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t CON STI TU ENCY DEVE LOPM ENT FT.]ND. SO I.JTH M U GI RA NGO CONSTITUENCY
Reports and Fiaaucial Statements

30,2016For tb ycar endcd June

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Beckground information

The C.mstituencies Development Fund (NGCDF) was set up under the NGCDF Ac! 2003 now
repealed by the NCCDF Act, 2013. The Constituencies Development Fond is repesented by the
Cabinet Secretary for Devolution and Planning, who is responsible for the general policy and
strategic direction of the Constituencies Development Fund. The objective of the fund is to ensure
that sp€cific portion of ttre national annual budget is devoted to the constitwncy for ffre purposes of
inFastructural development, wealth creation and in the figlrt agaimt povert! at the collstituency level.

(b) Key Management

Ths SOUTH MUGIRANGO Corutifuency's day{o-day marugernent is under the following
key organs:

Constituencies Development Fund Board CNGCDFB)
NATIONAL GOVERNMENT CONSTTTUENCY DEVELOPMENT FUND
Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30ft June
2015 and who had direct fiduciary responsibility were:

I

ii

No. Ilestgnefion
l. Accounting Officer
2. A.I.E holder
3. Accountant
4.

(d) Firlucirry Oversight Arnngcrrents

Neme
Yusnf Mbuno
Francis O.Onyango
Luces Atinda

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of SOUTH MUGIRANCO Constituency. The reports and recommendation
of ARMC when adopted by the NCCDF Board re fswarded to the NATIONAL GOVERNMENT
CONSTITUENCY DEYELOPMENT FUND Committee (NGCDFC) fm action. Any nuatters that
require policy guidance are forwarded by the Board to the Cabinet Secretary and National Assernbly
Select Committee.

(c) SOUTH MUGIRANGO NGCDF Hendqurrtcrs

NGCDF Office complex.
P.O Box 991-40200,
Kisii
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NATIONAL GOVf,RNMENT CONSTITUENCY DEVELOPMENT FUntI> SOUTH
MI.}GIRANGO CONSTITUENCY
Riorlr erd Fimncid Stetcmcnts
For the yeer eudd Juuc 30,20rE

(f) souTH MUGIRANGO NGCDF Contects

Telephonc : (254) 07 259 127 23
E-mail : south mugirango@NGcDf . go.ke
Website: www-sodhmugirango-comle

(g) SOUTH MUGIRANGO NGCDF Bankers

Cooperatirrc Bank of Kenya
Rongo

G) tepcnacrt Auditors

Auditor General
Office of the Auditor gsncral
Arnirusery Towcrs, Uniracrsity Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Prhcipll Ltgd Adviscr

The AtbrneyGcncral
State Law Office
Harambec Avcnue
P.O. Box 40ll2
Citv Sqmre 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND SOUTH
MUGIRANGO CONSTITUENCY
Reporfs end Finrnciel Stetments
For the yearcndcd June 30,20lE

II. FORWARD BY THE CHAIRPERSON NATIONAL GOVERNMENT
CONSTITUENCY DEVELOPMENT FrrND COMMTTTEE (NGCDTC)

It is my pleasrre to pres€nt to you SOUTH MUGIRANGO CDF's annual reptrt and financial
statcnrcnts for the fimncial year 2017 n01g
The actual amounts utilised by tlre constituency in its various expense items were less than 100% of
its budget performance, however the target should be 100% if funds are availed in time during the
financial year.

Kry rchievemcnts for the CDF

. By providing funds directly to each constituency for figlrting poverty, CDF assists in ironing out
rrgional imbalances due to patronage.

a In the edrcaion s€ctor, CDF fimding of sctmls has msisted in bcreasing strdent enrolnren! the
CDF bursary has helped retain in school's students from low income families.

Implementation challenges end recommended way forward

r Latc disburserncnt of funds, lead to risc in project costs duc to ficbrs likc inflation drrc to time
value f tmney and also dre public do mil get tk value of tk furds in time, a good case is in late
bursry awards, to rernedy this, funds should be released by NGCDF Board in time.

o Frequent development forums and awareness forums should be he ld to inhrit thc public with
information conceming the development initistives, from various frmding agcncies and

stakehoH€rs an NG CDF, Comty Government and other development stakeholders plan together
to avoid drrylication of projects

o Lack of a simple but standardized practical curriculum for training PMC's in order to enhance

thcir capacity to implcment the projects,lrence a PMC should be operationalized.

NCDFC
g .,k r4
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{ NATIONAL GOVERNMENT CONSTITUENCY DE VELOPMENT FUND. SOT}TH
MUGIRANGO CONSTITUENCY
Reports end Finencirl Stehments
For the year endd June 30,20lE
UI. STATEMENT OF NGCDF MANAGEMENT RESPONSIBILITIES

Section 8l (l) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government NGCDF shall prepare financial statements in
resPect of that NCTCDF. Section 8l (3) requires the financial statements so presrared to be in a form
that complies with rslevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officcr in charge of thc SOUTH MUGIRANGO NG-CDFis rcsponsible for the
preparation and presentation of the NGCDF's financial statements, which give a true and fair view of
the stde of affairs of the NGCDF ftr ad as d tlre end of the ftra*cial yer (period) endod on June 30,
201E. This responsibility includes: (l) maintaining dequate finarrcial management arrangsments and
enstring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
NGCDF; (iii) designing, implementing and maintaining internal controls relevant to the preparation
artd far prcscttution of tlrc financial slelcmefils, and emrring that thcy arc frcc from mderial
misstaternents, whether due to errur or fraud; (iv) safegrrrding the assets of the NGCDF; (v)
sclecting and applying appropriate accounting policicsi and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officcr in charge of the SOUTH MUGIRANGO NGCDF accepts responsibility for
the NGCDF's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporttng; using rypropriate accounting policie in accsdance with Interoational Public Sector
Accotrnting Standards ([PSAS). The Accounting Officer is of dre opinion that tre NCCDF's finarrcial
statements give a true and fair view of the state of NGCDF's transactions during the financial year
ended June 30, 2018, and of the NGCDF's financial position as at that date. The Accounting Officer
charge of the SOU'IH MUGIRANGO NGCDF further confirms the completeness of the accounting
rccords maintained fo,r thc NGCDF, whbh have beerl relied upon in the prcparation of thc NGCDF's
fruncial shtements as well as the adequtry of *rc sptems of intsrnal frrancial conrol.

The Accounting Officer in charge of the SOUTH MUGIRANCO NGCDF confirms that the NGCDF
has corplied fully with applicable CovErnment Regulations and the tenns of external financing
cor,erunB (where ryplicable), and that the NGCDF'S funds received during the year wder ardit were
ussd f6 &e eligiblo prnposss for whir:h they were irrmffi ad wtre poperly accomted for. Further
thc Accounting Officer confinns that ttrc NOCDF's financial stattmenb hara bcen prcpered in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approvd of thcfiEncill statements

s financial statements were approwd and signed by the Accounting Offrcer on
2018.

CY DIVELOPM!II1 ruil0
H MUGIRANGO
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REPUBLIC OF KENYA

Telephone: +254-20-342330

Fax: +254-20-311482

E-Mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THB AUDITOR-GENERAL
REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . SOUTH MUGIRANGO
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the financial statements of National Government Constituencies
Development Fund - South Mugirango Constituency set out on pages 6 to 24, which
comprise the statement of assets as at 30 June 2018, and the statement of receipts
and payments, statement of cash flows and summary statement of appropriation -
recurrent and development combined and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 ot
the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - South Mugirango Constituency as at 30 June 2018, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Kenya National Government Constituencies Development Fund Act, 2015 and Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Net Financial Position

The statement of assets as at 30 June 2018 reflects total financial assets balance of
Kshs. 9,037,362 and nil liabilities. However, contrary to the guidelines issued by the
Public Sector Accounting Standards Board, the statement of assets shows net
liabilities instead of the net financial position of Kshs.9,037,362.

2. Summary Statement of Appropriation

lncluded in the summary statement of appropriation - recurrent and development
combined for the year ended 30 June 2018 is an adjustment of Kshs.18,823,027 for
both receipts and payments. However, the detailed schedule of the projects in the
approved code list in the prior financial year represented by Kshs.18,823,027 was not
presented for audit. ln the circumstances, the accuracy and completeness of the
summary statement of appropriation could not be confirmed.

Report ofthe Auditor-General on the Financial St ate me nts of Nat i o nal G ov e rnmenl C onsl itue nc ie s D eve I opme nt
Fund - South Mugirangb Conslituency for the year ended 30 June 20 I 8

Promoting Accountability in the Public Sector



The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - South Mugirango Constituency in accordance with ISSAI 30 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion and Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources sections, I have determined that there are
no key audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and
Basis for Conclusion on LaMulness and Effectiveness in Use of Public Resources
sections of my report, I confirm that, nothing else has come to my attention to cause
me to believe that public resources have not been applied laMully and in an effective
way.

Basis for Conclusion

1. Diversion of Funds to Un-approved Project

lncluded in the transfers to other government units'expenditure of Kshs.18,223,000 is
an amount of Kshs.1,600,000 disbursed to Ramoya Girls Secondary School for laying
slab for the second floor of the library building. However, a physical verification of the
project revealed that the funds were diverted and used to finish the laboratory counters
and fitting of piping system and desk tiles of the laboratory without approval of the
National Government Constituencies Development Fund Board. ln the circumstances,
the regularity and value for mbney of the expenditure of Kshs-.1 ,600,000 could not be
confirm6d. -

2. Construction of Classrooms at Manywanda Girls Secondary School

During the year under review, a total of Kshs.2,000,000 was disbursed for the
proposed construction of four classrooms at Manywanda Girls Secondary School. A
physically verification in March 2019 revealed that the project was incomplete and only
a slab had been done. As a result, value for money of the expenditure could not be
ascertained.

Report of the Auditor-General on the l;inancial Stalemenls of Nalional (iot,ernment ('onstiluencies Development
l'und - Soulh Mugirango Conslituencyfor the year ended 30 June 2018
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3. Budget Performance Analysis

A review of the budget performance revealed that there was general under- absorption
of voted funds in the year 201712018 as indicated below:

Expenditure Component

Approved
FinalBudget

(Kshs)

Actual
Expenditure

(Kshs)

Under
Expenditure

(Kshs)

o/o of
Under-

utilization
Compensation of employees 2,672,300 1,722,221 950,079 36 o/o

Use of goods and services 6,164,768 4,127,667 2,037J02 33 Yo

Transfers to other government
units

47,243,717 18,223,000 29,020,717 61 o/o

Other grants and transfers 37,375,560 16,033,640 21,341,920 57o/o

Other Payments 12,177,027 1,705,000 10,472,027 86%
Total 105,633,372 41,811,528 63,821,845 60%

The underutilization of the budgeted funds negatively affected the achievements of
some of the core objectives of the Fund and, denied the constituents efficient and
effective service delivery.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion and Basis for Conclusion on Lavvfulness and Effectiveness in Use of Public
Resources sections of my report, I confirm that, nothing else has come to my attention
to cause me to believe that internal controls, risk management and governance were
not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards

Report ol the Auditor-General on lhe Financial Statements of National Government Constituencies
Fund - South Mugirango Constituencyfor lhe year ended 30 June 2018
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(Cash Basis) and for maintaining effective internal control as management determines
is necessary to enable the preparation of flnancial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
ability of National Government Constituencies Development Fund - South Mugirango
Constituency to sustain services, disclosing, as applicable, matters related to
sustainability of services using the applicable basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but to
do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources is
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution.

lleport of the /uditor-Generol on lhe l..inancial Sldtemenls of Naliorul (iot'ernment ('ottsliluencies Detelopmenl
liuntl - South lllugirango Consliluency.for lhe year ended 30 June 2018
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Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause
Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund
- South Mugirango Constituency to express an opinion on the financial statements.

Report of the Auditor-General on the Financial Slatements of National Government Constituencies Deve lopment

Fund - South Mugirango Constituency for the year ended 30 June 20 I 8
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. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deflciencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

17 June 2019

Report of the Auditor-General on the Financial Statements o/ National Governmenl Constituencies Development
Fund - South Mugirango Constituency for the year ended 30 June 20 I 8
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUTYD SOTTTH
MUGIRANGO CONSTITUENCY
Rcpor8 md Fimnciel S{atcueils
For the yerr erded June 30,20lE
IV. STATEMENT OF RECEIPTS AND PAYMENTS

Note zorT-zor8 zor6-zafl
lGh$ lGhr

RECEIPTS

Tran#ers from CDF board
I 43,N5,172.OO

8rr89616oz.oo

Proceeds from Sale of Assets
2

Other Receipts
l

2TOOOTOOO.OO

TOTALRECEIPTS
43,405.172.00 Er,6q6,6oroo

PAYSE}ITS

Compensatlon of employees
4 1,722,?,2O.96

2,7)O,5)7.OO

Use of goods and services
, 4,127,656.69 8,4r8,7o6.oo

Transfers to Other Gwerrrnent Units
6 18,223,000.00 7o,565,362.oo

Other grants and transfers
7 L6,O33,640.@

61,t42,7o1.65

Acquisition of Assets I
Other Payments I 1,70s,000.00 1,499,9OO.OO

TOTAL PAYMENTS 41,8X1527.54 114,147,296.65

SURPTUS/DIRCIT
1593.644.45

(60il50,696)

The accounting policios and orplanatory notos to thsse financial statem€nts form an integpl
frnancial statements. .1 I ,l

The SO{JTH MUGIRANCO NCiCDF financial statemeilts }yere approvea on (U \sb L
by:

part of the

2018 and signed

Chrirperson - NGCDFC

Y DEVELOPMEI{T FUI{O
MUGIRANGO

#sffir?iffiril?fi?lP.
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NATIONAL GOYERNMENT CONSTITUENCY DEVELOPMENT FUI{D SOUTH
MI.}GIRANGO CONSTITUENCY
RGporA erd Firrrciel Sta*mcnte
For the year endcd June fi),20lE

T

t

V. STATEMENT OF ASSETS
Not. roq - rorE 2Ot6 -2Ot7

lGhs Kshs

RilA'ICIALASSETS
r*h end Crh Eqrhnlants

Bank Balances ( as per the cash book) roA
9,017,\61,7? 7,443,717.11

Cash Balances (cash at hand) roB

Outstanding lmprests
11

TOTAL FTI{A}*CiAL ASSETS g,a?736177 7,44),717.)1
SEPRESEI{TED BY

Retention 12 0

Fund balance bffwd rst July... rl TtallJTT,tr 7,441,17.fl

SurpluilDefict for the year
1,593,644.46

Prior year adlustments
14 o

tlET lIABfl,lnES
9,9?n,fiL.77 7#4.717.1r

Thc accounting policics and explanatory notes to thcsc financial statemcnts form an intcgral part of the
fmdlcial strtsrncnts. Thc SOUTH
3\ I ob\ 2ot8 &d srgncd by+t-

MUGIRANGO NGCDF financ bl BFNrxt runo
GIRANGO

.Wm*mtChairperson - NGCDFC S

7
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUIYD. SOUTH
MUGIRANGO CONSTITUENCY
Rcpert$ trd Finrncial Siatcmcnfs
For the year endcd June 30,201E

T

I

YL STATEMENT OF CASHFLOW

q$47}297e

2,72O,627.OO

8,4r8,7o6.oo

1,499,9OO.OO

(6o,,+So,6gS)

E

Recdp,tr for opcratlng lncome zo?-rorE 70,,6-7Ot7

Transfers from CDF Board
1 4,AO5,172 Er196,602.o0

Other Receipts
3

4:IIOE r72 El,Eg5$oLoo
Prymms foropoathg
exPenses

Cornpensatlon of Enployees
4 1,722,221

Use of gmds and seryices
5 4,127,661

Transfers to Other Government
Unlts 6 r8,:.zJ,ooo 7o,561,.36z.00

Other gIafits and transfers
7 r6,o33,64o 6't,t42,7ot.65

Other Payments I 1,7O5,OOO

{rJrr,sl8 r4+r47a97,
ldirtedft*
Adiustments during the year

14

Itlet c-rh fbw fronr opentlng
arsvifics {trEflrsrE

CASHFLOIT FROM INVTSNNG
ACTIVITIES

Proceeds from Sale of Assets
2

Acquisition of Assets
9

ilct <uh flows from lrwcsthg
ActiYltles

I{ET II{CREASE IN CAIIH AND
cAsH EqUUALENT 1'59),644

Ca3h -rd t:dr G$dt alcart {
BEGtXtltlaGof theyear 1'

7*1*717
67rEgq4t1
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUIYI} SOUTH
MUGIRANGO CONSTITUENCY
Rr"crtr.d Fbtrcirl StrEmcrts
For tlc dcd June 201E

Thc mniling policics ad c.:pkrxory rffis to thcsc finarial statsrcflts form an irtcsral pot of the
frnqncfl stftfu"rrt.. The SOUTHtJ \ clrl2Ol8and signed by:

-\

MUGIRANGO NCCDF finaoncial statements were rpproved on

OPMENT TUNO

N

Chirprror NGCDFC DATEFIAd.

s|GN,..,,.-',-'-;;'iui' :

Cash and cash equivalent at
EHDof tlnyear 9Pr7,162 7*4)flr7
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NATIONAL GOWXNMENT CONSTITUENCIES DEWLOPMENT FUND - SOT]TH
MAGI fu1NGO CONSTITA E NCY
Rcporis rf,d Fhilrchl Sfrbrcrts
FortLcycarcrdcd Jure 30,201t

r There wos generol under obsorption of voted funds in olloreos os indicoted in
the loble due to lote disbunemenl of fund for lhe

Tk SOU?H MUGIRAI{GO NtrDF fiamial *arnre**r ffic app/orcd
sigrrcd by:

NGCDT

6 o r" 2Ol8 ard

ELOPMENT 
TUND

ANGO
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - SOUTH
MUGIRANGO CONSTITUENCY
Rcporls erd Fimnciel StrlGmcnts
For the yerr endcd June 30 20tEt

I
I

VIIL SIGNIFICANTACCOUNTINGPOLICIES

Th€ princtple ascouting policies adopt€d in &e pcprdion of these funcid stdements are se{ out
below:

l. Statement of complhnce and basis of preparation

The fmancial statemcrrc have beqr pepred in accordruc trith md comply with International
hblic Scctor Accounting Stasddds (IPSAS) wi& particular emphasis on Cash Basis Financial
Reporting $td€r tlrc Castr Basis of Accounting. TIrc financisl statcmmts comply with and
conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

Ttrc fttancial *atements are presefied in Kenya Shillkrgs, wtkh is the ftmctional and reporting
culrcncy of thc NGCDF and all rralues arp rorrdcd to tlp n?arcst shilling, Thc accounting
policies adopted have been consistently applied to all the years presented.

The financial stabmcnb havc becn prepared on the cash basis following the Government's
standard chart of &ccounts. The cash basis of accounting recognises transactions and events
mly when cah is received tr paid by the NGCDF.

2. Recognition of revenue and expenses

The NGCDF rccognises all revenues from thc various sources when thc cvent occurs and the
related cash has acttully been received by the NGCDF. In addition, the NGCDF recognises all
er1p€ns€s when the event oocurs ard tho reldsd cash has actually been pakt orn by the NCTCDF.

3. In-kind contributions

In-kind contributione are donations that are madc to the NGCDF in the form of achral goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equiprrcrr tr pcrsoffrcl servioes. Where the financial value receiv€d for in-kind ccntn'butions
can be reliably &termiaed, the NGCDF includes such value in the shtement of receipts and
payments both as revenue and as an expense in equal and opposite amounts; otherwise, the
conhibution is not recorded.

d. Crstr eed ces& cquivrbnts

Cash and cash oquivalents comprise cash on hand and cash at bank, short-tenn deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
raluc. Bar* apcount balanccs irrcludp amounts hcld at the Cenral Bank of Kenya and at various
commacial banks d tk md of the finamial year. For the purposes of these financial
sbtGmcnB, cash and cash cquiralents also includc short Ernr cash imprests and adrnrrrccs to
authorised public officers and/or institutions which were not surrendered or accounted for at the
cnd of the financial year.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - SOUTH
MUGIRANGO CONSTITUENCY
Reper8 trd Financiel Stehments
For thc year ended June 30,201Et SIGMFICANT ACCOUNTING POLICIES (Continued)

5. Pending bills

Pending bills consis of rmpid liabilities d th€ €nd of th€ finarcial year arising from cotrrted
goods or ssrvicss dtring the year or in pa$ years. As pending bills do not iuvotve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to
provide a sense of the overall net cash position of the NGCDF at the end of the year. When the
pending bills are finally sefiled, such payments are includsd in the statement of receipts ard
paymeffs in &e yea, in which tbe payments are rnade.

6. Budget

Thc budgct is dcveloped on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The NGCDF's budget
was approved as required by L"aw and as d€taikd in the Government of Kenya Budgpt kinted
Estimates. A higtrlevel assessment of the NGCDF's actrnl performance against the comparable
budget for the financial year under review has been included in an Annex to these financial
statements.

7. Companfvc fturcs

Where necesstry compardive figurcs for thc previous financial year havc been anrcrded or
reconfigured to conform to the required changes in presentation.

E. Subscqucntevcots

Thcrc have bcen no evenb subscqueut to thc financial ]ear cnd with a significant impact on the
frnancial statements for the year ended June 30, 2016.

9. Unutilizpd Funds

Unutilized funds consist of ba* balances in the constitrrency account md previous years
balance not yet disbursed by the Board to the constituency at the begiming of tre financial
year, these balances are available for use in the year under review to fund projects approved in
the respective prior financial years consistent with sec 6(2) and sec 7(l) of the NGCDF Act
20t5.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - SOUTH
MUGIRANGO CONSTITUENCY
RrporA md Finenciel Stetcmcnts
For the yer ended June 30, 20lE

I}( NOTES TO THE FINANCIAL STATEMENTS

r TBAT{SFERSFBOfiI
OTHEB GOYENH MENT AGE}TCES

Ilescription zotT - zorS zo16 - zorT

Kshs Kshs

NorrslAlloc;rtion 5TSOOTOOOOO 4rOg{,827.6o

A89zgo3 )7,9O5,172.OO f6,85f,499.oo

40,948,275.1O

dL{o5,t7u.m 81896,6or,7o
TOTAL

I
T

t

2 PROCEEDS FROiI SALE OF NON.FINANCI,AI
ASSETS

rot7. ror8 2016. rorT

Oescrflttttn l(*rs l(*rs

Receipts from the Sale of Buildings

Receipts frcm the Sale of Vehicles and Transport Eguipment

Receipts ft?rn ttle Sale Plant Machinery and Equipment

Receipts from the Sale of office and general equipment

Total

3 OTHER RECEIPTS

Descriptbn zotT - zotS zot6 -z,ot7

Kshr Krhr

lnterest Received

Rents

lnterest Received

Other Recelpts Not Classified Elsewtrere (specify)

Total

l4
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NATIONAL GOYERNMENT CONSTITUENCIES DEYELOPMENT FUND - SOUTH
MUGIRANGO CONSTITUENCY
Rcporls rnd Fimrciel $eicmcnts
For the yeer srdcd June 30,20lEt NOTES TO THE FINANCIAL STATEMENTS (Continued)

{ CO'iTPENSATIOf.I OF E'I{PLOYEES

Dwftbrt ro? - 1ol8 f:st6-tst7
Kshs rchs

Basic wages of contractual employees
7.722.220.86 1'474,672.t2

Basic wages of cirual labour
21,OOO.OO

Pcnon l ellowancct prH Ir prrtof sahry

House allowance

Transport allowance

Leave allowance

other personnel payrnents{M EDI(AL ALLOWENCE)

Employer contr,butlon to NSSF

Sraturty 1,224,955.O8

To(al
1.7222atfi 2,720.,6272A

l5
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND - SOUTH
MUGIRANGO CONSTTTUENCY
Reports end triaenchl Strteacats
For tb eded June 30, 20IE

TO TIIE FINANCIAL ST uontrnued

5 USE OF GOODS AND SERVTCES

Descrhtlon zou - rorS 2016 - torT
lctrs lGhs

Utilitfes, supplies and services
65,9i8ll.7

t56,ooo.oo r56,ooo

Comrrnmication, suppfies and services

Office rent

t2,oo0,oo

Domestic travel and subsistence
560,640.oo

64o,4oo.oo

Prirtin& dyertising ard inforrnation supplies & services
r68,ooo.oo

Rentals of produced assets

Tralning expenses
I

I

I

r,t6916oo.oo
25o/4OO.OO

Hospifality suppFres and services z3o,o64.oo
rr4,8oo.oo

Other commitee expenses

Commitee dbrrance

r,E54,4oo.oo

78tooo.oo 3;791,5OO.OO

trzr614oo.oo

lnsurance costs

Specialised materials and services
rz7,zoo.oo

Office and general supplies ard services 454,517.oo

6s,soo.oo 55,2ooFuel,oil& lubricants

Other operating expenses

583,t25
Routine maintenarrce - vehkks and other trdnsport
equtpment 7r,968.oo

I

I

9,8oor8,6ro.frRoutlne maintenarKe - other assets

+fl2,56,6,68
Total

16





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - SOUTH
MUGIRANGO CONSTITUENCY
Reaerts md Fieeriel Strtrmcnts
For the year ended June 30,20lE
NOTES TO THE T|INANCIAL STATEMENTS

6 TRANSFER TO OTHER GOVERNMENT EHTITIES

Descrlptlcn :oq - rorS ro16 - zorT

Kshs Kstrs

Transfers to primary schools
6,000,000.00 38,oo9,784.55

Tran#ers to secondary schools
3,5(X),(X)0.00 12,717,659.7A

Transfers to Tertiary institutions
8"500,m0.m rg,4J7,got.o2

Transfers to Health institutions
0 4OO,OOO.OO

TOTAL
18J00,fitolx, 7A,\6\}6LZ8

7 OTHERGRANTSAND OTHERPAYMENTS

Dcesiptbn rorT - ror8 2016 - ror7
lch3 lGhs

Bursary -Secondary
778,mO.00 1,739,OOO.OO

Bursary -Tertiary
15,255,640,00 2l,575,ooo.oo

water
0 5,313,ZOO.OO

Security
0 zr5ttr895.oo

Roads
0 2O,189,4OO.11

Other c apital grants and transf er(Environment) 0 goo,ooo.oo

Emergency Prof ects (speclf y)
0 6,8r4,2o6,14

Total
15,033,5t10.(x} 6tr4r"7or.6s

t7
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NATIONAL GOYERNMENT CONSTITUENCIf, S DEYELOPMENT FUND - SOUTH
MUGIRANGO CONSTITUENCY
Rcaorts ud Finmciel Stetsments
For the year ended June 30,20lEt NOTES TO THE FINANCIAL STATEMENTS (Continued) I

I ACqUEfftOr{ OF ASSETS

Horrfinrtrhtesetr zsv -,:olt8 2gt*2ot7
l(drs Xshs

Purchase of Buildings

ConsrrucUon of Butldlngs

Refu rbishment of Buildings

Purchase of Vehlcles

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

Purchase of office furniture and fitttngs

Purchase of cornputers,prirters and other tT eguipmenfs

Purchase of photocopier

Purchase of other cffice equipment's

Purchase of soft ware

AcquisiUon of Land

Total

I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - SOUTH
IU UGIRANGO CONSTITUENCY
Rc"ort md Fimncid Statcmcnts
For the vear emded June 30,20lEt TO THE FINANCIAL STATEMENTSNOTES

9 Othar Payments 2or7 - 2orE 2015- 2017

Strate$c Plan 1,705,000.00 1,4gg,goo.oo
specrfy

specrfy

TOTAL 1,705,000.00 t'499,9OO.OO

rcft Ber* krces(cd! book ba*
balance)
Narc of Bsnil(, Accorrrt Ho. & oJrr€ncy zotT -zo,B 2A$ - zfo'fl

Account
Number

Kshs
g6filzor8)

Kshs

0o/6lrou)

cooyrotive fun!,fungo
orrzoorSro5Soo, Lo!7,t6r.7, 7,44J'717.)1

Total
9,087361-7' 7#*m-v

ro& (ASH lN HAND)

rorT - ror8 1016 - 2or7

lGtrs

bo/bfro$)
tGtu (fo/6froU)

Location t

Location z

Location 3

Other receipts (specify)

T
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - SOUTH
MUGIRANGO CONSTITUENCY
R*ports ed Firencirl Stetcments
For the yeer eaded June 30,20tE

T

t
I

t NoTES TO THE FINANCIAL STATEMENTS (Continued)

12 Retentbn
Sugrli.rJ[sf,r.ctor PYlp zffit -rgt& tffi -zqrl

rr: OUTSTAilDING IMPRESTS

ttantc$Offker. fmqmt
Ia*en

Amouril
Srrendered

8dlortce
(lp,l6lzotB)

Date
imprest
taken

lGhs Kshs Kshs

20
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NATIONAL GOVER.NMENT CONSTITUENCIES DEVELOPMENT FUND - SOUTH
M UGIRANGO CONSTITUENCY
Reaorfs ud FinrncLl Strt mcilfs
For the yor cnded June 30,20lEt NOTES TO THE FINANCIAL STATEMENTS (Continued)

13 EAIII{CES BROUGHT FORWARD

rorT - 1ot8 1016 - 3ou
I(*ts

(fol6frors)
lGhs

(;;ol6hont)

Bank accounts
2i,rrr,r,p.A6 7,441,717.\1

Cash ln hand

lmprest

Total
25533.3.ir4.76 7rt4r;7r7.|r

I

+PBIB Y[-AR ADJI STIiEXTS r;otT-zuE zat6-zar?
Bank accounts Kshs Kshs

Cash ln hand

lmprest

Tot l

2r
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NATIONAL GOVEA.NMENT CONSTITUENCIES DEYE LOPMENT FTJIYD - SOUTH
M I,IGIRANGO CONSTITUf, NCY
R.Dortr erd Fimtcirl k-mcrfs
For the veer eudcd June 30,20lE

15. OTHER IMPORTANT DISCLOSURES

l5.l: PENDII{G ACC(XTNTS PAYAALE (8cc Aru 1)

Construction of buildin gs

Constnrctim of civil works

Sryplyof goods

Slmty of ssvic-os

1!t& PtilDING IITA"FF PAYABLD,S (Se Arrcr 2)

Senior manageNnent

Middlcmanagmant
Unionsablc ernployecs

Oecrs(spccifv)

153: IINUTILIiLED FT NDS ($et Aaner 3)

Compcnsation of Employces

Use of Goods eod Servies
Amorffi &c to otter Crovtrrmsrt mtities
Amsur* ducto OtrcrCrrns rrd otlsrunftrs
Other Payrnents

Totel

2017- 2018

Kshs
2015 - 2017

Kshs
x)O(

xxx
ncx
xxx

x)(x

xxx
DO(

xxx
xxx xxr

Xrh! Xrfil
xxx
xxx
xxx
)oG

x)o(

x)o(

)(xx

EG.I
t
I

IIT IIX

I
I

20t7lrfilt

Kshs
950,079

I914,t02
29,143,717
2t341924
10,472,027

?fit6DOl7

Kshs
0
0

0

0
0

63'821,E41 0

T

I
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NATIONAL GOVERNMENT CONSTITTIENCIES DEVELOPMENT FUND - SOT-ITH
MUGIRANGO CONSTITUENCY
R,cperfs end Finucirl Statemeots
For the year ended June 30 20lE

t
I
I ANNEX 3 - UNUTILIZED FUNDS

Nmc Brir{
Descriptbn

Trauactioa (}rBnrdingBrhcc
20t7nE

furmdiry Brhncc
20t6ll7

Comococr

Compmution
enploycea

of Paymcnt of Salaries and
other allortances 950.079.00

Usc of goods &
scrTrces

I,914,t02.00

Arosrtr duc to othcr
Gwcnneat eatltlcr 2e,143,717.W

SubTotal
32.007A9t-OO

Anorntr due to otlsr
sillrar $d ellGr
tnrrftrr 2t.34t.90.00

SrrbTor.t 2r34r820.00

Sf,b-Totll
53349ArE 00

Acquisition of assets

&hclr (a,cifil
Ottrcr paymens

10372,tr27.ffi

SllbTo{.1 to.t72.g27.w

Grand Tolrl 6312rr{5.00

23
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - SOUTH
MUGIRANGO CONSTITUENCY
Rcperts md Finrnchl Statemcnts
For the year ended June 30 2018

T

I
T

I

ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

ELOPMENT FUND

KISIl

SOUTH MUGIRANGO

Land

Assetda$

Buildings and structures

Transport equipment

Office equipment, furnlture and
ftttings

ICT Equipment, Software and
Other ICT Assets

Other assets (cutlery)

Total

7,281,179.00 7,Z8t,t79.OA

4,378,363.O4

81,180.00

4,378,353.00

81,180.00

280,067.00 280,067.00

10,274.00
10,274.00

leo3LoGlfil 1eo:1r,063.m

tffsffilCcr
(Kshsl

zg,,7/tE

l$o0orhalGqt

ltGltsl
snclfi

NIL

24
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NATTONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND - SOUTH
MUGIRANGO CONSTITUENCY
Reper8 md Finrncirl Stetements
For the yerr ended June 30,20lE

I
I
t
I
I

TRIAI. BAI.ANCE AS AT:}OTH JUNE 2018

DR CR

f.ash and C,ash esthrelents
Bank Balances 9,037,362
Cash Balances

Outstanding lmp rest
Paym€ilts

Compensation of Employees 1,722,221
Use of goods and services 4,250,667
Transfers to Other Government
Units 18,100,000
Other trants and transfers 15,033,540
Social Security Benefits

Acquisition of Assets

Other Payments 1,705,00O

Receip'ts

Transfers from the Board 43,405,1,72

Proceeds from sale of assets

Others receipts

Prior Year Adjustment
Furd Bahnce bfi 7,M3,7L7

TOTAL 50,848,889 50,848,889

25
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