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L Kf,Y CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NCi-CD[- Act 2015 as amended in 2Ol6.The Act

is a zuccessor to the C--onstituencies Development Fund (CDF) Act of 2003 which initiated the Fund

and its subsequent amendments/reviews of 2OO7 and ZOls.At cabinet level, NG-CDF is

represented by the Cabinet Secrctary for the Treasury, who is responsible for the g,eneral policy and

strategic direction of the Fund.

Mandate

The mandate of the Fund as derivcd fiom sec (3) of Ntl-CDF Act,2Ol5 is to:

a) Recqgnize the constituency as a platform for identification, performance and

imple me ntation of national government fu nctions;

b) Facilitate the performance and implemenlation of national Sovernment functions in all parts

of the Republic pursuant to Article 6(3)of the Constitution;

c) Provide for the paricipaion of the people in the determination and implementation of

identified national government development projects at the constituency level purzuant to

Article 1O(2)@) of the Constitution;

d) Promote lhe natronal values of human dig,niry, eeuity, social justice, inclusiveness, equalily,

human rights, non-dircrimination and protection of the marginalized pursuanl to Article

lO (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 1O

(2) (d) of the cionstitution;

0 Provide a legislative and policy framcwork pursuant to Article 2l (2) of thc Constitution for

the prq;ressive realization of the economic and social rights guaranteed under Article 43 of

the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of

concem to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a pubhc finance system that promotes an equitable society and rn particular

expenditure that promotes equitable development of the country by making special

provisions for maryinalized gnrups and areas pursuant to Article 2Ol (b) (iii) of the

Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206

(2) (c) of the Constitution;

jl Provide mechanisms for the National Assembly to facilitatc the involvement of the people in

the identification and implementafion of projects for funding by the nationalgovernment at

the constituency level; and
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k) Provide for mechanisms for supplementing infrastructure development at the constituency

level in matters falling within the functions of the national government at that level in

accordance with the Constitution

Vision

F4u itable Soc io- economic development cou ntrywide

Mission

To pncvide leadership and policy dirrcction for effective and efficient management of the Fund

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Parlicipation of the people- We involve citizens in making decisions about prCISrammes we

fund
3. Timeliness - we adhere to pnrmpt delivery of service
4. Good govern nce '.- we uphold high sandarfu of transparency, accountabllity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development-- we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section I I of The National Government
Constituencies Development Fund Regulations, 20 I 6.

(b) Key lvlanagement

The EMIJRUA DIKIRR Constituency NGCI)tr day-to-day manaryement is under the following
key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiducia ry lvlanagement

The key marurgement personnel who held office during the financial year cnded ltothJune
2O2l and who had direct fiduciary responsibility were:

No Designation Name
I A.l.E holder Mr. Felix Ntutu.
2 Sub-County Accountant Kipsafari Toromo
ll. Chairrnan NGCDFC Kipsiele Towett.
4 Member NGCDFC Mr. Kipkoech Koros.

(d) Fiduciary Oversight Anzngements

The Audit and Risk Management Committee (ARMC) of NGCDF Board pnovide overall fiducary
oversight on the activities of EMIJRLIA DIKIRR CONSTILIENCY NGCDF. The reports and
recommendation of ARMC when adopted by the NGCIDF Board are forwarded to the Constituency

ll



{

l

National
Emurua
Reports

Constituencies Dcvelopment Fund (NG-CDF)
Constituency

Finencial Statements for the year ended June 30,2021

Committee adion. Any matfers that require policy guidance arc forwatdeAf the Board to the
Committee.Cabrnet and National Assembly Select

(e) DIKIRR Constituency NGCDF Headquarters

Box 1 79-20407
Building Emurua Dikirr

4



National Government Constituencies Development Fund (NG-CDF)
Emurua Dikirr Constituency
Repofis and Financial Statemenh for the year ended June 30,2021

>

(f) EMURUA DIKIRR Constituency NGCDF Contacts

Telephone: (254)-0722 774 5OG
E- mait cdfemurwadikirrconstitu ency @mailcom
Website: www.ngcdfE murua Dikirrconstituency.go.ke

e) EMURUA DIKIRR Constituency NGCDF Bankers

Equify Bank
Kilgoris Branch
A/C No.1230261760486
P O Box 179-2O4Ol
Chebunyo Kenya.

(h) Indeperdent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Princip al l,egal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square OO2OO
Nairobi, Kenya
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II. NG -CDT'C CH,ATRMAN,S REPORT

ti

:L.
I

On behalf of EMURUA DIKIRR NG-CDF Committee and staff,l am profoundly glad n presenting

the tY 2O2O/2O21 annual report and financial statements for the fund.

EMURUA DIKIRR NG-CDF committee continued to di.scharye its core mandate in prudent,

transparent and accountable man lgement of the fund, considering prrojects proposal as proposed

by the residents of EMURLIA DIKIRR constituency and ensurr that all approved pnrjects meet the

requirements of sec 24 of the Act, Capacity building of the project management committees

(PMCS), monitoring and evaluation of the funded projects. As per the provisions of the NGCDF Act

ZOl1(as amended in 2016), this was achieved mainly through timely disbursement of received

funds to the pnrject management committees (PMC), pnrjects monitoring and regular NGCDF

committee meetings.

EMURLIA DIKIRR NG-CD['committee regisered exemplary performance in the year under review

as demonstrated by implementation of projects, progr.ammes and activities in the .sectors of

Educaion, security, sports and environment which fall within the mandate of the Fund established

by the NGCDF AC-T 201 5(as amended in 2016).

The fund augmented the national government's infrastructure development in education sector

thnrugh construction, renovation and equipping of schools.

ln detarl, NG-CDF EMURUA DIKIRR has been able to achieve the following during the financial

year,

A total of T2classrcoms, 4dormitories, 3laboratories, 3administration blocks 3 teacher houses,

Zdininghalls and3Stoilet blocks wcre constructed and or rcnovated through the allocation to the

fund.
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The fund's contribution towards educafion infrastructult across the constituency supported the

I OO% govemment transition policy.

In addition the fund supported retention of students in secondary and tertiary institutions thnrugh

issuance of bursary. A total of ksh.lto,8l 5,068 was awarded as bursary to needy students in the

constituency. EMLTRUA DIKIRR NG-CDF committee has developed bursary award criteria to enzure

only the needy students are awarded bursary.

A). Budget Performance

In the financial year 2020/2021 EMURUA DIKIRR NG-CDF budget per{ormance against actual

amounts for current year based on economic classification and proSrammes, was derailed by

untimely andunpredictable disbursement of funds to the constituency by the NG-CDF BOARD,

In the financial year endedJune 30th, 2021, EMURUA DIKIRR NG-CD['had a cumulative apprcved

budget of Kshs 209,515,351 out of which Kshsl 53,567,724 was received from the NG-CDF Board

while abalance of Kshs 551947 1627 is yet to be rrceived.

NG-CDF EMLIRUA DIKIRR disbursed the received funds as follows;

Kes 7617581000 was disbursed to various schools and other Sovernment agencies for

implementation of the approved projects, Kes 3Or815p68 was issued as bursaries to needy students

in the constituency, Kes 21765200 was used in payment of NG-CDF committee allowances,

monitoring, evaluation, use of goods and services and other administration expenses, Kes

2,747 1570 was used in payment of NG-CD[.C staff salaries and grutuity, no amount was allocated

to environment project to fund Environment consewation activities, Kes 21475r1O2 was disbursed

to f,MURUA DIKIRR NG-CDFC sports proJect to fund sporting activities, Kes 6,747,50O was used to

fund emeryency occurrrnces in the constituency,

7
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The performance during the year is summarised as follows;

Budget

PAYMENTS Final Bud.cet Expenditure difference utrlization
Conrpensation of Enrployecs 6J76242 474.7,57O 3,428,672 44.50k

7,59-I,615 44,035 99.40hUse of .qoods and scrvrces 7,625,650
Transf'ers to Other Govertrrnetrt
Units

179,846,876 76,758.,O00 43,088,876
64.00/o

Other grarrts and transf'ers 61,666,585 44,704,697 I 6,961 ,888 72.50/o

5,616,767 487,0OO 5,129,167 8.9%Acquisition of assets

9,593,931 9,593,831 0.00%Funds Pending Approval
TOTAL 2O9,57 5,351 "1.32,278,882 77 12361469

Herein attached are pictorials to depict successful projects underlakerr during the year.
B). Emerging issues rclated to NG-CDF in EMURUA DIKIRR Constituency are;

* Education, Security, Sports, Environrrrent,Water and Roads sectors almost entirely depend
on NG-CDF on infrastructure development.

.i. Prioritization of projects to fund is becorrring more difficult due to the numerous high

* Increase in population is pilirrg pressure on NG-CDF to allocate lllore furrds to various
development infrastructures to cater for the residents.

* There's a growing Need to compete with the county Sovernnlent in infrastructure
development to justify the long existence of NG-CDF.

C). NG-CDF Implementation challenges in EMURUA DIKIRR Constituency arc;
the fund-hy-Jhe.-public--ard-National-governmenlfunctions-on -rfl-,- -,-. -development related needs.

(To overcome this, EMURUA DIKIRR NG-CDF Committeeemploys public participationat the
ward level in identification of priorify projects for funding andbursary beneficiaries within
the constituency).

* Funds disbursement from the board is untimely and unpredictable leading to delays in
execution of budgets occasioning unnecessary budgetary adjustments and delays in the
inrplementation of approved projects.
(EMURUA DIKIRRNG-CDF committee continues to work with the board to facilitate timely
disbursement of funds and will endeavour to disburse funds to the project management
committees (PMC's) as soon as it receives).

* Many projects are allocated funds- Ieading to projects receiving insufficient funds
(To overcome this challenge, EMURUA DIKIRRNG-CDF is focusing on allocating enough
funds to complete the project within at most 2 years).

Moving forward EMURUA DIKIRR NG-CDF Conrmittee remain steadfast in deliverinS on our
mandate of transforming lives(Maendeleo KwaWote) thus creating a better society for all.

nc nf

Signature
Chairman

B
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Iil. STATEMENT OF PERFORMANCE AGAINST CONSTMUENCY'S PREDEIRMINED OBJECTIVES

Introduction

Section 81 (2) (0 of the Public Finance Management Act, 2Ol2 requires that, at the end of each
ftnancial year, the Accounting officer when preparmg financial statements of each National
Government entity in accordance wilh the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statemenl of the nalronalgovemment entity's performance
against predetermined objectives.

The key development objectives of EMURUA DIKIRR Corstituency 2078-2022 plan are to:

a) Impnrve FAucatron Standards.
b) Improve Securiry.
c) Conserve the environment.
d) Nurture talernt through sporting activities and arl
e) lncrease youth, women and persons with disability participation in development objectives.
0 Sup,plementing infrastructure development at the constituency level in matters falhngwithin

the functions of the nahonalgovenlment in accordance with the Constitution.

Prqgrness on attainment of Strategic development objetives

For purposes of implemernting and carcading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking prqSress and performance measurement: Below we prcvide the prqgress on
attafuing the stated objectives:

-4,

C.onstituency
Sector

Oblrt'we Outcome Indicator Performance

[ducation To have all
children of school
going age
attending school

Increased
enrolment in
primary schools
and impnrved
transition to
secondary
rchools and
tertiary
institutions

number of
usable
physical
infrastruct
ure build
in primary,
secondary,
and
terttary
institutions
number of
bursary
beneficiai
es at all
levels

lnFY 20/27
-amon8 others, we
increased number
of classrooms,
dormitories,
laboratories, school
buses etc from
275 to 256 in the
following
schools/institutions

-Bursary
beneficiaries at all
levels were
approximately
TpOO across all
levels of Educatbn

Sbcurity Tohave asafeand
securE
environment for
business, learntng
and where the

-f)ecrease in the
number of
insecurity
related
incidents.

-Numbers of
usable physical
infrastrucfure
build in Police
stations. Chiefs

lnFY 20/21
We built one (1)
police station in

I
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residents go about
their lives without
feaing for their
lives and
pnJpertv.

-lmproved
security and
more secure
busincss
environment

offices, DCI and
county
Commissioners
security facilities.

Environment To have a well
Conserved and
Conducive
environment, this
ensulrs a sg,fe and
habitable planet
for the current
and future
generations.

Increased tree
cover and
sustainable
waste
manag;ement
and disposal
practice s

contributing to
mitigation of
negative effects
of climate
change.

Number of tree
seedlings planted
in public land.
-sustainable
environmental
management
activities.

lnL\ 20/21-we
increased number
of trees planted
where hundreds of
tree seedlings wet€
purchaxd,
distributed and
planted in various
schools
approximately
4,OOO in number

Sports To Nurture
sporting talent,
'l'his pillar also
makes special
pnrvisions for
Kenyans with
various
disabilities and
previously
maryinahzed
communities.

Increased
engagement and
persons earntnS
a decent living
fnrm exploiting
their sporting
talent.
-reduced
unemployment
rate among the
youth.

Number of youth,
women and
persons living
with disabilities
taking up sporting
activities.
-Number of usable
physical sporting
infrastructure
build.

lnFY 20/21
-we organised the
conslituency sports
tournament where
trcphiesrSames
kits and balls were
awarded to the
winning teams in
every ward in the
constituency.

Emergency To be able to
uryently address
Unforeseen
occurrences in
the constituency.

Immediate
restoration of
daily activities
at minimum
disruption of
daily life
occasioned by
unforeseen
Occurrences.

Numbers of usable
physical
infrastructure
build and other
emergency related
activities
addressed.

lnl\ 20/21
-we constructed Pit
latri'ne blocks and
re-roofing of
classrooms in
various schools
When the schools
werne facing
immediate clozure
by the coung
department of
health.

t0
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IV. CORPORATE SOCIAL RESPONSIBTLITY STATEMENT/SUSTAINABILITYREPORTING
EMUR.UA DIKIRR NG-CDF exists to transform lives. This is our purpose; the driving force behind
everything, we do. It's what guides us to deliver our strategy, which is founded on social sector,
namely, f,ducation & Training, Security Sector Support, Environment, and Sports. This pillar also
makes special provisions for Kenyans with various disabilities and previously maryinahzed
communities.

I. Sustafuability stratqgy and prcfile -
To ensure sustainability of EMURUA DIKIRR NG CDF, the committee funds the following key
sectors with the following sustainable priorities.

a. lAucahon andTraining: EMURUA DIKIRR NG-CDF focus on humancapitalfor
constituency development is entrenched in its strategy to support needy andbight
students fircm each ward of the constituency. The intention is to empower the constituents
such that in years to come, the beneficiaries at secondary school levels would have
transitioned to Tertiary institutions while those at |rfiary level would have transitioned to
the job market as employees or employers thereby contributing positively to the economic
gnrwth of the constituency. This strategy takes care of both marginalised Sroups including
girls and people living with disabilities.

b. Security Sector Supporh Among its key pillarq NGCDF EMURUA DTKIRR has security as a
priority area with intention to provide better working environment for the security
providers within the constituency as well a seculr constituency. The strategy is to have a
long-term collaborative working apprcachthat enhances community engagement in
security activities. This is aimed at eliminating crime and vices in the long run by
providing abeller working environment for the law enforcement agencies while
collaboralng with community in trust on matters of security.

c. Environment: The Constituency acknowledges that all its operation has animpact on
environment. Cogntzant of the Sustainable development goals, the NG-CDF EMLIRUA
DIKIRR has allocated part of its budget on environment conservation through activities
such as tree planting, water conseration, sensitization forums for agro-forestry as well as
best practices to rrduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key prllar of cohesion andintegmtion. To
sustain this pillar, the strategy taken is that of developing skills through sports with
intention of idenfifying, nurhrring talent and encoutaging physical fitness among the
constituents.

To attain this level of sustainabfity, we acknowledge challenSes currently arising fnrm the effects
of Covid- 79 that have adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels
FY 2O2O/2O2l hasbeena challenging year with limited funding towards these activities which
may hamper the success of priority strategies undertaken.

2 - Environme ntal performance
o Report on the frequency of how often NG-CDF supported sfudents carry out environmental

conservation activities egplanttng trees once in an academic calendar
. Sensitization of youth/ community on the impact of drugs abuse by construction of police

stations supported NG -CDF.

P
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NG-CD[' sponsored s:porting activities/ toumament bringing communities and sensitizing
them on environmental conservation matters.
NG-CDF staff have at least one day in FY to sensitize the local communities on proper
farming methods thal lead to rcil conservation as well as crop and antmal husbandry of
NGCDF supported projects.

3. Employee welf,are
We invest in providing the be.st working environment for our employees. EMURUA DIKIRR
constituency recruitment is guided by Employment Act, NGCDF Act and other regulations as issued
finm time to time. In line with the law and regulations, the Constituency offers equal opporhrmty
to all while adhering to the one third gender rule and special Srcups. We also Recqgnize and
apprecrate our employees for exemplary performance. The reward and sanctions system is based on
pe rforman ce appr aisal.
The constituency promotes a healthy lifesyle and provides all employees with health insurance
cover through a rcliable insurance Scheme. Employees are encouraged and supported to
continually build on their skills and knowledge. EMURUA DIKIRR NGCDF invests rn capacity
building prcSrams for employees. These include courses on technical competencies relevant to
each employee and continuous sc'nsitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2OO7, (OSHA) and has ensurcd the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constihrency has also put in place disaster
mitigating measures including fire extinguishers and accessible escape nrutes in case of emergency.

4. Market place pracnces-
EMURUA DIKIRR NGCDF Constituency is committed to fair andethical market practises.
The Procurement of goods and services is done through a tranryarent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from
the constituency for purposes of uplifting them economically. Our ethical market practises ensure
the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced thncugh
organned sensitization forums that rclate to the procurcment legal framework and ethical subject
matters. We are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouragngfat competition andzero tolerance
to cormption

b) Good business practice including cordial Supply charn and supplier relations by
honouring contracts and respecting payment practices.

c) Responsible marketing and advertrsement
d) Product stewardship by safeguarding consumer rights and interests

5. Conununity Engagements-

EMI-rRUA DIKIRR NGCDF has endeavoured to sustain community engagement thrcugh CSR as well
as appreciating our existence through engaging local contractors and suppliers when necessary.
We have also engaged the community through sports and community projects.

Public Participation in Project ldentification and Implementation and Monitoring

a

a
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The NG-CDFC deliberzted on project prcposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the nattonal developmenl plans and
policies and the constituency strategic development plan. The identified list of priority projecb,
both immediate and lorg term, was submitted to the NG CDF Board inaccordance with the Act.

Rrblic partrc,rpafrcn is the process that directly engages the concerned stakeholders in decision-
making andgives full consideration to public input in making that decision.
The NG CDFC during bursary prqpamme engaged the community thr,ough the community leaders
to identify the needy students tobe awarded with the bursary.

Public Awarcness
This includes mechanisms for participatron and cooperation with local, rrcgional and nalronal
agencies, and for conducting community-baxd needs assessments and public awar€ness
campaigns and holding community meetings.
EMURUA DIKIRR NG-CDF has continualTy pracaced pubhc par+acipanon and public awareness
during project identification andproposal collecfions in all the wards in the constituency.

I

I

I
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V. STATEMENTOFMANAGEMENTRESPONSIBILITIES

Sectiorr 81 (1) of the Public Firrance Marragerrrent Act, 2072 requires that, at the errd of each

statenrents in respect of that entity. Section 81 (3) requir"es the finarrcial statemerrts so pr"epared to be

--- 
j1_-aJlorrl that corrrp[ies with relevalt accoulting--staldardsas prescrihed the Public Sector

Accourrtirrg Standards Boar"d of Kerrya fiom time to time.

The Accounting OfIcer irr charge of the NGCDF-EMURUA DIKIRR Constituencyis responsible for
the preparution and preseutatiotr of the NGCDF EMURUA DIKIRR's financial statements, which give
a true and faft view of the state of affairs of the NGCDF EMURUA DIKIRR for and as at the errd of the
finarrcial year (period) ended on June 30, 2027. This responsibility includes: (i) niaintaining
adequate financial n1al1a8el11ent arrangenrents and errsuring that these continue to be effective
throughout the reportirrg period; (ii) maintaining proper accounting records, which disclose with
rp4to-rrable accuracy at any tinrelhrfinaaqial -posrtion- of the NGCDF EMURUA DIKIRry_fijil
designing, irrrplementing anil- fiAintaining itrternal controls relevant to the prepar-ation and fair
presentation of the financial statements, and ensuringthat they are free from material misstatements,
whether due to error or fraud; (iv) safeguarding the assets of the NGCDF EMURUA DIKIRR; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates that
are reasonable in the circumstances.

responsl ry NGCDF EMURUA DIKIRR

Accounting Officer on

Chairman NGCDF Committee
NameKipsieleTowett

statements, which have been

Fund AccoirndManag"
Name:Mr. Felix Ntutu.

on
the Cash Basis Method of Financial Reporting, using appropriate accounting policies in accordance
with International Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the
opinion that the constituency's financial statements give a true and fair view of the state of NGCDF
EMURUA DIKIRR's tmnsactions during the financial year ended June 30, 202'1, and of the NGCDF
EMURUA DIKIRR's financial position as at that date. The Accounting Officer charge of the NGCDF-
EMURUA DlKlRRConstituehcyfurther confirms the completeness of the accouflting records
rnaintained for the consfituency, which have been relied upon in the preparation of the NGCDF

--EMLJRUA--EIIH*Rlsiina.neial statements asrvell as the adeqaacy*Etherysterus-oEinteneal-financial .

contrcl.

The Accounting Officer in charge of the NGCDFEMURUA DlKlRRConstituencyconfirnis that the
constituency has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the NGCDF EMURUA DIKIRR's funds received
during the year under audit were used for the eligible purposes for which they were intended and
were properly accounted for. Further the Accounting Officer confirms that the constituency's
financial statements havebeen preparcd in a form that complies with relevant accounting standards
prescribed by the Public Sector Accounting Standards Board of Kenya.

Appncval of the ftnancial statements

The NGCDF-EMURUA financial statements werc approved and signed by theDIKIRR Cpnstituerrcy

-44-zoz1. ffi,F

14



a

lephone: +254-(zo) 32t40oo
E-mail: info@oagkenya.go.ke
Website: www.oa gkenya.go. ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a nc i ng Ac c oun t abi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONST]TUENCIES DEVELOPMENT FUND . EMURUA DIKIRR CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Emurua Dikirr Constituency set out on pages 16 to
53, which comprise of the statement of financial assets and liabilities as at 30 June,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Emurua Dikirr
Constituency for the year ended 30 June, 202 I
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and the statement of receipts and payments, statement of cash flows and summary
statement of appropriation: recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Emurua Dikirr Constituency as at 30 June, 2021 and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management
4ct,2012.

Basis for Qualified Opinion

1. lnaccuracies in the Cash and Cash Equivalents

The statement of financial assets and liabilities reflects bank balance of Kshs.24,347 ,590
as disclosed in Note 10A to the financial statements. However, the bank reconciliation
statement reflects balance as per cash book of Kshs.18,347,589 resulting into an
unreconciled cash book balance of Kshs.6,000,000. Further, the reconciliation
statements reflect a balance of Kshs.61,831,814 in respect of bank statement while the
bank certificate indicates a balance of Kshs.73,931,814. The difference between the two
(2) amounts of Kshs.12,100,000 has not been reconciled.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.24,347,590 could not be confirmed.

2. Un-receipted and Unconfirmed Transfer to Other Government Entity Funds

The statement of receipts and payments reflects transfer to other Government units of
Kshs.76,758,000 as disclosed in Note 6 to the financial statements which includes
Kshs.12,1 00,000 transferred to a Medical Training College. However, physical verification
of the project conducted on the month of April, 2022 revealed that the College did not
receive Kshs.12,100,000 as no bank statement was provided to confirm the transfers.
The Principal of the College denied receipt of funds from the Fund and confirmed that no
Project Management Committee bank account exists where the amount could have been
banked. ln addition, the transfer of Kshs.12,100,000 was disbursed without a joint
financing agreement specifying the particular phase or phases, assets or any other
defined unit of the project. No work plans were provided for use of the funds.

ln the circumstances, the accuracy and completeness of the transferto other Government
units amounting to Kshs.12,100,000 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Emurua Dikirr
Constituency for the year ended 30 June, 2021
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3. Unconfirmed Bursary Disbursements

The statement of receipts and payments reflects other grants and other payments of
Kshs.44,704,697 as disclosed in Note 7 to the financial statements which includes
bursary payments to secondary and tertiary institution amount of Kshs.13,170,000 and
Kshs.17,645,068, respectively. However, examination of beneficiary schedules revealed
the following unsatisfactory matters: -

i. The beneficiary schedules provided had an amount of Kshs.38,001,500 which differed
with the reported amount of Kshs.30,815,068 resulting to an unreconciled and
unexplained variance of Kshs.7, 186,432;

ii. Out of the amount of Kshs.38,001,500 disbursed to beneficiary only Kshs.937,000
was supported by cheque number leaving the balance of Kshs.37,064,500
unsupported;

iii. Six hundred and ninety-one (691)students who benefited were issued with multiple
bursaries totalling Kshs. 1 5,659,000 without justification.

iv. Sixty-three (63) students from the same learning lnstitution had same registration
numbers and were paid a total amount of Kshs.468,000 without justification.

!n circumstances, the accuracy and completeness of bursary expenditure of
Kshs.30,815,068 could not be confirmed.

4. Unconfirmed Emergency Projects Payments

The statement of receipts and payments reflects other grants and payments of
Kshs.44,704,697 as disclosed in Note 7 to the financial statements which includes
emergency payments amounting Kshs.6,747,500. However, physical verification of
projects conducted in the month of April, 2022 revealed that the projects are not
inexistence and no evidence of re-allocation of funds was provided for audit. Further,
documentary evidence including the application forms from the affected Wards,
Constituency Development Fund Committee minutes approving the projects to be funded
under emergency were not provided for audit.

ln addition, expenditure of Kshs.2,472,500 was incurred in procuring water tanks to
schools but the list of beneficiary schools and delivery notes to confirm that they were
delivered were not provided for audit. The funds may not have been used for the intended
purpose.

ln the circumstances, the regularity, accuracy and completeness of emergency projects
expenditure of Kshs.9,220,000 could not be confirmed.

5. Unconfirmed Payment of Roads Projects

The statement of receipts and payments reflects an amount of Kshs.4,667,027 in respect
of roads projects as disclosed in Note 7 to the financial statements. The construction of
of Chesoen-Kapchumbe access road contract was awarded to a contractor on
14 July, 2020 at a contract price of Kshs.4,667,450 and payment of Kshs.4,667,027

Reporl of the Auditor-General on National Government Constituencies Development Fund - Emurua Dikirr
Constituency for the year ended 30 June, 202 I
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made. However, invoice and certificate of completion were not attached in the payment
voucher. The payee according to the payment voucher was indicated as Emurua Dikirr
CDF Chesoen-Kapchumbe road and not in the name of the contractor. lt was therefore
difficult to confirm whether the amount was paid to the contractor as no bank statement
was provided for audit.

ln addition, it was not explained why the contractor was still owed Kshs.3,546,380 as
reported in the summary statement of payment dated 6 August, 2020 after payment of
Kshs.4,667,027 was made. Further, the expenditure was not part of the roll over funds
for 201912020 financial year as evidenced in the unutilized funds annex.

ln the circumstances, the accuracy and regularity of roads projects expenditure of
Kshs.4,667,027 could not be confirmed.

6. Unconfirmed Compensation of Employees - Staff Gratuities

The statement of receipts and payments reflects an amount of Kshs.2,747,570 in respect
of compensation of employee as disclosed in Note 4 to the financial statements. However,
the amount excludes payments for staff gratuities of Kshs.822,049 that were not captured
in the supporting schedule.

ln the circumstances, the accuracy and completeness of compensation of employees
amount of Kshs.2,747,570 could not be confirmed.

7. lrregular Expenditure on Committee Allowances

The statement of receipts and payments reflects use of goods and services amount of
Kshs.7,581,614 as disclosed in Note 5 to the financial statements which includes
committee expenses of Kshs.2,765,200. However, this amount includes payment of
Kshs.290,000 which has not been supported by Committee minutes, notice of meeting
and a register of attendance. Further, Kshs.500,000 was paid to non-committee members
contrary to Section 43 of National Government Constituency Development Fund Act,
2015 which defines the establishment and constituent of the committee members. ln
addition, included in the expenditure is payment of Kshs.340,000 which is not related to
the committee expenses and no evidence of meetings held, notice, agenda and
attendance register were provided for audit.

ln the circumstances, the regularity of committee expenses of Kshs.2,765,200 could not
be confirmed.

8. Misstatement of Unutilized Funds

Annex 3 to financial statements discloses unutilized fund of Kshs.69,367,724. However,
analysis of budget execution by sector and projects, reflects fund balance of
Kshs.77,236,470 resulting to an unreconciled and an unexplained variance of
Kshs.7,868,746.

ln the circumstances, the accuracy and completeness of unutilized funds balance of
Kshs.69,367,724 could not be confirmed.

Report of the Audilor-General on National Government Constituencies Development Fund - Emurua Dikirr
Constituency for the year ended 30 June, 202 I
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9. Unconfirmed Prior Year Adjustments

The statement of assets and liabilities reflects comparative prior year adjustments of
Kshs.8,767,974. However, no disclosure has been made in the financial statements
showing what the error relates to and how the correction has been done in the financial
statements to report a Nil balance in the year under review.

This is in contravention of the International Public Sector Accounting Standards (IPSAS)
No. 3 which requires that the amount of correction of an error that relates to prior period
be done retrospectively in the first set of financial statements authorized for issue after
their discovery and by adjusting the opening balance of accumulated surplus or deficit.

ln the circumstances, the accuracy, presentation and disclosure of prior year adjustments
of Kshs.8,767,974 could not be confirmed.

10. Unconfirmed Project Management Committee Bank Balances

Annex five (5) to the financial statements reflects a balance of Kshs.2,663,603 in respect
of ten (10) Project Management Committee bank balances which were not supported by
certificates of bank balance. Further, fifteen (15) Project Management Committee
comparative bank balances of Kshs.5,700,000 have not been reflected in the financial
statements. No evidence was provided for audit to confirm that the Project Management
Committee bank accounts were closed and their account balances returned to the
Constituency account as provided by Section 12(8) of the National Government-
Constituencies Development Fund Act, 2015.

ln addition, the Fund budgeted to finance and implement seventy-five (75) projects.
However, only ten (10) projects have been reported under annex 5.

ln the circumstance, the accuracy and completeness of Project Management Committee
bank balances of Kshs.2,663,603 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). I am independent of the National Government Constituencies
Development Fund - Emurua Dikirr Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on National Government Constituencies Development Fund - Emurua Dikirr
Constituency for the year ended 30 June, 2021
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Other Matter

'|.. Budgetary Control and Performance

The statement of appropriation - recurrent and development combined reflects final
receipts budget and actual receipts on a comparable basis of Kshs.209,515,351 and
Kshs.153,567,724 respectively, resulting to an underfunding of Kshs.55,947,627 or 260/o

of the budget. Similarly, the Fund spent Kshs.132,278,882 against approved budget of
Kshs.209,515,352 resulting to an underperformance of Kshs.77,236,471 of 37o/o of the
budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year Audit Matters

The status of the progress on follow up of some of the prior year auditor's
recommendations was not provided in the financial statements as required by the Public
Sector Accounting Standards Board (PSASB).

ln the circumstances, the Fund's financial statements do not comply with the financial
reporting guidelines provided by PSASB pursuant to Section 194 of the Public Finance
Management Act, 2012.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lav'rfully and in an effective way.

Basis for Conclusion

1. lncomplete and Unconfirmed Procurement of Projects

Review of records revealed that the Fund implemented projects in forty-one (41) primary
and thirteen (13) secondary schools at a cost of Kshs.84,750,000. However, contract
documents were not provided for audit. Therefore, it was not possible to establish whether
the contracts were awarded in accordance to Article 227(1) of the Constitution of Kenya,
2010.

Further, eighteen (18) projects with a total allocation of Kshs.27,000,000 were verified in
the month of April, 2022. An amount of Kshs 400,000 was used to purchase two (2)
parcels of land, however, ownership documents have not been provided. ln addition, five
(5) incomplete projects amounted to Kshs.10,300,000, eleven (11) projects totalling
Kshs.16,300,000 were not in use, labelled, poorly constructed and lacked amenities.

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Emurua Dikirr
Constituency for the year ended 30 June, 2021
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ln addition, engineers estimate on the projects, records of contractor's retention fees and
evidence that withholding tax was being deducted by the Fund and remitted to Kenya
Revenue Authority were not provided. ln addition, the projects did not have interim and
final completion certificates contrary to Section 150(3) of the Public Procurement and
Asset Disposal Act, 2015.

ln the circumstances, Management was in breach of the law and value for money may
not have been achieved and the public may not receive the intended benefits from the
projects.

2. Lack of Fixed Assets Register

Annex 4 to the financial statements reflects summary of fixed assets register with a
historical cost of Kshs.8,31 1,266. However, the assets register has not been provided for
audit to confirm the existence of the assets. This is contrary to Regulation 143(1) of the
Public Finance Management (National Government) Regulations, 2015 which provides
that the Accounting Officer shall be responsible for maintaining a register of assets under
his or her control or possession as prescribed by the relevant laws.

ln the circumstances, Management was in breach of the law.

3. Late Submission of Financial Statements

As previously reported, the financial statements for the year 201912020 were submitted
for audit on 11 February, 2021 four and a half months after the due date, contrary to
Section 47(1) of the Public Audit Act, 2015 which states that, the financial statements
shall be submitted to the Auditor-Generalwithin three (3) months afterthe end of the fiscal
year to which the accounts relate.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on National Government Constituencies Development Fund - Emurua Dikirr
Constituency for the year ended 30 June, 202 I
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Basis for Conclusion

Lack of Risk Management Policy

The Fund does not have a Risk Management Policy in place as required by Regulation
165(1) of the Public Finance l/anagement (National Government) Regulations, 2015
which states that the Accounting Officer shall ensure that the National Government entity
develops a risk management strategy, which include fraud prevention mechanism and a
system of risk management and internal controls that builds robust business operations.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on National Government Constituencies Development Fund - Emurua Dikiru
Constituency for the year ended 30 June, 202 I
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Aud itor-Genera I's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Emurua Dikirr
Constituency for the year ended 30 June, 202 l

9



!

o

o

o

O

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf ! conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

07 September,2022

Report of the Audilor-General on National Government Constituencies Developmenl Fund - Emurua Dikirr
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National Government Constitucncies Development Fund (NGCDF)
Em urua Dikirr Constituencl,
Ilcports and Financial Statemcnts for The Year Endcd June 30, 2021

VII. STATTMENT OF RECEIMS AND PAYMENTS

Note

-

2020-2021
Kshs

201,9-2020

Kshs

RECEIFTS

1 153,567,724 127,320,186Trarrsf'ers fronr NGCDF Board

Proceeds from Sale of Assets 2

3Other Receipts

153,567,724TOTAL RECEIPTS 127,320,186

PAYMENTS

Corrrpensation of employees 4 2,747,570 2,665,758

Use of goods and seruices 5 7,581,614 10,653,413

6 76,7s8,000Transfers to Other Government Units 84,750,000

Other qrants and transfers 7 44.704.697 51.666.487

4-

-48#p0+

Other Payments 9

TOTAL PAYMENTS 132,278,881 149,735,658

21,288,843SURPLUS/(DEFICTD (22,415,472)

The accounting policies and explanatory notes to these financial statements form an integral part of the
fi NGCDF-EMURUA DIKIRR Constituen cvfinancial statements were approved on

\S(l**dJE
Fund AccountManager
Name:Felix Ntutu

National -County
Accountant
Name:Kipsafari Toromo
ICPAK M/No: 11(tru

Chairrnan NG - CDF Committee

Name:Kipsiele Towett
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National Governmcnt Constitucncics Devclopment Fund (NGCDF)
Emurua Dikirr Constitucncy
Ilcports and Financial Statcments for Thc Ycar Endcd June 30, 2021

a

VIII. STATEMENT OF ASSETS AND LIABILITIES
Note 2020-2027 2019-2020

Kshs Kshs

FINANCI-AL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 24,347,590 3,058,748

Cash Balances (cash at hand) 108

Total Cash andCash Equivalents 24,347,590 3,058,748

Accounts Receivable

Outstanding ImpresLs 11

TOTAL FINANCIALASSETS 24,,347,590 3,058,748

FTNANCI,AL LIABILMES

neeeun+e PeVeUte (Be

Rete n IZA

Gratuity 128

TOTAL FINANCI-AL LI"ABILITES 24,347,,590 3,058,748

NET FTNANCTAT ASSETS

REPRESENTED BY

l3_-Jundbalanceb/fwd 3,058,747 16--7!6,24L
Prior year adjustments 14 8,767,974

Surplus,/Deficit for the year 21,288,843 (22,415,472)

NET FINANCIAL POSITION 24,347,590 3,,058,747

The accountrng and explanatory notes to these statements form an integral part of the
tements. The NGCDF-EMURUA DIKIRR Constituencyfinancial statements were approved on

2027 and signed by:

ry NG-CDF
Fund Account Manager
Name: Mr. Felix Ntutu Name: Kipsiele Towett.

N
Accountant
Name: Kipsafari Toromo
ICPAK M/No: \ (?a )
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National Government Constitucncies Development Fund (NGCDF)
Emurua Dikirr Constituency
lleports and Financial Statements for The Year Ended June 30, 2021

VIII. STATEMENT OF CASHFLOW
2020 - 2021 2079 - 2020

IGhs IGhs

Receipts from operating activities

Transfers fronr NGCDLBoaTd- _ 1 153,567,72L ----127-?)0,186
Other Receipts 3

Total receipts 153,567,724 I27,320,185.85
Payments f or op er atmg activities

Compensation of Employees 4 2,747,570 2,665,758
Use of goods and servrces 5 7,581,614 10,653,413
Transfers to Other Government Units 6 76,758,000 84,750,000
Other grants and transfers 7 44,704,697 51,666,487

Other Payments 9 487,000

Total payments 132,,278,288 149,735,658
Total Receipts Irss Total Payments 21,288,843 (22,415,472)

Adjusted for:

15
\vu rJL4r lurr rx rrrrl/! vDL/,

Increase/(Decrease) in Accounts Payable
(deposits/gratuity and retention) 76

Prior year adjustments 74 8,767,974.00

Net Adjustments 8,767,974.00
Net cash florv from operaftngactivities 21,288,843 (13,647,498)

CASHFI,OW FROM INVESTING ACTIVTTIES

Proceeds from Sale of Assets 2

Acquisition of Assets 9

Net cash florvs from Investing Activities

NET TNCREASE IN CASH AND CASH EQUTVALENT 21,288,843 (13,647,4981

Cash and cash equivalent at BEGINMNG of the year 10 3,,058,747 16,706,245

Cash and cash equivalent at END of the year 24,347,590 3,058,747

Theaccountingpolicies andexplanatorynotestothese financial statements formanintegralpartof the
TheNGCDF-EMURUA DIKIRR Constituencyfinancial statements were approved on

2O2l and signed by:

C NG-CDFtyN
Fund AccountManager
Name: Mr. Felix Ntutu

Accountant
Name: KipsafariToromo
ICPAKM/No: ll?9D

1B

Name: Kipsiele Towett.

ttee
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p
National Government Constitucncics Dcvelopment Fund (NGCDF)
Emurua Dikirr Constitucncl'
Rcports and Financial Statements for The Year Ended June 30, 2021

l. Conrpensation of Entployees is underutilized duc to non payntent of staf f gratuity as

at the end of the finarrcial year.

the NG-CDF Board
Trausfers to other goverllrllcllt nnitsisrurdelrrtilized due to delay in disbursementof
turrds by the NG-CDF Board

iv. Other grants and transfers are underutilized due to delay iri disburset'netrt of funds
by the NG-CDF Board.

Explanation on the changes between the original and final budget as per IPSAS 1.9.23.):

* Kes 3,058,748 is the urrutilized furrds brought fot"ward frotrr FY 2079/Zozo(ref'er to
cashbook/bank closing balance as at 30th June 2020.

* Kes 69,367 ,724.70 is the unutilized funds for FY 2019/2020 which was disbursedto the
constituency bytheNGCDE BOARDinI\2020/2021and reallocations within the budget.

* Kes 8,700,0O0 is the unutllized furrds for FY 2019/2020 which is pending Approval by the
NGCDT BOARD.

Reconciliation of Summarv Statement of Appronriation to Statement of Assets and Liabilities

Amount
Description

77,236,470.0OBudget utilisation difference totals

(52,888,879.OO)funds receivable from the Board as at 30thJune 2027sbursedLess u

o.00Add Accounts payable

€'o04esv*aresrctsReee ivab+e--
0.00Addlless Prior Year Adjustments

24,347,590.00Cash and Cash Equivalents at the end of the FY 2O2O/2O21

The NGCDF-EMURUA DIKIRR Constituency financial statements were approved on
and signed by:

National Sub
Accountant

ty

2021

Chairman -CDF ttee

Fund Account Manager
Name: Mr. Felix Ntutu Name: Kiosafari Toromo

ICPAKuTNo: \l?<\

20

Name: Kipsiele Towett.
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National Government Constituencies Development Fund (NG-CDF)
Emurua Dikirr Constituency
Reports and Financial Statements for the year ended June 30,2021

I

xI. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these ftnancial sfatements are
set out below:

1. Statement of Compliance andBasis of Preparatron

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting
has been supplemented with accounting for; a) receivables that include imprests and sr.lary
advances andb) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently apphed to all the years
presented.

2. Reporting Entity

The financial statements are for lhe NGCDF- EMURUA DIKIRR Constituency. The financial
statements encompass the reporting Entity as specified under section 8I of the PFM Act 2Ol2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting curyency of the Govemment and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the NGCDF
EMURUA DIKIRR for all the years presented.

a) Recqgnition of Receipts
The NGCDF EMURUA DIKIRR recognises all receipts from the various sources when the
event occurs, and the related cash has actually been received by the NGCDF EMURUA
DIKIRR.

Trransfers from the National Goverzrment Constituency Development Fund (NG-CD[)
Transfers from the NG-CDF BOARD to the constifuency 

^re 
recognaed when cash is

received in the Constifuency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are recoSnaed as and when cash is received in the
constifuency account.

Other rrceipts
These include Appnrpriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bar.Jr- balances, hire of
Plant / E4uipment / F acilitie s, Llnu tilized fu nds from PMCs among othe rs.

Unufilized Funds from PMCs.

All unutilized funds of the Prrcject Management Commiftee (PMC)are returned to
the constituency account. Unutilized funds from PMCs are recoSnised as other
receipts upon refurn to the constifuency account.

)

Extennal Assistance
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l.
, National Government Constituencies Development Fund (NG-CDF)

Emurua Dikirr Constituency
Reports end Financial Statements for the year ended June 30,2021

External assistance refers to grants and loans received from local,multilateral and
brlateral development parhlers.ln the year under review there was no external assistance
received.

b) Recqgnition of payments
The NGCDF EMURUA DIKIRR recognises all payments when the event occurs and the
related cash has actualTybeenpaidout by the NGCDF EMIIRUA DIKIRR.

Compensation of Employees
Salaries and wages, allowances, stafutory contribution for employees are recogn:zed rn
the period when the compensation is paid.

Uce of Goods and Servrces
Goods and services are recogntzed as payments in the period when the goods/services
arc paid for. Such expenses, if not paid during the period where goods/services are
consumed, shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of properg plant and equipment items is not capitalaed.
The cost of acquisition and proceeds from disposal of these items are treated as payments
and receipts items respectively. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration and the farr value of the asset can be
rehably established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for
purposes of consolidation. This flrmmary is disclosed as an annexure to the ftnancial
statements.

5. In-kind contributions
In-kind contributions are donations that are made to the constituency in the form of achtal
goods and/or services rather than rn money or cash terms. These donafions may include
vehicles, equipment or personnel services. Where the financial valse received for in-kind
contributions can be rehably determir,ed, the constituency includes such value in the statement
of receipts and payments both as receipts and as payments in equal and opposite amounts;
otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents.
Cash and cash equivalents comprise cash on hand and cash atbar*, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readrly convertible to known amounts of cash and are subject to insignificant risk of changes in
valae. Bank account balances include amounts held at various commercial banks at the end of
the financialyear.

7. Accounts Receivable
For the purposes of these frnancial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financialyear are treated as receivables. This is in recognition of the govemment practtce where
the imprest payments are recognu,ed as payments when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounfing policy. Other accounts receivables
are disclosed in the financial statements.

8. Accounts Payable
For the purposes of these financtal statements, Deposits @ratuity and retenfions) held on behalf
of third parfies have been recognized on an accrual basis (as accounts payables). This is ill
recognition of the government practice of retaining a portion of confracted senrices and works
pendrng fulfilment of obligations by the contractor and to hold deposits on behalf of third
partres. Gratuity earned on monthly is held onbehalf of the employee andlater paid at the end

32



National Government Constituencies Development Fund (NG-CDF)
Emurua Dikirr Constituency
Reports and Financial Statements for the year ended June 30,2021

of the contract period. This is an enhancement to the cash accounfing policy adopted by
National Government Constituencies Development Fund as prescribed by PSASB. Other
liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabfities at the end of the frnancial year arising from contracted
goods or services durtng the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they are recorded as tmemorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the NGCDF EMURUA DIKIRR at the end of
the financialyear. When the pending bills are frnally settled, such payments are included in the
Statement of Receipts andPayments in the year in which the payments are made.

1O. Unutilized Fund
lJnutilaed funds consist of bank balances in the constituency account and funds not yet
disbursed by the Board to the constituency at the end of the financla"l year. These balances are
available for use in the subsequent financial year to fund projects approved in the respective
pnor financial years consistent with sec 6(2) and sec 7(2) of NGCDF Act,ZOl1

1I. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest which
is accounted for on an accrual basis), the same accounts classification basis, and for the same
period as the frnancial statements. The originalbudget was approved by Parliament onSoJune
2O2O for the period I't July 2O2O to 3Oft June 2027 as required by law. Included in the
adjustments are Cash book opening balance, AIA generated during the year and constituency
allocations not yet disbursed at the beginning of the financ:,a,l year.
A comparison of the actsal performance against the comparable badget for the financial year
under review has been rncluded in the frnancial statements.

12. Compratle Figures
Where necessary, comparative figures for the previous frnancial year have been amended or
reconfigured to conform to the required changes in presentation.

73- SubsequentEvents
There have been no events subsequent to the frnancial year end with a significant impact on the
financialstatements for the year ended SOftJune 2021.

14. Errors
Material prior period errors are corcected refrospectively in the first set of hnancial statements
authoraed for issue after thetr discovery by: i. restating the comparatle amounts for prior
period(s) presented in which the error occurredl or ii. If the error occurred before the earliest
prior period presented, restating the opening balances of assets, liabilities and net assets/equity
for the earliest prior period presented.

During the year, errors that have been corrected arc disclosed under note 14 explaining the
natute and amounts.

15. Related Party Transactions
The NGCDF EMIIRUA DIKIRR regards a related party as a person or an Enfity with the
abllity to exert contnrl individually or jointly, or to exercise significant influence over the
NGCDF EMURUA DIKIRR, or vice versa.

I

33



I

l

National
Emurua
Reports

XII.

1

Constituencies Development Fund (NG-CDF)
Constituency

Financial Statements for the year ended June 30r 2021

TO THE TIT{ANCI,AL STATE Mf, NIS

TROM OTHER C,OVERNMENT ENTTTIES

NGCDF Boa d
AIE NO.BO4 I 168 1 52.040.875.50
AIE NO.BO4 7997 2 7,279,310.35
AIE NO. 3 4,OOO,OOO.OO

AIE NO.BIO 1059 4 20,000,000.oo
AIE NO. BI( 4438 5 7.OOO.OOO.OO

AIE NO.BO4 r565 6 I,OOO.OOO.OO

AIE NO.BO4 7633 7 19.OOO.OO0.O0
AIE NO.BO 7007 9,OOO.OOO.OO

AIE NO. BC 41083
1

I8,OOO,OOO.OO

AIE NO. AT 23707
2

26,000,000.OO

AIE NO. B1 24635
3

8.667.724.10

AIE NO. BI 24867
4

9.OOO.OOO.OO

AIE NO. B1 19604
5

l0,ooo.ooo.oo

AIE NO. 81 19994
6

13,OO0,OOO.OO

AIE NO. BI 2823
7

6,900,000.oo

AIE NO. BI 29197
8

6.000.000.OO

AIE NO. BI 32291
I

7,OOO,OOO.OO

AIE NO. B1 38960
I
0 I3,OOO,OOO.OO

AIE NO. B I 26252
1

1 6.000.000.OO

AIE NO. 81 J5047
1

2 8,OOO.OOO.OO

AIE NO. B ( t47007 1

3 IO,OOO,OOO.OO
1

4 12,OOO,OOO.OO

TOTAL 153,567,724.10 127,320,18.5.95

Receipts fnl r sale of Buildincs o.00 o.oo
Receipts fi'or r the Sale of Vehicles andTransoort [ouipment 0.oo o.oo

2. IROM SAIT OFASSTTS
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National Government Constituencies Development Fund (NG-CDF)
Emurua Dikirr Constituency
Reports and Financial Statements for the year ended June 30,2021

a

I

D

IReceipts from sale of office andxeneral equipment o.oo o.oo

Receipts frrom the Sale Plant Machinery and Equipment o.oo o.oo

Total o.oo 0.o0
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Constituencies Development X'und (NG-CDF)

Financial Statements for the year ended June 30r 2021

THE IINANCLAL STATEMENTS (Continued)

RrcEPIS

OTEMPIOYEES

Interest Re< eived o.oo o.oo

Rents 0.00 0.00

o.oo 0.00Receipts frrc m sale of tender documents
o.oo o.ooHire of plar t / equipment / f acilitie s

Unutilized funds from PMCs o.00 0.oo

Other Rece pts Not Classified Hsewhere o.00 0.oo

Total o.oo o.oo

NG-CDFC Bz sic staff salaries 2,7tO,t70.OC 2.624.758.OA

Perrcnal allo Manoes paid aspartof sp'law

tnc€House Allow

Iransport Al ow4nce

Leave allowa 1Ce

Gratuity to cr ntractual employees

Employer Co
schemes

rtributions Compu lsory natronal social secu rity
37,400.0C 41,OOO.O0

2.747.570.X 2.665.758.O0fotal

36



a

.'l

National Government Constituencies Development Fund (NG{DF)
Emurua Dikirr Constituency
Reporh and Financial Statements for the yeer ended Junc 30,2021

1

NOTf,S TO THE FINANCIAL STATIMENTS (Continued)

5. USE OF C.OODS AND SDXYICES

Committee Exoenses 2,765,200.00 4,759,960.00

2,802,641.00 2,647,572.00Utilities, supplies and services

Communication, supplies and services 18,900.00

Domestic fiavel and subsistence 184,000.00 70,000.00

Printinc. advertisinc and information supplies & services 204,000.00

Rentals of pnrduced assets

Traininc expenses 1,383,000.00 2,060,400.00

Hospitalifv supplies and services 498,200.00

Insurance costs

Specialaed materials and services

Office and qeneral suoplies and services 427,873.00 294,760.00

Other operatinq exDenses

I 18,521.00Routine maintenance - vehicles andother transport eguipment

Routine maintenance - other assets

Total 7,581,614.00 10,653,413.00

I

Itl

I

I
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Constituency

Reporh a Financial Statements for the year ended June 30,2021

NOTES TO FINANCLAL STATEMENTS (Continued)

TO OTHER GOVERNMINT ENTMIES

7 GRANTS AND OTHER PAYVIENTS

6.

Transfer r to primary schools (see attached list) 40,950,000.00 49,500,000.00

Transfer ito secondary schools (see attached list) 23,708,000.00 35,250,000.00

Transfer t to teftrary institutions (see attached list) 12,100,000.00

TOTAL

76.758.OOO.OO 84,750,OOO.OO

Bursarv - seco,ndarv schools (see attached list) 13,170,000.00 15,894,000.00

Bursary - teftrary institutions (see attached list) 17,645,068.00 22,739,700.00

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Social & curity prcgrammes (NHIF)

Security prpiects (see attached list)

Sports p rciects (see attached list) 2,475,102.00 2,168,787.00

Envinrn nent proiects (ree attached list) 2,180,000.00

Emercer cy proiects (see attached list) 6,747,500.00 8,684,000.00

Roads I roiects ( see attached 1is0 4,667,027 .00 0.00

Total 44,704,697.00 51,666,487.00



National Government Constituencies Development Fund (NG-CDF)
Emurua Dikirr Constituency
Reports and Financial Statcments for the year ended June 30,2021

\

I

NOTf,STO THE FINANCTAL STATEMENTS (Continued)

8. OFASSBTS

9. OTHER PAYMENTS

D

il
l

I

I

I

furchas of Buildinqs

Construction of Buildincs

Refu rbishment of Bu ildincs 487.OOO o.oo

Purchase of Vehicles and OtherTransport Equipment

Overhaul of Vehicles and OtherTransport Equipment

Purchas of Household furniture and Institutional Eouipment

Purchas of Office furniture andC*neral Equipment

Purchae of ICT Eguipment, Software and Other ICT Assets

f tr rph as of Spec ial ize d Aant, Equ ipment and lvlachinery

Rehabilitation and Renovation of Plant, Machinery and$quip.
Acquisition of l-and

Acquisition of Intancible Assets

487.O@ o.ooTotal

o.oo o.ooStratexic plan

0.00 0.ooICT Hub

o.oo o.oo
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Constituencies Development Fund (NG-CDF)

Financial Statements for the year ended June 30,2021

NOTES THE FINANCTAL STATEMENTS (Continued)

1 BOOKBANKBATANCE
IOA: ACCOUNTS (CASH BOOK BANK BAIANCE)

EQUIWB
NGCDF-A

\NK BRANCH. EMURUA DII(RR
tC no.1,23O2617ffi486

24,347,590 3,058,748.00

Totsl 24.347.590 3,O5g,74g.OO

1OB: C. \SH IN HAND

Location 1 o.oo o.oo

Total o.oo o.oo

lProyide c rsh count certificates for eachl

40



National Government Constituencies Development Fund (NG-CDF)
Emurua Dikirr Constituency
Reports and Financial Statements for the year ended June 30,2021

,
t

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I I: OUTSTANDING TMPRESIS

12A. RETTNTION

[Provide short app ropnate as necessary

128. GRATUITY

1 3. BALANCf,S BROUGTM TORWARD

Retention as at lsJuly (A) o.oo o.oo
Retention held during the year (B) 0.00 o.oo

o.oo o.ooRetention paid duing the Year (C)

o.oo o.ooClosing Retention as at 3OftJune D= A+B-C

o.oo o.ooGratuity as at I'tJuly (A)

o.oo o.ooGratuity held during the year (B)

Gratuity paid durrng the Year (C) o.oo o.oo
o.oo o.ooClosing Gratuity as at 3OftJune D= A+B-C

Bank accounts 3,058,748.OC 16,706,244.8C

l.ash inhand
Imprest

Total 3,05E,74t.00 16,706244.80

14. PRIOR YEAR ADJUSTMENTS

4t
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I6.

Constitucncies Development Fund (NG-CDF)
Constituency

Financial Statements for the year ended June 30,2021

above flgure rclate to error of omission in the cashbook but the it has since been
in the frnancial statement.

IN ACCOUNTS RrcEIVABLE _ OIJTSTADING IMPREST'

IN ACCOTINTS PAYABLE _ DEFOSITS AND RETENTIONS

Br rnk account Balances o.oo o.oo 8r767 r974.OO
Cr nh in hand o.oo o.oo o.oo
A :counts Payables o.oo o.oo o.oo
R, o.o0 o.oo o.oo
o ;hers (specify) o.oo o.oo o.oo
Tr )TAt o.oo o.oo 8,767p74.OO

Outstanc ing lmprest as at ldJuly (A) o.oo o.oo
Imprest i sued during the year (B) o.oo o.oo
Imprest s twendercdduring the Year (C) o.oo o.oo
closing a :counts in account receivables D= A+B-C o.oo o.oo

Deposit z nd Retentions as at 1$July (A) o.oo o.oo
Deposit z nd Retentions held during the year (B) o.oo o.oo
Deposit r nd Retentions paid during the Year (C) o.oo o.oo
closing a :count receivables D= A*B-C o.oo o.oo
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National Government Constituencies Development Fund (NG-CDF)
Emurua Dikirr Constituency
Reports and Financial Statements for the year ended June 30,2021

a

I

a

?
NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 7. OTTIER IMrcRTANT DISCI.oS[.|RES

17.1: PENDING ACCOUNTS PAYABLE (See Annex I)

17.2: PENDING STATT PAYABLIS (See Annex 2)

17.3: UNUTIU,ZED ruND Annex

'-,']

i"f
!

I

i

o.oo o.ooConstruction of bu ildings
0.00 o.00Construction of civil works

o.00Supply of goods o.oo

Supply of services o.oo o.o0

0.oo o.oo

o.oo o.ooNGCDrc Staff

0.00 0.00Others (specify)

o.oo o.oo

Compensation of employees 1,046,242 1,046,242.00

2,437,651 2,437,650.78Use of goods and services

41,000,000 50,190,875.50Amounts due to other Govemment entities (see attached list)

13,000,000 13,251,703.80Amounts due to othergrants and other transfers (see

attached list)

Acquisition of assets 3,300,000 5,500,000.00

Others (stratecic plan)

Funds pendinc apwovalo 8r583r831

72,426472.08TOTAL 6e367J24

I
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Constituencies l)evelopment Fund (NG-CDF)
Constituency

Financial Statements for the year ended June 30r 2021

NOTES THE FINANCLAL STATEMENTS (Continued)
17.4 acauntbalances (See Annex 5)

PMC accnuntbalances 2,663,603.23 5,7OO,OO

2$63,ffi3.23 5,7OOp0
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q

aNational Government Constituencies Development Fund (NG-CDF)
Emurua Dikirr Constituency
Reports and Financial Statements for the year ended June 30r 2021

ANNEX 5 -PMC BANK BAL"A,NCLS AS AT 3OTHJLINE 2021

PMC Bank Aeornt
numhr

Bank Balance
2020/21

Bank
Balarrce

2019/20
Chebungei Primary sc hool r230273598636 r450360 o.oo

Soget primary school 1230297556507 64.65 o.oo

ludea pnmary school 1230281 I 561 80 o.00 o.oo

Kapkwen pnmary school 1220262053079 357.s0 o.oo

Kelionget pimary school 1203299794557 3172.50 o.oo

Megito pnmary school 123025/343587 l,2ol,3g5 0.oo

Cheramgoi girls secondary school 123262383073 5,334 o.oo

Ainamoi seconda ry school 123264245560 314.58 o.oo

Simotwet shiners pnmary school 122451651452 1260 o.oo

Chilani secondary school 1220272285876 1 355 o.oo

Total 2,663.603.23 5,700,ooo
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