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NATIONAL CON STITU ENCI ES DEVE LO PM E NT FA N D (N GC D F)
ARIRI

Reports and ncial Statements
For the June 2018

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) information

The National Constituencies Development Fund (NG-CD[) (hereafter referred to as the
Fund) Constifuencies Development Fund (CDf), is a fund eskblished in 2OOS through an
Act of Parl the Constituencies fbvelopment Fund Act, 2OO3. The Act was later reviewed
through the of the CDF (Amendment) Act 2OO7, and repealed through CDf Act, 2013.
The latter was
is reprrsented

bsequently succeeded by the curr€nt NG-CDF Act,2075. At cabinet level, NG-CDF
the Cabinet Secretary for Devolution, who is responsible for the general policy

and strategic rection of the Fund.

Backgnrund

Mandate
The mandate

the
the

a)

b)

c)

d)

e)

f)

8)

h)

the Fund as derived from sec (3) of NG-CDF Act,2015 is to:
the constituency as a platform for identification, performance and
tion of national government functions;

the performance and implementation of nationalSovernment functions in all parts
of the blic pursuant to Article 6(3) of the Constitution;

for the participation of the people in the determination and implementation of
national government development pnrjects at the constituency level pursuant to

lO(2)(a) of the Constitution;
the national values of human dignity, equity, social justice, inclusiveness, equality,

rights, non-discrimination and pnctection of the marginalized pursuant to Article 1O

of the Constitution;
h

to

(2)

(2)

people as provided for under Article 95 Q) of the Constitution;

of the Constitution;
for the sustainable development of all parts of the Republic pursuant to Article 1O

a legislative and policy framework pursuant to Article 2l (2) of the Constitution for
ve rcalization of the economic and social rights guaranteed under Article 43 of

mechanisms for the National Assembly to deliberate on and resolve issues of concern

for a public finance system that promotes an equitable society and in particular
ture that promotes equitable development of the country by ma

for marginaliznd Sroups and areas pursuant to Article 2Ol (b)
tion;

withdrawal of money fiom the Consolidated Fund as pncvided 'under Article 2O6
) of the Constitution;

mechanisms for the National Assembly to facilitate the involvement of the people in
identification and implementation of pnrjects for funding by the national government at
constituency level; and
ide for mechanisms for supplementing infrastructure development at the constituerncy
I in matters falling within the functions of the national government at that level in

nce with the Constitution

Vision
Equitable economic development countrywide

Mission
leadership and policy direction for effective and efficient manaSement of the Fund

king
(iii)

special
of the

i)

jl

k)

(2)

1

To

Faci

the



NATIONAL CONSTITUENCIES DEVELOPMENT FU ND (NGCDF)
ANRI

Reports and Statements
For the June 30,2018
Core Values

- we uphold the national pride of all Kenyans thnrugh our work
of the people- We involve citizens in making decisions about prqgrammes we

- we adhere to prcmpt delivery of service
- we uphold high standards of transparency, accountability, equity,

and integrity in the serice of the people
development - we promote development activities that meet the needs of the

compnrmising the ability of future generations to meet their own needs.

O) Key

The URIRI day-to-day management is under the following key or3ans:

No

1.

2.
3.
4.
5.

i.
ii.

Government Constituencies Development Fu nd Board (NGCDFB)
tional Government Constituency Development Fund Committee (NGCDFC)

(c) Management

The mana9ement personnel who held office during the financialyear ended '{OrhJune
2018 who had direct fiduciary responsibility were:

Designation Name

1.
2.

3.
4.

5.

fund

Good
inc

present

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Yusuf Mbuno
Charles Omosa
Nicholas Onyango
Charles Okwach
Joyce Ngusare

(d) Oversight Arrangements

The Audit Risk Management Committee (ARMC) of NGCDF Board pnrvide overall fiduciary
oversight
ARMC

the activities of NGCDF -URIRI Constituency. The reports and recommendation of
adopted by the NGCDF Board are forwarded to the Constituency Committee for action.

require policy guidance arr fonvardedby the Boar"d to the Cabinet Secretary and
National bly Select Committee

(e) U RIR.I Constituency Headquarters

8,4O4O3

Any

Ra

2

P.O.
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Constituency

(254> 72949537s

Constituency Bankers

Commercial Bank

Auditors

the Auditor General
Towers, University Way

1

(h)

30084
oo
Kenya

(i) lr;gal Adviser

General
Office
Avenue

40112
o0200

Kenya

J
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(f) NGCDF

E-mail:
wwwgo.ke
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Office
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NATIONAL
URIRI'

Reports
For the

of

CONSTITA E NC I ES DEVE LOPM E NT FU N D (N GC D D

and Statements
June 3O 2018

BY THE CHAIRMAN NGCDT COMMTTTEE

I have pleasurc, on behalf of Uriri NG-CDF Committee to present the financial statement

for 2Ol / 2018 fiscal year. Uriri NG-CDF was allcr,ated Ksh. 86,810 ,345 and later an

Ksh. 1 1,379,310 was added to our budget celling totalling to Ksh. 98,I89,655.

The allocations were to be prudently utilised in Admnistration /Reccurent expenditures

Its noting that as at the year ended SOthJune 2018 Uriri NG-CDF had only received a

Ksh. 43,405,172 from the Board. This delayed disbursement of funds affected

ly the implementation of projects and other development agenda

the above challenges, the committee have managed to implement a number

and

and further appeals for timely disbursement from the NG-CDF Board

NGCDT COMMTTTEE

4

tota
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NAT I O NA L GOWRNMENT C O N STI TAE N CIES D E VE LOPM ENT FA N D W GC D F)
ARIRI CONSITTUENCY

Reports and Fifancial Statements
For the year eqifled June 3O 2018
III. STATEMENT OT ENTITY MANAGEMENT RXSPONSIBITITIES

Section 81 (1) of the Hrblic Finance Management Act, 2Ol3 rc4uiLres that, at the end of each financial
year, the accoufrtinS officer for a National Government Entity shall prepare financial statements in
respect of that dntrty. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standar"ds as prescribed by the fublic Sector Accounting Standards
Board of Kenya fnrm time to time.

The Accounti4grOfficer in charye of the NGCDF-URIRI Constituency is rrcsponsible for the preparation
and prrsentation of the entify's financial statements, which give a true and fair view of the state of
affairs of the entity for and as at the end of the financial year (period) ended on June 3O, 2O18. This
responsibility ihcludes: (i) maintaining adequate financial management arrangements and ensuring
that these contlfrue to be effective throughout the reporting period; (ii) maintaining pnrper accounting
records, which;disclose with reasonable accuracy at any time the financial position of the entity; (iii)
designing, implementirg and maintaining internal contnrls relevant to the prcparation and fair
presentation of the financial statements, and ensuring that they are free fnrm material misstatements,
whether due tp error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying
appropriab adcounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Accounti$g Officer in charge of the NGCDF-URIRI Constituency accepts responsibility for the
entity's finanpial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, u$ing appropriate accounting policies in accordance with International tublic Sector
Accounting $tandards 0PSAS). The Accounting Officer is of the opinion that the entity's financial
statemenb giue a true and fair view of the state of entity's transactions during the financialyear ended

June 30, 2O1b, and of the entity's financial position as at that date. The Accounting Officer in charge of
the NGCDF+URIRI Constituency further confirms the completeness of the accountinS; records
maintained Sr the entity, which have been relied upon in the preparation of the entity's financial
statements aslwell as the adequacy of the systems of internal financial conttol.

The Accou Officer in charge of the NGCDF-URIRI Constituency confirms that the entity has
complied with applicable Government Regulations and the terms of external financing covenants

ble), and that the entity's funds received during the year under audit were used for the(where
eligible for which they were intended and werc prcperly accounted for. Further the
Accountirg confirms that the entity's financial sktements have been prepared in a form that
complies
Board of

relevant accounting standarrds prescribed by the Rrblic Sector Accounting Standards

Apprroval of the financial stabments

The Constituency financial statemenb were approved and signed by the Accounting
Officer on 20t8.-

Fund
Name: er AeoLP\ Name:

ICPAK Member Number:
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REPUBLIC OF KENYA

Telephone: +25 4 -20-3 42330
Fax: +254-20-311482

E-Mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . URIRI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Uriri Constituency set out on pages 6 to 41,
which cQmprise the statement of assets as at 30 June 2018, statement of receipt and
paymerlts, statement of cash flows, summary statement of appropriation- recurrent
and development, and the summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief,
were necessary for the purpose of the audit.

ln my Olpinion, except for the effects of the matters described in the Basis for Qualified
Opiniofi section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund -lUriri Constituency as at 30 June 2018, and of its financial performance and
its cash flows for the year then ended, in accordance with Public Sector Accounting
Stand{rds (Cash Basis) and comply with the Public Finance Management Act, 2012
and N$tional Government Constituencies Development Fund Act, 2015.

I

Basis for Qualified Opinion

1. Cash and Cash Equivatents
I

The iptatement of assets reflects cash and cash equivalents balance of
Kshs:p,355,428 as at 30 June 2018. The balance includes unpresented cheques
totalliltrg Kshs.2,636,201 out of which cheques amounting to Kshs.187,836 had
becotfne stale but had not been reversed in the cash book as at that date. Further,
bank lcharges/ledger fees amounting to Kshs.104,710 had not been posted in the
cash books as of that date. Consequently, the accuracy, completeness and validity
of th$ cash and cash equivalents balance of Kshs.9,355,427 as at 30 June 2018
could, not be cOhfirmed.

2.: [et financial Position

The $tatement of assets as at 30 June 2018 reflects total financial assets balance of
Kshsi..9,355 ,428 and nil liabitities. However, contrary to the guidelines issued by the
Publlc Sector Accounting Standar<is Board, the statement of assets shows net
liabillties instead of the net financial position of Kshs.9,355,427.

Report d ihe ..iutlilor-(iencrul on the ltinanciul Slalemenls oJ','lational Govcrnmenl Conslituencies Derelopmenl
Fund - {trrri ('onsliluencl,.fbr lhe i'eor I'.ndecl 3i) .lune 2() l8

Promoting Accountability in the Public Sector



3. Summary Statement of Appropriation

The summary statement of appropriation- recurrent and development as at 30 June
2018 reflects an original expenditure budget of Kshs.98,189,655 and an adjustment
of Kshs.3,522,555 bringing the total approved expenditure budget to
Kshs.101,712,210. However, the adjustment to the budget was not supported with
approved code list indicating the individual components to be funded in 201712018
financial year. Consequently, the accuracy and completeness of the summary
statement of appropriation-recurrent and development could not be confirmed.

4. Project Management Committees' Bank Balances

Disclosed in the financial statements under Note 15.4 are Project Management
Committees (PMC) bank balances totalling Kshs.4,736,207 as at 30 June 2018.
However, relevant documents such as bank reconciliation statements, bank balances
confirmation certificates, cash books and payment vouchers were not provided for
audit review. Consequently, the accuracy and completeness of the PMC bank
balances of Kshs.4,736,207 as at 30 June 2018 could not be confirmed.

5. Unexplained Difference in Tota! Payments

The summary statement of appropriation reflects total payments of Kshs.36,882,299
which differs with the total payments of Kshs.37,572,300 reflected in the statement
of receipts and payment leading to unexplained difference of Kshs.690,001.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of National Government Constituencies
Development Fund - Uriri Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion And Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public resources sections, I have determined that there are
no key audit matters to communicate in my report.

REPORT ON
RESOURCES

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As r€quired by Article 229(6) of the Constitution, based on the audit procedures
performed, exce.pt for the matters described in the Basis for Qualified Opinion and
Basis for Conclusion on Lawfulness and Effectiveness in Use of Public Resources
sections of my report, I confirm that, nothing else has come to my attention to cause
me to believe that public resources have not been applied lawfully and in an effective
way.

l?eport of the Auditor-Generol on lhe Financial Statements of National Government ('onstituencies Development
l;untl - Ilriri Constituencyfor the Year Ended 3|'June 2018
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Basis for Gonclusion

1. Use of Goods and Services

lncluded in the use of goods and services expenditure of Kshs.9,511,746 is an
amount of Kshs.3,976,427 which was paid on cash basis. ln the circumstances, the
regularity and validity of the cash payments of Kshs.3,976,427 could not be
ascertained.

2. Construction of Classroom at Pauche Primary School

The statement of receipts and payments reflects transfers to other government units
of Kshs.500, 000 relating to a payment made for construction of a classroom at Puche
Primary School. A review of the PMCs project files revealed that the expenditure was
not adequately supported with expenditure returns, cash book entries, payment
schedules, stores records, minutes of tender proceedings and report of inspection
and acceptance committee. Consequently, the regularity, validity and value for
money of the expenditure of Kshs.500,000 could not be confirmed.

3. Renovation of Uriri NG-CDF Office

The statement of receipts and payments reflects an expenditure of Kshs.2,500,000
under acquisition of asset which was paid for renovation of Uriri NG-CDF office work
consisting of the floor tiling, fitting and fixtures, painting and fencing of the compound.
A review of the PMCs project files revealed that the expenditure incurred was not
adequately supported with the expenditure returns, cash book entries, payment
schedules, stores records, minutes of tender proceedings and report of inspection
and acceptance committee. Consequently, the validity and regularity of the
expenditure of Kshs.2,500,000 could not be confirmed.

A physically verification of the project in March 2019 revealed that 80% of the works
including floor tiling, fittings and fixtures, and paintings had been done. However,
fencing of the compound had not been done.

4. Compensation of Employees

lncluded in the compensation of employees'expenditure of Kshs.1,621,761 is an
amount of Kshs.1,337,602 relating to payment of salary arrears. The Pay as You
Earn (PAYE) amount deducted on the salary arrears was Kshs.28,587 instead of the
actual PAYE which ought to have been deducted of Kshs.232,843. The resultant
under deduction of Kshs.204,256 may attract penalties and interest if this fact
becomes known to the Kenya Revenue Authority.

5. Budgetary Performance

a review of the budgetary performance revealed that, the NG-CDF Uriri Constituency
had an original expenditure budget of Kshs.98,189,655 and an adjustment of
Kshs.3,522,555 leading to the final approved expenditure budget of
Kshs.101,712,210. However, the actual transfers received from the NG-CDF Board
was Kshs.43,405,172 and the actual expenditure was Kshs.37,572,300 leading to a
surplus of Kshs.5,832,872 at the end of the financial year. Consequently, the under-
utilization of the allocated funds negatively affected the achievements of some of the
core objectives of the Fund and, denied the constituents efficient and effective service
delivery.

Report oltlfi Auditor-General on the Financiol Statemenls of National Governmenl Constituencies Development

Fund - Uri[f Constituenc'yfor the Year Ended 30 June 2018,3
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The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audlt Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion and Basis for Conclusion on Lawfulness and Effectiveness in Use of Public
Resources sections of my report, I confirm that, nothing else has come to my attention
to cause me to believe that internal controls, risk management and governance were
not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as management
determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error and for its assessment
of the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
ability of National Government Constituencies Development Fund - Uriri Constituency
to sustain services, disclosing, as applicable, matters related to sustainability of
services and using the applicable basis of accounting unless the management either
intends to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 o'f the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Report of the Auditor-General on the Financial Statements of National Governnrcnl Conslituencies Development
I;und - Uriri Constituencyfor the Year Ended 30 June 20 l8
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Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systerns are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 o'f the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitutlon. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSA|s. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a

timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report o/lhe luditor-General on the F-inancial Statemenls of National Covernment Constituencies Developmenl
Fund - {.lriri ilonstituency for the Year llnded 30 June 20 l8
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a

a

a

o

a

a

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves falr
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the National Government Constituencies Development
Fund - Uriri Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, includrng any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

25 June 2019

lleport of the Auditor-General on the Financial Statements of Nalional G overnmenl Constituencies Development
Fund - Uriri Constituencyfor the Year Ended 30 June 2018
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NATIONAL CONSTITU ENCIES DEVELOPMENT FUND (NGCDF)
URIRI

Reports and Statements
For the June 30, 2018
ry. OT RECEIPTS AND PAWTENTS

Fund Account Accountant
Name: fQo O Name:

ICPAK Member Number:
tLt

#

2016 - 201',

Kshr

84 52

I 190

4 723 142

3 t03

J 83 t7

I l5

7

1

L4

\
I

6
t r, nia zilt

2017 - 2018Note

Kshs

RECEIPTS

Transfers from IDF board-AlEs' Received I 43,405,172

;ale of Assets
2

Proceeds from

Other Receipts
3

TOTAL REC] ;IPTS
43,405,172

PAYMENTS

4 1,621,761
Compensation rf employees

5 9,511,747Use of goods a servlces

6 500,000
Transfers to O her Government Units

7 23,438,792
Other grants ar d transfers

8 2,500,000
Acquisition of Assets

Other Paymen S
9

37,572,3NTOTAL PAY VIENTS

s,832,872

---:1'!'iW".t'

The accounting folici., and explanatory notes to these financial statements fonn an integrzl part of the
finapcial staErnehts. The NGCDF-URIRI Constituency financial statements were appnrved on
a4 Vllall 2q4t. and sisned by:

I

'.\'J).

I

I

II



NATIONAL
UNRI'
Reports
For the

and

CONSTITU E N CI ES DEVE LOPM E NT FU N D ( NGC D F)

I Statements
June 30n 2018

OF ASSETS

and explanatory notes to these financial statements form an integrzl part of the
The NGCDF-URIRI Constituency financial statements were appncved on

signed by:

Accountant

V. STA

[und
Name: oDJoR A4oL+

The
fi

?",,i [?R Ii\l
') tr r,{; lll.!i.' f
hlI&G':?]'
,./

Note 2017 - 2018 20lG 2017

Kshs Kshs

FINANCIAL I ,SSETS

Cash and Casl Equivalents

753,830
Bank Balances ( as per the cash book) l0A

9,355,428

Cash Balances 'cash at hand) l0B

Outstanding In prests ll

753.830TOTAL FINI NCIAL ASSETS
9,355,428

ED BYREPRESEN'I

t2Retention

l3 753,830 6,572,342Fund balance r/hvd lst July...

5.832.872 (5,818,510)Surplus/Defic for the year

Prior year adj t4 2,768,725

9.35s.427 753,832NET LIABI] ,ITIES
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icies and explanatory notes to these financial statements form an integral part of the
The NGCDF-URIRI Constituency financial statements were appncved on

signed by:

Su Accountant
Name:
ICPAK Member Number:

clcn,.'tt'i
o]o::ir 8

? ii A?F' ?u1$
\ t; \..

Receipts for oper rting income 2017 -2018 201G2017

Transfers from )F Board
I

43,405,172 84,896,552

Other Receipts
J

84,896,55243,405,172

Payments for o erating expenses

Compensation o l. Employees
4

1,621,761 1,190,300

5
9,511,747 4,723,142Use of goods m I servrces

s00,000 46,503, I 03Transfers to Oth r Government Units
6

36,683,517Other grants transfers
7

23.438.792

Other Payments
9

35,072,300 89,100,062

Adjusted fon

Adjustments du ing the year l4 2,768,725

Net cash flow r rom operating activities I I,101,597 (4,203,510)

CASHI.'LOW F'ROTI{ INVESTING ACTIVITI ES

Proceeds from iale of Asses
2

(1,615,000)Acquisition of \ssets
8

(2,500,000)

( 1,615,000)(2,s00,000)

(5,818,510)NET INCREI
EQUTVALEN

,SE IN CASH AND CASH
I 8,601,597

Cash and cas r equivalent at BEGINNING of the year l3 753,830 6,572,342

Cash and cas r equivalent at END of the year 9355,427 753,832

XkL/*
Fund

,'*;i!

Net cash Ilowl from Investing Activities



NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FAND @GCDN - ARIRI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2018

VII. SUMMARY STATEMENT OT APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINID

Receipt/Expense Item
Original

Budget Adjustments Final Budget
Actual on
Comparable Basis

Budget
Utilisation
Difference

%of
Utilisation

a b c=a*b d e=c-d f=d/c%
RXCEIPTS

Transfers from NGCDF Board 98,189,655 753,830 98,943,485 43,405,172 55,538,31 3 44%

Proceeds from Sale of Assets

Other Receipts

TOTAT RrcEIPTS 98,189,655 753330 98,943.495 43,403.172 55.538.313 44%

PAYMENTS

Compensation of Employees 1,842,800 753,830 2,596,630 1,677,908 978,722 6s%

Use of goods and services 10,494,269 10.494,269 8,765,599 7,728,670 84z.

Transfers to Other Government
Units 41.261,361 47,261,361 500,000 40,761,361 't%

Other grants and transfers 37,474,198 2,768,725 40,182,923 23,438,792 '16.744,137 58i',

Acquisition of Assets 2,500,000 2,500,000 2,5oo,ooo 0 too%

Other Payments 4,677,O27 4,677,O27 4,677,O27 o%

TOTAIS 98,189,655 3,522,555 101,712,210 36,882,299 64,829,911 36%

'l'he Jbllowing are the erplattotiorlsfor the utilizaliok percentages belo\' 90yo as in.licdted in the suhtmdry statenent ol apprupridtioh abor'e:
l, Ttoisferi Itorl NG-CDF Board, 44o/;' Utllizotioa

Durint thc ysr, the Constituency rec€ived Ksh.43A05,172 oiut of Ksh. 86,810,345 oriSinally budSeted which was half of expected
amourt.

2. Use of Goods and Se0ices, E496
Included in the lEmaining balance is pendin8 payment for Constituency StrateSic Plan which was still in pncgrcss at the closer of the
financial year 3oth June 20l 8.



NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMEA.T FUND (NGCDF) - URIRI CONSTITUENCY
and Financial Statements

For the ended June

This item comprised of PMC nojects which were yet to be fund€d and priotised lry the Conrtituency committee by the Clo6er of the firancial year
due to d€laycd dfubursement of funds ftom the NG-CDF Boad.

4. Other Grants and Transfers 58%
Incorporated in this figurc werc Burcaries to various needy Students in the Constituency whose applications werc in the vetting process by
financial year end

5. Acquisition of Asscts, 1OO%.
100% implementation of acquisition of asset was done within the financial

In conclusion, the committee managed to utilize half of the allocation rrceived inppite of the aforementioned challenges.
The NGCDF-URIRI Constituency financial statements werc apprcved on 2qT 

Pei 
cL€O+€-a:nd signed by:

Name:
ICPAK Member Number:
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Name:
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NATIONAL GO CONSTITAENCIES DEVELOPMENT FUND (NGCDN _ ARIRI

Reports and Statements
For the June 30,2018

VIII. ACCOUNTING POLICIES

The principle
out below:

nting policies adopted in the preparation of these financial statements arc set

7 Compliance and Basis of Pneparation

The financial have been prepared in accordance with Cash-basis International Public
Sector Standards (lmAS) as prescribed by the tublic Sector Accounting Standards Board
([SASB) and out in the accounting policy note below. This cash basis of accounting has been
supplemented accounting for; a) receivables that include imprests and salary advances andb)
payables that

The financial

deposits and retentions.

comply with and conform to the form of presentation prescribed by the
ISASB. The policies adopted have been consistently applied to all the years presented.

2. Entity

The financial
encompass the

statements are for the NGCDF-URIRI Constifuency. The financial statements
ng entity as specified under section 81 of the PFM Act 2012

3.

The financial
reporting

4

The
years

a)
The Entity

Currrency

nts are presented in Kenya Shillings (KShs), which is the functional and
of the Government and all values are rounded to the nearest Kenya Shilling

Accounting Policies

policies set out in this section have been consistently applied by the Entity for all the

of Receip,ts
all receipts from the various sour€es when the event occurs and the related

cash has y been received by the Entity.

Tax
Tax pts are recqgnized in the books of accounts when cash is received. Cash is

as received when notification of tax remittance is received. (Check if this policy
isa to entity)

from the Exchequer
rs fnrm the exchequer ane recogniz*d in the books of accounts when cash is

recel Cash is considered as rcceived when payrnent instruction is issued to the bank and
to the receiving entity

24



NATIONAL

Reports and
For the

CONSTITUENCIES DEVELOPMENT FAND WGCDF) _ I.'RIRI

Statements
June 3O 2018

ACCOUNTING POLICIES

is received thnrugh grants and loans frcm multilateral and bilateral

of tender documents. These arc recqgnizxd in the financial statements the time
is received.

payments
all payments when the event occurs and the related cash has actually been

of Employees
wages, allowances, statutory contribution for employees are rccqgnized in the
the compensation is paid.

and Senrices
services are recqgniznd as payments in the period when the goods/services are

partners.

Grants loans shall be recqgnized in the books of accounts when cash is received. Cash is
as received when a payment advice is received by the recipient entity or by the

benefic

In case grant/loan in kind, such grants are rccorded upon receipt of the grant item and
upon ination of the value. The date of the transaction is the value date indicated on

advice. A similar recqgnition criteria is applied for loans received in the form of
a direct

During year ended SOth June 2018, there were no instances of non-compliance with
terms conditions which have resulted in cancellation of external assistance loans.

Other
These Appnrpriation-in-Aid and relates to receipts such as proceeds fnrm disposal of

External
External

the

assets and
associated

out by the

b)
The
paid

Sa

period

Use of
Goods

receipts

fixed

paid for
shallbe

expenses, if not paid during the period wherc goods/services are consumed,
losed as pending bills.

of tixed Assets
The on acquisition of property plant and equipment items is not capitaliznd. The
cost of and proceeds fncm disposal of these items are treated as payments and

respectively. Where an asset is acquired in a non-exchange transaction for nil
consideration and the fair value of the asset can be reliably established, a contra
is recorded as receipt and as a payment.

or
tra

A
pu
sta

of consolidation. This summary is disclosed as an annexure to the financial
register is maintained by each public entity and a summary pnrvided for

25



NATIONAL CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _ T]RIRI

Reports and Statements
For the June 30,2018
SIGNIFICANT POLICIES

5. In-kind
In-kind con are donations that are made to the Entity in the form of actual goods and/or
services rather n in money or cash terms. These donations may include vehicles, equipment or
personnel Wherrc the financial value trcceived for in-kind contributions can be reliably
determined, the
receipts and as
recorded.

Cash and cash
highly liquid :

convertible to
Bank account

For the
and/or

6. Cash and Equivalents
lents comprise cash on hand and cash atbank,short-term deposits on call and

ts with an original maturity of three months or less, which are readily
amounts of cash and are subject to insignificant risk of changes in value

nces include amounts held at the Central Bank of Kenya and at various
commercial ban at the end of the financialyear-

7. Accounts
of these financial statements, imprests and advances to authorised public officers

which were not surrendered or accounted for at the end of the financial year
are treated as bles. This is in recqgnition of the government practice wherc the imprest
payments are as payments when fully accounted for by the imprest or AIE holders. This
is an enha to the cash accounting policy. Other accounts receivables are disclosed in the
financial

8. Accounts
For the pu of these financial statements, deposits and retentions held on behalf of thitd parties
have been on an accrual basis (as accounts payables). This is in recqgnition of the
government of retaining a portion of contracted services and works pending fulfilment of
obligations by contractor and to hold deposits on behalf of third parties. This is an enhancement
to the cash policy adopted by National Government Ministries and Agencies. Other
liabilities pending bills are disclosed in the financial statements.

9. Pending
Pending bills of unpaid liabilities at the end of the financial year arising from contracted
goods or during the year or in past years. As pending bills do not involve the payment of

includes such value in the statement of receipts and payments both as
nts in equal and opposite amounts; otherwise, the contribution is not

ng period, they recorrded as 'memorandum'or 'off-balance' items to prcvide a
net cash position of the Entity at the end of the year. When the pending bills are
payments are included in the Statement of Receipts and Payments in the year in

cash in the
sense of the
finally settled,
which the are made.

Unutilized
funds
consist of bank balances in the constituency account and previous year(s) balances

10.

not yet by the Board to the constituency at the beginning of the financial year. These
balances arc ilable for use in the year under review to fund pnrjects appncved in the rtspective
prior financial consistent with sec 6Q) and sec 7(1) of NGCDf Act,2075.

26
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Reports and
For the
SIGNITICANT

11. Budget
The budget is
deposits, which
for the same

15. Related
Related par1'4u

related party

June 2Ol7 for
supplementary

period Ist July 2Ol7 [s RQth June 2018 as rcquired by law and there was one
to the original budget during the year. Included in the adjustments are

the unutilized

A comparison actual performance against the comparable budget for the financial year under
review has been in the financial statements.

72 trgurcs
Wherc , comqrative figures for the previous financial year have been amended or
reconfigured to to the required changes in presentation.

13.
There have

Events
no events subsequent to the financial year end with a significant impact on the

financial for the year ended 36ttt June 2018.

14. Emors
Material prior
authorized for
period(s) in which the error occurred; or ii. If the emor occurred before the earliest prior
period restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior presented.

During the errcrs that have been corrected are disclosed under note 14 explaining the nature
and amounts.

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - T]RIRI

Statements
June 30, 2018

POLICIES

on a comparable accounting basis (cash basis except for imprest and
accounted for on an accrual basis), the same accounts classification basis, and
as the financial statements. The originalbudget was approved by Parliament on

errors shall be corrected retnrspectively in the first set of financial statements
after their discovery by: i. restating the comparative amounts for prior

Transactions
tionships are a normal feature of commerce. Specific information with regards to

is included in the disclosure notes.

27



NATIONAL

Reports and I Statements
For the June 30, 2018

Ix. NOTES THE FINANCIAT STATEMENTS

1 TROM OTHER GOVERNMENT ENTMES

ITOM SAIE OT ASSE"TS

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ TIRIRI

2

20r6-2017Description 2017-2018
IGhs Kshs

NGCDF Boa )
2536 1 5,500,oooAIE NO.A 8{

20.000,000AIE NOA 8( 2865 2

AIE NO3 8{ 2929 3 17,9O5,172

3,000.oooAIE NOA.8 :5914 1

4,O94.828AIE NO.A.8 ',9,527 2

AIE NO.A.8 i9626 3 36,853,449

40,948,275AIE NOA.8 i5556

43.405.772 84,896,552TOTAT

2017-2018 2016-2017
Kshs Kshs

Receipts fion sale of Buildincs

Receipts ftnn the Sale of Vehicles and Transptlrt Equipment

Receipts fton sale of office and general equipment

Receipts fion the Sale Plant Machinery and [quipment

Total

28
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NA CONSTITAENCIES DEVELOPMENT FUND (NGCDN _ URIRI

For
Statements

June 3O 2018
STA

of tender documents

Classified f,lsewhere

OF T}{PLOYEES

contractual employees

casual labour
paid as part of salary

Payment NHIF

payments NSSF

3.

Interest

Rents

Receipts

Other

Total

4.

Basic

Basic

lnave

Other
Other

Total

2017- 2018
Kshs

2016-2017
Kshs

House

2017-2018
Kshs

1,529,367

39,600

1

2016-2017
Kshs

1,1O3,

1 1

r!

29

Reports and Fi

N()TES TO

Personal

Transport

Cratuity

36,300
50,250



NATIONAL

Reports and Statements
For the June 2018

NOTES TO FINANCIA L STATEM ENTS (Con ti n ue.d)

5. USE OF AND SERYICES

CONSTITUENCIES DEVELOPMENT FUND (NGCDN - URIRI

2017 - 2018 2016 - 2tlt7

ICrhs Kshs

and

Water

Oflice rent

arxl services

f)omestic tavel and t57,

& senices

Rentals

()ther commitc.e

Commiteealloware

Insurance costs

servioes

()Uice and and srnir:rx

Fucl oil & lubricrnts

(X}ler

Banli scrvice and

Routinc maintenrnce arxl othrr ,717

Routine maintenanoa' assets 267 ,718

Plan

95t1,7t7 4,723,112TOTAL

30

I)rscrintion

215-6011,'ices 2.0{1.178

Electricity

f8.l-872S

Communislion smlid 203-6S050.800

istencc

.tn0-oo0 I 0^258Pnntinc. advertisinc End

600-0007fif.000

l{ospitaliw sunplics and seniccs {5E.000

7t a.t27 I _370-O03S

I -il,l-523 9r)0-r)rxt

r80-000 2l 3-000

I 5{t-0(xt {56.{75

20{r-000 .126-.t38

Sq.uritv or:eiatims

-180.000

1.700.000



NATIONAL

Reports and Statements
For the r June 3O 2018
NOTES TO THE

CONSTITAENCIES DEVELOPMENT FAND @GCDry _ URIRI

6.

L STATEM ENTS (Contin ued)

OTHER. GOYERNMENT ENTMES

National Government entities
primary schools (see attached list)

secondary schools (see attached list)

tertiaty institutions (see attached list)

health institutions (see attached list)

Ng-cdf Oftice Pmc

AND OTHEN. PAYMf,NTS

SOO,OOO 461503r1O3

2077-2018
Kshs

SOO,OOO

2016-2017
Kshs

Tnansfers

Transfbrs

Transferr

Transfers

Tmnsferc

Transfers

TOTAL

7. OTHER.

lorToo,ooo
27,160,000

8,643,103

Descripti 2017 -2018 2016 - 2017In

I(shs Kshs

13.272.706
5,000,000Bursary econdary

6.300.000
14,948,472Bursary 'ertiary

2,919,000Bursary-[ pecial schools
2,129,879

1,203,000Mocks & CAT
0Water
0Food sec nty
0Electricir

3,000,000Security

Roads ar 0t Bridges

3,976,068Sports

Environr tent
1.736.207

1,637,000

Cultural )rojects 0

Agricult lre 0

E ects 3,999,977

TOTAI
23,438,792 36,683,517

3l

Description



NATIONAL

Reports and Statements
For the r June 30, 2018

NOTES TO

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ URIRI

STATEMENTS

8. or AssETs

PAYMENTS9

Non Financial r 2017 -2018 2016 - 2017ssets

Kshs Kshs

Purchase of Buil Iings

Construction of luildings

Refurbishment c BuildingsI
2,500,000.00

Purchase of Bic, cles & Motorcycles

1,615,000Purchase of ofli e furniture and fiuings

0
Purchase ofcon
equipments

puters ,printers and other IT

Purchase ofpho ocoprer

Purchase ofothr r office equipments

Purchase ofsoff ware

Acquisition of I lnd

1,615,000
TOTAL

2,500,000

20r6-20172017-2078
Kshs Kshs

ICT Hub

TIVET

32

VERNMENT

Purchase of Vehicles

Overhaul of Vehlcles



NA CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - URIRI

Statements
For the 2018

STATEMENT:;

104 (cash book bank balance))u

ot 2016-2017nt No. & currency 2017-2018

I

I

Kshs IGhs

'lr) 753,830KCB MIGI .)RI, t N<t. I I(16553454 9,355,428

tt No.Name of ,

Name of , tt Ntt.

753,8309,355,428

Total

UlOB: t ND

Location

Location I

Iocation

Other 'tu)

Total

IProvide tt :efiificates for eachl

i
il
a
a
T

I
I
il
I
I
TI
I
I
n

r
T

T

JJ

Reports and

NOTES TO THE
June

of

cash



Nane of Offia r I r Institution

Date Intpest
Taken Anount

Taken
Anount

Sunended fuIance

II I*hs Kshs IGhs

II
Itrl

llnclude an

[Pntuide short

11:

13.

I

Bank

Cash

Reports
For the

CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ T]RIRI

Statements
30,2018

S'TATEMENT!;

IMPRESTS

the list is longerthan I ge.J

explana tions a s necessa ry

T1)R.WARD

expla nations as necessaryl

2077 - 2078
Kshs

2016-2077
Kshs

2017-2018
Kshs

753,930

2016-2017
Kshs

6,572,342

753,830 6,574342

34

NATIONAL

June

TotaI

Supplier I
Supplier 2

BROUGHT

Imprest

Total

IPrcvide

Supplier 3

Totel



Reports and Statements
For the r June 3O 2018
NOTES TO THE S"TA TEM E NTS (Con t i n u e d )

14. PRIOR. ADJUSTMENTS

DISCLOSURES

ACCOUNTS PAYABTE (Sec Annex 1)

of buildings
of civil works

Supply

Supply

15.2:

Senior

Middle

L)thers

15.3:

Use of

attached

CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _ T]RIRI

15. OTHER.

15.1:

2017- 2018
Kshs

2076-2017
Kshs

of
of lservices

STAIT PAYABLES (See Annex 2)

nt

employees

ruNDS (See Annex 3)

of employees

and services

to other Government entities (see attached list)
to other grants and other transfer':s (see

Ikhs IGhs

U

Acq

Others

Kshs

918,692
3,156,975

41,36'1.,361

14ro25,856

4,677,O27

Kshs

753,8OO

1,428,305
600,0o0

30

2017 -2018 2016 - 2017

Bank accounts KshsKshs

Cash in hand
2,768,725

Imprest

TOTAL 2,768,725

of assets

3s

6/.rlsgr9ll 2r7821135

NATIONAL GO



CONSTITUENCIES DEVELOPMENT FAND (NGCDF) - T]RIRI

For
Statements

June 3O 2018
STATEM ENTS (Con tin u ed)

15.4: balances (See Annex 5)

,,

2017- 2018 2016-201 7II
Kshs Ksl ts

PMC acr nt Balances (see attached list) 4,736207

IIlr 4,736r2O7

rir

36

NATIONAL

Reports and

THE



NATIONAL GOWRNMENT ENTITY - (lndicate actual nome of the entity)
Reports and Financial Statements
For the year ended June 30, 2014 (Kshs'000)

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Services Original
Amount

Date
Contracted

Amount
Paid

To-Date

Outstanding
Balance

2016

Outstanding
Balance
2014

Comments

a b c d=a-c
Construction of buildinss
1

)
3.

Sub-Total
Construction of civil works
4
5.

Sub-Total
Slpply of goods
I

8.
9

Sub-Total
Supply of seryices
10.
11

12.
Sub-Total

Grand Total

37

-

6.

l



NATIONAL GOWRNMENT ENTITY - (lndicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30,2014 (Ifuhs'000)

2.
3.

ANNEX 2 . ANALYSIS OT PENDING STAFT PAYABLES

10.

12.

5.

7

Name of Staff
Original
AmountJob Grou p

Date
Payable

Contracted

funount
Paid

To-Date

Outstanding
Balance

2016

Outstanding
Balance
20t4

Comments

a b c d=a-c
Scnior Management
1

I

Sub-Total
I

Middle Manasement
4

I

6. I

Sub-Total

Unionisable Employees
I

8
9

Sub-Total

Others (specifyl

11
I

Sub-Total I

Grand Total

38

I



NATIONAL GOWRNMENT ENTITY - (lndicute actuul nome of the enrity)
Reports and Financial Statements
For the year ended June 30, 2014 (Ifths'000)

ANNEX 3 _ UNUTILIZED TUNDS

Name
Brief

Transaction
Description

Outstanding
Balance

2017 / t8

Outstanding
Balance
2016/ 17

Comments

Compensation of employees
Use of goods & services
Amounts due to other Government entities

Sub-Total
Amounts due to other grants and other
transfers

Sub-Total

Sub-Total
Acquisition of assets

Others (swctlfy)

Sub'Total
Grand Total

a

I
39



NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30,2017 (Kshs'000)

Asset class Historical Cost
b/t

(Kshs)
2016/17

Additions
during the

year (Kshs)

Disposals
during the

year ([Ghs)

Historical
Cost

(rchs)
2017 /18

land

Bu and structures

Transport equipment 3r5g1r27O 3,581r27O

Office equipment, furniture and fittings 2rg15r0oo 2,915,000

ICT Equipment, Software and Other ICT Assets

Other nery and Equipment 800,ooo 8OO,0O0

Heritage and cultural assets

Intangible assets

Total 7,296,27O 7 12961270

ANNEX 4 - SUMMARY OF TIXED ASSET RXGISTER

I

i

40
I
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. I\|ATIONAL
Reports and Statements

ENTITY - (Indicate octual nome of the entity)

For the June 30, 2014

ANNEX 4 _PMC BAI^A,NCES AS AT SgntJUNE 2018

Bank
Balance

2017/18

Bank
Balance
2016/r

7

Bank Account
number

PMC

50o,oooSCHOOL KCB-MIGORI 123377609
6

PUCHE PRIMAR

2r5OOr0O
o

KCB-MIGORJ 123377517
0

URIRI NG-CDF ( TTICE PMC

lr736120
7

IONMENT PMC KCB-MIGORI 123380736
8

URIRI CDT ENVI

4r736120
7

Total

4t



Referen

audit

No.
the Issue /

Auditor
from

Management comments

Focal Point
percon to
resolve the
issue (Name
and
designation)

Status:
(Reslued
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