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- RONGAI Constituency
, - National Government Constituencies Development Fund (NGCDF)

Reports and Financisl Statements for The Year Endecl June 30, 2021

L KEY CONSTITT.'ENCY INTORMATION AND IVIANAGEMENT

tr (a) Bac\ground information

The National Government Constituencies Devclopmcnt I'und (NG-CDI') forn,erly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2O76.The Act

is a successor to the Constituencics Dcvclopmcnt Fund (CD[') Act of 2OO3 which initiated the Fund

and its subsequent amendments/rcviews of 2OO7 and 2013. At cabinet level, NG-CD[' is

represented by thc Cabinet Sccretary for the Trcasury, who is responsiblc for the gencral policy and

strategic direction of the Fund.

lvlandab
The ntandate of thc Fund as derived from scc (3) of NG-CDF Act,20'1,5 is to:

a) Recognizc the constitucncy as a plalform for identification, performance and
implementation of national govcrnment functions;

b) Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Articlc 6(3) of thc Constitution;

c) Provide for thc participation of the people in the determination and implcmentation of
identified national Sovernnrent development projects at the constituency level pursuant to
Article 10(2) (a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainablc devclopment of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21. (2) of the Constitution for
the progressive realization of the cconomic and social rights guaranteed under Article 43 of
the Constitution;

8) Provide mcchanisms for the National Assembly to deliberaLe on and resolve issues of
concern to thc people as provided for under Article 95 (2) of the Constitution;

h) providc for a public financc systcnr that promotcs an equitable society and in particular
expenditure that promotcs cquitablc dcvclopment of the country by making special
provisions for marginalizcd groups and areas pursuant to Articlc 201 (b) (iii) of the
Constitution'

i) Authorize wlthdrawal of moncy from thc Consolidatcd Fund as provided 'under Articlc ZOG
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to factlitate the involvement of the pcople in
the identification and implcmentation of projects for funding by the national governmcnt at
thc constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with thc Constitution

Vision
Equitable Socio-cconomic development countrywidc

Mission
To provide leadership and policy dircction for effective and cfficicnt manaSerllcnt of the t'und
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Reports and Financial Statements for The Year Ended June 30, 2021

Core Values
1. Patriotism - we uphold the nalional pridc of all Kcnyans through our work
Z. Participation of the people- We involve citizens in making decisions about pro8rammes we

fund
3. fimeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparencyl accountability, equity,

inclusiveness and integrity in the scrvice of the people
5. Sustainable development - we promote developmcnt activities that meet the needs of the

prcscnt without compromising thc ability of future gcnerations to mcet their own needs.

functions of NG-CDF Committ€e

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government
Constituencies Developmcnt Fund Regulations, 2016.

(b) ICey i\4anagement

The RONGAI Constituency NGCDI' day-lo-day ntana1ement is undcr the following key
orSans:

i. National Government Constitucncies Development Fund Board (NGCDFB)

ii. National Govcrnment Constituency Dcvelopment ['und Committee (NGCDFC)

(c) Fiduciary lManagement

Thc key managenlent pcrsonnel who held officc during the financialyear ended 30thJunc
2021. and who had direct fiduciary rcsponsibility werc:

No Desicnation Name
1 A.I.E holder tr@nneth K. Kamau
2. Sub-County Accountant Rahab W Mathu
3 Charman NGCDFC Dr Richard C Moindi
4 Membcr NGCDFC Henrry Koech Kipncok

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of RONGAI Constituency NG CDF . The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwarded by the Board to the Cabinet
Secretary and National Assembly Sclect Contmittee.

(e) noNcnl Constituency NG CDF Ilead quarlers

Rongai Cdf
Kambi Ya Moto Bulding
Nakuru/Ravine Road
P.O.Box 12848-2O1,OO
Nakuru, Kenya

J
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Constituency NGCDF Contacb

E-
w

info@rongaingcdf .go. ke
www. rongaingcdf .co. ke

G) Constituency NGCDF Bankers

ft)

(0

Name:

Name:
Number:

Auditors

A General
of the Auditor General

Towers, University Way
P.O.
GPO

30084
00100

Kenya

I,ogalAdviser

The General
State w Office

Avenue

KENYA COMMECIAL BANK
NAKURU BRANCH
RONGAI NG - CDF

1 101 849169

P.O.
City

40712
00200

KenyaN
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Rongai Constituency
Nationol Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Yeor Ended June 30, 2021

II. RONGAI NG-CDFC CHAIRIVIAN'S RXPORT

Dr Richord C Moindi- Cltairman NGCDF Rongai
RONGAI NG-CD['has in the last financial ycar rcccivcd a disburscnrcnt of Kshs 16113671724
This includcs unutilizcd funds of Ksh 69,367,724 from prcvious periods and Kshs 92,000,000
rcccivcd as parl of this ycar's allocation of Kshs 137,088,87 9. 'l'his ntakcs currcnt balancc of
undisbursed funds from the Board to bc Kshs 45,088,879.

Out of the Kshs 161,367,724 rcccivcd, the constituency spent KshsI54175416I6. l'his translatcs to
a favourablc absorption ratc of 95.9o/o dcspiic opcrating with a unique cnvironntental context of
thc Covid- 79 pandcm ic. I'urther, thc amounts spcnt was over thc currcnt year allocation by
17,665,,737 as a rcsult of utilizing, prior years' funds thathad not bccn disburscd on titrrc as at thc
closure of the l\ 2019 / 20.

Below wc present a graphical prescntation of thc annual allocation and aclual anrounts spent in IY
2020/ 2021.
Comparison between Receipts and Payments:

C I)MPARLS ON B ETWXEN RI C--EIPTIS AN D
PAYMFT.ITSFY 2O2O/21

162000000

160000000

158000000

15{r000000

154000000

152000000

150(_x10000

r RECEIPTS A PAYMENTS

Comparison between FY 2O19/2O and Ft 2O2O/21: Receipts and PaSrments
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Rongai Constituency
' - National Governntent Cottstituencies Development liund (NGCDI,-)

Reports und F-insnciol Stotementsfor The Yeor llnded June 30, 2021

Com pa rison between FY 2OL9/2O a nd
FY 2O2O/21: Receipts and Payments
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SAMPLE OF THE PROJECTS IMPLEMENTED
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Image 7: Chemasis Chiefs Oflice; Construction of a chiefs offtce to completion
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Image 2: Solai Day Mixed Secondary School; Construction of an administration block

,6q
CHAIRIUTAN NG - CDF COMMITTL'E
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Rongai Constituency
National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statemenlsfor The Yeur Ended June 30,2021 J
m. STATE,MENT OF PERIORI\,IANCE AGAINST CONSTITUENCYS PRXDETRMINED

oBJECTTyES

InMrrction

Section 81 (2) (0 of thc Public Finance Managentent Act, 2012 rcquircs that, at the end of cach
financial ycar, thc Accounting officer whcn prcparing financial statements of each National
Governnrcnt entity in accordancc with the slandards and formats prcscribcd by thc Public Scctor
Accounting Standards Board includcs a statemcnt of the national Sovernment entity's pcrformance
against predetermined objectives.

The key dcvelopmcnt objcctives of RONGAI Constituency 2O18-2022plan are to:
(Enumerate aII the objectives of the constituency as per the Strategic PIan)
I: Education

Objective:
o 'l'o support provision of quality cducation, ir-nproving infrastructurc and acccss to

education.

Initiativcs:
. 'Io bulld, equip, furnish and renovate public Primary and Secondary schools in the

constituency.
r 'l'o give bursarics to bright, needy and dcserving pupils and studcnts in sccondary schools,

colleges and universities;with priority to peoplc with disability.
. 'lb financc youth-based compctency programs.

TWo: Security

Objectivc:
o 'lb support thc national govcrnment in providing an cnabling cnvironment that enhances

pcace) sccurity, cfficicncy and cffectivcncss in public adnrinistration.
Initiativcs:

. 'l'o construct and equip chicfs and assistant chiefs' officcs for improvcd service delivery.

. 'l'o improve public administration infrastructure in the constituency.

. 'fo equip, facllitate and cnhance capacity of provincial administration and other security
organs in ordcr to improve scrvice delivcry and makc thc constituency secure.

Strategic Goal Four: Sports
Objective:

o To empowcr and devclop youth and spccial groups to reducc dcpendence by nurturing
talents economic through sports.

Initiativcs:
o Nurture sports as a pcace building avenuc.
o Provide gamcs equipment to identificd talcnted and organised groups.
o Sponsor selcctcd tournamcnts as an annual cvcnt.
o Improve by lcvellinS Sanlc ficlds.

7



Rongai Constituency
- National Government Constituencies Development Fund (NGCDF)

Reports and Financiol Statementsfor The Year Ended June 30,2021

- 
Strategic Goal Five: Environment
Objective:

o To complimcnt environmental conservation efforts in the constitucncy

Initiatives:
. Support active communitics in cnvironmcntal conservation.
. Carry out trec plantrng activitics.
. Support environmentally fricndly initiativcs such as solar usc andbiogas.
. Build toilets in public institutions and officcs.

Strategic Goal Six Staff Capacity buitding.

Objective:

o To improve the capacity of NG-CDF Rongai Committee and slaff for effective and efficient

running of constituency affairs.

Initiatives:

o Annual team building.

o TraininS on corporate governancc and community mobilisation.

o Training on basic financial management knowlcdge.

Progress on attainment of Stratcgic developnrcnt objectivcs for purposcs of implcmenling and
cascading the abovc developmcnt objcctives to spccific scctors, all thc dcvclopmcnt objcctivcs wcre
nrade specific, measurable, achievable, rcalistic and time-bound (SMART) and convcrtcd into
devclopment outcomes. Attendant indicators were identified for reasons of tracking progrcss and

Progress on attainment of Strategic development objectives

lbr purposes of inrplementing and cascading thc above dcvelopmcnt objcctives to spccific sectors,
all the developmcnt objectivcs wcrc ntade spccific, mcasurablc, achicvable, realistic and time-
bound (SMAR'I) and convertcd into devclopmcnt outcomcs. Attendant indicators wcre identified
for reasons of tracking progrcss and performancc nlcasurcment: Bclow wc providc thc progress on
attaining the stated objectives:

8



Rongai Constituency
National Government Constituencies Development Fund (NGCDF)
Reports ancl Financial Statementsfor The Year Ended June 30,2021

Pcr{ormancc
C.onstitucncy
Program Objcstivc Outcomc Indicator

Education Improve
pcrfornrancc, redtce
dropout ratcs atrd
increasc primary,
secondary atrd
higher education
transition rates

a Dcvelop and
enhance school's
infrastructurc to
cnhance facilitics
and providc
conducive lcarnirrg
environmcnt for
children.
To acquire buscs for
schools to facilitatc
casc of nlovcmcnt.

To give bursarics to
bright, needy but
descrving pupils and
students in
sccondary schools,
collcges and
univcrsitiesl with
priority to peoplc
with disability.

a

a

o Numbcr of
usable
physical

infrastructurc built irr
primary, sccondary,
and tcrtiary
institutions

Numbcr of
bursary
beneficiaries
at all lcvels

a

Number of classrooms
increased by 37 classes

Number of
laboratories increased from ( I

Number of
dormitories increased by 4

Numbcr of administration
increased by 5

Number of chiefs' offices
increasedby 4.

Security ll,quip, f acrlitatc and
enlrance capacily of
Ministry of intcriors
officers arrd othcr
security organs in
order to improve
servicc dclivery

Devclop arrd etrhancc
provincial administration
and othcr security orSans
infrastructure to enhance
scrvicc dclivcry

Numbcr of usable
physical
infrastructure built
in locations, sub
locations and policc
stations

Sports To empower atrd
develop youth and
special groups to
rcducc dcpcrrdence
by nurturing talerits
economic through
sports.

Providc 8an1es equiprnctrt to
idcntified talented and
organiscd Sroups.

Number of youth

Sroups benefitting
from the sports
proSramrlle

55 youth groups benefited
from the sports kitty.

Environment -Improvc access to
cleanwalcr and a
nrore sustainable and
conserved
environmcnt
through natural
resourccs
conservation
initiatives.
-lmprove sanitation
in Public institution.

-Equip schools and public
institutions with
sanitation facilities.

-Provide trce seedlings to
schools to improve the
forcst cover.
-To providc water tartks
and waler harvcsting
cquipmcnt's

-Number of
sanitation facilitics
built in primary and
secondary.
-Number of water
tanks installed arrd
guttcrs.

a

a

Number of sanitatior
facilities increased by
six

4 pimary school
benefitted with water
tanks arrd gutters.

9



Rongai Constituency
' - National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended June 30,2021

ry. CORPORATT SOCI.AL RESPONSIBILITY STATEMENT/SUSTAINABILMY REPORTING
Rongai NG-CD['exists to transform livcs. l'his is our purposc; thc driving force bchind evcrything
we do. It's what guides us to deliver our stratcgy, which is foundcd on social sector, namely,
Education & Training, Security Scctor Support, EnvironmcnL, and Sports. This pillar also makcs
spccial provisions for Kenyans with various disabilitics and previously marginalized communities.

1. Sustainability strategy and profile -
'l'o ensure sustainability of Rongai NG CDI', the committec funds thc following key sectors with the
following sustainable priorities.

a.f/rrrcation andTraining: Rongai NG-CD['focus on hunran capiLal for constitucncy
developmcnt is entrenchcd in its strategy to support ncedy andbright students from each
ward of thc constituency. The intcntion is to cnlpowcr thc constituents such that in years
to come, the bcneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tcrtiary level would havc transitioncd to thc job market as
employces or employers thcrcby contributing positivcly to thc economic growth of thc
constituency. 1'his stratcgy takcs carc of both nrarginaliscd groups including girls and
people living with disabilitics.

b. Security Sector Supporfi Among its kcy pillars; NG-CDF has security as a priority arca
with intention to provide better working environmcnt for the sccurity providcrs within
the constituency as wcll a secure constitucncy. The stratcgy is to havc a long-term
collaborative working approach that enhanccs conlmunrty engagemcnt in sccurity
activitics. This is aimed at elinrinating crimc and vices in the long run by providing a
bctter working environment for thc law enforccment agcncies while collaborating with
community in trust on matters of security.

c.Environmenf Thc Constitucncy acknowlcdgcs lhat all its opcration has an impact on
environment. Cognizant of thc Sustainable devclopmcnt goals, thc NG-CD['has allocatcd
part of its budgct on cnvironnrent conscrvation through activities such as trec planting,
water conscrvation, scnsitization forums for agro-forestry as well as bcst practices to
reduce soil erosion.

d. Spotts: The NG-CDF has takcn sports as a key pillar of cohcsion and integration. To
sustain this pillar, thc stratcgy takcn is that of dcvcloping skills through sports with
intcntion of idcntifying, nurturing talcnt and encouraging physical fitncss among thc
constituents.

'fo attain this lcvel of sustainability, we acknowlcdge challenSes currently arising from thc cffccts
of Covid- 79 thathave adversely affected the sporting activities and thcreby limiting the potential
benefits envisaged in using sports as dcvelopmcnt stratcgy within the constitucncy. On macro lcvcls
fY 20 / 21 has been a challcnging ycar with limited funding towards thcse activitics which may
hamper thc succcss of priority stratcgics undertakcn.

2. Environmental performance
In the FY 2O2O/21, the NG-CD[' nranagenlent did not carry out cnvironmental awarcncss
proSrammc due to covid 19 pandenric

3. Employee welfare
We invcst in providing the bcst working errvironmcnt for our cmployccs. Rongai constituency
recruitment is guided by limployment Act, NG-CDt' Act and othcr rcgulations as issued from time to
time. In linc with the law and rcgulations, thc Constituency offcrs cqual opportunity to all while
adhcring to the one third gcnder rulc and special Sroups. We also Recognize and apprcciate of our

l0
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National Government Constituencies Development Fund (NGCDF)
Reports and Financiol Statementsfor The Year Ended June 30,2021

enrployecs for exemplary pcrfornlancc. '[hc rcward and sanctions system is based on performance

appraisal.
Thc constitucncy promotes a healthy lifestylc and providcs all employecs with hcalth insurancc

covcr through a reliable insurance Schemc. Employees are encouraged and supported to
continually build on their skills and knowlcdge. Rongai constituency invcsts in capacity building
programs for cmployccs. Thcse include courscs on tcchnical competencics relevant to cach

cnrploycc and continuous scnsitization on cross cutting issues.

Thc committce has a policy on safcty in compliancc with Occupational Safcty and llealth Act of
2OO7, (OSIIA) and has cnsurcd thc work environmcnt is conducive for evcrybody in ternts of
movement and accessibility within the officc. The Constituency has also put in placc disaster

nritigating mcasurcs including fire cxtinguishcrs and accessible cscape routes in case of emcrgency.

4. Market place practices-
Rongai - NGCDT'Constitucncy is committed to fair and cthical market practises.
'Ihe Procurement of goods and services is done through a transparent and competitive biddrng
process that allows cqual opportunities to all pafticipants. Wc support local vcndors drawn from
the constituency for purposes of uplifting them economically. Our ethical market practises cnsurc
thc fund get valuc for moncy on all goods and scrviccs procured.

Wc arc also committcd to hcalthy relations with our supplicrs which is enhanccd through
organized sensitization forums that relate to thc procurcllrcnt Icgal framcwork and cthical subjcct
mattcrs. We arc dedicatcd to honouring all contracts and scttling paymcnts promptly.

NGCDI'has put in efforts to ensurc:

a) Rcsponsible compctition practicc by encouraging fair compctition and zero tolerance
to corruption

D Good busincss practice including cordial Supply chain and supplier relations by
honouring contracts and respccting payment practiccs.

c) Rcsponsiblc marketing and advertisctnent
d) Product stewardship by safeguardingconsunler rights and interests

5. Community Engagements-

Rongai NGCDI' has endeavourcd to sustain community enSa8ement through CSR as wcll as

apprecialing our existencc through engaging local contractors and suppliers whcn neccssary. Wc
havc also cngagcd the community through sports and comnrunity projccts.

Public Participation in Project Identification and Implementation and Monitoring
Thc NG-CD['C deliberaled on project proposals from all the wards in the constituency and
considcred the most bcneficial to the constituency, considering thc national development plans and
policies and the constituency stratcgic devclopmcnt plan. The identified list of priority projccts,
both imnrediatc and long tcrm, was submitted to thc NG CDF tloard in accordance with the Act.

Pnblic participation is thc proccss that dircclly cngagcs thc conccrned stakcholders in decision-
rnaking and givcs full considcralion to public input in nraking that decision.
'fhe NG CD['C during bursary proSramrllercngagcd thc community through the community leaders
to identify the ncedy students Lobc awarded with thc bursary.

ll



-7

L1
i

ll

I

I

l

i

I

I

rl
I

'I

l

l

i

Rongai
.National Constituencies Development Fund (NGCDF)
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mechanisms for participation and coopration with local, regional and nattonal
for conducting community-based needs assessments and public awareness campaigns

and community meetings.
Rongai
project

F have continually practrced public participation and public awareness during
andpropsal collections in all the wards in the constituency.

This incl
agencies,
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Rongai Constituency
National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statementsfor The Year Ended June 30,2021

V. STATEMENT OF MANAGEMENT RESPONSIBITMES

Section 81 (1) of thc Public l'inancc Managcnrcnt Act, 201,2 requircs that, althe cnd of each frnancial
ycar, thc accounting officcr for a National Govcrnmcnt })ntity shall prepare financial statetrlents in
icspcct of that cntity. Scction S1 (3) rcquircs thc financial statcmcnts so prepared to be rn a form that
complies with rclcvant accounting standards as prescribcd thc Public Scctor Accounting Standards

Board of Kenya from tintc to timc.

'l'lre Accounting Officer in chargc of thc NG-CDl'-Rongai Constitucncy is rcsponsible for thc
preparalion and prcscntation of.thc cntity's financial statcmcnts, which give atrue and fair vicw of
ihestatc of affairsof thcentityforandasatthccndof thcfinancialyear (pcriod)endedonJunc30,
2021 . 'lhis rcsponsibility includes: (i) nuintain rng adequatc financial nunaSenlc nt aruangements and
ensuring that these continue to bc cffective throughout thc reporting period; (ii) ntaintaining propcr
accounting records, which disclosc with rcasonable accuracy at any time thc financial position of thc
cntity; (iii) dcsigning, implementing and nraintaining intcrnal controls relevant to the preparation
and-fair prcscnlation of thc financial statuncnts, and cnsuring that they arc frce frotn ntaterial
nTisstatcnicnts, whcthcr due to crror or fraud; (iv) safcauarding thc asscts of the entity; (v) sclccting
and applying appropriate accounting policics; and (vi) ntaking accounting estimates that are

reasonable in the circumstanccs.

'fhe Accounting Officcr in chargc of thc NGCDI--Rongai Constitucncy accepts rcsponsibility for thc
entity's financial statcmcnts, which have bccn preparcd on thc Cash Basis Method of t'inancial
Reporting, using appropriale accounting policics in accordancc with International Public Scctor

Accounting Standards (IPSAS). 'fhc Accounting Officcr is of thc opinion that thc NGCDT'-Rongai

Constitucncy's financial statenrcnts give a true and fair vicw of thc state of cntity's transactions
during thc financi al year ended Junc 30, 2021, and of thc cntity's financial position as at that dale.
The Accounting Officer charge of the NGCDT'- Rongai Constitucncy furthcr confirnts the

complctcncss of thc accounting records maintained for the NGCDT'- Rongai Constituency, which
have bccn rclicd upon in the prcparation of thc cntity's financial statements as wcll as the adequacy

of thc systcms of intcrnal financial control.

'fhe Accounting Officcr in chargc of thc NGCDT' Rongai Constitucncy confirms that the Rongai

constituency has complied fully with applicable Govcrnmcnt Regulations and the terms of external
financing, covenants (whcre applicable), and that the cntity's funds received during the year under
audit wcrc used for thc eligiblc purposcs for which they wcrc intendcd and wcrc properly accounted
for. t'urthcr thc Accounting Officcr confirnrs that the Rongai Constituency 's financial statcmcnts

havc bccn preparcd in a fornr that complics with relevant accounting standards prescribed by the

Public Scctor Accounting Standards lloard of Kcnya.

Ap,prorral of the financial statements

'l'hc NG-CDf'- Rongai Const financial statcntcnts were approved and signcd by the
Accounting Officer on 2022.

Fund
Name:

NGCDF Committee

l3

Name:
IVIanager
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n hanci ng A ccountabi I i4,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - RONGAI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
acoounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efftcient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Publb Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Rongai Constituency set out on pages 15 to 62,
whicfr comprise the statement of assets and liabilities as at 30 June, 2021, and the
statement of receipts and payments, statement of cash flows and summary statement of

Repott of the Auditor-General on National Government Consliluencies Developmenl Fund- Rongai Constituencyfor
the year ended 30 June, 2021



appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Rongai Constituency as at 30 June, 2021 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and Public Finance Management Act, 2012.

Basis for Qualified Opinion

Several of the balances reflected in the financial statements were not supported with
sufficient appropriate records, as discussed in the following paragraphs:

1. Cash and Cash Equivalents

The statement of financial assets and liabilities reflects cash and cash equivalents
balance totalling Kshs.1 1,865,824. However, review of the bank reconciliation statement
for the month of June, 2021 revealed unpresented cheques totalling Kshs.16,070,067
which included stale cheques totalling Kshs.293,456 that had not been reversed in the
cashbook.

ln the circumstance, the validity and accuracy of the cash and cash equivalents balance
totalling Kshs.11,865,824 could not be confirmed.

2. Fixed Assets Register

Annex 4 to the financial statements denotes the summary of the Fund's fixed assets
register and which reflects transport equipment balance of Kshs.7,841,000. However, the
asset register was not provided to support the balance.

!n the circumstance, the accuracy, existence and completeness of the transport
equipment balance totalling Kshs.7,841,000 could not be confirmed.

3. Transfers to Other Government Units

The statement of receipts and payments reflects transfers to other government entities
totalling Kshs.99,400,000, as disclosed in Note 6 of the financial statements.

lncluded in the balance are the transfers to secondary schools'totalling Kshs.26,400,000
and transfers to primary schools totaling Kshs.73,000,000 both of which were not
supported with expenditure returns and reports that confirmed that the projects were
implemented. ln addition, the respective Project Committee bank accounts were not
provided for audit.

Report of the Auditor-General on National Government Conslituencies Development Fund- Rongoi Conslituencyfor
the year ended 30 June, 202 I
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Also, review of available records indicated that a contract valued at Kshs.2,500,000 for
construction of an administration block at Solai Kale Secondary School was awarded to
the second lowest tender. No explanation was provided for the anomaly.

Further, there was no evidence that the primary school projects were implemented in
consultation with relevant Government Departments.

ln the circumstances, the validity, accuracy and propriety of transfers to secondary and
primary schools totalling Kshs.26,400,000 and Kshs.73,000,000 respectively could not
be confirmed.

4. Other Grants Transfers -Emergency Projects

The statement of receipts and payments includes other grants and transfers totalling
Kshs.47,844,834 as disclosed in Note 7 to the financial statements. lncluded in the
balance are payments totalling Kshs.3,450,000 incurred on three (3) projects costing
Kshs.2,650,000. However, the nature of the emergency activities funded was not
disclosed.

ln the circumstances, the occurrence, validity, accuracy and propriety of emergency
projects expenditure totalling Kshs.2,650,000 could not be confirmed.

5. Proiect Management Committee (PMC) Bank Balances

Note 17 .4 to the financial statements reflects Project Management Committee (PMC)
account balances totalling Kshs.23,709,732 as detailed in Annex 5 of the financial
statements. However, the PMC bank account cash books, bank statements, bank
reconciliations statements, quarterly reports to the Constituency Committee on the status
of the projects and Management committee accounts were not provided for audit
verification. ln addition, the comparative PMC account balances for the year 201912020
have not been disclosed and further, the change from the prior year's closing PMC
account balance totalling Kshs.53,532,080 has not been supported.

ln addition, the PMC account balance totalling Kshs.23,709,732 shown in Appendix 3
includes Kshs.1 1 ,564,910 relating to completed projects that had as at 30 June, 2021 not
been returned to the Constituency account contrary to Section 12(8) of the National
Government Constituencies Development Fund Act,2015. The Act stipulates that all
unutilized funds of the Project Management Committee shall be returned to the
constituency account.

ln the circumstances, the accuracy and existence of PMC account balances totalling
Kshs.23,709,732 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Rongai Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Audilor-General on Nalional Government Constituencies Development Fund- Rongai Constituencyfor
the year ended 30 June, 202 I

3



Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

The audit report for the year ended 30 June,2021 highlighted several issues relating to
the financial statements for the year and on lawfulness and effectiveness in use of public
funds. The report on progress in following up on auditor's recommendations appended to
the financial statements for the year under review indicates that some of the issues have
since been resolved. The actual status of the issues shall be confirmed after they are
discussed by Parliament.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavrrfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Bursaries lssued in Excess of Prescribed Threshold

Section 5 of the Bursary Policy provides for maximum financial assistance for the various
categories of beneficiaries as follows; Kshs.20,000 for boarding secondary schools and
Kshs.30,000 for colleges, tertiary institutions and universities. However, 33 students were
awarded bursaries totalling Kshs.1,289,214 that exceeded their respective thresholds.

ln the circumstances the l/anagement acted in breach of the law.

2. Unaccounted Bursaries Paid to Driving Schoo!

Bursary records indicated that Kshs.3,375,000 was transferred to a driving school tor 250
students to pursue various driving courses. However, Management did not provide interim
driving licenses to confirm that the students who were sponsored completed their
respective courses.

ln the absence of appropriate evidence valid and effective use of the bursaries totalling
Kshs.3,375,000 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund- Rongai Constituencyfor
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
repoft, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

Lack of Risk Management Policy

Review of risk management indicated that the Fund did not have a Risk Management
Policy in place and had no approved processes and guidelines on how to mitigate
operational, financial and other risks.

ln the circumstances, the Fund did not comply with Section 165(1Xa) of the Public
Finance Management (National Government) Regulations, 2015 which requires the
Accounting Officer to establish systems for internal control and risk management that
supports robust business operations.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the basis of accounting unless Management is
aware of intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.
Report of the Auditor-Generql on National Government Constituencies Development Fund- Rongai Constituencyfor
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on National Government Constituencies Developmenl Fund- Rongai Constituencyfor
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I
a ldentify and assess the risks of material misstatement of the financialstatements,

whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Evaluate the appropriateness of acco23unting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Fund to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

o

o

a

a

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeg uards.

CPA N , CBS
AUDITOR.GENERAL

Nairobi

06 September,2022
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Rongai Constituency
National Governntent Constituencies Development Fund (NGCDf)
Reports and Finoncial Statementsfor The Year Ended June 30,2021

VIL STATEMENT OF RECEIFTS AND PAYMENTS

'Ihe accounting policies and explanatory notes to thesc finatrcial statcurcnts form an irrtcgral part of the

statements. The NG -CDI'-RONGAI Constttuency financial statements were approved otr
2022 and signed by:

Sub-County NG-CD}'
fund Account Manager
Name:

Accountant
Name:
ICPAK M/No:

Name:

Note 2020 - 2021 2019 - 2020
Kshs

RECEIPTS
Transfcrs from NGCDI' Board I 161,367,724 68,600,000
Procecds from Salc of Assets 2

Other Receipts 3

TOTAT RECEIPTS 161,367,724 68.600.000

PAYMENTS

Compcnsation of ettrployees 4 2.305.398 1,,983,875
Use of and serviccs D 5,384,259 3,499,730
Transfers to Other Government Units 6 99.400.OOO 73,377,O27
Other and transfers 7 47,844,834 39.706.181
Acquisition of Assets 8 320,000
Other Payntents 9 1,285,000

TOTAL PAYMENTS 154.934"491 120,171,813

SURPLUS/DEFICIT 6.433,233 (51,57I,813)
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Rongai Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

VIU. STATEMENT OF ASSETS AND LI,ABILMES

The accounting policies and explanatory notes to thesc financial statenrents form an integral parl of thc
. The NG-CDI'-Rongai Constitucncy financial statcnrcnts wcrc approvcd on
and sig,ncd by:

fuM
Na Sub-County rnTan NG-CDF Committee

Fund Account Manager
Name:

Accountant
Name:
ICPAK M/No:

Name:

Note 2020 - 2021 2019 - 2020
IGhs Kshs

FINANCIAT ASSETS

Cash and Cesh Equivalents
BankBalanccs ( as per the cash book) 10A 11.865.824 5,415.761
Cash Balanccs (cash at hand) 108
Total Cash and Cash Equivalents 11.865.824 5.415.761

Accounts Roceivable
Outstanding Imprests 11

TOTAT FINANCIAL ASSETS 11,865,824 5,415.761

FINANCIAT LI,ABILITIES
Accounts Payable (Deposits)
Retention 12A
Gratuity 728
NET FINANCI,AL SSETS 11,865,824 5,415,761

REPRESENTED BY

lund balance b / fwd 1 st lulv... 5.415.761 56.987.574

Prior ycar adjustmcnts 14 16,830
Surplus/Dcfict for thc year 6.433,233 (51 ,571 ,81 3)

NET FINANCIAL POSMON 11.865.824 5.415.761
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Rongai Constituency
Nutional Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

S'I'ATEMT]NT O}' CASI IT'LOW

Thc accounting policics and explanatory notcs to thcsc financial statcmetrts form an intcgral part of the
.'fhc NC-CDf-Rongai Constitucncy
and sis,ncd by: 

fttLfiffi .

financial statenrurts wcre approvcd on
2022

tlatiilnal 
-Sub-County

Fund Account lManager
Name:

Accountant
Name:
ICPAK M/No:

2020-2021 2019-2020
Kshs Kshs

from activities
Transfers from NGCDF Board 1 161,367,724 68,600,000

Othcr Receipts 3

167,367,724 68,600,000
for activities

Conr of Enr S 4 2,3O5,398 1,983,875

Usc of goods and scrvices 5 5,384,259 3,499,730
'fransfcrs to Othcr Government Units 6 99,400,000 73,377,027

Othcr grants and transfcrs 7 47,844,834 39,706,1,87

Othcr Pa ts I 7,285,OO0

154.934,491 119,851,813
for:

Dccrcase/(lncrcasc) in Accounts receivable 15

16Incrcasc/ (Dccrcasc) in Accounts l'ayablc
Prior ycar Adjustmcnts 14

Net

Net cash flow from operating activities 614331233 (51,251,813)

CASHTLOW FROM II{YESTING ACTIVMES

Procccds from salc of Assets 2

Acquisition of Asscts 8 (320,000)

Net cash flows from Investing Activities (32o,ooo)

NET INCRX,ASE IN CASH AND CASH
EQUTVATENT

614331233 (51,571,8I3)

Cash and cash equivalent at BEGINNING of the
yeat 10 5r4l5176l 56r9E7r574

Prior Years adjustment I6,830

Cash and cash equivalent at END of the year 11,865,824 5r4l5r76l

asl
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RONGAI Constituency
Nationsl Government Constituencies Development Fund (NGCDF)
Reports and Finuncial Statements for The Year Ended June 30, 2021

l'hc NG-CDF-Rongai Constituency financial statcuretlts werc approvcd on
by:

a,tl c M 2022 and signcd

mffi
Fnnd Accountlvlzrger
Name:

@
Accountant
Name:
ICPAK M/No:

C

Name:

NG tcc

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Description Amount

Iludgct utilisation diffcrcncc totals 56,937,873

Less undisburscd funds reccivablc from thc lJoatd as at
SOthJunc 2021

45,O88,879

12.,O28,869

Add Accounts payablc 0

kss Accounts Rcccivablc o

Addllrss Prior Ycar Adjustmcnts (16,830)

Cash and Cash t)quivalcnts at the cnd of thc I'Y 202021 71,865,824
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RONGAI Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

XI. SIGMFICAI.ITACCOLTNTINGPOLICIES

'l'hc principle accounting policics adoptcd in the preparalion of thcse frnancial statements are set

out below:

1. Statement of Ccompliance and Basis of Preparation

'l'he financial statentents have been prcparcd in accordance with Cash-basis Intcrnational Public
Scctor Accounting Standards (IPSAS) as prcscribcd by the Public Sector Accounting Standards

Board (PSASI]) and set out in the accounting policy note bclow. This cash basis of accounting has

been supplcmented with accounting for; a) rcceivablcs that includc imprcss and salary advances

andb) payables that includc clcposits (g,ratuity and retcntions)'

The financial statements comply with and conform to thc fornr of prcsentation prcscribed by thc
PSASB. The accounting policies adopted have bcen consistcntly applied to all the ycars presented.

2. Reporting Entity

'Ihc financial statcments are for thc NGCDT'-RONGAI Constitucncy. 'l'hc financial statemcnts
cnconlpass thc rcporting entity as spccificd undcr scction 81 of the PI'M Act 2072

3. neportiry Currency

'fhc financial statcmcnts arc prcscntcd in Kcnya Shillings (Kshs), which is thc functional and
rcporting currency of thc Governnrcnl and all valucs arc roundcd to thc ncarcst Kcnya Shilling.

4. Significant Accounting Policies

'fhc accounting policics sct out in this scction havc becn consistently applicd by thc entity for all the
ycars prcscnted.

a) Recotnition of Receip,ts
The entity recognises all reccipts from the various sources whcn the cvent occurs, and thc
related cash has actually been reccivedby thc Entity.

Transfers from the National Government Constituency Development fund (NG-CD[)
'fransfcrs from the NG-CDI to thc constitucncy arc rccognized whcn cash is rcccived in thc
Constitucncy account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are rcco1nized as and whcn cash is reccived in thc
constitucncy account.

Other receipts
'fhcse include Appropriation-in-Aid and rclates to rcccipts such as procceds from sale of
tender documents, rcnt receipts, intcrest earned on bank balances, hpirc of
Plant / Equipment / L' acilities, Unutilizcd funds from PMCs amonS others.

Ilnufilized lbnds from PMCs.

All unutilized funds of thc Project Managcment Committcc (PMC) are returned to
the constituency account. Unutilizcd funds from PMCs are recognised as other
rcccipts upon rcturn to thc constituency account.
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External Assistance
Extcrnal assistancc refcrs to g,rants and loans rcccivcd fronr local, multllalual andbrlateral
dcvelopmcnt partncrs. In thc ycar undcr rcvicw thcrc was no cxtcrnal assistancc rcccivcd.

b) Recognition of payments
1'he Entity rccogniscs all paynrcnts whcn thc cvcnt occurs and the rclatcd cash has actually
been paid out by thc cntity.

Compensation of Employees
Salaries and wag,cs, allowanccs, statutory contribution for crnployccs arc rccoS,nizcd in the
pcriod whcn thc conrpcnsation is paid.

Use of Goods and Senrices
Goods ancl scrviccs arc rccognizcd as paynrents in thc pcriod whcn thc goods/scrviccs are
paid for. Such cxpcnscs, if not paid during thc pcriod whcrc goods/scrviccs arc consumcd,
shall bc discloscd as pcnding bills.

Acquisition of Fixed Assets
'l'hc payrrrcnt on acquisition of propcrty plant and cquipnrcnt itcms is not capilalizcd.'l'hc
cost of acquisition and procccds frorn disposal of thcsc itcnrs are trcalcd as paynrcnts and
rcceipts itenrs rcspcctivcly. Whcrc an assct is acquircd in a non-cxchangc trarrsaction for nil
or nonrinal considcration and thc fair valuc of thc assct can bc rcliably cstablishcd, a contra
transaction is rccordcd as rcccipt and as a paynrcnt.

A fixed assct registcr is maintaincd by cach constitucncy and a sullullary providcd for
purposcs of consolidation. 'l'his sunrnrary is discloscd as an anncxurc to thc financial
statemcnts.

5. In-kind contributions
In-kind contributions arc donations thal arc madc to thc constitucncy in thc fornr of actual goods
and/or serviccs rathcr than in nlollcy or cash tcrms.'l'hcsc donations rrray includc vchicles,
cquiprrrcnt or pcrsonncl scrviccs. Whcrc thc financialvaluc rcccivcd for in-kind contributions can
bc rcliably detcrnrincd, thc constitucncy includcs such valuc in thc statenrcnt of rcccipts and
paynrcnts both as rcccipts and as paynrcnts in cqual and oppositc amounts; othcrwisc, the
contribution is not rccordcd.

6. Cash and Cash Equivalents.
Cash and cash ccluivalcnts comprisc cash on hand and cash at bank, short-tcmr dcposits on call
and highly liquid invcstnrcnts with an original nraturity of thrcc rrrorrths or lcss, which arc rcadily
convcrtible to known anrounts of cash and arc subjcct to insignificant risk of changcs in valuc.
Barrk accounl balanccs includc arrrounts hcld at various comnrcrcial banks at thc cnd of thc
financial ycar.

7. Accounts Receivable
for thc purposcs of thcsc financial statcnrcnts, inrprcsts and advanccs to authoriscd public officcrs
and/or institutions which wcrc not surrcndcrcd or accountcd for at thc cnd of thc financial ycar
arc trcated as rcccivablcs. 'l'his is in rccognition of thc govcrnlllcnl practicc whcrc thc imprcst
paynrcnts are rccoSn\zcd as paymcrrts whcn fully accountcd for by thc imprcst or AItl holdcrs. This
is an crrhanccnrcnt to the cash accourrting policy. Othcr accounts rcccivablcs arc discloscd in thc
financial statenrcnts.

8. Accounts Payable
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for thc purposcs of thcsc financial statcntcnts, Dcposits (gratuity and rctcntions) hcld on bchalf of
third parties havc bccn rccognized on an accrual basis (as accounts payables).'l'his is in rccognition
of thc govcrnnlcnt practicc of retaining a portion of contracted scrviccs and works pcnding
fulfilnrcnt of obligations by thc contractor and to hold dcposits on bchalf of third partics. Gratuity
carncd on ntonthly is hcld on bchalf of thc cmploycc and lal.cr paid al thc cnd of thc contract
pcriod. 'fhis is an cnhanccnrcnt to thc cash accounting policy adopted by National Governmcnt
Constitucncies Dcvclopmcnt t'und as prcscribcd by PSASI]. Othcr liabilitics including pcnding bills
arc discloscd in thc financial statcntcnts.

9. Pendirg Bills
f,cnding bills consist of urrpaid liabilitics at thc cnd of thc financial ycar arising frout contraclcd
goods or scrviccs during thc ycar or in past ycars. As pcnding bills do uot involvc thc paymcnt of
cash in thc rcporting pcriod, thcy arc rccordcd as 'nrctttorandunt' or'off-balancc' itctrrs to providc
a scnsc of thc ovcrall nct cash position of thc cntity at thc cnd of thc financial ycar. Whcn thc
pcnding, bills arc finally scttlcd, such payntcnts arc includcd in thc Statcmcnt of Rcceipts and
Paynrcnts in the ycar in which thc paymcnts arc made.

10. Unutilized Fund
L]nutilizcd funds consist of bank balanccs in thc constitucncy account and funds not yct disburscd
by thc Iloard to thc corrstitucncy at thc cnd of thc financial ycar. 'l'hcsc balanccs arc availablc for
usc in the subscqucnt financial ycar to fund projccts approvcd in thc rcspcctivc prior financial
ycars consistent with scc 6(2) and scc 7 (2) of NGCDI' Acl, 2015

11. Budget
'l'hc budgct is dcvclopcd on a conlparablc accounting basis (cash basis cxcept for itrtprcst which is

accountcd for on an accrual basis), thc sanrc accounts classification basis, and for thc sautc pcriod
as thc financial statcnrcnts. 'l'hc original budgct was approvcd by l'arliantcnt on 11 June 2O2O for
thc pcriod 1't July 2O2O to 30th Junc 2021as rcquircd by law. Includcd in thc adjustrrrcnts arc Cash

book opcning balancc, AIA gencratcd during thc ycar and constitucncy allocations not yct
disburscd at lhc bcainning of thc financial ycar.
A corrrparison of lhc aclual pcrformancc against thc comparable budgct for thc financial ycar
undcr rcvicw has bccn includcd in thc financial statcmcnts.

72. Comparative Figures
Whcrc necessary, conrparative figurcs for thc prcviou.s financial ycar havc bcen amcndcd or
rcconfigurcd to confortrt to thc rcquircd changcs in prcscrrtation.

13. Subsequent Events
'l'hcrc have bccn no cvcnts subscqucnt to thc financial ycar cnd with a significant itrtpact on thc
financ\al statemcnts for thc ycar cndcd 30th Junc 2027

14. Errors
Matcrial prior pcriod crrors arc corrcctcd rctrospectivcly in thc first sct of financial statcmcnts
authorized for issuc aftcr thcir discovcry by: i. rcstating, thc contparativc atttounts for prior
pcriod(s) prcscntcd in which thc crror occurrcd; or ii. If thc crror occurrcd bcforc thc carlicst prior
pcriod prcscntcd, rcstating thc opcning balanccs of asscts, liabilitics and nct asscts/cquity for thc
carlicst prior pcriod prcscntcd.

I)uring lhe ycar, crrors lhathavc bccn corrcclcd are discloscd undcr note 14 cxplaining thc naturc
and anrounts.

15. Related Party Transactions
'fhc lintity rcaards a rclatcd party as a pcrson or an cntity with thc ability to cxcrt control
individually or jointly, or to cxcrcisc significant influcncc ovcr thc Entity, or vicc vcrsa.
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Rongai Cotutituency
- National Government Constituencies Development Fund (NGCDF)

Reports ond Financial Statementsfor The Year Ended June 30,2021

XII. NOTTS TO TIIE TINANCIAL STATEMf,NTS

I. TTANSIERS IROM OTHER GOVERNMENT ENTMES

2. PROdEEDS IROM SALE OFASSETS

Description 2020 - 2021 2019 - 2020
IGhs IGhs

2019/2020/232 4,000,000
Normal Allocation 2018/2020/747 600.000

2018/2020/848 6,000,000
2018/ 2020/ 1096 14,000,000
2018/2020/84s 20.000.000
2018/ 2020/ 1417 24.OOO.OOO

2019/2020/ t4t0 20.000.000
2019/202011 558 35.000,000
2019/ 2020/ 1585 74,367,724

2020/2021/0173 9.000.000

2020/2027/0295 10.000.000

2020/2021,/0295 12,000,000

2020/2021/0295 6,900,000

2020/2021/0224 6,000,000

2020/2021/O29s 12.000.000

2020/ 2021 /0224 6.000.000

2020/ 2021 /0295 7.000.000

2020/2027/0295 11.100.OOO
2020/2021/0295 12,000,000

Conditional Grants AIE NO

Receipt from other Constituency
TOTAT 161.367,724 68,600,000

Receipts from sale of Buildincs

Receipts from the Sale of Vehicles andTransport Equipment

Receipts fronr sale of office and general cquipment
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Rcccipts from thc Salc Plant Macltincry and }lquipmcrlt

Total
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Reports and Financial Statementsfor The Year Ended June 30,2021

35



I

rl

i

l

I

, ; Rongai
' National Constituencies Development Fund (NGCDF)
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NOTES mE EINANCIAL STATTTUIENTS (Con tin ued)

3. Nf,CEPIS

4. or

Basic

Interest Rec, ived

Rents

Receipts fro n sale of tender documents

Hire of plan / equioment / f acilities
Unutilized funds from PMCs

Other Recei lts Not Classified Elsewhere

Totat

Descrinti )n 2019 -20202020 -2021
Kshs Kshs

NG-CDF I Basic staff salaries 2.186.358 1,719,875

Ies of casual labour 240,000

Personal allowances paid as part of salary
House al 0wance

Transpor allowance

Leave all )wance

Gratuity- :ontractual employees 119,040

Employe
security s,

Contributions Compulsory National Social

'hemes
TOTAL 2,305,398 1,983,875
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NOTES 70 TIIE I:INANCIAL STATEMEIVTS (Continued)

5. USE OF GOODS AND SERVICES

I)escription 2020 -2021 2019 - 2020

Kshs Kshs

Utilitics lies and scrviccs 24.500

Illectrici
Watcr & S 38,280

Officc rent

Communication, supplics and scrviccs 9,540

Domcstic travcl and subsistencc 90,250 78,800

Printing, advertising and information supplies &
scrviccs

297,774
537,462

I{cntals of produccd asscts
'fraining expenses 648,000

I lospitality supplics and scrviccs 274,600

Other committee cxpenscs

Committcc allowancc 1,296,000 720.500

Insurancc costs

S ialised matcrials and scrviccs

Officc and general supplies and scrviccs 1,164,000 988,000

Iruel ,oil&lubricants 531,950 580,000

Othcr operating cxpcnscs

Ilank scrvicc commission and S 179,845 709,748

Othcr Operating Iixpenscs 1,007,000 115,000

Security opcrations
Routinc maintcnancc - vehicles and othcr transport

cquipment 13 1 ,160 127,580

Routine maintenance- othcr asscts

TOTAL 5,384,259 3,499,730
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Rongai Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

NOTES TO TIIE FINANCIAL STATI;MENTS (Continued)

6. TRANSTER TO OTIIER GO\TERNMEM ENTMES

7. OTHER GRANTS AND OTHER PAYMENTS

Dcscription 2020 - 2021 2019 - 2020

Kshs Kshs

Transfers to Primary Schools 73,000,000 44,477,027

'fransfcrs to Secondary Schools 26.400,000 28,900,000

'fransfcrs to'fertiary Institutions

TOTAL 99,400,000 73,377,027

Descriptiom 2020 - 2021 2019 - 2020

Kshs Kshs

Bursary - Secondary ( see attachcd list) 17,078,827 24,872,502

Bursary -Tertiary ( sce attached list) 21,307,687 9,769,779

Bursary- Special Schools

Mocks & CAT ( see attached list)
Social Security programmes Qrllllf)
Security Projects ( sec attached list) 3,400,000

Sports Projects ( scc attached list) 2,608,320 22t4,50O

Ilnvironment Projects ( see attached list) 2,450r0OO

Emergency Projects ( see attached list) 3,450,000 1,4OO,OoO

TOTAL 47,844,834 39,706,181
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NOTES TO T'IIE FINANCIAL STAT'EMEN|I| (Continued)

E. OFASSETS

9. OTHER PAYMENTS

Stratcgic Plan 1,285,000

ICT I-lubs

TOTAL 1.285.000

2020 -2021 2019 - 2020Non Financial Assets
Kshs Kshs

Purchase of Iluildings
Construction of Buildings
Refurbishmcnt of Buildings
Purchase of Vchiclcs Vehiclcs and Othcr 'l'ransport

Ilquipmcnt
Purchase of Ilicyclcs & Motorcyclcs

Ovcrhaul of Vchiclcs and Othcr'l'ransport llquipmcnt
Purchase of Ilousehold Furniturc and Institutional

Ilquipment
Purchasc of oflicc lurniturc and and Gcncral Equipmcnt

J2O,OOO
Purchasc of computcrs ,printcrs and othcr I f cquipmcnts

Purchase of IC'f Equipment, Softwarc and Otlter ICT Asscts

Purchase of Specializcd Plaut, Equipmcnt and Machinery
Rehabilitation and Rcnovation of Platrt, Machinery atrd
Equip.
Acquisition of l.and

Acquisition of Intang,ible Assets

320,000TOTAL
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Name of Bank, Account No. &
currencY

Account
Number

2020 -2021 2019 - 2020

Closing cash book bank balance
Kshs

(30t6t2021)
Kshs

(30t6t2020\

1101849169 11,865,824 5,475,76t

TOTAL 11,865,824 5,415,761

108: CASH IN HAND)

2020 - 2021 20t9 - 2020

Kshs
(30t6t202r)

Kshs
(30t6t2020)

Location I
Location 2
Location 3

Othcr receipts (spccify)

TOTAL

NOTES TO THE FINANCIAL SruTEMENTS (Continued)

10: CASII BOOK BANK BALANCE
lOA: BANK ACCOUNIS CASI{ BOOK BANK BAIANC})

KCB Accomt
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l

rl

)

NOTES TO THE FINANCIAL STATEIVIENTS (Continued)

I I: OUTSTATIDING IMPRESTS

flnclude an annex if the list is longer than I page.l

12A. RETENTION

apprcpriate explanations as necessaql.

12B. GRATT,JITY

short appropriate explanations as necessary

ddln:mr/yyNane of Officer
ddltrwt/yyName of Officer
ddlmn/yyNane of Officer
ddlnm/yyNane of Officer
dd,/nwr/yyNane of Officer

Nane of Officer ddlnwr/yy
Total

I

,,1

I

i.r

,-.|
i

I

t-i

Retention as at lstJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

A+B-CClosing Retention as at 3Oth June D

Gratuity as at lstJuly (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing Gratuity as at 3OthJune D= A+B-C
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BROUGIIT FORWARD

YEAR ADJUSTMENTS

IN ACCOUNTS RECETVABI..E _ OUTSTADING IMPR.EST'

IN ACCOUNTS PAYABLE - DEPOSITS AND RETENNONS

987 574

2020- 2021 2019-2020

Openi rg cash book bank balance Kshs (1/7/2020) IGhs (1/7/2019)

Bank r ccounts 5,4L5,76L

Cash i r hand

Imprer t

L 5,415.761 56,987,574TOTI

Banf account Balances

Cas{ in hand
Acc{unts Payables (-) (-)

Rec{ivables 16,830
Oth{rs (specifl)

16,830TOTIAT

2019-20202020- 2021

Kshs Kshs

Outs :anding Imprest as at lst Julv (A)

Impr :st issued durins the year (B) 2r4OOrOOO

Impr :st surrendered durins the Year ( C)
2r4OOrOOO

Net r hanges in accounts receivables (D:A+B-C)

Depo ;it and Retentions as at lstJuly (A)

Depo it and Retentions held during the year (B)

Depo it and Retentions paid dunng, the Year (C)

closir g account payables D= A+B-C
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Rongai Constituency
National Government Constit uencies Devel op ment F und (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO THE IINANCIAL STATEIVIENTS (Continued)

17. OTHER TMPORTANT DISCLOSI.'RES

17.1: PENDING ACCOIJNTS PAYABTE (See tuinex 1)

17.2: PENDING STAITPAYABLES (SeeAnnex 2)

17.3: UNUfiU,?.ED FtrND Annex 3

Construction of buildings
Construction of civil works

Supply of goods

Supply of services

NGCDFC Staff -x
Others (spcifl) x

-x

2020- 2021 2019- 2020
Kshs Kshs

Compensation of employees 2,123,154 1,744,552
Use of goods and services 9,326,852 5,679,966

Amounts due to other Government entities (see attached
list) 18,000,000 48,600,000

Amounts due to other grants and other transfers (see

attached list) 24,O33,253 78,759,067

Acquisition of assets

Others (specifl)

Funds pending approval

56.937,873 74.783,485
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Rongai Constituency
Not io n ol Gover n me nt Co nst it ue nc ies D evel op me nt F un d (NGC D F)
Reportshnd Financial Statementsfor The Year Ended June 30, 2021

NOTES THE FINANCIA L STA TEN4 ENTS
17.4: PMC accountbalances (See Annex 5)

53,532,080
PMC accountbalances (see attached list) 21,709,732,09

21,709,732,09 53,532,080
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RONGAI Constituency
Nationol Government Constituencies Development Fund (NGCDf)
Reports and Financial Statements for Tlte Year Ended June 30, 2021

ANNEX 5 _pMC BANK BAr/,NCES AS AT 30rH JUNE 2021

PMC NAME ACCOUNT NUMBER BANK BAI.ANCE AS N 30/6/202I
A.I.C KABARNET FARM PRIMARY

scHooL 401.30000006 ACCESS BANK 175.00

ARUS PRIMARY SCHOOL 80130000r.01 ACCESS BANK 33,423.00

ATHINAI PRIMARY SCHOOL 801.30000066 ACCESS BANK 5,069.00

BANITA PRIMARY SCHOOL 80r.30000099 ACCESS BANK 419,058.00

BARINA PRIMARY SCHOOL 80130000069 ACCESS BANK 71,,467.O0

BARI NA SECON DARY SCHOOL 80130000045 ACCESS BANK 2,040.0O

BELBUR PRIMARY SCHOOL 80130000056 ACCESS BANK 43,759.0O

BOROR SECONDARY SCHOOL 80130000030 ACCESS BANK 1,,422.00

BRIGHT HOPE LOMOLO PRIMARY

SCHOOL 80130000076 ACCESS BANK 50,138.00

CHELITIT PRIMARY SCHOOL 80100000069 ACCESS BANK 398,078.38

CHEMARMAR PRIMARY SCHOOL 80130000072 ACCESS BANK 1,,OO1,774.O0

CHEMASIS SECONDARY SCHOOL 40100000363 ACCESS BANK 277,720.00

EMARANGISHU PRIMARY SCHOOL 80130000039 ACCESS BANK 3,125.00

KAYANET PRIMARY SCHOOL 130280201751 EQUITY BANK 84,675.20

KAMOSOP SECON DARY SCHOOL 80130000070 ACCESS BANK 21_4,757.00

KAMPI YA MOTO PRIMARY SCHOOL 80100000099 ACCESS BANK 376.00

KAPKECH U I-SARAM BEI PRI MARY
SCHOOL 80130000051 ACCESS BANK 80,003.00

KAPSETEK SECONDARY SCHOOL 80130000098 ACCESS BANK 606,848.00

KAPTCH -KINOYO PRIMARY SCHOOL 80130000067 ACCESS BANK 402,601.00
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KAPTERA PRIMARY SCHOOL 80100000048 ACCESS BANK 621,309.85

ACCESS BANK 5,620.00KIRIKO-SUBUKIA PRIMARY SCHOOL 80130000079

11_09755430 KCB BANK 67,384.00KERMA PRIMARY SCHOOL

L92,785.2580130000062 ACCESS BANKKERMA SECONDARY SCHOOL

40L30000011 ACCESS BANK 1,583.00KIMANGU DAY SECONDARY SCHOOL

ACCESS BANK 542,743.OO80130000027KIPSAOS PRIMARY SCHOOL

ACCESS BANK 134,198.0080130000054KIPSYENAN PRIMARY SCHOOL

80130000058 ACCESS BANK 932.00KIPSYENAN SECONDARY SCHOOL

130280564973 EQUITY BANK 41,6L0.00KIROBON PRIMARY SCHOOL

ACCESS BANK 99,475.00KOIMUNGUL PRIMARY SCHOOL 80100000135

4s,258.50ACCESS BANKKOISAMO MIXED SECONDARY SCHOOL 80130000100

80130000055 ACCESS BANK 27,484.O0KOKWOMOI PRIMARY SCHOOL

80130000094 ACCESS BANK 234,336.00KOYUMTICH PRIMARY SCHOOL

ACCESS BANK 26s,910.0080130000042LAKE SOLAI SECONDARY SCHOOL

L30280302547 EQUITY BANK 1,,487.50LEGETIO PRIMARY SCHOOL

80130000036 ACCESS BANK 88,022.00LELDET SECON DARY SCHOOL

80130000077 ACCESS BANK 919.00LELECHWET PRIMARY SCHOOL

ACCESS BANK 57,581.00LENGIN ET SECON DARY SCHOOL 80130000083

t,727.50LORDS RAJUERA PRIMARY SCHOOL 130280302564 EQUITY BANK

ACCESS BANK 226,705.O0LOSIBIL PRIMARY SCHOOL 80130000L12
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OWER SOLAI PRIMARY SCHOOL 80130000032 ACCESS BANK 3,062.00

LUKUNGA PRIMARY SCHOOL 40130000010 332,472.20ACCESS BANK

MACIARO PRIMARY SCHOOL 80130000117 ACCESS BANK 300,200.00

970.00MAGARE PRIMARY SCHOOL 801300000s3 ACCESS BANK

ACCESS BANK 1,949.00MAJANI MINGI PRIMARY SCHOOL

MAJANI MINGI SECONDARY SCHOOL

80130000095

80130000057 ACCESS BANK 11,918.00

MAMA NGINA KENYATTA SECONDARY

SCHOOL 80130000088 ACCESS BANK 61,930.00

MANGU PRIMARY SCHOOL 80130000081 ACCESS BANK 6,783.00

MATUIKU PRIMARY SCHOOL 80130000085 ACCESS BANK 210.00

MATUI KU SECON DARY SCHOOL 80L30000044 ACCESS BANK 609,000.00

MERCY NJERI SECONDARY SCHOOL 130280201370 EQUITY BANK 377,308.40

MIMWAITA PRIMARY SCHOOL 801_00000132 ACCESS BANK 43,847.OO

M I MWAITA SECON DARY SCHOOL 80100000054 ACCESS BANK 665,580.00

MIREMA PRIMARY SCHOOL 40100000229 ACCESS BANK 266,482.61

MOGOIWET PRIMARY SCHOOL 40100000160 ACCESS BANK 292,584.70

MOROP PRIMARY SCHOOL 80100000060 ACCESS BANK 8L4,8L8.00

MUHIGIA SECON DARY SCHOOL 80130000103 ACCESS BANK 3,001,507.00

MURICHO PRIMARY SCHOOL 80130000096 ACCESS BANK 44,695.OO

MWITEITHIA CHIEFS OFFICE 130280201581 EQUITY BANK 4,247.50

MWITEITHIA PRIMARY SCHOOL 80130000073 ACCESS BANK 1,004,668.00
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NAITHUITI PRIMARY SCHOOL 80100000133 ACCESS BANK 1,998,750.00

ACCESS BANK 70,706.0080130000038NGATA PRIMARY SCHOOL

1,206,104.0080130000040 ACCESS BANKNGESUMIN PRIMARY SCHOOL CDF

801300000s2 ACCESS BANK 7,840.00NYAMAMITHI PRIMARY SCHOOL

ACCESS BANK 7,462.0O80130000102OGILGEI PRIMARY SCHOOL

1.0080130000041 ACCESS BANKOLONGAI PRIMARY SCHOOL

300,990.0080100000025 ACCESS BANKOLRONGAI SECONDARY SCHOOL

2,407.0080130000080 ACCESS BANKR.V.S.T PRIMARY SCHOOL

ACCESS BANK 77,85L.0080130000071RAFIKI PRIMARY SCHOOL

ACCESS BANK 404,202.OO80130000111RONGAI SECONDARY SCHOOL

ACCESS BANK 7, L30.0080130000035RUIYOBEI CHIEFS OFFICE

998,750.0080130000114 ACCESS BANKSARAMBEI PRIMARY SCHOOL

80130000090 ACCESS BANK 56,033.00SARAMBEI SECONDARY SCHOOL

ACCESS BANK 9,045.0080130000028SAWATII PRIMARY SCHOOL

47,31.6.0040100000211 ACCESS BANKSET KOBOR SECONDARY SCHOOL

ACCESS BANK 1,883.0080130000034SIGITO PRIMARY SCHOOL

2,1,87.50130280201406 EQUITY BANKSOLAI DAY SECONDARY SCHOOL

80130000087 ACCESS BANK 319,354.00SOLAI KALE SECONDARY SCHOOL

286,512.0080L30000059 ACCESS BANKTESTAI PRIMARY SCHOOL

801300000s9 ACCESS BANK 286,51,2.00TESTAI SECONDARY SCHOOL

80130000097 ACCESS BANK 95,250.00THIRANDU PRIMARY SCHOOL

80100000r.34 ACCESS BANK 410,545.00TUIYOMOI PRIMARY SCHOOL
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TU IYOTICH PRI MARY SCHOOL 40130000007 ACCESS BANK 1,31_8,734.0O

A.I.C ULWOBMOI PRIMARY SCHOOL 80r.30000084 ACCESS BANK 652.00

TUMAINI PRIMARY SCHOOL 80130000074 ACCESS BANK 217,663.00

UMOJA SECONDARY SCHOOL 80130000107 ACCESS BANK 1,806.00

UMOJA CHIEFS OFFICE 40130000004 ACCESS BANK 3,076.00

MENENGAI PRIMARY SCHOOL t778907570 KCB BANK 204,977.OO

KIAMUNYI SECONDARY SCHOOL 1257838024 KCB BANK 872,579.00

KIAMUNYI PRIMARY SCHOOL 12044787212 KCB BANK 50,593.00

23,709,732.09

UIYOTICH MIXED SECONDARY SCHOOL 80130000105 ACCESS BANK 216.00
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