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I. Key Constifuency Information and Management

(a) Background information

The Natiorral Government Constituencies Developrnent f-und (NG-CDD formerly Constituencrcs

Development f'und (CDF-), ts established under lhe NG-CDf'Act 2015 as amended in 2i-)16.'l'he Act

is a successor to the Constituencies Development fund (CDt') Act cri 2003 whrch rnitiated the tunr"1

and its subsequent amendments/reviews of 2007 and 2013. At cabinet level, NG-CDI is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general poitcy and

strategic direction of the Fund.

Mandate

'l'he mandate ot the Fund as derived from sec (lJ) of NG-CDF Act, 2015 is ter:

a) Recogrrize the constrtuency as a platform for identiftcation, pertormance anc.i implementation ot'

national 8overnment functions;

b) l-acilitate the performance and intplementatron of national government functions in all parts of
the Republic pursuant to Article 6(3) of the Constitution,

c) Provide for the particrpation of the people in the detcrrnination and implementatron of
identified trattonal B,overnlnent developrnurt projccts at the constituency level pursLlant tL)

Article l0Q)@) ol thc Constitutron;

d) Promote tlte trational values ol'hunran dignrty, equity, socral .1ustrce, inclusrveness, crlualrty,

human rights, non-discrimination and protection of the margin alized pursuant to Article I O

Q) b) of the Constitution;

e) Provide lbr the sustainable development of all parts of the Republic pursuant to Article 10 (Z)

(d) of the Constitutron;

0 Provrde a legislative and policy framework pursuant ter Article Zl (D ot'the Constitutron i'or t5c
progressive realization of' tire economrc and social rights guaranteed under Article 4.i gt' the

Constitution;

8) Provide tnechanisms tbr the Natronal Assembly to deliberate on ancl resolve issues of cetnccrn tt.r

the people as provided for under Article gs (D of the constitution;

h) provide for a public finance system that promotes an equrtable society and in particular
expenditure that promotes equitable developrnent of the country by makin.q specral provlsrr)ns

lor margtnalized Sroups and areas pursuant to Article 20 I (b) (iii) of thc Con.stitution;
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i) Authorize withdrawal of money from the Consohdated Fund as provided ' under Article ZOG Q)
(c) of the Constitution;

l) Provide mechanisms fbr the National Assernbly to facihtate the involvement of the people irr the

identification and intplernentation oi pro.;ects ior lundrng by the national governlltent at the

constituency level; and

k) Provide for mechanisms for supplementing inirastructure development at the constrtuency level

in matters falling within the tunctions of the nattonal government at that level in accorclance

with the Constitution

Vision

Eq uitable Socio-economrc develctpment cou ntry.wide

Mission

'fo provide leadership and policy direction forel'fective and,efficient management of the Funci

Core Values

l. Patriofism - we uphold the national pride ol'all Kc'nyans thrrlr.gh r)Lll'wt)rk

2. Parficipation of the people- Wc rnvolve citizur.s rrr nrakrng deeisions abrrut prr)q1;1111111cs we

lurrd

3. Timeliness - we adhere to prompt de livery ol servrce

4. Good governance we uphold high standarcis of transparency, accountability, equity,
inclusiveness and integrity in the service of the people

5. Sustainable development we promote developrnent activitres that rneet the needs t)t' thc.

present without comprotnisin.g the abrlity oi luturc q.cltet";rtir)ns tr) ntcet therr trwl ncccls.

functions of NG-CDF Committee
'fhe Functions of the NG-CDF Committee is as outlined rn sectron 1 1 rri'fhe National Government
Constituencies Deveiopment Fund Regulations, ZOI 6.

ft) Key Management

1'he Rongo Constituency NCCi)i'day-to-day nranagelnent is unclcr thc tbllowin,q key t)r^.{ilflSi

t. Natternal Govc'rntrtctrt Constituene ie.s [)eve lopllent Iurnc'l Board (NtlCt)Fi])

it. Natielnal Gr)vernlnertt Constttucncy [)evck)pn]ent ['unc1 Conrnrittee (NGC[)['C)
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(c) Fiduciary Management

The key management personnel who held offlice dunng the financial year ended 3Oth June 2OZZ

and whb had direct fiduciary responsibilrty were:

Richard Onyango Ochieng

(d) Fidrciary Oversight Arrangements

'l'he eudit and Rrsk Management Committee (ARMC) of NCICD| Boarcl provicle overall t'iducrary

oversight on the activities of Rongo Constituency NGCDF. 1'he reports and recomlnenclation erf'

AR,VIC when adopted by the NGCDF Board are lorwarded to the Constituency Commrttee lor
action. Any matters that require policy guidairce are lorwarded by the Board to the Cabinet

Secretary and Natronal Assembly Select Committee.

(e) Rongo Constituency NGCDF Headquarterc

P.O.,Box 542-40404
NG-CDF Building
Rongo Sub County Headcluarters
Rongo.

(0 Rongo Constituency NGCDF Contacts

'l'elephone: Q54) 7 23362923
E - rnai I : cdf rongoQ4ngcdf .go. ke
Webeite : www.ngcdf.go.ke

I A.l.E holder Enock O. Nyasende

2 Sub-County Accountant

J Chairman NGCDFC

Jared O. Onnda

Moureen Auma

4 Member NGCDFC

IV
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(8) Constituency NGCDF Bankers

Ken Commercial Bank of Kenya
11 t722t0
P.O 266-40404

, Kenya.

Auditors

A tor General

o of the Auditor General

An iversary Towers, University Way

P, Box 30084

00100

N , Kenya

pall.e,gal Adviser

Attorney General

S Law Office

Avenue
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Square 00200

Box 401 12
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II. NG-CDFC Chatrman's Report

I

I
i

Moureen Auma
NGCDFC

Once again it is that time of the year when, as per the law, we present to your the Financiai
S.tatenrents of Rongo NGCDF for the financial year 2021 / 2022. tn the financial year ZO2l / ZOZZ
the Constrtuency was allocated Kshs. 1:17,088,87 9.00. Balance brought tbrward ironr the previor.rs
financial year was Ksh. 58,1 18,863.00 making the total budget tor the year to be Ksh.
195,207,742.The Constituency spent a total of I(sh.172. 908,488.00 ripresenting 88.8% of the
totai allocation. 'l'he under absorption was occasioncd by a cielay rn receipt rrf iunJs t'rorn tlic
NGCDF Board and reqursite procedures bctbre spendtng.

The perfbrmance per sector was as follows: Conrpensatron ol enrployees was 90.8 % while Usc r-rt'
Goods and Services and'l'ransfer to Other Governmerrt Units registered lOOTo absorptirx rate each.
Othergrants and other transfers registered an absorptron rate of 75.4o/o,while Acquisitign ot'Assets
registered 1007o absorption. Below is a representatrt'rn of buclget against expenditur"e i, cach
section.

Budget vs Expenditure
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Some funds were received from sale ot tender documents and hirc ol'otrr hall

Compared to the previous financial year, the absorption rate ol thc constituency improved from
59.600/o to 88.87o.
During the FinancialYear 2027/22 a number of projects were initialed and completed. A few
others are still going on since they were being financed in phascs. Ilere are some of the sampled
pro.;ects

m$1$ffJ0*'-q||g9,L .

NYAOKE PzuMARY SCTIOOI,
CONSTRUCTION OF ZNo.CLASSROOMS

ffii*r'q:S,p;;i';*:-'

BANDA MIXED SEC SCHOOL
CONS]RUCTION OF SNo. CLASSROOMS

S'I DAI,MAS I'RIMARY SCHOOL
CONSI'RLIC'llON OF 1No. CLASSROOM

t6e

:1.s.,'.'

CHIEF'S OffICE CENTRAL IG /[AGA 4BO
10,o00LTRs WATER TANK INSTATLED

l-tL_:-i
l.:l-i., 

I

I

B

vn
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The Consti has encountered a number of challenges during the implementation of pro3ects
the

Constitue

the piecemeal funding of projects which delays the completion of phased funded
projects. Con stituency is endeavouring to finance most projects within a single phase. The
other chal nge is inadequate funding which limits the scope of works whrch canbe done. The

Finally,
is trying to allocate sufficient funds to complete all the necessary works.
areas have poor access roads and reaching them becomes extremely difficult. The
opened some access roads to ensure that schools are accessible.

Name
NGCDF COMMITTEE

vln



Rongo Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Rqort and Financial Statements /br The Year Ended June 30,2022

IIII. Statement of Performance against Predetermined Objectives for FY202l / 22

Infroduction

Section 81 (D (0 of the Public Finance Management Act, 2012 requires that, at the encl ol each
financial year, the Accounting officer when preparing financial statements of each Natronal
Government entity tn accordance with the standards and forntats prescribed by the Publrc Sector
Accounting Standards Board tncludes a statement ol the national govenlntent entity's pertornrance
against predetermined ob.;ecttves.

'fhe key development ob.;ectives of Rongo Consfituency zt) r B-2022 plan are to:
a) To improve tnfrastructural capacity and number of teaching staff of the constituency's

educational institutions to enable them prouide quality, ellictleit and effecfive education ind
tratning.

b) Proride bursaries to needy and deseruing students to undertake schooling and various sktlls -
based tratntngs

c) To enhance national government coordination, administration, security and promote social
norms to facilitate paceful co-existence among the people and create a conducive enwronment
for development

d) To improve supply of clean water and sanitation facilities
d To harness sporting and creative talents of the youth

Progress on attainment of Sfrategic development objectives

l-or purposes of implementing and cascading the above developrnent ob.;ectives to speciiic sectors.
all the development objectives were made spccific, rneasurable, achievable, realiitic and timc-
bound (S/\4ART) and converted into developmetrt outcomes. Attenciant indicators were iclentit'recj
for reasons of trackrng progress and pertbrmance lrleasurernent: tselow we provide the progrc:ss r-rn
attainrng the stated objectives:

Performance

Cornpleted
classroorns,
laboratories;
toilets; and
multipurpose
halls

Number oi
classrooms.
aclrnin
blocks, and
libraries
have been
built ancl
re tlr)VtitCd.
Nurnber,:t'
bursary
benel'icrarie
S

ln FY Zl / 22 -wc
have nrana.geel ttr do sf)
classroorns, 2 aclnrrn
bloe ks, anJ 2libr.rrrc.s.
'l'his being an increase
frrrm the previoLrs
t'inancral year.
- Bursarv be rre I'i. r;rnc,s
at all levels wcrc as pcl'
thc attachec'l schcelu lcs.
5200 berret'rciarrcs
were awardcd.

IX

Constituency
Sector

Objecfive Outcome Indicator

Education a) To improve
infrastructural
capacity and
number of
teaching staff
of the
constituency's
educational
rnstitutions to
enable them
provrde
quality,
efficient and
effective
educatron and



trarnrng.
b) Provide
bursaries to needy
and deserving
students to
undertake
schooling and
various skills -

based trainings

Security To enhance
national
Sovernment
coordination,
administration,
security and
promote social
norms to
facilitate
peaceful co-
existence
among the
people and
create a
conducive
envrronment
for
developrnent

Environr r1e ht To improve
supply of clean
water and
sanitation
facilities

Provrsion of
water tanks

Sports To harness
sporting and
creative talents
of the youth

Sponsor
sports
festivals

One Constituency
sports Tournannent.
Winners rewarded
with sports kits.

Emerger cy To have
interventions in
emerSency cases

Emergencies
attended to.

Rongo ency
National vernment Constituencies Development Fund (NGCDF)'' Annual R and Financial Stutements or The Year Ended June 30, 2022

Space for
development
of new Police
Posts

Chiefs offices

Number of police
stations
adminrstrative
blocks set up.
-Chief's offices
constrlrcted

Renovation of D.C.C's
Residence

16 Water tarrks
acqurrecl arrd
distributed to respre;t1yg
schocrls 

i

I

One Constituency
tournament was
conducted. Winners
were awarded trophres,
uniforms artcl balls
CL)VID- l9
Interventions wcrc
made.
-2 Emergency access
roads were donc
- l2 Classroorns and
adminrstratron hlocks
renovatec-l.

No. of water tanks

Attend to
emer.gencies
arising in the
constiturency.

x
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ry. Enyironmental andSustainabilify Reporting

Rongo NG-CDF exists to transtorm lives. This is our purpose; the ciriving force behind cverything

we do. It's what guides us to deliver our strategy, whrch is iounded on social scctor, namely,

Education & Training, Security Sector Support, Envirorrrment, atrcl Sports. 'fhis pillar also makes

specral provisions for Kenyans with various disabilities and previously mar5irnahzed communrtres.

1. Sustainabilify strategr and profile -

To ensure sustainability of Rongo NG CDF, the committee iunds the following key sectors with the

following sustainable priori ttes.

a. Fducatton and Training Ron.go NG-CD[' tbcus on human capital tbr cr)nstitltency

development is entrenched in its stratcgy to support needy and bright stuclcnts lronr e;rch

ward of the constituency. The rntentiorr is to empower the cotrstituents surch that rn years

to come, the beneficiaries at secondary school levels would have transitroned to 'l'ertrary

institutions whiie those at tertiary level woulcl have transitiLrned to thc job market as

employees or employers thereby contnbutrrrg pcrsrtrvely to the economic growth trt thc.

constituency.'l'his strategy takes carc ot'both rnar'grnalrsed.groups inclLrcling lqrrls ancl

people living with disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has secunty as a prrority area rvith

intention to provide better working environtnent for the security providers within the

constituency as well a secure constitucncy. The strategy is to have a long- terrn

collaborattve working approach that errhances cornnrunity en.qa3,ement in sectrrrty

activitres. This is atmed at eliminating crrnre and viccs rn the long run Lry provrciing a

better working environment for the law urtorcernent a.gencies while ccrllaboratritg rvttit

community in trust orr matters ol'security.

c. Environment: The Constituency acknowledges that all its operatron has an irnpact on

environtrnent. Copiniz.ant o1'the Sustainahle developnrent goals, the NG-Ct)l'has allocatcel

part of'its budget ott envtronntult conserv;itron throlrg|1 actrvities sLrch a.s trcc prl;1t11111g,

water cottservattc)n, sensitizatiotr torums l'or a.gro-t'rrrestry as well as bc.st Irt.lr.trecs tt-r

reduce sorl erosion.

xl
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d' Sports: 'the NG-CDF has taken sports as a key pillar of cohesron and intellration. 'fo sustain
this pillar, the strategy taken is that of developing skills through sports with intention ol'
identifying, nurturing talent and encouragingphysical fitness arnong the constrtuents.

To attaln thrs level of sustaitrability, we acknowledge challerrges currently arising from the eft'ects
of Covid- 19 thal have adversely affected the sportrng activities anci thereby lirniting the p.tential
benefits envrsaged in using sports as development strategy within the constituency. on nlAcro levels
FY 21/22 has been a challengingyear with limited funtling towards these activities which mav
hamper the success of priority strategies undertaken.

2. Environme ntal performance

o The Constituency furchased and installeci 16No. l0,O0O htrcs water tank.s llt va^r)us
primary and secondary schools and securrty establrshrnents.

o The Rongo NG-CDL'sponsored sportrng actrvtties/ toLrnrdnldrlt brin.grn.g collrnunitics .1rcj
sensitizinSi them on environmental conservation ancl the lnpact or .i,.i,gs.

' Th9 Rongo NG-CDF has purchased and rnstallecl 1tj wate r tanks rn varioLrs priliary scherolsand secondary schools and security establishmerlts as parl of its ettbrts rn errvironrnental
conservation.

3. Employee welfare

We invest in providing the best workitr5l envirorrrnent tor our emplovees. Rolg*-.r cr).stituency
recruittnent is guided by Employment Act, NGCDF Act and other regulations as rssLrecl iro,r trrnc ter

time' In line with the law and regulatiotrs, the Constituency olfers eqLral opportu.rty to all whrle
adhering to the one third gencler rule and special groups. we also Recognize arrci appreciate .t'our
employees tbr exemplary performance. The reward and sanctiorrs systenr is basecl on pertormance
appratsal.

The constituency promotes a healtlty lif'estyle ancl provrcles lill *rlployees wrth health insLrrarrce
cover through a rehable insurance Scltemc. i,mployees flr'c. cncoLrragccl ancl .supported to
continually build on their skills anci knowleclge. Rortgo rrL)n.stitLlulr'y rnvests rn c3pacrty 6Lrrlrlr.14
proSrams for entployees. 'l'hese include courses on technrcal corn;retencre.s rclc.va,t ttr cach
employee and continuous sensitrzation on cross cutti.g issues.

The committee has a policy on safety in comphance wrth occupatronal saf'ety anci Health Act rrt'
2007, (osHA) and has ensured the work environment is conclucive llrr everrybtrcly rp tcrr,s .rf
nrovement and accessibrlity wrthin the oft'icc'. 'l'he Constitr-rency has also pr.rt , plaee clr.saster
mitrgating measures includin3 fire cxtin.guishers and accessible c.scape rr)utc.s pt casc ot'clltcrqclte y.

xii
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4. Market place prachces-

Rongo NGCDT- Constituency is committed to fair and ethical markct practises.
The Procuremcnt of goods and services is done through a transparent anci competitive bidciing
process that allows equal opportunities to all participants. We support local vendors drawn from
the constituency for purposes of uplifting thenr econornically. our ethical market practises cnsurc
the fund get value for money on all goods ancl servrces procured.

we are also committed to healthy relations with our suppliers which is enhanced throuSh
org,anized sensitization forums that relate to the procurement legal framework ancl ethical sub;cct
ntatters' we are dedicated to honouring all contracts ancl settling, payrrients prornptly.
NGCDF has put in efforts to ensure:

il Responsible cornpetition practtce by encouraging tarr competitro n andzero tcrlerancc
to corruptrorr

b) Good business practice including corciiai Supply chain ancl suppler relations by
honounng contracts and respecting payment practices.

c) Responsible marketing and advertrsenrent

d) Product stewardshrp by safeguarcling consumer rr.ghts apd rntcrest
5. Communify Engagements_

Rongo NGCDF ltas endeavoured to sustain cornrnunity eligagcmcnt throu.qh csR as well as
appreciattng our existence through engaging lcrcsl ge1.rl.actors and suppliers wSen ncccssary. wc
have also engaged the community through sports ancr conimunity projects.

Fublic Participation in Project Idenfificatio n and Implement ahon andMonitonng
The NG-GDFC deliberated on project proposills lrorn all the wards in thc constrtuency a.ci
constdered the most beneficial to the constttueney, consrclcring the rratronal clevelopment plans a,rl
policies and the constituency strategic developnrent plarr. 'l'he rclcntilied list ol pnorrtv prr).tccts,
both immedrate and lon54, ternt, was submitted to the NC cD[. tsoarc1 in ,ccorclanee wrth thc Act.

fublic parnapatton is the process that directly enga.g,es the conccrnecl stakeholder.s rn clecisro.-
making and gives full consideration to public input in rnaking that clecr.sron.
The NG CDFC during bursary pro.gramme engagec-l the comntunrty threru2lh the conrntLuury leadcrs
to identify the needy students to be awarded with the bursary.

xlil
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hrblic A

This incl mechanisms for participation and cooperation wrth local, regional and national

for conducting community-based needs assessments and public awareness campaigns

ommunity meetings.

Rongo NG- DF have continually practiced public participation and public awareness during
project ion and proposal collections in all the wards in the constituency

Enock O.

FAM

asende

xlv



Rongo Constituencl;
National Governmettt Constituencies Development f urtd (NGC'Dh-,1

Annual Report and Financial Statements /br The Year Ended June 30, 2022

V. Statement of Management Responsibilities

Section 8l (1) of the Public Finance Management Act,2012 requires that, at the end of each frnancial

year, the accounting officer fbr a National Governurent Entity shatl prepare financial statentents irr

respect of that entiry. Section 8l (3) requires the flnancial statements so prepared to be in a tbnl that

complies with relevant accounting standards as prescnbed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Rongo Constituency is responsible for the

preparation and presentation of the entity's financial staterlenrs, which give a true and fair vrew of the

state of aftairs of the entity tbr and as ar the end ot'tlie tlnancial vear'(periocl) ended on June j0.2022.

This responsibility includes: (i) maintaining adequate flnancial managemenr arrangements ancj ensuring

that these continue to be effbctive thloughout the reporting period. (ii) rnainraining proper accounring

records, which disclose with reasonable accuracy at any time the financial position of,the entity: (iii)

designing, implementing and maintaining internal conrrols relel,ant to the preparation and fair

presentation of the financial statements, and ensunng that they are fl'ee fiom ntatelal misstaternents,

whetlrer due to error or fiaud. (iv) saleguarding rhe assers ot'the enriry. (r,,) selecting and applying

appropnate accounting policies; and (vi) making accounting esrimates that are reasonable in the

circumstances.

The Accotu:ting Officer in charge of the NGCDF-Rongo Constituency accepts responsibility tbr the

entity's financial statements. whrch have been prepared on the Cash Basis Method of Financial

Reporting, using approprtate accounting polrcies rn accoldanee wrth Intcrnatronal PLrblrc Sector

Accounting Standards (IPSAS). The Accounting Otlicer is ot' rhe oprnron that thc (:ot1.\lttLterL\'\

frnancial statements give a true and fair view of the state of'entity's transactions durrng the tlnancral

year ended June 30, 2022,and of the entiry's frnancial position as at that date. The Accountilg Offlcer

charge of the NGCDF- Rongo Constituency further confin.ns the completeness of the accoLr,ting

records tnaintained fbr the con.stituencr', which have been relied upon in the preparation ot'the entity's
tinancial statements as well as the adequacy of'tlie systerns of internal flnancial coltrol

XV
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The ting Officer in charge of the NGCDF Rongo Constituency confirms that the constituenc.J;

has compl fully with applicable Government Regulations and the terms of extemal financing

covenants here applicable), and that the entify's funds received during the year under audit were used

for the el purposes for which they were intended and were properly accounted for. Further the

Officer confirms that the constituency's financial statements have been prepared in a fonn
that compl with relevant accounting standards prescribed by the Public Sector Accounting Standards

ya.

Approval f the financial statements

The N F- Rongo constituency financial statements were approved and signed by the Accounting
Officer on 2022

Name: M ureen Auma Name: Enock O Nyasende

Fund Account Manager

Board of

Chairma - NGCDF Committee
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Telephone: +254-(ro) 1,214ooo
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E tt lru ttt i trg,,1 ct t ttt tt t u h i I i t.t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . RONGO CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Rongo Constituency set out on pages 1 to 36,
which comprise of the statement of assets and liabilities as at 30 June, 2022, and the
statement receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article

Report of the Auditor-General on National Government Constituencies Development Fund - Rongo Constituency

for the year ended 30 June, 2022



229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Rongo Constituency as at 30 June, 2022, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management
4ct,2012.

Basis for Qualified Opinion

1. Unsupported Routine Maintenance-Vehicles and Other Transport Equipment

The statement of receipts and payments reflects Kshs.8,260,072 in respect to use of
goods and services which, as disclosed in Note 5 to the financial statements includes
an expenditure on routine maintenance of vehicles and other transport equipment of
Kshs.328,086. However, no pre-inspection and post-inspection reports were provided
for audit indicating that there were needs for repairs and that the repairs were done
to the satisfaction of the users.

ln the circumstances, the propriety and value for Kshs.328,086 spent on routine
maintenance of vehicles and other transport equipment could not be confirmed.

2. Cash and Cash Equivalents-Unpresented Cheques

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.22,611,225. However, bank reconciliation statement as at 30 June, 2022 reflects
payments in the cash book not yet recorded in the bank statement (unpresented
cheques) amounting to Kshs.7,365,248, some dating as far back as June, 2021 and
majority of them relate to bursaries for school fees to various learning institutions. lt is
not clear why the cheques remained unpresented given that the beneficiaries were
needy students. ln addition, no bank statement was provided to confirm when the
unpresented cheques were cleared.

!n the circumstances, the accuracy and completeness of cash and cash equivalents
of Kshs.22 ,611,225 could not be confirmed.

3. Failure to Maintain an Updated Fixed Assets Register

Disclosed in Annex 4 to the financial statements is a summary of fixed assets register
which reflects a balance of Kshs.34,038,784 as at 30 June, 2022. However, review of
the fixed asset register and physical verification revealed the following anomalies:

i. The assets register was not up to date as some assets owned by the Fund, were
not included in the register. ln addition, the costs/valuation of some of the assets
included in the register could have been lower than the amounts indicated.

ii. All fixed assets owned by the Fund were not tagged.

iii. Ownership documents in respect of land, motor vehicle- GK A552R and
motorcycle- GKA 827 T were not provided for audit verification.

Report of the Auditor-Generql on National Governmenl Constituencies Development Fund - Rongo Constituency
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t iv. Motor vehicle-GK A552R had been grounded due to its unserviceability and
continued to lose its recoverable value based on the observable physical and
mechanical status.

ln the circumstances, the valuation, ownership and completeness of the Fund's fixed
assets could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSA!s). I am independent of the National Government
Constituencies Development Fund - Rongo Constituency Management in accordance
with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.

Emphasis of Maffer

Budgetary Control and Performance

The summary statement of appropriation reflects final expenditure budget and actual
on comparable basis of Kshs.195,213,742 and Kshs.172,908,488 resulting to an
under-expenditure of Kshs.22,305,254 or 11o/o of the budget.

The under-expenditure affected the planned activities and may have impacted
negatively on service delivery to the public.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Etfectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Gonclusion

1.0 Transfers to Other Government Units

The statement of receipts and payments and as disclosed in Note 6 to the financial
statements, reflects transfers to other government units amount of Kshs.94,663,993.

However, the following audit issues were noted:

1.1 Construction of Storey Building at Kanyimach Secondary School

The transfers to other government units amount of Kshs.94,663,993 includes transfers
to secondary schools expenditure of Kshs.55,319,875 out which, Kshs.6,000,000 was
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a
disbursed to Kanyimach Secondary School for construction of a ground floor slab,
installations of ground floor columns and a septic tank for a proposed one storey
building, comprising of 8 classrooms, 4 administration offices,3 toilets with one
chamber catering for persons with disability and a septic tank. However, audit
inspection of the project in the month of March, 2023 revealed that the building had
been done up to the ground floor slab but installations of ground floor columns and the
septic tank had not been done.

ln the circumstances, value for Kshs.6,000,000 spent on the project could not be
confirmed.

1.2 Purchase of Laboratory Equipment at Osodo Mixed Secondary School

The transfers to secondary schools' expenditure of Kshs.55,319,875 includes
Kshs.2,500,000 spent on purchase of laboratory equipment at Osodo Mixed
Secondary School. However, audit inspection in March, 2023 revealed that the School
had no laboratory for the equipment.

ln the circumstances, value for Kshs.2,500,000 spent on supply of laboratory
equipment could not be confirmed.

1.3 lncomplete Construction of Classrooms at Kanga Primary School

The transfers to other government units amount of Kshs.94,663,993 includes transfers
to primary schools' amount of Kshs.39,344,118 out of which, Kshs.1,300,000 was
disbursed to Kanga Primary Schoolfor renovation of 5 classrooms to completion; floor
screed, fixing windows, glazing, plastering and rendering, filling gables, fixing fascia
boards, painting and decoration at the school. The contract was awarded to a
contractor at a contract sum of Kshs.1,299,980. Audit inspection in March,2023
revealed that the project was not complete as plastering and fixing fascia boards had
not been done and the project had not been branded as per the provisions of the
corporate identity manual. Further, it was not clear how the certificate of completion
was issued on 10 May, 2022 yet some of the works were still outstanding.

ln the circumstances, value for Kshs.1,300,000 spent on this project could not be
confirmed.

1.4 lncomplete Construction of Glassrooms at Kamgundho Primary School

The transfers to primary schools amount of Kshs.39,344,118 also includes
Kshs.2,400,000 disbursed to Kamgundho Primary School for the renovation of 8
classrooms to completion; fixing doors and windows, hard core, concrete, floor screed,
roof patching, glazing, plastering and rendering, filling gables, fixing fascia board,
painting and decoration of the school. The works were awarded to a contractor at a
contract sum of Kshs.2,939,900. However, audit inspection in March, 2023 revealed
that the roof of 5 classrooms had not been replaced and were in a leaking state thus
casting doubt on how the completion certificate was issued on 27 Ju|y,2022.

ln the circumstances, value for Kshs.2,939,900 spent on this project could not be
confirmed.

1.5 Expenditure on Ineligible Projects

The transfers to other government units amount of Kshs.94,663,993 includes an
amount of Kshs.21,711,120 utilized for drilling eight (8) boreholes in primary and
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t secondary schools. However, these works do not fall within the functions of the
National Government under the Constitution contrary to Section 2a@) of the National
Government Constituencies Development Fund Act, 201S.Audit inspection done in
March 2023 revealed that the boreholes had been drilled, however, the following
unsatisfactory matters were noted:

ln the circumstances, the Management was in breach of the law and value for
Kshs.21 ,711,120 spent on these projects could not be confirmed.

2.O Other Grants and Transfers

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements, reflects other grants and transfers amount of Kshs.65,643,718. However,
the following audit issues were noted:

2.1 Use of Emergency Funds for Non-Emergency Activities

The other grants and other transfers amount of Kshs.65,643,718 includes expenditure
on emergency projects of Kshs.7,247,328 out of which, Kshs.6,960,128 was utilized
on projects which could not be categorized as emergency activities as detailed in the
table below:

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Rongo Constituency
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Schools

Amount
Incurred

(Kshs.) Observation
St. Peters Kuna Mixed
Secondary School

2,600,000 The fitting of pipes, solar power and
tanks had not yet been done.
The project is incomplete and not in use.

Kameji Mixed Secondary
School

2,600,000 The fitting of pipes, solar power and
tanks had not yet been done.
The proiect is incomplete and not in use.

Lwala Kameji Secondary
School

2,600,000 The fitting of pipes, solar power and
tanks had not yet been done.
The proiect is incomplete and not in use.

Nyanqao Mixed Sec. School 2.331.120 The proiect was complete
St. Albert Miyare Mixed
Secondary School

2,000,000 The fitting of pipes, solar power and
tanks had not yet been done.
The proiect is incomplete and not in use.

Nyamaroka Primary School 2,600,000 The fitting of pipes, solar power and
tanks had not yet been done.
The proiect is incomplete and not in use.

Kamondi Primary School 2,600,000 The fitting of pipes, solar power and
tanks had not yet been done.
The proiect is incomplete and not in use.

Banda Primary School 4,380,000 The residents had not been able to draw
water from the borehole for the last one
month.
No explanation was given on why the
borehole was not workinq.

Total 21,711,120



lnstitution Activity
Amount
(Kshs.)

Orembe Primary School Being payment for grading and
graveling of access road

2,476,368

Siala Technical lnstitute Being payment for grading and
drainage works

3,463,760

Rongo DCC's Residence Renovation of residence to make it
habitable.

1,020,000

Total 6,960,129

Further, review of the payment schedules, supporting documents, and audit inspection
of the projects carried out in March, 2023 revealed that grading access road and
drainage works at Siala Technical Institute was awarded to a contractor at a contract
sum of Kshs.3,463,760. However, audit inspection of the project in March 2023
revealed that culvert installation worth Kshs.84,000 as per the bill of quantities had
not been done, sections of the road had been washed away due to lack of drainage,
and the road had not been labelled as a confirmation that it was done by the
Constituency Development Fund and not by other government agencies.

ln the circumstances, the Management was in breach of the law and value for
Kshs.3,463,760 could not be confirmed.

2.2 lncomplete Environment Projects

lncluded other grants and other transfers amount of Kshs.65,643,718 is expenditure
on environment projects of Ksh.2,742,257 out of which, Ksh.685,444 was spent on
four (4) schools for installation of tanks. However, audit inspection carried out in
March, 2023 revealed that the tanks were installed but no gutters were installed to
make them operational.

ln the circumstances, value for Kshs,685,444 spent on these projects could not be
confirmed.

2.3 Anomaties in the Management of Bursaries

The statement of receipts and payments reflects an amount of Kshs.65,643,718 in
respect to other grants and transfers which, as disclosed in Note 7 to the financial
statements, includes bursaries to secondary schools and tertiary institutions of
Kshs.21 ,547,619 and Kshs.25,110,737 respectively, totaling to Kshs.46,658,356.
However, review of payment vouchers, schedules and records provided for audit
revealed the following anomalies:

i. The schedule of bursary disbursements amounting to Kshs.2,118,500 was not
reflecting beneficiary admission numbers.

ii. A total of one hundred and fifty-seven (157) beneficiaries received bursary
allocations more than once and of varied amounts.

ln the circumstances, the regularity of the expenditure of Kshs.46,658,356, fairness
and equity in bursary disbursements could not be confirmed.

3.0 Failure to lnsure Fixed and Movable Assets

Annex 4 of the summary of fixed assets register reflects assets with a historical cost
of Kshs.34,038,784. However, review of the records revealed that the fixed assets
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I were not insured. This was contrary to Section 36(3) of the National Government
Constituencies Development Fund Act, 2015 which requires that all fixed and movable
assets, including equipment bought under this Act for use by the Constituency
Committee shall be the property of the Board and shall be insured in the name of the
Board.

ln the circumstances, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controlas Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.
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I
Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act,2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internalcontrols, risk management and overallgovernance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSAls.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
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from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Fund to cease to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

10 July, 2023
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Rongo Co ency
National vernment Constituencies Development Fund (NGCD F)
Annual and Financial Statements The Year Ended June 30, 2022

VII. STA oF RECEImS AND PAYMENTS FOR THE yEAR ENDED 30 JLINE,2022

The policies and explanatory notes to these firrancial statenrerrts tbnn an integral pafi ol t5e
financial temerrts.

The Consti ncy financial staternents were approved orr

4

2t)22:tnd srg,ned bv:

Cha rrman NG-CDF Comniittee

Name: Mourecn Aum:t

e,zfr 
I

tund Manager
Name: O Nyasende

Nafional Sub-Counfy
Accountant
Name: Jared O L)rinda
ICPAK M/No: 1.3271

Note 202t-2022 2020-2021

Kshs Kshs
RECEIPT S

Transfers f 'om NGCDF Board I l82,ll7 ,7 58 92,000,000
Proceeds fi om Sale of Assets 2

Other Recr lpts 3 6,000 42,000

TOTAL F ECEIPTS 182,183,759 92,042,000

PAYMEI\ IS

Compensa ion of employees 4 3,920,705 3,268,65 8
Use of goc and services 8,260,0725 8,47 5,264
Transfers t o Other Govemment Units 6 94,663,993 38,919,939
Other gran ts and transfers 7 t, 65,643,719 34,3 94,3 6 8

Acquisitio of Assets 420,0008

Other Payr nents 9

TOTAL I 85,059,229AYMENTS

EFICIT

t72 908

9 75,270SURPL 6,993,771



Rongo Constituency
National Government Constituencies Developntent Fund NGCD Fl
Annual Report and Financial Statements .fbr The Yeur Ended June 30, 2022

VIII. STATEMENT OF ASSETS AND LIABILITIES AS AT SOJUNE, 2022

2020-202t
Kshs

22,611,225 13,232,086

FINANCIAL LIABILITIES
Accounts Pa able D osits

fund AccountManager
Name: Enock O Nvasende

22,611,225 13,232,096

202,t02.00
22,305,254 13,029,994

t3,029,984 6,04t,,2 li

9,215,210

__t

6,983.771

I

l2A

r3

22,305,254 13,029,99.1

l'he accounting policies artd explanatory notes to these iinancial st;itcnlents fornr an lnteliral pad trl t5c
linancial statemcnts
'fhe Constituency f inancial statemults wcrc approvccl ()n g- lf]- '2022 nndsigrred bv:

National S -County
Accountant
Name: Jared O ()nncla
ICPAK M/No: l:J271

Chalnran NG-Ct)i Corrrrnrttec

2

Note 202r-2022

Kshs
FTNANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) IOA 22.6|,225 13,232,0[J6
Cash Balances (cash at hand) r0B
Total Cash and Cash Equivalents

Accounts Receivable

Outstanding Imprests ll

TOTAL FINANCIAL ASSETS

Retention

Cratuity l2B 305,97 I

NET FINANCIAL SSETS

REPRESENTED BY

Fund balance b/fwd lst iul
Pnor year adjustments t4
SurplusiDeflct tbr the year

NET FINANCIAL POSITION

Name: Mct;lyggn Aunta



Rongo Constituency
National Government Constituencies Development Fund (NGC D F)
Annual Report and Financial Statements for The Yeur Ended June 30,2022

2021-2022

Kshs

Transfers from NGCDF Board

Receipts from operating activities
t t82,]1 .158 92,000,000

Other Recerpts J 6,000 42,000

182,183,759 92,042,000
ents for operating activifies

Compensation of o 4 3,920,705 3,26u,658

5

6

1

8.260,012

65,643,718

e4,663,993Transfers to Other Govemment Units

Use ol s and services

Other Pa nts

Other grants and transf-ers

9

172,488,488
Adjusted lbr:

Decrease/( Increase ) in Accounts receivable

r03,869

l5

I6
Prior year Adj ustn-rents l4
Net Adjustmcnts r03.869
Net cash llow from o ri actiYities g,7gg, l3g

Proceeds fiom Sale of Assets

Acquisitron of Assets (420,000)

2

8

Net cash llows from Investing Activities (420,000)

Cash and cash equivalent ar BEGINNING of the
year

Net Increase ln Cash And Cash Equivalent 9,t79.139

l0 13,232,086

Cash and cash equivalent at END of the year 22,611,225

IX. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 2022

2020-2021

Kshs

8.115.264

-18.9 r9.9-re

34,194.366

85,058,2 2 9

1,275,l6i

r20,66 r

1,395,824

8,379,595

_,__ l

Increase/(Decrease) in Accounts Pa yable

CASHFLOW FROM INVESTING ACTIVITIES

The accounting pol

li nancial statelnents.

'lhe Constituency financial statements were approved on

Na County

8,379,595

4,852.491

13,2J2,086

icies and explanatory notes to these financial staterrrents rnl alt lntL'Bral pa|t trt tlrc

Fund Account Manager

Name: Enock O Nyasende

Accountant
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Rongo Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30,2022

XI. Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial staternents are set

out below:

1. Statement of Compliance and Basis of Preparatton

The financial statements have been prepared in accordance with Cash-basis International public

Sector Accountin5i Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

tsoard (PSASB) and set out in the accounting policy note below. This cash basrs ol accountrng has

been supplemented with accounting tor; a) receivables that inclurde imprests and salary advances

andb) payables that include deposits Q;ratuity and retentrons).

The financial statements comply with and conl'on"n to the lorrrr of presentation prescribecl by the

PSASB. The accounting policies adopted have been consistently applied to all the years prescnted.

2. Reporfing Entify

The financial statements are ior the NGCDF-Rongo Constituency. 'l'he lipancral stater-nents

encompass the reporting entity as specified under sectron 81 of tfte PFM Act ZOIZ

3. Reporting Curency

The linancial statetnents are presented in Kenya Shillings (Kshs), whrch is the iunctirrpal anr.i

reporting currency of the Government and all values are rounclei.l to the nearest Kenya SSillrng.

4. SrgnificantAccountingpolicies

'fhe accounting poltcies set out in this section have been consistently applieci by the entity t'or all the
years presented.

a) Recognition of Receipts

The entity reco5inises all recerpts lrolri thc various soLlrccs when the evc'nt occurs, *nrl the
related cash iras actually been recerved by the Entity.

t2



Rongo Con c)'
\ationsl Constiruencies Derelopmenr Fund (.\GCD F)
Aanaal and Finoncial Srutements The l'ear Ended June 10, ]022

1 ccouadn g P olic ia co n dn u ed

from the Narlonal covernrneru constituerur er'eL:pment ftud c\IG{Dn
fn-.nt tlte NG-CDF ttr the aonstltuanj\'are rcl-.].:.nzc.i rr-ircn a.]_iit Li ry;iti-r.i jlt :t!r

tueltc\'3cc\)[illt

from Sale of Assets

frortt elisposal of essets are i'ecognrzeel ts :uic1 u'herr clsh rs [iCcrvr,t-i lrr r]rc

co rtuerrcy accoLlrlt

receipts

include Appropriation-in-Aid and relates to receipts such as proceeds fronr sale oi
documents, rent recerpts, rnterest earned on bank balances, hire oi

Plan /EquipmentlFacilrties, Unutilized frrnds from pMCs allrong others

f\nds from PMCs.

AII utllized funds oi the Pro;ect Mana.gernent Cernlltlittee (PMC) are returnecJ ter the

tuency accovtlt. Urtutrlized tunds ironr PMCs are recognised as other recerpts upon
retu to the constituerrcy accoLult

Assistance

assistance ret'ers to 5lrants and loans receivecl from local, rnultilateral and bilateral
t partners. In the vear under review there was no external assistance recerved

of payments

The tity recognises all paytnetrts wherr the event occurs and thc relatecl cash h:is actrreilr
been out by the entity

T er\

ten

Ex

b)

l3



Signilicant

Use

paid

ilongo Con cy
National Constituencies Development Fund (NGCD F)
Annual and Financial Statements The Year Ended June 30, 2022

ccounting Policies continued

of Employees

and wages, allowances, statutory contribution for employees are recognized in the

when the compensation is paid.

Goods and Services

and services are recognized as payments in the period when the goods/services are

. Such expenses, if not paid during the period where goods/services are consumed,

disclosed as pending bills.

tion of Fixed Assets

t on acquisition of property plant and equipment items is not capitalized. The

shall

cost

recei

or

state

andlor servi

Acq

The

acquisition and proceeds from disposal of these items are treated as payments and

items respectively. Where an asset is acquired in a non-exchange transaction for nil
consideration and the fair value of the asset can be reliably established, a contra

tran tion is recorded as receipt and as a payntent

A asset register is maintained by each constituency and a sunlmary provided for
of consolidation. This summary is disclosed as an annexure to the financial

ts.

5. In-kind

In-kind tions are donations that are made to the constituency in the form of actual goods

rather than in money or cash terms. These donations may include vehrcles,

equrpment or personnel services. Where the financial value received for in-kind contributions can
be reliably , the constituency includes such value in the statement of receipts and
payments as receipts and as payments in equal and opposite amounts; otherwise, the
contribution not recorded

l4
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Rongo Conslituency
National Government Constituencies Developntent Fund (NGCDF)
Annual Report and Financial Statements /br The Yeur Ended June 30,2022

Significant Accounting Policies continued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits on call

and highly liquid investments with an origrnal matunty of three months or less, which are reaclilv

convertible to known amounts of cash and are subject to insignificant nsk of changes in value.

Bank accounl balances include amounts held at various commercial banks at the end of' the

financial year.

SigniJicant Accounting Policies continued

7. Accourrts Receivable

For the purposes of these financial statements, imprests and advances to authorised puLrlrc trllicers

and/or institutions which were not surrendered or accourrted lor at the encl ol the iinancial ycar

are treated as receivables. l'his is in recognitiorr of the government practice where the rmprest

payments are recoSnized as payments when lully accounted lor by the imprest or AIE holders. 'fhrs

is an enhancement to the cash accounting policy. Other accounts receivables are disclosecl rn the

financtal statements.

8. Accounts Payable

For the purposes of these financtal statements, Deposits Q;raturrty and retentions) helcl on behalf ot'

third parties have been recognized on an accrural basrs (as accounts payables). 'lhis ls rn

recognition of the Sovernment practice of retainrrtg a portion of contracted services ancl works
pending fulfilment of obliSations by the contractor and to hold cleposits on behalf of thircl parties.

Gratuity earned oti ntonthly is held on behaif of the erlployee and later pard at the etrci ot' tlte
contract period. 'l'his is an enhancement to the cash accountrng policy adoptecl by Natronal

Government Constituehctes f)evelopnrent Fund as prescnbed by PSASB. Other tiabilrties inclucling
pending bills are disclosed in the financial statements.

t5



Rongo Constituency
National Governruettt Constituencies Development Fund (NGCD F)
Annual Report and Finuncial Statements /br The Year Ended June 30,2022

SigniJicant Accounting Policies continued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services dunng the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'memorAndurr'or'c-rfl-balance' itcms to provide

a sense of the overall net cash position of the entity at the encl of the iinancial year. When the

pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constrtuency account and funcls not yet disbursed

by the Board to the constituency at the end of the financial year. These balances are available fcrr

use in the surbsequent financial year to fund pro.jects approved in the respective prior linancial
years consistent with sec €i(2) and sec 7(D of NGCDI Act,2t)15

1 1. Budget

The budget rs developed on a comparable accounting basis (cash basis except tbr irnprest which is

accounted for on an accrual basis), the same accoLrnts classrlicatron basis, and for the sartre pcriod
as the financial statements. The original budget was approved by Parliarnent on'JOlh jurne 2O2l for
the period l.rJuly 2021to 30tr,June ZOZ2 as required b-y law. tncluciecj rn thc acl.lustrncnts arc Caslr

book opening balance, AIA generated during the vear arrd constrtuency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual performance against the conrparable budget for the iinancral year

under review has been included in the financial staternents.

12. Compatatle Figures

Where neces$ary, comparative fi.gures for the prevrous iinancral year have been amencleci or
reconfigured to conform to the required changes in ;;resentatrern.

13. Subsequent Events

There have been no events subsequent to the financial year encl with a srgnificant inrpact crn the
financial statetnents fbr the vear ended l3Orl,June ZOZZ.

l6



. Rongo cy
' National ment Constituencies Development Fund (NGCDF)

Annuul and Financial Statements or The Year Ended June 30, 2022

SigniJicant nting Policies co ntinued

14. Errors

Material period errors are corrected retrospectively in the first set of financial statements

authortzed

period(s) p

r issue after their discovery by: i. restating the comparative amounts for prior

ted in which the error occurred;or ii. If the error occurred before the earliest prior

period ted, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior presented.

During the , errors thathave been corrected are disclosed under note 14 explaining the nature

and amounts

15. Transactions

The

individ

ty regards a related party as a pcrson or an entity with the abllity to exert cc'rntrol

ally or jointly, or to exercise srgnificant rntluence over the Entity, or vice versa.

t1



Description 202t-2022 2020 - 202r
Kshs IGhs

Normal Allo< ation 8128018 12,000,000
8128260 6,900,000
8132021 7,000,000
8132315 6,000,000
B 1 38984 i2,000,000
8105071 I 1,600,000
8126276 7,000,000
8124654 9,000,000
8119628 8,500,000
81407 t5 12,000,000
B 10s269 3:i,000,000
B r055s0 44,000,000
8105916 22,000,00c)
8128683
8128994 12,000,0r)el
8154189
8154413 18,000,00e')

815447 1 18,089,979
808908s 12,088,979
4895021 6,000,000

TOTAT r82,177,759 92,000,000

2020-202r20zt-2022

Kshs Kshs

Receipts from s le of Buildings

Receipts fronr t Sale of Vehicles andTransport Equipment

Receipts from s of office and general equipment

Receipts from t e Sale Plant Machinery and Equipment

Others (specify

Total
NIL

Rongo Con cy
National ment Constituencies Development Fund (NGCDF)
Annual and Financial Statements or The Year Ended June 30, 2022

XII. Notes to Financial Statements

1 IROM NGCDF BOARD

FROM SALE OF ASSMS

12,000,0r)u)

2.

r8

NIL



Rongo ency
National Go ment Constituencies Development Fund (NGCDF)
Annual R and Financial Statements or The Year Ended June 30, 2022

Notes To the Statemen ts (Con tin ued)

RECEIrIS

OF EMPLOYEES

3

4

Description 2021-2022 2020 - 202t
Kshs Kshs

Interest Recr ived

Rents 4 000

Receipts Sal : of Tender Documents 2 000) 42,000
Hire of plant equipment/facilrties

Unutilized fr nds from PMCs

Other Receitr

Deposits
ts Not Classified Elsewhere (specify) cdf

TOTAL 6,000 42,000

Description 202t-2022 2020 - 202t
Kshs Kshs

NG-CDFC B asic staff salaries 3,500,370 2,844,007
Personal alL rwances paid as part of salary
House allowi nce

Transport all rWanCe

Leave allowa :ICe

Graruity-cont: acrual employees 47.t35 r35,63 r

Employer Co
schemes

rtributions Compulsory national social security 313,200 289.020

rorAl 
i i 3,920,705 3,268,659

19



Rongo cy
National ment Constituencies Development Fund (NGCDF)
Annual and Financial Statements or The Year Ended June 30,2022

Notes To the Statem en ts (Con tin ued)

5. USE GOODS AND SERVICES

4,627

0

Description 2,021-2022 2020 - z02t
Kshs Kshs

Utilities, sup llies and services 91,560 18,900
Electricity

Water & sew :rage charges 10,035
Office rent

Communicat on, supplies and services 2 7 60, 0
Domestic tra ,el and subsistence 576,000 581,700
Printing, adv
servlces

:rtising and information supplies & t48,490

Rentals of pr rduced assets

Training exp INSCS 1,500,000 1,500,000
Hospitality sr rpplies and services 58,325
Other commi ee expenses 432,729 1,s00,000
Commitee al 0wance 3,800.000 2,29s.200
lnsurance cor IS

Specialised n s and services

Office and ge eral supplies and services 824,000 2,209.151
Fuel ,oil &lr cants 142,924
Other operati g expenses s03,688
Bank service mmission and charges

Other Operat ng Expenses

Securiry oper lons

Routine main
equipment

- vehicles and other transpofi
328,086 206,5s5

Routine main other assets

TOTAL 8,260,072 8,475,264

20



Rongo Constituency
National Governruent Constituencies Development Fund (NGC D F)
Annual Report and Financial Statements Jbr The Year Ended June 30,2022

Notes'to The Financial Statcments (Confinued)

6, TRANSFER TO OTHER GOVERNMINT L,INMS

7. OTHER GRANTS AND OTHER TRANSFERS

8. N OF ASSH|S

Purchase of computers ,pnnters and other IT equlpments
Acquisition of lntangible Assers

Purchase of Specialized Plant, Equipment and Machine

26,684,150

5,3 88.449

9,309,220

2.7 50,821

2,7 5 0,000

1,247,328 It,859,021

65,643,719 34,394,368

Description 202t-2022 2020 - 2021
Kshs Kshs

Transfers to Prirnary Schools 39,344,1 r 8 10,637,075
Transfers to Secondary Schools 55,3 19,875

Transfers to Tertiary Institutions I ,598, r r4
TOTAL 94,663,993 38,919,939

Description 202t-2022 2020 - 2021
Kshs Kshs

Bursary - Secondary ( see arrached list) 21,547,619 2,936,8s 1

Bursary -Tertiary ( see attached list) 25.t t0.131
Bursary- Special Schools

Mocks & CAT ( see attached list)
Social Security programmes (NHIF) 6,254,000 2,400,000
Security Projects ( see artached tist)

Sports Projects ( see artached list)
Environment Projects ( see attached tist)

2,74t,777

Emergency Projects ( see artached list)
TOTAL

Non Financial Assets 2021-2022 2020 - 2021

Kshs Kshs
Purchase of Buildings
Construction of Buildings

Refurbishment of Bui ldings

Purchase of Vehicles Vehicles and Other Transporl
t

Purchase of Bicycles & Motorcycles
Overhau les qfo he IC an Otd erh rT ans rto E Iu e tnp pm
Purchase of Household Furnrrure and Institutional

ment
Purchase of office furniture and and General

Rehabilitation and Renovation of plant, Machinery and

Equipment r00,000

320,000

Acquisition of Land

2l

ry



. Rongo ency
National G ment Constituencies Development Fund (NGCDF)
Annual and Financial Statements or Th e Year Ended June 30, 2022

Notes To Financial Statements (Continue[

PAYMENTS

l0: CASH BANK BAI.ANCE

Account Number 202t-2022 2020 - 202t

ll: Imprests

Balance

Kshs

ex if the list is longer than I page.J

9

TOTAL 420,000 0

202t-2022 2020-202t

Kshs Kshs
Stratesic plar

ICT Hub

NIL NIL

l0A: Bank l

balance)
ances (cash book bank

Name of Ba
currency

k, Account No. &

Kshs
(30t6t2022)

Kshs
021

Kenya Comn
Ronso NG-C

ercial Bank, Rongo Branch
DF

A/Cno.l 121 172210 22,611,225 13,232,096

TOTAL 22,611,225 13,232,096

10 B: Cash o Hand
Location I

Location 2

Location 3

Other Locatio S

Total

Name of OfJit
Institution

er or Date Imprest
Taken Amount Taken Amount

Surrendered
Kshs Kshs

Enock O. Nya 202t/22 3.136,5 I 0 3, r36,510

3,136,51 0 3,136,5 t 0 0
Total

finclude an a

22

0



Rongo
National Constituencies Development Fund (NGCD F)
Atanual and Financial Ststements The Year Ended June 30, 2022

Notes to

t2A.

Financial Statemen t bn tin ued

[Provide appropriate explanations as necessary

LZB, tuify

t3 Forward

cy

2020-2021

8l ,44 I

120,661

202,102

2020-2021
(1u ul zo20

Kshs

4,852,4t

I ,27 5,1(

6,127,6:

2021-2022 2020-2021

1(Shs KShs

Retentio as at l stJuly (A)

Retentior held during the year (B)

Retentio. paid during the Year (C)

Closing tion as at 30th June D= A+B-C NIL ML

z0z1-2022

KShs

Gratuity as at ls.fuly (A) 2c)2,102

Gratuily hr during the year (B) 103,869
Gratuity pr id during the Year (C)

Closing Gr ltuity as at 30tr,June D= A+B-C 305,97 t

(1,t 20zt)
zo21-2022

Kshs
Bank acco 13,232,096
Cash in ha

Imprest

TOTAL 13,232,096

23



Rongo ency
National Go ent Constituencies Development Fund (NGCDF)
Annual and Financial Statements The Year Ended June 30, 2022

Notes To the S ta tem en ts (Con tin u ed)

14. PRIO YEAR ADJUSTMENTS

** The balances are not caried down on the face of the linanaal statement.
(Entity to disclosurc on the ad1'usted antounts)

15 ES IN ACCOUNTS RECEIVABLE - OUTSTANDING MPRESTS

Balanceb/ f
FY 2O2O/2O21 as

per Audited
Financial

statements Adiustments

Adjusted
Balance** b/ f

FY ZO21/2022
Description r rf the error Kshs IGhs IGhs

Bank accoun Balances

Cash in hanc

Accounts Par ables

Receivables

Others (spec ;$4

Total

2020- 2021
Kshs

16.

2019- 2020

Kshs

1,275,1,63

1,275,1.63

8 I ,441

120,661

202,102

Deposits an

Deposits an

ES IN ACCOUNTS PAYABLE - DEPOSMS AND RETENTIONS

202t-2022
Kshs

Outstanding Imprest as at lst July (A)

Imprest issu :d during the year (B)

Imprest sun :ndered during the Year ( C)

Closing acc<
(D=A+B-C)

unts receivable as at 30th June 2OZ2

Net changes in accounts receivables A-D

2020- 2021

Kshs
Deposits anc Retention as a t lst July 2021 (A) 202,102

Retention held during the year (B) r03,869
Retention paid during the year O

Closing accc ts payable ar 3Oth June (D=A+B-C) 305,971
Net changes in accounts payables A-D 103,699

24



Rongo cy
National Constituencies Development Fund (NGCDF)
Annual and Financial Statements r The Year Ended June 30,2022

Notes to Financial Statemen ts (Con tin ued)

t7 Important Disclosures

17.1 Accounts Payable (See Annex 1)

17.2: Stzff Payables (See Annex 2)

17.3: FUND ANNEX 3

23,996,166

48 I ,r)l)rl

2021-2022 2020-2021
Kshs Kshs

Constructior of buildings

Constructior of civil works

Supply of gr

Supply of se ces

Total

2021-2022 2020-zozt
Kshs Kshs

NGCDFC St rff

Others (spc :ily)

Total

2021-2022 2020- 2021
IGhs Kshs

Compensat: employees
619,7 29399.024

Use of gooc servrces 173 2,216
Amounts dr
entities (see

to other Government
attached

7,5 9r-)

Amounts dr
transfers (s,

e to other trants and other
attached list)

21,111.467 32,979,423

Acquisi assets
{ Ll,g)1)gl

Docunren
Others TenderSale -187,r)00

Funds penc approval

TOTA 22,305,254 58,1lg,g64

25



Rongo
National vernment Constituencies Development Fund (NGCD F)
Annual and Financial Statements The Year Ended June 30, 2022

17.4: ACCOI.]NT BATANCES (SEE ANNEX 5)

2021-2022 2020-202r
Kshs Kshs

PMC accoun balances (see attached list) 10,872,209 15,060,255

Total 10,872,209 15,060,255

26
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