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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FT]ND NGCD T)
CH E PALUNGU CONSTITAENC Y

Reports and Financial Statements
For the year ended June 30,2019

I. KEY CONSTMUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the tund) formerly Constituencies Development Fund (CDF), is a fund established in ZOOS through
an Act of Parliament, the Constituencies Development Fund Act, 2OO3. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 201,3.
The latter was subsequently succeeded by the current NG-CDF Act,2015. At cabinet level, NG-CDF
is rcpresented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mapdate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of national government function s;

b) Facllitate the performance and implementation of nationalgovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1,O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
htman rights, non-discrimination andprotection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Ariicle 21, (2) of the Constitution for
the progressive realization of the economic and social rights guaranteedunder Article 43 of
the Constitution;

9 Provide mechanisms for the Nafional Assembly to dellberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable sociefy and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitutionl

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

jl Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the nationalgovernment at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vi,gion
EQtuit able Soc i o - ec onom ic devel op m e nt c ou n tryrvide

Mission
To provide leadership and policy direcfion for effective and efficient management of the Fund
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF)
CH E PALANGA CONSTITAENC Y

Reports and Financial Statements
For the year ended June 30,2018
Core Values

I, Patriotism - we uphold the national pride of all Kenyans through our work
2t Participation of the people- We involve cifizens in making deJisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4, Good .Sovernance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrify in the service of the people
5. Sustainable developm-eni - *e promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

(b) xey Management

The NGCDF CHEPALUNGU Constituency day-to-day management is under the following
key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financi al year ended 30th June
2078 and who had direct fiduciary responsibility were:

Designation NameNo

1.

2.
3.
4.
5.

Accounting Officer
A.I.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Yusuf Mbuno
Felix Ntutu
Paul Rono
Milcah Kenduywo
Paul Sang

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -CHEPATUNGU Constituency. The reports and
reqommendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Colmmittee for action. Any matters that require policy guidance are forwarded by the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NGCDF CHEPATUNGU Constituency Headquatterc

P.O. Box 56-20405
NGCDF Office Building
Sigor
Bomet, KEI{YA
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GOYERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF)
UNGU CONSTITUENCY

and Financial Statements
ended June 2018

CHEPALUNGU Contacts

(254) 722774506
- mail: c df chep alungu@ngc df . go. ke

www.ngcdf.go.ke

CHEPATUNGU Constituency Bankers

Transnational Bank
P.O. Box 473-2O4OO
Bomet, Kenya

Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

Principal lrgal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square OO2OO

Nairobi, Kenya
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r compensation of
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r Use of goods and services

r Transfers to Other
Government Units

I Other grants and transfers

r Acquisition of Assets

r Other Payments

Fig I : Budget for 201 7 /2018 per sector

Fig 2: Funds utilization in 2017 12018
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II.FORWARD BY THE CHAIRMAN NGCDT COMMITTEE
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Of NG-CDF

Tlre following are some of the challenges we face in the constituency
-Problem in identification of bursary beneficiaries
-Double allocation of funds to beneficiaries
-Pmr record keeping by project management commiitees
-Pdlitical interference
All the above challenges have since been addressed by the relevant parties.

MILCAH KENDUIYWO

CHAIRPERSON NGCDT COMMITTEE
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
CHEPALANGU CONSTITUENCY

Reports and Financial Statements
For r ended June 30,2018

STATEMENT OF ENTITY RESPONSIBILITIES

Secfion 81 (1) of the Public Finance Management Act, 2Ol3 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the hnancial statements so prepare d to k. in a form that
complies wifh relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-CHEPALUNGU Constituency is responsible for the
pre,pratron and presentatton of the entify's hnancial statements, which give a true and fair view of
the state of affairs of the enfity for and as at the end of the financial year (period) ended on June 30,
2078. This responsibilify includes: (i) maintaining adequate financial management arrangements and
ensuring that these confinue to be effective throughout the reporfing peiod; (ii) maintaining pn:per
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iiil designing, implementing and, maintaining internal controls relevant to thi preparation
and fair presentation of the financial statements, and ensuring that they are free from matenal
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applying appropnate accounting policies; and (vi) making accounting esfimates that are
reasnable in the circumstances.

The Accounting Officer in charge of the NGCDF-CHEPALUNGU Constituency accepts responsibility
for the enfify's financial statements, which havebeen prepared on the Cash Basis Method of Financial
Reporting, using appropiate accounting policies in accordance with International Public Sector
Accbunting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statements give a true and fair view of the state of enfity's transactions during the financial year
ended June 30, 2018, and of the entify's financial position as at that date. The Accounfing Officer
charge of the NGCDF-CHEPALUNGU Constifuency further confirms the completeness of the
accounting records maintained for the entity, which have been relied upon in the preparafion of the
entlty's financial statements as well as the adequacy of the systems of internal financialiontrol.

The Accounting Officer in charge of the NGCDF-CHEPALUNGU Constituency confirms that the
entity has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entify's funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
fon Further the Accounting Officer confirms that the entity's financial statements havebeen prepared
in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Approval of the frnancial statements

The NGCDF-CHEPALUNGU Constituency
Aocounting Officer on _ 201,8.

financial statements were approved and signed by the

Manager Sub-County Accountant
PAUL RONO

ICPAK Member Number:

7

NTUTU

p



a Icleplttrttc: 15+-10-l-l r.\ l0
I ar:, 15-l-lo--3 I l-lxl
I:-rttitil: ,ltrl (r olgkcn\ ir.r().kc
\\ chsitc rr rr r,,.kcnrrtt.go.kc

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . CHEPALUNGU CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Chepalungu Constituency set out on pages 8 to
30, which comprise the statement of assets and liabilities as at 30 June 2018, and the
statement of receipts and payments, statement of casn flows and summary statement
of appropriation-recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
a@ordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit

tnirny opinion. except for the efbcts of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
refpects, the financial position of the National Government Constituencies
D$velopment Fund - Chepalungu Constituency as at 30 June 2018, and of its financial
p(rformance anci its cash flows for the year then ended, in accordance with
lnlernational Publ:c Sector Accounting Standards (Casn Basis) and comply with the
P{rblic Finance Management Act, 2012 .

Bfsis for Qualified Opinion
I

f1l Bursary Disbursements

Iticluded in other giants and other payments of Kshs 19,951 ,089 under Note 7 to the
flfrancial statements is an expenditure of Kshs.12,128,561 in respect of bursary
dlsbursements to both tertiary and secondary schools. However, receipt ef bursaries

4,6ounting to Kshs.9,402,067 was not acknowledged by the beneficiaries and

{trerefore not accounted for. ln the circumstances, the validity and propriety of the
{xpenditure Kshs.9',402,067 could not be ascertained.

2. Transfers from NGCDF Board

fhe summary statement of appropriation reflects transfers from NGCDF Qoard of
[shs.++,943,657 while the statement of receipts and payments indicates receipt of

Report of ;he Audiior-Cerierul on lhe Financiai Stuiements of Nationul Governmenl ('r.tnstiluenues De,.'eloprnent

Funci - Chepalungu ( onstituency.fir the yeur ended 3(t.iune 20lt
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Kshs.43,405,172, resulting in unreconciled difference of Kshs.1,538,485. ln the
circumstances, the accuracy and completeness of the transfers from the Board for the
year ended 30 June 2018 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the National Government
Constituencies Development Fund-Chepalungu Constituency in accordance with
ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion and Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources sections, I have determined that there are
no key audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and
Basis for Conclusion on Lawfulness and Effectiveness in Use of Public Resources
sections of my report, I confirm that, nothing else has come to my attention to cause
me to believe that public resources have not been applied laMully and in an effective
way.

Basis for Conclusion

1. Emergency Projects

lncluded in other grants and other payments of Kshs.19,55'1,059 under Note 7 to the
financial statements is an expenditure of Kshs.1,736,206 on emergency projects
which further includes an amount of Kshs.1,000,000 pqid to Kabisimba Secondary
School for construction of a laboratory. Physical verification of the project revealed
that the funds were disbursed when the laboratory was already under construction
and was therefore not an emergency case as per the criteria set out in the provisions
of Section 8(3) of the National Government Constituencies Development
Fund Act, 2015.

Consequently, the regularity and value for money of the expenditure of
Kshs.1,000,000 incurred on the laboratory project could not be ascertained.

Report of the Auditrtr-General on the Financial Statements of Nalional Government Constituencies Development
l-und - Chepalungu Constituency for the year ended 30 June 2018
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2. Budget Performance Analysis

The Chepalungu NGCDF management prepared a balanced program-based budget
of Kshs.99,728,140 for the year under review. However, the National Government
Constituency Development Fund Board released Kshs.44,943,657 only, resulting in
in a budget deficit of Kshs.54 ,784,483 on the expected revenue.

The total expenditure for the year was Kshs.44,360,239, resulting in a gross under-
expenditure of Kshs.55,367,901 or 560/0 of the budgeted expenditure of
Kshs.99,728,140. Significant under-expenditure occurred on the following items:

Description of ltem

Final
Budget
(Kshs)

Actual
Expenditure

(Kshs)

Under-
expenditure

(Kshs)

Under-
expenditure

in o/o

Compensation of
Employees 1,442,000 952,000 490,000 34 o/o

Use of goods and
services

10,895,069 5,807,150 5,087,919 47 o/o

Transfers to other
government units

25,750,001 17,650,000 8,100,001 31 %

Other grants and
transfers 56 t 964 043 19,951,089 37,012,954 65 o/o

ln the circumstances, the gross under-expenditure on the approved budget implies
that the Fund was not able to achieve some of its core objectives and, thereby
impacting negatively on the efficiency and effectiveness of the service delivery to the
constituents.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK TVIANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion and Basis for Conclusion on LaMulness and Effectiveness in Use of Public
Resources sections of my report, I confirm that, nothing else has come to my attention
to cause me to believe that internal controls, risk management and governance were
not effective.

fi.eport of the Auditor-General on the Financial Statements of National Government Constituencies Development

fund - Chepalungu Constituency for the year ended 30 June 2018
r3
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
ability of the National Government Constituencies Development Fund - Chepalungu
Constituency to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but to
do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund - Chepalungu Constituencyfor lhe year ended 30 June 2018
4



,

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

fteport of the Auditor-General on the Financial Slatements of Nationol Government Conslituencies Development

lund 
- Chepalungu Con.rtituency for the year ended 30 June 2018
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level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.



a

a

a

a

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up

to the date of my audit report. However, future events or conditions may cause the
Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund
- Chepalungu Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

I
FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

04 July 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund - Chepalungu Constituencyfor the year ended 30 June 2018
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NA GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDT)
CONSTITUENCY

and Financial Statements
ended June 30,2018

. STATEMENT OF RECEIPTS AND PAYMENTS
Not

2017 - 2018

Kshs

e
2016 - 2017

Kshs

from NGCDF board

from Sale of Assets

Receipts

RECEIPTS

tion of employees

of goods and services

to Other Government Units
grants and transfers

of Assets

tManager
NTI]TU

1

2

3

43,405,172 91,996,551

43,405,172 91,996,551

PA

4

5

6

7

8

9

952,000

5,807,150

171650,000

19,951,089

3,047,440
61717 1219

74,883,320
59,376,552

6,876,435

Payments

PAYMENTS 44,360,239 l5O,g4O1966

(DEHCN) (955,067)
1685444151

accounting policies and explanatory notes to these financial statements form an integral part of the
statements. The NGCDF-CHEPALUNGU Constituency financial statements were approved on

2018 and signed by:

p
Sub-County Accountant

PAUL RONO
ICPAK Member Number:

8

RECEIPTS



NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND (NGCDF)
CHEPALANGU CONSTITAENCY

Reports and Financial Statements
For ended June 30,2018

V. STATEMENT OF ASSETS AND LIABILMES

FINAAICIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book)

Cash Balances (cash at hand)

Total Cash and Cash Equivalents

Current receivables - Outstanding Imprests

TOTAL FINAI\CIAL ASSETS

FINANCIAL LIABILITIES

Accounts payable - Retention

I\"ET FINAI\CIAL ASSETS

REPRESENTED BY

Fund balance b/fud lst July...

Surplus/Defict for the year

l3

(955,067)

form an integral part of the

Sub-County Accountant
PAUL RONO

ICPAK Member Number:

Note

l0A

l0B

ll

12

583,478

2017 -2018
Kshs

583,478

583,478

2017 -2018
Kshs

414,485

474,485

1,124,000

1,539,495

583,418 1r53gr4g5

'1.,538,485 7O,482,90O

(68,944,41,5)

Prior year adjustments
t4

NET FINAIICIAL POSITION

Tlte accounting policies and explanatory notes to these hnancial statements
hnancial statements. The NG CDF- CHEPALUNGU Constituency financial

o1 signed by:

Manager

lr53gr4g5

were approved on

9

583,418

FELIX NTT]TU
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u.

GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF)
ANGA CONSTITAENCY

and Financial Statements
For ended June 30,2018

OF CASHFLOW

The accounting policies and explanatory notes to these financial statements form an integral part of the
hnancial statements. The NGCDF-CHEPALUNGU Constifuency financial statements were approved on

18 signed by:

Accountant
NTUTU PAUL RONO

ICPAK Member Number:

Receipts for operating income 2017 - 2018 2016 - 2017
Thahsfers from NGCDF Board 1 43,405,172 81,896,551
Otlrcr Receipts 3

I

I
81,896,55I

Payments for operating expenses

Compensation of Employees 4 952,000 3,047,440
Use of goods and services 5 5r807,150 6,717,279
Transfers to Other Government Units 6 17,650,000 74,883,320
Other grants and transfers 7 19,951,099 59,31.6,552
Other Payrnents 9

I 44,360239 14319641537

Adiusted for:
Adjustments during the year 't4

Net cash flow from operating activities (955,067) (62,067,98O)

I

I

CASHFLOW FROM II{VESTING ACTTVMES

hoceeds from Sale of Assets 2

Acquisition of Assets 8 6,876,435
Nst cash flows from Investing Activities (6,876,435)

I

MT INCREASE IN CASH AND CASH
EQIJTVALENT

(955,067) (68,944,415t

Cash and cash equivalent at BEGINMNG of the
year t3 I,539,495 7O1482r9OO

Cash and cash equivalent at END ofthe year
I

5831478 LS$EJAE

10

Fund

I



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _ CHEPALANGU CONSTITAENCY
Reports and Financial Statements ) I
For the year ended June 30 ,2018(Kshs')

Receipt/Expense ltem Original Budget Adjustments Final Budget

Actual on
Comparable
Basis

Budget
Utilisation
Difference

%of
Utilisation

a b c=a*b d e=c-d f=d/c%
RECEIPTS

Transfers from NGCDF Board 86,81O,345 12,917,795 99,729,740 44,943,657 54,794,493 45o/o

Proceeds from Sale of Assets

86,810,345 12,917,795 99,728,140 44,943,657 54,784,493 0
PAYMENTS

Compensation of Employees 11442,00O
7,442,000 952,000 490,000 660/o

Use of and services 9,870,937
7,O24,139 10,895,069 5,807,150 5,097,919 53o/o

to Other Government
Units 22,750,007

3,OOO,OOO.0O 25,750,001 17,650,000 8,100,001 69o/o

Other ts and transfers 48,O7O,396
8,893,657.54 561964,043

19,951,099 37,012,954 35o/o

Acquisition of Assets Oo/o

Qlhqr Payments 416771027
4,677,027 4,677,O27 Oo/o

TOTAI^S 86,81O,345
12,917,795 99,729,140 44,360.239 55,367,9O1 44o/o

(b)fExplanotiott of underutilization on all items below 90% of utitizotuion

ll

I

I

t

VII. SUMMARY STATEMENT OT APPR,OPRIATION: DEVEIOPMENT COMBINED

Other Receipts



DEWLOPMENT FAND NGCDF) _

] YIII. SIGNIFICANT ACCOUNTING POLICIES

Ttre principle accounting policies adopted in the preparation of these financial statements are set
out below:

I. Statement of Compliance and Basis of Preparation

Theifinancial statements have been prepared in accordance with Cash-basis Internationalpublic
l*t[ Accounfing Standards (IPSAS) ai prescribed, by the Public Sector Accounting Standards
Boatd (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
bee{ supplemented with accounting for; a)"rideivlAles that include imprests and salary advinces
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity

Thefinancial statements are for the NGCDF-CHEPATUNGU Constituency. The financial statements
encbmpass the reporting entify as specified under section 81 of the PFM Act 2Ol2

9. Reporting Currency

TIrs financial statements are presented in Kenya Shillings (I6hs), which is the functtonal and
r€pprting currency of the Government and allraiues are r6unded to'the nearest Kenya Shilling.

4. , Significant Accounting Policies

Tlre accounting policies set out in this secfion havebeen consistently appliedby the Entity for all the
years presented.

The
cash

a) Recognition of Receipts
Entify recognises all receipts from the various sources when the event occurs and the related,
has actually been receivedby the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

SIGNIFICANT ACCOUNTING POLICIES

External Assistance

ll

NA

For ended June 2018

CONSTITAENCY
and Financial Statements



NA,TIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NGCDv) _ CHbPALT]NGU CONSTITUENCY
Reports and Financial Statements \ '

Fol the year ended June 30,2019

i. The Total receipt
ond second half ollocotion
the end of3dh June 2018

omounting to Kshs.43,405,172.75.of the original budget yet to be disbursetl to the constituencl: by

ii- Compensation of Emplol,sst is 66% because the constituency had anticipated to employ six staff in addition of the 4
emplolted staff but we ended up recruiting additional staff end of the financial year leading to under utilizotiin below the
pass mark.

iii. For use of goods and services, Transfers to Other Governntent llnits, Other gronts and transfers, Acquisition of'Assets and
otlter Paymsnlt the utilization is s3%,69%,3s% and 0% respecti,el.t' leading to untlerutilizaiion offunds due ri deloy of
funds from the Board which had not been disbursed b1, the end of June 201g.

The NGCDF-CHEPALUNGU constituency financiar statements were apprroved on 2Ol8 and signed by:

Fund Manager Sub-County Accountant
PAUL RONO

ICPAK Member Number:
TELIX NTUTU

t2

the IS
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
CHEPALTJNGU CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

External assistance is received
development partners.

grants and loans from multilateral

Grants andloans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entify or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determinafion of the value. The date of the transacfion is the value date indicated on
the payment advice. A similar recognifion cnteria is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2078, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the fime
associated cash is received.

b) Recognition of payments
The Entify recognises all payments when the event occurs and the related cash has actually been
paid out by the Entify.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Seryices
Goods and services are recoSnized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of properfy plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange traniaction for nil
or nominal consideration and the fair value of the asset can be reliably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entify and a summary provided for
purposes of coniolidation. This summary is iisclosed ui an annexure to the financial
statements.

SIGNIFICANT ACCOUNTING POTICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entify in the form of actualgoods and/or
senvices rather than in money or cash terms. These donations may include vehicles, equipment or

personnel services. Where the financial value
received for in-kind contributions can be reliably
determined, the Entity includes such value in the

t2
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
CHEPALUNGU CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

of receipts payments both as receipts and as payments in equal opposite
amounts;otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
cornmercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognifion of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and rctentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pendingbills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services duing the year or in past years. As pending bills do not involve the payment of
cash in the reportingperiod, they recorded as'memorandum' or'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized tunds
Unutilized funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the financial year.
These balances are avallable for use in the year under review to fund projects approved in the
respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act,2OlS.

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accovnted for on an accrual basis), the same accounts classificationbasis, and
for the same period as the financial statements. The originalbudget was approvedby Parliament on
June 201.7 for the period lst July 2077 to 3Oth June 2078 as required by l,aw and there was one
supplementary adjustment to the original budget during the year.lncluded in the adjustments are

the unutilized funds.

l3

I



t



NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT F(IND (NGCDF) _
CHEPALTTNGU CONSTITUENCY
Reports and Financial Statements

Tor the year end_e4 June 30_,2019
A comparison of the actual performance against ih
under review has been included in the financial statements.

12. Comparutive Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been noevents subsequent to the financialyear end with a significant impact on the
financial statements for the year ended 3OthJune ZO1g.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occumed before the earliest prior
peri$ presented, restating the opening balances of assets, liabilities and net assets/equify for the
earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 74 explaining the nature
and amounts.

I5. Related Party Transactions
Re_late{ party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

o

14
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GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
ALTTNGU CONSTITUENCY

and Financial Statements
ended June 30,2018

TRANSTERS IROM OTHER GOVIRNMENT ENTMES

. PROCEEDS FROM SAIE OTASSMS

a

I

Description 2077-2018 2076-2017
IGhs Kshs

NGCDF Board
AIE NO. A 1 40,949,275
AIE NO. A 2 4,O94,927
AIE NO. A 3 36,853,449
AIE NO. A 1

AIE NO. A 2 5,5OO,OOO

AIE NO. AS 3 37,905,172

TOTAT 43,4O5,172 81,896,551

2077-2078 2016-2077
IGhs Kshs

Receipts from sale of Buildings
Receipts from the Sale of Vehicles and Transport Equipment
Receipts from s41e of office and general equipment
Receipts from the Sale Plant Machinery and Equipment

Total

l5

IX. NOTES TO THf, FINANCIAL STATEMENTS

I



-t GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDry _
CONSTITUENCY

and Financial Statements
ended June 30,2018

TO STATTMENTS

RECEPTS

2077- 2018
Kshs

Received

from Sale of tender documents

Receipts Not Classified Elsewhere

COMPENSATION OF EMPLOYEES

2017-2078
IGhs

2016-201,7
Kshs

7776-2020

of contractual employees

of casual labour
allowances paid as part of satary

allowance

payrnents

952,OOO

952

Kshs

3,047,44O

7

16

NA

F'or

Total

Total
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a GOYERNMENT CONSTITAENCIES DEWLOPMENT FAND (NGCDF) _
TINGU CONSTITUENCY

and Financial Statements
ended June 2018

TO THE FINANCUL

OF GOODS AND SERVICES

Expenses

supplies and services

supplies and seryices

travel and subsistence

advertising and inf ormation supplies & services

of produced assets

expenses

supplies and services

costs

materials and services

andgeneral supplies and services

operafing expenses
maintenance - vehicles andother transport

maintenance - other assets

2017-2078
Kshs

2,g71,OOO

7,20O,OOO

549,,400

11131,000

52,716

63,034

2076-2077
Kshs

4,557r40O

5I6,550

1.,643.269

5.807.150 6,717,279

NA

For

Total
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GOVERNMENT CONSTITUENCIES DEVELOPMENT F(IND (NGCDD _
ALTINGU CONSTITUENCY

and Financial Statements
ended June 30,2018

TO THE FINANCIAL STATEMENTS ued)

TRANSTER TO OTHER GOVERNMXNT ENTITIES

Description

6.

Transfers to secondary schools (see attached list
Transfers to primary schools (see attached list)

Transfers to secondary schools (see attached list)
Transfers to tertrary institutions (see attached list)
Transfers to health institutions (see attached list)

TOTAL

OTIIER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)

Bursary - tertiary insfitutions (see attached list)
Bursary - special schools (see attached list)
Mock & CAT (see attached list)

Security projects (see attached list)
Sports projects (see attached list)
Envinrnment projects (see attached list)

Emergency projects (see attached list)

Totat

2017-2018
IGhs

5,30O,000

12,35O,OOO

2016-2017
IGhs

48,296,32O

22,407,00O

4,180p00

2017-2018
IGhs

51673,494

614551067

2016- 2017
IGhs

23,7OO,OOO

26,036,607

6,096,322 51343,765

1,1636rlgo

1,736,206 2,600,000

19,951,O89 59,316,552

t8

7.

1?,650,000 ?4,9$$n
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GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND (NGCDF) _
ALT]NGU CONSTITUENCY

and Financial Statements
ended June 30,2018

TO THE FINANCAL STATEMENTS (Continued)

AcQr.rrsmoN oF AssETs

Non Financial Assets 2017-2078
Kshs

2016-2017
IGhs

Rrrchase of Buildings
Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional Equipment
Purchase of Office Furnifure and General Equipment

6,429,435

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialise d Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant,Machinery and Equip.
Acquisition of Lznd
Acquisition of Intangible Assets

6r8761435

OTHER PAYMENTS

2017-2078 2076-2017
IGhs IGhs

ICT Innovation Hubs

448\OOO

Total

l9

8.

9.
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GOYERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
ALTJNGU CONSTITUENCY

and Financial Statements
ended June 2018

THE FINANCIA L S TA TEMENTS

I Bank Accounts (cash book bank balane)

Account No. &of 2077-2018 2076-2017
I Kshs Kshs

hui, t Bank c r220260909562. 414,495
'fran anattonalBankA/c9r741,22Oo1, 583,418

I

Tota t 583,478 414,495
I

OB: CASH IN HAND

lr,cz tion 1

l,qa Iron 2

lnct ion 3
oth r locations (speci$t)

I

Totr I
IPn ,uide cash count certificates for eachl

20

I

I

tt
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1.538,48! 7O1482r9OO

For

GOVERNMENT CONSTITAENCIES DEWLOPMENT FAND NGCDry _
ALTINGU CONSTITUENCY

and Financial Statements
ended June 30,2018

TO THE FINANCIAL STATEMENTS (Continued)

: OUTSTANDING IMPRESTS

an annex of the list is lotryer than I page.J

2RETENTION

1

2017 - 2078
Kshs

2016-2077
Kshs

N/A

Total
short apprcpiate explanations as necessa4r'

13. BALANCES BROUGHT TORWARD

Bank accounts

Cash in hand
Imprest

Total

[Prouide short apprcpriate explanations as necessatyl

2077-2018
Kshs

11539,495

2016-2077
Kshs

70,482,900

fane of Officer or Institution

Date hnprcst
Taken Amount

Taken
Anount

Sunrndercd Balance

I
Kshs Kshs IGhs

t /A N/A
I
I

NA TIONAL

[Prouide
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41677 1027

1,539,495

NA GOYERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
ALT]NGU CONSTITUENCY

and Financial Statements
tr'or ended June 30,2018

TO THE FINANCIAL STATEMENTS (Continued)

PRIOR YEAR ADJUSTMENTS

2017- 2078
IGhs

2016-2017
IGhs

Bank accounts(Reversed stale cheques not replaced)
Cash in hand

Imprest

Total

5. OTHER TMPORTANT DISCLOSURES

5.1: PENDING ACCOUNTS PAYABLE (See Annex I)

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

5.2: PENDING STAIT PAYABLES (See Annex 2)

Senior management

Middle management

Unionisable employees

Others (specifi)

UNUTITIZED FITNDS (See Annex 3)

Compensation of employees

Use of goods and services

Amounts due to other Government entities (see attached list)

Amounts due to other grants and other transfers (see
attached list)

Acquisition of assets

Others (spccifi)

2017- 2018
IGhs

2076-2017
Kshs

1

Kshs Kshs

I 3:

Kshs

490,000

5,Og7,g7g

7,600,000

37 r572,955

IGhs

1



Lr Financial Statements
ended June 30,2018
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
CHEPALUNGU CONSTITUENCY

For

55.36?,901 1,538,6
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2077- 2078 2076-2077
IGhs I IGhs

I

PMC account Balances (see attached list) 272,305 I

212,3O5 I

I

GOYERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDD _
CONSTITUENCY

Financial Statements
ended June 2018

STA

PMC account balances (See Annex 5)

24

For

1
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT F(TND - CruNPITUNG(,|CONSTITUENCY
Reports end Financial Statements

a
a

ended June 2014

ANNEX 1 - ANATYSIS OF PENDING ACCOI.'NIS PAYABLE

Supplier of Goods or Senrices Original
Amount

Date
Contracted

Amoun
t Paid
To-
Date

Outstandin
g Balance

2016

Outstandin
g Balance

2014
Comments

a b c d=a-c

1

2
3

Sub-Total

4.
5.
6.

Sub-Total

7
8.
9

Sub-Total

10.
11.
12.

Sub-Total
Grand Total

25

I

For the

Supply ofgoods
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, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND. CHEPALUNGA CONSTITAENCY
Reports and Financial Statements

a

the ended June 30,2018

ANNEX 2 - ANALYSIS OF PENDING STAIT PAYABTES

Name of Staff Job Gncup Original
Amount

Date
Payable

Contracte
d

Amoun
t Paid
To-
Date

Outstandin
g Balance

2016

Outstandin
gBalance

2014
Comments

a b c d=a-c

I
2.
3.

4
5.
6

Sub-Total

7
8.
9.

Sub-Total

10
11.
12.

Sub-Total
Grand Total

-

I

26
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FAND - CHEPALANGA CONSTITUENCY
Reports and Financial Statements

a

20r8

ANNEX 3 _ UNUTILIZED FUNDS

Name

Brief
Transactio

n
Descriptio

n

Outstanding
Balance
2077 / t8

Outstandi
n8

Balance
2016/17

Comments

Compensation of employees
490,OOO

Use of goods & services
5,Og7,g1g

pimary pnrjects
1,500,000

secondary projects
6,100,0oo

Sub-Total
7,6O0pO0

Emergency projects
2,953,449

Sports activity
227,586

Bursary tertiary
14,000,000

Bursary secondary
13,269.0OO

Envirrcnment projects
7,963,793

Security projects
5,199,129

Sub-Total
37,572,955

Sub-Total

27

Amounts due to other Government entities

Amounts to grants
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FTLND - CHEPALUNGU CONSTIT(IENCY
Reports and Financial Statements

Q,

2018

Name
Transactio

n
Dercriptio

n

Outstanding
Balance

2017 / t8
n8

Balance
2076/17

Comments

assets

--
Innovation hubs

4,677,027

Sub-Total 4,677.O27

Grand Total
55,367,9O1

28

ended June
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NATIONAL GOVERNMENT CONSTITAENCIES DEYELOPMENT F(IND - CHEPALUNGU CONSTITUENCY
Reports and Financial Statements

June 2018

ANNEX 4 - SUMMARY OF FDGD ASSIT REGISTER

l,and

and strucfures
16,868,0O0 16,869,000

Transport equrpment

6,200,000 6200,OOO
equipment, furniture

448,OOO 448,OOO
ICT Equipment, and Other ICT Assets

andMachinery

assetsHeritage

assets

Total

23,516rOOO 23r576rOOO

29

For the

I

Asset class Historical Cost
b/t

(Kshs)
2016/ 17

Additions
during the

year (IGhs)

Disposals
during the

yeax (IGhs)

Historical Cost
(Kshs)

2077 / 78



a

a
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I

KIPSIR/ I PRIMARY SCHOOT TRANSNATIONAL 174308001
208,ggo

MASIN] ONI PRIMARY SCHOOL TRANSNATIONAL 174358001.
610

KAPSIN INDET SECONDARY SCHOOL TRANSNATIONAL 174286007
27 15

TOTAT
212,3O5

GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND . CHEPALUNGU

and Financial Statements
ended June 2018 (Kshs')

4 -PMC BANK BAId.NCES AS AT SOTIII.]NE 2018

30

For

PMC Bank Account number Bank
Balance

2017/18

Bank
Balancn
2016/1

7

I
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GOVERNMENT CONSTITUENCIES DEVELOPMENT F(IND - CHEPALUNGA

and Financial Statements
ended June 20r8

UP OT AUDITOR

is the summary of issues raised by the external auditor, and management comments that
to the auditor. We have nominated focal persons to resolve the various issues as shown

with the associated time frame within which we the issues to be resolved.

1

in the statement of
receipts and payments

The statement of receipts and

payment has been amended to

reflect the correct frgo"e.

The error occurred due to

wrong arithmetic which has

since been rectified in the

financial statement attached.

Felix Ntutu

Fund Account
Managet

Resolved

) Inaccuracies in Balances of Cash
and equivalent

The observation which was

made in the cash and cash

equivalent was due to wrnng

posting in the cash book which

have since been rectified.

Felix Ntutu

Fund Account
Manager

Resolved

3. Outstanding temporary imprest

imprest were prepared during

last financial year, however,

due to the poor record keeping

in the district trEasury the

vouchers were misplaced

during the audit exercise

The vouchers

Felix Ntutu

Fund Account
Manager

Resolved

3l

For

The following
were

Referen
ce No.
on the
exterral
audit
Report

Issue / Observations from
Auditor Management comments

Iocal Point
person !o
resolve the
issue (Name
and
designation)

Status:
(Resolved /
Not
Resolved)

ame:
(Put a
date
when
you

the
issue
to be
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GOVERNMENT CONSTITAENCIES DEWLOPMENT F(IND - CHEPALUNGT|

and Financial Statements
ended June 2018

a

l

making it hard for auditors to

establish the true position of the

outgaining imprest. The

vouchers have been made

available and are altached for

verification.

4.
Non-preparation of Bank
Reconciliation Statement

During the audrt exercise the

district treasury never availed

bank rneconciliafion for June

SOth 2077 which led to the

above query. The fund account
l

manager has ensures that the 
I

same has been prepared and

altached for verification of the

same.

Felix Ntutu

Fund Account
Manager

Resolved

5.
Non Adherence to Approved
Budget

Chepalunga NG-CDF

committee sat and rclocated

money from various projects.

The reasons of the re-allocations

Felix Ntutu

Fund Account
Manager

Resolved
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Lack of land for

Un-registered schools

The NG-CDI board therefore

approved the request. A letter of

the same has been attached for

verification.

wee:-
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