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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT IFUND- ELDAS
CONSTITUENCY

/ Reports and Financial Statements
For the year ended June 30,2017

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) was set up under the CDF
Act, 2003 amended in 2007 and repealed by the CDF Act 2013. In 2015, the CDF Act.of 2013 was
declared unconstitutional and a new act was cnacted in 2015, being the National Government
Constituencies Development Fund act, NG-CDF Act, 2015.The National Government Constituencies
Development Fund (NG-CDF) is under the Ministry of Devolution and Planning.

The Objective of the Fund is to provide mechanism for supplementing implementation of the
National Government development agenda at the constituency level.

(b) Key Management

The ELDAS Constituency’s day-to-day management is under the following key organs:

i.  The National Government Constituencies Development Fund Board (NG-CDFB)
ii.  The National Government Constituency Development Fund Committee (NG-CDFC)

(¢) Fiduciary Management

T e . ~ . tl
['he key management personnel who held office during the financial year ended 30 " June
2017 and who had direct tiduciary responsibility were:

No. Designation Name

l. Accounting Officer )l Yusuf Mbuno

2. A.LE holder Bare I. Amin

3. Accountant Bishar A. Hassan

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activities of ELDAS Constituency. The reports and recommendation of ARMC when
adopted by the NG- CDF Board are forwarded to the National Government Constituency
Development Fund Committee (NG-CDFC) for action. Any matters that require policy guidance are
forwarded by the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) Eldas CDF Headquarters

P.O. Box 491

Eldas CDF Building
Eldas-Anole Road
Nairobi, KENYA
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() Eldas CDE Contacts

Telephone: (254) 722-489057
E-mail: bamin@ngcedf.go ke

(¢) Eldas CDF Bankers

1. Kenya Commercial Bank
Wajir Branch
P O Box 201 -70200
Wajir

(h) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi. Kenya

(i) Principal Legal Adviser
| &

The Attorney General
State Law Oftice
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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II.  FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEL (ELDAS NG-CDFC)

Include among others the following::

—  Mention in summary the budget performance against actual amounts for current vear based
on economic classification and programmes.
The budget performance for the year was impressive with over 93% absorption rate, being
among the highest in the country.
By Economic classification, transfer to other government units which mainly includes
transfers to Primary and Secondary schools achieved the highest utilization rate of 94%%. This
could be attributed to the high need for schools infrastructure and timely disbursement of
funds by both NG-CDFB and Eldas NG-CDFC. Compensation to employees received the
lowest absorption rate of 80% which is way above the national average.
—  Detail key achievements for the Eldas NG-CDF,
During the financial year under review, NG-CDF Eldas was able to construct 4 new
classrooms creating an additional 160 space for pupils to occupy, tenced oft with chain link
wire and concrete posts 2 secondary schools. 3 primary schools, Eldas police station and
Eldas AP camp. We were able to build 2 new chiefs offices at Dela and Kilkiley locations
>
and put up a new police station at Basir which is fully operational. This has improved the
security and law and order sector which has now full presence in hard to reach arcas like
Basir
We have also disbursed Kshs 20.4 million in bursary for Secondary and tertiary institutions
increasing retention of learners in schools, colleges and universities by more than 60%.
This has cushioned many poor parents from spending the little they have in paying for fees

for their children which has reduced poverty.

- List emerging issues related to the Eldas NG-CDF,
- Emerging issues in Eldas Constituency including the long electioneering period which
distracts our activities in some ways and High unemployment rate in the constituency.
—  List the implementation challenges and recommended way forward.
Our challenges are not unique but we have key challenges in the areas of peace and security which is

fueled by competition for scarce resources of

2
b
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pasture and water, the impending general election which distracts people from real productive
activities. The effect of climate change is also a real threat to pastoralist livelihoods.

The large size of the constituency land reduces our ability to monitor projects progress in real time
Poor infrastructure in terms of roads and communication is also a hampering our operations

Lack of financial institutions as Eldas constituency does not have a bank operational within its area.
High illiteracy levels among the general population of Eldas Constituency which is a threat to
formulation of sustainable projects and programs by the local communities.

As way forward. Eldas NG-CDFC should purchase a motor vehicle to ease monitoring of projects.
More resources should be allocated to peace building activities both by County Government and
Eldas NG-CDF.

Programs and projects should be designed to mitigate the effect of climate change both in the short
time and long term.

More public education should be carried out to encourage pastoralists to take their children to school
to improve literacy levels.

CHAIRMAN NG-CDFC
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I1I. STATEMENT OF NG- CDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act. 2012 requires that, at the end of each financial
year. the accounting officer for a National Government agency shall prepare financial statements in
respect of that agency. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the ELDAS National Government Constituency Development
Fund is responsible for the preparation and presentation of the ELDAS NG-CDF financial statements.
which give a true and fair view of the state of affairs of the ELDAS NG-CDF for and as at the end of
the financial year (period) ended on June 30. 2017. This responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the NG- CDF; (iii) designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to crror or
fraud; (iv) safeguarding the assets of the NG-CDF; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the ELDAS NG-CDF accepts responsibility for the NG-CD/s
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards
(IPSAS). The Accounting Officer is of the opinion that the NG-C'D/[s financial statements give a true
and fair view of the state of NG-CDF'’s transactions during the financial year ended June 30. 2017, and
of the NG-CDF'’s financial position as at that date. The Accounting Officer charge of the ELDAS NG-
CDF further confirms the completeness of the accounting records maintained for the NG-CD/. which
have been relied upon in the preparation of the NG-CDF's financial statements as well as the adequacy
of the systems of internal financial control”

The Accounting Officer in charge of the ELDAS NG-CDF confirms that the NG-CDF has complied
fully with applicable Government Regulations and the terms of external financing covenants (where
applicable), and that the NG-CDF’s funds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the NG-CDF s financial statements have been prepared in a form that complies
with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of
Kenya.

Approval of the financial statements

The Eldas NG-CDF's financial statements were approved and signed by the Accounting Officer on
2017.

. - \ N < - o _,’,_,,,,,,_,,,_,.;. S
/l-‘uudﬂﬁzomi\f'lv anager Chairman CDFC
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REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

|

‘ | have audited the accompanying financial statements of National Government
1 Constituencies Development Fund(NG-CDF)-Eldas Constituency set out on pages 6 to 33,
1 which comprise the statement of financial assets as at 30 June 2017, and the statement of
: receipts and payments, statement of cash flows and statement of comparison of budget and
! actual amounts for the year then ended, and a summary of significant accounting policies
| and other explanatory information in accordance with the provisions of Article 229 of the
| Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all the
information and explanations which, to the best of my knowledge and belief, were necessary
for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified Opinion

paragraph, the financial statements present fairly, in all material respects, the financial
| position of National Government Constituencies Development Fund- Eldas Constituency as
! at 30 June 2017, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standard (Cash Basis) and
| comply with National Government Constituencies Development Fund Act, 2015.

‘f In addition, as required by Article 229(6) of the Constitution, except for the matters described
‘ in the Basis for Qualified Opinion and Other Matter sections of my report nothing has come

‘ to my attention to cause me to believe that public money has not been applied lawfully and
‘ in an effective way.

Basis for Qualified Opinion
1. Procurement of Security Projects

During the year under review, the NG-CDF -Eldas procured and implemented security
projects worth Kshs.5,825,000. Examination of payment vouchers and bills of quantities
| relating to the projects revealed that the tender opening committee (PMC) did not sign one
‘ or more pages of the Bills of Quantities as required by section 78(9) of the Public
Procurement and Asset Disposal Act 2015. Further, the payments were not supported with
certificate of practical completion and minutes of the inspection and acceptance committee.

Report of the Auditor-General on the Financial Statements of Eldas National Government Constituencies Development
Fund for the vear ended 30 June 2017

Promoting Accountability in the Public Sector



In view of the foregoing, it has not been possible to confirm whether the projects were
constructed in accordance with the specifications in the tender documents and that the Fund
got value for money from the transactions.

2. Unsupported Specialized Materials and Services

During the year ended 30t June, 2017 the NG-CDF -Eldas spent Kshs.366,000 in respect
to repairs of CDF office. The payment was however, not supported with NG-CDFC minutes
as required by Section 12(5) of the NG-CDF Act, 2015. Consequently, it has not been
possible to ascertain the propriety of the expenditure of Kshs.366,000.

3. Unsupported Committee Expenses

During the year under review, the NGCDF for Eldas paid Kshs.629,200 as sitting allowances
to the NGCDF committee. The payments were however not supported with minutes of the
committee meetings and attendance register.

As a result, it has not been possible to confirm the expenditure as a proper charge to public
funds.

4. Unaccounted Emergency Water Trucking

The NG-CDF Eldas incurred an amount of Kshs.2,500,000 on emergency water trucking
services during the year under review. However, the payments were not supported with
logbooks of water boozers hired to do the water trucking. It was therefore not possible to
confirm whether the payments were made for services rendered.

Consequently, the propriety of the water trucking expenditure of Kshs.2,500,000 cannot be
confirmed.

5. Irregular Award of Secondary Schools Projects

During the year under review, the NG-CDF- Eldas procured secondary school projects
amounting to Kshs.7,115,000. However, the projects were procured without following the
procedures laid down by the Public Procurement and Disposal Act, 2015. Further, payments
were not supported with copies of tender evaluation and opening minutes. In addition, the
Fund did not give tender notice showing the criteria for the projects implemented. It was
therefore not possible to confirm that the bidders were identified in a fair manner and in
accordance with the procurement laws.

As a result, the validity and propriety of the expenditure of Kshs.7,115,000 cannot be
ascertained.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls) .| am independent of the National Government Constituencies
Development Fund(NG-CDF)-Eldas Constituency in accordance with ISSAI 30 on Code of
Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in

Report of the Auditor-General on the Financial Statements of Eldas National Government Constituencies Development
Fund for the year ended 30 June 2017



accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion and Other Matter sections, | have determined that there are no
Key Audit Matters to communicate in this report.

Other Matter

1.0 BUDGET AND BUDGETARY CONTROL

1.1 Budget Performance Analysis

The National Government Constituency Development Fund -Eldas had a budget of
Kshs.110,215,699 consisting Kshs.81,896,551.70 for the Financial year 2016/2017 and
unspent balance of Kshs.28,319,147 from the financial year 2015/2016.

The analysis of budget against actual expenditure for the year under review is given as
follows: -

1.2 UNDER/OVER EXPENDITURE

Item Budgeted Actual Under
(Kshs) (Kshs) (Kshs.)

Compensation to 3,398,000.00 2,745,600.00 652,400.00

Employees

Use of goods and 6,615,793.00 5,718,804.00 896,989.00

services

Transfers to  Other 44,075,548.00 41,435,000.00 2,640,548.00

Government Units

Other grants and 56,126,358.00 52,643,007.00 3,483,351.00

transfers

TOTAL 110,215,699.00 102,542,411.00 7,673,288.00

The National Government Constituency Development Fund Eldas spent an amount of
Kshs.102,542,699 or 93% of the total budgeted allocation for the period under review. This
means, the National Government Constituency Development Fund management under
spent Kshs.7,673,288 or 7% of the budgetary allocation.

Report of the Auditor-General on the Financial Statements of Eldas National Government Constituencies Development
Fund for the vear ended 30 June 2017



No explanation was given for not using in full the funds allocated to benefit the constituents.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s
ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process.

Auditor-General’s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISSAIls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit conducted in accordance with ISSAIs, | exercise professional judgement
and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

Report of the Auditor-General on the Financial Statements of Eldas National Government Constituencies Development
Fund for the vear ended 30 June 2017



higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, and not for the purpose of giving
an assurance on the effectiveness of the Fund'’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management’s use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s ability
to continue to sustain its services. If | conclude that a material uncertainty exists, | am
required to draw attention in the auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease to continue to sustain its
services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities of the Fund to express an opinion on the financial
statements.

| communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi
19 April 2018
Report of the Auditor-General on the Financial Statements of Eldas National Government Constituencies Development

Fund for the vear ended 30 June 2017
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_IV.  STATEMENT OF RECEIPTS AND PAYMENTS

Note o 2016 - 2017 201;;_201‘6 |
Kshs Kshs |
RECEIPTS
Transfers from CDF board-AlEs' Received 1 81,896,551.70 131,471,164.00 ‘
| Proceeds from Sale of Asiets 2 _
Other Receipts 3 B R v;
TOTAL RECEIPTS N 81,896,551.70  131,471,164.00
PAYMENTS |
T
Compensation of employees 4 2,745,600.00 2,668,299.00 ‘

'Use of goods and services 5 5,718,804.00 4,695,491.00
T f t th i 6 . :
?rans ers to Other Government Units 41,435,000.00 28,812,790.00 |
Other grants and transfers 7 52,643,007.00 92,187,125 .00
Acquisition of Assets 8 00 659,9507.765” I
e 299 |

TOTAL PAYMENTS 102,542,411.00 120,308,505 499

S ,:‘

SURPLUS/DEFICIT 2,10 .00
/ (20,645,859.00) e |

I'he accounting policies and explanatory notes#o these financial statements form an integral part of the

financial statements. The ELDAS NG-CDF financial statements were approved on

signed by:

; }[
(1245
alairman - NG-CDFC
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T

=201 7and

,‘;a—MK" -
S = T
Fund Accoun

Manager



The accounting policies and expl
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Ei;zlil‘ln:lli - NG-CDFC
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V. STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash
book)

Cash Balances (cash at hand)

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Retention
Fund balance b/fwd 1st July...
Surplus/Defict for the year

Prior year adjustments
NET LIABILITIES

/ /
Wi

Note

11

12

13

anatory notes to these financial st
atements. The ELDAS NG-CDF financial st

SDEVELOPMENT FUND- ELDAS

| 2016-2017| 20152016
Kshs Kshs

7,673,288.00 28,319,147.00

00 364,000.00

7,673,288.00 28,683,147.00

28,319,147.00 26,575,548.00

(20,645,859.00) 2,107,599.00

7,673,288.00 28,683,147.00

———
— Fund

atements form an integral part of the
atements were approved on ——

017 and

X)cc<o(mt Manager

€
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VI. STATEMENT OF CASHFLOW

——————

Receipts for operating income L 2016 - 20}; i, 2015 - 2016
Transfers from CDF Board 1 81,896,552.00 131,471,164.00
Other Receipts 3
Payments for operating expenses
Compensation of Employees 4 2,745,600.00 2,668,299.00
Use of goods and services 5 5,718,804.00 4,695,491.00
Transfers to Other Government Units 6 41,435,000.00 28,812,788.00
Other grants and transfers 7 52,643,007.00 92,187,125.00
102,542,411.00 128,363,615.00

Adjusted for:
Adjustments during the year 14
Net cash flow from operating activities (20,645,859.00) 3,107,549.00
CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from Sale of Assets 2 B
Acquisition of Assets 8 B 999,950.00
Net cash flows from Investing Activities B (999,950.00)
NET INCREASE IN CASH AND CASH EQUIVALENT (20,645,859.00) 2,107,599.00
Cash and cash equivalent at BEGINNING of the

9 28,319,147.00 26,575,548.00
year
Cash and cash equivalent at END of the year 7,673,288.00 28,683,147.00

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The ELDAS NG-CDF financial statements were approved on 2017 and
signed by:

/]

d Aécount Muhugcr

Chairman NG-CDFC R
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - ELDAS
CONSTITUENCY '
Reports and Financial Statements

For the year ended June 30,2017

VIII.

SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

1.

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and
conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings. which is the functional and reporting
currency of the NG-CDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

he financial statements have been prepared on the cash basis following the Government’s
standard chart of accounts. The cash basis of accounting recognises transactions and events only
when cash is received or paid by the NG-CD/.

Recognition of revenue and expenses
The NG-CDF recognises all revenues from the various sources when the event occurs and the
b

cen received by the NG-CDF. In addition, the NG-C'DF recognises all
expenses when the event occurs and th% related cash has actually been paid out by the NG-C'DF-.

1
related cash has actually

In-kind contributions

In-kind contributions are donations that are made to the NG-CDI" in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles.
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined. the NG-CD/F includes such value in the statement of receipts and
payments both as revenue and as an expense in equal and opposite amounts; otherwise. the
contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call
and highly liquid investments with an original maturity of three months or less., which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial
statements. cash and cash equivalents also include short term cash imprests and advances to

10



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — ELDAS
CONSTITUENCY

Iieports and Financial Statements

For the year ended June 30,2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as ‘memorandum’ or -off-balance” items to
provide a sense of the overall net cash position of the NG-CD/[ at the end of the year. When the

pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

Budget

The budget is developed on the same accounting basis (cash basis). the same accounts
classification basis. and for the same period as the financial statements. The NG-( '‘DF s budget
was approved as required by Law and as detailed in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the NG-CDF's actual performance against the
comparable budget for the financial year under review has been included in an annex to these
financial statements.

Comparative ficures
i)

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30. 2017.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — ELDAS

CONSTITUENCY

Reports and Financial Statements
* For the year ended June 30,2017

I.  NOTES TO THE FINANCIAL STATEMENTS

(1) TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description 2016 - 2017 2015 - 2016 (
o - Kshs | Kshs
- I | 10000000
CDF Board 10,000,000
AIENO 4,094.827.60
A829534 4,094,827.60 | 30,000,000
AIE NO 36.853.,449.00
A839586 36.853,449.00 10,000,000
AIENO 40,948.275.10 |
A85573 1 - , o 40948275.00 | 10.000.000
(other constituency e.g. parent constituency) | ~130.000,000
31,471,164 |
| —
TOTAL | 81,896,551.70 | 131,471,164
(2) PROCEEDS FROM SALE OF ASSETS - -
2016 - 2017 2015-2016
Kshs Kshs
Receipts from sale of Buildings oo
Receipts from the Sale of Vehicles and Transport Equipment 00 B
Receipts from sale of office and generalequipment ) 00
Receipts from the Sale Plant Machinery and Equipment : 0o
Total 00 4
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CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMEN TS (Continued)

(3) OTHER RECEPTS

Interest Received
Rents
Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

2016- 2017 2015-20106
Kshs Kshs
00 00
00 00
00 00
00 00
00 00

(4) COMPENSATION OF EMPLOYEES

Basic wages of contractual employees

Basic wages of casual labour

Personal allowances paid as part of salary
House allowance

Transport allowance

Leave allowance

Gratuity

Other personnel payments

Total

2016 - 2017 2015 - 2016
Kshs Kshs
2,697,600 2.621 499
00 00
00 00
00 00
00 00
00 00
_ 48,000 16,800

2,745,600 2.()()8,2})2




CONSTITUENCY
Reports and Financial State

NATIONAL GOVERNMENT CONSTITUENCIES l)EVELOPMENT FUND - E
ments
2017

For the year ended June 30,

NOTES TO THE FINANCIAL STATEMENTS (Continued)

& USE OF GOODS AND SERVICES

LDAS

2016 - 2017 2015 -20106
Kshs Kshs

Committee Expenses 2.951.600 2.580.600
Utilities, supplies and services 00 00
Communication, supplies and services 40,000 211,064
Domestic travel and subsistence 997,000 394,600
Printing, advertising and information supplies & services 50,000 00
Rentals of produced assets 00 00
Training expenses 120,000 00
Hospitality supplies and services 55.000 50.000
Insurance costs 00 00
Specialized materials and services 1,162,354 402,000
Office and general supplies and services 240,800 206,650
Other operating expenses 146,050 500.000
Routine maintenance — vehicles and other transport equipment 00 00
Routine maintenance — other assets 6.000 350.000
Total 5,718,804 4,095,491
TOTAL 5,718,804 4,()‘)5,4\‘)1_




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — ELDAS
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

) TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2016 -2017 2015-2016
Kshs Kshs

Transfers to National Government entities 00 00
Transfers to primary schools (see attached list) 20.390.000 18.942.96()
Transfers to secondary schools (see attached list) 21,045,000 6.244,740
Transfers to tertiary institutions (see attached lis() 00 3,625,000
Transfers to health institutions (see attached list) - _,‘.‘,ﬁ__‘_og__‘,,__,_,,,._,‘,.,_ 0o
TOTAL 41,435,000 28,812,700

) OTHER GRANTS AND OTHER PAYMENTS

2016 - 2017 2015-2016
Kshs Kshs

Bursary — secondary schools (see attached list) 7,195,000 1,622.000
Bursary — tertiary institutions (see attached list) 20.945.000 4.526.000
Bursary — special schools (see attached list) 00 00
Mock & CAT (see attached list) 00 : 00
Water projects (see attached list) 2,338,000 51,554,570
Agriculture projects (see attached list) 00 00

Electricity projects (see attached list) 00 00
Security projects (sce attached list) 16.512,200 30.075.739
Roads projects (sce attached list) 00 00
Sports projects (see attached ist) . 00 00
Environment projects (see attached list) 600,000 00
Emergency projects (see attached list) 5,052,807 4.408.816
Total 52,643,007 92,187,125

16
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Reports and Financijgj Sta tements
For the Year endeq June 30,2017

NOTES 70 Th FINANCIAL S71757 Ex‘"/:\wﬁm\mﬁ?f\""\M‘\\www“““ i
v .
" (8) ACQUISITI()N or ASSETS
Non Financiy) Assets 2016 - 2017 2015 -2916
Kshs Kshg
Purchase ot'BuiIdings 00 00
('ons{ruclion ol‘BuiIdmgs 00 00
Kcﬂu'bislnmnl of Buildings 00 00
Purchase of Vehjcleg and Othey Transpor Equipmen, 00 00
Overhay] of Vehicles and Othey Transpor Equipmen 00 00
Purchase of Householqg Furnijtyre and Instirutional Equipmen 00 00
Purchage of Office Furnitype and Generg| Equipmen, 00 999,950
Purchase of ICT Equipmcnt, Software and Othey ICT Assets 00 00
Purchase ol’SpcciaHsed Plant, Equipment and M:rchincr_y 00 00
Rehubi!ilution and chovulion of Plant, Muchiner.\ and Lquip, 00 00
Acquisilion of Lang 00 00
Acquisitio ot'!ntzmgible Assets 00 00

T ‘ B (7(; :(\:
Fotal %






NATIONAL Gove
CONS’I‘I'I‘UENCY

Reports ang F
For the ve:

RNMENT CONST['I‘UENCHES DICVEL()PMEN’_F FUND — ELDAS
inancia] Statements

i ended Jype 30,2017 -
THE | INANCI4] STAT, EMENTS (Continye

9: Bank Accounts (cash book bank b

alance)
/—\‘\A\ —

\I\"\“‘\‘
E

e |
| | |
| | |
| | ‘
| I |

M‘\OLBM&L"M&&L“L‘L T 2016-2017 e 2015 - 2016

_ . s o Kshs |
Name of Bank, Accouny No KCp, Wajir 4/¢ i '
/\’().//-/7613265 28,319,147 i
‘ o ——£0,013,147 |
Name of Bank, Accounr Np,
e .
Name ¢ Bank, Accounr N,

—— 09
00 |
\ T L YV [V
\\»\\\\\,\___, ,,,,,, S e~ NS !
Total —_— SR — 28,319,147
L 4
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NATIONAL GOVERNMENT CONSTITUENC]ES DEVELOPMENT FUND -~ ELDAS
CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2017 = S
NOTES TO THE FINANCIAL ST4 TEMENTS (Contined) o

10: OUTSTANDING IMPRESTS

}’M - \(»—I)Me Imprest | "W’lr"m‘W\h D
. Take | Amount Amount
Name of Officer or Institution Taken - Balance
| f Off ‘ ’ Taken Surrendered f
|
Kshis Kshs J Kshs |
Name of Officer or Institution dd/mm/yy i Nil | Nil |
— T OF [nstitul, -t — .
Toral 00

19







NATIONAL GOVE
CONSTITUENCY
Reports and Financial State

ments
For the year ended June 30, 2017
NOTES TO THE FJ

I1. RETENTIONS

Various PM(Cs
Supplier 2
Supplier 3

Total

[Provide shory appropriate explanations ag necessary

12. BALANCES BROUGHT FORWARD

Bank accounts
Cash in hand
Imprest

Total

[Provide short appropriate explanations e necessary)

13. PRIOR YEAR ADJUSTMENTS

Bank accounts
Cash in hand
Imprest

Total

RNMENT CONSTITUENCIE

NANCIAL STATEMENTS (Continued)

SDEVELOPMENT FUND =g

LDAS

gy -—
2016 -2017 2015-2016
Kshs Kshs
3,235,000
00
00
3,235,000
2016- 2017 20015-2010
Kshs Kshs
28.319.147 26.575,54§-
00 00-
364.000 00-
28,683,147 20,575,548
2016-2017 2015-2016
Kshs IKshs
206.575.548
28.319.147
00 00-
364,000 00-
28,683,147 20,375,548-







NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — ELDAS
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2017 -

14. OTHER IMPORTANT DISCLOSURES

14.1: PENDING ACCOUNTS PAYABLL (See Annex 1)

2016-2017 2015 -2016
Kshs Kshs
Construction of buildings 13.600.000
Construction of civil works 719,147

!
2,500,000
10,500,000

467,688 2831 9,147

Supply of goods 467,688

Supply of services

14.2: PENDING STAFF PAYABLES (See Annex 2)

Kshs Kshs
Senior management 00 00
Middle management 00 00
Unionisable cmployees 00 00
Others (contractual employees Gratuiry) 1.785.600 1.383.,400
1,785,600 1,383,400
14.3: OTHER PENDING PAYABLES (See Annex 3)
Kshs Kshs
Amounts due to other Government entities () 3.235.000
Amounts due to other grants and other transfers (see attached 2.185.000 00
list)
Others (specify) * —_ Y 0o
5,420,000 00
14.4: PMC account balances (See Annex 5)
Kshs Kshs
PMC account Balances (see attached list) 11,592 00
11592 00







NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — ELDAS
QONS'[‘I'FUENCY

Reports and Financial Statements

For the year ended June 30,2017

14.5: Amount due from the Board

Kshs Kshs

Amount due from the Board 0 0

S0
o
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- NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — ELDAS

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017 (Kshs)

ANNEX 4 —ACTIVE PMC BANK BALANCES AS AT 30" JUNLE 2017

PMC Bank Account |  Bank | Bank
number | Balance | Balance
2016/17 | 2015/16
Balatul amin primary school Kch Wajir 11198214 00 | 00 |
| [
Dantalai Primary School | KCB Wajir | 1120780956 00 00 w
Chief Office Kilkiley PMC | KCBWajir | 1212006712 | 1002.00, 00|
Chief Office Dela PMC | KCB Wajir | 120978982 | 1755.00 00
| Baladwein Primary School KCB Wajir | 1210110024 | 2010.00 00 |
Tulatula Secondary School KCB Wajir | 1150903422 00 00
Elnur Primary School | KCBWajir | 1209510626 00 | 00
. [ |
Liban Primary School KCB Wajir | 1203177194 | 4,125.0 ! 00 |
|
Eldas Development PMC KCB | 1205357610 | 1200.00 00 1’
Wajir ]
Balatul amin location PMC KCB Wajir | 1178132439 00 | 00
I ‘,
Dela Chief office pmc Kcb Wajir 120978982 00 ] 00 |
Dantalai Prmary School Kcb Wajir | 1120780956 1500 00 |
o - I Total | 11,592 |







Wy

e’

‘“ Y NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - ELDAS
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PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve ihe
various issues as shown below with the associated time frame within which we expect the

issues to be resolved.

|

i |
| |

| Referen |
| ce No. |
‘onthe | Issue / Observations from
' externa ( Auditor

laudit |

' Report |

|

- Analysis of budget against

- expenditure for the year under

review showed that Eldas CDF
spent Kshs 129,727,745 which

s 82.1% of the total budgeted

allocation. Please explain why

- the office failed to utilize the
funds allocated

' Focal Point

. person to

' resolve the

| issue (Name
Cand

- designation)

| Management comments

|
|

During the mentioned period,

- the Act governing CDF was

; amended in December 2015

- which led among other things

- change of name from CDF (o

' National Government

- Constituencies Development

Fund (NG-CDF). This new
Act which came to operation

on 17" February 2016, led to

retonstitution of various

' CDFCs with new requirement

for competitive recruitment of :

' would be members and ‘ t?eu*c {schliii

. Fund Account

! subgcquenl sublmsw‘on (o Manager

- National Assembly for ‘

’ adoption and gazettement by

' Cabinet Secretary for

| Devolution and Planning.

' This process ended on 25"

' May 2016 which led to halt of
all CDFC operations for about
4 months. Lack of CDIFC

- members meant no

- disbursement of project funds

- could be undertaken hence at

the close of the financial year

"on 30" June 2016, Eldas NG-

- Resolved)

Status:
(Resolved /
Not o

ca

30
Resolved — Se)
20
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P e |
|
| Referen
| ce.No.

Focal Point

|
|

Status:

person to e Tl
resolve the (Resolyea/

on the | Issue / Observations from f _
1 : | Management comments | . - Not
externa = Auditor ; issue (Name )
S ; | Resolved)
laudit | 5 and
Report | \ designation)

- CDF was able to spend up to
- 82.1% of funds disbursed
~ from the NG-CDF Board and
" had a balance ot Kshs
128,319,147 in its bank
~account
' Most of the institutions we
send bursary cheques do
respond with
| acknowledgement letters or
' receipts but there are few who
" delay sending back the letters
~as hence not availed during
Unaccounted for ~audit. We have since received  Bare LAmin
6 Bursary for Kshs most of the letters and copies  Fund Account  Resolved
| 1,502,000 are hereby attached. All Manager
' “payments from CDF Eldas
bank account is done with a
minuted resolution. copy of
Bursary minute with criteria
used to award bursary is
hereby attached.

- The National Government
Constituency Development - Due to the distance to be

i ard a AR Za | [ .

- Fund Board approved Kshs - covered to visit the various
1,800,000 for monitoring and projects and the terrain of the
Evaluation for the financial year = road. the committee uses
2015/16 for NG-CDI Eldas. either Toyota Hilux double Bare . Anun Resolved
Out of this, an amount of Kshs cabin or Landcruiser hardtop.

657,000 was found to have Copy of work ticket is heeby

~anomalies as described below; ' gttached.

? (1) The Mode of

E transport used by the

|

(S
ro
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, : :

| | |
i i <’
| g z
Referen | l | Focal Point “
ce No | f ' person to Status:
§ E i | ) o >
on the | Issue / Observations from : ' resolve the (Resglved /
; » : - Management comments . Not
' externa | Auditor issue (Name ,
| ; ‘ Resolved)
laudit | ' and
Report ‘ | designation)

|
committee during J
the monitoring and |
evaluation was not
indicated since the
payment voucher
was not supported
with work ticket/bus |
ticket

(OS]
(OS]







