) In the case of an entity that is a state corporation, the accounting officer for
the corporation shall submit the quarterly report to the Cabinet Secretary responsible
for the corporation who shall, upon approving it, forward a copy to the Cabinet
Secretary.
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HIGHLIGHTS OF THE FOURTH QUARTERLY ECONOMIC AND BUDGETARY
REVIEW REPORT IN THE 2022123 FY

1. Economic growth
The economy remained resilient and expanded by 5.3 percent in the first quarter of
2023, compared to 6.2 percent in a similar quarter in 2022. The growth was mainly

supported by a rebound of the agriculture sector and continued resilience of service

sectors

2. Inflation rate
Year-on-year overall inflation rate inflation has been above the 7.5 percent upper

bound target since June 2022. Inflation rate remained sticky at 7.9 percent in June

2023 same as in June 2022 diven by relatively higher food and fuel prices.

To anchor inflation expectations, the Central Bank tightened the monetary policy by

raising the Central Bank Rate to 10.50 percent in June 2023 from 9.50 percent in

March 2023.

3. Interest Rates
Short-term interest rates have remained relatively stable despite tight liquidity
conditions. The interbank rate increased to 9.6 percent in June 2023 compared to 5.1

percent in June 2022 while the 9l-day Treasury Bills rate was at 11.5 percent

compared to 7.9 percent over the same period.

4. Money and Credit
Broad money supply, M3, grew by 13.4 percent in the year to June 2023 compared to

a growth of 7 .4 percent in the year to t:ur'ire 2022. This growth was mainly due to an

inirease in the Net Foreign Assets (NFA) of the banking system that more than offset

the decline in growth of thc Net Domestic Assets (NDA).

5. Current Account
The current account deficit improved to USD 4,629.4 million (4.6 percent of GDP) in

June 2023 compared to USD 5,833.9 million (5.1 percent of GDP) in June 2022.T1te

current account balance w.ts supported by an improvement in the net merchandise

account and the net secondary income balance despite a deterioration in the net

primary income balance and net receipts on the services account.

6. Foreign Exchange Reserves
The oificial foreign exchange reserves held by the Central Bank stood at USD 8,036.7

mitlion in June 2023 compared to USD 8,494.9 million in June 2022. This represented

4.4 months of import cover as compared to the 4.9 months of import cover,

respectively and therefore provides adequate buffer against short term shocks in the

foreign exchange market.

7. Capital Markets

Activity in the capital markets slowed down in June 2023 compared to June 2022.

The NSE 20 Share Index declined to 1,575 points in June 2023 compared to 1,613

points in June 2022while Market capitalization also declined to KSh 1,666 billion
from KSh 1,939 billion over the same period.

vlll



8. Revenue Collection
The National Government's cumulative revenue collection including A-I-A for the
period between July 2022-June 2023 amounted to KSh. 2,360.5 bitlion (16.3 percent
of GDP) against a target of KSh. 2,478.6 billion. The revenue was below target
mainly due to shortfalls recorded in collection of both ordinary revenue and
minisrerial appropriation-in-aid (A.I.A).

9. Expetditure and Net Lending
The total expenditure and net lending inclusive of transfers to County Governments
for the period ending 30n June, 2023 amounted to KSh. 3,218.2 biilion, against a
target of KSh. 3,366.6 billion. The resultant under expenditure of KSh. 148.4 billion
is mainly attributed to lower absorption recorded in both recurrent and development
expenditures by the National Govemment.

10. Guaranteed Debt
The government serviced guaranteed debt on behalf of Kenya Airways (KQ)
amounting to Ksh 12.3 billion during the period under review.

ll. Fiscal Balance
The fiscal balance excluding grants (on a commitment basis) amounted to a deficit of
KSh. 857.7 billion (5.9 percent of GDP), as at the end of June ,2023 as compared to a
target of Ksh 887.9 billion (6. I percent of GDP).

12. External Financing

The Net Foreign financing amounted to KSh. 310.8 billion (2.1 percent of the GDP)
during the period ending 30tr June, 2023.

13. Net Domestlc Borrowing

Net domestic financing amounted to a net borrowing of KSh. 459.5 biltion (3.2
percerft of GDP) in the period ending 306 June, 2023.

14. Domestic Debt Stock

The stock of gross domestic debt increased by KSh. 503 billion from KSh. 4,329.1
billion in June 2022 to KSh. 4,832.1 billion in June, 2023.

15. External Debt Stock

The total external debt stock, including the International Sovereign Bond, stood at
KSh. 36,983.3 billion by the end of June, 2023. The debt stock comprised of
multilateral debt (51.0 percent), commercial debt (24.6 percent), bilateral debt (24.1
percent) and suppliers' credit (0.3 percent).

lx



l.l

RrcgNr OMIC DEVELOPMENTS

ECONOMIC DEVELOPMENTS

Growth

The economy slowed down to a growh of 4.8 percent lo2022 compared to a
of 7.6 perc€nt in 2021. The slowdown was dre to the impact of climte
to drought atrecting agricultural pmductivity which also contributod to a
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b 6.2 perccnt in a similar quart€r n2022 (Chrrt l). The grounh was munly
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RECENT ECONOMIC DEVELOPMENTS

Teble l: GDP Growth rate

of lhtr: Kmyr Brrcru

4. The performance of the industry s€ctor slowed down to a growth of 2.4 percent in the

first quarter of 2023 compared to a growth of 4.4 percent in the fimt quarrcr of 2022. This

was mainly on account of a slowdown in activities in the manufacturing; electricity and water

supply; and construction sub-sectors.

5. Manufacturing sub-sector expanded by 2.0 percent in the first quarter of 2023

compared to a growth of 3.8 perce,nt in a simitar quarter in 2022. The growth was mainly

supported bV ttri manufacture of food products that included bakery products and processing

and presewation of fish. In the non-food manufacturing the growth !91fo*r.t ce was

supported by substantial growttr in the manufacture of basic metals and fabricated metal

products.

6. Electricity and Water Supply sub-sector expanded by 2.3 percent in th9 first quarterof

2023 compared io 3.zpercent gro-wttr registered in the first quarter of 2022. The growth in the

sub-sectoi was supported by increased generation of electricity from renewable sources such

as geothermal and-wind ttr-at more than offset the decline in generation from hydroelectric

**o. Activities of the construction sub-sector expanded by 3.1 percent in the first quarter

of 2023 compared to a 6.0 percent growth in the first quarter of 2022. The slowdown in

growth of the,sector's performance inthe first quarter of 2023 was mirrored in the decline of
volume of cement consumption and imports of various construction materials such as

bitumen and iron and steel.

7. The activities in the services sector remained strrong in the first quarter of 2023

growing by 6.0 percent compared to a growth of 8.5 percent in a similar period in 2022. This
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RECENT ECONOMIC DEVELOPMENTS

perfbrmance was largely characterized by significant growths in Accommodation and Food
Service; Infrmation and Communication Technology; Transportation and Storage; Financial
and Insurance; and Wholesale and Retail Trade Sub-Sectors.

8. Accommodation and Food Service sub-sector is estimated to have expanded by 21.5
percent in the first quarter of 2023 compared to 40.1 percent growth recorded in the first
quarter of 2022. Activities in the sub-sector have been growing steadily owing to dissipation
of the effects of the COVID-I9 pandemic that consequently led to improved economic
environment in most tourist destinations. Transportation and Storage sub-sector grew by 6.2
percent in the first quarter of 2023 compared to a growth of 7.7 percent in a similar quarter in
2022. The growth was attributed to improved performance in most of the subsectors,
especially transportation of passenger and freight through rail.

9. Inforrnation and communication sub-sector recorded a growth of 8.7 percent in the
first quarter of 2023 compared to a growth of 9.0 percent in the first quarter of 2022. This
growth was rnainly supported by increase in mobile money transfers, domestic voice traffic,
domestic Short Messaging Services (SMSs), and utilized international bandwidth. Financial
and lnsuranoe sub-sector grew by 5.8 percent in the first quarter of 2023 compared to 17.0
percent growth in the corresponding quarter of 2022

1.2 Inflatim
10. Year-on-year overall inflation rate has been above the 7.5 percent upper bound of the
policy target range since June 2022.Inflation rate remained sticky at 7 .9 percent in June 2023
same as June 2022 driven by relatively higher food and fuel prices. Overall annual average
inflation increased to 8.8 percent in June 2023 compared to 6.3 percent recorded n June 2022
(Chart 2a).

Chart 2a: Rate

Source ofDete: Kenyr Nrtlonel Bureeu ofStrtlstlcs

I l. Food inflation remained the main driver of overall year-on-year inflation in June
2023, contributing 4.3 percentage points, a decline, compared to a contribution of 5.2
percentage points in June 2022 (Chart 2b). The decrease was mainly attributed to favorable
weather conditions that led to improved production of key food items. However, food
inflation remained relatively higher reflecting high prices of select vegetables and sugar due
to supply constraints.
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RECENT ECONOMIC DEVELOPMENTS

12. Fuel inflation increased to contribute 2.2 prcentage points to year-on-year overall

inflation in June 2023 from a contribution of 1.7 percentage points in June 2022. This was

mainly driven by the increase in electricity prices due to higher tariffs and increase in prices

of kerosene/paraffrn, diesel and petrol on account of relatively higher international oil prices.

The gas/LPG prices declined during the period. The contribution of core (non-food non-fuel)

inflaiion to year-on-year overall inflation has been low and stable, consistent with the muted

demand pressures in the economy, supported by prudent monetary policy.

Chart 2b: Contributlon to Overall Year-on-Year Inflatlon

rce of Drtr: Kenyr Nttlonrl Bureru of Stetlsdcs

13. Inflation rate remains high in most Sub-Saharan African economies fueled by rising

international food and energy prices as well as weaker currencies and natural disasters.

Kenya's inflation rate at 7.i percent in June 2023 is much lower than that of majority

.ornt io in the Sub-saharan African region that have double digits' inflation (Chart 2c).

Chert 2c: Year on Year Inflation Rates of selected Subsaharan Afrlcan Counfifes
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,RECENT ECONOMIC DEVELOPMENTS

13 Interest Rates

14. Monetary policy stance remains tight to anchor inflation expectations due to the
sustained inflationary pressures, increased risks to the inflation outlook, the elevated global
risks such as financial market volatility, and their potential impact on the domestic economy.
In this regatd, the Cental Bank Rate was raised from 9.50 percent to 10.50 percent in June
2023 (Chart 3).

15. Short-term interest rates have remained relatively stable despite tight liquidity
conditions. The interbank rate increased to 9.6 percent in June 2023 compared to 5.1 percent
in June 2022 whtle the 9l-day Treasury Bills rate was at 11.5 percent compared to 7.9
percent over the same period.

Chart 3: Short-Term Interest Rates

Source of Drtt: Centnl Brnk of Kenyr

16. Commercial banks average lending and deposit rates increased in the year to May
2023 n tandem with the tightening of the monetary policy stance. The average lending rate
increasedto 13.2 percent in May 2023 from 12.2 percent in May 2022while the average
deposit rate increasedto 7.7 percent from 6.6 percent over the same period. Consequently, the
average inErest rate spread declined to 5.5 percent in May 2023 from 5.6 percent in May
2022.

1.4 Money and Credit

17. Broad money supply, M3, grew by 13.4 percent in the year to June 2023 compared to
a growth of 7 .4 percent in the year to June 2022 (fable 2). This growth was mainly due to an
increase in the Net Foreign Assets (NFA) of the banking system that more than offset the
decline in growth of the Net Domestic Assets (NDA). Net Foreign Assets (NFA) of the
banking s)Btem in the year to June 2023 expanded by 29.5 percent compared to a contraction
of 41.7 percent in the year to June 2022. The improvement reflected a decline in commercial
bank borrowing from foreign sources despite a reduction in reserves at the Central Bank due
to scheduled debt service.

18. Net Domestic Assets (NDA) registered a growth of ll.5 percent in the year to June
2023, compared to a growth of 18.8 percent over a similar period in2022. The slowdown in
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RECENT ECONOMIC DEVELOPMENTS

growth largety reflects reduced growth in net tending to government. Growth of domestic

Iredit .*t.id"d by the banking system to the Government declined to a growth of 13.0

perpent in the year to June 2023 compared to a growth of 263 percent in the year to June

2022. Lendingio other pubtic sector reduced slightty, mainly due to a decline in advance to

county governments and parastatals. The growth in NDA was mainly supported by resilient

grc\,th in credit to the private sector as business activities improved.

Table 2: end Crcdit 2 Months to June 2023 KSh"

Solrc of Drtt CcnErl Buk ofKcnyr

19. Growth in private sector credit rernained stable st 12.2 percent in the year to fune

2023 compared to a growtn of 12.3 percent in the year to Jvae 2022 (Chert 4). Most of the

economic sectors ."girt"r"a positive annual growth rates reflecting increased credit demand

foltowing improvedtooo-i" activities. Strong credit growtr was observed in various sub-

sectors tt 
"t 

i*lud. finance and insurance, mining, transport and communication, agriculture

and manufacturing. However, there were fluctuations in the Monthly (month on month) credit

flows to the private sector which amounted to IGh 19.5 billion in June 2023 comparcd to Ksh

46.3 billion in June 2022.
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Chart 4: Sector Credit

rrce of Detr: Brnk ofKcayr

1.5 Balanceiof Payments

20. The overall balance of payments position slowed down to a surplus of USD 1,113.5
million (1.['percent of GDP) in June 2023 frrom a surplus of USD 1,555.5 million (1.4
percent of GDP) in June 2022 (Chtrt 5). This was mainly due to a decline in the financial
account reflccting concerns about financial sector stability in the advanced economies in spite
of an improYement in the current and capital accounts.

Chart 5: of Balanee of and its

Source of Centrrl Benk ofKenyt

21,. Theicurrent account deficit improved to USD 4,629.4 million (4.6 percent of GDP) in
June 2023 oompared to USD 5,833.9 million (5.1 percent of GDP) in June 2022. The current
account balN,nce was supported by an improvement in the net merchandise account and the
net seconddry income balance despite a deterioration in the net primary income balance and
net receiptsion the services account.
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RECENT ECONOMIC DEVELOPMENTS

22. The balance in the merchandise account improved by USD 1,316.3 million to a deficit

of USD 10,678.0 million in June 2023 mainly due to an improvement in the export earnings

and a decline in the import bill (Table 3). In the year to June 2023, exports grew by 2.1

percent primarily driven by improved receipts from tea and manufactured goods. The

in"r""."'in receipts from tea exports reflects improved prices attibuted to demand from

traditionat markets. On the other hand, imports declined by 6.1 percent in the 12 months to

June 2023, reflecting lower imports of infrastructure related equipment due to completed

projects. Oil prices have also continued to moderate since the founh quarter of 2022.

23. Net receipts on the services account declined by USD 434.7 million to USD L,049.7

mitlion in June 2023 compared to a similar period in2022. This was mainly on account of a

decline in receipts from transport despite an increase in receipts from tourism as international

travel continues to improve. Net Secondary income remained resilient and increased by USD

39g.7 million during the review period owing to an increase in remittances which amounted

to USD 4,017 million in the 12 months to June 2023, and were 0.1 percent higher compared

to a similar period in 2022. However, the balance on the primary account widened by USD

75.7 million to a deficit of USD 1,789.4 million in the yearto June 2023, compared to the

same period last year, reflecting higher interest related payments on other investments.

Table 3: Balance of

Source of Drtr: Cenfrl Benk of KenYr

24. The capital account balance improved by USD 28.1 million to register a surplus of
USD 189.7 million in June 2023 compared to a surplus of USD 161.6 million in the same

period in2022. Net financial inflows slowed down but remained vibrant at USD 4,061.5

million in June 2023 compared to USD 4,746.6 mittion in June 2022. The net financial
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inflows werp mainly in the form of other invesunents, financiat derivatives and direct
investrnents.lPortfolio investrnents registered a net outflow during the period.

1.6 Forelgn lExchange Reeerves

25. The banking system's foreign exchange holdings remained strong at USD 13,165.6
million in Jgne 2023 an improvement from USD 12,580.6 million in June 2022. The official
foreign excliange reserves held by the Central Bank stood at USD 8,036.7 million compared
to USD 8,{94.9 million over the same period (Chart 6). Commercial banks holdings
improved toUSD 5,128.8 million in June 2023 from USD 4,085.6 million in June 2022.

26. The bfficial reserves held by the Central Bank in June 2023 represented 4.4 months of
import covQr as compared to the 4.9 months of import cover in June 2022.I! however,
fulfilled thei requirement to maintain it at a minimum of 4.0 months of imports cover to
pnrvide adequate buffer against short-term shocks in the foreign exchange market.

Chart 6: Reserves June 2023

Sourcc of Centrrl Benk of Kenye

1.7 Exchahge Rates

27. Tht foreign exchange market has largely remained stabte despite the tight global
financial cpnditions attributed to strengthening of the US Dottar and uncertainties regarding
the ongoidg Russian-Ukraine conflict. Due to the strong dollar, the exchange rate to the
Kenya shilling like with all world currencies has weakened to exchange at KSh 139.7 in June
2023 compared to KSh 117.3 in June2022. Against the Euro, the Kenya shilling weakened to
exchange Et KSh 151.4 in June 2023 compared to KSh 124.1 in June 2022 while against the
Sterling Ppund the Kenyan shilling also weakened to exchange at KSh 176.3 compared to
KSh 144.8, over the same period (Chart 7a).
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Chart 7a: Rrte

Source of llete: CenEet Buk of KenYl

28. In comparison to Sub,saharan Africa currencies, the volatility of the Kenya Shilling

exchange rate has remained relatively low. The Kenya Shitting depreciated against the US

Dollar it a rate of 19. I percent in the 12 months to June 2023 compared to 8.8 percent in the

12 months to June 2022 (Chart 7b). The depreciation rate of the Kenya Shilling was lower

than that of Burundi Franc and Ghanaian Cedi. The stability in the Kenya Shilling was

supported by increased remifances, adequate foreign exchange reserves and improved

exports receipts.

Chart 7b: Performance of Selected Subsaheran Countries Currencles against the US

Doller 2022to

Sourcc of Drte: Netlond Centnl Brnks

1.8 Capital Markets

29. Activity in the capital markets slowed down in June 2023 compared to June 2022 due

to the outflow of investors as advanced economies tightened their monetary policy amid

recession fears. The NSE 20 Share Index dectined to 1,575 points in June 2023 compared to
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1,6[3 poin6 in June 2022 while Market capitalization also declined ro KSh 1,666 billion
from KSh 1,939 billion over the same period (Chart E).

Chert E: Pcrformance et the NSE by end June, 2023.
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FISCAL DEVELOPMENTS

2.0 FISCALDEVELOPMENTS

2.1 Revenue

30. Total revenue collection by the end of June 2023, amounted to KSh. 2,360.5 billion

against a target of KSh. 2,478.6 billion (Table 4). The revenue was below target by Ksh

tig.t Uittion on account of shortfalls recorded in both ordinary revenue and ministerial A-I-

A. Total revenue inclusive of the ministerial A-I-A grew by 7.3 percent, a decline from a

growth of 22.9 percent recorded in June 2022. Ordinary revenue collection was KSh. 2,041.1

bittion against a target of KSh 2,145.4 billion, KSh. 104.3 billion below the target (Chart 9).

31. The ministerial A-I-A collected was below target by KSh. 13.8 billion during the

period under review. The underperformance of A-I-A was mainly due to underreporting of
3AGA5' A.I.A through the Ministerial expenditure returns for the period under review. The

Railway Development L"rry collection amounted to KSh. 39.9 billion against a target of KSh.

36.8 biilion. The revenue data in Government Finance Statistics Manual 2014 (GFSM 2014)

format is shown in annex II.

Table 4: Government Revenue and External Grants, Period Endlng 30'b June, 2023

l/ inctudes rent on land/buildings, fines and forGitures, other taxes, loan interest receipts reimbursements and other fund

contributions, fees, and miscellaneous revenue.

2/ includes receipts from Road MBintenance Levy Fund and A-l-A from Universities
+Provisional

Sourcr of Drte: Nrtlonrl Treesury

32. As a proportion of GDP, the total revenue and grants in the period under review was

16.4 percent compared to 17.6 percent in the corresponding period in the FY 2021122. Total
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grants amoufted to KSh. 23.1 billion against a target of KSh. 41.4 biltion, which was an
under by KSh. 18.3 billion.
Chart 9: Revenue Period 306 2023

Source of Nrtlond Trrrsury

2.2 Expcnditure

33. Theltotal expenditure and net lending for the period under review amounted to KSh.

3,2L8.2 biltion, against a target of KSh.3,366.6 billion. The resultant under expenditure of
KSh. 148.4 billion is attributed to lower absorption recorded in both recurrent and

developme[t expenditures by the National Government while equitable share transfers to the
County Governments was on taryet. Recurrent expenditure for National Government
amounted tl KSh. 2,247.8 billion (excluding KSh. 60.9 billion for Parliament and Judiciary),
against a t{rget of KSh. 2,300.5 billion leading to a below target expenditure of KSh. 52.7
billion. Thb below target expenditure in recurrent category is mainly attributed to below
target expeinditure on Operation and Maintenance (O&M) and pension payments (Tebte 5
and Chard l0).
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Table 5: re and Net

Chart l0: re and Net

ovisional
Source of Drta: Netlonel Trersury

34. Interest payments amounted to KSh. 684.5 billion, higher than the KSh. 577.7 billion
paid over the same period in the FY2021122 The domestic interest payments totalled to KSh.
530.3 billion, whilc foreign interest payment amounted to KSh. 154.2 billion in FY 2022123.

The expenditure data in GFSM 2014 format is shown in annexes III and IV.
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2.2.1 National Government Expenditures by Public Agencies

35. The btal ministerial and other public agencies expenditure including A.l.A was KSh.
1,955.6 billion against a target of KSh. 2,091.4 billion. Recurrent expenditure was KSh.
1,474.2 billion against a target of KSh. 1,508.2 billion, while development expenditure
amounted to KSh. 481.3 billion against a target of KSh. 583.2 billion. The percentage of total
expenditures to the target was 93.6 percent while the percentage of total expenditures to the
target for recurrent and development were 97.7 percent and 82.5 percent respectively, .rs at
the end of the period under review. The discrepancy between actual and target expenditures
was partly due to the non-capture of the parastatals and some other government entities
expenditures. These ministerial expenditures are therefore, provisional.

36. As at the period ending 30h June, 2023, recurrent expenditures by the State
Departrnent for Basic Education, State Department for Higher Education and Research;
Teachem Service Commission; State Department for Vocational and Technical Training;
State Department for Public Health and Professional Standards; State Deparrnent for Post

Training and Skills Development; State Department for implementation of Curriculum
Reforms; and the Ministry of Health (Social Sector) accounted for 41.4 percent of total
recurrent expenditure. In addition, the security sector accounted for I 1.I percent of total
recurrent expenditure.

37. Analysis of development outlay indicates that the State Deparunent for Roads
accounted for the largest share of the total development expenditure (18.9 percent), followed
by the National Treasury (15.2 percent) and the State Department for Economic Planning (9.4
percent). The expenditures by large Ministries/State Departments were below target because

of under reporting of expenditure from the sub-national, parastatals and some donor funded
projects. Table 6 shows the recurrent and development expenditures by Ministies, State

Departments and other government entities for the period under review.

l5



..ald
Ip frlC{lillf ,latAlllalr<O8tnrl

'1,0!
rt.x!
rt 01,

:.tat
,0.ara

!.arl
I

I l!t
{,

:.m
l.':i

rt,lr!
1,J.,

e.0J,

,a:
l0.l I t

al
ir.0l:
!.4t0

i.!x
$.)r
l:.iD

;0i

ro!
4

l.:ra
:il

:,r!?
l,

!.rtl
,0t
s:

i.all
,t

I,10
li

;.atd

I.r{}
rr:

:.r,

!6

u0

t0?

tr:r,

l.tri

: la:
I lt!

lI t:t

:.il!

,o:
,0,

l...ll
t)at
t,096

t,il
rrjI

xl:)

ll.lI
r'.!-,
.lrt:
l.tr:

tfl.::t
t*,
an

lr.!!a
rra

:Jat
.)ll

,ile,

t l.a:!
!..

l:,0: I
,ra

Il.tI
a.li0
..0t!

l!.:.r0
,0.U i
l.:a!
t..::9

4
t:ll
a:,

1,0r,

llt
:JOl

,9

te
:.:!t

,0t
l.t6l

t.llt
,:

l.D6f

li

t&!

)!

lria

ll

,tl

(1 tl9

(:r
(l,lr0
(1.r.,

(l

il.0Il
il 0i!
rto!l

ill.ttr
0.x'

(oi:
,t

(l0.rr?

llt
1r.,

at. l:!

(:,
dro

(rr.!r,
i'

i:.all
I

il.rt,
0{!

(:.ilr
d ito

. t.;tf
(t trr
(1.010

(r: I

(::.

0!
0::

o
ilt
({

OH

il
(ril

(n
()'

0F

6i
tl.

ll

rll!

(la

,7

tlra

(:l

(a

Ji.r!
ta

r0(tl
:+!
t.r,

l.,rl
'.aa

lt,
li.t0

l:r.rl
ll.ll
I,B

:1.)r
t0l.ra

tr.I
l!
ll

il!.{
rt.g
il:.i

I.!l
lt!.'i
lI.t !(

,.1 r

t!.!a
t.at.
:.ll
lr."
,:ra
a.:0

It.:g
r.'3

r:"00

:.a1

r:.r!
:.al
!,Di

!l.ll
ti.lo
:.I]
r,:l
ili

r.tl
l.lr

,!.tr
t:

a!,.0
1,li
9,4
l.rl

)0.r

't
I jra

!.i !
x.!l

1.1,

,!.la
lr!
L,L'

il,

tt

:a.lr,
..11

l:.ll
Lior

tit
ti

r*
,99.i'

Pl
,.ae)

t)
t',
L),

9ll

lt.0!
l.0l'
Iri

ll0.ta:
,l:.0.1

:r,tt
ta{
t.tot

,0.40:

lr|J{l
I t.!':
t.tl
all

)r.rI
l6.rr
llr.t!:

ts
t0:

lri_xi
! r.lt:

ilt.ll:
!.!lI

I :!..il
u.lai
,.!'l

t t.'al
l,r0l
!.rl:

rIr0!
ll,'&
..ltt

t..rl!
a.l!

tt.9lt
t.$l

!r.$!

i...!t

f.rlf
l:.aaa

r.!ll
l.atl

atl

rJr'
,t:/,t

t4
*4i
l0,ll/
,.'l:
,.9X

:).rrj
i \)t

i.l'l
!.ilJ

: l.l i:
t.y'

,:,a:l
tltt
L,,T

ar:

,.s

l,.a)

it,al,
a,eu

it tri
,.'0!
ll'
trl

Lr'l
r0!

t00. li!
Ld'
a,,ll

a.r0

,.|
r0l

t:^

f- !!t
tl!r
0:t

0.4r0

d:
(tL
(ra.

tl:l
tl.r0:

(u.ril
't Il
'i.nt
{li

fl [a
li )t0
n.r:

I
(r

ft !.00t

il.tr
a.ior

il.n!
Jorj

t:t
iit

'l l!,
rat

lrll
..

itl.ai
(ta

il.lai
,il.?:i

r1.fl.
(tx

ill r!P

ii..)t:
(l.r:t
I :ll
[sl
ri.ilg

l0!
(:ll
lr:t
1:l:

l.:
!:al

.l..ll
Gx
aI

(l li:
,:lt

I

cl!
tr!a
rtt I

1lu
il arl
,:l:

(1',

d.ta

ll

(lra

\l. t,l
d lai

rler

l.)a

G
rltt
,tl

ftr'l
,1,,

ra

tt
tlr

't.
lrl
'01
rJ
lt.a
L,

ll.,
9.
lll
al:
lr:
La

lt)
t'c
9.t
lor
9lr
t9t
il!

l0t e

alt
o'!

t0r!
tol I
Itt

r01.6

lrt
r0o.!

't:
,t,
't0.:,
I.,
Ir 0

a!.
T}

r0i,
'10

t'l
lr'!
rl.t
'a.t
,li
N:'
lla
9t.t
u.t
,'a
Iri

'lr,0:
l0o !
tal
0!t
9!t
l!r
01r
tr:
lrl
lr:
alJ
99i

9t,
I'i
at'
Ji!
9ii
,i
9e0

,t,
t:
9tJ

ta:
94.,

990

ila
ct.,

6ai,rta F ar.ai.
(n.. r*. D.tiy Pixff
kr ddr. lnr. C.Da.t 1ffiry
tmDtffirrhfi iaCfii lisi.
Itr D.tffiraCrfrd LnE.
as Darx r. hafr -a Ck Li*..
t{Hal klcr lma
lrr D.'lxr. b..d 16' I i-Hl^b.r5
teDffirrD.!.ffi|
ls Darhr ,.. D.r .*d J ilr AL{
Iblry lD.alE
Hr.ryf tHFfrr
hrO.tffilbrFdFAtE
|.a. I}?frfr h. L.iFil Atrr
trN O.tffif.rT*r \rmall&5 d Tml
k&Dtffift.tLttrt&fiiaL.d
l*D.tadt 8.*ttu5
h Dr?ffi |b Foff T,fia d I. O.r'a{...n
ke Dimt htL.d.d acrilb Lahr
Tbi_.NTrrsl
idD?frdlI*fh,
lrh.iy rH.6
ir. D?ffi fr. ht H.rir br taa..Hl tirarar
f,eDiffi,.rLr&
ed Dtrffirr. Til.Fn
lrr..t).tffituqF .arta^tur
lr& D?6d br Hd-l & Li5 t).vd.Fff
!sDtffirrAaosdr
leDarffir..had.
llrdy JlorEr ia tr.B
tsDtffia.l'i6aldm
lurD6.dlrh& rattr*dtlEl
t*DryxtrBt-(m rrfidrly a A;.ltln
L. Dirffi ,r L.a..aa I tL.*B
SoDprxlrtg<r
&x. D.?ffir.rCtu d rlt{.
ie D?ffifrrl,n rfy
Lar. D.tm li. tesrrr Dd'd{.rd
&x. Dat6dlb tuDuE -ily ia frhr
keD.'ffi{t CqDi'aLFfr
ftfrD?ffifirC.tffi'r.
ttr. D.lnfr tu Tnaa

lreDel*trhl..4'
t a. Dtffi a. l,aea H ra lttu L.{.4r D.trltd
n{.DtaH,r h!..H'l-*
l* Drtmr lr l-r, ra Ir Dr(ilF.
t'm Darh rr ldd tdl* ia ts Cbil.l!Lr
!rd.Dirrdrr t&U
lbrh ..ld-r- rd trL-a
lr*D?.Brrto-
LftD.tffir.[l3.
lBr D.'rH r.. Oi& d Aanri(. ..fr
lrrDlm(vAAal6s
lr&D?ffiturrriAa5
&eDtM(rE.(.*iCriy
]e D.tfrd ,.. f.|t6.1 .ra N..tiari cfr& tb(d.Fd
Th lra. lF qio.
Thr{44.
E*.n4.{il{6F6C*.6
I\.dh*tmhs.
C.. JrtDrtr Jtull }.rffir
C.r d L L;.r rt.lrd h.r
Ili...ha.fiA|m
!eD?ffir.tnrr}
f6rNhlC-.8 rllol4lrr
:{-dl L-a C.drh
lid.r.iad D.oEd ia fdral. C-rE
ll-ilylm$.Cfi*

?.t-..ra.ar,li lftr.
L.dh*.C*s
TbC-rs6Lvru&5
AtaliHCmrffi
l.mbala.Mcs.6
T.ffikactrh
l\dl*.!hr.Cffir6

qo.dtuCG{..C80aai
thC-rm- A3.r-\. rsEr
litaOoa.r -dE{.-Y C-.s

:1.rj
ll
aia

l0:r:
xJoa

t.a::
:..rr
:,I:
l.$r
a.::r

l::.1l0
t:.ff
t.ml
r:l

,0.oi
t0l.6lr
I I t.)ar

l)0
lae

le.rjo
i.v

:6.'il
1.0

:r.9tr

l0.ria
,.lrl
l.!ta
,.1.10

l0a

,.pa
a,9{l

:.lJt
:.:ca
ar:
1.19.

i.a:
I Lril
:.1:0

l.!tJ
,r.tr1
Lrr:
:.0rJ

i.!rl
it
sl

:,16
tt.tal

a!.1.i
a,aa

,.r,:.
,!

r.5!
l.n
t

l.rh
!.:40

ll.ti'l
t.i!:

i!.r!
J.!'
l.rJ,
,,:

:lJl
rJ0

l.r:a
:o.rD

:,149

l:.!1,
,.0la

U0

n:

tn
,M.IJJ

9I
t.at
ol

t?
9ll

.i..Jn
l.0l:
t!)

ro.'ra:
tl.Jaa

l,l0'
:J. ta0

a.9a

l.r&
t)1:

lrrrts
lr r:6
!.194

a!l
:0 Jl!

lci.a]0
ll0.,m

l19

101

al.iol
l.I0

a9 t99

t.a:1

aort:
9ilI
: tat

l.lU
1,01:

19,

t.rra
aJ4
t,0::
:.t rs

(::a
r,arl
:.r:l
ll.g
r.{i
!.)11

Ir.lD
:.lll
:91i
).0::
I
,i6

:.rr.
lr,lr:

:ra
at.rl
r0,0Js

9.l.]
l ltl

::.6{
I ,:r

::a

ilL
l.: l!

le.:1.)

i.Jll
i..all
t.a:!
l.rr0
att

:.re:
trt

l,.l:
:0r,
1,911

il.tr9
a:,1
lti
!rl

l.l:
sl

:99 lt9
Lmi
t,r0.

,:0
!ia
,9t
,ri

(i.r!t
illr
il;6

(r.'1
r!,:,.

(lt
(r..
0lr
\a,

0!,
Glta
(:.ia
(.i.:ll
rlr

.t.:tr
-1

(0

da

(J.l lr
tll

rl.0)!

l.n
ar

9!(

,l
0:
,fl
,ot

ila,
iL9

(1.':l

0il
(!ia

rl.lli
it2

:lli
l.;!t
{9ll
t1

(:r,
(r:l
iil

iLD,
0r

(as

0.to
i4

alra

tl.0-!

T
rr:9

ilo:
,:lu

t l,arl

i'-
\ t00

(:ra
(r

(,

ilo,
0,10t
(..x:

ft i9
f!:
tl

ila
fr

tx:
tr9

,.4ll

it9
tl
tl
ilr

l.ltalla tracttt trr,ll f,lJx f,atx ltet# Itsfl ilt.at:T6l

FISCAL DEVELOPMENTS

Table 6: National Government Expenditures by Publlc Agencles, Perlod Endlng 30s
J 2023

+Provisional

Source of Drt : NrdonelTreesury
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F'ISCAL DEVELOPMENTS

38. During the period under review, the Health Sector recorded the highest absorption of
104.0 percent of its budget, followed by Education at 98.0 percent. General Economic and
Commercial Affairs Sector recorded the lowest absorption of 76.8 percent (Chart I 1).

Chart ll: Sectoral Budget Absorption as at 306 June, 2023

rce of Drte: Netiond Trersurv

2.2.2 Pending Bills

39. The National Treasury has not received from MDAs all the data on pending bills as at
end June 2023. We will update the pending bills data as soon as the data is received. The total
outstanding national goverffnent pending bills as at 306 March, 2023 amounted to KSh.
522.9 billion. These comprise of KSh. 443.6 billion (84.8 percent) and KSh. 79.3 billion
(15.2 percent)t for the State Corporations (SCs) and Ministries/State DepartmentVother
government entities respectively. The SCs pending bills include payment to
contractom/projects, suppliers, unremitted statutory and other deductions, pension arrears for
Local Authorities Pension Trust, and others. The highest percentage of the SCs pending bills
(64.4 percent) belong to Contractor/Projects and Suppliers. MinistrieVState Departments and
other government entities pending bills constitutes mainly of historical pending bills for the
last two years.

40. The National Government policy on clearance of pending bills continues to be in
force. The National Treasury is currently developing a comprehensive strategy to clear
outstanding stock of verified pending bills of the National Government over the medium
term. In this strategy, deficiencies and lapses that led to accumulation of pending bills will be
addressed. In the FY 2023124 all MDAS are expected to clear all the expenditure carryovers

'This is the position as at the end of March, 2023.T1te soft copy of the QEBR as at end of June, 2023 will be

revised once the end June 2023 pending bills data for Ministries/State Departments and other Government
Agencies will be available.
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FISCAL DEVELOPMENTS

from FY 2022123 as a first charge before payment of commitrnents of the current financial
year.

2.2.3 Guaranteed Debt Service

41. The national government paid KSh 12.3 billion guaranteed debt on behalf of Kenya
Airways during FY 2022123. The payments is composed of Ksh.l0.6 billion as principal
payment and KSh. 1.7 billion as interest.

23 Fiscal Outturn

42. In the FY 2022/23, the fiscal balance (on commitment basis and excluding grans)
amounted to KSh. 857 .7 billion (5.9 percent of GDP) against a targeted deficit of KSh. 887.9

billion (6.1 percent of GDP) (Chart 12 and Table 8). The fiscal balance (on a commitment
basis and including grants) stood at 5.7 percent of GDP against a target deficit of 5.8 percent

of GDP.

Chart 12: Fiscal Balance as at 30'b June,2023

urce of Data: National Treasury

43. Over the same period in FY202l/22, the fiscal deficit including grants (on
commitment basis) stood at KSh. 796.7 billion (6.3 percent of GDP). The fiscal outhrrn in the

last six FYs and the original budget for the FY 2022123 are shown in Annex I. Further,
GFSM 2014 Compliant Budgetary Central Government fiscal data for the FY 2020121 arc
shown in annexes V and VI.
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2.4 Financing

2.4.1 ExternalFinancing

44. During the period under review, net external financing amounted to KSh.310.8
billion (Table 9). Total disbursements (inflows) including Appropriations-in-Aid amounted

to KSh. 548.2 billion for the period ending 30e June, 2023 against a target of KSh. 599.3

billion. The total disbursement included KSh. 74.2 billion Project Loans A.I.A, KSh. 266.9

billion program loans and KSh. 62.0 billion Project Loans-Cash. The external repayments
(outflows) of principal debt amounted to KSh. 237.4 billion. The amount comprised of
principal repayments due to bilateral sources, commercial institutions and multilateral
sources amounting to, KSh. 115.8 billion, KSh.75.7 billion and KSh.45.8 billion
respectively.

Table 9: External Financing, Period Ending June, 2023 (KSh. Mlllions)

Ft'2021t22 Ftt2022t2t

Acaual' Actual' Terjct

DISBI.:RSE}IE!{TS:

Project Cash loans

Project loans A-l-A
Commercial Financing

Use of IMF SDR Allocation
kogranrme Loanr

321,059

58,601
92.619

10.820
I ?5,8.r0

548,171

61,915
?{,2{5

l0l,: l8
12,8{7

266,885

s97,118

83,091
105,r58
l0{,8 t9
1?,:85

r56,825

EXTER}iAL RE PAI'}IENTS

Bilntcra(incl ltalv Debt S\\'AP)
Multilateral (excl IMF)
Comrncrcial

184,536

?.1,?:.1

31.2.r9
??.563

2ti,4l2

I 15,83 t
15.8{3
75,?38

234,513

I l.l,{ I ?
.r 5,t83
?.r,81.t

NET FOR.EIGN FINA:W'ING 142.524 310.759 362.665

tProvisional

Source of Drte: Nrtlond Treesury

2.4.2 Domestic Financing

45. By the end of June 2023, net domestic borrowing amounted to KSh. 459.5 billion
(Table l0) against a target borrowing of KSh. 478.1 billion (Table 8). The borrowing
comprised of KSh. 338.2 billion from Non-Banking Financial Institutions, KSh.77.0 billion
from commercial banks, KSh. 41.3 billion from the Central Bank and KSh. 127 million from
Non-Residents. Comparatively, for the same period in FY 2021122, the domestic borrowing
amounted to KSh. 605.3 billion, comprising of KSh. 179.0 billion from Commercial Banks,

KSh. 425.8 billion from Non-Banking Financial Institutions, KSh. 125.5 billion from the

Central Bank of Kenya, and KSh. 0.1 billion (net repayments) to the Non-Residents while the

Government deposit to CBK amounted to KSh. 124.3 billion from other domestic sources
(Table l0 and Chart l3).
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Chart 13: Ilomestic for the Period 3oth 2023

Sourcc of Drtr: Centnl Brnk of Kenyr

46. The stock of Fixed Rate Bonds held by Commercial Banks and Non-Banks recorded a

net decrease of KSh. 249.6 billion and KSh. 121.9 billion respectively while those held by
Non-Residents decreased by KSh. 1.1 billion. The stock of Treasury Bills held by
commercial banks and Non-Residents recorded a net increase of KSh. 133.5 billion and KSh.
3.5 billion respectively while those held by Non-Banks decreased by KSh. 18.1 billion.
(table l0).
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Table 10: Domestic Period 306 J 2023

Note: Treasury Bills as reflected here are given at cost value as opposed to Table I 2 given at face value.

'provisional
Source of Deta: Centrrl Bank of Kenye

June
2022',

September
2022',

December
:0:t'

Ihrrh
:0f3'

June lOfS'
DEBT INSTRI,'}TENT

(.+)

41
(191)

6
(555)

(51,361)

(5E,06E)

19.477
3E

tl9lt
l:

i{q(i
:5.946

11,125 {tFl{E

I ?.95 5

t59
4_1:

l0
( 1.1 10)

:_i.898

125,174

(?7? I

(466t

1Ti I

(?r
(l.l l0)

l:1.906

(r,609)

(_1t.:55)
(.1 )

,-

(8)

:9.651

I.CENTR,TL BA}iK

Orerdrafl
freasun bills rediscounts

Fixed rate Bonds
Items on Transit
Frozen Account

Less Govt Deposits

t,660
854

3.515
il5.:r0t

::.:E6
(:.?86)

(2,81l)
1.083

8.53;
(40.051 I

-11.4-i:
(-i.9li)

?6,975
654

( 18.061)

ta9..{68)

166.109

tll.-1-19)

l7E,9E8
3.458

(l5l.6l5r
:00. l::

(5.000)

l:1.446
10.5 78

!5ps9
276

:?.533
(995 )

1.5:0
(:.394)

2.COI[ BA:,iKS
Advances

Treesurv bills
Fixed rete Bonds

Special Bonds
Zero Coupon bonds
Infrastructure Bonds

Less Gort Deposits
Advances bv Treasun'

{25,E01
:9.8:4

:69.639
r:6.3 39

77,181
14.71?

5 ,1 .118
4.686

l7l,!5E
38.:-16

?3.586
59.4_i6

:{:,{o9
-10.8:+

9.+.0:-i
I l:1.005

4.507

-alt,l{s
l l.:1 1

l4:.:40
l:8.?9:

3.:{O:{ B-L\KS
Treasurv bills
TRCs

Fixed rate Bonds
InfrEstructure Bondr
Snings and Development Bond
lvl-Akiba Bond and others

(1re)
(:5? )

( l3-l )

l?l

593
(:94)

164
?:l

l:?
r -15 6)

1446)
9:9

{.:iio}i RESIDEITTS
Treasun'bills

Fixed rate Bon&
lnfrastnrchrre Bond

(67t)
1_i.83 5 )

654
:.51 I

59
(:3 8)
. o'!

r0l-569 l2l.73l 281.9t7 {55.69{5. NET CREDIT 729,591
6. OTHER DOUESTIC FIli.{:{C'I:'iG

( l:4.:9-1 ) :.341 :.854 :.854Domestic Lou Repatments (Net

RDL Deoosits
287-77r {59.5{8605.301 r0r.s69 t21.O727. :'iET DO}IESTIC FITAICING
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3.0 PUBLIC DEBT

3.1 Overall Debt Position

47. The gross public debt as at 30h June, 2023 increased by KSh. 1,560.5 billion to KSh.
10,189.5 billion compared to KSh 8,629.0 billion as at end of June 2022. The gross public
debt comprised of 52.6 percent external debt and 47.4 percent domestic debt. The increase in
the public debt is attributed to external loan disbursements; exchange rate fluctuation; and the
uptake of donestic and external debt during the period. The net public debt was KSh. 9,704.9
billion by end of the period under review (Table ll).

Table ll: Kenya's Public and Publicly Guaranteed Debt, June 2021to June 2023

*Provisional

Source of Dete: Natlonal Treasury

3.2 Domestic Debt

48. The stock of gross domestic debt increased by KSh. 503.0 billion from KSh. 4,329.1

billion in June 2022 to KSh. 4,832.1 billion in June, 2023. The net domestic debt was KSh.
4,347 .5 billion by end of the period under review (table l2).

Dcc-21r l{rr- !3' Jnn- 13'DEEI SOI-'RCE Jrl- ll kr-!l Dtc-11 Ilrr- !1 Jur- !!' $rp-!l'

l.:06.68-1

1.31_r.i56

l.:19,681

t:,6:1

t :91.8! I

l,:11.06:

r.t0t. I 53

1d.001

r.t-u,r01
1 

^(^ 
r0l

l.t 5:. l:j
l.{.E18

EXTE&\AL

BtL{TERAL

VLLTILATERAT

CO![\{ERCIAI- BAII$
SL?PUERS CREDII

l.110.t:9

1.659.11I

I l6?,1j9

ll.l6:

t.119.: I I

1.699.-1J6

l. I 96.:16

l -i,669

L t: l.:0t

I :6t,065

l.:08.:61

t:.i0i

l:1.595

.8t':.315

.:06.:{'!
l:.-i+{

L l:3.:'10

l.9l3.r{1

l.l9 t.0t0

l:. I Jl

t. l+{.150

1.91'.!.899

r.::0.66:

I 1.160

4.100.t6{t 12n9at aJ3{.791 {.673.1{{ 1.E51.095 sJs?.{19$rB-TOT[ErIf,R\At .1.999.5{t {,05t.1E6 1,171,117

5t.86 t

:.03:.1:0

t1.11:

:.0 t;.{0:

101.t08

1.99:. r;:
r0:.59:

:.09I.069

IDMII|IIC:

cEliIR.{t BAM(

COMMERCIAT BANKS

8'!.5:I

r.t t1. I 99

90.916

t.9 t;.6:E

68.69:

t.94i.018

95.515

1.9:6.1E9

6J. l1l

:.003,38:

lr0l,77l :,00E,t65 :,031,7r0 :,07{,06{ $E$r, r,0$J0l 1,t0l,t:,9 1,096:t{ 1,197,661IOT.TLBr\I5

IO!( BA\XS & rioDi RESIDEIIS t,000.6J6 :. I I t.:t9 :.199.t01

{0.:66

t.t:9.9:E

60.3.+6

:._i 10.999

6:.;69

:.+{-1,t16

90.965

:.J-it.9_i5

95.516

LVr Fnos ols-LEtrliT T0

OO\ERN\{EST

1.195._l l9 1.9t9.: l:

t.697.09S 3337.7?7 {.0n368 {.19!J5! aJ!9.0e9 1.a25.521 t-{t5.628 {J31,095 {.m:,113$rB-ror.rl Dotc,sTtc'

t.'101-91! t-5!9.tL? t.16t.al6 9-10t.77! 9.at:.r90 10.189.5r:GR{{D TOI.{L GNOSS ?.695.5J5 7r96.t6t t.:06.7{)

i 111. I 6:) (461.:: j I r.t49.013 t (116, t.(: ) r 10{.1 5{ I (.+:0.5 J6 r (3t6.0991 r 181.5611

LESS O\.LENDNO

LESS GO\ER\VEIiI DEPOSTTS r 556.1-10 I

1 .1t3.{67 7.9t:.tao t:10.890 8J37.!5t 8.?3t.213 9.096.091 9.10t.911GRL\D IOTAT TET 7.1{1,:05 7,{!:,076

23



Jstr-1!' 3.p-!! D.c-!:' llrr-!-\' J[-!S'
Df,BT S()I'R('E Jutr-! l' Sqr-:l D?(-l I lllr'-!:

.t:
6.O:l

lo:,59:

"6.4J:
I :,:69

:30

t?,!7s

(o rro

:0.009
r-l:

t9
1..- l0

90,9.1t

!t.t t0
:0.009

8.096

tl
:.110

tt 69:

,9.1 r l
I 9,451
t.:88

:.636

o( (?{

66.195

19,.t 5{
:6

t.{
:.6 j:

ts,ral

J 8.30:
I 6.899

:t

2r
1.6J I

ts,rt

r 8.699

6:

:.6{4
t6

,446

ta,as?

15,.r96

t 6.3{.1
lt:

toa.lm

:8. I 60

I 8,344

r09

-10

1.4.16

l.CE)-IR{L B{:{K

ol'cr&eft
Froaan Oo\t Accor.nti
Tre.eun'billr boodr

rcdircou'ti
Itenrs on Trsrcit
Fir.dnte b6dt

6nl ot:
1,5.18

2.0!!,a!0
1t.965

3 I !.6.t9
I,09r.1 I I

!.017..t0:
r3,816

:9-1.,169

L0:9.0t4

:.615
lll i l:.t

.-.6.{8

6lt {4!

1,99!.r7?
6.1-19

:91.539
1.051.r06

!,0ts,fi9
13,69i

:6:.51:
1.043.?" I

',648
:6i o99

:.coM.B^:{ti,s
Adruc.!
TreBun Billg
FlredRrteT. Bondo

Sptr.irl Bond:
S&itqr 6d D.\Elopocnl Bord
InfrrirMtw. Bo0di

lrla.tt,
:,4r5

dt:.3 t_1

t9:,06t
5 000
:.646

.11.16:!

lrrr.6!a
l.l5:

446.1:6
9;19,4-r:

!.000
1,548

,06.+61

r,9as,0lr
:,:09

395.:.r I
I,03.:,01:

,.000
:,5{6

500.903

r,9?c,aeg
?.4:9

3:3..r:9
1.08-r.661

! 000
:'646

! il .t1:

!,00tJtt
13,05{

:6'.613
t.09d.r.r!

:,6.1E

600.r:1

566.:6.r
:0 lto

!.{t rJ?3

3:.t.464
I J!0.0,1'

:-$6,9?0

-rt I,536
L !03.0t6

6J 1,698
:0.!80

1,76.t:13

106.0?:
l.or0.l:0

3 5 5,061

10.( t0

l,tgs,r I l
l0l.J98

l.l.;{.:19

J96.1l,l
:0.rt0

l.96rp{{

309,:t:
t.:!:.61_r

J66.4r0
:0.!t0

!,ot7Jrs

li l.?80
I -rot '?.10

{l l.:15
:0.rr0

451,601

:0.r 60

!,16?,9!{

i40.6?5
Lt!t 06-'

1r t,:8t
:0.1t0

!J{10r1

156,4:r
I Jl:.;_rt

1r!e;,r:
l:;,6 l:

I ,l:6.1-r:

J t:.:l:
:0.r80

Trc.tun'Bllll
Fired R.tl I Bod.
Trx Ro.n? ccrtlflcrtc
lnfrartructurc Bodd3

SGt lr ud De\"lortrnt Bo[d

l.:ro:\ &rxKs

tr.96r
E

I 3.499

9

11rr!

tr,0t6
4.{tl

r 6.:t6
9

t 11:

sa,l0l
5.0J{

I 8.141

9
t0.l I t

sl,7l{
t,319

l9.l,t6
9

10.::0

loJ6.l
l.tt6

19.306

9
t 0.t30

.t l.ttt
39'

l8.9tt
9

l:.J t 9

tl,9{?
119

19.:81
9

l:.s l9

tt.7!?
lli

I 6.t4:
9

l:."90

.r!,a71
:6

l9.l{!
9

13.:.r I

{. NO:f T.ESIDE:fTS
Trcarun'Bills
F[ednrteT. Bond,
Sr\{ngt .rd D6rlopmcnl Bond

Infrurtnrtue Bord3

ao-ial 6!.7t0 90.06t 9t.!16
!. tltF Ft\Irs oli-LENT To
G()I'F_R\ltEl{T 10,16

a-l0l_tl1 alr9.oet a.a!a5r? a-(st.5tt a.631.o95 a.tt!.1 l,I. TOTrI. GR(XIS DEBT t.697.O91 ,.951.771 a.031J6t

461:1i 449.0:i r 18.:6.r 404. I 14 4:0.51 6 366.099 .r84.! td
6. LESS ON.LENDNO
1. La$ Oon Dcooai$ 5r6.4i0 54;0.181

!-!es-teo s-ttl-()'t t.ratl?9 t.9r0.tlr a.0!:.at! a.06!.069 {.!{a.996 a-r{?.!!tt. TOIAL T{f,T DEBT S,f.m,663

rt

FISCAL DEVELOPMENTS

Table 12: Stock of Domestic Debt end of 2023 Millions

NOTE: Treasry Bills rcflectcd here are at
.Provisional

to 10, given st cost

Source of lletr: Cenhel Benk of Kenyr

49. The stock of Treasury Bills held by Central Banlq Commercial Banks, Non-Banking
Financial Institution and Non-Residents declined by KSh. 14.0 billion from KSh. 628.8

billion in June 2022 to KSh. 614.7 billion in June 2023. The total stock of Treasury Bonds,
which include Floating, Fixed Rate, Special and Zero Coupon Bonds, increased by KSh. 99.2

billion from KSh. 2,474.2 billion in June 2022 to KSh. 2,573.4 billion in June 2023 (Chart
l4I

as
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Chart 14: Debt Stock Instruments

Source of Det* Centrel Benk of Kenyr

33 Externel Public Debt

50. In dollar terms, external public debt stock increased by US$. 17l.0.8 million from
US$. 36,413.9 million by end of June 2A22to US$. 38,124.7 million by the end of June,2023
(fabte l3). This comprised debt owed to multilated $9.5%). bilateral (24.9/o), commercial
banks (25.3o/o), and Suppliers Credit (0.3%).

Table 13: Kenya's External Public and Publicly Guaranteed Debt June, 2021- June,
2023 $

'Provisional
++ include lMf item
l/ incl. lotem*ional Sovereign Bond
Note: The exchange rate as at end June 2023 was KSh. 1,10.5 per dollar
Source of DaE: Natlonrl Treesury
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FISCAL DEVELOPMENTS

51. Compared to the same period in FY 2021122, external public debt stock from
multilateral institutions and Supplier's Credit recorded an increase in the period ending June,

2023. External debt stock from bilateral sources and Commercial Banks and declined in the
period under review (Chart f0.

Chart 15: Externd Pubtlc Debt Source

Source of Drte: Nrdonel Treesura

33.1 External Debt Service

52. By the end of June 2023, the total cumulative debt service payments to external
creditors amounted to KSh. 391.6 billion. This comprised of KSh. 237.4 billion (60.6

percent) principal and KSh. 154.2 billion (39.4 percent) interest (Teble l4).
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Table 14: Erternal Debt

i Provisional
Source of Data: National Treasury

Ju 2022 - June 2023 Million
Jun-23

TOTAL*CATEGORY PRINCIPAL* aINTER.E,ST
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FISCAL DEVELOPMENTS

53. By the end of June 2023, the total cumulative debt service paymenB to external
creditors comprised of 41.4 percent,39.0 percent and 19.6 percent of the total payments to

commercial, bilateral and multilateral creditors respectively (Chert lO.

Chart 16: Extemal Debt Servlce by Credltors at end of June, 2023

1l 10o rBll16j

r Muldtacrd

ICoranrcrcld

39 Ooe

Sonrce of Drtr: Nrtionrl Treerury
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ANNEXES

4.2. GFSM 2014 COMPLIANT TABLES FOR BUDGETARY CENTRAL
GOVERNMENT

4.2.1 Annex II: Revenue (KSh. Millions)

l. Includes Capital Cains Tax and Stamp duty
2. Includes Ordinary excise, RML,PDL and Electricity levy
3. Includes Import duty, RDL and IDF
Source: Nrtlonrl Trersury
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ANNEXES

4.2.2. Annex III: Expense (KSh. Millions)

Sourcr: Nedonl Treesury
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ANNEXES

4.2.3. Annex IV: Transaction in Assets and Liabillties (KSh. Mllllons)

Sourcc : Nrtlonrl Treesury
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ANNEXES

4.2.4.Anner V: Statement of Sources and Uses of Cash (KSh. Millions)

4/Vertical check: Ditference between cash surplus/deiicit and total net cash
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Source: Nrdond Treesury
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ANNEXES

4.2.5 Annex VI: Statement of Government Operations (KSh. Millions)

5 / / er ti ca I c h ec k : D i/fe re nc e fu tw e e n ne t I e ndi ng/bo now i ng a nd fi na nc in g
Source: Nrtlonel Trersury
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332

tttcthod:
[1[fssfing Net Worth:

nue

Taxes

Socblconrbrriom
Grants

Otber revenue

Expense

Conpereatbn ofenpbpes
Use ofpods arrl services

lnterest

Subsilies

Granb
Socblbenefis
Other experse

Gross operaling balance
operuting balance

Transactions on Nonlinancial Assets :

Net Acquisition of Nonfinancial Assets
Fixed asses

Changp in inentories
Norproduced assets

et lending / borruwing

actions on Flnancial Assets and

s (Financing):

et acquisition of financial assets

Donpstic

Foreip
Net incunence of liabilities

Donpstic

Foreigr
J

Cash

570,223
507,337

63

623

62,201

74E,EE2

134,969

123,552

150,838

43,913

261,102
34,508

(178,65

(179,65

7,E15

7,301

514

(27
(27,25

ll7,5g0
89,292

28,298

(4r

(1E6,473)

144,838

Cosh

I,151,326
1,031,864

154

4,292
I15,016

1425,173
286,563

I 87,550

3 18,594

ffi,127
490,760

91,589

(2

(2

(314,6

40,823

40,309

514

300,996

5&364
58,364

3seJse
287,331

72,O28

6

Cash

1,704,234

1,509,439

247

l g,lgl
t77,356

2,155,992

4l"2,618

312,077

489,315
43,410

717,224
151,349

(151,
(lsL

(494,

43,171

42,639

532

473,6E9

(24,333

4/l9,357

422,r70
27,187

I

Cash

2JE3Se3
2,116,608

341

23,083

243,561

3,147,132
580,054

395,556

684,508
61,532

1,245,249

180,233

(763,539)
(763,539)

s&728
58,196

532

795,011

(3,203)
(3,203)

79t,tot
536"224

255,584

(27,256)

(822,267)
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