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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KISAUM CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019

I. KEY CONSTMUENCY INFORA{ATION AI{D IVIANAGEMENT

(a) Baclground information

The National Government Constituencies Development Fund (NG_CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a funJ.rtrLiirfr.a in 2OOS throughan Act of Parliament, the Constituencies Development Fund Act, ZOO1. ffr. n"t *rr lrt.r .;;.*.a
through the enactment of the CDF (Amendmeni) ect ZOOZ, and, repealed through CDF Act, 2}lg.
The latter was subsequently succeeded by-the current NG-CDF Act, Zol5. At cablnet level, (c-cor
is represented by the Cabinet Secretary for Devolution, who is risponsible for th,e generar poii.y
and strategic direction of the Fund.

IvTandate
The ntandate of the Fund as derived from sec (3) of NG-CDF Act, ZOl5 is to:a) Recognize lh. constituency as a platform for identification, performance and

intplemen tation of national governnlent functions:
b) raCilitate the perform ance ind *rpl.;;;;i.n or nutional government functions in all parts
. of the_Republi_c pursuant to Article 6(3) of the Constitutionic) Provide for the patticipation of_ the people in the determination and implementation of

identified n-1t1gnal Sovernment.developm'ent projects at the constituency level pursuant to
Article tO(Z)(a) of the Constitution;

d) Promote the national values of .human dignity, equity, social justice, inclusiveness, equality,
\y yy rights, non-discrimination and proteition'of ih" n arginalized pursuantto Article I0(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10(2) (d) of the Constitution;
0 Provide a legislative and policy framework pursuant to Article 21 (z) of the Constitution for

the progressive realization of the economic'and, social rights guarai,teed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Articje gS (Z) of the Constitution;h) provide for a public frnance system-that promotes an equitable society uia in particular
expenditure^ that promotes equitable development of ihe country 6y making special
provisions for ntarginalized groups and areis pursuant to erticle 201 (b) fiill of tne
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided , under Article 206(2) (c) of the Constitution;
i) Provide mechanisms for the National Assembly to facilitate the involvement of the people in

the identification.and implementation of projects for funding by the nationalgovernmlnt at
the constituency level; and

k) Provide for mecha{9ms for supplementing infrastructure development at the constituency
level in matters falling within ihe functions of the nationrt gou"r;t ent at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy directiorn for effective andefficient management of the Fund



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
KISAUM CONSTITTLENCY
Reports and Financial Statements
For the year ended June 30,2018

Core Values
1. Patriotism - we uphold the natronal pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good tovernance - we uphold high standards of transparency) accovntability,, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

O) Xey lvTanagement

The NGCDF GILGIL day-to-day management is under the following key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office durrng the financi al year ended 3Oth June
2018 and who had direct fiduciary responsibility were:

No Designation Name

1

2
3
4
5

Accounting Officer
A.l.E holder
Sub-County Accountant
Chatman NGCDFC
Member NGCDFC

)[,SUF MBUNO
FATI\,IA M ABUBAI(AR
ELUAH ATAMBO
KHAMIS MWABASHIRI
MARTHA KAGORE

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF - KISAUNI Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy gurdance are forwardedby the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF KISAUM Constituency Headquarters

P.O. Box 87910 -80100
OppJocham Hospital
Karisa Maitha Road
Mombasa, KEIVYA
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDT)
KISAUM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

(0 NGCDF KISAUM Constituency Contacts

Telephone: O2O- 2630946
E - mail: cdfkisauni @gmall.com
Website: www.kisauni cdf.go.ke

e) NGCDF KISALJNI Constituency Bankers

1. Co- operative Bank
Kongowea Branch
A/C 01741547656500
P.O. Box 87910 -80100
Mombasa, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, Urriversity Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal lagalAdviser

The Attorney General
State Law Office
Hatantbee Avenue
P.O. Box 40112
City Square 0O2OO
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KISAUM CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2018

II. FORWARD BY THE CHAIRMAN NGCDF COMMTTTTE

Detail key achievements for the entity

The Scholarship protramm€ for the best performance students. Mosfly the students who
scored more than 350 marks in the Kenya Certificate of Primary Education KCPE

SCHOLARSHTP AND BURSARIES TO DIFFERENT WARDS AS AT 3OIH JUruE 2OTg

PIE CHART REPRESENTING THE AMOUNT AND WARDS THAT BENEFITED BURSARIES AS
AT 3OTH JUNE 2Or8

BENEFICIARIES

r SCHOLARSH lP TO ALL WARDS (6,990,000.00)

r MAGOGONT WARD (3,845,000.00)

r MWAKTRUNGE WARD (1,949,000.00)

. BAMBURT AND SHANZU WARDS (5,796,000.00)

4

WARDS SECONDARY

scHooL
COTLEGES UNIVERSIW TOTAL

SCHOLARSHIP

ALL WARDS

4,490,000.00 6,990,000
2,500,000.00

MWAKIRUNGE 1,594,000.00 161,000.00 194,000.00 1,949,000.00
MAGOGONI 2,779,000.o0 411,000.00 656,000.00 3,845,000.00
BAMBURI & SHANZU 4,071,000.00 621,000.00 104,000.00 5,795,000.00
AS AT 30,, JUIIE 2OT8 18,280,000.00



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
KISAUM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

The constituency is uast with seven wards but the funds are limited thus not able to
cover a larger area.

Poverty level is too high thus making it difficult for us to allocate the amount.

Delay of disbursement of fiinds.

Change of office bearers. which resalt to time consumption in understanding the
constituency enuironmen t with it operational challenges.

CHAIRA{AN NGCDF COMMITTEE kt.6.

a

a

a

a

Stgn
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AATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF)

KISAUM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

M. STATEMENT OT NG CDT IVIANAGEMENT COMMITTEE RESPONSIBITITIES

Section 31 (1) of the Public Finance Management Act, 2072 requires that, atthe end of eachfinancial
year,the accounting officer for a Nationa[ Government Constituencies Development Fund (NG-CDF)

- Kisauni shall prepare financial statements in respect of Kisauni Constituency. Section 81 (3)

requires the financiil statements so prepared to be in a form that complies with relevant accounttng
standards as prescribed the Public Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF- Kisauni Constituency is responsible for the
preparatron and presentatron of Kisauni Constituency's financial statements, which giue a true and
iaif view of the state of affairs of Kisauni Constituency for and as at the end of the financial year
(period) ended on June 30, 2018. This responsibility includes: (i) maintaining adequate hnancial
management arrangements and ensttrin1that these continue to be effective throughout the reporfing
penod; (i1) maintaining proper accountrng records, which disclose with reasonable accvtacy a! any
time the hnancial position of Kisauni Constituency; (iii) designing, implementing and maintaining
internal controls relevant to the pteparatron and fair presentation of the hnancial statements, and
ensuring that they are free from material misstatements, whether due to effor or fuaud; (iv)

safegaarding the assets of Kisauni Constituency; (v) selecting and applyn1 appropfiate accounttng
policies; and (vi) making accounttngestimates that are reasonable in the circumstances.

The Accounting Offic er in charge of the NGCDF-Kisauni Constituen cy accepts responsibility for the
Kisauni Constituency's financial statements, which havebeen prepared on the Cash Basis Method of
Financial Reporting, using appropriate accounttng policies in accordance with lnternattonalPublic
Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that Kisauni
Consfituency's financial statements give a true and fair view of the state of Kisauni Constituency's
transactions during the financialyear endedJwne 30,2078, and of the entity's frnancial position as at
that date. The Accounting Officer charge of the NGCDF- KISAUNI Constituency further confirms the
completeness of the accounttng records maintzined for the Kisauni Constituency which have been
relied upon in the preparatton of the Kisauni Constituency's financial statements as well as the
adequacy of the systems of internal knancial conkol.

The Accounting Officer in charge of the NGCDF- KISAUNI Constituency confirms that Kisauni
Consfituency has complied fully with applicable Government Regulations and the terms of external
ftnancing covenants (where applicable), and that the Kisauni Constituency's funds received during
the year under audit were used for the eligrble purposes for which they were intended and were
properly accounted for. Further the Accounting Officer confirms that the Kisauni Consfituency's
financial statements have been prepared rn a form that complies with relevant accounttng standards
prescribed by the Public Sector Accounting StandardsBoardof Kenya.

Approval of the finarlrcial statements

The NGCDF- zuSAUNI Cpnstituency financial statements were approved and signed by the
Accountins Officer on I t+ru JrTFM wa2o78.

- -:------------l--

LrrrL
ffigryqry*' Sub-County Accountant

Name:
ICPAK Member Number:
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REPUBLIC OF KENYA

Telephone: +254 -20 -342330
Fax: +254-20-311482

E-Mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KISAUNI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kisauni Constituency set out on pages 7 to 29,
which comprise the statement of assets and liabilities as at 30 June 2018, and the
statement of receipts and payments, statement of cash flows and summary statement
of appropriation- recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all materia!
respects, the financial position of National Government Constituencies Development
Fund - Kisauni Constituency as at 30 June 2018, and of its financial performance and
its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with National Government
Constituency Development Fund Act, 2015.

Basis for Qualified Opinion

Bank Balances

The statement of assets and liabilities as at 30 June 2018 reflects Kshs.41,698,560 in
respect of bank balances. However, included in unpresented cheques of
Kshs.3,106,081 in the bank reconciliation statement are three (3) cheques amounting
to Kshs.73,724which are stale and which had not been reversed in the cash book as at
30 June 2018.In addition, the bank reconciliation statement reflected unrecorded receipt
of Kshs.5,016 in the bank statement dating back to year 2016. lt was not clear why the
receipt had not been recorded in the cash book for that long. Further, included in the
outstanding cheques of Kshs.3,106,081, are fifty four (54) cheques totaling
Kshs.1 ,027,362 which had not cleared as at December, 2018. However, as the time of
audit, February, 2019, the cheques had not been reversed in the cash book despite
them being stale.

Report of the Auditor-General on the Financial Statemetrts of Nutional Government Con.stituencies Development
Fund - Kisauni Constituenc.v./br the Year ended 30 June 2018
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Consequently, the accuracy and completeness of bank balance of Kshs.41,698,560 as
at 30 June 2018 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Kisauni Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matters

1.0 Budgetary Controls and Performance

1.1. Receipts Analysis

According to the 201712018 approved budget estimates, the Fund expected to receive
a total of Kshs.101,333,491 as transfers from the National Government Constituencies
Development Fund Board and other receipts. However, according to the statement of
receipts and payments, the Fund realized a total of Kshs.86,862,345 resulting to a
shortfall of Kshs.14,471,146 or 14o/o of the targeted revenue.

Audit analysis of budgeted revenue compared to actual receipts revealed the following:

Receipt
Budget
(Kshs.)

Actual
(Kshs.)

Shortfall
(Kshs)

Yo

Shortfall
Transfers from the CDF
Board

101,333,491 86,810,345 14,523,146 14o/o

Other receipts 0 52,000 -s2,000 Oo/o

Total 101,333,491 86,862,345 14,471,146 14o/o

From the above analysis, the Fund did not receive Kshs.14,523,146 or 14o/o out of the
expected Kshs.101,333,491 transfers from the National Government Constituencies
Development Fund Board. This may have affected implementation of planned projects
for the benefit of the residents of Kisauni Constituency. There is need to do proper
budgeting on priority basis.

1.2.Payment Analysis

The summary statement of appropriations reflect a final budget of Kshs.101 ,333,491 for
the financial year 201712018 against total expenditure of Kshs.48,307,621 resulting to
under absorption of Kshs.53,025,864 or 52o/o as summarized below:

Report of the Auditor-General ctn thc Finuncial Statenrents oJ-Nalional Covernnrcnt Constituencies Development
Fund - Kisauni Constituenc,- lbr the Yeur ended 30 June 2018
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Budget line
Final Budget

Kshs.
Expenditure

Kshs.

Unspent
Balance

Kshs.
Yo ot

Utilization
Compensation of Employees 2,620,295 2,000,082 620,213 760/o

Use of goods and services 5,723,525 4,357,885 1,365,640 760/0

Transfers to Other
Govemment Units

43,687,783 20,696,000 22,991,783 47o/o

Other qrants and transfers 41,129,474 21,2',t8.659 19,910.815 51%
Acquisition of assets 495,387 34,995 460,392 7%

Other oavments 7.677.027 0 7,677,027 o%
Total 101,333,491 48,307,621 53,025,870 48Yo

The Fund had a total under-expenditure of Kshs.53,025,870 representing 52% of the
budget. Although the management has attributed the situation to delays in receiving
funds from the National Government Constituencies Development Fund Board and
transition from the former regime, this may affect delivery of goods and services to the
residents of Kisauni Constituency contrary to values and principles of public service as
provided for under Article 232 (1- c) of the Constitution which requires responsive,
prompt, effective, impartial and equitable provision of services.

Therefore, there is need to re-look at the budgeting mechanism with a view of focusing
on priority areas with high impact in improving the standards of living for the citizens of
Kisauni Constituency.

1 .3. Project lmplementation

According to the project implementation status report as at 30 June 2018, the following
twenty seven (27)projects with a total budget of Kshs.S1 ,022,911 were not implemented
during the period under review:

No.
Proiect Name Proiect Activitv

Allocated
Amount Kshs

Disbursed
Amount

Kshs
lmplementation
Status

1 Kiembeni
Primary School

Construction of Administration
block with 2no. Classrooms

5,000,000 5,000,000 Not started

2 Mdegerekani
Primary School

Construction of 'l no.
Classrooms to Completion

1,100,000 1,100,000 Not started

3 Mtopanga
Primary School

Re,Roof ing of 2no.Classrooms 1,000,000 1,000,000 Not started

4 Majaoni
Primary School

Construction of Toilet block
with 2no. Classrooms -at
Kshs.1,000,0001 and
Kshs.3.000.000/= resoectively

4,000,000 4,000,000 Not started

5 Baraka
Primary School

Construction of Administration
block with 2no. Classrooms

5,000,000 5,000,000 Not started

o Kashani
Secondary
School

Equipping of Laboratories - 2,000,000 2,000,000 Not started

7 Marimani
Secondary
School

Construction of Administration
block with 2no. Classrooms

8,000,000 8,000,000 Not started

Report of the Auditor-General on the Financial Statements o.f National Government Constituencies Development
Fund - Kisauni Constituency for the Year ended 30 June 20 I 8

J



No.
Proiect Name Proiect Activitv

Allocated
Amount Kshs

Disbursed
Amount

Kshs
lmplementation
Status

8 Condordia
Secondary
School

Construction of 2no.
Classrooms - (Storey building)

10,468,495 10,468,495 Not started

9 Shanzu
Teacher
Trainning
Colleqe

Purchase of Generator- 165
kva 2,300,000.00 and 20pcs
computers

3,500,000 3,500,000 Not started

10 Mtopanga
Primary School

Purchase of 3seater Pupil's
Desks, lockers and

180,000 180,000 Not Started

11 Kiembeni
Primary School

Purchase of 3seater Pupil's
Desks, lockers and

180,000 180,000 Not Started

12 Digirikani
Primary School

Purchase of 3seater Pupil's
Desks, lockers and

120,000 120.000 Not Started

13 Majaoni
Primary School

Purchase of 3seater Pupil's
Desks, lockers and

140,000 140,000 Not Started

14 Baraka
Primary School

Purchase of 3seater Pupil's
Desks, lockers and

180,000 180,000 Not Started

15 Bedzimba
Primary School

Purchase of 3seater Pupil's
Desks, lockers and

264,000 264.OOO Not Started

16 Utange
Primary School

Purchase of 3seater Pupil's
Desks, lockers and

140,000 140,000 Not Started

17 Concordia
Primary School

Purchase of 3seater Pupil's
Desks, lockers and

140,000 140,000 Not Started

18 Kashani
Primary School

Purchase of 3seater Pupil's
Desks, lockers and

180,000 180,000 Not Started

19 Mdegerekani
Primary School

Purchase of 3seater Pupil's
Desks, lockers and

140,000 140,000 Not Started

20 Marimani
Primary School

Purchase of 3seater Pupil's
Desks, lockers and

140,000 140,000 Not Started

21 Marimani
Secondary
School

Purchase of Locker & Chair 198,000 198,000 Not Started

22 Kashani
Secondary
School

Purchase of Locker & Chair 384,000 384,000 Not Started

23 Condordia
Secondary
School

Purchase of Locker & Chair 198,000 198,000 Not Started

24 Hassan Joho
Sec School

Purchase of Locker & Chair 198,000 198,000 Not Started

25 clH
Constituency
lnnovation Hub

To mainstream ICT at the
grassroots level and provide
the youth with a platform for
digital opportunities including
online iobs.

4,677,028 4,677,028 Not Started

26 NG-CDF Office Purchase of Furniture- 3 office
tables - 250,000/= & 3 chairs 3
desktops and 2 Laptops
245,386.581=

495,388 49s,389 Not Started

27 Strategic plan Preparation of Constituency
Strategic Plan

3,000,000 3.000.000 Not Started

Total 51,022,911 51,022,911

Although fifteen (15) projects had been implemented by the time of audit in the month
of January, 2019, delayed implementation of projects denies residents of Kisauni

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kisauni Constituency for the Year ended 30 June 20 I 8
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Constituency the intended benefits. ln addition, non-implementation of development
projects affects goods and service delivery to the public and the intended purpose of the
projects may not to be realized.

1.4. Project lnspection

Audit inspection of three (3) projects with total allocation of Kshs.19,468,465 during the
month of January 2019 indicated the following state of affairs:

The above observations are indication of poor workmanship which casts doubt on
project supervision and lack of value for money for public funds.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources / Qualified Opinion section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1.0 Bank Balances in Closed Projects

Annex 4 to the financial statements reflects bank balances in thirty five (35) project
management committees' bank accounts with a balance of Kshs.27,275,671.30 as at
30 June 2018. The annex includes balances for eleven (11) closed projects totaling of
Kshs.1,468,091 and which had not been refunded to the Fund's main account. This was
contrary to Section 12 (8) of National Government Constituencies Development Fund
Act, 2015 which states that all unutilized funds of the Project Management Committee
shall be returned to the constituency account as detailed below:

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund Kisauni Constituencyfor the Year ended 30 June 2018
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No Project
Verified

Project Activity Amount
Kshs.

Observation

1 Baraka
Voroni
Primary

Construction of 2
classrooms

5,000,000 Concrete slab was cast around the building instead
of pre cast @ncrete as per the bills of quantities.
However, there was no evidence of contract
variation.

2 Concordia
Secondary
school

Construction of 2
storey
classrooms

10,468,495 Although the site is adjacent to classrooms, the
construction site was not protected with iron sheets
thus posing danger to students and other school
comoound users.

3 Majaoni
Primary
School

Construction of
toilets

4,000,000 Although the project is complete and in use, cracks
were noted on the walls. This is evidence of poor
workmanshio.

Tota! 19,468,495



No. PMC Balance as at
30 June 2018

(Kshs.)
1 Junda Primary School 1,089,297
2 Kiembeni Basketball court 4,324
3 Kisauni CDF Junda Borehole 3,100
4 Kisauni CDF Maqoqoni Borehole 1,626
5 Kisauni CDF Miambere Borehole 4,187
6 Kisauni CDF Mtopanqa Borehole 18,610
7 Junda Dispensary 61,985
8 Maunouia Primarv School 100
I Maunguia Youth Polytechnic 688
10 Miambere / Junda Drainaqe 283,925
11 Shimo La Tewa Primary School 249

Total 1,468,091

Although, the management has attributed this to inability to trace all the bank signatories
of the closed projects, the management was in breach of the laws.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, GOVERNANCE AND
RISK MANAGEMENT SYSTEMS

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion section of my report, I confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and overall governance were not
effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kisauni Constituencyfor the Year ended 30 June 2018
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due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, management is responsible for assessing the
ability of the Fund to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the management either intends to liquidate or to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229 (7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the Fund's financial statements and
audit of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kisauni Constituency for the Year ended 30 June 20 I 8
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2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose al! matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be materia! in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

O Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the National Government Constituencies Development Fund - Kisauni Constituency
ability to continue to sustain its services. lf I conclude that a materia! uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Nationa!
Government Constituencies Development Fund - Kisauni Constituency to cease to
continue to sustain its services.

a

a

a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund -
Kisauni Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on the Financial Statements of National Governntent Constituencies Detelopment
Fund - Kisauni Constituencvfor the Year ended 30 June 2018
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I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

?

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

10 April 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kisauni Constituencyfor the Year ended 30 June 2018
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NATIONAL GOVE RNMENT C O NSTITUENC I ES D EWLO PMENT FUND (NG CD F)
KISALINI CONSTITAENCY

Reports and Financial Statements
For the year ended June 30r 2018

Note 2017 -2018
Kshs

RECEIPTS

Transfers from CDF board-AlEs, Received
I 86 10 34s.00

2
Proceeds from Sale of Assets

Other Receipts
52 000.00

TOTAL RECEIPTS

3

PAYMENTS

Compensation of employees
4 082.002

Use of goods and services
5 5.004 57

Transfers to Other Government Units
6 20 696 000.00

Other grants and transfers
7 2t l8 9.00

Acquisition of Assets
8 34 995.00

Other Payments
9

TOTAL PAYMENTS
1.0007

SURPLUS/DEFICIT
724.00

ry. STATEMENT OF RNCEIPTS AND PAWENTS

2016 - 2[

8 96 551.7',

51.7

J 7 740.0(

7 577 101.94

51 767 80.00

8l 121.0,_

111 1 42.9q

791.2,

T.he accounting policies and explanatory notes to these financialstatements form an intd.gral part of thefinancial statements. The NGCDF-KISAUNI Constituen cy financialstatements were approved on/+il:-eff.emge& 2018 andsigned by, 
--

tund Sub-County Accountant
Name:
ICPAK Member Number:

7

Name:



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KISAUM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

V. STATTMENT OT ASSETS AND LI,ABILMES

Tlre accounting policies and explanatory notes to these financial statements form an integral part of the
.financial statentents. The NGCDF- KISAUNI Constituency financial statements were approved on\Ok$5Ef Zots and signect by:

Name:
Sub-County Accountant
Name:
ICPAK Member Number:

'* in,

8

Note 2017 -2018 2016 - 2017

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash
book)

l0A 41,698,560.00 2,464,820.00

Cash Balances (cash at hand) 10B 0 0

Outstanding Imprests ll 0 0

TOTAL FINANCIAL ASSETS

4l ,698,560.00 2,464,820.00

REPRESENTED BY
Retention t2

Fund balance b/fwd I st Julv 13 2,464,820.00 28,009,612.00

Surplus/Defict for the year 38,554,724.00 -25,544,791.00

Prior year adjustments t4 679,016.00 0

NET FINANCIAL POSITION 41,698,560.00 2464fi29-0lJ

-

t



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KISAUM CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2018

VI. STATEMENT OF CASHH.OW

The accounting policies and explanatory notes to these financial statements fornr an integral part of the
financial statements. The NGCDF- KISAUNI Constituency financial statements were approved on
tq\a ty\o,r*,- 2078 and signed by:

tund Sub-County Accountant
Name:
ICPAK Member Number:

9

Rec for rncome 2017 -2018 2016 - 2017

Transfers from CDF Board I
86.8 r 0.34s.00 86,396,552.00

Other Receipts J
52,000,00

86,862,345.00 86,396,552.00
for o

Compensation of Employees 4
2,000.082.00 3,782,740.10

Use of goods and services 5
4,357,885.00 7.577.101.54

Transfers to Other Government Units 6
20,696.000.00 5 I,767,3 80.00

Other grants and transfers 7
21.218.659.00 48,814, r 2l .00

Other Payments 9

48,272,626.00 111,941,342.64
Adjusted for:

Adjustments during the year 14
679,016.00

Net cash flow from operating activities 38,554,724.00
(25,544,790.64\

CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale of Assets 2

Acquisition of Assets 8
34,995.00

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH
ALENT 39,233,740.00

(25,544,790.64)
Cash and cash equivalent at BEGINNING of

the year t3 2,464,920.00 28,009,612.00

Cash and cash equivalent at END of the year 41,699,560.00 2,464,821.36

Name:
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VIU. SIGMFICANITACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

I. Statement of Ccompliance and Basis of preparation

The financial statements have been prepared in accordance with Cash-basis Internation al Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Boatd (PSASB) and set out in the accounting policy note below. This cash basis of acc-ounting has
been_ supplemented with accounting for; a) receivables that include imprests and salary advinces
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescrib ed by the
PSASB' The accounting policies adopted have been consistently applied to all the y.u.r presented.

2. Reporting Entity

The financial statements are for the NGCDF- KISAUNI Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the pFM Ad ZOl2

3. Reporting Cumency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounde d, to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section havebeen consistently appliedby the Entity for all the
years presented.

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FI]ND (NGCDD _
KISAUNI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been receivedby the Entity.

Tzur Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received' Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

ll



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
KISAUM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGMFICAI.IT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and, bilateral
development partners.

Grants andloans shall be recognrzed in the books of accounts when cash is received. Cash is
considered as received when a payment advrce is received by the recipient entity or by the
beneficiary.

In case_ of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the valu e dale indicated on
the payment advrce. A similar recognition criteria is applied for loans received in the form
of a direct payruent.

During the year ended 30th June 2078, there were no instances of non-compliance with
terms and conditions which have resulted rn cancellation of external assistance ioans.

Other receipts
These include Appropdation-in-Aid and rclates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the finincial statements the time
associated cash is received.

b) Recognition of payments
The.Entity recognises all payntents when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized, in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses,i.f not.paid during the period where goods/serviies are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paymen! on acquisition of property plant and equipment items is not capitalized. The
cost.of acquisition and proceeds from disposal of these-items are treated m iuyn,ents and
receipts items respectively. Where an asset is acquired in a non-exchange traniaition for nil
or nominal consideration and the fair value of the asset can be reliably-established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed ai an annexure to the financial
statements.

t2



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KISAUM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
SIGMFICAI{T ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in nloney or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an origrnal maturity of three months or less, which are readrly
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
comrnercial banks at the end of the financi al year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/ or institutions which were not surrendere d or accounted for at the end of the financi al year
are treated as receivables. This is in recognition of the government practice where the imprest
payments are reco9nized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentiorns held on behalf of third
parties have been rccognized on an accrual basis (as accounts payables). This is in recognition of
the governnrent practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as'memorandum' or 'off-balance' items to provide a
sense of the overall net cash position of Kisauni Constituency at the end of the year. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and
Paynrents in the year in which the payments are made.

10. Unutilized Funds
Unutilized funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the financial year.
These balances are avatlable for use in the year under review to fund projects approved in the
respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act, ZOIS.

l3



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KISAI.'M CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGMFICAAIT ACCOUNTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accovnted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approved by Parliament on
June 2077 for the period 1$ July 2017 to 30th June 2078 as required by Law and therc was one
supplementary adjustment to the originalbudget during the year. Included in the adjustments are
the unutilized funds.

A conrparison of the actual performance against the contparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant rmpact on the
financial statements for the year ended 3gthJune 2018.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurredl or ii. If the error occurred before the earliest prior
period presented, restating the openin g balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 74 explaining the nature
and amounts.

15. Related Party Transactions
Related party relationships arc a normal feature of commerce. Specific information with regards to
related pafty transactions is included in the disclosure notes.

t4



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KISAUM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

Ix. NOTES TO THE FINANCIAL STATEMEMS

1. TRANSIEPS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS TT.OM SALE OFASSETS

Description 2077-2018 2076-2077
Kshs Kshs

NGCDF Board

AIE NO 1 5,500,000.00

AIE NO.A892834 2 37,905,172.00

AIE NO. 4896888 3 43,405,173.00

AIE NO. A8296t6 1 4,094,827.60

ArE NO. A839568 2 4,500,000.00

AIE NO. 4839603 3 36,853,449.00

AIE NO.A855186 40.948.275.10

TOTAT 86,810,345.00 86,396,552.00

2017-2018 2016-2017
Kshs Kshs

Receipts from sale of Buildincs

Receipts fronr the Sale of Vehicles andTransport Equipment

Receipts from sale of office and g:eneral equipment

Receipts from the Sale Plant Machinery and Equipment

Total

15



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KISAUNI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHERRECEPTS

2017- 2018
Kshs

Interest Received 0.00

Rents 0.00

Receipts from Sale of tender documents 52,000

Other Receipts Not Classified Elsewhere 0.00

Total

4, COMPENSATION OF EMPIOTES

52,000

2017-2018

Kshs
1,283,590.00

110,000 .00

2016-20r7
Kshs

0.00

0.00

0.00

0.00

0.00

Basic wages of contractual employees

Basic wages of casual labour

Personal allowances paid as part of salary
House allowance

Transport allowance

Leave allowance
Gratuity
Employer contribution to NSSF

Other personnel payments

Total 2.000,082.00 3.782.740.10

0.00

0.00

0.00
586,892.00

19,600

0

2016-2017

Kshs
2,254,061.60

85,000.00

0.00

0.00

0.00
420,267.00
22,751.50

000 660.00

7
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KISAUM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

s. USE Of GOODS AND SERVICES

(

2077-2018 2016-2017
Kshs IGhs

Conrnrittee Expenses 1.578.900.00 4.837,720.00
Utilities, supplies and services 67,030.00 96,243.00

Communication, supplies and services 365,999.00 338,000.00

Dornestic travel and subsistence 231,620.00 180,180.00

Printinc. advertisinc and inforntation supplies & services 61,700.00 63,050.00

Traininc expenses 1.163.050.00 600,000.00
Hospitalitv supplies and services 110,000.00 75,532.00

Office Rent 337.000.00 276.000.00
Fuel, oil and lubricants 700.00 8.700.00
Office and general supplies and services 379,292.00 473,737.00

Other operatinq expellses 0.00 0.00
Specialized nraterials and services 0.00 8,088.00
Routine maintenance - other assets 0.00 581,027.85
Bank Charges 62,594.00 38.824.00

Total 4.357.885.00 7.577.707.94
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD -
KISAUM CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2018
NOTES TO THE FINANCIAL STATEMENTS tinued)

6. TRANSIER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to National Government entities
Transfers to primary schools (see attached list)
Transfers to secondary schools (see attached list)

Transfers to tertiary institutions (see attached list)
Transfers to health institutions (see attached list)
TOTAL

7. OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)
Bursary - tertiary institutions (see attached list)
Bursary - special schools (see attached list)
Mock & CAT (see attached list)
Security projects (see attached list)
Sports projects (see attached list)
Environment projects (see attached list)
Emergency projects (see attached list)
Roads

Total

20,696,000.00 51,767,390.00

2017-2018
Kshs

0.00
I 1,904,000.00
8,792,000.00

2016-2017
Kshs

0.00
3,720,544.40
48,046,835.60

0.00

0.00

0.00
0.00

2017-2018
Kshs

15,433,000.00

3,147,000.00

0.00

0.00

0.00

207,000.00
1,736,206.00

695,452.00

2016- 2017
Kshs

24,068,000.00
20,463,900.00

165,000.00

454,000.00
0.00

1,637,931.00
1,637 ,931.00

0.00
387,359.00

21,218,659.00 48,814,121.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KISAI.TNI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQT.TTSITTON OF ASSETS

Non-Financial Assets

Purchase of Buildirrgs

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of SpecialisedPlant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land
Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS

2017-2078
Kshs

0.00

0.00

0.00

0.00
0.00
0.00

34,995.00
0.00
0.00
0.00

0.00

0.00

2076-2077
IGhs

0.00
0.00

0.00

0.00

0.00
0.00

0.00
0.00
0.00
0.00

0.00

0.00

34 995.00 0.o0

2017-2018 2016-2077
Kshs IGhs

0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND WGCDF) -
KISAUM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

I0A: Bank Accounts (cash book bank balance)

Name of Banh, Account No. & curency 2077-2018 2016-2077
Kshs Kshs

Co-operative Bank - kongowea branch A/C NO.
o1 r4 147656500 41,698,560.00 2.464.821.00

Total 41.698,560.00 2.464.827.OO

lOB: CASH IN HAND

Location 1 0.oo 0.00
lncatiort 2 0.00 0.00

Location 3 0.00 0.00
Other Locations (specify) 0.00 0.00

Total o.oo 0.00
[Provide cash count certificates for eachl
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
KISAUM CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018
NOTES TO THE FINANCIAL STATEMENTS ued)

I 1: OUTSTANDING IMPRESTS

Total

[Include an annex of the list is longer than I page.J

lzRETENTION

0

Supplier I

Supplier 2

Supplier 3

Total
[Provide shott appropriate explanations as necessary

13. BAIANCES BROUGIIT FORWARD

Bank accounts

Cash in hand

Imprest

2017 -2018
Kshs

0

0

0

2016-2017

Kshs
0

0

0

0 0

0

0

2017-2018

Kshs

44,81 5,657.00

2016-2017

Kshs

27,926,611.64

83,000.00

0

Total
[Prouide shofi appropriate explanations as necessary]

44,815,657.0 28,009,611.64

Name of Officer or Institution

Date Imprest
Taken Amount

Taken
Amount

Sunendered
Balance

Kshs Kshs Kshs

Nante of Officer or Institution dd/mm/yy 0 0 0

Nante of OIIicer or Institution dd/ntm/yy 0 0 0

Name of Officer or Institution dd/mnt/yy 0 0 0

Nanrc of Ollicer or Institution dd/mm/yy 0 0 0

Nante of Officer or Institution dd/ntm/yy 0 0 0

Nante of OIIicer or Institution dd/mm/yy 0 0 0
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND NGCDF) _

KISAUM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

14. PRrOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand

Imprest
Stale cheques

Total

Construction of buildings
Construction of civil works
Supply ofgoods
Supply of services

Senior management

Middle management

Unionisable employees

Others (specfy)

1 5.3: LJNUTILIZED FLTNDS Annex

2017- 2018
Kshs

20t6-2017
Kshs

0

0

0

016.00967

0

0

0

,0

679,016.00 0

1 5. OTHER IMPORTANT DISCLOST.JRES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2017- 2018
Kshs

2016-2017
Kshs

0

0

0

0

0

0

0

0

0 0

15.2: PENDING STAIT PAYABLES (See Annex 2)

Kshs
Kshs

0

0

0

0

0

0

0

0

00

KshsKshs
13,73 5.00610,213.00Compensation of employees

905,703.00 36,760.00Use of goods and services

12,522,818.00 818,817.00Amounts due to other Government entities (see attached

list)

019,470,407.00
Amounts due to other grants and other transfers (see

attached list)
460,392.00 1,595,509.00Acquisition of assets

0.00

7,677,027.00Strategic Management,ClH,
0.0052,000.00Appropriation In Aid (AInA)

41,698,560.00 2,464,820.00
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND NG-CDF)
KISAUNI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,20tg

SCHOOL DESK AND CHAIRS
KCB I 1 179r5581 217.70 71217.00

SHIMO LA TEWA PRIMARY
SCHOOL

KCB 1124080570 249.10 249.1O

SHIMO LA TEWA SECONDARY
SCHOOL

KCB 1106507444 146,900.00 654,808.00

URBAN MAST LIGHTING _KCDF KCB 7127812260 982,779.45 982,179.45

VORONI WATERTANK KCB 1131502116 69,819.55 36,659.00

CONSTITUENCY SPORTS

co,
OPERATIYE

1141577422500
34e2.15 14,433.00

KASHANI SECONDARY
co-
OPERATME

174157745r800
384,000 11,641,917.00

KIEMBENI PRIMARY
co-
OPERATTVE

1729577451400
372,979.60 404,425.00

MARIMANI SECONDARY
co-
OPERATIVE

1129577451400
4rO441177.60 2O7r3t8

MDENGREKENI PRIMARY
co-
OPERATTVE

rt2957742500
1r194,190.00 90.o0

CONCORDIA SECONDARY
co-
OPERATTYE

114t577422500
411391825.00 0.00

MARIMANI PRIMARY SCHOOL
CDF

co-
OPERATTVE

1141577422500
14,0000.00 0.oo

KASHANI PRIMARY SCHOOL
CDF

co-
OPERATTVE

1141577428500
180,000.00 o.00
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FIIND (NG-CDF)
KISAUNI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 , 2018

PROGRESS ON FOLLOW UP OF AUDITOR RXCOMMENDATIONS

The following is the sumtrrary of issues raised by the external auditor, and ntanagement comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we t the issues to be resolved

Timefrr re:
(Put a date
when 1 t
expct e'
issue to pe
rcslve

{

Referen
ce No.
on the
externa
I audrt
Report

Issue / Obsenrations from
Auditor

Management
comments

Focal Point
person to
resolve the
issrc (Name
and
designation
)

Status:
(Reslved /
Not RercIued)

The statement of receipts and
payments for year ended 30
June 2017 reflects a figure of
Kshs.S1,767,380 in respect of
transfers to other government
units. The transfers to other
government units relate to
disbursements to undertake
various construction projects.
However, there was no evidence
of Withholding taxes being
deducted from contractors and
remitted to Kenya Revenue
Authority contrary to Section
42A (4 - C) of the Tax
Procedures Act,20l5.

The management has
not been appointed as
an agent but will make
follow up on the same.

FAM &
CDFC

Resolved
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