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I N FORIVIATION AND MANAGEMENT

information

Developnrent Fund (COf) was established under the Constituencies Development

o3 amended in zooT and repealed by the CDF Act, 201J.

5, of zot3 was declared unconstitutional and a new act was enacted in 2o15, being the

ent Crtnstiltrerlcies Developrnenl Funcl Act, NC-CDF Act 2o15. The National Covernmerrl

optrertt [rrrtcl Act, (NC-CDI'A) is ulrc]er the Ministry of Devolution ancl Planning. tl-re

c Fund is to provide trechanisnrs for supplementing implement.:tion of Natiolal

opment Agenda at Constituency level.

t

tituency's day-to-day management is under the following key organs:
Natiorral covernment constituencies Development Fund Boarcl (NC-cDFB)
National covernnrent constitr,rerrcy DeveloprrrenI Fund conrmittee (NC-cDFC)

( ary Management

y r)ran.lgelxent persortnel who helcl office c1r-rring t[re finalrcial year ended Sotr' June 2or7
ho had direct l'iduciary responsibility were

Desigrratiorr Nanre

Yusuf JVlbunoAccou nti Of f icer
/\lE llolder
Sub-Cou Accourrtarrt

Member NC CDFC Veronica M. Kerubo

uciary Oversight Arrangements

arrd Risk Management Committee (ARMC) of NCCDF tsoard provide overallfiduciary oversight
ilies of West Mugirango Constituency. The reports and recommendation of ARMC when

by tlre NCCDF Board are forw.rrded to the National Covernment Constituencies Development
nrn'rittee (NCCDfC) lor action. Any rn;rtters that reclirire policy guidance are forwarded by the
lhe Cabinet Se cretary and National /tsserrrbly Sc.lect Conrrnittee

West Mugirango NCCDF Headquarters
Nyarnira County Council Oflices
Opposite Nyamira Matatu Stagc.
P.O. Box 425-4o5oo
Nyamira, Kenya.
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I Staternerrt
.lune 30. 2018

E CHAI RIVIAN NATIONA L 6OVERN/VI EI\T CON STITU EN CY DEVELOPEM ENT
DFc)

National Covernment Constituency Development Fund Committee received Kshs

financial year zotTlzor8. The NC-cDFC did its best to implement projects as per
which included projects for Financial year zot4lzor5 and 2o1jl16 and zot6ltT.We were
projects to the tune of l(shs 44,o29,378 ranging from schools,, bursary, overhaul of
Vehicle, water and environmental activities

proiects have had a major inrpact on the conrnrunity. Over five l-housarrd college and
have benefited f rorn bursary

ter springs has also helped irr irnproving clean water supply

now boasts ol atr alrnost cornplete CDF office complex. The buil<ling has enough spacc
the parlianrent.try offices, NCCDF offices and other partners that shall be intercste<.1 [r-r

n. The maior challenge to absorption of fund has been delays occasioned frorn the NC

d acquaintance of our team to adhere to government procedures.
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Scction Br (r)
thc accounti

presentation
aIfairs of the
includes: (i)
to be cif ec
clisclosc. wit
irnplen terr ti
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ion Bt (3) requires the financialstatements so prepared to be in a fornr that complies with
relcvant acc ing standards as prescribed by the Public Sector Accounting Standards Uoard of Kenya
frorn time to e

I'he Fund Manager in charge of the West Mugirango NC CDF is responsible f or the preparation and

OF CONSTITUENCY MANACEMENT RESPONSIBILITIES
he Public Finance Management Act, 2o12 requires that, at the end of each financial year,
fficer for a national governnlent entity shall prepare financial staternents in respect of

the Constituency's financial statements, which give a true and fair view of the state of
stituency as at the end of the financial year errded on June 3o, zor8. Tiris responsibility

aintaining aclecluate linartcial n'r.rnagenrent arrarrgelnel-rls arrcl ensuring tl'rat tlrese corrtinue
e throug[rout tlrc rcporting period; (ii) rnaintairrirrSJ proper-accounling rc,corcls, whiclr

reasonable accrrracy at any tirnc the financial positiorr r.rf the constituerrcy; (iii) desillr)nlg,
and rrtairttairring internal conlrols relevant to the preparation and fair presenLation ol tlre
nrertts, an<l ensurittg that they ;rre free frorl rnatcrial misstatements, whether due to error

cy's trans.:ctions during the financial year enciecJ June 3o, zotB, and of the Constituerrcy's
I ositit.rtt as at that cJate. Thc Fund Account Manager in charge of the West Mugirango NC-CDF

lrer Llte corrrplelerress o1 the accountirrg records maintaineci 1'or the Constituerrcy, whiclt have
rr rcl upon in the preparatiorr r.rl Ihc, Corrstiluency Iinanci.rl staternelrts as well .rs tlre arle<1uacy oI tlrc

irrternal f inarrcial cc.rntrol.

) safeguarclir-rg the assets of ttre constituency; (v) selecting and applying appropriate
olicies; and (vi) rtraking accounting estimates th.rt are reasonable in the circumstances.

count Manager in charge of the West Mr-rgirar)go NC-CDFC accepts responsibility for the
y's firranci.rl slatetnents, which have been prepared orr the Cash Uasis lVlethod of Financial

using aPpropriate accounting policies in accordarrce with lnternational Public Sector Accounting
ll'}SAS) ;rnd relevant legal frameworl< of the Covernment of Kenya. I he Funci Account Manager
inic>rt [hat l.he West Mugirango CDF I'inancial statements give a true ancl fair view of the state of

lltrlly with applicabie Covc.rnnrcrrt llegul;rtrons arrcl thal llre Constituency's fr-rr-rcls receivod clurirrg
ttrtilcr ai-rr.lit wcrc used f or tirc cligiblc purpos(?s f or which they werc. ir"rlended ancj wcre propcrly

{ lre Fu cl Accour-rL M;rnagcr ir-r clrarge of tlre West Mugirar)go NC-CDFC confirrns thai tlre cntity lr,rs

ccl Ior. [:urthcr thc Fund l\ccounL Marrager conIirrns thaL the Corrstituency's financial statements
lravc n prepared in a forrn that cornplies wiLlr relevarrt accountirrg slanclards prescribecl by the Public
5r /rccourrting SLzrnrlards Boarcl of l(enya

I of the f inancial statements
\,0

App
Ihc t Mugirango N FC financial statements were approved and signed on

rrffl r
Account Managc.r

c: Robert seren-l
Sub County Accountant
Name: ANREW ANYAL
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REPORT
CONSTITU
CONSTITU

OFFICE OF THE AUDITOR.GENERAL
OF THE AUDITOR.GENERAL ON NATIONAL
ENCIES DEVELOPMENT FUND . WEST
ENCY FOR THE YEAR ENDED 30 JUNE 2018

P.O. Box 30084-00100
NAIROBI

GOVERNMENT
MUGIRANGO

REPORT
I

ON THE FINANCIAL STATEMENTS

I

Qualified Opinion
I

! have $udited the accompanying financial statements of National Government
ConstitUpncies Development Fund - West Mugirango Constituency set out on pages
5 to 19 ,l which comprise the statement of financial assets as at 30 June 2018, and
the statpment of receipts and payments, statement of cash flows and summary
statem(nt of appropriation - recurrent and development combined for the year then
ended, /and a summary of significant accounting policies and other explanatory
inform{tion in accordance with the provisions of Article 229 of the Constitution of
Kenya fnd Section 35 of the Prrblic Audit Acl,2015. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for
the pufRose of the audit.

l

In my fpinion, except for the effects of the matters described in the Basis for Qualified
Opini{n section of my report, the financial statements present fairly, in all material
respelts. the financial position of National Government Constituencies Development
Fund] West Mugirango Constituency as at 30 June 2018, and of its financial
perfofmance and its cash flows for the year then ended, in accordance with
lntenfiational Public Sector Accounting Standards (Cash Basis) and comply with the
Natidnal Government Constituencies Development Fund Act, 2015 and Public
Finahce Management Act, 2012.

/

Basls for Qualified Opinion
i

l.Transfers from CDF Board
i

Th$ summary statement of appropriation reflects transfers from CDF Board of
Ksfrs.76,863,777 while the statement of receipts and payments reflects receipts of
K9frs.76,353,447 from the Board, leading to unrcconciled and unexplained difference
of [shs.510,330 Consequently, the accuracy of receipts for the year ended could not
b{ confirmed

i

/

of the Auditor-General on the Financial Statements o/ National Government Constituencies Developmenl
- West Mugirango Constit4dncy' for the year ended 30 June 2018

i)ti'ntrttirrg ..lt t otrtttthilil.t in tltt' ['trhlic St't'tttt
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2. Compensation of Employees

The statement of receipt and payments reflects expenditure of Kshs.925,771 in
respect of compensation of employees. However, expenditure totalling Kshs.655,795
was not adequately supported. Consequently, the validity of the expenditure of
Kshs.655,795 could not be ascertained.

3. Transfers to Other Government Units

lncluded in the transfers to other government units' expenditure of Kshs.6,236,062 is
an amount of Kshs.4,436,062 relating to transfers to secondary schools which,
however, differs with the ledger figure of Kshs.3,000,000 leading to unreconciled and
unexplained of Kshs.1,436,062. Consequently, the accuracy and completeness of the
expenditure of the of Kshs.6,236,062 on transfers to other government entities could
not be confirmed.

4. Net Financial Position

The statement of financial assets as at 30 June 2018 reflects total financial assets of
Kshs.33,151,270 and nil liabilities. However, contrary to the guidelines issued by the
Public Sector Accounting Standards Board, the net financial position of
Kshs.33,151,270 has instead been presented as net liabilities.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (!SSAls). I am independent of National Government Constituencies
Development Fund - West Mugirango Constituency in accordance with ISSAI 30 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion and Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources sections, I have determined that are no key
matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and
Basis for Conclusion on Lawfulness and Effectiveness in Use of Public Resources

Report of the Auditor-General on the Ei.nancial Stalements of N.at.ional Government Constituencies Development

Fund - Ll/est Mugirango Constiluency for the year ended 30 June 2018
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sections of my report, I confirm that, nothing else has come to my attention to cause
me to believe that public resources have not been applied lavufully and in an effective
way.

Basis for Conclusion

1. Drilling of Borehole at Kebiringo Shopping Centre

lncluded in the other grants and transfers expenditure of Kshs.22,434,000 is an
amount of Kshs.600,000 which was paid to a contractor for drilling a borehole at
Kebiringo shopping Centre despite lack of budgetary provision for water projects
during the financial year 20712018. Further, contract records relating to the project
were also not provided for audit review to confirm the contract terms.

Physical verification done on 14 January 2019 revealed that the project had stalled
and the local community had converted the borehole drilling site into a market stall. ln
addition, water is a devolved function and it is not clear how the West l\Iugirango NG-
CDF funded a function of the County Government of Nyamira.

Consequently, the value for money and regularity of the expenditure of Kshs.600,000
could not be confirmed.

2. Unimplemented Budgeted Projects

The management did not implement a total of four projects worth Kshs.4,200,000 out
of the approved twenty-two projects worth Kshs.15,600, 000 as detailed below:

The delay in implementation of the planned projects affects subsequent projects and
consequently, the objectives of the fund may not be achieved.

Report of the Auditor-Cenerql on the Financial Statements of National Government Constiluencies Developmenl
Fund - Ll/esl Mugirango Constituency for the year ended 30 June 20 I8
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School Activities
Amount

(Kshs)

!kurucha
Primary

Construction of block: (foundation, walling, plastering,
flooring and fixing of windows and doors)

700,000

Kebirigo
Primary

Completion of water borehole; installation of submersible
pump, purchase of water storage tanks (2No 5000 lt),
erection of raisers and distribution of water in Kebirigo
primary school and Kebirigo Secondary school.

1,400,000

Ekarama
Primary

Purchase of water storage tanks (2No, 5000), erection of
raisers and distribution of water in Ekerama Primary school

1,500,000

Kuura
secondary

Construction of 1 classroom: foundation, plastering,
flooring, roofing, and fixing of windows and doors

600,000

Total 4,200,000

I



3. Construction of Ultra-Modern CDF Offices

A contract for construction of Ultra-Modern CDF Offices was awarded to a contractor
at a sum of Kshs.27,165,395.20 in 201612017 financial year. The construction work
was to take not more than eight months effective from 6 October 2016. A physical
verification of the project on 16 January 2019 revealed the following anomalies:

The fund did not have a valid title deed for the land on where the construction
of the offices had been done.

ii The project had gone beyond the anticipated eight months' period yet there
was no request for extension of time from the contractor.

iv

iii Although the building was more that 95% complete awaiting furnishing and
launching of the office for use, the stair case was narrow and not to the
expected standards.

The contractor had been paid a total of Kshs.25,156,536. However, the 10%
mandatory retention fee had not been not properly deducted given that 10% of
the contract sum of Kshs.27,165,395.20 translates to Kshs.2,716,539. This
means that by the end of the financial year 201712018 the contractor ought to
have been paid a total of Kshs.24,448,855 and not Kshs.25,156,536.

lncluded in the transfer to other government units' expenditure of Kshs.6,236,062 is
an amount of Kshs.2,000,000 paid to Gesiaga Secondary School for the purchase of
a school bus. This was a co-funding project between the West Mugirango NG-CDF
and the Parents and Teachers Association (PTA) with the total cost of the bus of being
Kshs.5,500,000.

A physical verification done on 14 January 2019 revealed that the bus had not been
branded. Further, there was no budget for the purchase of a school bus and as such
the source of the funds used to procure the bus could not be ascertained.
Consequently, the regularity of expenditure incurred on the purchase of a school bus
could not be confirmed.

5. Renovation of Classrooms at Rangenyo Primary School

lncluded in the transfer to other government units' expenditure of Kshs.6,236,062 is
an amount of Kshs.1,3000,00 which was paid to Rangenyo Primary School for

Report of the Auditor-General on the Financial Statemenls of National Government Constituencies Development

Fund - West Mugirango Constituency for the year ended 30 June 201 8
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v. Although acquisition of assets expenditure of Kshs.4,056,439 reflected in the
financial statements for the year under review relates to the construction of
ultra-modern CDF offices, expenditure returns were not made available for
audit review to confirm the last expenditure of Kshs.4,056,439 incurred on the
project.

4. Purchase of a School Bus for Gesiaga Secondary School



renovation of four classrooms. The approved budget was Kshs.700,000, while the
management incurred the expenditure of Kshs.1,300,000 leading to an over
expenditure of Kshs.600,000 which had not been budgeted for.

A physical verification done on 14 January,2019 revealed that the works carried out
included roofing, replacement of the window, doors, painting and flooring. The project
was implemented using labour-based method, completed and in use. However, the
bank statements for the project were not provided for audit to ascertain how the funds
were being withdrawn from the bank and applied.

6. Renovation of Classrooms at Nyamweturek Primary School

lncluded in the transfer to other government units' expenditure of Kshs.6,236,062 is
an amount of Kshs.400,000 for renovation of a classroom at Nyamweturek Primary
School. A physical verification conducted on 15 January 2019 revealed that works
carried out included wall finishes, roofing and rain water disposal, floor finishes,
window and doors. However, the following anomalies were noted.

The project was labour intensive and the bank statements were not produced
for audit verification.

The expenditure reporUreturns and payment certificates were not provided for
audit review.

Consequently, the regularity and value for money of the expenditure incurred could
not be confirmed.

7. Budget Performance Analysis

The West [\Iugirango NG-CDF management had budgeted for receipts of
Kshs.131,648,260 but received Kshs.76,863,777 and thus, resulting in under-
realization of Kshs.S4,784,483 or 42o/o of the final approved budget. ln addition, the
West lt/ugirango NG-CDF spent a total of Kshs.44,029,378 against a budget of
Kshs.131,648,260 leading to under expenditure of Kshs.87,618,883 or 67 %. The
under-utilization of the budget negatively affected the efficiency and effectiveness of
service delivery to the constituents.

8. Cash and Cash Equivalent - Unspent Balance

The statement of financial assets reflects cash and cash equivalents balance of
Kshs.33,151,270 as at 30 June 2018 but the management did not prepare a new
proposal for the unspent funds at the end of financial year as required by the National
Government Constituencies Development Fund Act, 2015. ln the foregoing
circumstances, it could not be ascertained how the unspent funds were to be utilized
in the subsequent financial year.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance

Report of the Auditor-General on the Financial Statements of Nalional Governmenl Constituencies Developmenl

Fund - ll/est Mugirango Constituency Jbr the year ended 30 June 2018
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion and Basis for Conclusion on Lawfulness and Effectiveness in Use of Public
Resources sections of my report, I confirm that, nothing else has come to my attention
to cause me to believe that internal controls, risk management and governance were
not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
ability of National Government Constituencies Development Fund- West Mugirango
Constituency to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but to
do so.

lvlanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the

Report of the Auditor-General on the Financial Statemenls of National Government Constituencies Development

Fund - Ilest Mugirango Constituency for the year ended 30 June 2018
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activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Report of the Auditor-General on the Financial Stalements of National Government Constituencies Developmenl

Fund - ll/est Mugirango Constituency for the yeor ended 30 June 2018
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund-
West Mugirango Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all

Report of the Auditor-General on the Financial Statements of Nalional Government Constiluencies Development

Fund - Ilest Mugirango Constituency for the year ended 30 June 20 I I
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other matters that may reasonably be thought to bear on my
, and where applicable, related safeguards.in

04 I

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

Report of the Auditor-General on the Financial Statemenls of National Governmenl Constiluencies Developmenl

Fund - ll/est Mugirongo Constituency for lhe year ended 30 June 2018
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a)

b)

c)

d)

N nlroNe I ERN M EN]' C'ON STII-LJ ENC Y DEV tI[,O PM EN-f FUN D- WEST M UC I IIAN CO
('oNS fl'ruE
Ilcpolt irncl l: ilra cial Statcntcnt
Irol the year .lune 30. 201 8

VIII. SICNIFI T ACCOUNTINC POLICIES

llre principle
bclow:

counting policies adr:pted ir-r the preparation of these financial statements are set out

t of compliance and basis of preparationS

rh
Pu

Re

e

blic
cial statements have been prepared in accorclance with and comply with lnternational
ctor Accounting Standards (teSRS) with particular emphasis on Cash Basis Financial

nanciitl sl.r[ements havc. been prcpared on lhe cash b;rsis following the Covernment's
rd chart of accounts. l'he cash basis of accounting recognises transactions and everrts only

g under the Cash l3asis of Accounting and relevant legal framework of the Covernment of
Kenya.
by the

financial statements comply with and conform to the form of presentation prescribed
ublic Sector Accounting Standards Board of Kenya

tlre fi ncial statements are presented in Kenya Shillings, which is the functional and reporting
y of the Constituency. The accounting policies adopted have been consistently applied to all
rs preserrtecl.t

I ltr.

st.tn

a

cash is received or paici by tlrc. Constil"uency

nition of revenue and expenses

rel
nstituency recognises all revenues from the various sources when the event occut's and the

cash has actually been received by the Constituency. ln addition, the Constituency
gnises all expenses when the event occurs and the related cash has actually been paid out by
Constituency

nd contributions

,ind contributions are donatiorrs that are made to the Constituency in the form of actual goo(l:,

/or services rathc'r than in rnoney or cash tenns. 'lhese donations may include vehiclcs,
riprnent or personnel services. Where the financial value received for in-l<ind contributions carr

reli;rbly detertlined, the Constituelrcy inclucles such valuc. irr the statc.ment of recc,ipts and
yments botl-r as revenLle and as an expense in equal and opposite amoun[s; otherwise, the
ntribution is not recorded.

sh and cash equivalents

h and cash equivalerrts comprise cash on hand and cash at bank, short-term deposits on c.rll and
hly liquid investments with an original maturity of three months or less, whicl-t are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value. Banl<

account balances include amounts held at various conrmercial banks at the end of the firrancial
year. ljor tl"re purposes of these financial statenrents, cash and cash equivalents also include short
terrn casl-r lnrprests and advances to authorised public officers and/or institutions whiclr were nol
surrendered or accounted for at the end of the financial year.
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POLICIES (Continued)

payables

are funds due to tlre Constituency at the end of the financial year from the NC CDF
her sources but not yet received while payables are funds due to otl-rer parties at the

inancial year but not yet paid. As receivables and payables do not involve the receipt or
cash in tire reporting period, they are recorded.rs'memorandum'or'off-balance'items
sense of the overall net cash position of the Constituency at the end of the year. When

bles or payables are finally scLtled, such payments are included in tire statement of
payrrents irr the year in which the p;rynrents are nradc

is developed orr the sanre accountirrg basis (cash basis), the sarle accr:unts
ion basis, and for the sanre period as the financial statements. lhe Constituency's buclget

as recluirecl by Law artci as detailed in the Covernrnent ol Kerrya Bu<Jget PrirrLccj
. A high-level assessment of the Constituency's actu.rl perf ormance agair-rst lhc
e budget for the financial year under review has been included in an annex to these

statenrents.

ive f igures

he first year the Constituency is preparing financial statements and hence we do not lrave
ative Iigr-rres.

even ts

It;rve been no events subsecluent to the financial year end with a significant impact on the
.-rl st.:ternents f or the year ended .June 3o, 2or8.
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Report anti l--inancial Slaterrertt
For the yc'rir ended .lune l0- 2018

ANNEX 4 - SUMMARY OF FIXED ASSET RE6ISTER

Asset class

Historical Cost Historical Cost

(Kshs) (Kshs)

2Ar7 n8 24rcn7

Land

BLrildings arrd structures 27.454.408.00 22.5 5.1..108.00

Transport equipntent
8.800.000.00 8.800.000.00

Office eqLripnrent. f urnitLrre and littings 1.483.127.00 4..+8i. n7.00

ICT F-quiprnent. Softu,ale arrd Othel ICT Assets
836.122.00 i 8i6.122.00

Other \,lachinerr arrd Equiprnent
000 00 5.000.00

Heritage and cLr ltural assets I

Intangibie assets 50.999.00 ,s(,).999.00

Total 4().786.395.00 36,729,956.00
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NA'l It)\,{L CO\i ER\\{E\l ('O\Sl l'l't l.\('\' DI:VtiLOP\4t:\ I t:L \D-\\'la-ST ].11 ( llR \\(iO CO\Sl-l I t i_\( \
Reporr and Financial Statentent
For the year ended June 30, 20 I 8
ANNEX 5 -PMC BANK BALANCES AS AT 3o'n JUNE zor8

FMC Bank Account number Bank Balance

zotT l18

Bank Balance

zot6lrT

Gesiaga secondary school Equity

Bobembe girl boarding primary school KCB NIL

NILlkurucha primary schcol

Nyamwetureko primary school KCB 49o.oo

Rangenyo primary school KCB NIL

Cianchore chiefs /AP camp KCB NIL
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