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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) formerly

Constituencies Development Fund (CDF), is established under the NG-CDF Act 2015 as

amended in 2016.The Act is a successor to the Constituencies Development Fund (CDF) Act of

2003 which initiated the Fund and its subsequent amendments/reviews of 2007 and 2013. At

cabinet level, NG-CDFis represented by the Cabinet Secretary for the Treasury, who is

responsible for the general policy and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and

implementation of nati onal governm ent functions;
b) Facilitate the perforrnance and implementation of national government functions in all

parts of the Republic pursuant to Article 6(3)of the Constitution;
c) Provide for the participation of the people in the determination and implementation of

identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Prornote the national values of human dignity, equity, social justice, inclusiveness,

equality, human rights, non-discrimination and protection of the marginalized pursuant to
Article 10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article
10 (2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution
for the progressive realization of the economic and social rights guaranteed under Article
43 of the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special

provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the

Constitution;
i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article

206 (2) (c) of the Constitution;
j) Provide mechanisms for the National Assembly to facilitate the involvement of the

people in the identification and implementation of projects fbr funding by the national
government at the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the

constituency level in matters falling within the functions of the national government at

that level in accordance with the Constitution

Vision
Equitable Socio-economic development countrywide
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Mission
To provide leadership and policy direction for effective and efficient managernent of the Fund

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes

we fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of
the present without compromising the ability of future generations to meet their own
needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section I I of The National

Government Constituencies Development Fund Regulation s, 201 6.

(b) Key Management

The KachelibaConstituency NGCDF dayto-day management is under the following key

organs:

i. National Governnent Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June

2021 and, who had direct fiduciary responsibility were:

No Designation Name
I A.l.E holder Wilson C. Koringura
2 Sub-County Accountant Stephen N. Marigi
-) Chainnan NGCDFC Aaron K. Krole
4 Member NGCDFC John B. Losuko

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall

fiduciary oversight on the activities of KachelibaConstituency NGCDF. The reports and

recommendation of ARMC when adopted by the NGCDF Board are forwarded to the

-1
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Constituency Committee for action. Any matters that require policy guidance are forwarded by
the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) KachelibaConstituency NGCDF Headquarters

P.O. Box 221-30600
Alale CDF BuildingPlaza

KachelibaRoad
KAPENGURIA, KENYA

(f) KachelibaConstituency NGCDFContacts

Teleplrone: (254) 7 217 3082 I
E-mail : kacheli ba@ngcdf. go.ke
Website : www.ngcdfboard. go.ke

(g) KachelibaConstituency NGCDF' Bankers

Equity Bank
Kapenguria Branch
P.o Box 114-30600
Kapenguria, Kenya.

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

l
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II. NG-CDFC CHAIRMAN'S REPORT

Include among others the following:

Aaron Krole Kendakor
NG-CDFC Chairman

On behalf of Kacheliba NG- CDFC, I am pleased to present annual report and financial
statements for the financial year 2A2O/2O21. During the 2018/2019 financial year our
overall performance was at 66.30/o which was above ayara;ge. However, in the year under
review, 2O2O/2021 our overall performance was at 77.8 % which was a slight improvement
from the last financial year. This was because the NGCDF board was able to disburse funds for
the previous financial years

KachelibaNc- CDF has made significant progress in its budget especially on the completion rates of the
funded projects. The financial staternent details the performance and financial position of Kacheliba NG
CDF for financialyear 2O2O/2O2'1. The total funds Kacheliba NG-CDFC received from the NG-CDF
Board amounts to IGhl67,967,724 during the financialyear 2020/202'1. The total expenditure in the
financial year under rcview amounted to Ksh. 150,771,512. This represented 77.8o/5 absorption of total
receipts in the year under review. The total budget for the year under review is Ksh210,086,022. This
cornprises of the constituency allocation of Ksh. '137,088,879in the FV 2020-2027 and a balance
brought fbrward from the previous financial years of Yrsh72r99711,43. Below we present the graphical
presentation of the expenses.
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Compensation of
employees ,

2,38g,644,2o7 Acquisition of
Assets ,

t,?L6,32L, tO%

PAYMENTS FY 20121,
Use of goods and

services ,

LL,267,586 50/"

Other grants and
transfers,

63,O3L,900,23%

Transfers to other
Government Units,

72,86606L,60%

. Compensation of employees . Use of goods and services

'- Transfers to Other Government Units . Other grants and transfers

r Acquisition of Assets

Implementation of NG-CDI Kacheliba objectives were achieved through timely providence of service
delivery through school infrastructure, security infrastructures, school environmental services through
construction of toilets and holding of Constituency tournament at KodichWard..

With these few remarks,I would wish to congratulate my CDFC committee, CDF Board and Fund
Accounts managet for making this year a success.

Signature

fti@
CHAIRMAN NGCDF COMMIT'I'BE
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II I. STATEMENT OF PERFORMANCE AGAINST CONSTITIIENCY'S
PREDETRMINED OBJECTIVES

Introduction

Section 8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's
perform an ce again st predeterm i ned obj ecti ves.

The key development objectives of NGCDF-Kacheliba Constituency's 2OI8-2o22plan are to:

a) Improve the quality of education at all levels within the learning Institution
b) To Improve the Quality of Health within the Constituency
c) To Improve Agricultural Sector and Enhance Security within the Constituency
d) To Improve Manufacturing Sector within the Constituency
e) To Improve Tourism Sector within the Constituency
0 To Enhance Security within the Constituency
8) To Arrest Environmental Degradation
h) To Enhance Cohesion through Sports
i) To Effectively Manage the Constituency Development Fund
j) To Contain Urgent and Unforeseen Disasters within the Constituency

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific
sectors, all the development objectives were made specific, measurable, achievable, realistic and
time-bound (SMART) and converted into development outcomes. Attendant indicators were
identified for reasons of tracking progress and performance measurement: Below we provide the
progress on attaining the stated objectives:

Constituency
Sector

Education

0bjective Outcome Indicator Performance

To have all
children of school
going age

attending school

lncreased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastructu
re build in
primary,
secondary,
and tertiary
institutions
number of
bursary's
beneficiarie
s at all
levels

lnFY 20121

we increased
number of
classrooms,
dormitories,
laboratories etc
from ... to... in the
following
schools/institutions
- Bursary
beneficiaries at all
levels were as per
the attached
schedules

7
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Emergency
(Disaster
management)

CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

Kacheliba NG-CDF exists to transform lives. This is our purpose; the driving force behind
everything we do. It's what guides us to deliver our strategy, which is founded on social sector,
namely, Education & Training, Security Sector Support, Environment, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and previously marginalized
communities.

l. Sustainability strategr and profile -
To ensure sustainability of Kacheliba NG CDF, the committee funds the following key sectors

with the following sustainable priorities.
a. Education and Training: Kacheliba NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy and bright students from
each ward of the constituency. The intention is to empower the constituents such that in
years to come, the beneficiaries at secondary school levels would have transitioned to
Tertiary institutions while those at tertiary level would have transitioned to the job
market as employees or employers thereby contributing positively to the economic
growth of the constituency. This strategy takes care of both marginalised groups

including girls and people living with disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has security as a priority
area with intention to provide better working environment for the security providers

8

IV

Security Facilitate
construction of
security
infrastructures

Safe,
peacefuland
conducive
environment

4 security
infrastructures
built within the
constituency

One additional
security
construction as

compared to
201912020 financial
year

Environment Environmental
conservation in
Kacheliba

Safe
environment for
students

8 school toilets
were constructed

Toilets increased
from6 t0 l4 in
primary schools

Sports Organize
constituency
activities promptly

Peaceful co-
existence and
cohesion among
constituents

The tournament in
Kodich ward was
more organized

The teams from all
the six wards
appreciated the
tournament

Handling
emergency
activities promptly

Properly
coordinated
management
program

2 security
constructions were
funded and
education
stakeholder
meetings were
funded after
education
performance
crises.

Service delivery
continued after
crises.
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within the constituency as well a secure constituency. The strategy is to have a long-
tenn collaborative working approach that enhances community engagement in security
activities. This is airned at eliminating crime and vices in the long run by providing a
better working environment for the law enforcement agencies while collaborating with
community in trust on matters of security.

c. Environment: The Constituency acknowledges that all its operation has an impact on
environrnent. Cognizant of the Sustainable development goals, the NG-CDF has
allocated part of its budget on environment conservation through activities such as tree
planting, water conservation, sensitization forums for agro-forestry as well as best
practices to reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To
sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifoing, nurturing talent and encouraging physical fitness among the
constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the
effects of Covid- l9 that have adversely affected the sporting activities arrd thereby limiting the
potential benefits envisaged in using sports as development strategy within the constituency. On
macro levels FY 20121has been a challenging year with lirnited funding towards these activities
which may hamper the success of priority strategies undertaken.

2. Environmental performance
. Report on the frequency of how often NG-CDF supported students carry out

environmental conservation activities e,g planting trees once in an academic calendar
. Sensitization of youth/ community on the impact of drugs after by construction of police

stations supported NG-CDF.
. NG-CDF sponsored sporting activitieV tournament bringing communities and sensitizing

them on environmental conservation matters.
. NG-CDF staff Have at least one day in Financial Year to sensitize the local communities

on proper farming methods that lead to soil conservation as well as crop and animal
husbandry of NGCDF supported projects.

3. Employee welfare
We invest in providing the best working environment for our employees. Kacheliba constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from

time to time. In line with the law and regulations, the Constituency offers equal opportunity to all

while adhering to the one third gender rule and special groups. We also Recognize and

appreciate of our employees for exernplary performance. The reward and sanctions system is

based on performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scherne. Employees are encouraged and supported to

continually build on their skills and knowledge. Kacheliba constituency invests in capacity

building programs for employees. These include courses on technical competencies relevant to

each employee and continuous sensitization on cross cutting issues. Kacheliba constituency also

9
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has bursary programs aligned to the NG-CDF Act for employees seeking to further their
education or advance themselves through formal programs relating to their current or prospective
jobs.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms

ofmovement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of
emergency.

4. Market place practices-
Kacheliba NGCDF Constituency is committed to fair and ethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local-vendors drawn from
the constituency for purposes of uplifting them economically. Our ethical market practises
ensure the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal framework and ethical subject
matters. We are dedicated to honouring all contracts and settling payments promptly.

5. Community Engagements-
Kacheliba NGCDF has endeavoured to sustain community engagement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We
have also engaged the community through sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring
The NG-CDFC deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans
and policies and the constituency strategic development plan. The identified list of priority
projects, both immediate and long term, was submitted to the NG CDF Board in accordance with
the Aet.

Public participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.
The NG CDFC during bursary programme, engaged the community through the community
leaders to identify the needy students to be awarded with the bursary.

Public Awareness

l0

NGCDF has put in efforts to ensure:
a) Responsible competition practice by encouraging fair competition and zero tolerance to

corruption
b) Good business practice including cordial Supply chain and supplier relations by honouring

contracts and respecting payment practices.
c) Responsible marketing and advertisement
d) Product stewardship by safeguarding consumer rights and interests
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This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting community-based needs assessments and public awareness

campaigns and holding community meetings.
Kacheliba NG-CDF have continually practiced public participation and public awareness during
project identification and proposal collections in all the wards in the constituency.
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V. STATEMENTOFMANAGE]VIENTRESPONSIBILITIES

Section 8l (l) ol'the Public Finance N4anagenrent Act, 2012 requires that, at the end of each
financial year. the accounting offlcer for a National Government Entitv shall prepare financial
statements in respect of thut entity. Section 8l (3) requires tlre financial statements so prepared
to be in a form that complies u'ith relevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge o1'the NGCDF'-Kacheliba Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view
of the state of aflairs of the entity for and as at the end of the financial year (period) ended on
June 30.2021. This responsibility includes: (i) maintaining adequate financial managemenr
arangements.and ensuring that these continue to be effective throughout the reporting period;
(ii) maintaining proper aicounting records, which disclose with reasonable accuracy at any time
the financial position of the entity; (iii) designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of the financial statements, and ensuring
that they are free from material misstatements, whether due to error or fraud; (iv) safeguarding
the assets of the entity; (v) selecting and applying appropriate accounting policies; and (vi)
making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Kacheliba Constituency accepts responsibility
for the entity's financial statements, which have been prepared on the Cash Basis Method of
Financial Reporting, using appropriate accounting policies in accordance with International
Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the
constituency's financial statements give a true and fair view of tn" state of entity's transactions
during the financial year ended June 30, 2021, and of the entity's financial position as at that
date., The Accounting Officer charge of the NccDF-KachelibaConstituency further confirms the
completeness of the accounting records maintained for the co4stituency, which have been relied
upori in the preparation of the entity's financial statements as well as the adequacy oi the
systems of internal financial control.

The Accounting Officer in charge of the NGCDFKacheliba Constituency confirms that the
constituencyhas complied fully with applicable Government Regulations and the terms of
eriternal financing covenants (where applicable), and that the entity's funds received during the
year under audit were used for the eligible purposes for which they were intended and were
properly accounted for. Further the Accounting Officer confirms that the constituency 's
financial statements have been prepared in a form that complies with relevant accounting
standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF-Kacheliba financial statements were approved and signed by the
2021.
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OFFICE OF THE AUDITOR-GENERAI

En h anc'i ng A ccou n t abi I i tv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. KACHELIBA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kacheliba Constituency set out on pages 15 to 53,

Report of the Auditor-General on Nqtional Governmenl Consliluencies Development Fund - Kacheliba Constituency

for the year ended 30 June, 202 I



I

which comprise of the statement of assets and liabilities as at 30 June, 2021, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kacheliba Constituency as at 30 June, 2021, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis), and comply with the Public Finance ltlanagement
Act, 201 2 and the National Government Constituencies Development Fund Act, 2015

Basis for Qualified Opinion

1. Unsupported Acquisition of Assets

The statement of receipts and payments reflects acquisition of assets amount of
Kshs.1,216,321 as disclosed in Note 8 to the financial statements. However, payment
vouchers and expenditure returns for the expenditure were not provided for audit review.

ln the circumstances, the accuracy of the acquisition of assets expenditure of
Kshs.1,216,321 could not be confirmed.

2. Unsupported Fixed Assets
The summary of fixed assets register in Annex 4 of the financial statements reflects fixed
assets balance of Kshs.55,140,612 which includes transport equipment of
Kshs.30,134,112 and building and structures of Kshs.24,480,000. However, logbooks for
the motor vehicles and motorcycle and valuation certificates for the buildings and
structures were not provided for audit review.

Further, review of the assets register presented for audit review reflected fixed assets
balance of Kshs.68,566,105 resulting to an unreconciled variance of Kshs.13,425,493 as
shown below:

Item Summary of Fixed
Assets Register

(Kshs.)

Assets
Register

(Kshs.)
Variance

(Kshs.)
Buildings and Structures 24,480,000 37,000,000 (12,520,000)

Transport Equipment 30,134,112 30,987,606 362,827
Office Equipment, Furniture and Fittings 526,500 184,000 342,500
!CT Equipment 394,499 (394,499)
Total 55,140,612 68,566,105 (13,425,493)

Report of the Auditor-General on National Government (lonstituencies Development Fund - Kacheliba Constituenq,

for the year ended 30 June, 202 I
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ln the circumstances, the accuracy, ownership and valuation of fixed assets balance
Kshs.55,140,612 could not be confirmed.

3. Unsupported Other Grants and Transfers

The statement of receipts and payments reflects other grants and transfers balance of
Kshs.63,031,900, which, as disclosed in Note 7 to the financial statements includes
bursary to Secondary Schools and Tertiary lnstitutions of Kshs.28,374,900 and
Kshs.8,791,000 respectively all totalling to Kshs.37,165,900. Out of the amount issued
only Kshs.416,000 was acknowledged by the respective institutions. The balance of
Kshs.36,749,900 issued as bursaries to schools was not acknowledged. Further, the
following unsatisfactory matters were noted statement of receipts and payments reflects
other grants and transfers balance of Kshs.63,031,900. This includes bursary to
secondary schools and tertiary institutions of Kshs.28,374,900 and Kshs.8,791,000
respectively as indicated in Note 7 of the financial statements. Documentary evidence
provided for audit revealed the following:

i. Secondary School beneficiaries did not fill application forms and thus it was not
possible to establish how the beneficiaries were picked.

ii. Ward Committee meeting minutes where needy students were identified were not
signed and the names of the beneficiaries were not attached to the minutes.

iii. Management issued bursaries to students who had overpaid their fees, which left
doubt as to whether vetting took place or whether there was equity in distribution of
the bursary.

iv. Management issued bursaries to persons who were not students in the schools as
indicated below or used the wrong names and as such the amounts issued could not
be confirmed.

!n the circumstances, the accuracy and completeness of other grants and transfers
amount of Kshs.63,031,900 could not be confirmed.

4. lrregular Training Expenses

The statement of receipts and payments reflects use of goods and services of
Kshs.11,267,586 as disclosed in Note 5 to the financial statements. However, under
training expenses, an expenditure amount of Kshs.310,000 was payments of per diems
and allowances and conference fees made to Fund's staff between 27 August, 2020 to
1 September,2020.

However, the following unsatisfactory observations were made:

i. The per diems and conference fees were withdrawn through cash, rather than
through the payee's accounts.

ii. The details of the facilitators including their profession and qualification for the
workshop training were not provided.

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Kacheliba Constituency
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iii. The car hire services receipt was dated 16 July, 2020 which is one month before the
training was undertaken.

iv. There were no work tickets or bus tickets provided to support the travelto the venue
of the training and back to office.

v. There were no quotations raised for the provision of the conference facility services
hence it was difficult to confirm the criteria used to identify the service provider.

vi. No invoice was raised by the hotel or service provider for the venue of training.

vii. Attendance registers and programme for the training were not provided for audit
review.

ln the circumstances, the accuracy, completeness and regularity of the expenditure of
Kshs.310,000 on training expenses could not be confirmed.

5. Unsupported Project Management Committee Bank Balances

Note 17.4 as well as Annex 5 to the financial statements reflect bank balance of
Kshs.2,705,035. However, audit review revealed that a total of Kshs.87,841,061 was
disbursed to forty-five (45) projects but Management did not disclose their Project
Management Committee bank balances as at 30 June, 2021. Further, certificate of bank
balances, bank reconciliation statement and cashbooks for the forty-five (45) Project
Management Committee (PMC) bank accounts and for the bank balance of
Kshs.2,705,035 were not provided for the audit review.

ln the circumstances, the accuracy and completeness of the Project Management
Committee bank balances of Kshs.2,705,035 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kacheliba Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. ! believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.210,086,022 and Kshs.161,967,724 respectively, resulting to an

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Kacheliba Constituency
for the year ended 30 June, 2021

4



underfunding amounting to Kshs.48,118,298 or 23o/o of the budget. Similarly, the
statement reflects final expenditure budget and actual on comparable basis totalling
Kshs.210,086,022 and Kshs.150,771,512 respectively resulting to an under expenditure
amounting to Kshs.59 ,314,510 or 28% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standard Board (PSASB)
Requirements

The summary statement of appropriation is not titled. This is contrary to the Public Sector
Accounting Standard Board (PSASB) template.

ln the circumstances, the presentation and disclosure of the summary statement of
appropriation did not comply with the prescribed format by the Public Sector Accounting
Standards Board template.

2. Delay in Project Implementation

During the year 202012021, there were fifty-seven (57) projects budgeted for
implementation. Out of these fourteen (14) projects were already complete. Further,
twenty-three (23) projects which received disbursements totalling to Kshs.52,425,580
were physically verified in May, 2022 and were found to be incomplete .

ln the circumstances, the value for money and regularity of expenditure Kshs.S2,425,580
occurred on the projects could not be confirmed.
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3. Lack of Technical Expertise for Clerk of Works

During the year under review the Fund earmarked projects valued at Kshs.95,562,061 for
implementation. However, Management did not engage the services of the technical
expert - clerk of works to assist in the project implementation. This was contrary to
Section 45(1) of the National Government Constituencies Development Fund Act, 2015.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with !SSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
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effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N CBS
AUDITOR.GENERAL

Nairobi

05 September,2022

Report of the Auditor-General on Nalional Governmenl Constituencies Development Fund - Kacheliba Constituency

for the year ended 30 June, 202 I
9



Kac h e li ba Co nstituency
N atio n a I G ov e r n me nt C o n stitu e nc ie s D ev e lo p me nt Fu nd (N G CD F)
Reports and Financial statemerfisfor The Year Entled June 30, 202r

a

VI. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these frnancial statements form an rntegral part of the
The NGCDF-Kacheliba tuency financial statements were approved on

2021 and signed by

Fund Account Manager
Name: L,tiu(rJ U

f*ftutrca.aT

National Sub-County
Accountant -ii;;'Sre,b€" tvtK?tqt
ICPAK M/T.rIo: /L( rO,

Chairman NG-CDF Committee

Name: fr-4po N 14raLF
ka bHrL

Note 202A -2021 20t9 - 2020
Kshs Kshs

RECEIPTS
Transfers from NGCDF Board I 161,967,724 150,060,057
Proceeds frorn Sale of Assets )
Other Receipts 3

TOTAL RECEIPTS 161,967,724 150,060,057

PAYMENTS

Compensation of employees 4 2,389,644 2,694,654
Use of and services 5 1I,267,586 7,493,032
Transfers to Other Govemment Units 6 72,866,067 96,272,819
Other grants and transfers 7 63,031,900 37,302,232

on of Assets 8 1,216,321 75,925,722
Other Payments 9

TOTAL PAYMENTS 150,771,5L2 159,688,459
SURPLUS/(DEFICIT) 11,196,212 (9,628,4021

**
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KAFDo
Eo lUN neot hJTS

0 5 JUl2022

MANAGER
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Kac h el i ba Constit uency
' National Government Constituencies Development Fund (NGCDF)
Reports and Financiol Stotementsfor The Year Ended June 30, 2021

VII. STATEMENT OF ASSETS AND LIABILITIES

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) l0A 14,825,633 3,629,421

l0BCash Balances (cash at hand)

Total Cash and Cash Equivalents 14,825,633 3,629,421

Accounts Receivable

Outstanding Imprests ll

TOTAL FINANCIAL ASSETS 14,825,633 3$29,421

FINANCIAL LIABILITIES
Accounts Payable (Deposits)

Retention t2A
t2BGratuity

TOTAL FINANCIAL LIABILITES 14,,825,633 3,629,421

NET FINANCIAL ASSETS 14.825.633 3.629.421

REPRESENTED BY
Fund balance b/fiild l3 3,629,421 13257,823

14
Prior year adjustments

Surplus/Deficit fbr the year 11,196,212 (9,628,402)

14.825.633NET FINANCIAL POSITION 3.629.421

The accounting policies and explanatory notes to these financial statements form an integral part of the
Constituency financial statements were approved on-Kachelibafinancial statements. The NGCDF

= ( .1 2021 andsigned by:

{und Account Manager
Name: L\,ur.N K

tI-f-Mrt-ztatzl

nty
Accountant'Iil;;ef a'rtr' na (rll tq I Name:
ICPAKMAIo: lrr f O ,

Chairman NG-C DF Comm itrce
w

N

EIIND allc0llure

0 5 JUL 2022 **
A

o

KAP

fiIANAGER

r6

l<zrnl lltow llnlt r"t

\

Note 2019-2024 2018-2019

Kshs Kshs



K ac h eli b a C o nstitu e ncy
N atio nal G overnment Co nstituenc ies Developnent Fund ( NG C D F)
Reports and Financial Statementsfor The Year Ended June 30, 2021

STATEMENT OF CASHFLOW

Receipts from operating activities
I 161,967,724 150,060,057Transfers from NGCDF Board

Other Receipts J

161,967,,724 150,060,057Total receipts

Payments for operating activities
4 2,389,644 2,694,654Compensation of Employees

7,493,0325 I1,267 ,586Use of goods and services

6 72,866,061 96,272,819Transfers to Other Govemment Units
37,302,2327 63,031,900Other grants and transfers

9Other Payments

143,762,737149,555,191Total payments
12,412,533 6,297,32OTotal Receipts Less Total Payments

Adjusted for:
Decrease/(lncrease) in Accounts receivable.
(outstandineimprest)

l5

l6Increase(Decrease) in Accotmts Payable
(depositsigratui ty and retenti on)

14Prior year adjustments

12,412'533 6,297,320Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVlTIE,S

2

9 (1,216.321) (ts,e2s,722)
Proceeds from Sale of Assets

Acquisition of Assets

(15,925,722)(121632t)Net cash flows from Investing Activities

tt,t962t2NET INCREASE IN CASH AND CASH
EQUTVALENT

l0 3,629,421Cash and cash equivalent at BEGINNING of the
year

14,825,633Cash and cash equivalent at END of the year

(9,628,402)

l3r2<1,823

3,629,421

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements were approved onfinancial statements. The NGCDF
< I 1- l 2o2t and,signed by:-+-1-f--r--

trt}tr
Fund AccountManager
Name: !Uu>.+

-Kachel

National nty
Accountant
Name: €y' rvtfilaPt(3t4

M/l.,lo:

t+tu
Chairman NG-CDF Cornmittee

Name: la*o nt harc
K ntoilj'a

a n 05 JUL ?022 i

MANAGER

FIIND ACCoI'NTe

KALlWt4 l7
ttt ((Jt

f

2020 - 202t 2019 - 2020

Kshs Kshs
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, Kacheliba Constituency
National Government constituencies Deveropment Fund (NGCDF)
Reports and Financial statements for The year Ended June 30, 2021

RECEIPTS 2020t2021 Opening
Balance
(C/Bk) and
AIA

Previous
Years'
Outstanding
Disbursements 2020t2021

30t06t2021
Kshs Kshs Kshs Kshs KshsTransfers from NGCDF Board

r 37,088,879 3,629.42t 69,367,722 2t0,086.022 t61,967,724 48, r I 8,298 '7't .lyoProceeds from Sale ofAssets

Other Receipts

TOTALS
r37,088,879 3,629,421 69,367,722 210,086,022 161,967,724 48,r 18,298 77.1oPA ENTS

Compensation of Employees

2,806,560 889.3 l 9 3,695.879 1,306,235 64.1Yo

Use ofgoods and services 9,53 1,439 2.235.102 t1,766.54t I I ,267 ,586 498,95 5
Transfers to Other Government
Units 69,300,000 48.900,000 I I 8.200.000 72,866.06t 45,333,939 6l.6yo

Other grants and transfers 55,450,880 327,273 t4,468,652 99,320.791 63,03 r.900 7,394,905 63.s%

Acquisition of Assets 74,278 1,142.043 1,216,321 1,2t6,32t r00.0%

Other Payments 103.449 103,449 103,449 0.0o/o

Funds pending approval+ * 4,676,937 4,676,937 4,676,937
0.0%

TOTAL 137,088,879 3,629,421 69367,722 2t0,086,022 r50,771,512 59,3 t4,510 7l.g'
.,

't'a'Funds pending approval are sums not yet approved by the boardfor utilisation and include approved allocations and/or AIA not yet
all o c at ed for spe cifi c pr oj e cts.

19

Receipts/?ayments Original
Budget

Adjustments

Final Budget Actual on
comparable
basis

Budget
utilization
difference

7o of Utilization

a b c=a+b d e=c-d f=dlc%o

0.00h

0.0%

95.8%



Kuc h el i bu C o trstit ue n cy
Na---.--l G me nst ies lop Ft 'Gt
Reports and Financial Statementsfor The Year Ended June 30,2021

The absorption rate of the 2020-2027 budgets for Kacheliba Constituency NGCDF stood at 71.8o/o.This

was a slight improvement from last year's absorption rate of 68.63o/o.At the close of the 2O2O-

Z}ZTfinancialyea4 Kshs. 48,1'181298 for Kacheliba Constituency NG CDF were yet to be disbursed

from the Board.

The underutilisation of Other grants and transfers was as a result of low disbursement of bursary funds

due to the closure of learning institutions resulting from the COVID pandemic

The increase in the original budget is represented by the unutilised funds carcied forward from
the previous financial year.

Reconciliation of Summaly Statement of Appropriation to Statement of Assets and Liabilities

Description
Amount

Budget uti lisation difference totals
59,314,510

Less undisbursed funds receivable from the Board as at 30th June2021
48,178,298

71,796,212
Add Accounts payable 0

Less Accounts Receivable 0

Add/Less Prior Year Adjustments 0

Cash and Cash Equivalents at the end of the FY 202012021
11.,'1,96,21.2
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The NGCDF-Kacheliba Constituency financial statements were approved on

signed by.

2O2l and

W
Fund Account Manager
Name: \Ntur,,.o )z_

U{-c-t'l

National Sub-County
Accountant , -
Name: {tf tW rn@Zq
ICPAK M/No: lrl fcr r

Name: hoo* l(notE (s*14*"

Chairman NG-CDF Committee
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Kach eI ibo Co nstit ue ncy

- --tiot -ove..-.---nt L- ---itue.--.-- Dc. -.-,-ffi€ nd ,- . - JD .
Reports and Finoncial Statemenls for The Year Ended June 30, 2021

X. BUDGET EXECUTION BY SECTORS AND PROJECTS

1.0 Administration and
Recurrent
I . I Compensation of employees 2,806,560.00 889,3 19.00 3,695,879.00 2,389,644.00 I,306,235.00
1.2 Committee allowances 3,000,000.00 875,150.00 3,875,1 50.00 3,376,195.00 498,955.00

1.3 Use of goods and services 2,418,772.76 155,773.00 2,574,545.00 2,574,545.00

2.0 Monitoring and evaluation
2.1Capaciry buildine l,200,000.00 161,170.00 I ,361,1 70.00 1 ,36 I ,l 70.00

2.2 Committee allowances 1,500,000.00 787,370.0O 2,287,310.00 2,287,3t0.00

2.3 Use of goods and services 1,412,666.38 255,699.00 I,668,365.38 r,668,365.38

3.0 Emergency
3.1 Emergency 7,191,206.90 l1163r174.OO 8,354,380.90 7,721,000.00 633,380.00

4.0 Bursary and Social Security
4.1 Primary Schools
4.2 Secondary Schools 18,000,000.00 27,780,790.OO 45.1 80.790.00 28.374.900.00 16,805,890.00
4.3 Tertiary Institutions 11,276.118.09 3,181,030.00 14,457,148.09 8,97 r,000.00 5,486,148.09
4.4 special schools 5,000,000.00 5,000,000.00 10,000,000.00 r 0,000,000.00
4.5 Social Secuiity
5.0 Sports
5.1 sports 2,741,777 .59 180,8r 8.00 2,922.595.59 2.990,000.00 67.404.41

6.0 Environment
Chepurwo prlmarv 300.000.00 300.000.00 300,000.00

22
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P rogramme/Sub.progremme Original
Budget

Adjustments

202012021 Opening
Balance
(ClBk) and
AIA

Previous
Years'
Outstanding
Disburseme
nts

Finrl
Budget

Actual on
comparablc
basis

Butlget
utilization
dilTerence

2020/202t 30t06t242t
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00

00

I 00

00

000.00

300,000.00Timale primary 300,000.00
300,000.00300,000.00300,000.00Cheptapa primary

600,000.00600,000.00Natemeri primary
300,000.00 300,000.00300,000.00Kapeheror primary

300,000.00300,000.00 300,000.00Tiyinei primary
340,000.00340,000.00Kapterema primarV 340,000.00
300,000.00300,000.00300,000.00Alany primary
301,777.59301,777.59301,777.59Kotulpogh primary
180,000.00180,000.00

7.0 Primary Schools Projects
(List all the Proiects)

500,000.00500,000.00500,000.00Lonyangalem primary
500.000.00 500,000.00500.000.00Kour primary

1,500,000.001,500,000.00Kituti primary 1,500,000.00
r,000,000.001.000,000.00ELCK Kaptolomwo primary 1,000,000.00
I.000,000.001,000,000.001.000.000.00Moruepong primary

1.000,000.00 I,000,000.001,000,000.00Lokomolo primary
1.000.000.00 1,000,000 001.000,000.00

1,000,000.00I.000.000.00 1,000,000.00Moruongar primary
1,000,000.00l,000,000.00Lopusienikou primary 1,000,000.00
I,000,000.001.000,000.00Nakuven primary I,000,000.00

2.000,000.00 2,000,000.002.000.000.00Chematichor primary
2.000.000.00 2,000,000.002.000.000.00Chesawach primary

2,000,000.002.000.000.00 2,000,000.00Reretiang primarv
I.000,000.00I.000,000.00Arol primarv 1,000,000.00
2.000.000.002.000,000.00Kawalok primarv 2,000,000.00
r.000,000.001.000,000.00Kalukuna primarv I.000.000.00

1.000,000.00 1,000,000.001.000.000.00I(alam primary
1.000.000.00 820,000.001.000.000.00Cheptokol primary
1,000,000.00Napitiro primary 1,000,000.00

I.000,000.00l,000,000.00Chemayos primary 1,000,000.00
l,000,000.001,000,000.00Churum primary
1.000.000.00 280,000.00 720,000.001.000.000.00Amura primary

2,000,000.002.000,000.00Chepsen primary 2,000,000.00
1,000,000.001,000,000 00Kalam primary 1,000,000.00
2,000,000.002,000,000.00Atatar primary 2,000,000.00
1,000,000.001,000,000 00Akiriamet primarv 1.000,000.00

2.000,000.002,000,000.00Nakuse primary
r.000.000.00Lochoriamonyanq
2,000,000.00Katumkale primary
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Moinoi primary l,000,000.00
Moruokol primary 2,000,000.00
Oron primary I,000,000.00
Chepsepin primary 1,000,000.00
Kasitet primary l,000.000.00 480,000.00 520,000.00

Chemulunio Drimary I,000,000:00
Kalapata primary 2,000,000.00 880,000.00 r,060,000.00

300.000.00Kalapata primary 300,000.00

8.0 Secondary Schools Projects
(List all the Proiects)
St Bhakhita 7,500,000.00 7,500,000.00 6,925,580.00 574,420.00
Kodich secondary school 3,000,000.00 1.000,000.00 4,000,000.00 3,000,000.00 I,000,000.00
Atulia secondary 2,000,000.00 2.000,000.00 2,000,000.00
Namoru secondary 2,000,000.00 2.000,000.00 2.000,000.00
Kamketo trinity eirls 3.000,000.00 2.000.000.00 5.000.000.00 3.000.000.00 2.000.000.00
Kasei boys secondary 2,000,000.00 2.000.000.00 2.000.000.00
Kangoletiang girls 2.000,000.00 2.000.000.00 2.000.000.00
Korpu boys 2,000,000.00 2,000,000.00 2.000.000.00
Korokou girls 2,500,000.00 2,000,000.00 4,500,000.00 2,500,000.00 2.000,000.00
Lopet boys 2,500.000.00 2,500,000.00 2,500,000.00
Nasal secondary 2,500,000.00 2,500.000.00 2,500,000.00

9.0 Tertiary institutions Projects
(List all the Projects)
Kodich TTI 5,200,000.00 s,200,000.00 3,500,000.00 r,700,000.00

10.0 Security Projects
Kasei D.O.'S/ Chief s Office r,000,000.00 1,000,000.00
Kacheliba Police Station I,000,000.00 1,000,000.00
Orolwo Chiefls Office 500,000.00 500,000.00
Alale police post 2.000.000.00 2,000,000.00 2,000,000.00
Alale ACC office 2,000,000.00 2,000,000.00 2,000,000.00
Orolwo police post I,500,000.00 l,500,000.00 I,500,000.00
Kacheliba policdstation 3,000,000.00 3,000,000.00 3,000,000.00
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I1.0 Acquisition of assets
I,162,043.00 1,216,32100 1,216,321 0054,278.00I l.l Motor Vehicles

11.2 Construction of CDF office
20,000.00 20.000.00I 1.3 Consfiuction of office fence

I 1.4 Purchase of computers
ll 5Purchaseofland
12.0 Others
12.1 Strategic Plan

103,449.00103,449.0012.2 Innovation Hub

Funds Dending approval* *
210,086,022 150,771,51I 59,314,51I137,088,879 3,629,421 69,x1 ,722Total

(NB: This statement is a disclosure statement indicating the utilisation in the same format as the

entity's budgets which are programme based. Ensure that this document is completed to enable

consolidation by the National Treasury)
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XI. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting
has been supplemented with accounting for; a) receivables that include imprests and salary
advances and b) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years
presented.

2. Reporting Entity

The financial statements are for the NGCDF-Kacheliba Constituency. The financial statements
encompass the reporting entity as specified under section 8l of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Governmentand all values are rounded to the nearest Kenya Shilling.

4. Significant Accouniing Policies 
.

The accounting policies set out in this section have been consistently applied by the entity for all
the years presented.

tt'

a) Recognition of Receipts
The entity recogriises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the Entity.

Transfers from the National Government Constituency Development Fund (NG-
cDF)

Transfers from the NG-CDF to the constituency are recognized when cash is received in
the Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets,. are recognized as and when cash is received in the \

constituency account.

Other receipts
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These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hire of
Pl ant/Equipment/Faci liti es, Unutilized funds from PMCs am ong others.

U nutilized Funds from PMCs.

AII unutilized funds of the Project Management Committee (PMC) are returned to
the constituency account. Unutilized funds from PMCs are recognised as other
receipts upon return to the constituency account.

External Assistance
External assistance refers to grants and loans received from local, multilateral and
bilateral developrnent partners. In the year under review there was no external assistance
received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has
actually been paid out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in
the period when the compensation is paid.

Use of Goods and Senices
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are
consumed, shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for
nil or nominal consideration and the fair value of the asset can be reliably established, a

contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

5. In-kind contributions
In-kind contributions are donations that are made to the constituency in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the constituency includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents.
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Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at various commercial banks at the end of the
financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as payments when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
are disclosed in the financial statements.

8. Accounts Payable
For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf
of third parties have been recognized on an accrual basis (as accounts payables)..This is in
recognition of the government practice of retaining a portion of contracted services and works
pending fulfilment of obligations by the contractor and to hold deposits on behalf of third parties.
Gratuity eamed on monthly is held on behalf of the employee and later paid at the end of the
contract period. This is an enhancement to the cash accounting policy adopted by National
Government Constituencies Development Fund as prescribed by PSASB. Other liabilities
including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are rpcorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the entity at the end of the financial year.
When the pending bills are finally settled, such payments are included in the Statement of
Receipts and Payments in the year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet
disbursed by the Board to the constituency at the end of the financial year. These balances are
available for use in the subsequent financial year to fund projects approved in the respective
prior financial years consistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest which
is accounted for on an accrual basis), the same accounts classification basis, and for the same
period as the financial statements. The original budget was approved by Parliament on l0 June
2020 for the period l't July 2020 to 30th June 2021 as required by law. Included in the
gdjustments are Cash book opening balance, AIA gener3ted during the year and constituency
allocations not yet disbursed at the beginning of the financial year.
A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. ComparativeFigures
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Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30h June 2021.

14. Errors
Material prior period errors are corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest
prior period presented, restating the opening balances of assets, liabilities and net assets/equity
forthe earliest prior period presented.

During the year, errors that have been corrected are disclosed under note l4 explaining the nature
and amounts.

15. Related Party Transactions
The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

1
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I

I XII. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2, PROCEEDS FROMSALE OFASSETS

NGCDF Board

AIE NO B,047913 I I ,5 l9,l8l
AIE NO 8,047235 2 40,780,657
AIE NO B 047319 3 27,260,219
AIE NO.8041386 4 10,000,000
AIE NO. BO4t464 5 20,000,000
ArE NO.8047433 6 4,000,000
AII NO.8104305 7 15,000,000

AIE NO. 8101220 8 500,000
AIE NO. RO4928t 9 15,000,000

AIE NO. BtO4206 t0 2,000,000
AIE NO. 8096567 ll 14,000,000

AIE NO. Bl047t8 I 20,000,000

AIE NO. 4823524 2 35,000,000

AIE NO. 8104542 3 12,867,724

ArE NO. 8104952 4 1,500,000

AIE NO. 8124529 5 9,000,000

ArE NO. 8124956 6 9,500,000

AIE NO. Bt32t57 7I 6,000,000

ArE NO. 8138825 8 13,000,000

AIE NO. Bl28l0l 9 6,900,000
AIE NO. Bl19505 l0 600,000

AIE NO. 8132157 ll 6,000,000

AIE NO. B 138825 t2 13,000,000

AIE NO. 8t26410 l3 10,600,000

ArE NO. 8126120 l4 7,000,000
AIE NO. l5 12,000,000
TOTAL 161,967,724 150,060,057

Receipts from sale of Buildings
Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment
Receipts from the Sale Plant Machinery and Equipment
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I

Total

NOTIiS TO THE IryNANCIAL STATEMENTS (Continue<l)

3. OTHERRECETTS

1. COMPENSATION OT' EMPLOYEES

Interest Received

Rents

Receipts from sale of tender documents

H ire of plant/equipment/facilities

Unutilized funds from PMCs
Other Receipts Not Classified Elsewhere

Total

NG-CDFC Basic staff salaries 2,389,644 2,O12,682

Personal allowances paid as part of salary

House Allowance

Transport Allowance

Leave allowance

Gratuity to confactual employees 614,172

Employer Contributions Compulsory national social secunty
schemes

67,800

Total 2,399,644 2,694,654

3l

2019-20202UU202t
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2020-2021 2019-2020
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)

NOTES TO TIlE f'IIVANCIAL STATEMELTTS (('tntinued)

5. USE OF GOODS AND SERVICES

)

5.091.267 2.837.540Committee Expenses

Utilitics. supplies and services 1.897.246 t.187 .927

Cornmunication. supplies and services

Domcstic travel and subsistence r 13.760 230.600

134,298 r 6s.360Printing. advertising and information supplies & services

Ol1lce rent 240,000 240,N0

2,112,000 1,138,300Training expenses

61,405 t2t,739Hospitality supplies and services

Insurance costs

Specialized materials and services

907,145 504,525Office and general supplies and services

Other operating expenses

245,800 661,241Rotrtine maintenance - vehicles and other transport equipment

74,665 55,800Routine maintenance - other assets

350,000Fuel, Oil and lubricants 390,000

7,493,432Total 11,267,586
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NOTES l.O THE I;INAN(:IAL ST'A\'\|MENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Transfers to primary schools (see attached list) ,14,940,000 45,123,079
Transfers to secondary schools (see attached list) 54.426.061 40,849.740
Transfers to tertiary institutions (see attached list) 3,500.000 10,300,000
TOTAL 72,866,061 96,272,819

7. O'I'HER GRANTS AND OTHER PAYI}IENTS

Bursary - secondary schools (see attached list) 28,374,900 4,668,500
Bursary - tertiary instih-rtions (see attached list) 8,79t,OOO 1o,766,750
Bursary - special schools (see attached list)
Mock & CAT (see attached list)

Social Security programmes (NHIF)

Secunty projects (see attached list) 14.975.000 l0.l 2 r .378
Sports projects (see attached list) 2.990.000 2.923.600
Environment projects (see attached hst) 180,000 2.287.354
Emergency prqects (see attached list) 7,721,000 6,534,650
Total 63,031800 37,302232

)

I

l

I

\

JJ
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NOTES TO THE F'LNA,V('1.4L STAT'EMENTS (Conrinuedl

8. ISITION OF ASSE-I'S

9. OTHER PAYMENTS

Purchase of Buildings

5.980.000.()0Construction of Bui ldings

Refurbishnrent o1' Bui kl i nqs

r.2 t 6.3i r 9,945.722.00Purchase ol'Vehicles and Other Transport [:quiprnent

Overhaul o[ \'ehicles and C)ther Transport Equipment

I'urchase of Household Fumiture and lnstitutional Eqtriprnent

Purchase of Office Fumiture and Ceneral Equipment

Purchase of tCT Eqrripnrent. Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of tntangible Assets

1,216,321 15,925,722Total

Strategic plan

ICT Hub
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I

a

NOTES'tO THE |TINANCIAL SIAT'EMEN7'S (Continued)

IO: CASH BOOK BANK BALANCE
lOA: BANK ACCOUNTS CASH BOOK BANK BALANCE

Name of Bank, Account No. 14,825,633 3,629,421.
Name ofBank, Account No.

Name of Bank, Account No.

Total 14,825,633 31629,421

IOB: CASH IN HANI)
Location I

Location 2

Location 3

Other Locat ions (s pe c iJf

Total

IProvide cash count certi/icates.for eachJ

I

3s

Name of Bank, Account No. & currency 2020-202r 2019-2020

Kshs Kshs
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NOI'ES TO 7HE FINANL'lAL STATI':t\ll'-AITS lContinued)

1I : OUTSTANDING IMPRF,STS

[Include an annex if the list is longer than I poge.J

12A. RETENTION

[Provide shorl appropriate explanations as necessary.

12B. GRATUITY

[Provide short appropriate explanations as necessary

Total

Retention as at l't July (A)
Retention held during the year (B)

IRetention paid during the Year (C)

Closing Retention as at 30th June D: A+B-C

Gratuity as at l't July (A)
Gratuity held during the year (B)
Gratuity paid during the Year (C)

Closing Gratuity as at 30th June D: A+B-C

36
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/

I

13. BALANCES BROUGHT FORWARD

lProvide short appropriate explanations as neces.raryJ

I4. PRIOR YEAR ADJT]STMENTS

** 'l'he atljusted balances are not caruied dov,n on the.lace o/ the./inancial slatement.
(linliry b provide disclosure on the adjusled amounls)

15. CHANGES IN ACCOUNTS RECEIVABLE _ OUTSTADING IMPREST'

Bank accounts 3.629,421 13,2s7,823
Cash in hand

Imprest

Total 3,629,421 13,257,823

Bank account Balances
Cash in hand
Accounts Payables
Receivables

Others (specify\
TOTAL

Outstanding [mprest as at I'tJuly (A)
lmprest issued during the year (B)
Imprest surrendered during the Year (C)

closing accounts in account receivables D: A+B-C

37

2020.2021
(ld Julv 20201

20r9-202(
(1* Julv 20191

Kshs Kshr

Balance b/f
FY 201912020 as
per Audited
Financial
statements

Adjustments Adjusted
Balance** b/f
FY 2019/2020

Description of the error Kshs Kshs Kshs

2020-2021 2019-2020

KShs KShs
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Dcposit and Retentions as at l't .luly (A)
Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closine account receivables D: A+B-C

I6. CHANGES IN ACCOUNI-S PAYABLE _ DEPOSITS AND RETENTIONS

38

2020 -20t9 2018 - 2019

KShs KShs,
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NOT,ES T,O 7,HE T;lNAN(:IAI, ST'ATEMENT.S (Continued)

I7. OTHER IMPORTANT DISCLOSURES

l7.l: PENDING ACCOUNTS PAYABLE (See Annex l)

17.2: PENDING STAFF PAYABLES (See Annex 2)

l7J: UN[ITILIZED FUND Annex 3

59J14,510 81,082,144

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of services

NGCDFC Staff

Others (specrfu)

Compensation of employees 1,306,235 889,319

Use of goods and sewices 498,955 z,og7,6gg

Amounts due to other Government entities (see attached list) 2l,l 16,980 2118281459

Amounts due to other grants and other transfers (see attached
list)

36,288,891
5'1,8"17,924

Acquisitron of assets 11674r279

103,449 2r7gOr476Others (.specrfu)

Funds pending approval
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NOTES 7'O 'tHE f 1,\il.\('lAL ST-1T'EME.\:'[S (Cimrinucd)
17.4: PMC account halances (Sce Annex 5)

PMC account balances (see attachcd Iist Annex 5) 2,705,035 r6.9076.563

2.705,035 16,9076,563

40
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ANNEX 1 . ANALYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Services
Original
Amount

Date
Contracte

d

Amou
nt

Paid
To-
Date

Outstandi
ng

Balance
2020

Comments

a b c d:a-c
Construction of buildings
I
2

J

Sub-Total
Construction of civil works
4

5

6

Sub-Total
Sunplv of soods
n

8

9

Sub-Total
Supply of services

l0
ll
12

Sub-Total
Grand Total

4t
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ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

1 

Name of Staff

l.
a

3:
SuFTotal

Grand Total

CommentsDesignation
Date

employed

Outstanding
Balance

30'h June
2021

42
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ANNEX 3 - UNUTILIZED FUND

a

Name
Brief Transaction

Description

Outstanding
Balance
2020t21

Outstanding
Balance
2019/20

Comments

Com pensation of em plovees 1,306,235 889,1t l9
Use of goods & services 4%,955 2,091,688

Amounts due to other
Government entities

2l,l 16,980 27,828,459

I

Sub-Total 22,922,170 24,8O9A66

Amounts due to other grants
and other transfers

36,288,891 57,817,924

Sub-Total 36,28{t.891 s[.817.924
Acquisition of assets 1,6741278

Others (specifyl 103,449 2,780,476

Sub-Total 103,449 4454,754

Funds pending approval
Grand Total 59J14,510 81,082,144
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ANNEX 4 _ SUMMARY OF FIXED ASSET.REGISTER

a

Land

24,48O,OO0Buildings and Structures 24,48O,OOO

30,734,772 30r'1.34,172Transport equipment

Office equipment, fumiture and fittings

526,5OOICT Equipment, Software and Other ICT Assets 526,5OO

Other Machinery and Equipment

Heritage and cultural assets

Intangible assets

55r1401672 55,740,612Total
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Asset class Historical
Cost blf

(Kshs)
2019t20

Additions
during the

year (Kshs)

Disposals
during

the year
(Kshs)

Historical
Cost

'(Kshs)
202012t
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ANNEX 5 -PMC BANK BALANCES AS AT 3OTI{ JUNE 2O2XX

263136/ 
'00UCA00/ 

I /0

PMC Bank Account number Bank
Balance
2020tzt

Bank
Balance
2019t20

2631761'00UCA00/2/0 480,212 42,454AGC Katich Primary School

1,985,986AGC Kangeletiang Girls Sec Sch 2635031500UCA0011/0

Akiriamet himary School 263174ts00ucA00ll /0 1,624

263131/500UCA00/1/0 2,058Arol Primary School

2634ssts00ucA00/1/0 376,610Chedawa Primary School

30,296Chelopoy Trinity Boys Secondary
School

263tssls00ucA00/r/0 30,424

4,484,053Churum Primary School 263t341s00ucA00/2/0 136,635

s78Constituency Fencing 263169ts00ucA00/l /0

12,924D.O Office Alale 263t731s00ucA00/1/0

26326ys00UCA00lr /0 750 1,133,298D.O Office Kasei

30 983,729

2,468,100

ELCK Korpu Boys Secondary School

Kachawa Primary School

263rt3ls00ucA00/1/0

263s04ts00ucA00/1/0

2,005,284 1,986,262Kacheliba Police Station 263132t500UCA00/r/0

2634711500UCA00/l/0 215Kalia Primary School

2,464263s12/500UCA00ll /0Kanyerus Primary School

1,003Kapem Primary School 2632621'00UCA00/l/0

198263518/500UCA00/l /0Kapetakinei Primary School

r,0032607 szl s00ucA00/ I /0Kaplelachkoror Primary School

)t )))Kapul Primary School 263st4ls00ucA00/1/0

1,048263 508/500UCA00/1/0Karameri Primary School

1,003263t37 ts00ucA00/l/0Kasei Primary School

263s16/500UCA00/l /0 1,003Kases Primary School

16,898263179ts00ucA00/1/0Kaitet Primary School

1,0032631551s00ucA00/l /0Kasopit Primary School

Katuda Primary School

45
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PNIC Bank Account number Bank
Balance
2020tzt

Bank
Balance
20t9t20

Kasopit Prirnary School 263 r33/500UCA00/r/0 1.045

Katuda Primary School

Kour

2631271500UCA00/ r/0

2631751500UCA00i r/0

l5

988.462

Lobiroi Prirnary School 2631671500UCA00/r/0 1,515

Lecheriamonyang Primary School 2632141500UCA00/l /0
I

40,472

l-okichar Primary School 263158/500UCA00/ r /0 29,449

I.okomolo Primary School 263124t500UCA00/l/0 30, I 34

l,onyangamalem Primary School 263s131500ucA00/l/0 1,016,130

l,owoi Primary School 260628t500UCA00/l/0 1,003

Mayaipogh Primary School 260s33/500UCA00/l/0 944

IVIistin Primary School 2635201s00ucA00/l/0 7,019

N{oinoi Primary School 263247ts00UCA00ll/0 1,003

Nlorkwebong Primary School 2631771500UCA00/1/0

Ivlurkorio Primary School 263r72t500UCA00/l/0 5,2U

Nakwoilap Primary School 2635t7 t500UCA00/l/0
i

3,W4

NamoruPrimary School 2606401500ucA00/l/0 l,m3

NapitiroPrimary School 263138ts00ucA00/l/0 5,510

Nipitiro Primary School 2606331s00ucA00/l/0 1,359

Ngechechwo Primary School 2606391s00ucA00/l/0 300

Ngotut Primary School 2606391500UCA00/l/0 249

Ngotut Primary School 263519ts00ucA00/ l/0 ll,D8

St Annes Girls Secondary School 263ts9ls00ucA00/l/0 1,003

Tantapos Primary School 2631rot500ucA00/l/0 768,@t

Tighot Primary School 2631371500UCA00/l/0 6t8

Kasei Primary Schoql 2631621500UCA00/r/0 16,899

Tarakit Primary School 2635071500UCA00/l/0 63,133
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I

I

i

I

l

I

I

I

I

Bank Bank
Balance
2020t21

Bank
Balance
2019t20

Nangolap Primary School 263510/500UCA00fit0

Konyao Police Station 263s1l /500ucA00/l /0

Kasepa Primary School 263155/'00UCA00/l /0

Krimti Primary School 2631ssts00ucA00/l /0

ELCK Napiz Primary 5l ,700

Total 2,705,035 16,907,563
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PROGRESS ON FOLLOW UP OF'ATII)ITOR RT]CoMIVIENDATIONS

The following is the summary of issues raised by the extemal auditor. and management

I comments that were provided to the auditor and subsequent progress made on the resolution of
the issues.

Reference No. on the from
audit

Management

Status:
(Resolved /
Not
Resolved)

Timeframe:
(Put o dote
when you

1.0 Cash and,Cash
I

Equivalents

Cheques amounting to
Kshs.1,112,996 became
stale after the end of the
financial year and were
reversed in the cash book
in October, 2020.
However,no evidence was
provided that the reversed
cheques amounting to
Kshs.1,112,996 were
replaced.

Further, the bank charges
amounting to
Kshs.215,8934 had not
been included in the
expenses reported in the
statement of receipts and
payments.

Consequently, the accuracy
of the reported cash and
cash equivalents balance of
Kshs.3,629,421 as at 30
June, 2O2O and of the total
payments of
Kshs.159,688,459 could
not be confirmed.

Reconciliation
for current year
done

Resolved

2.0Proiect
Management
Committee Bank

The cashbooks,. bank
reconiiliation statements
and certificates of bank
balances as at 30

Follow up done Not resolved
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Balances June,2020, in respect of
each Prolect Management
Committee bank account
were not provided for audit.
Further, the projectstatus
report indicated that an
amount of
Kshs.102,837 ,785was
disbursed to one hundred
and eleven (111) projects
during the year. However,
only balances relating to
fifty-six (56) Projects were
reported.

Consequently, the accuracy
and completeness of the
total Project Management
Committees' bank balance
of Kshs.16,907,563 as at
30 June, 2020, could not be
confirmed.

3.0 Summary of
Fixed Assets
Register

The historical fixed
assetscost balances for
various asset classes
reflected in the summary of
fixed assets register under
Annex 4 to the financial
statements, differed with
the corresponding balances
reflected in the asset
register.

The variances were not
reconciledhence the
accuracy and
completeness of the total
fixed assets historical cost
balance of
Kshs.55,140,612 as at 30
June, 2020 could not be
confirmed.

Reconciliation to
be addressed in
subsequent
financial year

4.0 Constituency
Development Fund

The accuracy and propriety
of the committee expenses

I

I

I
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Committee (CDFC)
Membership

5.0 Transfers to
Other Government
Entitie

5.1 Unsupported
Construction Costs
at Kacheliba
Technical and
Vocational College.

5.2Consultancy
Services for
Construction
of Kodich
Technical
Training
Gollege

amounting
Kshs.2,837,540 could
be confirmed.

to
not

The statement of receipts
and payments reflects
transfers of
Kshs.96,272,819to other
government entities which
as disclosed atNote 6 to the
financial statements,
includes transfersof
Kshs.10,300,000to tertiary
institutions. The following
observations were made
regarding the expenditure:

The propriety and value for
money of the expenditure
of Kshs.10,000,000 on the
project could not be
confirmed.

Procurement records
required to be maintained
under Section 68(1) of the
Public Procurement and
Asset Disposal Act, 2015
including the
advertisement, minutes of
the tender opening,
evaluation reports,
notification of award,
acceptance letter, signed
professional opinion,
notification of unsuccessful
tenderers and consultancy
report were not provided for
audit.

Consequently, the propriety
of the consultancy
expenditure of
Kshs.300,000 on the
Project could not be
confirmed.

Follow up is
ongoing

wasNo evidence6.0
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Unacknowledged
Bursary Payments
and Lack of Vetting
of Beneficiaries

providedthat vetting,
identification and
categorizing of needy
students was done by the
bursary subcommittee that
should include Area
Education Officer or a
representative from the
Ministry of Education as
provided by the CDF Board
Circular Reference
VOL1/111 dated 13
September, 2010. Further,
evidence of
acknowledgement in the
form of receipts and
acknowledgement letters
from the various institutions
that received the bursary
funds were not provided for
audit neither did the Fund
maintain an updated
database of secondary
schools, colleges and
universities registered by
the Ministry of Education to
ascertain whether the
students who applied for
and received the bursary
fundswere undertaking their
studies in registered
institutions. ln addition, the
Ward Education Fund
Appraisal Committees did
not establish from the
learning institutions
whether the bursary
applicants had received
funding from other sources.

Consequently, the accuracy
and propriety of the bursary
payments amounting to
Kshs.15,435,250 could not
be conflrmed.

Follow up is
ongoing

K ac h e lib aCo nstitu e ncy
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7.0 Lack
Ownership
Documents
Motor Vehicle

7

The statement of receipts
and payments reflects
expenditure
Kshs.9,945,722 on
purchase of vehicles and
other transport equipment
paid to a local motor
vehicle dealer for a Land
Cruiser Hardtop motor
vehicle. Although the
vehicle had been delivered
and was in use, the
logbook was not provided
for audit.

Consequently, ownership of
the vehicle could not be
confirmed.

I
I,
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of

for Follow up is
ongoing

1.0 Unfunded
Projects, Lack
of Ownership
Documents for
Land and
lncomplete
Projects

Delayed disbursement of
fundsand non-completion of
projects denied the
residents of Kacheliba
Constituency the benefits
that would have accrued
from the projects. ln
addition, the Fund
Managjement was in breach
of the law.

2.0 Delayed
Disbursements of
Funds from the
Board

Fund had total budget of
Kshs. 137,367,724 for the
financia I y ear 20 I I 12020
out of which an amount of
Kshs.68, 000, 000or 49o/o of
budgeted funds was
received resulting into a
budget underfunding of
Kshs.69,367,723 or 51o/o of
the budgeted funds
contrary to Section 16(a) of
theNational Government
Constituencies
Development Fund Act,
2015 hence Board was in
breach of the Law.
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'-a

3.0 Undisclosed
Historical Cost of
Land

The cost of the land was
not disclosed. Consequently,
the accuracy of the summary
could not be confirmed

Follow up is on
'going

4.0 Delayed
Disposal of Non-
Functional Grader

The grader was still lying
down at the Kapenguria
Public Works yard at the
time of audit, exposed to
rust and vandalism contrary
to Section 162(3) of Public
Procurement and Asset
DisposalAct, 2015.

L
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