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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

T'lre National Govemment ('orz,rtituencie.s Developntent liuncl (NG-CDFI was set up t-tttcler the C'DIr

Act,2003 amended in2007 and repealed by the CDF Act 20i3. In 2015, the CDF Act.of 2013 was

declared unconstitutiorial ar-rd a new act was enarcted in 2015. being the National Government
Constituencies Development Fund act, NG-CDF Act. 2015.The National Governureut Constiturettcies

Development Fund (NG-CDF) is under the Ministry of Devolution and Planning.
The Objective of the Fund is to provide mecl'ranisrn fbr supplernenting irrrplernentation of the

National Government development agenda at the coustituency level.

(b) Key Management

The ELDAS Constitucncy's' day-to-day management is under the following key organs

i. The National Governmeut Constituencics Developurent Futrcl Board (NC-CDFB)
ii. The National Governrnent Constitlrency Development Fr.urd Cot.utrtittee (NC-CIDFC)

(c) Fiduciary Management

Tlie key nlal'ragement personnel who held oftice cluring the flnancial year endecl 30'l' .lune

2017 and who had direct tiduciary responsibility were:

oN
l.
2.
a

Designation
Accounting Officer
A.l,E holder
Accountant

Name
Yusuf Mbuno
Bare I. Amin
Bishar A. I'Iassan

(d) Firluciary Oversight Arrangernents

The Audit and Risl< Managen-rent Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activities of ELDAS Constituency. Tl-re rcports and recommer-rdation of ARMC when

adopted by the NG- CDF Board are forwarded to the National Government Constituency
Development Fund Committee (NG-CDFC) fbr action. Any matters that require policy guidance are

forwarded by tlie Board to the Cabinet Secretary and National Assembly Select Comtt.tittee.

(e) Eldas CDF l-Ieadquarters

P.O. Box 491

Eldas CDF Building
Eldas-Anole Road
Nairobi, KENYA
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(f) Eldas CDF Contacts

Telephone: (254) 722-48905 7

E-maiI : bamin@ngcdf'. go.ke

(g) Eldas CDF Bankers

Kenya Commercial Bank
Wajir Branch
P O Box 201 -70200
Wajir

(h) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary'l'owers, University Wa1'

P.O. Box 30084
GOP 00100
Nairobi. Kenya

(i) Principal Legzrl Adviser

The Attorne), Geueral

State Lar.v Otl-rce

Harambee Avenue
P.O. Box 40112
City Sqr"rare 00200
Nairobi, Kenya
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II. I.'ORWAII.D BY THE CIIAIRMAN NA'I'IONAI- COVIIRNMIIN'I' C]ONSI'I'I T'[,N('}'
DEVELOPMENT FtrND COMMII"t'Eti (Et,DAS NG-CDITC)

lr-rclude among others the following:

Mention in sunttttary tlte budget pelforrlance ergainst actltal arrounts lbr culrent vear basecl

on ecouontic cIassi1lcation ancl pl'osraurnres.

The budget performauce fbr the year was impressive with over 93%o absorption rate. being

among the highest in the country.

By Economic classification, transfbr to other govelnrnent r-rnits which nrainly includes

transfers to Primary and Secondary schools achieved the highest utiliz-atitin latc of'940,'r,.'llris

could be attribr.rted to the higlt need fbr schools infi'astructr.rle ancl titlell'ciisbLrls,:nterrt ol'

fur-rds by both NG-CDFB arrd Elcias NC-CDI]C. Compensation to en'iployees receivecl thc

lowest absorption rate of 80% which is lvay above the national average.

Detail key achievements lbr the Eldas NG-CDF,

During the f-rnancial year unc'ler rer,'ievr'. NG-CDF Illclas w,lrs able to cr)nstrlrct 4 ncrr

classroon-ts creatirrg an adclitional 160 space lbr'ltupils to occulty. t'encecl ofl'r.r,ith chain link

wire aucl concrete posts 2 secondzrry schools. 3 1;rirnary scl-iools, Eldas police station uncl

Eldas AP camp. We ,r,ere able to build 2 nerv chiefs otl-rces at Dela and Kilkiley locations

artd put Llp a new police statiori at Basir which is firlly operational. l-his has inrplovecl the

sectrrity and law attd ordet'sector rvhich has nor,v'firll presencc in hartl to lcr.rcLr arcas lili,.r

Basir

We have also disbursed Kshs 20.4 million in bursary for Secondary and tertiary institLrtions

increasing retention of learners in schools. colleges ancl universities by nrore than 609/,.,.

This has cushioned nrany poor parcnts lrorr spcnding the Iittle they lrave iLr 1;al'ing Ibr lces

tbr their cltildren r,r,hich lras redLrcecl povert),.

List emerging issr"res lelated to the Elclas NC-CDF,

Eruerging issues in Eldas Constituency inclLrdinu the long electioneering period r,r'hicli

distracts oLrr activities in some wa)/s and l-ligh Luremltloy'nrent ratc in llre ctrnstitucltc\.

List the intplementation challenges ancl reconlurendecl u,ay iirrwarcl.

Ourchallerlges are uot urrique bLrt we liave key challenges in the areas of peace and secLrrity r.r'hich is

lirelecl by,competition fbr scarcc resources o1'
a
-l
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pasture and water, the irnpending general election wl-rich distracts people fionr real productive
activities. The effect of clirnate change is also a real threat to pastoralist livelihoods.
The large size of the constituency laucl reduces our ability to rnor-ritor projects progress irt real tiu-ie

Poor infl'astnrcture in terms of roads and conlr-ruuiczrtion is also a hampering ottt'opet'titiot'ts
Lack of financial institr"rtions as Elcias constitr"rency does not lrave a bank operational within its area.

High illiteracy levels atrollg the general popr.rlation of Eldas Constituency which is a threat to
formulation of sustainable projects and progran-rs by the local cornmunities.

As way forward, Eldas NG-CDFC should pulchase a nlotor vehicle to ease monitoring of projects.

More resources should be allocated to peace building activities both by County Goverument and

Eldas NG-CDF.
Programs and projects should be designed to mitigate the eff'ect o1'climate change both in thc short

time and long tem.
More public education should be carried out to encouragc pastoralists to take their children to school

to improve literacy levels.

CHAIRMAN NG-CDFC

o
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TII. SI'A'II'NIEN'I OF NG. CDF MANACIIMIiN'I' I{ESPONSTTiII,I'I'IIiS

Section 8l (1)o1'the Pr-rblic Finance Nrleuragcnient l\c:t. 2012 rcquircs tltat. at the cncl o1'cach flrlartciltl

1,ear. the accountir-rg ofllceL lirr a National (lovcnllcut aqency slrull pl'L'pure flnancial stittcttlclrts itl
l'cspect of that agency. Section 81 (3) rccl-riles the {ruancial statemeuts so preptrrecl to bc irt a lirltlr tllat

complies with reler,ant Accotrntiug stanclartls as presclitrecl the I)ublic Scctor Accttttt-ttitrg Starttlal'cls

lJoarcl of l(cnya 1l'onr tiurc to tinrc.

-['he Accounting Of]icer in charge of the EI-DAS National Covernntettt Constituency Dcrcloprrtctrt

Funcl is rcspor-isible tor the plepalation ancl prcsc'ntution ol'tlic El-l)AS NG-C'l)ii llrtancial sti.rtcrrrcrrts.

Ir,hich give a tnrc ancl thir vieu, o1'the state tll'arllails o1'the l:l.DAS NC-C'DF lbl antl as ut thc cttcl ol

the linancial year'(period) ended on.lurre 30.2017. -['his responsibility inclLrcles: (i) ntlrirttairtiltg

adeclirate flnancial ulaua[ten]L-ut arrangcnrents ancl ertsut'ing that thcsc ccltttittttc tti bc ellcctii'c
throughout the rc'ltorting period; (ii) mairrtaining proper accountitrg recorcls. n'ltich disclosc ivith
t'easonable accLlracy a1 anv time the llnarrcial positron of thc N(l- Cll)F; (iii)designing. irtrplerttetrtit.tu

and rnaintaining intcnral controls relevant to the prcparation ancl lirir ltrcsentatiou ol- thc llltiutciirl
statentents, and ensuring that thcl,are ll'ee ll'onr uiatel'ial nrisstatcurents. rvltcthct'cltte t() cl'r()l r)l'

liaud: (ir,) sateguzrrcling the asscts o1'the NG-C'DI;(l') selccting ancl applyiltg applopt'irttc rtctotrttl.it'lg

policies; arrd (r,i) nraking accour-rtir-rg estinrates that ale reasonable in the circur-t-tstitnccs.

Thc ,Accounting Otlicer in charge of thc It.l)r\S NG-CDI: accepts Lesponsibilill' lbr thc N( t-('l)l' .s

tlnancial stetten-]ents. which have beenprepalccl on the Ciish Llasis Methocl o{'frirtauciul lteportirtg. ttsing

appropriate accounting policies in accorclance rvilh International l)Lrblic Sector AccoLuttirtg Stalttlrtt'rls

(IPSAS). The Accounting Oflicer is of the opinion that tlre NC-C'D1t'.r Ilnartcial stutetrtct.tts uitc rt ttttc
and thir vier.r, ol'the state ol'NCi-('Df'r transactions clLrling thc llnancial year cnclctl .lLrrrc 10. 10i7. rrntl

ol'the NG-('D1;",r f-rnancial ltosition as at that clate.'l-he AccoLrntirtg Otllccr cirttrgc ol'thc l:l.l).'\S N(;-
CDF lirrthcr conlirnts thc coutltleteucss ol'the accountiug lccortls ntaintaittecl liir tlte NC;-('1)/'- uhiclr

have becn lelic.cl upou in thc prt',lrlation o1'thc N(i-('D['r tlnitncial statcltlct-]ls its trcll its the ittlctlttlter

o1' the systems ol' irrternal llnancial coutrof

'lhe u\ccounting Oflicer in chargc of thc IILDAS NG-C'DF conllrn'ts that the N(j-CDtr lttts cottlplicrl
lirlly lvith applicable Gcrveruntent [(egLrlations ancl the tcnr-ts ol'cxlet'tral lintutcing c()\'er)allts (ultct'c

applicable). ancl thut the N(i-CDF's lirncls receivc'cl tlLrlirtg the ycitr uttcler aLtrlit riclc tr\ctl lor tlrt'
eligible purposes 1br rvhich thel'rvcle intcntlc'cl ancl u,ere propcrlv trccoirntecl lbr'. liLrltltct'tltc,,\ecotttttittu
Otljccr contllnrs that thc N(i-('DFs flnancial statenrcnts have ['recr-t pt'e1-rarecl in lt lirt'trt thitt colllpiics
*,ith relevant nccounting standards ltrescribed bv the Public Sector Accotrtttittg Stanclarcls l:]oiu'cl ol

Ken.r'a.

Approval ol' the fi n:ruci:rl st:rtements

-l'he 
Elclas NC-('DI"'.r lluanciaI sti-lteltlcnts \\'ere al)l]r'()r,crl uncl signccl by the .{.ccoLttttittr:. ()l'llcct'otl

2017
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REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR-GENERAL ON THE NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - ELDAS CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund(NG-CDF)-Eldas Constituency set out on pages 6 to 33,
which comprise the statement of financial assets as at 30 June 2017, and the statement of
receipts and payments, statement of cash flows and statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were necessary
for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund- Eldas Constituency as
at 30 June 2017, and of its financial performance and its cash flows for the year then ended,
in accordance with lntemational Public Sector Accounting Standard (Cash Basis) and
comply with National Government Constituencies Development Fund Act, 2015.

ln addition, as required by Article 229(6) of the Constitution, except for the matters described
in the Basis for Qualified Opinion and Other Matter sections of my report nothing has come
to my attention to cause me to believe that public money has not been applied laMully and
in an effective way.

Basis for Qualified Opinion

1. Procurement of Security Projects

During the year under review, the NG-CDF -Eldas procured and implemented security
projects worth Kshs.5,825,000. Examination of payment vouchers and bills of quantities
relating to the projects revealed that the tender opening committee (PMC) did not sign one
or more pages of the Bills of Quantities as required by section 78(9) of the Public
Procurement and Asset Disposal Act 2015. Further, the payments were not supported with
certificate of practical completion and minutes of the inspection and acceptance committee.

Report o/'the Auditor-Generul on the Finuncial Statements ol'Eldas National Govemment Constituencies Development

Fund /br the .veur ended 30 June 20 l7

PromotingAccounlabilily in the Public Sector



ln view of the foregoing, it has not been possible to confirm whether the projects were
constructed in accordance with the specifications in the tender documents and that the Fund
got value for money from the transactions.

2. Unsupported Specialized Materials and Services

During the year ended 30th June, 2017 the NG-CDF -Eldas spent Kshs.366,000 in respect
to repairs of CDF office. The payment was however, not supported with NG-CDFC minutes
as required by Section 12(5) of the NG-CDF Act, 2015. Consequently, it has not been
possible to ascertain the propriety of the expenditure of Kshs.366,000.

3. Unsupported Gommittee Expenses

During the year under review, the NGCDF for Eldas paid Kshs.629,200 as sitting allowances
to the NGCDF committee. The payments were however not supported with minutes of the
committee meetings and attendance register.

As a result, it has not been possible to confirm the expenditure as a proper charge to public
funds.

4. Unaccounted Emergency Water Trucking

The NG-CDF Eldas incurred an amount of Kshs.2,500,000 on emergency water trucking
services during the year under review. However, the payments were not supported with
logbooks of water boozers hired to do the water trucking. lt was therefore not possible to
confirm whether the payments were made for services rendered.

Consequently, the propriety of the water trucking expenditure of Kshs.2,500,000 cannot be
confirmed.

5. lrregular Award of Secondary Schools Projects

During the year under review, the NG-CDF- Eldas procured secondary school projects
amounting to Kshs.7,115,000. However, the projects were procured without following the
procedures laid down by the Public Procurement and Disposal Act, 2015. Further, payments
were not supported with copies of tender evaluation and opening minutes. ln addition, the
Fund did not give tender notice showing the criteria for the projects implemented. lt was
therefore not possible to confirm that the bidders were identified in a fair manner and in
accordance with the procurement laws.

As a result, the validity and propriety of the expenditure of Kshs.7,'!15,000 cannot be
ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls) .l am independent of the National Government Constituencies
Development Fund(NG-CDF)-Eldas Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

Report of the Auclitor-Generul on thc Financial Stutements ofEldas National Govemment Constituencies Development

Fund lbr the .vear enclecl 30 June 20l7
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accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion and Other Matter sections, I have determined that there are no
Key Audit Matters to communicate in this report.

Other Matter

1.0 BUDGET AND BUDGETARY CONTROL

1.1 Budget Performance Analysis

The National Government Constituency Development Fund -Eldas had a budget of
Kshs.110,215,699 consisting Kshs.81,896,551 .70 for the Financial year 201612017 and
unspent balance of Kshs.28,319,147 from the financial year 201512016.

The analysis of budget against actual expenditure for the year under review is given as
follows: -

1.2 UNDER/OVER EXPENDITURE

Item Budgeted
(Kshs)

Actual
(Kshs)

Under
(Kshs.)

Compensation
Employees

to 3,398,000.00 2,745,600.00 652,400.00

Use of goods and
services

6,615,793.00 5,718,804.00 896,989.00

Transfers to Other
Government Units

44,075,548.00 41,435,000.00 2,640,548.00

Other grants
transfers

and 56,126,358.00 52,643,007.00 3,483,351.00

TOTAL 110,215,699.00 102,542,411.00 7,673,288.00

The National Government Constituency Development Fund Eldas spent an amount of
Kshs.102,542,699 or 93% of the total budgeted allocation for the period under review. This
means, the National Government Constituency Development Fund management under
spent Kshs.7,673,288 or 7o/o of the budgetary allocation.

Furr<l /or th<' y<tt <'rul<rl -J0 .hrnc 20I7
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No explanation was given for not using in full the funds allocated to benefit the constituents

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

a

Rt,port ri thc Auditor'-(]cncral on thc Finuntiul Stutt,rncnts of Eldus National (iovemment Constituencies Developnrcnt

Fund /il' thc v<,ur antlctl -J0.htttc 2017

4



,

a

higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, and not for the purpose of giving
an assurance on the effectiveness of the Fund's internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities of the Fund to express an opinion on the financial
statements.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

e

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

19 Apri! 2018

Ijrrnd /or th<, r't,trr t'tttlul 30 .lrrtrc )0I7
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NATIONAL GOVERNMENT CONSTIT'UENCIES DEVELOPMENT F(]ND- ELDAS
CONSTITUENCY
Reports and Financial Statements

, For the vear ended June 30 ,2017
{-
1.

.J

I
JJ'l

1f
IV. STATEMENT OF RECEIPTS AI\D PAYM ENTS

zot5 - zot6

Kshs

,l

L

I

i
l

71,164.Oo

4,6 5,4 1.OO

2B 8r oo.oo

92,t87;25 .OO

999,950.0o

t29363,565 .oo

2,1o7,599,OO

l"he accotrnting policies and explanatory notesrto these finarrcial statetnelts fbrrn alr integr.al par.t ot'tirc
financial staternents.'Ihe ELDAS NC-CDF firrancial staternents were approved on ___ 20l7arrcl
signed by:

Chairman - NG-CDFC F'und c Manager

1

6

Note 2C-16 - 2(J^17

Kshs
RECEIPTS

Transfers from CDF board-AlEs' Received 1 8t,896,55t.7o t3t,47t,t64.oo
Proceeds from Sale of Assets 2

Other Recei ts 3

TOTAL RECEIPTS 8r,896,55r.7o

PAYMENTS

Com ensation of em loyees 4 2,745,60O.OO 2,668,299.oo
Use of ods and services 5 5,718,8A4.Oo

Transfers to Other Covernment Units 6 41A35,OOo.OO

Other grants and transfers 7 52,64),OA7.OO

Acquisition of Assets B oo

102,542,411.OOTOTAL PAYMENTS

SURPLUS/DEFtCtT
(2o,645,859.oo)
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*
l

,f
V. STATEMENT OF ASSETS

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash

book)
Cash Balances (cash at hand)

TOTAL FINANCIAL ASSETS

NEPRESENTED BY

Retention

Fund balance b/fwd 1st july

Surplus/Defict for the year

Prior year adjustments
NET LIABILITIES

1,1

12

13

Note

I

9

2076 - 20L7
Kshs

7,673,289.0o

00

2075 - 2076
Kshs

28,31,9,L47.0O

364,000.00

7,673,299.00 29,693,L47.00

28,31,9,1,47.00

(20,645,859.00)

26,575,548.00

2,107 ,5gg.oo

7,673,289.00 28,693,1.47.00

l"he accounting policies atrd Ianatory notes to tlrese firrancial statetrentsexp
fi rrancial statentents. The ELDA S NG-CDF tlnarrcial staterrents were appsigned by

an - NG-CDFC

form arr integr.al part of'tlre
ved on 2017 and

t Manager
I

Chairm
Fu

7
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I NA|-IONAL GO''ERNMENT CONSTITUENCIES DEVELOPMEN'I' I;UND- ELDAS

CONSTITUENCY
Reports and Irinancial Statements
For the year ended June 30, 2017

VI. S'I'ATBMENT OIT CASI{FLOW
Receipts for operating income

Transfers from CDF Board

Other Receipts

8r,896,5 5z.oo t3t,47t,t64.oo
2c16 - 2017 2o15 - 2016

3

Payments for oPerating exPenses

Compensation of EmPloYees

Use of goods and services

Transfers to Other Covernment Units

Other grants and transfers

Adjusted for:
Adjustments during the Year

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows from lnvesting Activities

NET TNCREASE lN CASH AND CASH EqUIVALENT

Cash and cash equivalent at BEGINNING of the

year

Cash and cash equivalent at END of the year

t28363,6t5.oo

(2o,645,859.oo) 3,107,549.oo

999,950.oo

(999,95o.oo)

(2o,645,859.oo) 2,107,599,OO

9 283t9,'r47.oo 26,575,548.oo

7,673,288.oo 28,683,t47,oo

an integral part ol'thr;
rr 201 7 arrd

0 t N{irnagu'

4

5

6
1

z,745,6oo.oo

5,7r B,8o4.oo

41,43 5,OOO.OO

52,643,OO7.OO

2,668,299.oo

4,695,49t.oo
z8,Bt z,7B8.clct

9z,t87,tz5.t>o

102,542,411.OO

14

2

B

'l-lre accourtt i ttg 1lo licies anclexplarratory ttotes to these flrlancial staterttetlts fbnrt

flnancial statelltertts. The ELDAS NC-CDF lirtancial statenlents were ap edo

sigrred by:

Chairman NG- t'c

8
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NA\'IONAL GOVERNMENT CONSTI:I'UENCIES DEVELOPMDNT' FUND _ I|LDAS

CONSTIT'UENCY
Reports and Fin:rncial Statements
For the year ended June 30, 2017

I VIII. SIGNII'-ICANT ACCOUN'rING POLICIITIS

The principle accounting policies aclopted in the preparation ol'these I'inancial statenlellts are set ottt

belor,v:

'1. 
Statement of compliance and basis ol'preparation

The fi,ancial statements have been preparecl in accordance with and comply with lnternationirl

public Sector Accoulting Standards (IPSAS) with particular emphasis ou Cash Basis Finarrcial

Reporting ulder the Cash Basis of Accounting. The financial stateuents comply with arlcl

conform to the form ol'presentation prescribed by the PLrblic Sector Accotrnting Statldarrcls

Board of Kenya.

Tl-re financial statements are presentecl in Kenya Shillings. which is the lunctional and reportil'lB

cLlrrency of the NG-C:D/r ancl all values are rounclecl to the nearest shilling. The rccortntirtg

policies adopted have been consistently applied to all the )'ears presentecl.

The financial statements have been preparecl on the cash basis lbllowing the Covet'tttttetrt's

standard chart of accounts. T'he cash basis of accounting lecognises trausactions aud events only

. when cash is received or paid by the NG-CDI'

2. Recognition of revenue trncl expenses

The NG-CD.Frecognises all revenlles fron-r the various sources when the event occttrs ancl the

related cash has actually been received by the NG-C.'/).tr. In aclclition. the NG-('/).Er.'cognises all

experlses when the event occLrrs ancl th? relatecl cash has actually beert paicl otrt by tlle N(l-('Df"

3. In-kind contributions

In-kincl contributions are donations that are macle to the NG-C'DF in the fortl of actual goocis

and/or services rather than iu r11one),or cash tet'urs. These dotratiotrs tnav iltclltde t'elticlcs'

ecluipment or personueI services. Where the linanciarl valtte received fbr iLr-ltind conlributions

can be reliably cleterurined. the NC-C'D/,- inclucles such value in the statement ol'receipts atrcl

payments both as revenue ancl as arl expense in eclural and opposite aurounts; otherwise. the

contribution is not recorded.

Cash and cash equivalents

Casl-r a,cl cash equivalents cornprise cnsh on hanc'l and cash at bank. short-terttt clcposits ort call

and higirly liquricl investments with an original maturity of three motrtl.is or [ess. which are

readilylonr.riibl. to knowr.r anloLults of caih ancl i'rre sr.rbject to insignificant risk o1'changes itr

value. Bank account balances inch.rde ar.noru'lts helcl at the Central Bank of Kenya and at variotts

commercial banks at tfie epd of the l-tnancial year. For the purposes ol' these finarrcial

staternents, cash apcl cash eqr-rivalents also include short term cash imprests atld acJvalrccs tcr

I

4

i

I

L
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NATI1NALGTVERNMENTC,NSTITT]ENCIESDEVELqPMENTFUND_ELDAS
CONSTITUENCY
Iieports and Financial Statements

ar ended June 30, 2017

I 1

l-or the ye

SI GN I F IC: A NT AC' C O U NT I NG P O L rc: I ES (C IINI iruI C d )

Subsequent events

There have been no events subsequeil to the flnancial year encl witl-r a sigrrilicant irnpact oll thc

financial steltements tbr the yezrr ertded June 30' 2017 '

Pending bills

pencling bills consist of unpaid liabilities at the encl of the flnancial year arising from contrt'tcteci

goocls Jr se.rices dlring the year or in past years. As per-rcling bills do not iuvolve the pa1'nleut

of cash in the reporti& p.iio.l, they recoldecl as 'mernorandLur' or 'of1'-balance' itetrts tr'r

provide a sense of the overall net cash position of the NG-CDF at the end of the year. wlien the

iending bills are finally settled, such payments are included in the statement of receipts and

puyr-,.ntt in the year in which the payments are made'

Budget

'Ihe budget is cleveloped on the sarne accottnting basis (cash basis). thc sanle accotlllts

classification basis, u,',,i fo, the same period as the tinartcial statenlents. The NG-('DF"r btrdget

was approved as required by Law and as detailecl in the Government of Kenya Budget Printed

Esti,iaies, A high-level assessment of the NG-CIDF's actr-ral perfbrmance against the

comparable budget fbr the financial year under review has been inclr'rded in an annex to these

finzrncial statements.

Comparative figures

Where necessary comparative figures for tl-re previous financial year hatve l'leeu amencled or

reconfigured to colform to the required changes i1 presentatiop'

i

I

,)

3.

4
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - ELDAS
CONSTITUENCY
Reports and Financial Statements

' For the year ended June 30,2017

I. NOTES TO THE FINANCIAL S]'ATEMEN'TS

(l) TRANST ERS FROM O'r'[rER GOVBRNMENT BNTTTIBS

10.000.000

30.000"01)0

131 471 164

PROCBtrDS FROM SALE OI' ASSEI'S

20t6 - 2017

,
.,

i

i
i

I

I

i
t

l

'.

20ls - 20r6

Kshs

0(

0t

0t

0(

0(

Descrirrtion 2016 - 2017 20ts - 20t6
Kshs Kshs

10,000,000

10,000.000CDF Board

AIE NO
A829534

4,094,827.60
4.094.827.60 30,000,000

r0,000.000
AIE NO
A839586

36,853,449.00
36,853,449.00

AIE NO
A85573 r

40.948.27 5.10
{0.948.275. r0

(other constituency e,.q. parelrt constitueucy)

3t.47t.t64

TOTAL 81,896,551.70

Kshs

Receipts frorn sale of Buildings 00

Receipts from the Sale of Vehicles arrd Transpolt Equiprnent 00

Receipts from sale of office arrd generalequipmerrt

Receipts fi'onr the Sale Plant Machinery and Equipnrent

0

I'otal 00

l

l

13
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CUNSTITUENCY
Reports and Financial Statements

u , upva rrr!1 \ r l L/t\L, _.[LLr.A\S

For the year ended June 30,2017
NOTES TO THE FINANCIAL STATEMENTS (Continued)

ii

I
(3) O'r'HER RECIIPTS

Interest Received

Rerrts

Receipts from Sale of tender docunrents
Other Receipts Nor Classified Elsewhere

2016- 2017

Kshs

00

00

00

00

20ts - 2016
Kshs

00
(.x)

(.x)

00

Total
00 00

(4) COMPENSATION OF EMPLOYEES

Basic wages of contractLral enrployees
Basic wages of casual labour
Personal allowances paicl as part of salary
House allowance

Tlansport allowance
Leave allowance

Gratuity

Other personnel payments

Total

2016 - 2017

Kshs
' 2,697,600

00

2015 - 2016

Kshs

2,62t.4ec)

00

00

00

00

00

48,000

00

00

00

00

46.800
2,745,600 299

a

I

14



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FI,t\ID _ ELDAS
CONSTITUEN CY
Reports and Financial Statements
For the year ended June 30,2077

NOTES TO THE L STA (continued)

(s) USE OF GOODS AND SERVICBS

lr

i
i

2016 _ 2077

Kshs
2,9s 1 .600

00

40,000

997,000

50,000

00
r20,000

ss.000

00

1,162,354

240,900

146,050

00

6,000

20Is - 20I6
Kshs
2.s80.600

00

2t t,64t
394,600

00

00

00

-50.000

00

402,000

206,650

s00.000

00

3 s0,000

I

ri

Cornmiftee Expenses
Utilities, supplies and services
Conrmunication, supplies and services
Dornestic travel and subsisterrce
Printing, advertising and infornration sLrpplies & servicesRentals of produced assets
Training expenses
Hospitality supplies and seryices
Insurance costs
Specialized materials and services
Office and general supplies and services
Other operating expenses
Routine nrainterrance _ vehicles and other tRouti,e rnaintenarrce _ other assets 

rarsport equiprnent

Total

5.71il
)

T

Ilt

4,695,497TOTAL
5,77 8,904 4,695,491

t

I

I

I

I

.lt

I

il

I

I

t
II
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CONSTITUIiNCY
NA'I'IONAL GOVERNMENT CONSTII'UENCIES DEVBLOPMENT FTJND _ ELDAS
:R"p orts and lrinancial Statenr ents
For the year ended June 30,2017I

NOTES T'O THE N(,1,4L STAFINA (C'ontinuecl)

Description

(6) 'I'RANSITER 1.O OI.t.tEIt GOVEITNMBNT ENTITIIiS

2016 - 2017

Kshs
2015 - 2016

I(shsTransf-ers to National Covernnrent entities
Transfers to prirnary schools (see attachecl list)
Transfers to seconclary schools (sec attachecl list)
Trarrsf-er.s to tertiary institutions (see attachecl list)
Tlanst'ers to health institutiorrs lsee anachect list;.I'O'I'AL

00

20.390.000

21.045.000

00

00

4t 00

OTHEIT GRAN'I'S AND O'I'HI|II PAYMEN'I,S

(.xl

18.94t.e60

6.241.710

i.6l-s,tttto

00

(7)

2016 - 20t7
Kshs

7, r95,000

20.945.000

(.x)

0(.)

2,33 8,000

00

00
t 6,5 t2,2tJO

00

00

600.000

s,0s2,807

t2 700

2015- 2016
l(shs

1.611.000

4..526.000

00

00

5 t..ri4..r70
00

00

i 0.0 75.7.19

00

00

00

4.-108.8 t6

Brrrsar),- secorrdaly schools (see attachecl list)
Bursaly - tertiarv institLrtions (see attaclrecl list)
Bursary - special schools (see attachecl list)
Mock & CA'I-(see arached lisr)
Water projects (see attached list)
Agriculture pr.ojects (see attachecl Iist)
Electricity projects (see arachecl list)
Security projects (see attached list)
Iioads pro.jects (see artached list)
Sports pr-ojects (see attached iist)
Envirorrrrrerrt projects (see attaclred list)
Ernergency pro.jects (see attached Iist)

'l'otal

52 7 92,197 ,l 25

16



f \-\,I\S I I I'UENCY

Iror the
and Financial Stafern ents

VIZ] !D r I r UU.IYCIES DEVELOPReports

r ended June
TO THE 2017

L
)

'*

I
,fTA

]VIENT FUND - ELDAS

2016 _ 2017
Kshs

00

00

00

00

00

00

00

00

00

00

00

00

trea/1

l

I

t

Non Financiat Assers 
(g) acgulsl?.IoN 

oI,,Ass[?.s

I:::fr,. of Buirdings

-r 
orrstrrrctiorr of B

Itefurbisrrni"l,, .it"'0,,,*.
P,,r.;;;' ;;t"tt 

r,,or B tr ildinss

iffiffi;
2015 _ 2016

Kshs

00

00

00

00

00

00
999,950

00

00

o0

tltt

UO

9

Toral

00
950

I

l7
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{
CONST
I\ATIONAL

ITUENC
and Financial Sta

GOVERNMENT

tements

CONSTITUENCIES 
DEVELOPMENT 

ITUReports
For the ended June 3NOTES TO

STA (Conilnued)

9: Bank Accounts (cash book bank balance)
{

I
l!

0,2017

ND - ELDAS

20ts, )0t6il
Kshs

!l

li,

I

t

28 l9 147

t
I
I

t-
.l_

.l

l

t'

'j'
,l
l

L-l

t

ofBan
rren&cuNo.Acco unt

2016 - 2017
KCB, Llaj

ol ABank, ccout?t Nct lrINo. I A/c476I3265

7,673
Name

No.
Nante

No.A

1'otal

t

x
n
I

,

;

I
rI

I

r8
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - ELDASCONSTITUEN CY
Reports and Financial Statements
For the year ended June 30:

sf
f,

I
,2017

NOTES TO THE FINANCIAL STA (Conrinued)

t0: OUTSI'ANDING IMPRES.T.S

Totol

.00
l

Name of Ol/icer or Institution
Dote Imprest

Tnken Amount
Taken

Amounl
Surrenclerecl

Kshs KshsName orOficer Instittttton I(slts

Balonce

dd/ntn/yy
Nit Nil Nil

I

19
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NATIONAL GOVERNMENT CONSTITUENCII]S DEVELOPMENI' FTJND _ ELDAS
CONS'I'I1'UI'N CY
Reports and Financial Stafements
For the year ended June 30,2077
NOTES TO THE L STA ((lontint rct/)

I I. RBTENTTONS

Various pMCs

Supplier 2

Supplier 3

Total

2016 - 2017

Kshs

j,23 5.000

2015 - 20t6
Kshs

l

00

00

'I'otal

I P r ov i d e s h o rt ctpprop r i a t e e.rp I a n q t i o r t s, a s, n e c e s.s, tt t yJ
13. PRIOR YI|AR ADJUSTMIN'I.S

I P r o v i cl e,s. h o r l ct p p t. o l t r i o / e e.r p l t t t t u / i o n,t^ u.\, t.t e c e,\,.t o r,y-

I 2. BAI,ANCES I]RO[]G H'I' FORWAITI)

Bank acccturrts

Cash irr hand
Irn prest

Bank accourrts

Cash irr hancl

Irnprest

'I'otal

2 683,147 26,37 5,5.ltJ

3,235,000

2016- 2017

Kshs

28,3 t9.t 47

00

364.000

2015 - 2016

Kshs

26..5 7.5,.548_

00_

00-

2016- 2017

l(shs
2015 - 2016

Kshs
26.5 75,.r+8

26,575,5-18-

28,3 19.t47

00

364,000

28,683,747

00-

00-

20
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I8llg.i.lrt i?y"RNMENr 
coNsrrruENcrrrs DEvELopMENr FUND _ ELDAS

Iteports and Financial Statenren ts
For the ar ended June 30 ,2017-l

t

L
l

14. OTHER IMPORI'ANT DISCI,OSUITIIS

l4.l: PENDING ACCOUN.I.S PAYABLL (See Auncx l)

Corrstnrction of builcl ings
C'onstrLrctiolt of civ il rvor.ks
Supply of goocis

Suppl,v ol'ser.vices

14.2: PENDING S.[AI,.F pAyAItLES (Scc Anncx 2)

Serrior nlanagetllenI

MiddIe rnarragernent

Uniotr isable errrployees
Otlrels (c o rt t t.ut: I u tt I e n p I 91,a e,1. G r.ct t u i t 1,)

Otlrers (,s;pcc:ili,)

1.1.4: PMC itccount balances (See Anne.x 5)

PMC accour:t Balarrces (see attached list)

467,699 28,319,117

2016- 2017

Kshs

467.688

20t5 - 2016

I(shs
ii.600.000
l.7 i9. H '

2,500"000

10..500,000

14.3: OfItER PENDING PAYABLES (See Anne_r 3)

Arnounts due to other Covel.nntent errtities ()
Ar,ortnts clue [o other g.a,ts arcr other. Irarsf-ers (see attacrrccl
I ist)

Kshs

00

00

00

1,785,600

I(shs

0t)

00

00

I :j ll:41)o
I,JgJ,4(X)

I(shs

I,795,600

Kshs

3.23 5.000

2. I 8).000
.

0u

00

(.x)

005,.120,000

I(shs I(-slrs
I r.592 (.x)

II,S92 {il)

- 

_

2t
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FIJND _ BLDAS

CONSTITUENCY
Repo rts and Financial Statements

For the vear ended June 30,2017

14.5: Amount drte from the Board

Amount due from the Board
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT IIUND - ELDAS
CONSTITUENCY
Reports and Financial Staternents
For the r ended June 30,2017 Kshs
ANNEX 4 _ACI'IVE PMC BANK BAI,ANCES AS A'I'30 JUNII 2OI7

{

I Bank Account
number

Bank
Balance

20 7

00

1002.00

Bank
Balance
20L5/16

00

00

00

00

00

00

00

OO 00

00

00

4,t25.0

00

00

1500

tt,59z

00

00

00
I

'1
I

I

PMC

Balatul amin primary school Kcb Wajir 1"1198214

LL20780956Dantalai Primary School KCB Wajir

l(CB Wajlr 121200671,2Chief Office Kilkiley PMC

1755.00Chief Office Dela PMC 120978982KCB Wajir

KCB Wajir L21.OtLOO24 2010.00Baladwein Primary School

Tulatula Secondary School

Elnur Primary School

KCB Wajir

KCB Wajir

1.1.50903422

L20951.0626

Liban Primary School KCB Wajir 1203177L94

120s357610 1200.00Eldas Development PMC I(CB

Wajir
KCB Wajir 1.178132439Balatul amin location PMC

120978982Dela Chief office pmc

Dantalai Prmary School

Kcb Wajir

l(cb Wajir 1120780956

Total

I i

30
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i3l!?ifr"rR?x RN ME N]' c o N s'r n' u E N c r tr s D E v ri L o PM E N 1. r' rr N D _ ri L D n s
Reports and Financial Statements
For the year endecl June 30, 2017 (Kshs)I

I
PROGRESS ON TOLLOW UP O}'AUD I'I'OR RLCO M,IyIENDA 'froNs

l'he following is the sunrrr rary of isstres laisecl by the exter.tral aurditor , itnd rttartagerrrerrtconrnrents that were provided to the auclitor, We have nonrinateci fbc al persons to lesolve llrevanotrs rssues as sl rown below with the assoc iated tinte franrc within which we c.xpcct thelssues to be resol ved

I
I

I

i

I

Focal Point
person to
resolve the
issue (Name
and
designation)

l

i

l

i Status:

i (Rcsolvcd,/
Not

l

I Resolved)

Itcscrlvcrl

't';

al
0
d,
w
y(
e)
th
r.l:

to
re
ec,

Referen
ce No.
on the
externa
l audit
Report

Issue / Observations from
Auditor Management comments

I

t.

During the nrenti oned periocl
the Act govet.ni ng CDI- was

J

amended in December 2015
rvhich led anrong other things
cliange of narne fi.om CDF to
National Government
Constituencies Developntent
L-Lrnd (NG-CDF). 't'his new
Act rvhich cAnte to oper.irtiorr
orr 17'i'February 20l6,lecJ to
retonstitution of various
CDFCs with new requirertrent
fbr contpetitive recr.Lritment of

Analysis of budget against
expenditure for the year under
review showed that Eldas CDF
spent Kshs 129,727,745 whicl:
is 82.1 o/o of the total buclgeted
allocation. Please explairi why
the office tbiled to urtilize the
firnds allocated

l'tt)
Scl
20

I sttbsequent submissiop t9 Fttrld Accottttt
National Asseprbl), 1br. lvlitllilse r'

adoption and gazettenrcrrt bv
Cabinet Secreiary for !

Devolution ancl planning. 
i

fhis process endecl on ?5,1,

Ma5,2916 rvhich lecl to halt of
all ('l)FC oper.arions lbr abour

would be members aud r Bare L Arrrin

' .:l ntonths. Lacl< ot'Cll)lr(l
rlembers ltlealtt lto
disbursenlent of pro.ject firncJs
coulcl be unclertaken hence at
tire close of'the flnancial l,ear
or.r 30'r' .lune 2016. ElcJas NC-

l

I

l

1

I

:
I

l

I

I

I

i

L

JI
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NATIONAL GOVERNMENT CONSTITUENCIES DBVELOPMENT FTJND _ ELDAS

CONSTITUENCY
Reports and Financial Statemcnts
For the ear ended June 30, 2017 hs)

Referen
ce.No.
on the
externa
I audit
Report

Issue / Observations from
Auditor

Management comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved /
Not
Resolved)

I

I

I

..i

CDF was able to spend up to
82.1% of fr.urds disbursed
fl'om the NG-CDF Board ar-rd

had a balance o1'Kshs
28.319,147 in its bank
accoLrnt

I

6
Unaccounted for
llursary for Kshs
1,,502,OOO

tt . Niiio,iat Government
Constituency Development
Fund Board approved Kslis
1,800,000 for n'ronitoring and

i Evaluation for the financial year

2015/16 fbr NG-C]DIr Eldas.
Or,rt of this. an atlount of l(shs
657,000 was lbr.rnd to have

anomalies as described below;
(i) The Mode of

transport r,rsed by the

Most of the institutiolts we

send bursary clteqtres clo

respond with
acknowledgemeut letters or
receipts br-rt there are f'ew who
delay sending back the letters
as hence not availecl dr,rring

aurdit. We l-rave sitrce received
most of the letters and coPies

ale hereby' attached. AII
payntents iioru CDF Eldas

bank account is done with a

minuted resolution. copy of
Bursary rninute with criteria
used to award br"rrsary is

hereby attached.

Due to the distance to be

covered to visit the various
projects and the terrain of the

roerd. the comtlittee uses

eitlier 1'oyota Ililux double
I cabin or Latrcicruiser hlrrcltop

I Copy of work ticket is l-reebY

I attached.

I]are LAutttt
f'urrcl Acc:ortrtt
Manager

Re scrh,cd

Uale l. Autrrt Iiesolvecl

S

i.- "' -- --i

7

I

)/
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - ELDAS
CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2017 (Kshs)

Focal Point
person to
resolve the
issue (Name
and
designation)

committee during

the monitoring and

evaluation was not

indicated since the

payment voucher

was not supported

with work ticket/bus

ticket

I

tustas
(Re,nlved
Not
Resolved)

I
I
Ir
i.
I

I\
l.i1
l

t
a'

t

'f'

i
,L

I

l

T
i ---,---

l

I

t

i
1

i

Management comments

Referen
ce No.
0n the
externa
I a:udit
Report

Issue / Observations from
Auditor

I
i

1a
JJ
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