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NATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT FUND (NGCDF)
IGE MB E SO UTH C O NSTITU E NC Y
Reports and Financial Statements
For the year ended June 30,2018 ,

I. KEY CONSTTfl,IENCY INFORMATION AND MANAGEMENT

(a) Bacfuround information

The National Government Constituency Development Fund (NG-CDF) (hereafter referred to as the
Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through an
Act of Parhament, the Constituency Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was'subsequently succeeded by the current NG-CDF Act,2Ol5. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Ivlandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,20'1.5 is to:

a) Recognize the constituency as a platform for i{entification, performance and
implement ation of national Sovernment functions;

b) Facilitate the perform ance and implementation of national Sovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national Sovernment development projects at the constituency level pursuant to
Article 1,0(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article
10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

9 Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equrtable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvenient of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund

: ,1.;'
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)
IGEMB E SOATH CONSTITAENCY
Reports and Financial Statements
For the r ended June 3 2018
Core V

I

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Partrcipatron of the paple- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good govemance - we uphold high standards of transparency) accountabihty, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development act[vities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

(b) KeylManagement

The NGCDF IGEMBE SOUTH day-to-day management is under the following key organs:

i. National Government Constituency Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary lvlanagement

The key management personnel who held office durrngthe financial year ended 39ttt June
2078 and who had drcect fiduciary responsibility were:

No.
1.

2.
3.
4.
5.

Designation
Accounting Officer
A.l.E holder
Sub-County Accountant
Chairperson NGCDFC
Member NGCDFC

Name
Yusuf Mbuno
Pauline M*angi
Jorum K Mutua
LucyNkoroi
Isaac Mugambi

(d) Fiduciary Oversight Anangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -lgembe South Constituency. The reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that requfue policy guidance are forwardedby the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NGCDF IGEMBE SOUTH ConstituencyHeadquarters

P.O. Box 98-60600
MAUA

J-
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND NGCDF)
IGEMBE SOATH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

II.FORWARD BY THE CHAIRMAN NGCDF COMMITIEE

Include' amongothers the following:

Mention in summary the budget performance against actual amounts for current year based on
economic classificatio n and proSrammes.

Fy 2OL7l2O18 COMPARED TO FY 2OL6|2O17 ALLOqAflON

Key
9-Yt 2077 /2OlS Showing great improvement on financial year allocation
8-fY 2016 /2017 allocation which shows less funds than the cutrent year allocation

Original BudgetrAdjusfinents, dgainst Acfialutilization bf ftrnas

100,000,000.00

90,000,000.00

80,000,000.00

70,000,000.00

60,000,000.00

50,000,000.00

40,000,000.00

30,000,000.00

20,000,000.00

10,000,000.00

original
budget

adjustments actual
utilization
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDT)
IGEMBE SOATH CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2018

Statement of receipts and payments 2077 /2078 against 201,6/2017

3,ooo,ooo

2,000,000

1,ooo,ooo

0

1,ooo,aod 7

-2,0oo,ooo

-3,000,000

-4,000,000

Detail key achievements for the entity

We were able to complete education and electricity infrastructural projects. Needy students were

retained in schools through payment of school fees from bursary and the youth were made

productive through involvement in sporting activities, lastly we improved the environment by

planting of trees at water catchment areas.

Detail key achievements for the entity

We were able to complete education and electricity infrastructural projects. Needy students were

retained in schools through payment of school fees from bursary and the youth were made

productive through involvement in sporting activities, lastly we improved the environment by

planting of trees at water catchment areas.
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, NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND NGCDF)
IGEMBE SO UTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

I{zmburu prinary schal classtwm

-:iEl'r

Anchenge Assistant Chiefs' office
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" NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF). IGEMBE SOUTH CONSTITAENCY
Reports and Financial Statements
For the ended June 30,2018

Uru River &hool administration block under construction

Igemfu buth NG-&fc & cottstituenry offices

List emerging issues re,latsd to the entity

There has been manychallenges since some sectors were devol ved andrf....fll*,rfa no longer
be funded by NG-CDF. Due to this some projects have stalled and this has caused alot of
complaints from the community members.

Another challenge is delay in release of funds from the National Government Constituency
Development Fund Board causing delay in implementation of the projects.

All in all,the fund has been a success and many community members have benefitgd from it
especially the education sector which has greaily been traniformed througL ,isHgtiiiction of classes,
laboratones, dinning halls and educating needy students through the bursary kifty.
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NATIO NAL G O VE RNM E NT C O NST ITU E NC Y D E VE LO P M E NT F U N D (NGC D F)
IGEMBE SOUTH CO NSTITAENCY
Reports and Financial Statements
For the r ended June 3 2018

have also not been left since they have been motivated through the sports kitty through
buying them sports uniforms, boots andballs for various football leagues in the constituency.

List the implementation challenges and necommenddway forward. (Ensurc thatyou include what
the entityis doittg to oveteome the challenges noted).

However, there are quite a number of challenges we faced during implementation andthey

include: Resistance by some members of the community to surrender land for road works, delayed

disbursement of funds andlack of knowledge from some project Management committees in

project implementation. These challenges canbe overcome by involvingthelocalpublic

administration in implementation of roads projects and capacity bluilding of Project Management

Committees.

Sigtt hfu".Ey'

CHAIRT{AN NGCDF COMMITIEE

- -.t)'
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. . NATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT FAND NGCDF)
IGEMBE SOATH CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2018
M. STATEMENT OF ENTITY I\4ANAGEMENT RESPONSIBIUTIES

Section S1 (1) of the Public Finance Management Act, 201.3 requires that, al the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to be
in a form that complies with relevant accounttng standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF- Igembe South Constituency is responsible for the
preparation and presentation of the enfity's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2078. This responsibility includes: (i) maintaining adequate financial management arrangements
and ensuring that these continue to be effective throughout the reporting period; (ii) maintaininS
proqr accounting records, which disclose with reasonable accuracy at any time the financial
position of the, entity; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeSuarding the assets of the entity; (v)

selecting and applying appropnate accounting policies; and (vi) making accounting estimates that
are reasonable in the circumstances.

The Accounting Office r in charge of the NGCDF- Igembe South Constituency ac'cepts responsibility
for the entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropnate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statements give a true and fair view of the state of entity's transactions during the financial year
ended June 30, 201,8, and of the entity's financial position as at that date. The Accounting Officer
charge of the NGCDF- Igembe South Constituency further confirms the completeness of the
accounting records maintained for the entity, which havebeen relied upon in the preparation of the
entify's financial statements as well as the adequacy of the systems of internal fipencial control.

The Accounting Officer in charge of the NGCDF- Igembe South Constituency confirms that the
entity has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity's funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. Further the Accounting Officer confirms that the entity's financial statements have been
preparcd in a form that complies with relevant accouning standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Apprcvalof the financial statements

The NGCDF- Igembe South Constituency
Accounting Officer on 30th September 2018.

statements were approved and signed by the

tot( I

513
Nanie: JoramKMutua

.,,ICPAK Member Number:

financial

, -l.i'

fund Accowrtlvlanager
Name: PaulineMwangi 1$\

o
C.

9



a

I
I
I



RBPUBLIC OF KENYAa
Teiephone' +25 4 -20-3 42330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . IGEMBE SOUTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 20'18

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - lgembe South Constituency set out on pages 10 to
38, which comprise the statement of assets and liabilities as at 30 June 2018, the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - lgembe South Constituency as at 30 June 2018, and its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act No, 2015.

Basis for Qualified Opinion

1.0 Cash and Cash Equivalent

Note 10A to the financial statements reflects Kshs.3,374,005 in respect to bank balances
as at 30 June 2018. However, the respective bank reconciliation statement reflected un-
presented cheques totaling Kshs.3,298,551 out of which Kshs.561 ,132 had become stale
as at the time of this audit in February 2019 but the same had not been replaced or
reversed in the cash book thereby understating the cashbook balance by the same
amount.

Further, bank charges totalling to Kshs.2,350 as at 30 June 2018 were not expensed
under the use of goods and services component but remained as a reconciling item
thereby understating the expenses by the same amount and overstating the cash book
balance with the same amount.

t
Fund - lccmbe South Con.stirucnc.t'lbr tht.tvur eruled 30.luna ]0 l8

Promoting Accountabili4, in the Public Sector



ln the circumstances, it has not been possible{o ascertain-{he accurzlcy of the cash and-
cash equivalents balance of Kshs.3,374;005 reflected in the financlatstateffients as at 30
June.

2.0 Variances between the year 201712018 Comparative Figures and Year
201612017 Audited Balances

The Financial statements for the year ended 30 June 2018 reflects Kshs.3,037,373 in
respect to comparative opening balances of two (2) expenditure components while the
audited 201612017 financial statements reflected Kshs.1,558,173 on the same
components resulting to an unexplained variance of Kshs.1 ,479,200 as shown below:

ln the circumstances, the accuracy of the respective financial statements balances for the
year ended 30 June 2018 could not be ascertained.

3.0 Bursaries

Note 7 to the financial statements for the year ended 30 June 2018 reflects
Kshs.31 ,220,394 in respect to other grants and other payments which include
Kshs.3,1 10,459 and Kshs.17 ,465,798 in respect to bursaries to secondary schools and
tertiary institutions respectively both totaling to Kshs.20,576,257. However, only bursaries
totaling to Kshs.5,907,996 (29o/o) were acknowledged by the respective beneficiaries
through letters of acknowledgement or issue of official receipts leaving a balance of
Kshs. 1 4,668,261 (7 1o/o) un-acknowledged by the benefi ciary institutions.

Further, Kshs.1 ,420,786 was awarded to ninety- two (92) bursary applicants in various
schools and institutions who did not have admission numbers creating doubts if students
were genuine.

ln the circumstances, the accuracy, validity and value for money of the Kshs.14,668,261
and Kshs.1 ,420,786 both totaling to Kshs.16,089,047 in respect to bursaries to secondary
schools and tertiary institution for the year ended 30 June 2018 could not be ascertained.

4.0 Use of Goods and Services

Note 5 to the financial statements reflects Kshs.5,395,369 in respect to use of goods and
services which includes Kshs.23,'t29 in respect to bank service commission and charges.

Report o/'the Auditor-General on the Financial Stutements of National Government Constituencies Development
Fund - Igembe South Constittrcncy- for the vear eneled 30 June 2018

2

Item
Financial
Statement

201712018
Financial

Statements
Opening Balances

(Kshs)

201612017 Financial
Statements Audited

Closing Balances
(Kshs)

Variance
(Kshs)

Other payments Statement of
receipts and
oavments

1,500,000 None 1,500,000

Compensation of
emolovees

Note 4 1,537,373 1 ,558,173 (20,800)

Total 3,037,373 1,558,173 1,479,200



However, the Kshs.23,129 did not include the Kshs.2,350 appearing as a reconciling item
in the bank reconciliation statements as at 30 June 2018.

ln the circumstances, it has not been possible to ascertain the accuracy of the
Kshs.23,129 in respect to bank service commission and charges for the year ended 30
June 201 8.

5.0 Non Adherence to Projects Bills of Quantities.

Note 6 to the financial statements reflects Kshs.21,500,000 in respect to transfers to other
government entities comprising of Kshs.13,600,000 and Kshs.7, 900,000 in respect to
transfer to primary and secondary schools' projects respectively. lncluded in
Kshs.13,500,000 is Kshs.1,300,000 disbursed to two primary schools whose projects'
physical verification carried out in the month of January 2019 revealed that though the
projects are said to have been complete, the work done was at variance with the Bill of
Quantities (BQ) as detailed below;

Name of school

Amount
Disbursed

(Kshs) Work as per BQ Work done
Karumaru primary school 500,000 13 stone walled pit latrines

with pre-painted roofi ng
sheets of qauqe 30

10 pit latrines of
:orrugated iron sheet of
lauqe 32

Ura River primary school 800 000 Window panes, flooring,
plastering, ceiling and
paintinq.

Flooring and plastering

Totals 1 300 000

ln the circumstances, the accuracy, propriety and value for money for the Kshs.1 ,300,000
transferred to the two primary schools for the year ended 30 June 2018 could not be
ascertained.

6.0 Project Management Committee (PMC) Bank Balances

Note 6 and 7 to the financial statements reflects transfers to other Government entities
and other grants and other payments of Kshs.21,500,000 and Kshs.31 ,220,394
respectively both totaling to Kshs.52,720,394 which was earmarked to implement projects
in various sectors within the constituency during the year under review. However,
included in Kshs.S2,720,394 is Kshs.4,928,093 in respect to forty - eight (48) projects
management committee (PMC) bank balances as analyzed at annex 5 to the financial
statements and whose bank reconciliations, cash books and bank statements were not
provided for audit review.

ln the circumstances, the accuracy of PMC bank balances of Kshs.4,928,093 as at 30
June 2018 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituency
Development Fund - lgembe South Constituency in accordance with ISSAI 30 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

Report of the Auditor-General on lhe Financial Statements of National Government Constituencies Development
Fund - Igembe South Constituencyfor the year ended 30 June 2018
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accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in

the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

1.0 Budgetary Gontrol and Performance

1.1 Receipts Analysis

The summary statement of appropriation: recurrent and development combined for the
year ended 30 June, 2018 reflects budgeted receipts and actual receipts of
Kshs.91,689,655 and Kshs.64,415,516 respectively resulting in a receipts budget
shortfall of Kshs.27,274,139 or 30%.

Overall, the Fund failed to actualize its receipt budget by Kshs.27,274,139 an indication
that some programmes and activities that had been planned were not implemented.
There is need therefore for Constituency Development Fund management to review its
budget making process with a view to formulating a realistic budget that would be

actualized for service delivery to the residents of lgembe South Constituency.

'|.2 Expenditure Analysis

The summary statement of appropriation: recurrent and development combined reflects
budgeted payments of Kshs.91 ,689,655 for the year ended 30 June 2018 while the actual
payments are Kshs.61,729,054 resulting to an under expenditure of Kshs.30,471,934 in

four (4) items and an over expenditure of Kshs.511,333 in two items as shown below;

Items
Budget
(Kshs)

Actual
(Kshs)

Under
(Kshs)

Over
(Kshs) o/o

Compensation of Emplovee 1,801,958 1,813,291 11,333 1o/o

Use of goods and services 9,535,110 5,395,369 4.139.741 43%
Transfer to other Government
entities 42,898.275 21,500,000 21.398.275 50%
Other Grant and Transfers 32.777.285 31,220,394 1,556,891 5o/o

Other Payments 4,677,O27
0

1,300,000 - 3-3U$27

-50,+7r,gsa
500,000
511,333

72%
100%Acquisition of Assets

Total
__ _500,9q0

6',|.,729,05491,689,655

The under expenditure of Kshs.30,471,934 or 33% translates to equivalent services
expected but not delivered to the residents of lgembe South Constituency. Further, the
Fund overspent its budget on two items by Kshs.S11,333 without approval in form of a
supplementary budget contrary to Section 43(2) of Public Finance Management Act

Report of lh<' Arrclitor-Genarul on thc Finunciol Stulamctrl.s ol Nutiotral Got'crnntt'nl Co,tstilttc,rcics Dct'L'ktpntcnl

Fund - Ig<'mbc *ruth Constitucnc.v-.fbr thc .vcur cnded 30 .lunc 20 l8
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(County Regulations), 2015 which states that County government entities shall execute
their approved budgets based on the annual appropriation legislation, and the approved
annual cash flow plan with the exception of unforeseen and unavoidable spending dealt
with through the County Emergency Fund, or supplementary estimates.

There is need therefore for the management to relook at its budgeting mechanism with a
view to focusing on areas which will improve service delivery to the residents of lgembe
South Constituency.

2.0 Project Implementation Status

The project implementation status made available for audit review shows that eighty (80)
projects worth Kshs.56,539,096 were budgeted to be implemented during the year under
review. However only twenty five (25) projects valued at Kshs.9,786,207 had been
completed, forty (40) projects worth Kshs31,450,000 were ongoing and fifteen (15)
projects worth Kshs.15,302,889 were not started as at 30 June 2018 as follows;

ln view of the foregoing, the constituents did not get the expected services equivalent to
the Kshs.31,450,000 ongoing and Kshs.15,302,889 not started projects all totalling to
Kshs.46,752,889 for the year ended 30 June 2018. This is an indication of inappropriate
project implementation mechanism. Therefore, there is need for the Constituency
Development Fund management to review its project planning mechanism with a view to
prioritizing those projects which will be implemented during the financial year resulting to
higher impact in improving service delivery to the residents of lgembe South
Constituency.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Funcl - Igembe South Constituencyfor the year ended 30 June 2018
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Sector Proiect Status
Amount Allocated

Kshs No. of proiects
Amount Disbursed

Kshs
Education Completed 6,850,000 11 6,850,000

Ongoing 26,450,000 34 26,450,000
Not started 9,298,276 7 0

Sub Total 42,598,276 52 33,300,000
Security Completed 900,000 2 900,000

Ongoing 1,200,000 4 1,200,000
Not started 1,100,000 2 0

Sub Total 3,200,000 I 2,100,000
Environment Completed 1,736,207 11 1,736,207

Ongoing 0 0 0

Not started 227,586. 5 0

Sub Total 1,963,793. 16 1,736,207
Other
Payment

Completed 300,000. 1 300,000
Ongoing 3,800,000. 2 3,800,000
Not started 4,677,027 1 0

Sub Total 8,777,027 4 4,100,000
Grand Tota! 56,539,096 80 41,236,207



3.0 Progress on Follow up of Auditors Recommendations

The financial statements for the year under review at page 35 reflects a progress on follow

up of Auditors recommendations showing that all the issues/observations raised in the

Auditor-General's report have been resolved. However, there was no documentary
evidence availed for audit review on how the issues have been resolved'

ln the circumstances, the issues raised in the 201612017 Auditor-General's report may

not have been resolved as at 30 June 2018 thereby defeating the whole purpose of
including the progress report in the financial statements.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,

excepi for the matters described in the Basis for Conclusion on LaMulness and

Effectiveness in use of Public resources section of my report, I confirm that, nothing has

come to my attention to cause me to believe that public resources have not been applied

lawfully and in an effective way.

Basis for Conclusion

1.0 Unauthorized Payment of Airtime

Note 5 to the financial statements for the year under review reflects Kshs.5,395,369 in

respect to use of goods and services which includes Kshs.214,280 in respect to
communication, supplies and services which further includes Kshs.105,000 paid as

airtime allowances to Constituency Development Fund Committee (CDFC) members in

the months of January to June 2018. However, no documents were made available to

show that the membeis were entitled to receive the payments contrary to Section 33 of

National Government Constituency Development Regulations 2016 which states that the

Cabinet Secretary shall, with the approval of the National Assembly Select Committee on

National Government Constituencies Development Fund, issue guidelines on allowances
payable to members of a constituency committee and other government officers involved

in the management of the Fund.

ln the circumstances, the Fund was in breach of the law.

2.0 Presentation of the Financial Statements

The Fund's financial statements for the year ended 30 June 2018 did not include a

separate summary statement of appropriation for recurrent and development and a

budget execution by programs and sub- programs. However, the Public Sector

Acc6unting Standard's Board (PSASB) stipulates that the financial statements for any

National Government entity should include these statements/documents. ln addition,

pages 1 and 11 to 14 of thefinancial statements are repeated and hence misleading to

the users of the financial statements.

Rcport ./ thc Auditor-G<,ncrul on thc Finunc'iul Slatcmettl,s of Nutionul Gttt'crnm<'nt Constilucnciu Dct'(lttlttrtL'trt

Fund - Igt'mbc Sttuth Constiluan('.v-.fbr tht' .vcur t'ntlcd 30 .lunc 20lll
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ln the circumstances, the presentation of the financial statements for the year under
review is not in accordance with the recommended format.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the PublicAuditAct,20l5, based on the procedures
performed, except for the matter described in the basis for qualified opinion section of my
report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, management is responsible for assessing the
National Government Constituencies Development Fund - lgembe South Constituency's
ability to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless the management either
intends to liquidate the National Government Constituencies Development Fund - lgembe
South Constituency or to cease operations, or have no realistic alternative but to do so.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the National
Government Constituencies Development Fund - lgembe South Constituency's financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on the Financial Statements of National Government Cctnstituencies Development
Fttnd - Igcmbe South Constituency.for the year ended 30 June 2018
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the National Government
Constituencies Development Fund - lgembe South Constituency's financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit AcL,2015 and submit the audit report in compliance with
Article 229(7\ of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in

compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
National Government Constituencies Development Fund - lgembe South Constituency's
policies and procedures may deteriorate.

Fmtl - Igambe South Constituenc.v.fbr the.vaur cndcd 30.lun<'2018
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As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the National Government Constituencies Development Fund - lgembe South
Constituency's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the National Government Constituencies Development Fund -
lgembe South Constituency to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund -
lgembe South Constituency to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

a

a

a-

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

18 April 2019

Report of the Auclitor-General on the Financial Statements of National Government Constituencies Development
Fttnd - Igembe South Constituency /br the year ended 30 June 2018
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a NATIO NAL GO VE RNME NT C O NST ITU E NC Y D E VE LO P M E II{T F U N D (NGC D F)
IG E MB E SO ATH CO NSTITA ENCY
Reports and Financial Statements
For the year ended June 30,2018
IV. STATEMENT OF RXCEIPTS AT..[D PAYMENTS

RECEIPTS

Transfers from NGCDF board
Proceeds from Sale of Assets

Other Receipts

TOTATRICEIPTS

PAN{ENTS

Compensation of employees

Use of goods and services

Transfers to Other Government Units
Other grants and transfers

Acquisition of Assets

Other Payments

fund Account Manager
Name: Pauline Mwangi

Note 2017 -2018
Kshs

64,415,516
0

00

1,,813,291,

5,395,369
2"l.,5OO,OOO

31,,22O,394

500,000
1,3oO,ooo

\,. Sub-CountyAccountant
Name:Joram KMutua
ICPAK Member Numben

64lt5r5t6 971744,938

1

2
3

2016 - 2017
Kshs

97,623,848
0

l27,O9O

7,559,1,73

6,367,522
37,850,000
46,737,355
9,700,653
1,5oo,ooo

4

5

6
7

8
I

TOTAT PAYMEI{TS 671729,054 tot,zo7,7O3

ST.JRPIUS/(DEFICTD 2-6E6A62 L3A62JS5)

The accounting policies and explanatory notes to these financial statements forrn an integral part of the
financial statements. The NGCDF- Igembe South Constituency financial statements were approved on
30thSeptember 2Ol8 and signed by:

t'-.

C)(
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NATIO NAL GO VE RN M E NT C O NST ITA E NC Y D E VE LO P M E NT F A ND NGC D F)
IGEMBE SO ATH CONSTITAENCY
Reports and Financial Statements
For the year dnded June 30,2018
V. STATT,MEI{T OFASSEIS AI{D UABILIIIES

Note 2017 - 2018 2016 - 2017
Kshs Kshs

IINANCI,AT ASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 10A 3,374,OO5 687,543
Cash Balances (cash at hand) 108

Total Cash and Cash Equivalents 3r374rOO5 687,543
Current receivables - Outstanding

Imprests 1.1

TOTAT FINAI.ICLAT ASSETS 3r374rOO5 687,543

FINAI.ICIAL LIABILHES

Accounts payable - Retention 1,2

NET FINAI{CIATASSETS g+374.0o5 087#43

REPRESENTTD BY

Eund balance b / fwd 1 st July 1,3 687,543 4,15O,308
Surplus/Deficit for the year 2,6861462 (3,462,765)

Prior year adjustments 1.4

NET FINAI.ICIAI POSHON 3.374&05 087-543

The accounting policies and explanatory
financial statements. The NGCDF- Igem
30thSeptember 2Ol8 and signed by:

fund Account IManager
Name: Pauline Mwangi

notes to these financial statements form an integral part of the
be South Coflsti

/'. !:

tuency were approved on

i.: ,

tant
, Name:Jbram KMutua

.ICPAK Member Numben

ll





? . NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF)
IGE MBE SO UTH C O NSTITU E NC Y
Reports and Financial Statements ,

For the year ended June 30, 2018
VI. STATENIENT OF CASHTIOW

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF - lgembe South Constituen cy financial sta Were approved on
30th Sgptember 2018 and signed by:=es (

fund Accountlvlanager
Name: Pauline Mwangi

Sub-County
Joram KMutua

ICPAK Member Number:$$tO
$L'

1\

("'('

Rfceip,ts for oPerating income 2077- 2018 2016 - 2017

Transfers from NGCDI Board 1 64,415,516 97,623,848
Other Receipts 3 121.090

6414751576 9717441938

Payments for operating e:(penses

Compensation of Employees 4 7,873r291 1,558,173

Use of goods and services 5 5,395,369 6,367,522

Transfers to Other Government Units 6 21.,5OO,OOO 37,850,000

Other grants and transfers 7 31,220,394 46,731,355

Other Payments 9 1,300,000 1,5OO,OOo

(61,229,O54) (92,507,OBO'.)

Adjusted for:

Adjustments during the year 14

Net cash flow frcm operating activities 317961462 52,37,888

CASHIIOW IROM II{VESTING ACTTVTIIES

Proceeds from Sale of Assets 2

Acquisition of Assets 9 (500,000) (8,700,653)

Net cash flows from Investing Activities (soopoo)

NET INCREASE IN CASH AND CASH EQI,rVAIENT 2,686462 (314621765>

Cash and cash equivalent at BEGINNING of the
yeax

13 6871543 4,I50,309

Cash and cash equivalent at END ofthe year 9.914.005 687-545

t2
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NATIONAL GOWRNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDD IGEIVTBE

SOWH CONSTITUENCY
Reports and Financial Statements

. For the year ended June 30,2018

VUI. SIGMFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparatron

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-IGEMBE SOUTH Constituency. The financral
statements encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all
the years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been receivedby the Entity.

Tzur Receipts
Tax receipts are rccognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

a

a

a
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND WGCDF) _ IGEMBE
SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGNIFICAT{T ACCOI.JNTING POUCIES

External Assistance '

External assistance is received through granls and loans from multilateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant rtem and upon
determination of the value. The date of the transaction is the value date indicated on the payment
adice. A similar recognition criteria is applied for loans received in the form of a direct payment.

During the year ended 30th June 201.8, there were no instances of non-compliance with terms and
conditions which have resulted in cancellation of external assistance loans.

Other neceipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets
and sale of tender documents. These are recognized in the financ\al statements the time associated
cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the period
when the compensation is paid.

Use of Goods rind Sendces
Goods and services are recognized as payments in the period when the goods/services are paid fot
Such expenses, if not paid during the period where goods/services are consumed, shall be disclosed
as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment ite,ms is not c4pifalized. The cost of
acquisition and proceeds from disposal of these items are treated as paymeits and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is maintainedby each public entity and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the financial statements.

l2
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NATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT FUND (NGCDF) - IGEMBE
SOUTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

ACCOT.'NTING

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rathet than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as paynents in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalints comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an onginal maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice.^where the imprest
payments are recognized as payments when fully accounted for by the impreit"<ir AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
frnancial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted servibes and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third,.parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reportingpenod, they recorded as'memorandum' or'off-balance'items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts.andPaqents in the
year in which the paynents are made.

10. Un:onlu;eA Funds
Unutilized funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the financial year.
These balances arc available for use in the year under review to fund projects approved in the
respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act,2075.
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDD - IGEMBE
SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

SIGMTICAT.IT ACCOI.'NTING POUCIES

11. BudSet
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same,accounts classification basis, and
for the same period as the financial statements. The originalbudget was approvedby Parliament on

June 2077 for the period 1$ July 2077 to 30th June 2078 as required by I"aw and there was one
supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figurcs
Where necessary, comparative figures for the previous frnancial year have been amended or
reconfigured to conform to the required changes in presentation.

13. SubsequentEvents
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30thJune 201,8.

14, Errcrs
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authonzed for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurredl or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the yearrerrors thathavebeen corcected aredisclosed under note 14'bx plainingthe nature
and amounts.

15. Related ParlyTransacfions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMEryT FUND (NGCDD _ IGEMBE
SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

I)L NOTES IO THE FINAtICtAt STAIEMEI.ITS

1. TRANSIERS IROM OTHm, GOVERNMEIT EITruES

2. PROCEEDS TROM SAI.E OFASSEIS

-

Dessription 2077-2018 2076-2077
rchs Kshs

NGCDF Board

AIE NO. A825850 1 56.675.577

AIE NO. A829562 I 4,094.828
ArE NO. A855018 3 36.853.449

AIE NO. 4855820 1 5.500.000

AIE NO. A892694 ? 27.070.344

ArE NO. A892888 3 37,905,172

TCIIAI. 64.415.516 97.623.848.

2017-2018 2076-2017
+ Kshs Kshs

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment c C

Receipts from sale of office and general equipment c C

Receipts from the Sale Plant Machinery and Equipment C U

Total 0 0

l5
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _ IGEMBE
SOUTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

NOTES TO TTTE TINANCIAL STATEMENTS

3. OTHH.RECETTS

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

To,tal

4. COMPEIYSATION OF EMPIOTES

Basic wages of contractual employees

Basic wages of casual labour
Pertonal allowances paid as part of salary

House allowance

Transport allowance
Irave allowance

Gratuity

Employers contribution to NSSF

To,tal

2077- 2078
Kshs

2076-2077
Kshs

tzt,09o

72t,O9O

2017-2078
Kshs

7,359,476

31,800

395,315

2076-2017
Kshs

1,537,373

26 700

1,813291 1,537,373

t6





NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) - IGEMBE
SOUTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

TO TT{E FINANCIAL STATEfuTENTS

s. USEOTC.OODS AI{D SRVICES

Other Committee Expenses

Committee allowances

Utilities, supplies and services

Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and services

Insurance costs

Specialized materials and services

Office and generul supplies and serwices

Other opir attng expenses- str ategic plan

Routine maintenance - vehicles and other transport

equipment

Routine maintenance - other assets

Fuel, oil & lubricants

Bank service commission and charges

Total

75,266

495,000

259,O70

169,581

688,2OO

14,OOO

552,2O4

1,061,O00

565,O00

23 1.29

5,395,369 6,367,522

2017-2078
Kshs

224,OOO

2,706,OOO

22,9O5

274,28O

27,000

2076-2017
Kshs
4,876,'l3O

t7
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NATIONAL GOVERNMENT CONSTITI]ENCY DEVELOPMENT FUND @GCDF) - IGEMBE

SOUTH CONSTITUENCY

Reports and Financial Statements

For the Year ended June 30' 2018
STA

(Con tinued)
TO ME

6. IXAI{STER TO OIIIER C,OVERNIVIEI\TT ENTMES

Descrription

TCnAt

Ofiffi GRA}ITS AI{D OTIIER PAY]VIET.ITS

Transfers to National Government entities 
'

Transfers to primary schools (see attached list)

Transfers to secondary schools (see attached list)

Transfers to tediary *U"u"o"' (see attached list)

Transfers to health ur'stitutions (see attached list)

2017'2018
Kshs

0

13,600,000
7,9Oo,ooo

2l

2016-2077
Kshs

0

23,950p00
14,400p00

37

2017-2018
Kshs

3,110,459

17 1465,798

2016- 2077

Kshs

6,435,390
77p46,454

Bursary - secondary schools (see attached list)

Bursary - terttatyinstitutions 
(see attached list)

;rsl.r! - special schools (see attached list)

;;;* I cnr (see attached list)

t".".ttt projects (see attached list)

;; P"o:""tt (see attached list)

tn""tit"r"cts (see attached list)

;;;r";*;"t Projects 
(see attached list)

i^"rr""", projects (see attached list)

Other Projects

To,tal

2,4OO,O0o

2p74,137
5,870,ooo

5,7Oo,ooo

11,000,000
1,813,000

2,233,511
7p03,00o

1

46,73 1,3tc
s1
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:. NATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT FUND (NGCDO - IGEMBE
SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO mE FINANCIAL STATEAIENTS (Continued)

8. ACQTISmONOFASSETS

Non-Financial Assets

Purchase of Buildings

Construction of Buildings
Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household furniture and Institutional Equipment

Purchase of Office Furniture andGeneral Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of SpecializedPlant, Equipment and Machinery
Rehabilitafion and Renovafion of Plant,Machinery and Equip.

Acquisition of land
Acquisition of Intangible Assets

To,tal

9. Ofi{ER PAYMENTS

2017-2018
Kshg

500,000

2016-2017
Kshs

2,ooo,ooo
6,700,653

t

500.000 9,700,653

2017-2078 2016-2077
Kshs Kshs

Strategic plan

ICT Hub

TIVM
Kilili Land Office 300.ooo
Igembe South DisabiliW Centre 1,O00,ooo

1.300.000

t9





) . NATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT F(IND (NGCDD - IGEMBE. SOUTH CONSTITUENCY
Reports and Financial Statements
For the ended June 2018
NOTES TO mE FINANCIAL STATEIVIENTS (Continued)

10.{: Bank Accoun8 (cash book bamk fulzncr)t

Name of Bank, Account No. & cur:rency 2017-2018 2076-2077
Kshs Kshs

Cooperative Bank (01 12002481 8000) 3,374,0O5 687,543

To,tal s.974.OO5 687.543

lOB: CASH IN HAND

Location 1 0 0

lr;catron 2 o o

Location 3 o 0

Other locations (swcifv) o 0

Total oo o0

[Ptouide cash count certificates for eachl
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) . NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _ IGEMBE. SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
NOTES TO THE FTNANCIAL STATEMENTS (Continued)

1 1: OUT$IAIIDING IMPRESTS

Total

I

[Include an annex of the list is longer than I page.J

1zRETE}.INON

I
I

0

2077 - 2018
' Krh,

2016-2017
rchs

Supplier 1

Supplier 2

Supplier 3

Total

[Prouide short appropriate explanations as necessary

1 3. BAI.ANCES BROUGIIT TORWARD

Bank accounts

Cash in hand

Imprest

Totat

[Prouide short appropriate explanations as necessaryl

0

0

o

0

o

0

o0

2017-2078
rchs

3,374,OO5

2076-2017
Kshs

687,543

I
I 3,374,005 687,543

Nane of Offiwor Institution

Date hnpest
Talcen Anoant

Taken
Anount

Sunendetd Balance

Kshs Kehs Kshs

Name of Officeror Institution dd/mm/yy o o 0

Name of Officer or Institution dd/mm/yy o 0 0

Name of Officer or Institution dd/mm/yy o 0 0

Name of Officer or Institution dd/mm/yy 0 o 0

Name of Officer or Institution dd/mm/yy o 0 o

Name of Officer or Institution dd/mm/yy 0 0 o

2t
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND WGCDF) - IGEMBE
SOUTH CONSTITUENCY
Reports and Financial Statements '

For the year ended June 30, 2018
NOTDS TO mE FINANCIAL STATEMENTS (Continued)

1 4. PRIOR rAR ADJUSTIVTEI.ITS

I 2017- 2078
Kshs

0

0

0

2016-2077
Kshs

o

o
o

Bank accounts

Cash in.hand

Imprest

Total

1 5. OTI{ER TMPORTANT DISCIOSI.IRES

15.1: PENDING ACCOITNTS PAYABTE (SeeAnnex 1)

Construction of buildings
Construcfion of civil works

Supply of goods

Supply of services

15.2: PENDING STAff PAYABTES (See Armex 2)

Senior management

Middle management

Unionisable employees

Others (spcifl)

15.3: UNUTIIJZED tt NDS (SeeAnnex 3)

Compensafion of employees

Use of goods and services

Amounts due to other Government entities (see attached list)
Amounts due to other grants and other transfers (see

attached list)

Acquisition of assets

Others Igembe south ICT hubs

o0

2077- 2078
Kshs

o

0

o

o

2076-2077
Kslrs

0

0

0

0

0 0

KshsKshs

o0

0

0

0

o

0

0

o
o

Kshs

2,111,722
gr3g21365

23,898r276

17,929,099

0

4,677,027

Kshs

o
o
o

27,587,931

o

o

22
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NATIONAL GOYEkNMENT CONSTITUENCY DEVELOPMENT FA^[D (NGCDF) - TGEMBE
SOUTH CONSTITUENCY
Repofis and Financial Statements
For the ended June 3 2018
NOTW 70

15.4: PIVIC acoount balanca (Scc Anncx 5)

2017- 2018 20lo-?.4fi
Krltr Kftt

PMC account Balances (see attached list) 4,928,09:r.00 L,336,377,71

4928,(x,3.00 11336,lTl,7l

v.r:!
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NATIONAL GOVERNMENT ENTITY - IGEMBE SOWHCONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018(Kshs'000)

AI{NEX 5 _pMC BAI{K BAIANCES AS AT 3oTHJUNE 2Ot8

Kithetu Kirimene Day Sec
School

Co-operative bank

Account numbdn. [ ,..:",.]+;]:
.!l|..

01 1414003000
I

#ffiffiffiF,H-Q ,'i; ': ,r'mmtr8'
t7,160.00

Ankurani Primary School Co-operative bank 01141414818300 1,182.00

lgembe South Environment
Project

Co-operative bank 0114161 1806200 2,419.00

Amunju Primary School Co-operative bank 01 109024655300 1,535.00

Kiamiringa AP camp Co-operative bank 01141611817700 650.00

lkuu AbuuriAP Camp Co-operative bank 0114161 1 51 0400 742,50

Mpurine Primary School Co-operative bank 01141024659200 1,825.00

Kilili Land Office Co-operative bank 01141611794200 1 56,1 05

lria Ruui Pry School Co-operative bank 0114161 1480300
I

4,462.50

Amwamba Primary School Co-operative bank 01139011921 302 1,056.00

Giika Chiefs Camp Co-operative bank 0114161 1808200 450.00

Tiira Day School Co-operative bank 01141414493700 9,297.50

Kiguru Primary School Co-operative bank 0114102547800 2,500.25

Nkinja Primary School Co-operative bank 01141611477900 3,217.00

Nting'irai PrimarySchool Co-operative bank 01 109024613000 1,775.13

Luluma Chiefs Camp Co-operative bank 01141611713700 450.00

Ugoti Primary School Co-operative bank 01 109024660700 1,480.00

Kanuni Do's Office Co-operative bank 0114161 1 81 3300 325.00

Kamburu Primary School Co-operative bank 01 10901 1922200 450.00

Nthanjene AP Camp Co-operative bank 0114161 1 543000 257.00

Kathima Primary School Co-operative bank 0114161 1078800 602.50
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NATIONAL GOVERNMENT ENTITY . IGEMBE SOUTT{CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2018 (Kshs'000) ,

Kianda Primary School Co-operative bank 0114102467400 797.00

Thubai Primary School Kenya Commercial Bank 1 1 16538091 1.30

Luluma Day Sec School Kenya Commercial Bank 1205508244 154,970.00

Kibilaku Primary school Nyambene Arimi Sacco 01-6917-004-
00171

1,798.66

Riaki Primary School Nyambene Arimi Sacco 6917006-00095 1,714.00

Akachiu Education Office Nyambene Arimi Sacco 6917006-00100 2,775.00

Tiira Primary School Nyambene Arimi Sacco 691 7006-001 02 620.92

Athiru Gaiti secondary school Nyambene Arimi Sacco 691 7-006-00069 31,000.00

Ura Primary School Nyambene Arimi Sacco 01-6917-006-
00103

5,223.00

Antubochiu AP Camp Family bank 086000006404 374.00

Munyeriki Primary School Family bank 086000005379 226,194.00

Riaki Day Sec School Dhabiti Sacco Ltd 4918-OO1-14239 13,847.00

Kilalai Day Sec School Dhabiti Sacco Ltd 4918-001-12775 1,280,579.00

lgembe
Centre

South Disability Dhabiti Sacco Ltd 4918-001-14258 1,591.00

Athi Primary School Dhabiti Sacco Ltd 491 8-001-1281 5 2,314.00

Gitura Primary School Dhabiti Sacco Ltd 4918-QO1-12771 800,645.00

Rhenya Primary School Nyambene Arimi Sacco 6917-006-00031 1,530.00

Nkiene Primary School Co-operative bank 01 1 09024660200 150,000.00

Kisimani Primary School Co-operative bank 01141024694700 425,000.00

Antubankui Primary School Co-operative bank 01 109024573300 2,110.00

Nceme Primary School Dhabiti Sacco Ltd 491 8-001-14880 164,000.00

Kathima Chiefs Office Dhabiti Sacco Ltd 4918-044-16154 3,000.00

Karumaru Primary School Dhabiti Sacco Ltd 491 8-001-1 31 78 307,850.00
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NATIONAL GOVERNMENT ENTITY . IGEMBE SOUTITCONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs'000)I

I
Ugoti Day Sec School Co-operative bank 01 109414808901 290,000.00

lgembe South Ng-Cdf Offices Co-operative bank 0114161 1823800 51,138.00

Kiegoi Day Sec School Nyambene Arimi Sacco 6917-006-001 10 537,180.00

Akui Day Sec School Co-operative bank 01129024188600 263,900.00

Total 4,928,093.00

34



I



NATIONAL GOVERNMENT ENTITY - IGEMBE SOUTTI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs'000)t

I
PROGRESS ON FOLLOW UP OF AUDIIOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated fbcal persons to resolve the various issues as
shown below with the associated time frame within which we expect the issues to be resolved.

EH/AU
D/NGC
DF/IGE
MBE
s/2076
-17 /5

t
I
t
I

Referren
ce No.
on the
externa
I audit
Report

Issue / Obsenrations firom
Auditor Management comments

Focal Point
person to
resolve the
issue (Natne
and
designation)

Status:
(Reslve
d /Not
RegoIved
)

Presentation of
Financial
Statements

Observation:
During the period under
review, the financial
statements prepared and
presented for audit did not
comply with the format as
prescribed by the Public
Sector Accounting
Standards Board as the
following statements were
not included in the financial
statements as required;

i) Summary
Statement of
Appropriation
account:
Recurrent

ii) Summary
Statement of
Appropriation
account:
Development

1

The necessary
amendments have since
been made to include the
statements and now the
statements are in
accordance with the
Cash-Basis I nternational
Public Sector Accounting
Standards.

Resolved
Fund Account
Manager

EHlAU
D/NGC

2. lnaccuracies of
Financial Statements The necessary Fund Account Resolved

Timefra
me:
(tuta
date
when
you
exryt
the issue
tofu
rc,slud)

Already
Resolved
ln 2O78.

35

Already



I
l
I

I
I

i

I
I
I



I

NATIONAL GOVERNMENT ENTITY - IGEMBE SOUTTT CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs'000)

I
I
I

Referen
ce No.
on the
exteina
laudit
Report

Is$re / Obsenrations from
Auditor Management comments

I

Focal Point
person to
nesolve the
isyae (Nane
and
designation)

Status:
(Reslve
d /Not
Reslued
)

The Fund presented for
audit financial statements
prepared as required by
section 81 of Public
Finance Management Act,
2012. However, variances
were noted between the
financial statements and
supporting documents and
schedules

amendments have been
made to reflect the correct
balances.

Manager

Budget and budgetary
control
During the financial year
under review, the fund had
an approved budget of
Kshs. 138,572,123
comprising of Kshs.
56,675,571 for financial
year 201512016 funds and
Kshs. 81,896,552 being for
financial year 201612017 .

The fund had an unspent
funds amounting to Kshs.
4,150,308 at the beginning
of the financial year
whereas as at 30th June
2017 funds amounting to
Kshs. 687,543 were
unspent. The total
expenditure by the fund in
the financial year
201612017 was Kshs.
1 02,920,922 representi n g

an absorption rate of 74o/o

the total budget.

The Ng-Cdf Board
secretariat should release
funds in time so that the
projects can be
implemented on timely
basis. We will also ensure
that the funds budgeted
for and approved are
utilized on timely basis as
budgeted.

Fund Account
Manager

DF/IGE
MBE
s/20r6
-17 /5

EHlAU
D/NGC
DF/IGE
MBE
s/ 2016
-17 /5

Resolved

me:
(htt a
date
when
you
expct
the issue
tob
rcslvdt
Resolved
ln 2018.

Already
Resolved
In 2018.
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NATIONAI, GOVERNMENT ENTITY - IGEMBE SOUTHCONSTITUENCY
Reports and Financial Statements I

For the year ended June 30,2018 (Kshs'000)

Refetren
ceNo.
on the
externa
I audit
Report

Issue / Observations flom
Arditor Management comments

'. :.!: i

Focal Point
percon to
resolve the
issue (Name
aad
designation)

Status:
(Reslue
d /Not
RagoIud
)

EH/AU
D/NGC
DF/IGE
MBE
s/2016
-17 /5

Bank Balances
During the period under
review, NG-CDF lgembe
South Constituency
reflected bank balance of
Kshs. 687,543 at 30th June
2017. An audit review
revealed that the
unpresented Cheques in
the bank reconciliation
were totalling to Kshs.
1,862,914.

An accurate bank
reconciliation statement
has been prepared and ,

the correct balance has
been indicated in the
financial statements.

Fund Account
Manager

Resolved

lrregular lmplementation
of Projects
During the financial year
under review, the NG-
CDFC lgembe South
Constituency funded and
implemented projects
amounting to Kshs.
11,000,000

The FAM will ensure that
only projects that fall
within the functions of the
National Government
under the constitution are
budgeted for and
implemented.

Fund Account
Manager

Project lm plementation
During the period under
review, lgembe South
Constituency Development
Fund (CDF) allocated Kshs
76,982,759 to projects in
various sectors including
primary Schools,
Secondary schools,
bursaries, water projects,
security, roads, sports and
environment within the
constituency. Analysis as
per the project
implementation status
indicated that 20(Twentv

This was due to delay in
release of project funds
from the National
Government Constituency
Development Fund Board.
The Ng-Cdfc will ensure
in future that the projects
are implemented once the
funds are disbursed by
the NG-CDF Board.

Fund Account
Manager

EH/AU
D/NGC
DFlIGE
MBE
s/20r6
-t7/5

EHlAU
D/NGC
DF/IGE
MBE
s/2016
-17 /5

Resolved

Resolved

me:
(htt a
date
whctt
you
esrpct
the issue
bb

Already
Resolved
In 2018.

Already
Resolved
ln 2018.

Already
Resolved
ln 2O78.
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NATIONAL GOVERNMENT ENTITY . IGEMBE ffiUITI CO NS TITUENCY
Reports and Financial Statements

T For the dnded June 2018

Nine) projects amounting to
Kshs. 23,150,000 had not
started, 22(Twenty Two)
projects amounting to Kshs.
43,832,759 were on going
while 1 9(Nineteen) projects
amounting to 10,000,000
were completed.
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