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NATIONAL GOVERNIVTENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)

NYERI TOWN CONSTITUENCY
Reports and Financial Statements
For the ended June 2018

Vision
Equitable Socio-economic development countrywide
Mission
To provide leadership and policy direction for effective and efficient management of the Fund

Core Values
l. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

(b) Key Management

The NG-CDF Nyeri Town Constituency dayto-day management is under the following key

organs:

i. National Government Constituencies Development Fund Board OIG-CDFB)
ii. National Government Constituency Development Fund Committee (NG-CDFC)

(c) Fiduciary Management
The key rnanagement personnel who held office during the financial year ended 30th June

2018 and who had direct fiduciary responsibility were:

No.
l.
2:
J.
4.

5.

Designation
Accounting Officer
A.I.E holder
Sub-County Accountant
Chairman NG-CDFC
Member NG-CDFC

Name
Yusuf Mbuno
Huron Karanja
Mr. Thomas Githua
Nancy Njai
Stephen Nguyo

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activities of NG-CDF - Nyeri Town Constituency. The reports and

recommendation of ARMC when adopted by the NG-CDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy guidance are forwarded by the Board to the

Cabinet Secretary and National Assembly Select Committee.

(e) NG-CDF Nyeri Town Constituency Headquarters
P.O. Box 1976-10100
NG-CDF Building Next to Ruring'u Stadium
Nyeri, KENYA
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(f)

(h)

VERNMENT CONSTITAENCIES DEWLOPMENT FAND NGCDF)
CONSTITUENCY

Statements
June 30,2018

Nyeri Town ConstituencY Contlats

(2s4) 720 370 307
nyeritown@ngcdf. go.ke

www.go.ke

Nyeri Town Constituency Bankers

Bank of Kenya
Selassie Avenue

O. Box 60000
Square 00200
bi, Kenya

Bank
Branch

Box 2064-10100
Kenya

Auditors

Auditor General
Towers, University Way

Adviser

General

(i)

.o.

The

GOP

P.O.
City
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPM ENr I'-L/ N D (NGL:Dt)

NYERI TOWN CONSTITUENCY
lleports andn 

For the year
Financial Statements

ended June 30,2018

II.FORWARD BY THE CHAIRMAN NG-CDF COMMITTEE

It is my great pleasure to present the annual report and financial statement prepared in,accordance with

the cash basis of accounting methocl under the internationalpublic sector accounting standard (IPSAS)

lbr the year ended 3Otl' June 2018.

Nyeri Town NG-CDF under receipts had Kshs. 43,405,172 out of the expected budget of Kshs.

86,810.344.82. This lead to underutilization of Kshs.43,405,172.82(50.0%) of which had not been

received from the NG-CDF Board.

For the Expenditure, Nyeri Town NG-CDF had a budget of Kshs. 86,810,344.82 of which we were

able to have an expenditure totalling Kshs. 21,789,656.52 having a utilization of Kshs. 21,615,515.50.

'l'his was as result of not receiving more than half of the expected funds from the NG-CDF board. In

addition some funds were receivecl towards the close of the financial year'

Challcnges

In course of the project implementation the NG-CDF encountered a number of challenges:

- Delayed disburserttent o1'lirnds from the NG-CDF Board

Despite the challenges, the NG-CDFC has prepared a work plan and conducting capacity building of

the I>MC to ensure efl-rcient and ettective projcct management. In addition strategizing on the ways to

improve absorption of funds.

Sign

Nancy W Jal
CHAIRP DF CO
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NATIONAL GOVEIINMENT CO NSTITUENCIES DEVELOPMENT FI]ND (NGCDT)
NY ERI TOWN CONSTITUENCY
Reports and Financial Statements
For the 1,ear ended June 30 ,2018
III. STAI'EMENT Or ENI'I'I'Y MANAGBMENT RESPONSIBILITIES

'Ihe Accounting Oflicer in charge of the NG-CDF- Nyeri Town Constituency accepts responsibility fbr
the entity's tjnancial statements, rvhich have been preparecl on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies ln 

-accordance 
with International public Sector

Accounting Standards (IPSAS). I'he Accounting Officer is of the opinion that the entity'.r fura,cial
statenlents give a tnle atrcl fair vicrv ol' the state of entity's transactions dr.rring the financial year enclecl
June 30. 2018, and of the entity's Iirrancial position as at that date. 'I'he Accouiting Ofllcer cSarge ot'the
NG-CDF- Nyeri Town Clonstittrcttcy further confirms the completeness of ttie accounting records
maintained for the eiliry, which lrave been relied upon in the preparation of the entity's-tilancial
statements as well asthe adequacy of the systems of intemal financial control.

The Accounting Officer in charge of the NG-CDIr- Nyeri Town Constituency continns that the entity
has complied fully with applicable Government Regulations and the terrns of external financing
covenants (where applicable). ancJ tlrat the entity's funds received during the year under audit were useci

for the eligible purposes for which they wcrc intended and were properly accounted for. Further the

Accounting Officer confirms that the entity's financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Approval of the financial statenrents

The NG-CDF-Nyeri 'fown Constituency tinancial staten'tents were approved and signed by the
Officer on 201 8

t

Section 8l (l) of the Public Finance Management Act,2013 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare finanCial statements in
respect of tfSt entity. Section 8l (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sectoiaccounting Standards Board
of Kenya from time to time.

The Accounting Officer in charge of the NG-CDF-Nyeri Town Constituency is responsible Ibr the
preparation and presentation of the cntity's financial statements, which give a true and fairview of the
state of affairs of the entity for ancl as atthe end of the financial year (period) ended on June 30, 201g.
fhis responsibility includes: (i) maintaining aclequate financial -*ugJ-.nt arrangements and ensuring
that these continue to be eft'ective throughout the reporting period; (ii; maintainiig proper accou,ting
records, which disclose with reasonable accuracy at any time the financial positio-n'of ite entity; (iii)
designing, implementing and rraintaining intemal controls relevant to the preparatio, and iair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud; (ir,) safeguarding the assets oi tt. entity; (v) selecting and applying
appropriate accounting policies: arrd (vi) making accounting estimates that are reasonable in thc
circurnstances.

t",

d Account Manager \U ,{ L'cO untant
\ .r.:trc ; lrl.mti t., if h ui]

,'. ] afi, [ftstxr \umber: 9596

nr e:
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NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . NYERI TOWN CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Nyeri Town Constituency set out on pages 6 to 27,
which comprise the statement of assets and liabilities as at 30 June 2018, and the
statement of receipts and payments, statement of cash flows, summary statement of
appropriation-recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act.,2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my oprnion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report the financial statements present fairly, in all material respects
the financial position of National Government Constituencies Development Fund-Nyeri
Town Constituency as at 30 June 2018, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the National Government Constituencies
Development Fund Act, 2015.

Basis for Qualified Opinion

1. Cash and Bank Balances

The financial staternents reflect bank balance of Kshs.21,600,931 as at 30 June 2018.
However, the follouitng anomalies were noted:

(i). As disclosed inrNote 10A to the financial statements, the Nyeri NG-CDF operated
bank account No. lDOOteOgOO0OOl at the Consolidated Bank which had nil balance as

at 30 June 2018. rHowever, cash book, bank statements and bank reconciliation
statements relating tp this account were not provided for audit verification.

Report of f he Autiitor-General on the Financial Statements o1" National Government (lrtnstiluenctes Developmenl

- N),rri Town Consttluo-nct, l|or '['he f'ear Ended 30 June 2018
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(ii). The bank reconciliation statement for the account maintained at Equity Bank, Nyeri
with a balance of Kshs.21,600,931 as at 30 June 2018 includes stale cheques totalling
Kshs.1,436,330.71, receipts in bank statement not recorded in the cash book of
Kshs.92,000 and payments in the bank statement not recorded in cash book amounting
to Kshs.36,486.15. No explanation was provided for the failure to reverse the stale
cheques in the cash book or clear these reconciling items which have been outstanding
for a long time.

As a result, the accuracy and completeness of the cash and cash equivalents balance of
Kshs.21,600,931 as at 30 June 2018 could not be confirmed.

2. Bursary Funds

Disclosed in Note 7 to the financial statements under other grants and transfers are
payments of Kshs.19,281,281 for bursary-secondary schools. However, letters from the
schools and beneficiaries acknowledging receipts of the bursaries were not provided for
audit review. Consequently, it has not been possible to ascertain the validity of the
expenditure and, whether the bursary payments amounting to Kshs.19,282,281 reached
the intended beneficiaries and were properly accounted for.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Nyeri Town Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSA! and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion and Basis for Conclusion on Lawfulness and Effectiveness
in the Use of Public Resources section, I have determined that there are no key audit
matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As'required by Article 229(e, of the Constitution, based on the audit. procedures
performed, except for the rnatters described ih the Basis for Qualified Opinion and Basii
for Conclusion on Lawfulness and Effectiveness in the Use of Public Resources sections
of my report, I confirm that, nothing else has come to my attention to cause me to betieve
that public resources have not been applied laMully and in an effective way. 

'

Reporl of the Audilor-General on the Financial Stqtements of National Governntent Constituencies Development
Fund - Nyeri Town Constituency For The Year Ended 30 June 2018
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I
Basis for Conclusion

1. Project lmplementation

The summary statement of appropriation-recurrent and development combined indicate
that Nyeri Town NG- CDF budgeted to receive an amount of Kshs.98,189,654 during the
year under review but the actual receipts were Kshs.43,405,172 only (or 44% of budget).
Further, out of the actual receipts, the Nyeri Town NG- CDF spent only Kshs.21,789,657
(or 50% of actual receipts). However, the CDF management did not provide explanations
for the budget underutilization which impacted negatively on service delivery to the
residents of Nyeri Town.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK TUANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified Opinion
and Basis for Conclusion on lawfulness and Effectiveness in the Use of Public Resources
sections of my report, I confirm that, nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Auditor-(jeneral on the Financial Slalements of National Government Consliluencies Development

Fund - Nyeri Town Constituency For The Year Ended 30 June 2018
3
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ln preparing the financial statements, management is responsible for assessing the ability
of National Government Constituencies Development Fund-Nyeri Town Constituency to
continue to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless the management either
intends to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Res ponsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Ac|2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public.resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

:Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Nyeri Town Constituency For The Year Ended 30 June 2018
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of National Government Constituencies Development Fund-Nyeri
Town Constituency to express an opinion on the financial statements.

Report of the Auditor-General on the Financial Slatements of National Government Constituencies Development

Fund - Nyeri Town Constituency For The Year Ended 30 June 20 I 8
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a Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

04 July 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Nyeri Town Constituency For The Year Ended 30 June 201 8
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)

T'IY E RI TO WN C O NS T I TU ENCY
Reports and Financial Statements
For the ended June 30,2018
IV. STATEMENT OI'RECEIPTS AND PAYMENTS

Note 2017-2018
Kshs

43,405,172

43,4051172

820,329
2,369,848

2016-2017
Kshs

136,869,744

136,869,744

1,189,244

11,625,505
61,189,311

68,863,179
700,000

RECEIPTS
Transfers from CDF board-AlEs'
Received
Proceeds from Sale of Assets

Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of employees

Use of goods and services .

Transfers to Other Government Units

Other grants and transfers

Acquisition of Assets

Other Payments

I

2

3

4

5

6

7

8

10

19,281,28I

TOTAL PAYMENTS 22,471,458 143,567,239

SURPLUS/DEFICIT (6,697,495)

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The NGCDF- Nyeri Town Constituency financial statements were approved

on 2018 and signed by:

--Efriil;iffiilt Mrnaser

20,933,714

I



N,LTIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF)
NYErf, TOWN CONSTITAENCY
R.eports and
For the year

Financial Statements
ended June 30,2018

V. STA

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash '
book)
Cash Balances (cash at hand)

Outstanding Imprests

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/fwd lst July...
Surplus/Defict for the year

OF ASSETS AND LIABILITIES

Note

t2A

2017-2018
Kshs

21,600,931

21,$00,931

667,217

20,933,714

2016-2017
Kshs

667,217

667,217

7,364,713
(6,697,495)

t2B
tzc

13

Prior year adjustments 14

NET LIABILITIES 21,600,931 667,217

The accounting policies and explanatory notes to these financial statements form an integral
part of the financial statements. The NGCDF- Nyeri Town Constituency financial statements

were approved on 2018 and signed by:

Fund Account Manager

.:1". :i



NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FAND NGCDF)
NYERI TOWN CONSTITU ENCY
Reports and Financial Statements

ended June 30r 2018For the year
VI. STATEMENTOF'CASHF'LOW

Receipts for operating income

Transfers from CDF Board

Other Receipts

Notes 2017'2018 2016'2017

1t 43,40s,172.00 136,869,744.10

J

Payments for operating expenses

Compensation of EmploYees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Other Payments r' i-

Adjustcd for:

Adjustments during the year

Net cash flow from operating activities

CASIIFLOW FROM II{VESTING ACfTYITIES

Progeeds from Sale of Assets . ^;*

_ ,-.r, ,. . ._l

Acquisition of Assets ' , ,.

Net cesh flows from Investing Activities

.1.:,;irt

NET INCREASE IN CASH AI\ID CA"SH EQUIVALENT
Cash and cash equivalent at BEGINNING of the year

Cash and cash equivalent at EI\D of the year

19,281,281.00

1,189,244.00

11,625,505.00

61,189,311.00

68,863,179.00

0

20,933,714.00 (5,997,494.90)

700,000.00

(700,000.00)

4

5

6

7

9

820,328.52

2,369,848.00

I

')

10

15

16

20,933,714.00

667217.00

21,600,931.00

(6,697,495.00)
7,364,712.95

667,217.00

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements. The N-CCOf- Nyeri Town Constituency financial statements were approved

on-2018 and signed bY:

Fund Account
Name: tl irr, n sr rt r) rl
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Reports and Financial Statements
For the ended June 30,2018

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

lY t1, .U

Budget
Utilisation
Difference

e:c-d

679,671.48

3,743,082.98

40,176,421.11

24,221,305.21

500,000.00

lU T

\

Receipt/Expense Item

RECEIPTS

Transfers from CDF Board

Proceeds from Sale of Assets

Supplementary Bud.iet

Other Receipts
-.4

Original
Budget

86,810,344.82

1,500,000

6,LLz,931

40,L76,42L.L!

43,502,586.2L

500,000

I 1,379,310.00 
.1 

1,379,310.00

t

1,500,000.00

6,112,930.98

40,176,421.11

43,502,586.21

500,000.00

a

Adjustments

b

Final
Budget

c:a+b

Actual on
Comparable

Basis
d

%" of Utilisation

t-dlcYo

50

55

39

86,810,344.82 43,405,1',12.00 43,405,172.82'

0

.l

t

PAYMENTS

Compensation of EmploYees

Use of goods and services

Transfers to Other Government
Units

Other grants and transfers

Acquisition of Assets

Other Payments

TOTALs

820,328.52

2,369,848.00

0

44

0

L9,28l,28t.0o

91,791,938.3O ll,37g,31O.OO 91,791,938.30 22,471,457.52 69,320'480'78
24
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Reports and Financial Statements
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For the ended June 30r 2018

Below g9k ofutilizqtion) and any overutilizarion (above 100%)- d ri i"ode,/roi tn y&or iii i so%whxh x ite aditional allocaion of Kshs. 11,3i9,310.34 subr irtedmav,2018 and htving

not rcceived part ofthe allocation offor the year of Kshs. 13,'105' 172.82'

b) conpewains ofe"atoy*t *"-iiiNiiii iuiget amount included an additio limds teldtingftom the Pfevious yeq balances ard

it is q continuous process.

.c) IJse of goods anisenices i$ al39ok budget dl is cotttimous process

O, At i irirt ona r.ansfers are at 44o/o since it had a balo ce''which had hot yet receieed fron the boatd of Kshs 54,784,482 35'

e) Acquisitiofi ofassets is at 1p/o si ce part ofthe purchase ofassets were in procurement ptocess - - - -

tl Aiii p"y-i* x at 1pl as it relatei to pr|ptiion ofsta"gic plan and ICT cowtituenc! hub and the disbursement k vet to be

receivedfrom the NGCDF board

i'-. 'Le - IY-. V/ . :l \ t'( c( t'l I

i

i The NGCDF- Nyeri Town Constituency financial statements were approved on r 2018 and signed by:

Fund Account Manager
Name:



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _ NYERI

TOI|IN CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

VI[. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out

below:

l. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public Sector

Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board

(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprest and salary advances and b)

payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NG-CDF- Nyeri Town Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and reporting
currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for all the

years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is considered

as received when notification of tax remittance is received. (Check if this policy is applicable
to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and notified to
the receiving entity.



I
NATI,NALG\VERNMENTC,NSTITUENCIESDEVELoPMENTFUND(NGCDF)-
NYERI TOWI\ CONSTITUENCY

1 Reports and
For the year

Financial Statements
ended June 30,2018

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bilateral

development Partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is

considered as received when i payment advice is received by the recipient entity or by the

beneficiary.

In case ofgrant/loan in kind, such grants are recorded upon receipt ofthe grant item and upon

determinati,on of the value. The date of the transaction is the value date indicated on the payment

advice. A similar recognition criteria is applied for loans received in the form of a direct

payment.

During the year ended 30th June 2018, there were no instances of non-compliance with terms

and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of

;;;i; *J rur. oi't.rrd". documents. These are recognized in the financial statements the time

associated cash is received.

b) Recognition of PaYments
1n" irtTty ,.cog.rir", all payments when the event occurs and the related cash has actually been

paid out by the EntitY'

Compensation of EmPloYees
Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are paid

for. Such expenses, if not pald duringlhe period where goods/services are consumed, shall be

disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. 'Ihe cost

of u.qrrirition and pioceeds f.om iisporul of these iiems are treated as payments and receipts

items respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideratio., u.rd the fair value of the asset can be reliably established, a contra transaction is

recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes

of consolidation. This summary is disclosed as an annexure to the financial statements'

T6
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For the year

Financial Statements
ended June 30,2018

SIGNIFICANT ACCOUNTINC POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment or

personnel services. Where the financial value received for in-kind contributions can be reliably

ietermined, the Entity includes such value in the statement of receipts and payments both as receipts

and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

6. Cash and Cash Equivalent
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value' Bank

account balences include amounts held at the Central Bank of Kenya and at various commercial banks

at the end of the financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprest and advances to authorised public officers
and./or institutions which were not surrendered or accounted for at the end of the financial year are

treated as receivables. This is in recognition of the govemment practice where the imprest payments

are recognized as payments when fully accounted for by the imprest or AIE holders. This is an

enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third parties

have been recognized on an accrual basis (as accounts payables). This is in recognition of the

govemment practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an enhancement to

the cash accounting policy adopted by National Government Ministries and Agencies. Other liabilities
including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods

or services during the year or in past years. As pending bills do not involve the payment of cash in the

reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of the

overall net cash position of the Entity at the end of the year. When the pending bills are finally settled,

such payments are included in the Statement of Receipts and Payments in the year in which the

payments are made.

10. Unutilized Funds
Unutilized funds consist of bank balances in the constituency account and previous year(s) balances

not yet disbursed by the Board to the constituency at the beginning of the financial year. These balances

are available for use in the year under review to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(1) of NG-CDF Act,20L5.

l6
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD -
NYERI TOWN CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018
SIGNIT'ICANT ACCOUNTINC POLICIES

11. Budget
The budgelis developed on a comparable accounting basis (cash basis except for imprest and deposits,

which are accounted for on an accrual basis), the same accounts classification basis, and for the same

period as the financial statements. The original budget was approved by Parliament on June 2017 for

ite poioa I't July 2Ol7 to 30th June 2018 as required by Law and there was one supplementary

adjustment to the original budget during the year. Included in the adjustments are the unutilized funds'

A comparison of the actual performance against the comparable budget for the financial year under

review has been included in the financial statements.

12, ComparativeFigures
Where ne"lrrury, coriparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30th June 2018.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)

presented in which the error occurred; or ii. If the error occurred before the earliest prior period

presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest prior

period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature and

amounts.

15. Related Party Transactions
Related party relati,onships are a norrnal feature of commerce. Specific information with regards to

related party transactions is included in the disclosure notes.

I
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Ix. NOTES TO THE FINANCIAL STATEMENTS

I.TRANSFERSFROMOTHERGOVERNMENTENTITIES

2. PROCEEDS FROM SALE OF ASSETS

Description 2017 -2018
Kshs

2016 -2017
Kshs

Receipts from the Sale of Buildings
Receipts from the Sale of Vehicles and

Transport Equipment
Receipts from the Sale Plant Machinery and

Equipment
Receipts from the Sale of office and general

equipment

Total

Des 2017 -2018 2016 -2017

NG-CDF Board
Kshs Kshs

825886 51 73 192

82997s 4 094 828

839570 3 00 000

8s5236 J 53 449

855655 75

5,500,000

896775 37,905,172

TOTAL 43,405,172 I 744

I

l6
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
NYERI CONSTITUENCY
Reports and Statements

For the June 30,2018
NOTES THE FINANCIAL STA TEAIENTS (Continued)

OTHER RECEIPTS3

Description

Interest Received
Rents
Sale of tender documents

Other Receipts Not Classified Elsewhere (specify)

Total

4 COMPENSATION OF EMPLOYEES
Description

Basic wages of contractual employees

Basic wages of casual labour

Personal allowances paid as part of salary

House aflowance
Transport allowance : .

Leave allowance
Other personnel payments
Employer contribution to NSSF
gratuity
Total

2017 -2018
Kshs

2017 -2018
Kshs

728,307

45,360
46,662

820,,329

2016 -2011
Kshs

2016 -2017
Kshs

896,654.80

25,725.00
266,864.00

1,189,243.80

0

t6



NATIONAL
NYERI
Reports and
For the
NOTES TO
5. USE OF

VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
CONSTITUENCY

Statements
June 30 2018

FINANCIAL STATEAIENTS (Continuod)

AND SERVICES
5 OF GOODS AND SERVICES

Description

Utilities, supplies

Office rent

C olf , supplies and services 29,000

Domestic and subsistence

Printing, vertising and information supplies & services 422,379

and services

2017 -2018
Kshs

73,819

3 10,406
875,250
282,000

2016- 2017
Kshs

386,146.36

542,900.00

907,250.00

750,759.00

1,963,000.00
836,046.00

2,368,600.00
1,167,000.00

Rentals of produced assets

Training expenses
Hospitality supplies and services

Other expenses
allowance

COSTS

materials and services

Office and general supplies and services

Fuel ,oil& lubricants
Other operating expenses

Routine mainteuance - vehicles and other transport

equipment
Routine maintenance - other assets

Total

241,220 1,483,044.00

135,774

t,220,760.00

2,369,848 11,625,505.36

16



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FT]ND (NGCDF) -
CONSTITUENCYNYERI

Reports
For the

Financial Statements
ended June 30,2018

/VOTES THE FINANCIAL STA TEAIENTS (Continued)

TRANSFER TO OTHER
ENTITIES

Description

Transfers to National Government Entities

Transfers to primary schools(see attached list)

Transfers to secondary schools(see attached list)
Transfers to Tertiary institutions(see attached list)

Transfers to Health institutions(see attached list)
TOTAL

7 OTHER GRANTS AND OTHER
PAYMENTS

Description

Brusary -Secondary
Bursary -Tertiary
Bursary-special schools
Mocks & CAT
water
Agriculture (food securitY)
Electricity projects
Security
Roads
Sports
Environment
Emergency Projects
Total

(specify)

2017 -2018
Kshs

2017 -2018
Kshs

19,281,281.00

2016 -2017
Kshs

39,599,31 1.00

19,470,000.00
1,520,000.00
600,000.00

61,189,311.00

2016 -2017
Kshs

27,296,633.00
15,020,583.00

310,000.00

17,360,000.00

3,537,500.00
1,899,463.00
3,439,000.00

68,863,179.0019,281,281.00
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NA WRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) -
CONSTITUENCY

June 30,2018
OF'ASSETS

of Buildings
of Buildings

ehicles

& Motorcycles

Vehicles

Offrce fumiture and fittings

computers ,printers and other IT

photocopier
other office equipments
soft ware
ofLand

2017 -2018
Kshs

2017 -2018
Kshs

700,000.00

2016 -201
Kshs

9.

t

l
II

I

I
III
il
t
I

I

t

t6
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Total

2016 -2017

"'-l'

700,000.00
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CONSTITUENCIES DEWLOPMENT FUND (NGCDF)'

CY
Statements

June 2018

FINANCIAL STATEMENTS (Continued)

(cash book bank balance)

Account No. 2017 -2018

Kshs (30/612018)

Nyeri Branch
82626 21,600,931

Bank, Nyeri

I
Account No.

21,600,931

IN HAND)

2017 -2018

Kshs (30/612018)

(specify)

[Provide cash count
certificates for eachJ

2016 -2017

Kshs (30/612017)

667,217

667,217

2016 -2017

Kshs (30/612017)

[Provide cash count
certificates for each]

t6

Reports
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Total

Total



NATIONAL GOVEKNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
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Name
Name
Name
Name

IProvide

Financial Statements
ended June 30r 2018

NOTES TO THE FINANCIAL STATEIITENTS (Continued)

11: OUTSTANDING IMPRESTS

Name of Officer Amount Taken

Kshs
of Officer or Institution
of Officer or Institution
of Officer or Institution
of Officer or Institution
of Officer or Instttution

Amount surrendered

Kshs

2017-2018

Kshs

Balance

2016 -2017

Kshs

Kshs

Name of Officer or Institution
Total

[Includc an annex of the list is longer than 1 page.J

12 RETENTION

Supplier/Contractor

Supplier
Supplier
Supplier
TOTAL

1

2

3

short appropriate explanations as necessory

13. BALANCES BROUGHT FORWARI)

13 BALANCES
BROUGHT FORWARD

Bank accounts
Cash in hand
Imprest
Total

2017 -2018
Kshs (1//712017)

21,600,931.00

21,600,931.00

2016 -2017
Kshs (1/7/2016)

7,364,712.95

7,364,712.95

lt



NATIONAL GOVERNMENT CONSTIT(]ENCIES DEVELOPMENT FAND NGCDF) -
NYERI TOW}I CONSTITUENCY
Reports and
For the year

Financial Statements
ended June 30,2018

D
NOTES TO THE

14 PRIOR YEAR
ADJUSTMENTS

Bank accounts
Cash in hand
Imprest

Total

FINANCIAL STA TEIIENTS (Continuod)

15

OTHER IMPORTANT
DISCLOSURES

2017 -2018
Kshs

2017 -2018

Kshs

2017 -2018

Kshs

2017 -2018

Kshs

2016 -2017
Kshs

2016 -2017

Kshs

2016 -2017

Kshs

15.1: PENDING ACCOUNTS
PAYABLE (See Annex 1)

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

TOTAL

15.2: PENDING STAFF
PAYABLES (See Annex 2)

Senior management

Middle management

Unionisable emploYees

Others (specfy)

15.3: OTHER PENDING PAYABLES (See Annex 3)

Amounts due to other
Government entities (see

attached list)
Amounts due to other grants and

other transfers (see attached list)
Others (spectfu)

l1

t6

2016 -2017

Kshs



NA CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

CY

June 30,2018

I

il

FINANC IAL STATEMENTS (Continued)

account balances (See Annex 5)

2017-2018
Kshs

2016-2017
Kshs

Balances (see attached list)

t6
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NATIONAL GOYERNMENT ENTITY - (lndicate actual name of the entity)
Reports and Financial Statements
For the ended June 30, 2014

ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Seruices Original
Amount

Date
Contracted

Amount Paid
To-Date

Outstanding
Balance

2017

Outstanding
Balance

2016
Comments

a b c d:a-c

1

2.

3

Sub-Total

4.

5

6

Sub-Total

7

8.

9

Sub-Total

l0
ll
t2

Sub-Total
Grand Total

24

I
It

Supply of services i-



NATIONAL GOWRNMENT ENTITY - (lndicate actual name of the entity)
Reports and Financial Statements
For the ended June 2014

ANNEX 2. ANAL

Outstanding
Balance

2016 -
CommentsName of Staff Job

Group
Original
Amount

Date Payable
Contracted

Amount
Paid To-

Date

Outstanding
Balance

2017
a b c d:a-c

I
2,

)
Sub-Total

4.

5

6.

Sub-Total

7

8.

9

Sub-Total

10.

11.

12.

Sub-Total
Grand Total

25

Senior Management l

MiddleManaeement ' , ,

Others (specifv\ ' '' ,



NATIONAL GOVERNMENT ENTITY - (lndicate actual name of the entity)

Reports and Financial Statements
For the ended June 2014

ANNEX 3 _ UNUTTLIZED FUNDS

CommentsOutstanding Balance
2016l17

Brief
Transaction
Description

Name

Compensation of employees
Use of goods & services

Sub-Total

Sub-Total
Sub-Total

Acquisition of assets

Sub-Total
Grand Total

26

-------

Outstanding
Balance
2017n8

Others (specifvl
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ENTITY. (tndicate actual name of the entity)

Reports and
2017

4,160,0004,160,000Land

40,785,65140,785,651Buildings and structures

Transport equipment

1,623,0351,623,035Office equipment, furniture and fittings

1,059,9351,059,935ICT Equipment, Software and Other ICT Assets

37,50037,500Other Machinery and Equipment

Heritage and cultural assets

Intangible assets

47,666,12147,666,121Total

21

For the ended June

ANNEX 4 - SUMMARY OF FIXED ASSET REGISTER
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NA ENTITY - (lndicate actual name of the entity)

BANK BALANCES AS AT 3OTH JUNE 2018

a

For June 2014

Total

i

28

Reports and Financial Statements
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ENTITY - (indicate actual name of the entity)

June 30,2017

ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

the summary of issues raised bY the external auditor, and management comments

to the auditor. We have nominated focal persons to resolve the various issues

the associated time frame within which we expect the issues to be resolved.

29

Reports and Financial Statements
For the year ended
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NATIONAL GOVERI\MENT ENTITY - (indicate actual name of the entity)

Reports and Financial Statements
For the year ended June 30,2017 (Kshs'000)

Reference
No.on the
,xternal

audit report Resolved)

B

solved/No
(Put a date
when you
expect the
issue to be

l/
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30, 2017 (Kshs ,000)

Bursary fund is a tirnd
serves to benefit the individual
beneficiaries directly and as

such, the NG-CDF Nyeri Town
has been disbursing the bursary
cheques by way of:

i. Direct delivery to the

institutions in which the

beneficiaries are

students and:

By having the bursary

cheques picked by the

beneficiaries themselves

directly or through their

guardians or parents

In option (1) above, the delivery
is done by the NG-CDF and as

such, the acknowledgments are
all received and returned for
filing in the NG-CDF office.
In option (2) above, the person
picking the cheques from the
office is required to sign a
register for ease of follow up
and the picked cheques are
confirmed if they were honored
in the institutions by way of
bank reconciliations.
The list of all the beneficiaries
are also posted on notice boards

it has
town,

ans/Beneficiaries,

Huron

Disbursements

N/A

3l
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)

Reports ind Financial Statements
For the yearended June 30,2017 (Kshs'000)

I

Nyakinyua N/A

construction of Eight (8)
classrooms on a storied block.
The project works so far done is
as per the scope and
specifications per the tendered
works. The project still has
some fund balance that will go
towards its completion and
more funds will be allocated for
the construction of the ablution
block and the project is still a
works in progress.
The remaining electrical works
are to do with the connection of
the classrooms to the electrical
main power line and this shall
be taken as a priority for
execution by the Project
Management Committee
(P.M.c).
The project was being
implemented in phases with
each phase being tendered for
separately as and when fr.rnds

are available upon allocation by
the NG-CDFC and when the
funds are released by the NG-
CDF board secretariat since the
whole project had not been
allocated funds at once in a
single financial year.
The Kshs. 2,232,595 for the
project was used towards the
implementalion of the project
and the payment of the amount
to the contractor was upon

tailedpnmafy

the

Huron
Karanja

Resolved

JJ

n

,i

il
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statementsa

t
For the year ended June 30,2017 (Kshs'000)

terminated due to poor
workmanship and delays and as

a result an amount of Kenya
Shillings One Million Two
Hundred Seventy Nine

Roofing which was not to be
affected in any way by the

ix Hundred
was not paid

Thousand S

(1,279,600)

Phaseworks
project
the for

the,III: entailed

to

process anotherprocuring
to

of
contractor phasecomplete E

I
I

x

35

Phase II
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Reports

a

36

I
)

(

I

I

I

prior to the
process and the.procurement

based on

bewill

had

only (1,
Shillings

been

l

I

I

1

I

1

I

I

I
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