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Kimilili Constituency
N atio nal G ove r n me nt C o nstituenc ie s D ev elop mt :t ! F u nd ( N G C D f)
Reports and Financial Statementsfor The Year Ended June 30, 2022

I. KEY CONSTMUENCY INFORMATION AND MANAGEMENT

(a) Backgncund inl ormation

The Nationai Governmcnt Constituencies Developtnent Fund (NG-CDF) formerly Constituencies
Development Fund (COg, is established uncler the NC-CDF Act 201 5 as amend ed in 2O16.The Act is
a successor to the Cortstituencies f)evelopnrent t'und (CDF) Act of 2OO3 which initiated the Fund and
its subsequent amendments/reviews of 2OO7 artd 2073. At cabinet level, NG-CDF is represented by
the Cabinet Secretary for the Treasury, who is responsible for the general policy and strategic
direction of the Fund.

Mandate
The mandate of the Fund as deriveu{ from sec (3) of N(.-CDt' Act,2O7 5 i; to:

a) Recognize the cortstituency as a platform lor icientification, performance and implementation
of national gove.nment functions;

b) Facilitate the pei'fbrmance and implementation of national gc\crnlllent functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the peopie in the determinarion and implementation of
identified national Sovel'nment development projects at the constituency level pursuant to
Article 1 O(2) (a) c i' the Constitution;

d) Promote the nai'onal values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the margin alized pursuant to Article 1O
(2) (b) of the Constitution;

e) Provide for the sustainable development r'rf all parts of the Republic pursuant to Arlicle 10 (2)
(d) of the Constinrtion;

0 Provide a legislative and policy framewolk pursuant to Article 21 (2) of the Constitution for
the progressive rr:aiization of the economic and social rights guzranteed under Article 4li of
the Constitution:

I Providentechan;sntsfortlteNational Assem[,lyio.iciir">c,atecr,t.ric1 r'esolveis;.resofconcern
to the people as provided for under Article 95 (:l) of the Consi.,lu'ion;

h) provide for a p:tblic finatrue system that pro,notes an equitabre sorricty and in particuiar
expenditure that l)romotes equitable development of the country lrv n, rl"ng special provisions
for marginalized Sroups and areas pursuant to Article 201 (D (iii) of the Constitution;

i) Autltorize withdr'awal of money from the Consolidated Fund as lrrovided'under Article 206
(2) (c) of the Corr.;titution;

jl Provide mechantsms fbr the National Assenrbly to facilitate the invcrlve ment of the people in
the identificatilr and implementation of projects for funding by thc national governrilent at
the constituencl' level; and

k) Provide for mec t.lnisrt'rs for supplerirenting infrastrncture development at the constituency
levei in matters ,alling within the functions of the national governmenr at that level in
accordance with the Constitution

Vision
Equitable Socio-econom ic development countryivicle

Mission
To provide leadership arrcl policy direction for effectrve and efficient rnarragcment of the Fund

Core Values
1. Patriotism - we t,phold the national pride of ziii Kenyans throu3h out" work
2. Participation of lhe people- We involve citizens in making dt:c isions about programmes we

fund 
ii
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- we adhere to prompt delive ry of service
sran?ards ofSOVernance we uphold high transparency, accountability, equ ity,

Constitu

(b) xey

The KIMILILI constituency NGCDF day,r<:"day management is under the foilowing key

n the service of the people
we promote develop ment activities that meet the needs of thent without compromisi ngthe ability of futu re generations to meet their own needs.

Functions NG-CDF Committee

The Fu

(c) Management

2

Chairman NGCDFC Wafula
Member NGCDFC Celestine Waliaula

of the NG-CDF committee is as outlined in section 11 0f The National GovernmentDevelopment Fund Regulation s, ZOI6.

National Government constituencies Derelopment Fund tsoard (NGCDFB)National Government constituencl, Deveropment runJ committee (NGCDFC)

i
ii

key management personnel who held p-{i.. durinS the financi al year ended 30th June1andwhohad direct fiduciary responsibility r....'' """ ^'

l

(d) Overcight Ararrgements

and Risk Mana.gernent Ctomrnittee (AR.lvli') of NCTCDF Board provl de overall fiduciaryoversight on the activitie,s of KIMILILI Consfi tueitcy N(ictDF. The reports ancl recommendation ofadopted by the NGttDF Boar.cl a re for lvat'ded to the Constituenc y Committee for action.rs that require poiicy guidance are forwarc.tl, by the BoaM to the Cabinet Secretary andbly Select Corirmittee.

(e) LILI Constituency NGCDF Headquarters

. Box 6O
-CDF Buildi n8

ili-Chwele Highway
LILI, KENYA

lil
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(0 flUtt tt l Constituency NGCDF Contacts

Telephone: (ZS4)7 ZZSZ 4566
!1ryait : kimili tingcdf@ngcdfgo.ke
Website : www.ngcdf6o.lelklmilili

G) KIMILILI Constituency NGCDF Bankert
Co-operative Bank
P.O Box 5S2
Kimilili

i* (

(h) Independent Auditors

Auditor Generai
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box SOOB4
cPo ooroo
Nairobi, Kenya

(i) Principal l$atAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4ottz
City Square OOZOO
Nairobi, Kenya
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Kimilili Constituency
N atio nal G over nment c o nstituencies Develop ment Fund ( N GCD F)Reports and Financiar statementsfor The year Ended Jutne 30, 2022

II. NG-CDFC CHAIRMAN'S REPORT ;

W. Wafula - Chairman IG'milili NGCDF

I atn p|ivileged to present cur annual financial report for the Fy 2021/ 2o22.This year we have had
a vety major challenge u'ith the outbreak of Covid 19 virus that slowed ciown our core mandate of
clevelopment within the r:'rnstituency. However, we witnessed an impr.oved performance in the
overall mana$ement of the fund; we have equally launched some of the projects that hadbeenearlier
initiated' we continue to boast of a comm itted and,qualifiecl team that has adapted to the challenges
facing the fund thus demonsirating our ability to dcliver substantial, sustained valuefor money to our
constituents.

BUDGET PERTOMANCE

we are proud to shat'e with you that we had an 8latit utilruation of funds received from the NG,CDF
Board' Utilization of funcls helps us enhance our cor\' focus and objectives of serving the constituents
of Kimilili.

Strong lllanaSement and $ctvcl'tlallce have been key components of our operational model. This has
resulted into fhe foilowing key achievements cruri^g the year:

1.



Kimilili
National Constituencies Development Fund (NGCDT)
Reports Financial Statements for The Year Ended June 30, 2022

ICT Centre

,IT,5L

ln our

"\
",.t.1,;::
:'., 

it.. . :t:. .

Kamuftuywa Primary School (8 Classrnooms)

Our award scheme for 2OZ1/ZOZZ was able to benefit way more than 5OOO
benefic ries witlr a minimum of 10,000/ per beneficiaty. Besides, we set aside mone y that
benefi special groups including persorrs with Disability (pWD) and Orphans (OVCs)

3

Asa mittee, we reckon that trees pray an ir,portant rore in enharrcing quality of ourenvlron ent as envisaged under ilre sustai,,-obre deverop,rent goars. we acti vely participated
stituency based tree planting activity where we planted more than 1O0,0OO

seedli tn institutions cutting across the constituencv

vlt



Kinilili Constituency
National Government constituencies Develop me nt Fu nd (N GCD F)
Reports and Financial statementsfor The yiar Ended Ju'ne 30, 2022

4. Sports.

sports are a ctucial part of growth and develcpment. They help in the development of mental
health and physical fitness of the body. As a cornmittee, we organized constituency sports
tournament to nature the talent of youths in sports.

5 drt

As a way of ensuring smooth operation of the fund as stipulated in the NG,cDF Act (2015),,
we prioritized training of the key implementers of the fund. we thus had a successful two-
day training workshop of all NG-CDF staff ,all PMCs, and aselect pMC andkey departmental
heads' The training was focused on empowering the key stakeholders with knowleclge on the
emerging issues rclated to NG_C_-DF Fund.

IGY MPLMENTATION C HALLENGES.

we experienced operational challenges in the course of the year. These inclucled but were not lirnited
to the following:

1' Most of the PMC tnernber-s were not wcll acquainted to the operational natureof the fund. To
this regard, the ccrrmittee embarked on capac\ty building activities scheduled throughout the
FY to empower thl FMCs, NG-cDF staff as well as committee members on issues of importance
in the operation ot' the fund.

2' Piece meal funding from the NG-cDF Boat'd curtailed efficient implementation of projects by
the committee. The committee therefore agreed to hasten the utilizatLon of funds as received
frotn the boatd as well as prevailinS upon the ooard to fast track release of funds.

In summaty,2027/22 wes a year of great performaircc. we iravc dernorrstrated we have the rightstrute8y, the right c.ulturt andthe right geographical foctprint to cleliyer'.*rirt."i r"a *rrri".avalue for our constituentr,. we e.nter-ZoZZtzozs in ex,:elient shape unriu poritive note. we haverecently signed a performlncecontract wifh the Nd-CI-rF Board wtrictl Iaru cor,victed will improveon tlur perfOrmance

S[gnature

Ser-t.-
CHAIRMAN NGCDF COMMMTEE

vlil



Kimilili Constituency
N at i o nal G ov e r n rne nt c o nstit ue nc ies D eve lop me tt F u n d (N G c D F)
Reports and Financial statenuntsfor The yiar Encled Ju'ne 30, 2022

Section 81 (2) (0 of the Public Finance Management Act, zoTz requires that, at the end of eachfinancial year, the. accounting officer when preparitng financial statements of each Nationalcovernment entity in accordarice with the standards arrl formats prescribed by the fublic SectorAccounting Standards Board includes a statement o,'the nationaig;".;;;;nt entity,s performance
agai nst predetermined objectives.

Kimilili is a constituency whose latent for growth is promising. The constituency stands feet high onthe potent of the capable constituents, its ge'ogl aphical locatioi and the existence of naturalresources.The recognition of its potential developml nl andgrowth majorly aepends on its process of planningfot a.nd re8ulating physical and economic develofiment that capitalizeson reliable opportunities andpru de n t f inancial and a dminist ra t i ve th reacls.

Itt underscoring the planning of tS^..gnstituency, the National Government constituencyDevelopment Fund Committee (NG-CDFC) in its strategic pran (zor}-zo?3) outrined key strategicobjectives that wereto be used to spur developrirent inThe constituency. The plan sort to contributetowards the identification of how and where clevelopment programmes identified will beimpletnented especially in the economic activitie.s with special focus on 
"marketin.g 

and value adclition,improved social infrastrttcture on road developnrent rnd i*p,"or.,l gou.i*i-2nce.lt was anticipatedthat this will help in actrieving food seculity, irnprovecl quality of lciucation, health care for all,expanded access to ICT and environmental conservatio n amongothe.s.

The key developrtlent objectives of NGCDF-I(IMILILI Consdtuenc y,s ZO I 7-2022 plan are to:

III. STATEMENT OF PERFORMANCE AGAINST CONSTITUENC\zS PREDETRMINED OBJECTIVES

Introduction

Strategic Area One: Education

objective: Become a national model for education by improvinS; school,s
irtfrastructure, irnproving performance, reducing dropogt rates and
increasing primary, seconciary and higher eclucation transition rates.

Initiative: Develop and enhance school's infrastructure to enhance facilities and
provide conducive rearning environment for chirdren.

Strategic Area Two: Envinrnment

Objective: Irnpi'ove access to clean hygienic torlets.

Initiative: construct Moder.n toilets in public in,stitutions

Strategic Area Three: Sports

objecfive: Promote peace building activities anci t nhance conlmunity colesion
Initiative: Develop a.cl ernpower youth and special groups thr.ough sports.

Strategic Area Four: Information Communication
1X



Kimilili Cotutituency
N atio nal Government {'onstttuencies Develop mem f und (N GCD F)
Reports and Financial statementsfor The yiar Ended Jutne 30, 2022

and Technolqry (tCT)
a

objective: Enhanci: ;lccess to informa tion and technology by Kimilili residents and use ICT to
enhance service delivery and spurring developrnent.

Initiative: Enhancement of infizstructure ancl

resources in the constituency.

accessibility of ICl'

hqgress on attainment of strategic deveropment objectives

For purposes of implemettting and cascading the above.jevelopment objectives to specific sectors, allthe development object'r,'es were nrade spJcific, *.urr.ubt. , achtevable, realistic and time-bound(SMART) and conveitecl,i'ltodevelopment outcoms:. Attendant inclicatorr; were identified for reasonsof tracking progress ana petfor^uirc measurelnent: Below we provicle the progress on aftaining thestated objectives:

Education
lve

Imprc.r'c
perfor tnance,
reduce dropout
rates and. increase
primalv,
secondary and
higher education
transitit:n rates

ls

'omote Sports vrt les
ilcir,pi a the youth and ot

nd enha vulnerable groups.
ur ity

lot:

hance access Construct alt umber
nformatic>n a ters

ology and u uippedCT to enha
rvice d-:iiysly.

Centre and eclv.ip
wrth coml:ute
a::d intelnet
Connectivity.

of
built

Constituen
an ilt 1 ICT Centre

Outcome Indicator Performance

Envirc'ument

Sports

Reduced distance
covered by school
children,
Increases
opportunifies for
school leavers,
Education f.:r the
disabled,
i,npro,,ed
learning faciliiies

N unl of The C0nsli1uana,n

onstructed 4

ry schools

Constitu

ulhs were a
ith trophies.

Number of
Classrooms /labor
atories
Constructed.

1i8 classrooms
were constructed
and 8 in number
renovated during
the period

Modem
schools

Nurriber of S

Tournaments
organized.

built in prirnary
ancl secr'ucjar.y. n toilets in

arganized two b
naments w

toikrts i

llnformation
Communicatio
n and
Technology
(ICT)

x



.Ki mi lili Co nstitue nclt
Natio nal Gove rnme nt Co nstitue ncies Deveropment Fund (N G cD r)
Reports and Financiar statementsfor The yiar Ended June 30, 2022

ry. CORFORATE SOCIAI RESPONSIBILITYSTATEMENT/SUSTAINABILTY 
REPORTINGKIMILILI NG-CDF exists to transform lives. Thii is.our pr.por.; the drivr'ng force behind everythingwe do' It's what guides us to deliver o,ur strate5ly, which is founded on ,o.iur'r.ctor, namely, Education& Training, sep'u|ity sector Support, tnvironnierit, rna iports.'l'his pillaralso makes special provisionsfor Kenyans with various aisabitities and pr.eviorstv inarg- nalizedcomrnunities.

1. Sustairtabilify strategr and profile _
'lb ensure susthinability or rtulllil NG cDF, the comniittee funcls the foilowing key sectors with thefollowing susta inable priorities.

a' Education and Training: KIMILILI NG-CDF focus on hur-nan capital for constituencydeveloprnent is entrencliecl in.it.s strztegy to support needy and bright students from eachward of the constituency. The intentionls to empower the ionstituents such that in years toconle, the beneticiaries at secortdary school levels would i,ur.'trunsitioned to ie'tiaryinstitutions while those at tertiary ievet woutd have transitionecl to the job market asemployees or ernployers thereby contributin! positively to the economic growth of theconstituency. This strategy takes iare of borh mZrginatis; g;ilr; including girls and peopleliving with disabilities.

b' security sector support: Among its key pillars; NGCDF has securit y as a priority ar.ea withintentircn to provide better working enriron*.;iil;';il;;;iiy providers within theconstituency as well a secure constitferrcy. 1'he strategy is to have a long-term collaborativeworki4g approach that enhances community .rgagement in security activities. This is aimedat elirninatin5; crime and vices in the long r:,rn 6y?r"rialrs; brr;;,. working environmentfor the law enforcement agencies while loll;,iborating with community in trust on mattersof security.

c' Environment: The Constituercy acknowlecaes that all its operation has an impact onenvironment' Cogttizant of the Sr,rstainable oevelopment soalsl tii. Nc-coF has allocatedpart of its budget ott environment conservation tirrough"activities such as tree planting,water conservation, sensitization forums for agro-forestiy ur *r.ri uloest practices to reciucesoil erosion.

d' sports: The NG-ct'rF has taken.sports as a key pillar of cohesion and integration. To.sustajnthis pillar', the strategy taken is'that of aevioping skiils ih;;r;h- ;ports with intention ofidentifylng, nurturing talent and encorilaging prrvilcar ritness afi.,ong the copstituents.

To attain this ievel of surstainability, we acknowlecige challenges ctirrently arising from the effects ofcovid- 19 that have adversely aifectecl the rpor[rg ,.iiuiti., and thereby limiting the potentialbe nefits envisaged in using sports as cleveloprnirrr ri.Tt.iy within the constlt.'ue^cy. on rnacro levelsLy 20/21 has btr-'n a ctrzitten.qing year with limitert fiiciing towarcls these activities which rrlayhampet' tlte success of priorityitraiegres itncrettaken. 
'-""o !!'yvctr!4o rrturu 'rLrrvIrrc. wI(luIt tl

2. Environmontal performance
Environment Polioy ancl Action Plan Protection of ihe environment in which we live and operate ispart of Kimilili Nc-cDF initiatives care for the environl,.nt i, on.'or orri[.y ..rponsibilities and animportant aspect in the way i, which carry.ut our operatrons.

3. Employee welfare
we invest in providing the best workin.g environrnent for our employees. KIMILILI constituency

Recruittnent is guidecl by Employment Act, NGCDF Act ancJ other regulations as issued from time to
time. In line with the larv and regulations, the

xl



Kimilili Constituency
Natio nal Gove rnment Corutitue ncies Develop me nt Fund ( N G C D F)
Reports and Financial ltatementsfor The Year Ended June 30, 2022

Constituency offers equll opportunity to all while adhering to the one third gender rule and special
groups. We also Recogrize and appreciate of,our employees for exemplarv performance. The reward
and sanctions system is based on performance appraisal.
Kimilili NG-CDFC offers only categories of ernployment, which are Contract employees who are
employed for 3 years on a renewable contract. liuch employees are eligible for employee benefits in
line with the statutory requirements. Casual employees are hired to perform specific duties on a daily
or weekly basis on a piece rute payment system. Casuals are not allowed to work continuously for
more than three (3) rnonths and are not eligible for any employee benefits in line with statutory
requirements.
Recruitment Pnrcedure.'fhe Fund Account Manager declares vacancies in the office through the NG-
CDFC, an approval is then sought for advertisement rrzithin the constitueltcy to be done.
The constituency promotes a healthy lifestyle and plorrides all employees with health insurance cover
through a reliable insutance Scheme. Employees are encouraged anC supported to continually build
on their skills and knowledge. KIMILILI constituency invests in capacity building programs for
employees. These include courses on technical competencies relevant to each employee and
continuous sensitization cn cross cutting issues.

The committee has a pclicy on safety in compliance with Occupational Safety and Health Act of 2OO7 ,
(OSHA) and has ensrlrc'd the work environment is conducive for everybody in terms of movement
and accessibility within the office. The Constituency has also put in place disaster mrtigating measures
including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-
KIMILILI NGCDF Constituency is comnritted to fair and ethical rnarket pLuctises.
The Procurement of .goo ls and services is done through a transparent e nd cormpetitive bidding process
that allows equal opportunities to all partrcipant.i. Wu suppt,rt i-rcar vendors dl'awn from the
constituency for purpos,es of uplifting thern economically. Our etliiczrl market practises ensure the
fund get value for rnoncy on all goods and services prccured.

We are also cornmitted ir-r heaithy relations with our suppiiers which is enhanced through ot:ganized
sensitizatiott foruttrs that relate to the procrurement legal framework aird ethical subject matters. We
are dedicated to honourirrg all contracts and settling payments pi,omptl-v.

NGCDF has put in efforts to ensure:

a) Responsit,le competition practice by encouragingfair competition and zero toierance
to corruption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible marketing and advefiisernent
d) Pro<luct stewardship by safeguarcirng collsumer rights and interests

5. Communify Engagements-

KIMILILI NGCDF has trtdeavoured to sustain comm.inity engagerlerLt through CSR as well as
appreciatinS our existence through engaging locr,l corirractors and suppliers when necessary. We

have also engaged the cornmunity through sports and community prcj:cts.

Public Participation in Pn:ject Identification and Implementafion arrd Monitoring

xll
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The NG delibera ted on proJ ect proposals frorE a ll the wards n he consti tuencv and consldered
the most to the consti tuency consideri rfi the national development pla pol
the consti strategic development plan The id n ti fied list of priori ty proJec tS,e
andlong was SU bm tted to the NG CDF Board ln accordance with the Ac

Public ls the process that directi enSages

t
ns and IC es and

both immedia te

'/ th concerned keholde n dec 1S lone sta rs
makingand ves fu ll COnsideration to pv blic npu n kingt ma that decision
The NG CD
to identify t

dunn8 bu rsa ry proSra engagedmme the com mu n ty rough unitythe comm leadersh
needy stude n ts to be awa rded with the bu rsa ry

Public A
This i mechanisms for participation and cooperation with local, regional and national
aSencles, for conducting itycom mun -based needs assessmen tS and publ lc awa reness camparSns
and holding u n ty meetin8s
KIMILILI CDF have.continually practiced public participation and public awareness during

ion and proposal collections :n all the wards in the constituency.project

xlll



Kimilili Constituency
Natio nal G overnment Ca nstituencies Develop me nt Fu nd (N GC D F)
Reports and Financial Statenentsfor The Year Ended June 30, 2022

V. STATEMENTOFMANAGEMENTRESPONSIBILITIES

Section 81 (1) of the fublic Finance Management Act, 2072 requirrcs that, at rhe end of each financial
year, the accounting officer fol a National Govt:rnment Entity shall pt'eparefinancial statements in
r.espect of that entity. Section 81 (3) requires the financial statements so prepared to beina forrn that
complies with relevant accounting standards as prescribed the fublic Sector Accounting Standards
Board of Kenya from tinre to time.

The Accounting Officer in charge of the NGCDF-K.IMILILI Constituency is responsible for the
preparation and presentation of the entity's finan.:ial statements, which give a true and fair view of the
state of affairs of the entity for and as at the end of the financial year (pericd) ended on June 30,2022.
This resprnsibility includes: (i) maintaining adequate financial management affan1ements and
ensurin5; that these coniinue to be effective throughout the reporling period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, irrrolementing and maintaining internal controls relev:tnt to the preparution and
fair presentation of tlrc financial staternents, and ensuring that they are free from material
misstatements, whethel due to error or fraud; (iv) safeguarding the assets of the entity; (v) selectinS
and applyingappropriare accou nting policies;and (vi) niaking accounting estimates that are reasonable
in the circumstances.

The Accounting Officer in charge of the NGCDF-KIMILILI Constituency accepts responsibility for the
entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporling, using appropriate accounting policies in accordance witir International Public Sector
Accounting Standards (IPSAS). The Accounting Offic;:r is of the opinion that the constituencySfinancial
statements give a true and fair view oi the state of enli;y's irarrsaclions Junng the financialyear ended

June 30, 2022, and of tne entity's financial position as et that date. The ,.\ccounting Officer charge of
the NCCDF- KIMILILI Clonstituer,cy furlher confirms the cornpleteness of the accounting records
rnaintained for ttre consriiuency,which have been r clied upon in the preparation of the entity's financial
statements as well as the' adequacy of the systems of internal financial control.

The Accounting Officer i:r charge of the NGCDF KIMILILI Constituency confirms that the constituenc-y
has complied fully with applicable Clovernment Regulations and the terms of external financin2;
covenants (where appli:able), and that the entity's funds received during the year under audit were
used for the eligible pu':F.oses for which they were intended and were properly accounted for'. Fuilher-
the Accounting Officer :onfinns that the constituency's financial statemerrts have been prepared in a

forrn that cornplies with relevant accounting standards prescribed by the fublic Sector Accounting
Standards Board of Kenva.

Approval of the frnancutl sfiatements

The NGCDF- KIMILILI (irnstituency financialstatetrents were approvecl and signed by the Accountin.g
Officer ofl 3r).r'H .lune 2t)22.

I' ACC0tlI'i' ir i,', ;t ;tlt, tt O

NGCDF Committee
Name: H+U+IV ib'w w ffiwu.( N

(
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E-mail:

REPUBLIC OF KENYA
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Website: www .ke

REPORT
CONSTIT
YEAR EN

GH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

E nh anc in g A c c ount ab i I i ty

OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
ENCIES DEVELOPMENT FUND - KIMILILI CONSTITUENCY FOR THE

D 30 JUNE,2022

I draw attention to the contents of my report which is in three parts

A. Report n the Financial Statements that considers whether the financial statements
presented in accordance with the applicable financial reporting framework,

PREAMBL

are

on the

B. Report

relevant

responsib
Public Fin
the report,

REPORT O

Qualified nion

I have
Constit
comprise of
of receipts

Report of the A

accou standards and the relevant laws and regulations that have a direct effect

complia ce with applicable laws, regulations, policies, gazette notices, circulars,
guideli and manuals and whether public resources are applied in a prudent,

ach
economic, transparent and accountable manner to ensure Government
value for money and that such funds are applied for the intended purpose.

n Effectiveness of lnternal Controls, Risk Management and GovernanceC. Report
which iders how the entity has instituted checks and balances to guide internal
ope s. This responds to the effectiveness of the governance structure, the risk
manag nt environment, and the internal controls developed and implemented by
those
entity

rged with governance for orderly, efficient and effective operations of the

An unmod opinion does not necessarily mean that an entity has complied with all
and regulations, and that its internal controls, risk management and

statements.

n LaMulness and Effectiveness in Use of Public Resources which considers

rts of the report are aimed at addressing the statutory roles and
of the Auditor-General as provided by Article 229 of the Constitution, the
Management Act, 2012 and the Public Audit Act, 2015. The three parts of

en read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

governance systems are properly designed and were working effectively in the financial
year under

The three

the accompanying financial statements of National Government
Development Fund - Kimilili Constituency set out on pages 1 to 32, which
statement of assets and liabilities as at 30 June, 2022, and the statement

payments, statement of cash flows and the summary statement of

on National Government Conslituencies Developmenl Fund - Kimilili Conslituency

for the year 30 June, 2022



d
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. !have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kimilili Constituency as at 30 June, 2022, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 201 2 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unsupported Bursary Payments

The statement of receipts and payments reflects Kshs.35,868,179 as other grants and
payments which, as disclosed in Note 7 to the financial statements includes
Kshs.19,175,972 and Kshs.8,000,000 being payments of bursary for students in
secondary schools and tertiary institutions respectively. However, a listing of all
applicants, successful applicants and unsuccessful applicants were not provided for audit
review. ln addition, acknowledgement documents and copies of receipts of fees paid were
also not provided for audit review.

ln the circumstances, the propriety, accuracy and completeness of the bursary payments
totalling Kshs.27,175,972 could not be confirmed.

2. Ownership and Valuation of Assets

The summary of fixed assets register as at 30 June 2022 and Annex 3 of the financial
statements reflects total fixed assets of Kshs.27,797,600. However, the assets register
presented for audit did not include costs of one computer, a scanner and a printer.

ln the circumstances, the accuracy and completeness of the total fixed assets of
Kshs.27,797,600 could not be confirmed.

3. Net Financial Position

The statement of assets and liabilities reflects net financial position of Kshs.50,000
comprising fund balance brought forward of Kshs.7,101,788 and deficit for the year of
Kshs.7,625,972. However, recast of the balances revealed a balance of Kshs.(524,184).

Under the circumstance, the accuracy and completeness of the net financial position for
the year under review could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAIs). I am independent of the National Government Constituencies
Development Fund - Kimilili Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of

Report of the Auditor-General on National Government Constituencies Development Fund - Kimilili Constituency
for the year ended 30 June, 2022
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financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The sumrmary statement of appropriation reflects approved final receipts budget and
actual on comparable basis of Kshs.177,764,851 and Kshs.164,764,851 respectively
resulting to an under-funding of Kshs.1 3,000,000 or 7 .3% of the budget.

Similarly, the Fund expended Kshs.164,764,851 against an approved budget of
Kshs.177,764,851 resulting to an under-performance of Kshs.13,000,000 or7.3o/o of the
budget.

The under-funding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBL]C
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effeqtiveness in Use of Public Resources section of my report, I confirm that, nothing
else has Come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Pay Gratuity on Expired Gontracts

As previously reported, review of compensation of employees records revealed that the
Fund did not pay gratuity amounting to Kshs.1,244,605 on contractual employees whose
contracts expired during the year. This is contrary to provisions of Section 35(5) of the
Employment Act, 2007, which stipulates that an employee whose contract of service
expires shall be entitled to service pay for every year of service worked, the terms of
which shall be fixed.

ln the circumstances, Management was in breach of the law.

2. Construction of 8-door Pit Latrine at Bitunyi Primary School

ln the financial year under review, Kshs.500,000 was spent on environment project to
construct 8-door pit latrine at Bitunyi Primary School. However, physical inspection
revealed the project was incomplete despite the contractor having been paid fully; as

Report of the Auditor-General on National Government Constiluencies Development Fund - Kimilili Constituency

for the year ended 30 June, 2022
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interior and exterior plastering of the walls and screeding of the floors had not been done.
ln addition, the latrines were not in use.

ln the circumstances, value for money was not obtained.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of lnformation Technology (lT) lnternal Controls

The Fund does not have an approved policy on lnformation and
Communication Technology (lCT) including policies on lT continuity plan. Therefore,
critical data or information may not be recovered in case of a disaster. Further, the Fund
does not have an lT strategic or steering committee which could guide in implementation
of lT governance as part of enterprise governance.

ln the circumstances, the absence of strong !T internal controls puts the Fund at risk of
losing essential data and information.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Auditor-General on National Government Constituencies Development Fund - Kimilili Constituency

for the year ended 30 June, 2022
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!n preparing the financial statements, management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
perforrned to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and strbmit the audit report in compliance with Article 229(7) of the Constitution.

Furtlrer, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Repott of the Auditor-General on National Government Constituencies Development Fund - Kimilili Constituency

for the year ended 30 June, 2022
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Audilor-General on National Government Constituencies Development Fund - Kimilili Consliluency

for the year ended 30 June, 2022
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p e Management with a statement that I have complied with relevant ethical
regarding independence, and to communicate with them all relationships

an othe matters that may reasonably be thought to bear on my independence, and
ap Iicable, related safeguards.

of the on National Government Constituencies Development Fund - Kimilili Constituency
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. Kl fttt li I I Co nslitu e ncy
N atio nal GotE rnment corctituencies Develop ment Fu nd ( NG c D F)
Reports and financial statementsfor The year Ended June 30, 2022

VII. STATIMENT OF RECEIPTS AND PAN,IENTS IC.TI TTTL YEAR ENDED SOth JUNE,2022

The accounting Rolicie
tinancial state[nents.

s anLl explarutory notes to these firmncial staternents fbrm an integral part of the
The NCCDF-KIMILILI Constituency tjnancial statements were approved otl

22 and signed by:

v
I rilNr) 740

National Sup--County Accountant
Name: Zx$\RlA"
ICPAK Member Numtier:

l\')
v/- 4

2421 - 2022 2020 - 202tNofe
-_____-__i-- _

Kshs, IGhs
RECEIPTS

Transfers frrom NGCIIF Boarcl 1 157,099,979 110,972,927
l'roceeds fr{om Sale of Assets )

J 50,1)00 7,754,749

157,139,979 712,127,535

Other Rec ipts

TOTAL

PA

Compensa ion of ertrp 4 3,490,000 4,746,919
Use of goor s and services

Transfers Other Government Units
9,457,931

67,84O,O0O
Other grar ts and transfers
Acquisitio4 of Assets

I 3:,869,179

5

8

6

7
'I

7,937,672

1 17,595,000

24,052,272

Other Payr ts 9 7,270,000
TOTAL PAI 1,64,764,951 112,767,O21
SURPTUS/ (7,625,972) (639,486)



2020 - 2021,

Kshs

7,675,972

2A2t - 2022

50,o00

Kshs

Bank Balances ( as pr:r the cash book)

FINANCI.AL ASSETS

Cash Balances (cash at hand)

Cash and Cash Equivalents

10A

108
7 16751972s0p00

7 16751972

Total Cash and Cash Equivalents

11

TOTAL FINANCTAL ASSETS

Outstanding Imprests

Accounts Receivable

FINANCIAL LI"ABILITIES

Accounts

50,000

12A

7 r'1.011788

7.,747 )27413

71
(639,486)

7,1o1.1788

Kimilili Constituency
N atio nal G overnment Co nstituencies D evelop nent Fund ( N GC D F)
Reports and Financial Statements for The Year Ended June 30' 2022

VIII. STATEMENT OF ASSETS AND LIABIUTIES AS AT 30thJUNE, 2022

Note

Retention

Gratuit 128

TOTAL TINANCI,AL IL{BILITES

NET TINANCIAL ASSITS s0poo
REPRESENTED BY

Fundbalanceb/fwd 7 ,707 ,7 88

Prior year adjustmen's

Surplus/Deficit for the year (7,625,g',i2)

NET FINANCIAL POSr'I'ION 50,000

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial staiements 'Ihe NGCDF-KItullLILI Constituency financial statements were approved on

2022 and signed by:

%
, f,iil"D lr_:rio:ral S', c-

Zfr,Kt\
Member

Courrfv Acccttntant

$s;fis5l.o r)') .'

\
Name:
ICPAK

de
t'.

2
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Kinnfifi Confiituency
N atio nal Gole rnme nt co nstitue nc ies Develo,o meftt Fu nd ( NGCD F)
Reports antt financial statementsfor The year Ended June 30, 2022

x. STATEN4ENT Or CASHFLOWS IOR THE \TAR SOrhJUNE, 2022

2020 - 2021

Receipts operating activities
Trznsf'ers NGCDF Board

1 157,088,879 110,972,827
Other

3 50,000 1,154,709
Total

157,739,979 112,127,535
activities

4 3,480,000 4,146,919
5 7,931,672 9,451,931

Transf'erc fc'r 6 r r7.585 000 67,840,000
L)ther

3_5,868, 179 24,0s2,272
Other cl 7,270,000

Total
164,764,951 112,767,021

Adjusted

7and trunsf'ers

clf

and services

Govel'r1ffierlt Units

Compensa

Use ot'

Decrease/(l
tstandi

in Accou nts receivable:
lm 15

in Accounts payable:
(de ts/

rease)
tui and retention)

Increase/
16

Prior year
74

Net

Nef cash from o erafin activities (7,625,972) (639,486)
CASHFLOW II{VESTING ACTTVMES

Proceeds Sale of Assets 2
Acquisition Assets 8

from Investing ActivitiesNet cash

EQLiIVA
NE't INC

7 5 639

SE IN CASH AND CASH

Cash and ca$ equivalenr ar BEGINNING of the

T

year 10 7,675,972 7,741,274
Cash and equivalent at END of the year 50,000 7 972

The accounti policies and ex

Name:

p^lanatory notes to these financial statements form an integral part ofGCDF-KIMILILI constituency financial statements *... u[p.oved on
by:

w
National Sub-County Accountant

Na11e: zrrKkpttt'AilArte
ICpAK Member Nurirberi ,170 
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NATIONAL GOVERNMENT CONSTITTIENCIE,' DEI/ELOPMENT FUND (NGCDF) _KIMILILI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2022

xI. SIGNIFICANT ACCOUNTING POLICIES ;

The principle accounting policies adopted in the preparalion of these fittancialstatements are set outbelow:

1' statement of compriance and, Basis of preparation

The financial statements have been prcparecl in accordance with Cash-basis Inter national fublicSector Accounting Standards (lFsAS) as prescribea oy ilre fublic Sector Accounting Standards Board(PSASB) and set out in the accounting policy note Letow. This cash basis of accounting has beensupplemented with .accounting for;a) receivibles that include imprests anclsalaryadvances andb)payables that include deposits (g raiuity and retentions).

The financial statements comply with and confornr to the fo:.m of rresefltarion prescribed by thePSASB' The accounting policiei iaoptect have been consisientty applied to all the years presented.

2. Reporting Entify

The financial statemenls are for the NGCDF-KIMILILI Constituency T'he financial statementsetrcornpass the reporting t:ntity as specifiecl uncler section gl of the pFM Act ZOIZ

3. Reporting Cumency

The financial statemenll; al,e presented in Kenya Shillings (Kshs), which is the functional anclreportinS cuffellcy of the Goveintnen t and all vaiue, are roundec{ to the nearest Kenya shilling.
4. SignificantAccountingpolicies

The accounting policies set out in this section have been consistently appliedby the entity for all theyears presented.

a) Recqgnition of Receipts
The entity recognises all receipts from the various sources when the event occurs, and therelated cash has acfinlly been rleceiv ed by the Entity.

Transfers fnrm the National Government constituency Development Fund (NG-GDI)Transfers from tht NG-CDF to the constituency u,i ,..og nized rvhen cash is received in theConstituency acco tnt.

Prcceeds fnrm Sale of Assets
Proceeds from oisposal of assets are recogn ized as ancl when cash is received in theconstituency account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as pr.oceeds from sale oftender documents, r'ent receipts, interest earned' on bank balances, hire ofPla nt / Equipment / F a ci I ities, Unu til ized fu nds from prracs a mong crhe rs.

Unutilized funds ftnm pMCs.

All unutilized funds of the Project Managemenr committee (plV1c) are returned to theconstituency account. unutiltzed funds r.J,n r,r,ics are recognrsed as other *ceipts uponreturn to the constituencV account-

12



NATIONAL GOVERNMENT CONSI-ITUENCIES DEVELOPMENT FT]ND (NGCDD _
KIMILILI CONSTITTJENCY
Reports and Financial Statements
For the year ended June 30, 2022

Extertral Assistance :

External assistance refers to grants and loans received from local, multilateral and, bilateral
development partners. In the year under review there was no external assistance received.

b) Recqgnition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
been paid out by the entity.

Cornpensation of Employees
Salaries and wages, ailowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Gogi5 and services are recognized as payrnents in tlie period when the.goods/services are
paid for. Such cxpettses, if not paid dut'in.g the period where 5ioods/servfues are consumeci,
shall be cliscloscd as pt:nding bills.

Acquisition of Fixed Assets
The payment on acqurisition of property plant and equipment items is not capitalizecl. The cost
of acquisition and proceeds frorn disposai of these iterns are treated as payrnents and receipts
items respectively. Where an as"set is acquired in a non-exchange iransaction for nil or
nominal consideration and the fair value of the asset can be reliably established , a contra
transaction is recorded as receipt and as a ;tayment.

A fixed asset register is maintained by each constituency and a summary provicled for
purposes of consolidation. This summary is disclosed as an annexLlre to lhe financial
statements.

5. In-kind contributions
In-kind contributions are donations that are made to the constituency in the form of actual goods
and/or services rather than in lnoney or cash terms. These clonitions may include veliicles,
equipment or personnel services. Whele the financialvalue received for in-kinb contributions can
be reliably determined", the constituency inciudes such value in the statement of receipts and
payments both as rrceipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents.
Cash artd cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original rnarurity of three rnonths or less, which are readily
convertibie to known amollnts of cash and are subject to insignificant risk of changes in value. Bani<
account balances include atnounts held at various cornmercial banks at the entJ of the financi al yeat.

7. Accounts Receivable
tor the ptrrposes of these financial statements, imprests and advances to authorised pubiic officers
and/ot institutions which were not surrenciered or accounted for at the r.ncl .rf the finincial year are
treated as receivables. This is in lecognition of the.government practice rvhere the imprest payments
are recoSnized as payments when fully accounted for by the imprest or AIE hold-ers. fhis is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
staternents.

l3



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENI' FUND (NGCDF) _
KIMILILI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2022
8. Accounts Payable
For the purposes of th,:se financial statements, Deposits (gratuity and retentions) held on behalf of
third parties have beerr recognized on an accrual basis (as accounts payables). This is in recognition
of the government practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
earned on montlily is held on behalf of the employee and later paid at the end of the contract period.
l'his is an enhancement to the cash accounting policy adopted by National Government
Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills
are disclosed in the financial statements.

9. Pending Bills
Pending bills"consist of unpaid lia'rilities at the end of the financial year arising from contracted
goods or services during the year or in past yeal's. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'memorandum' or'off -balance' items to provide a
sense of the overall net citsh position of the entity at tl^te end of the financi al year. When the pending
bills are finally settled, such payments are included in the Statement of Receipts and payments in the
year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for use
in the subsequent financial year to fund projects approved in the respective prior financial years
consistent with sec 6(2) and sec 7 (2) of NGCfTF Act, 201 5

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest which is
accoutrted for on an accrual basis), the same accounts classification bl.sls, and for the same period as
the financial statements 'fhe original bLrdget was approvecl rry i'arliarnerrt on 3Oth ,lune 2O2O for the
period lstJuly 2020 to 3Cth.f une 2a21 as required by law. Included in Lhe adjustments are Cash book
opening balance,AIA generated duling the year zrnd constituency alloe ations not yet disbursed at the
beginning of the financial year.
A comparison of the aclliltl performance against the comparable budget for the financial year under
review has been included in the financial statements.

12. Comparative ffturrs
Where necessary, complrztive figures for the previous financial yea.. have been amended or
reconfigured to conforr to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3oth Ju ne 2021 .

74. Erncrs
A4aterial prior period errors are couected retrosperctively in the first set of financial staternents
autho[ized for issue after their discovery by: i. re.stating tire .'-\t.l)trati', c r,l.loullts for prior period(s)
presented in which the :.'ror occurred; or ii. If the erlor occurrecl before the earlieit prior period
presented, restating the opening be'ances of assets, liabilities and iret assets/equity for the earliest
prior period presented.
During the year, eruors that have been correctec.l are oisclosecl uncler nott: 14 explaining the nature
and amounts.
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NA WRNMENT CONSTITUENCIES DE WLOPMENT FUND (NGCDF) -CY
Financial Statements
ended June 30, 2022For

15. Rela
The

Party
regards a rclated party as a persoh or an en tity with the ability to exert control

ually or jointly, or to exercise significant influence over the Entity, or vice versa
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMEN'I' FI]ND (NGCDF) _
KIMILILI CONSTITTJ ENCY
Reports and Financial Statements
For the year ended June 30,2022

xII. NOTES TO THE TINANCIAT STATEMENTS i

1. TRANSTTRS IT.OM OITIER GOYERNMENT ENTMES

2. PROCEEDS TROM SALE Or ASSETS

-2022,

157,099,979 110,972,927

Description 2A2A=2021
AIE No. I xrnt
B 1 04558
8104617

7,962,627
16,81O,20O

8'.t24559 g,ooo,0o0
8t24994 10,000,000
B I 28330
B1 1 9848
8128137
8128449
813219i3
Br3886t

2OO,OOO

13,000,000
6,900,000
6,000,000
6,00C),0011

12,CIOO,0O0
8126155 7,10O,O00
8126449
ts 1 40593

10,000,000
72,OOO

8140944 33lloopo!)_
44,000,0008105468

810581 3 22,000,00t)
8728554 6,000,000
8128866 12,000,00c)

18,O00,000
B1 55907 10,099,979
8154062 12,000,000

zo2r-2022
IGhs

Recei fiom sale of Bui

Recei fi'om the Sale of andTla
Recei ti'om sale of otfice nd ral ut nt

fitrm the Sale Plant Mac and

2020-2021
Kshs

Total

16
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NATIONAL VERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
KIMILILI NCY
Reports
For the

Financial Statements
ended June30,2022

NOTES THE FINANCAL STATWIENTS (C-on tt n ucci,r

RECEPTS

OT E,MPT,OYEES

- li

Interest Rec :ived

Rents

Receipts frr m sale of tender docurnents 50.000
10,000

Hire of pla t / equipmentl fac i Ii ties

Unutilized fipm PMCs 7,1441709

Other Recr ipts Not Classified Elsewherr

50.000 1,754,709

202r-2022 ,2020-2021
I

t
I

staff salaries-CDFC 2.621.r52.00 2,384,262
as of

nce 252,Oi.t.OO 361,000

262,224.O0 450,000

VC 224,286.00 24,000

contractual etur 574,784

ntern Sti nds 230,O00

120,307.00
123,372Contrihutions Compulsory national social securioye

mes

3,480,000.00 4.146.878

t7



NATIONAL GOWRNfrIENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
KIMILILI CONSTITI]ENCY
Reports and Financial Statements
For the year ended June 30, 2022

NOTES TO THE FINANCIAL STATET|ENTS (Conttnued)

s. USE Ot GOODS AND SERYICES

Other ex SCS

Routine maintenance - vehicles and othel transpori ul nt

Routine maintenance - ()ther Assets

Total 7 1 i2.70

2021-2022 202;0-2021

Kslrs Kshs

Committee Expenses

Other committee expenses

810,000

1,420,O0O

3.821,0OO

1.540.000

Utilities, supplies and servrces 360.000 237,676

Electricity 60.000 47,585
Water and sewerage

Communication, suppliqs and services

Trairunq expenses

70.000 168,300
7.840.782 678,362
1,891.660.58 910,000

materials and serices

Office and ies and services

Fuel oil & lubricants 771

ra ex nses

Bank service commissiort end chat 18

585,000
542,352
500,000
29.478
21.983
96,019

190,00c 280.236
415,000

9.457.931

l8



NATIONAL VERNMENT CONSTITUENCTES DEVELOPMENT FUND (NGCDF) -KIMILILI
Reports an
For the

NSTITT]ENCY
Financial Statements
ended June30,2022

GRANTS AND OTHER PAN,IENTS

nt ts (see attached list)
(see aftached list)

NOTES TO f.INANCIAL STATEMENTS (L-ontinue-t/)

TO OTHER GOVERNMENT ENTITIES

to schools (see attached

to schools attached li;t)
to te irutitutions (see attached list)

(;.

NC 90

loescrir I-2022
Kshs

Transfe 84,595,000.00 61,640,000
Transfk 33,000,000.00 6,200,000
Transfe

TOTAI 117,585,000.00 67,840,000

2021-2022 :2020;2021

Kshs Kshs
Buls:r: 19,175,972,00 8,348,600
Bursa

schools (see aftached lis
institutions (see attached- tertia

y - secondarv t)

I ist) 8,000,000.00 7,959,000
Bursat ial schools attached

CAT (see attached Iist)

ts (see attached list)

l\,10c

Soci

Sec

Seculi

attached 500,000.00 494,000
Envi ./r LrlE 500 500,000

/I \J ItrL L 6,750,672

35,969,779.90 24,052,272

l9



NATIONAL GOVERN MENT CONSTITUENCIES DEVELOPMENT FU ND (NGCDF) .
KIMILILI CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2022

NOTES TO THE FINANCIAL STATEMENTS

ot AssETs

9. OTHER PAY},IENTS

TOTAT

8.

Purchase of Buildinss

Construction of Buildincs

Refu rbishment of Buildings o
Purrhase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transporl Equipment

Purrchase of HouseholC Furniture and lnstitufional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Softwar.e and Other ICT Assets

Purrchase of Specialized Plant, F.quipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

Total

2021-2022 2020-2021
Kshs Kshs

Strategic plan

ICT Hub
2,970,000

4.300.000

7.270.000

20



Nan re of Ba k, Account Noi A currency ' 2021-2022 2020-2021
Kshs Kshs

Ctlwrutivr 7,675,972
A/C no.Oj

00

141470264700.
kimilili Brunch. Kimilili N(;-CDF.

7,675.972Total

108: IN HAND

Locafion 1

Location 2

Location 3

Other Loc trons (srxcify)

Total

NATIONAL VERNME|IT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KIMILILI CY
Reports and Statements
For the ended June30,2022
NOTES TO nNA NCIA L SruTEMENTS (Con tin u ed)

10: BOOK BANK BATANCE
10A K ACCOUNTS H BOOK BANK BALANCE)

21



NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND WGCDF) _
KIMILILI CONSTITI]ENCY
Reports and Financial Statements
For the year ended June30,2022
NOTES TO THE FINAN(-IAL STATEMENTS (Continued)

1 1: OUTSTANDING IMPRESTS

12A. RETENTION

128. GRATUTTY

u Gratui as at :Joth une D= A+B-C

t

Name otWer or Institation

i

Atttot*rf.
.Takat

:Afoourt'
.,sutrenderd '

laknce.;'.

Kslts ',Kshs I{shs

Total

202L-2022 2Ot2O-2OZl

Kshs KShs

Retention as at lstJuly (A)

Retention held during the year (B)

Retention paid durinS the Year (C)

Closing Retention as at 30th June D= A+B-C

1(Shs KShs

Gratuity as at 1$^luly (A)

Gratuify held during the year (B) 574,1,84

Gratuity paid during the Year (C) 559,919
(559,919) 574,184

22



NA GO VE RN M E NT CO N S TIT (/ E N C I E S D E VE LO PM E NT FT] N D (NGCDF) -
a KIMILILI

Reports an
For the

STI]'UENCY
Financial Statements
ended June30,2022

3. BROUGHT FORWARD

Total

14. PRIOR YEAR ADJUSTMENTS

Gpecifl)

15. EHANGES IN ACCOUNTS RECEryABLE_OUTSTADING MPREST'

Irn 'est as at 13t u (A)

issued duri the (B)

t surrendered duri the Year (C)

accounts in account receivables [)= A+8-i

7 CHANGES IN ACCOUNTS PAYABLE _ DETOSITS AND RETENTIONS

2020-2021

l'

l
I

2020-2021
(tsJuly 2027)
Kshs

Rq n'

20214022
st

accounts 7 5 972 7 ,7 47,271
inhand

7,675.97? 7,747274

Balanceb/f
FY 2021/2022 as
per Audited
Frnancial
statements Adiustments

Adjusted
Balance** b/f
EY 2020/2021

Descri ction of the errcr IGhs Kshs Kshs

Bank nt Balances
Cash ip hand

ts Payables

Recei bles

Other
rorAl

2027-2022
I$hs KShs

C)uts

Irnpr

Impr

clos

2021-2022 2020-2A21
I(Shs 1(Shs

Del (A)it and Retentioris as at l st
.lu

t and Retentions paid dul
n8 account receivables D= A+B-C

(B)

cl

De

t and Retentions held duri the

the Year'(C)

!J



NATIONAL GOVERNMENT CONSTITTIENCIES DEVELOPME:NT ryUND (NGCDF) _KIMILILI CONSTITUENCY
Reports and Financial Statements

a

For the year ended June 30,2022
NOTES TO THE FINAN(:IAL SruTEMENTS (Continucd)

17. OT}IER IMrcRTANT DISCLOSURES

17.1: PENDING ACCOLTNTS pAyABtE (See Annex 1)

I7.2: PENDING STAIT PAYABLES (See Annex Z)

17.3: UNUTILIZED ruND Annex

Use of goods ancl services

Amounts due to othc r Govel'nment entities (see aftach,.:c1 Iiul) 12,9C[',. v0.00
Amounts due to othe
I ist)

r'grants and othel transf'ers (see attached

uisihon of assets

Others 100,000
Funds di a roval

I3,000,000.00

2021-2022 2020-2021
Kshs Kshs

Construction of buildi n8s

Construction of civil works

Suppl ot" services

Supply ofgoods

2020-2021
Kshs

NGCDFC Staff (Gratui tv) 574,794559,919
Others (specitj

559,919 574r\94

2021 I
IGhs Kshs

Compensation of employees

24



a

t

NA WRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF)-
NCY

an Financial Statements
ended June30,2022For

TO FINANCIAL SruTE]VTENTS (Continue!)
account balances (See Annex 5).4:1

' ::'zriCfliozii ii ;'I;;i; ii
rffiffiHT.:3rr

wal6i; lsz:;

:rir$fr$iriliir:i 
",PMC [ccount balances (see attachcd list) 283,043

I

2831043

25
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KIMILILI Constituency
N atio nal G or e r n me nt Co ns titue nc ie s D ev e lop me nt F u nd ( N G C D F)
Reports and Financial Statenunts for The Year Ended June 30, 2022

ANNEX 4 -PMC BANK BATANCES AS AT 39ttt JUNE 2022

Bank

87.00

PMC I

I

j

Account number Bank
Balance
2021/22

Bank
Balance
2020/21

ATLAN BR,ADLE KAMUSINGA PRI
SCH

COOPERATIYE
BANK

07147470733000
1467.OO 1467.O0

BITLMJ PRIMARY SCHOOL COOPERATWE
BANK

o1 141687446001
1385.90 to25.oo

CHESAMISI BOYS FIIGH SCHOOT COOPtrRATTVE
BANK

o1 r41096859500
77,325.OO 17,325.OO.

CHESAMI$I FYM PRIMARY COOPTRATIVE
BANK

o1,747687775100

COOP[RATIYE
BANK

o1 141469517300

COOPERATTYE
BANK

-i rr 741687216700

COOPERATIVE
BANK

oi741687810500

COOPERATWE
BANK

01141050172100

7237.00 7.237.OO
DARAJA MUNGU DISPENSARY

428.OO 428.OO
DARAJA MUNGU AP CAMP

1043.00 1,043.00
DARAJA MUNGU
SCHOOL

PRIMARY
4848.30 4,848.OO

KAMUSINDE
scHoolr

FYM PRI.MARY
47,565.10 45,557.OO

KHWIRORO PRIMARY SCHOOL COOPERATIVE
BANK

o1141470689400
1,290.50 7290.OO

KIBINGTI IRIENDS SEC SCHOOL COOPERATTYE
BANK

07141470840500
723.OO 323.OO

KII(WECHI PRIMARY SCHOOL COOPERATTYE
BANK

o114L687377200
861.00 461.OO

KIMILILI CHIEPS OTFICE COOPERATIVE
BANK

otl4'1,470522900
705.00 705.OO

KIMILILI
SCHOOL

TRIENDS GIRLS' SEC

KTMINGICHI PRTMARY SCHOOL

COOPERATTVE
BANK

01147049767600

COOPERATIVE
BANK

01 1410501 13900

COOPERATIVE
BANK

01 1410501 16500

COOPERATWE
BANK

01 141687850000

COOPERATTVE
BANK

01 141469093400

39.189 3.9J89j00 _

23,O10.OO23,O70.OO
KITAYI PRIMARY SCHOOL

2816.00 3416.00
TWANDA PRTMARY SCHOOL

1687.00
MAENI PRIMARYSCHOOL

1,473.OO 1473.OO
MAKTIONGE PRIMARY SCHOOL COOPERATTVE

BANK
o7"t 47470403300

400.45 400.oo
MAfiSI PRIMARY SCHOOL COOPERATIVE

BANK
01747687917800

1747.OO 1747.OO
MUSEMBE PRIMARY SCHOOL COOPERATTVE

BANK
01139469235200

685.60 685.00
NAMAKTIETE
scrrcor

ACK PRIMARY COOPERATTVE
BANK

01 141687356700
35.051.30 35.0s1.O0

NAMAWANGA DEB PRIMARY
SCHOOL

COOPERATTVE
BANK

07141687295800
316.00 1,O40.OO

NGOLI PRIMARY SCHOOL COOPIRATI!T
BANK

ol't 41470098500
7,394.OO 7,394.OO

2't



H
TMILILI Constttuency i

Natio nal Governme nt coratitue nc ies Develop me nt Fund (NGCD F)
Reports and Financiar statementsfor The yZar Ended June 30, 2022

1 .oo

PMC Bank Account number

2021 22

Bank
Balance Balance

2tPRIMARY
scHooL BANK

7414707 700
735.50 915.00SruNA PRIMARY scHooL

I .00 1SEAKALA SEC
scHooL
sr.

BANK
Tnry

COOPERATIYE
BANK

011 47470947900

0r1 4r6880231oo
332.OO 332.OO

BANK

ST.JOHTVS BUKO SEC 00orl 1

t92.OO t92.OOsT. JOSEPH'S IG]VIUSINDE SEC
SCHOOT

COOTDRATTVE
BANK

0114147011 1800
71 72.00 77 727.00PRIMARYSULEIMAN

scHoot BANK
OI 141470089700

1

TOTAT
55.OO 28 3.00

30



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FI]ND _KIMILILI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2022

PROGRESS ON FOLI,OW UP OF AUDTTOR RECO]I.,IMENDATIONS

The following is the summary of issues raised by the external auditor, and management commentsthat were provided to the auditor and subseqr.nt p.ogress made on the resolution of the issues.

Refercnce No. on
the external audit

2019-202L)- 1 -01 ,
L\223-09

Status:
(Re,golved /
Not

Issue,/ Observations from Auditor
Cash and cash Equivalent
The staternent of assets and
liabilities reflects cash and cash
equivalent balance of Kshs
7,741,274 being cash outstanding
on co-operative bank accoutlt,
Kimilili fls a[ ?gttr .lune ZO2O2 as
disclosed in Note 8 to the financial
statements. However, audit review
procedures performed on the bank
reconciliation statement for the
month of June ZOZO showed
unpresenteci checlues totalling to
Kshs 3,397,828 out of wirich
cheques totalling to I(shs 1 ,1 17,145

i related to the period llt'r Dec ZOlg
I and eallier and were thci,efolc.

comments

Tltc' clrcques tclbned to
wet'e ac-tually done on
.30th ./unc 2020, ltowever
tltc' cashier ciloneously
po"stcd thc c:heque
numbcts column, the
eruor has stncc been
c:t:!'ICt-lc'd. Thc, chcqUc
Nunbers nrcntioncd wete
et'toneously captut,cd in
/1rc Bank Recc'trtciliation.
'[hc actual Chequts that
were done and posted tn
the cashbook are (6201-
6217. Chequc no 5662
was ancnded in thc
teconciliatiort statenent
ancl CheqLte No 5gZ4 Of
Ksh.5499 is corrcctly
posted since it had not
bcen ptesented by thc tinrc
A/c were makin,g our
reconciliation statement
as pct' ou t, Bitnk stil tcmcn t
t.rttac't.

i stale. In addition, t
i cheques includecl
I cheques Nos. 6lOl
i total value of K,sh.s

lte unplesentecl
seventeen (17)
to 6117 with

276,0Lr0 whi,-.h

vedResol

2019-2020- I -o1
o223-09

were not recor.ded in the cashborrk
and w,ere still being helct and
therefole cio not constitute
unpresented cheques. Further, the
unplesented cheques figule
included two (2) cheques number
5662 for Kshs 16T,T8B and No.
5974 for Kshs S,4gg which,
according to the bank statements
reviewed, they had been paid and
no reason was provided for their
inclusion. Consequently, the
accuracy of the cash and cash
equivalents balance of Kshs l

7,741274 as at 3t)rh .June ZOZO
could not be confinned. :

Budget control and performance. i

Budget Performance.

.t-li it;. 1!'ui, bttdgct
uttderuti/tzatictn is as a
tesult of .qrutuit;/ tnoney
hcld in the main ac-count

During the 1,,ear under r:eview, the
lyN lqa _aq 4rp_r_qye4 tludse! _qJ .

3l

Resol ved

Timeframr
(tutad
when )
expect
issue to
rcsolved)



NATIONAL GOVERN MENT CONSTITTJENCY DEVELOPMENT TWD _KIMILILI
CONSTITUENCY
Reports and Financial Statements

Reference No. on
the external audit

from AuditorIssue./ Observations comments

Status:
(Reslued /
Not

For the rended June30,2022

Kshs. 154,132,087 for both to be patd to staff at therecurrent and development and end of the contract term.recorded total expenditure of Kshs The managentent has125,655, 357 representing however enteted anapproximately BZo/o of the budget agrcement with Madisonto result to under ex penditure of Money trust to rec:eive theKshs 28476730 grutuity of staff Sintilarly,'/ Contpensation of the NGCDF Boarcl still
employees-12% held money for approvedNon utilization of all the firncls pt'olects which had not yet

budgeted for is an indication that been disburced to the
servtces and approved
projects/programmes were not Completion of the projects
delivered to the residents of Kimilili was not done on tinre due toConstituency and therefore the delay irr funds disbursement
budget did not meet the intended and effects of Covid - 19
objectives of
delivery to
Management

irnploving the service
the residents or

overbudgeted on its activities

Froject Status

Timeframe:
(tut a da
when yc
expt t)
issue to I

may
the

Itave

zo19-2020-1-0r-
)223-09

Accolding to the project
implementation status 

-report

availed for verification, the Fund
had.a total of 35O projects planned
tol rmplemenratiorr since 2O1S/ l4
to the year under. review valued at
Kshs.719, 438,140 lvhich were at
various levels of irnplementation.
From The statistics, one hunclred
and twelve (l tZ) planned for
implementation in ZOlg/ 19 and
ea.rlier were yet to be completed
with two projects not yet startid but
whose disbursement of Kshs
7,612,870 had been allocated as
follows;

i. Kshs t,2OO,0O0 for
construction of male ward
at Kimilili District Hospital
which was re-allocated
towards the construction of
a twin lab at Chesamisi High j

School; 
iii. Kshs ,|IZ,8ZO for tfre i

pulchasc of land for Daraja '

Constructiott of T\,+,ln kb
at Chesamist Htgh .gcltoot
is ongoing and at rool'
/eve /. l4/e attachecl
rlocunents showing
ptoJ'ect photos, pa_ytnent
c'ertiti'cates and C-ode/ist
indicati.i; c:nougi n ene.y
has been alJocated tt't the
ptoject to full c:omplctlon.
Irt the audit year undet'
tcview, we did not have
complete pt,oJ'ects since all
of thert wcrc t'underl in
phases anel ate due for
completion in the
2020,/ZOZtFy. A copy of
Codelist inc{icating all the
ptq'ects in the prcrious
financial year have been
allocated adequate
fu nding for cont pletion.

Not
resolved

December
2021

_- M_11n.gu ['rima School haci i

)Z



NATIONAL WRN MENT CONSTITUENCY DEVELOPMENT FAN D _KIMILILI

Reports and nancial Statements
For the ended June 30,2022

/ Obsr:rvations from Auditor comments
been completed and the title
deed for the purchased land
obtained.

rther, from the same project
plantatiort Status report, no

t was completed during the
r under review. Projects with
ation of Kshs. 60,31 7 ,724

re indicated as ongoing while
ects with allocation of Kshs

7,050,000 were described as new
their status of completion. No
sons have been provided for the

ilure to implement allthe projects
planned. Consequently, the
Iili Constituents have not

tted as projected from the in
pleted projects.

(Put a
when
expect
issue

da
y(
t,

to /\
Reference No. on
the external audit

I

Status:
(Reslved /
Not

JJ


