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NATIONAL GOVERNMENT CONSTITUENCY DEVELOI)]VIENT FT NI)- TioNDOCONSTITT]ENCY
Reports and Financiat Statements
For the r endcd June 30, 20I 7

I KEY CONSTITT]ENCY INFORMATION AND MANA(;EMENT

(a) Background information

'l-he' National (itt'ernmettt ('onstituencies Development tjund (N(;('l)1. ) \\,as ser up undcr r,cN(;(.DI" Acl' ?015 after the repeal ol'thc earlier cbr ecr 200-i as a resul .l' cor,pliance rvith rhcI-a$ \\'ith ef}'ect fiorn l9'r'Februat-r'2016. I'he constituencies Devcloprnenr Iiurrd is represenret1 hrithe cabinet Secrc'tarr ol'Devolurion and l)lanning. u'ho is responsible lirr general polici,and slrarcgicdirection ol-tltc'('rlnstituenc-t'Developrnenr Fund. The objective or'rhe tuncl is to ensure that specilicptlrliott cll'the Nati<lnal Covernment annual budget is devoted to rhc constituerc_r fbr rlre prrpose.l'inliastructural de'velopment. rt'ealth creatiorr andln the l'ight againsr poven-\ ar Ihe corsrituencr le-r,cl.

(b) Ke5,Management

l'he Bondo Constituencv's dav-to-day management is under the lbllorvrng kev organs.

i' Natiottal Government Constituencies Developmenr Fund Board (NG-CDFg)ii. NAI-loNAL GovERNMF.NTCoNSTTTuENCy DF-vtrr_opMENr FLIND
Conrmirree (NC-CDFC)

(c) Fiduciarv Management

'fhe key lTlallagement personnel u'ho held of fice during the flnancial -l,ear ended j0,r,June
20t7 and rvho had direct fiduciary responsibiliry were:

No.
l.
2.

3.

Designation
Accounting Olficer
A.l.E holder
Accountant

Name
Yusuf Mbuno
Hawkins Samba
Jared O. Okumu

(d) Fiduciarv Oversight Arrangements

'l'he Audit and Risk Management committee (ARMC) ol'NCcDF uoard provide overall flduciarroversight on the activities of Bondo Constituency. The reporrs and reconrmendr;;;;j'oRM(:;;;adopted b1', the NGCDF Board are tbnvaided ro the NAIloNAt- covF.RNMIrN ICoNSt'll'tJ[]NCY [)tivELoPMt--Nl' FUND Comrnittee (Nc('Dlr(') fbr action. An), mauers rharrequire polic-r guidance are fbrrvarded bv the Board to the C'abinet Secrelarl and National Assernblr,Select Cornmittee
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NAl'I0NAL GOVERNMENT CONSTITUENCY DT-VELOPMENT IiLIND- tsONI)0(.0NSTITUENCY
Re;lorts and Financial Statements
Fo r thc -t'ear ended June 30 ,2017

(e) BONDO NGCDF Headquarrers

NCCDF Office [luitding
P.O FJo 2 l-4060 t

[]ondo

(D BONDO NGCDF Conracts

I'eleplr<rne: (2541'7 21 43830 I

[-ma i I : bondoconst ituency/rltgma i l.com
Wehsite: rvww.bondoconst i tuency.or-ke

(g) BONDO NGCDF Bankers

Co-operarive Bank Bondo
P.O Box
Bondo

(h) Independenr Auditors

Auditor Ceneral
Office of'the Auditor Ceneral
Ann iversary Torvers. tlniversitl, Wa1
P.O. Elox 30084
(;oP 00 r 00
Nairobi. Kenya

(i) Principal Legal Adviser

-l'he 
Attorney General

State [.aw Office
lJarambee Avenue
P.O. Box 40112
Citv Square 00200
Nairobi. Kenya
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NAI I0NAL GOVERNMENT CONSTITL]ENCY D[-Vt-L0I'\4ENT FUND- I]ONI)0C()NSTITT]ENC-Y
Reports and Financial Statcments
For the vear ended June 30, 2017

ll' FoRWARD BY THE CHAIRMAN BoNDo NATIONAL Go\/F.RNr\,u..N.fCONSTITIJENCY DEVELOPMENT FTIND COMMITTEE (NCCDFC)

once auain' I wish to reiterate ottr commi(rnent to participatc eflbctively in dor,c,sricarirru rlrc.oh-iet'tiv'es ol'Vision 2030 in tlur development planning. tlrilization ol NCCDIj arrd .rhcr. lirndsalltlcatc'd f.r the constituenc-l has been carried out \virh transparelicv. openness alrd acc.rrrtabirirr.
Bond. N(;('Dt-c is determined to dri'e the constiruerc-r dcvek)prrenr agenda 

""; ,",ii ;,,r"rr,",.';,,
implcrnettt thc constituencv prograrxs and projects that are reared towards equitable distrihurion of.resources and development initiatives. ln this regard. rve ha,n'e conlinued to pla) critical r.le inmobilizing the constituents in identil-r'ing. prioritizing. and monirorirrg implementario. ol'lri_sh ,r,acrproiects that rvillchange the lives olour peopte. T'he -v-ear has seen milestones in cornmissr.r.rire,ur
ne\\ prognrmes such as the social protection (NHIF cases).

It is indeed a great pleasure that lpresent to you the I-inancial Statements 2016-2017.Rr rrorking
together over the last lour & half 1'ears, w'e have made considerahle progress hrut a lot nee<j ro be d.neto trattslbrm Bondo- development-wise and improve the qualirv ol'lifb of the residents.

ln conclusion I r'vould like to appreciate the work done bv Bondo NCCDFC fbr their supporl. criticalanalrsis altd clclermination irr ltrrrnulation and preparariorr ol'lhc. Bud{.let proposal. Spccial rlrarrks rrrthe Area MP'the entire statf. the People ol'Bondo. Members of'('ount-v Assembly. Religious leadcrs.
Natiorral arrd County Government Deparrmental Heads. Bondo proressionals as u,ell as.ther pers()ns
involved in the inlplementation process lor their unwavering supporr and input. God bless []ondo.

Sign...
CHAIRMAN NGCDFC

O NATIONAT G0VERHi'lEHT

CONST ITUENCY OEV ELOPI'IEIiT IU ND

* !,;l,i'r'-,i *

P.o. Box 21 '40c01
ECINDO

BOND

J
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NA'I'I0NAt- GOVIiRNMENT ('ONS]'ITUENCY DI.-VI.-I,OPMI.-N'I'[-I NI)- I]ONI)()('oNS'f It't:uNcY
Reports and Financial Statements
F-or thc rear ended June 30,2017

Approval of the financial statements

l'he

III. S'TAI'EMENT OF NGCDF MANAGEMENT RESI'ONSIBILITIES

Sccti<-rtt 8l (l) ol'the I'}ublic Finance Management Act. 2012 requires lhar. ar Ihe c-rrd o['e,ach llnarrcial
1'ear' the accoulltitlg otllcer lbr a National covernment NCCDF shail prepare llna,cial stzrter,crrrs irrrespect ol'that N(ICDF' Section 8l (i) requires the linancral statenrenrs so pr.eparcd to bc. i, a lirr rrrthal .contplies rvith relevanl accounting standards as prescrihed the lru'hlic Sector Acc.r,linuStandards lltlard or'Ken1,a riorn tirne to tinre. 

JLLr,r /1LL('trrrrr .

Ihc' Accotrrtting ()lficer in charge ol' rhe Borrdo NGCDIiis responsible lirr the preparari., a.dpreserrtatiorr ol'rlre NCCDI:'s llrrancial statemenrs. rvhich qive a rrue and l.air vievv ot-the srarc. ol-allhrr-sol'the N(;('l)lr lirr and as ar rhe e-nd o[ rhe flnancial ,!ur. (pcriod) ended on .tune j0. 2017 I hrsrcsponsibilit-r i^cludes: (l) nraintaininu adequate flnancial manapcme.r arrargenlents and ensur-irgthat these continue to be effective throughouithe reponing period: (ii)mainrairiing pr..,p"raccou,rirgrecords' uhich disclose rvith reasonahle accurac)'at anyiime rne lrnancial positi.rr of rhe NCj(.1)l :liii) designing' irnplcmenting and maintaining internal controls relevanr ro rhe prepararion and r,rrpresentation ol-the ljnancial statemellts- and ensuring that they are liee fionr rnaterial misstatemcnrs.u'hether due ro error or riaud: (iv) sarbguarding the u*rr.,, of the NC(-DF: (v) serecting and appryingappropriate accottnting policies: and (vi) ,u[ing accounring esrimares rhar are reasonable in rhec ircumstances.

T'he Accounting ollicer in charge ol'the Bondo NCCDI- acccprs resp.nsibility lbr the N.cDl:.sflnancial statcmenls. rvhich have been prepared on lhe cash Basis Meth.d of Financial Reporrinu.using appropriate accountinB policies in accordance n,ith lnternational public sector AccountirrgStandards (IPSAS). The Accounting otficer is of the opinion thar the NCC'DF'; rirrr.:irr'rir,.r.,,,,give a true and lair vieu'of the state of NGCDF's transactions during the financial year e,ded June j0.20l.7' and of the NG(IDF's financial position as at that date. l'he Accounrirrg officer charge ol't,eBondo NCCDF further confirms the completeness of the accounting records rnaintained for rlreNCCDI--' rvhich have been relied upon in the preparation o[the NCC'DF's financial slarements as wellas the adequacy of the systems of internal financial control.

l'he Accounring otlicer in charge of the Bondo NCCIDF confirms rhar the NG6DF has complied fulllr'vith applicable covernment R'egulations and the terms or e\rernal fina,ci,g cover.larts (whereapplicable)' and that the NCCDF's funds received during rhe vear under audit rvere used fbr rheeligible purposes lor rt'hich theY were intended and w-ere properlv accounted fbr. I-ur-ther.tlreAccotrnLing officer conflrms that ihe NCCDF's financial statemenrs have been prepared in a tirrrn tharcomplies r'ith rclevant accounring standards prescribed by the public Secror Accounring SrandardsBoard ol'Ke nva.

's ll nancial
20 t7

and sigrred hv rhc Accounrirrg Ol'flccr on

rltund

statements

s

'C'lrairrnarr



REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mail : oag@oagkenya. go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00r00

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . BONDO CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Bondo Constituency set out on pages 5 to 25,
which comprise the statement of financial assets as at 30 June 2017, statement of
receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge, were necessary
for the purpose of the audit.

In my opinion, except for the effect of the matters discussed in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, the financial position of
National Government Constituencies Development Fund - Bondo Constituency as at 30
June 2017 and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Reporting Standards (Cash Basis) and
comply with the National Government Constituencies Development Fund Act, 2015.

Further, as required by Article 229 (6) of the Constitution, based on the procedures
performed, except for the matters raised in the Other Matter section of my report, I

confirm that nothing has come to my attention to cause me to believe that public money
has not been applied laMully and in an effective way.

Basis for Qualified Opinion

1. Unconfirmed Cash and Cash Equivalents Balance

The statement of financial assets includes a cash and cash equivalents balance of
Kshs.'l ,295,514. However, the bank reconciliation statement as at 30 June 2018
includes unpresented cheques balance of Kshs.3,797,508 which in turn includes stale
cheques amounting to Kshs.215,303 not reversed in the cash book. ln addition,
the bank balance and cash survey certificates as at 30 June 2017 were not presented
for audit verification while the financial statements disclosed. Further bank statements
for the Project Management Committee (PMC) bank balance of Kshs.2,247 as at 30
June 2017 were not availed for audit verification.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Funcl - Bondo C'onstituency.for the year ended 30 June 2017
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Consequently, the accuracy and completeness of the cash and cash equivalents
balance as at 30 June 2018 cannot be confirmed.

2. Unconfirmed National Hospital lnsurance Fund Expenditure

lncluded in other grants and other payments balance of Kshs.50,501, 258 under Note 5
to the financial statements are transfers totaling Kshs.4,000,000 made under the
National Hospital lnsurance Fund (NHIF) project for needy and deserving constituents.
However, the criterion used to identify the 600 beneficiaries was not presented for
audit.

ln the circumstance, it is not possible to confirm that expenditure totaling
Kshs.4,000,000 transferred to the National Hospital lnsurance Fund was utilized on
offsetting medical costs for needy and deserving constituents.

3. Unconfirmed Project Grants

The statement of receipts and payments reflects transfers to other government entities
totaling Kshs.26,738,650 which in turn include Kshs.12,824,229 transferred to five (5)
secondary schools during the year under review. However, the following anomalies
were noted in relation to the transfers:

i. Bank statements from secondary schools that benefited from transfers worth
Kshs.8,265,000 were not made available for audit examination to confirm that
the monies were received by the respective schools.

ii. Management did not make Project returns available for audit examination to
confirm how the transfers were spent.

iii. Management did not present evidence to confirm that the projects were
implemented in consultation with the line Ministries.

iv. No evidence was availed to confirm that the projects were supervise{ at each
stage of implementation.

v. Physical verification of St Mary's Maranyona Secondary school on 22 May 2018
revealed that a transfer of Kshs.1,140,000 to the school meant for construction of
a twin teacher's house was re-allocated to fund construction of an administration
block without authority from the Board.

Construction of the administration block reached lintel level after which the contractor
abandoned the construction site. ln the circumstances, it was not possible to confirm
that the transfers totaling Kshs.9,405,000 were received by the secondary schools and
whether they were utilized for the intended purposes.

4. Unconfirmed Water Project Expenditure at Bondo Teachers Training College

The statement of receipts and payments reflects transfers to other Government entities
totaling Kshs.26,738,650 out of which Bondo Teachers Training College was budgeted

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Bondo Constituency.for the ltear ended 30 ,lune 2017
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to receive Kshs.3,800,000 for water projects approved by the Constituencies
Development Fund Board. However, a total of Kshs.3,610,000 was transferred to the
College for connection of water pipes and excavation of a water tank.

Physical verification of the project and examination of the payment vouchers revealed
the following anomalies:

A project management committee to oversee implementation of the project was not
put in place as required by the NGCDF Act,2015.

ii. The respective Bank statements were not made available for our audit examination
to confirm that the transfer of Kshs.3,610,000 was received by the institution.

iii. Architectural drawings, designs, work plans and bills of quantities for the project were
not made available for audit examination.

iv. There were no project files at both the Fund's office and the lnstitution.

v. No evidence was availed to confirm that the project was supervised by the line
Ministry as required under the NGCDF Act.

ln the circumstances, it is not possible to confirm that the grant totaling Kshs.3,610,000
was disbursed to the College and spent on the water project in whole.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am an independent of National Government Constituencies
Development Fund - Bondo Constituency in accordance with ISSAI 30 on code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no key audit matters
to communicate in my report.

Other Matter

1. Budget lmplementation -Under-expenditure

During the financial year under review, the Fund budgeted Kshs.1,870,689,
Kshs.700,000, Kshs.1,137,931 and Kshs.11,600,000 for security projects, constituency
sports tournament, use of Goods and services and CDFC/PMC capacity building,
respectively. However, examination the financial statements revealed that the Fund
overspent on sports projects and use of goods and services as detailed below:

Report o/ the Atrclikr-Genarul on the Financial Stutements o.f'Nutionctl Got,arnment Constituencies Det'alopment Funcl/
- Bondo Constituanc.v.fttr tha .vaar cnded 30 .luna 2017

3



II

Item Expenditure
as per the
Financial

statements
Kshs.

Approved
Budget

Kshs

Variance

Kshs.

Percentage
Utilization

$t

Sports Proiects 1,637,931 1 ,137,931 500,000 70%
Use of Goods and
Services

6,475,555 5,311,693 1,163,862 82o/o

CDFC/PMC Capacity
Buildinq

980,000.00 700,000 280,000 71o/o

Underutilization of these vote heads denied the residents of Bondo Constituency access
to services budgeted and funded for their use.

2. Unauthorized Reallocation of Bursary Funds

lncluded in the other grants and other payments component balance of Kshs.50,501,258
reflected in the Statement of receipts and payments are bursaries to secondary schools
totaling Kshs.20,000,000 which include Kshs.4,925,000 bursaries re-allocated by the
Project Management Committee to three (3) secondary schools namely Got Matar,
Orengo and St. Paul's Mitiro for the construction of an administration block in Got Mater
Secondary school and a classroom in Orengo Secondary School respectively and
additional Kshs.1,491,000 for the renovation of classrooms. However, the re-allocations
were made without the approval of the Board as required under the NGCDF Act, 2015.
The management of the Constituency thus breach the law on re-allocation of public
expenditure.

3. Patrol Boats Project

Also included in other grants and other payments expenditure of Kshs.50,501,258
reflected in the statement of receipts and payments is the sum of Kshs.11,600,000 being
transfers to security projects which in turn include Kshs.1,045,000 transferred to Bondo
Constituency Patrol Boats Project. However, the following anomalies were noted in
relation to the project:

ii

No quotations were availed for audit examination to confirm how the project's
suppliers were sourced.

The local purchase order (LPO) or local service order (LSO) issued by the project
management committee and invoice and delivery note received from the supplier
were not availed for audit review.

iii. Bank statements were not availed for audit review

Physical verification carried out on 17 May 2018 on the boat purchased for Uwaria
Beach Community revealed that although Kshs.150,000 was reported to have

Rcport o/ thc Auditor-Gcncrul on tha Finunc'iul Stutamcnts o/ Nutbnal Gov<,rnmcnt Con.stitucttt'ics Dcvcktpmcnt Fund
Ronclo Consti7r,r,177'.1,.fitr lhc .vt'ur crulcd 30 ,lune 20 I 7
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been spent on branding the boat during the year under review, the branding was
not evident. Therefore, propriety of the Kshs.150,000 expenditure was doubtful.

Physical verification conducted on22May 2018 of a Yamaha boat engine supplied
to Liunda Beach for Kshs.400,000 revealed that the engine serial No.6B4K-L-
1233821reflected in the log book differed with the one (No.6B3 -1018201) verified
physically, which cast doubt on the expenditure.

VI The log book of the boat at Honge Beach purchased at Kshs.400,000 had the
same serial number as that supplied to Liunda Beach which suggested that fraud
was committed in the transaction.

Consequently, the regularity of the expenditure of Kshs.950,000 incurred on purchase
and branding of community patrol boats cannot be confirmed.

4. Security Projects

Further included in other grants and other payments balance of Kshs.50,501,258 is
Kshs.11,600,000 incurred on security projects which in turn includes Kshs.8,550,000
transferred to Bondo Constituency High Mast Security Flood Lights Project.

The security flood lights were to be installed in Usenge, Ndira, Nyamonye, Wichlum and
Nango centers at a cost of Kshs.1,800,000 each. However, the following anomalies were
noted in relation to the Projects:

i. The list of prequalified suppliers was not made available for audit examination

The project's acceptance letter was an un-dated and unreferenced, suggesting
that the contractor did not sign the letter to acknowledge award of the contract and
commit to execute the works worth Kshs.1 ,710,000.Therefore no binding contract
was established.

The minutes of the tender evaluation meeting were not availed for audit
examination.

iv. The criterion used to evaluate the bidders was not availed for audit examination

No service order was availed for audit examination

Value Added Tax (VAT) totaling Kshs.272,000 was not deducted from the
payment of Kshs. 1,700,000.

ln view of these anomalies, the regularity of expenditure totaling Kshs.8,550,000 cannot
be confirmed.

Report o.f'thc Auclitor-General on the Financial Statcments o.f National Government Constituencies Devclopment Fund
- Bonckt Constituenc.v.for the year cndcd 30 .Iune 2017
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue as a sustain services, disclosing, as applicable, matters related
to sustainability of services and using the going concern basis of accounting unless the
management is aware of the intention to liquidate the Fund or have its operations cease.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a

a

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Report o/'tha Audiktr-General on tha Finunc'ial Statemcnls o/ Nutionol Governmcnt Constituencics Dcvalopmettt Fund
- Bonclo Constitucnc.v-.for thc .vaur crulad 30 .ltme 201 7
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a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entity or business activities to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

r
a

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

02 October 2018

Report <2f'thc Auditor-Generul on the Financiol Stcttcments of Nutbnol Govcrnment Constituencies Developmcnt Fttnd
- Boncb Constituency.for thc .vcur e ndcd 30 JLtnc 20 I 7
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NATIONAL GOVERNMENT CONSTITT]ENCY DEVELOPMENT FTJND- I]ONDOC0NSTITU ENCY
Rcports and Financial Statements
For the vear ended June J0 ,2017

IV. STATEMENT OF RECEIPTS AND PAYMENTS F'OR THE YEAR FNI)FD 30tII.rUNE 2017

l---,.--
I

Note

8

zo16 - 2O17 zor5 - zo16
Kshst.-

RECEIPTS

nsfers frorn CD F board-AlEs' Received
ceeds frorn Sale of Assets

otherR ts

Kshs i
-- - --!

l 

-----.-;

8t 896,55t.7o rr 5,678,6o8.oo-i-
l

t-----
TOTAL RECEIPTSt"

PAYMENTS

Com nsation of em o es
Use of goods and services
Transfers to Other Governm ent Units
Other nts and transfers

,Ac uisition of Assets

TOTAL PAYMENTS

f-
I

t-

115,678,609.oo

2,95 41

5'o44,271
6t,97>,759
65,9 90,479

26,182

of the
201 7 and

ndA unt Manager

I he accounring poli
lrnarrcial stalements
signed b-1,:

Chairman - NGCDFC

ci.es and explanatory notes to these financial st,tements form an i
. The Bondo NCCDF financial sralemenrs,were approved on

1

2

3

8r,896, 1.70

4 2,6:>8,7 04.oo
5

6

5, 7,292.62
25,914,421.1 9

7 5r,928,8 94.73

Other Payments
9

136,4 6],z12

SURPLUS/DEFtctT
r6z o.85 8r5,oz
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NATIONAL COVERNMENT CONSTITUENCY DEVTiLOPMENT FUND- I]ONDO
C()NSTITU ENCY
Rcports and Financial Statements
For the year ended.lune 30,2011

V. STATEMENT OF ASSETS AS AT 30I'I JUNE 20IZ

Notes

FINANCIAL ASSETS

2016 - 20t7
Kshs

2075 - 2076
Kshs

Cash and Cash Equivalents
Bank Balances ( as per the cash book)
Cash Balances (cash at hand)
Outstanding lrnprests

10A

108

11.

1,,295,574.1,6 5,242,275

216,000.00

TOTAT FINANCIAL ASSETS

REPRESENTED BY

Retention
Fund balance b/fwd 1st July 201G
Surplus/Defict for the year

Prior year adjustments
NET LIABITITIES

l-he accounting policies and
ial smtements. The Bondo NGCDF financial

Chai rman - GCDFC

I

1,295,5L4.75 5,459,275

1,295,514.76 5,459,275

1,2

L3

5,459,275
(4,1,62,760.95l|

29,257,299

{20,91,5,024l,

74 (2,984,000)

e.xplanatory notes to these financi ments form an i

\

of the
20l7and

unt Manager

financ
signed

on

nd

^"""
Ia,\

u

c
# a\'

eo|,{so -'
eY.
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FTJND- BONDoCONSTITU ENCY
Reports and Financial Statcments
For the vear ended June 30. 2017

VI. STATEMENT OF CASH FLOW
Receipts for operating income 2016 - 2017

Transfers f rom CDF Board
Other Receipts

81,896,551.7o

8r,896,55t.7o
Payments for operating expenses
Compensation of Employees
Use of goods and services
Transfers to Other Covernment Units
Other grants and transfers
Other Payments

Adjusted for:
Adiustments during the year

86,o59,j12.54

Net cash flow from operating activities (4,t62,70o.a4) (23,272,842)

l

1,658,7o4.oo

5,552,292.62
25,914,421.'tg

5t,928,894.73

2015 - 2o16

rr5,678,6o8

tr5,678,6o8

),959,941

5,O44,)71
61,972,759

65,99o,q79

135,967,45o

z,984,ooo

(5zo,r8r)

(526,r82)

(23,799,o24)

291257,299

5,458,275

4

5

6

7

9

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets
Acquisition of Assets

Net cash flows from tnvesting Activities

NET TNCREASE tN cAsH AND CASH EqUTVALENT

Cash and cash eguivalent at BEG|NN|NG of the
year

Cash and cash equivalent at END of the year

-l-he 
accounling policies and explanatorv

flnancial slatentents. I l.le BONX) NCC
signed

Cha

14

(4,162,16o.85)

rl 5,458,275.oo)

1,295,514.15

nts fbrm an i

prtlved on

2

8

of'the
201 7 and

J

l '7

lr n N CDFC

.V

ccoun anager
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ BONDO
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

VIII. SIGNIFICANTACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and

conform to the form of presentation prescribed by the Public Sector Accounting Standards Board
of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
curency of the NGCDF and all values are rounded to the nearest shilling. The accounting policies
adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government's
standard chart ofaccounts. The cash basis ofaccounting recognises transactions and events only
when cash is received or paid by the NGCDF.

2. Recognition of revenue and expenses

The NGCDF recognises all revenues from the various sources when the event occurs and the

related cash has actually been received by the NGCDF. In addition, the NGCDF recognises all
expenses when the event occurs and the related cash has actually been paid out by the NGCDF.

3. In-kind contributions

In-kind contributions are donations that are made to the NGCDF in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the NGCDF includes such value in the statement of receipts and

payments both as revenue and as an expense in equal and opposite amounts; otherwise, the

contribution is not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year. For the purposes of these financial statements,

cash and cash equivalents also include short term cash imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the financial
year.

9



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ BONDO
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

5. Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as 'memorandum' or'off-balance' items to provide
a sense of the overall net cash position of the NGCDF at the end of the year. When the pending
bills are finally settled, such payments are included in the statement of receipts and payments in
the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The NGCDF's budget
was approved as required by Law and as detailed in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the NGCDF's actual performance against the comparable
budget for the financial year under review has been included in an annex to these financial
statements.

7. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconhgured to conform to the required changes in presentation.

8. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2017.

10



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ BONDO
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

IX. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMEI{T ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

Descrintion 2016-2017 2015-20r6
Kshs Kshs

CDF Board

AIE NO 4839583 40,948,276.60 30,000,000.00

AIE NO A855622 30,348275.10 3.200,000.00

AIE NO A8557I I 10,600.000.00 20,000,000.00

ATE NO 62,478,608.00

TOTAL 81.896.551.70 115.678.608.00

2015 - 2016 20t4 - 2015

Kshs Kshs

Receipts from sale of Buildinss

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total 00

11



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - BONDO
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEPTS
2016-2017

Kshs

00

00

00

00

Total

4. COMPENSATION OF EMPLOYEES

00

20L6 -2017
Kshs

2,658,704.00

00

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

Basic wages of contractual employees

Basic wages of casual labour

Personal allowances paid as part of salary
House allowance

Transport allowance

Leave allowance

Gratuity

Other personnel payments

Total

2015 - 2016

Kshs

00

00

00

00

00

2015 -2016
Kshs

2,7OOrOOO.OO

00

00 00

00 00

00 00

00 00

259,941.00

2,658,704.00 2.959,941.00

t2



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - BONDO
CONSTITUENCY
Reports and F'inancial Statements
For the year ended June 30,2017

NOTES TO THE FINANCUL STATEMENTS (Continued)

5. USE OF GOODS AI\ID SERVICES

Committee Expenses

Utilities, supplies and services

Communication, supplies and services

Domestic havel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and services

Insurance costs

Specialized materials and services

Offrce and general supplies and services

Other operating expenses

Routine maintenance - vehicles and other hansport equipment

Routine maintenance - other assets

Total

2016 -2017
Kshs

2,000,692

00

47,600.00

32,400.00

523,000

00

980,000

00

00

00

00

984,650.00

736,800.62

6,550.00

201*2016
Kshs

2,011,147.00

00

53,200.00

57,500.00

00

00

00

00

00

00

00

1,058,750.00

969,770.00

8,450.00

5,557,292.62 5,044,271.00

13



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ BONDO
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to National Government entities

Transfers to primary schools (see attached list)

Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached list)

TOTAL

7. OTHER GRANTS AND OTHER PAYMENTS

2016 -2017
Kshs

00

10,114,421.19

12,000,000

3,800,000

00

2015 - 2016

Kshs

00

23,500,000

33,990,000

00

760

61.972.75925,914,421.19

2016 -2017 2015- 2016

Kshs Kshs

Bursary - secondary schools (see attached list) 20,000,000.00 8.r33.742

Bursary - tertiary institutions (see attached list) 4,663,793.00 4.000.000

Bursary - NHIF (see attached list) 4,000,000.00

Mock & CAT (see attached list) I,000,000

Water prolects (see attached list) 19,262,842

Agriculture proiects (see attached list) 1,930,000

Electricity proiects (see attached list)

Security proiects (see attached list) 20,091,412.08 2,860,000

Roads proiects (see attached list) 17,134,034

Sports proiects (see attached list) 1.637.931.03 2,259,572

Environment pro-iects (see attached list) 1,637,931.03 2.259.572

Emergency proiects (see attached list) 4.094"827.59 7 .150.716

Total 51.928,894.73 65,990,479

t4
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND - BONDO
EONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

NOTES TO THE FINANCUL STATEMENTS (Continued)

8. ACQUTSTTTON OF ASSETS

Non Financial Assets 2016 -2017
Kshs

00

00

00

00

00

00

00

00

00

00

00

00

2015 -2016
Kshs

Purchase of Buildings
Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Fumiture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialised Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

Total 00 526,182
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F'UND - BONDO
EONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9. OTITER PAYMENTS

Speciff

l0A: Bank Accounts (cash book bank balance)

2016 -2017
Kshs

2015 - 2016

Kshs

00 00

Name of Bank Account No. & currency 2016 -2017 2015 -2016
Kshs Kshs

Co-operative Bank, Bondo (l I 4 I 623406300) 1,295,514.16 5,242,275.06

Total 1295,514.16 s242275.06

t6
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FIJND - BONDO
EONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

lOB: CASH IN HAND

Location I
Location 2

Location 3

Other Locat ions (s p e c ifu)

Total

[Provide cash count certiJicates for eachJ

I 1: OUTSTAITDING IMPRESTS

Total

[Include an annex of the list is longer than I page.J

20t6-2017
Kshs

00

00

00

00

20ts -2016
Kshs

00

00

00

00

00 00

Name of OfJicer or Institution

Date Imprest
Taken Amount

Taken
Amount

Surrendered
Balance

Kshs Kshs Kshs

Name of Oficer or Institution ddlmmlyy 00 00 00

Name of Officer or Institution dd/mm/yy 00 00 00

Name of Officer or Institution ddlmm/yy 00 00 00

Name of Officer or Institution dd/mm/yy 00 00 00

Name of Officer or Institution dd/mm/yy 00 00 00

Name of Oficer or Institution dd/mm/yy 00 00 00

00

17



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FI]ND - BONDO
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

T2RETENTION

Supplier I

Supplier 2

Supplier 3

Total

fProvide short appropriate explanations as necessary

13. BALAITCES BROUGHT FORWARI)

Bank accounts

Cash in hand

Imprest

Total

[Provide short appropriate explonations as necessaryJ

14. PRIOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand

Imprest

Tota

2016 -2017
Kshs

00

00

00

2015-2016
Kshs

00

00

00

00 00

2016 -2017
Kshs

1,295,514.16

00

00

20ls-20t6
Kshs

5,242,275.06
00

00

1,295,514.16 5,242,275.06

2016 -2017
Kshs

00

00

00

2015-2016
Kshs

(3,200,000)

216,000

00 2,984,000

18



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - BONDO
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

15. OTHER IMPORTAIYT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings

Construction of civil works

Supply ofgoods
Supply of services

15.2: PEIIIDING STAFF PAYABLES (See Annex 2)

Senior management

Middle management

Unionisable employees

Others (spectfu)

15.3: OTHER PENDING PAYABLES (See Annex 3)

Amounts due to other Government entities (see attached list)

Amounts due to other grants and other transfers (see attached

I ist)

Others (spectfu)

15.4: PMC account balances (See Annex 5)

PMC account Balances (see attached list)

2016-2017
Kshs

00

00

00

00

2015 -2016
Kshs

00

00

00

00

00 00

Kshs

00

00

00

00

Kshs

00

00

00

00

00 00

Kshs
00

00

00

Kshs

00

00

00

00 00

Kshs

2,647.05

Kshs
00

2,647.05 00

t9
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'NATIoNAL GovERxMENT coNsrrruENCIEs DEvELopMENT FuND - BoNDo
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

AIYNMX 4 -PMC BAI\K BALANCES AS AT 3OTH JT]IIE 2017

Milenga Prlmary School
Co-operative
Bank 01141623984100 222.O5 00

Co-operatlve
Bank o1L4L624589600 82s.00 00OlaSo Primary School

Aila Chlefs Camp
Co-operative
Bank 011.4L624589500 82s.00 00

Amoyo Chlefs Office
Co-operative
Bank 0tL41624589400 775.00 00

Total 2,647,O5 00
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