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I. KEY CONSTIruENCY INTORI\4ATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development tund (NG-CDF) (hereafter referred to

as the fund) formerly Constituencies Development fund (CDD, is a fund established in 2OO3

through an Act of Padiament, the Constituencies Development Fund Act,2OO3. The Act was

later reviewed through the enactment of the CDF (Amendment) Act 2007, and repealed

through CDI Act, 2013. The latter was subsequently succeeded by the current NG-CDF Act,

2015. At cabinet level, NG-CDF is represented by the Cabinet Secretary for Devolution, who is

responsible for the general policy and strategic direction of the Fund.

Mandate

The mandate of the Fund as derived from sec (3) of NG-CDI Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and

implementation of national Sovernment functions;

b) tacilitate the performance and implementation of national government functions in all

parts of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of

identified national Sovernment development projects at the constituency level pursuant

to Article 10(2)(d of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,

equality, human rights, non-discrimination and protection of the marginalized

pursuant to Article 10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article

10 (2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the

Constitution for the progressive realization of the economic and social rights

guaranteed under Article 43 of the Constitution;

$ Provide mechanisms for the National Assembly to deliberate on and resolve issues of

concern to the people as provided for under Article 95 (2) of the Constitution;
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h) a system promotes an equitable society and in

expenditure that promotes equitable development of the country by making special

provisions for marginalized groups and, arcas pursuant to Article 2Ol b) (iii) of the

Constitution;

i) Authorize withdrawal of money from the Consolidated fund as provided'under Article

206 (2) (c) of the Constitution;

, Provide mechanisms for the National Assembly to facilitate the involvement of the

people in the identification and implementation of projects for funding by the national

Sovernment at the constituency levell and

k) Provide for mechanisms for supplementing infrastructure development at the

constituency level in matters falling within the functions of the national Sovernment at

that level in accordance with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Participatton of the people- We involve citizens in making decisions about

proSrammes we fund

3. Timeliness - we adhere to prompt delivery of service

4. Good goyeflrance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrify in the service of the people

5. Sustainable development - we promote development activities that meet the needs of

the present without compromising the ability of future generations to meet their own

needs.

!l
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O) Kcylvlanatement

The NGCDF BELGUT day-to-day management is under the following key organs:

i. National Government Constituencies Development fund Board (NGCD[B)

ii. National Government Constituency Development fund Committee NGCDFC)

(c) Eiduciary lvtanaSement

The key management personnel who held office during the financial year ended Soth

June 2018 and who had direct fiduciary responsibility were:

No Designation Name

I Accounting Officer YusufMbuno
, A.l.E holder Sharon trkpto

3. Sub-County Accountant Billy Kiprotich Chemimir

4. Chairman NGCDFC Ntenoh Henry Kipang

5. Member NGCDFC Lilian Chemutai Mr.ritim
6. Member NGCDFC Tecler CheDkemoi

(d) fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMO of NGCDF Board provide overall

fiduciary oversight on the activities of NGCDF Belgut Constituency. The reports and

rccommendation of ARMC when adopted by the NGCDF Board are forwarded to the

Constituency Committee for action. Any matters that require policy guidance are forwarded by

the Board to the Cabinet Secretary and National Assembly &lect Committee.

P.O. Box 1-20205 Sosiot

CDF Building, Sosiot

Belgut Sub- county Headquarters

Off Kapsoit- Sondu Road

Sosiot, Kericho

lll

(e) NGCDF BEIGUT @nrtituency Headquartcrs
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NGCDF BETGUT Constifuency Contacts

Telephone:

E-mail: cdfbelgut@cdf.go.ke,

Website: www.ngcdf .go.ke

(f) NGCDF BEICUT Constituency Bankers

Co-Operative Bank of Kenya

Kericho Branch

A/c No Ott36O77827600

(g) Indepcndent Auditorg

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GOP 00100

Nairobi, Kenya

(h) Principal lrgal Adviscr

The Aftorney General

State Law Office

Hatambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

lv
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II. TORWARD BYTHE CHAIRMAN NGCDT COMMITTEE

Belgut National Government Constituency Development Fund in the financial year

2017/2018 was allocated Kshs 98,189,655 by the NG-CDIB board. During the financial year

kshs: 74,853,448 was disbursed to the constituency by end of June 2017 and there was Ksh

31,448,276.1 for the previous FY (I6117) which was disbursed within this financial year. This

left a balance of kshs 54,784 ,483 as funds due to the constituency from the NG-CDF Board to

fund the various projects as per our budget. Our budget therefore was funded 45% leaving our

utilization 57.8%.

However there have been emerging issues like political, economic, social, legal and global

challenges influencing the implementation of NGCDF Project. Other issues affecting the project

implementation process is the late disbursement of funds especially during upcoming elections,

late approval of proposals and reallocations. Therefore theboard should try to release funds in

two instalments before the end of the financial year to enable the Constituencies implement its

projects in time that will see 100% utilization. We therefore look forward to better

performance in the next financial year2Ol8/2019.

We also take pride as one of the pioneer constituencies that has a program that offers full

scholarship to bright and needy students in Secondary rchool i.e Starehe schools that offer

admit students who come from less fortunate families. Our students have now reached 224 in

both Starehe girls and boys. In October 2019 our first batch of 90 students will be sitting for

their KCSE examination and we hope they pass to enable them to get admissions in university.

As Stated earlier during the year under review there were some emerging issues that affected

the operations, this included but not limited to elections 2707, late formation of NGCDF

committees, delay in training of the new CDFC The high cost of materials has made budgeting

enormous tasks, this is because by the time we always receive funds from the board, and d:ue to

inflation the funds allocated are always not enough to complete a project this leads to

variations and the board has not put proper mechanism on how to handle such variations.

Sign ffi
Ngenoh Henry Kipsang
CHAIRMAN NGCDFC
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STATEMENT OF ENTITY MANAGEMENT RXSPONSIBITITIES

Section 81 (1) of the Public Finance Management Act, 2073 requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall preparc financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared
to be in a form that complies with relevant accounting standards as prescribed the fublic Sector
Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-constihrency is responsible for the preparation
and presentation of the entity's financial statements, which give a true and fair view of the state
of affairs of the entity for and as at the end of the financial year (period) ended on June 30,2078.
This responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the entity; (iii) designing, implementing and maintaining internal controls relevant to
the preparation and fair presentation of the financial statements, and ensuring that they are free
from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
entity; (v) selecting and applyng appropnate accounting policies; and (vi) making accounting
estimates that arc reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-BELGUT Constituency accepts responsibility for
the entity's financial statements, which have been prepared on the Cash Basis Method of
Financial Reporting, using appropriate accounting policies in accordance with International
fublic Sector Accounting Standards 0PSAS). The Accounting Officer is of the opinion that the
enti$ss financial statements give a true and fair view of the state of entity's transactions during
the financial year ended June 30,2018, and of the entity's financial position as at that date. The
Accounting Officer charge of the NGCDI-BELGUT Constituency further confirms the
completeness of the accounting records maintained for the entity, which have been relied upon
in the preparation of the entity's financial statements as well as lhe adequacy of the systems of
internal financial control.

The Accounting Officer in charge of the NGCDF-BELGUT Constituency confirms that the entity
has complied fully with applicable Government Regulations and the terms of external financing
covenants (wherc applicable),andthat the entity's funds received during the year under audit
werc used for the eligible purposes for which they were intended and were properly accounted
for, Iurther the Accounting Officer confirms that the entity's financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the fublic
Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDF-BELGUT Constituency financial statements werc approved and signed by the
Officer on 

- 

2018. I

Name: Lltrtytt(ln(L
lv.l?B
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OFFICE OF THE AUDITOR-GENBRAL

REPORT OF THE AUDTTOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . BELGUT CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Belgut Constituency set out on pages 2 to 18, which
comprise the statement of assets as at 30 June 2018, and the statement of receipts and
payments, statement of cash flows and summary statement of appropriation for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of National Government Constituencies Development Fund - Belgut Constituency
as at 30 June, 2018, and of its financial performance and its cash flows for the year then
ended, in accordance with the International Public Sector Accounting Standards (Cash
Basis) and comply with the National Government Constituencies Development Fund Act
2015.

The audit was conducted in accorciance with tnternational Standards of Supreme Audit
lnstitutions (lSSAIs). I am independent of National Government Constituencies
Development Fund - Belgut Constituency in accordance with ISSAI 30 on Code of Ethics. !

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in

Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professi judgment, are of most
significance in the audit of the financialstatements. There
in the year under review.

audit matters to report

Report of the Auditor-General on the Finoncial Statements of National

Belgut Constituency for the ;tear ended 3u June 20l8

Promoting Accountability in the Public Sector

Fund -



REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
I confirm that, nothing has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethica! requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by SectionT (1) (a) of the PublicAuditAct, 2015, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Effectiveness of
lnternal Controls, Risk Management and Governance section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that internal controls, risk
management and governance were not effective.

Basis for Gonclusion

Construction of Building with Poor Workmanship

The NG-CDF Belgut Constituency on 18 May 2018, remitted Kshs.1,500,000 to Kapmaso
Secondary School for the completion of an administration block. According to the approved
code list, the work involved making finishing touches to the floor and walls, fixing doors and
windows and painting the building. However, the activity was changed from what was initially
approved to construction of an additional floor on top of the building. Apparently, the
alteration in construction was not supported by approved structural and architectural designs
from a government department as required by section 36 (1) of the CDF Act 2015 which
requires that projects shall be implemented by the Project lmplementation Committee
(PMC), with the assistance of relevant government departments. Physical verification
carried out on 27 March 2019 revealed that the first floor slab had caved in and new pillars
were introduced to support it. Under the circumstance, besides the cost of the project rising,
the structura! integrity of the building is likely to be compromised.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Reporl of the Auditor-General on the Financial Statements of Nalional Governmenl Constituencies Development Fund -
Belgut Constituenqtfor theyear ended 30 June 2018
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance and
risk management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit of the Financia! Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in compliancewith
Article 229(7\ of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financialtransactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective

Report of the Auditor-General on the Financial Stqtements of National Government Constituencies Development Fund -
Belgut Constituency for the yeor ended 30 June 20 I 8
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way, in accordance with the provisions of Article 229(6) of the Constitution and submit the

audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the PublicAuditAct,20l5 and submitthe audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internal controlthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or

operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be

material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures

may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am

required to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

lleporl 9f the Auclitor-General on the Financial Slatements of National Government Conslituencies Development Fund-

llelgtrt Constituency fbr the year ended 30 June 20 l8
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a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, GBS
AUDITOR-GENERAL

Nairobi

14 August 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Belgut Constituency for the year ended 30 June 20 I 8
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For the year ended June 30,2018
M. STATEMENT OF NECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The NGCDF-BELGUT Constituency financial statements were approved on

2018 and signed
i. .i li
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Note zo17 - 2or8 ,-016 - 2017

Kshs lGhs

RECEIPTS

Transfers from CDF board-AlEsr Received t lq,$st,cc8 1oa.q6a.6a'7

Proceeds from Sale ofAssets I
Other Receipts 1 48.ooo

TOTAL RECEIPTS zt.cot.aaB 104.c64.647

PAYMENTS

ComDensation of emolovees 4 828.72s ,,708,825

Use of goods and services 5 s,101,o45 9,931,348

Transfers to Other Government Units 6 27.648,Ooo 6+.8o5,t6o
Other qrants and transfers 7 27,225,955 13,164,829

Acquisition of Assets 8 5,2OO,OOO

Other Payments q

TOTAL PAYMENTS 66.0or,72s roq.6rr.t6z

SURPLUS/DEFICIT 8.8c7.72r (q.6a6.str\
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ry. SIATEMENT OFASSETS

The accounting policies and explanatory notes

financial statements. The NGCDT-BELGUT

to these financial statements form an integral paft of the

Constitlrency financial statements were apprcved on

Accountant
Name: ttt-.U^ rCl'ttA'G-

I rcooICPAK
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Note 2017- 20r8 2016.2017

Kshs Kshs

FINANCIALASSETS

Cash and Cash Equlvalents

Bank Balances ( as oer the cash book) 1oA q,226,24',1 qt.c86

Cash Balances (cash at hand) 1oB

Total Cash and Cash Equlvalents q.225.24r at.l86
Current Receivables-Outstandinq lmDrests 11

TOTAL FINANCIAL ASSETS a.226.241 at.a86

FINANCTAL TIABILITIES

Accounts oavables -Retention 12

NET FINANCIAL ASSETS c.226.24r 4r.486

REPRESENTED BY

Fund balance b/fwd tst July.. 13 41.486 4.18q.6i8

Surolus/Defict for the year 8,897,721 (a.6a6.qa\

Prior vear adiustments 14 287.o11 4q8.182

NETFINANCIAT POSMON o.226.14o ar.t86



Recelots for operadn( lncome 2017 - 2018 2ot6-2017
Transfers from CDF Board 1 74.8s1.448 $q,c6q,6at
Other Receiots l a8.ooo

74.q0r448 10,4.964,647

Pavnrents for ooeratln( expenses
Comoensation of Emolovees 4 828.72s 1,7o8,82s

Use of Eoods and services 5 5.101.045 9,931,148

Transfers to Other Govemment Units 6 27.648.ooo 5+,8o6.r60

Other grants and transfers 7 27.225.955 rl,r6+,82q
Other Pavments g

6o.8o3.72s r0q.6fl.r62
Adhsted for:
Adiustments during the vear 14 287,081 498,182

Net cash flow from operatlnq acUvltles 14,184,7s4 (+,r+8,a2)

CASH FLOW FROM INVESTING

ACTIVITIES

Proceeds from Sale of Assets 2

Acqdsition of Assets c (s,zoo,ooo)

(5,zoo,ooo)Net (ash flows from lnvestlng Actlvltles

NET INCREASE IN CASH AND CASH

EOUIVALENT 9r184'754 (4,r48,r12)

Cash and cash equlvalent at BEGINNING

of the vear
t3 1r,186 4,r891619

Cash and cash equlvalent at END of the
vear 91226rzqo 1r,487

NATIONAL GOVERNMENT CONSTITU ENCY DEYELOPMENT FAND @GCDF)
BELGUT CONSTITUENCY
Reports and Financial Statementg
For the ended June 2018
V. STATTA4ENT

The accounting policies and explanatory notes to these financial statements form an integral part of the

The NGCDF-BELGUT Constituency financial were approved on

Accountant

5 Namc: ltt:nrr, &tvl.,f-
ICPAK r{ 80r
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NATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT FUND (NGCDry _
BELGAT CONSTITUENCY
Reports and Financial Statementt
For the year ended Junc 30, 2018

vIL SIGNIFICANTACCOUNTINGPOUCIES

The principle accounting policies adopted in the preparation of these financial statements are

set out below:

1. Statement Of Compliance And Basis Of Preparation

The financial statements have been prepared in accordance with Cash-basis International

fublic Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting

Standards Board OSASB) and set out in the accounting policy note below. This cash basis of

accountinS has been supplemented with accounting for; a) receivables that include imprests

and salary advances andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by

the PSASB. The accounting policies adopted have been consistently applied to all the years

presented,

2. Rcporting entity

The financial statements arc for the NGCDF-BELGUT Constituency. The financial statements

encompass the rcporting entity as specified under section 8l of the PIM Act 2Ol2

3. RcportingCur€ncy

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya

Shilling.

4. SignificantAccountingPolicics

The accounting policies set out in this section have been consistently applied by the Entity for

all the years presented.

a) Rccognition of Rcceips

The Entity recognises all receipts from the various sources when the event occurs and the

related cash has actually been received by the Entity.

6
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND (NGCDF) -
BELGUT CONSTITI.'ENCY
Reports and Financial Statements
For the year ended June 30.2018

SIGNIFICAM ACCOUNTING POUCIES CONTD..

Tax Receipts

Tax receipts arc recognized in the books of accounts when cash is received. Cash is considered

as received when notification of tax remittance is received. (Check if this policy is applicable to

entity)

Transfers from the Exchequer

Transfers from the exchequer arc recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and notified to

the receiving entity.

Extcrnal Assistance
Extennal assistance is received through grants and loans from multilateral and bilaterul

development partners. Grants and loans shall be recognized in the books of accounts when

cash is received. Cash is considered as received when a payment advice is received by the

recipient entity or by the beneficiary'

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and

upon determination of the value. The date of the transaction is the vahte date indicated on the

payment advice. A similar recognition criteria is applied for loans received in the form of a

direct payment.

During the year ended SOth June 2018, there were no instances of non-compliance with terms

and conditions which have resulted in cancellation of external assistance loans.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of

assets and sale of tender documents. These are recognized in the financial statements the time

associated cash is received.

b) Recognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the EntitY.

7



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

BELGUT CONSTITUENCY
Reports and Financial Statements
For the year endcd June 30, 2018

SIGNIFICANT ACCOUNTING POUCIES CONTD

C;ompensation of Employccs

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.

Use of Goods and Services

Goods and services arcrecognized as payments in the period when the goods/services arepaid

for. Srch expenses, if not paid during the period where goods/services are consumed, shall be

discloed as pending bills.

Acquisition of Fixed Asets

The payment on acquisition of property plant and equipment items is not capitalized. The cost

of acquisition and proceeds from disposal of these items are treated as payments and receipts

items respectively. Where an asset is acquired in a non-exchanSe transaction for nil or

nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset reSister is maintained by each public entity and a summary provided for purposes

of consolidation. This summary is disclosed as an annexure to the financial statements.

5. In-kindcontributione

In-kind contributions are donations that are made to the Entity in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

can be reliably determined, the Entity includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

8



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND WGCDF) _

BELGUT CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

SIGNIFICANT ACCOUNIING POUCIES CONTD.........

6. Cash and Cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value, Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year.

7. Accounts Rcccivable

For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year arc treated as receivables, This is in recognition of the government practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts

receivables are disclosed in the financial statements.

E. AccountsPayable

For the purposes of these financial statements, deposits and retentions held on behalf of third

parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the goventment practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. This

is an enhancement to the cash accounting policy adopted by National Government Ministries

and Agencies. Other liabilities including pendiry bills are disclosed in the financial statements.

9. Pending Bills
pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or sewices during the year or in past years. As pending bills do not involve

the payment of cash in the repofiing period, they recorded as tnemorandum'or 'off-balance'

items to provide a sense of the overall net cash position of the Entity at the end of the year.

When the pending bills are finally settled, such payments are included in the Statement of

Receipts and Payments in the year in which the payments arc made.

9



NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _

BELGUT CONSTITUENCY
Reports and Financial Statements
For the ycar cnded June 30, 2018

SIGNINCANT ACCOUNTING POUCIES CONTD.

10. Unutilizcd tunds

Unutilized funds consist of bank balances in the constituency account and balances not yet

disbursed by the Board to the constituency at the beginning of the financial year. These

balanes are available for use in the year under review to fund projects approved in the

respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act, 20I5.

11. Budget

The budget is developed on a compatable accounting basis (cash basis except for imprest and

deposits, which are accounted for on an accn;al basis), the same accounts classification basis,

and for the same period as the financial statements. The original budget was approved by

Parliament on June 2Ol7 for the period ld July 2Ol7 to 30rh June 2Ol8 as required by l,aw and

therc was one supplementary adjustment to the original budget during the year. Included in

the adjustments are the unutilized funds.

A comparison of the actual performance aSainst the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparative figrlr€s

Where necessary, comparative figures for the previous financial year have been amended or

reconfigurcd to conform to the required changes in presentation.

13. Subscquent Events

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended 30th June 2018.

l0



NATIONAL GOVERNMENT CONSTITI]ENCIES DEVELOPMENT FUND (NGCDF) -
BELGUT CONSTITUENCY
Reports and Financia! Statements
For the year ended June 30' 2018

SIGNIFICANT ACCOUNTING POLICIES CONTD.........

14. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial

statements authorized for issue after their discovery by: i. restatir.g the comparative amounts

for prior period(s) presented in which the error occurred; or ii. If the error occurred before the

earliest prior period presented, restatinS the opening balances of assets, liabilities and net

assets/equity for the earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the

nature and amounts.

15. Related PartyTraneactione

Related party relationships are a normal feature of commerce. Specific informatiorl with

regards to related party transactions is included in the disclosure notes.

lt
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NATIONAL GOVERNMENT CONSTITA ENCIES DEVELOPMENT FUND (NGCDF) _
BELGUT CONSTITI.JENCY
Reports and Financial Statements
For the vear ended June 30. 2018

VIII. NOTES TO THE FINANCI.AL STATEMENTS

I. ITANSITNS TAOM OTTIER GOYERNMENT EI{TITtrS

2. PB,OCEmS IAOM SAIE OTASSETS

9. OtHEn XXCEPTS

Descrlotlon 2or7 - 2oi8 2016.2o!7
lGhs lGhs

Normal Allocation A8ss76l s.qoo.ooo,oo

A8c27os r0.q48,276,1o

A8q26s2 s00.o00.00

A8c67c4 37.905,172.00

54,016,171.o0

r6.8sr.44q.oo

4,oc4.E27.is

10,000,000,00

Conditional grants

AtE NO...

Recelot from other Constituencv AtE NO...

TOTAL 74.8sr.44E 1o4,964.647

Derdption 2017-20LE 2016-20t7
Receipts from the Sale Plant Machinery and

fuuipment
TOTAL o.oo o.oo

Desclotlon 2017 - 2or8 2016-2017
tGhs lGhs

lnterest Received

Rents

Sale of tender documents 48.ooo
Other ReceiDts Not Classified Elsewhere (soecifv)

Total 48.ooo

t2



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
BELGUT CONSTITUENCY
Reports and Financial Statemcnts
For the ended June 2018

4, COMPENSATION OFEMPIO.EES

s. USE Ot GOODS AND SERVICES

Descrlptlon 2o17 - 201E 2oi6 - 2ot7

Kshs Kshs

Basic waEes of contractual employees 828.72q 808.8s2

Basic wa€es of casual labour 145.OOO

Personal allowances oald as oart of salary
House allowance qo.ooo

Transoort allowance
Leave allowance
Other Dersonnel oavments
EmDlover contribution to NSSF 7)OO

Eratuitv 6s6.7r1

Total 828.72s 1.708.828

DescrlDtlon 20r7 - 2018 2oi6- 2or7

Kshs Kshs

Utilhles. suoolies and services 221.SOl 1.o7S.86S

Office rent
ies and

Domestic travel and subsistence r82,7oo 48q.qoo

Printing, advertising and informatlon supplies &

Servtces
3go,803

Rentals of
Training exDenses Sqz.ooo 1.101.400

HosDitalitv suDDlies and services

Other commitee exDenses 2.C60.4q4

Commitee allowance 3,054.500

Insurance costs
Snecialised materials and services

Office and qeneral supplies and services

Fuel ,oil & lubricants lio.ooo

Other 2q6.6ol

Routine maintenance - vehicles and other transport 143'?86

Routine ma assets

Total s.10t.045 q.qrr.1{8

l3
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDD _
BELGUT CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
NOTES TO mE FINANCIAL STATEMENTS (Continued)

e. IIANSIXR TO OTIIER. GOYERNMENT ENTITIES

z. OTHER GRANTS AND OTfIER PAYMENTS

DescrlDtlon 2or7 - ro18 2016 - 2017

lGhs Kshs

Transfers to orimarv schools 1i,oq8.ooo 39.200,000
Transfers to secondarv schools 14.qSO.OOO 21.155.000

Transfers to Tertiarv institutions 4.4\1,160
Transfers to Health institutions
TOTAL 27.648.OOO 64.8o6.r60

Descrlotlon 2017 - 2018 zot6 - 2017

Kshs lGhs
Bursarv -Secondarv i4.c8c.7so 1S,815.100

Bursarv -Tertiarv q,776,200 s.q61,36s

Bursarv-Soecial schools
Mocks & CAT 210,000

water 100.ooo
Asriculture (food securitv) 200.ooo 1.200.ooo

Electricitv oroiects
Securitv r.2or.80r
Roads 't.too.ooq c.2qo.2r,

Sports 200.ooo 71q.1qO

Other caoital qrants and transfer t6o.ooo
Emerqencv Proiects (specifv) 6oo-ooo 2.4qO.OOO

Total 27.22<.q(S er.r6a.8ro

t4



NATTONAL GOVERNMENT CONSTITUENCIES DEI/ELOPMENT FAND @GCDF) -
BELGUT CONSTITUENCY
Reports and Financial Statements
For the ended June 2018

NOTES TO T'HE STATDVTENTS

8. ASSEf,S

9. OTHEn

10A: Bank Accounts (ca!h bool bank balsncc)

TOTAL

Non Flnanclal Assets rorz - rorS 2016 - 2017

lGhs lGhs

Purchase of Buildinss

construction of Buildinqs

Refurbishment of Buildinss

Purchase of Vehicles s-2()0.ooo

Purchase of Bicvcles & Motorcvcles
overhaul ofVehlcles

ase of office
Purchase of computers ,prlnters and other lT

Purchase of ohotocooier
Purchase of other office equipments
Purchase of soft ware
Acquisition of Land

Total s.200.ooo

Name of Bank, Account No. & currency 2oi7 - 2or8 2016-to17

Account Nur

Kshs
(ro/6/ror8) Kshs Go/6/rot7)

o c.226,241 4r.485

Total q.2r6.24r ar.t86
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
BELGUT CONSTITI.JENCY
Reports and Financial Statements
For the year ended June 30, 2018

lOB: CASH IN HAND

Therc were no cash held by the constituency, all the cash had been surrcndered to the treasury

The constituency had no any outstanding imprest. All imprest were dully surrendered.

There was no outstanding retention held in our accounts;

13. BAI.ANCES Bf,OUGITT FORWARD

zo17 - 2018 2016 - 2ot7

Kshs
(ro/6/zor8) r.shs (r0/6/2oi7)

Locatlon t
Locatlon z

Locatlon t
Other receiots (soecifvl

Total

Ndme olofflcet
Amount

Tdken

Amount
Surrendered

Bdlonce
(tol6lzorSl

Date lmprgt
taken

K5hs lGhs Kiht

20i7 - 1oi8 2016 - >o17Suoolier/Contractor PVno

2or7 - zo18 2016 - 2ot7
t<shshllilzotz'l Kshs (r//z/zo16)

Bank accounts L1.486 4.o8o.5ro
Cash in hand
lmDrest 100.ooo.oo
Total at.a86 4.i8q.6ro

t6



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

BELGUT CONSTITUENCY
Reports and Financial Statements
For the year ended June 30.2018

14. mroR YIAR ADJUSTI4ENTS

15. OTHER IMPORTANT DISCTOSIJRES

15.I: PENDING ACCOUNTS PAYABLE (Scc Annex 1)

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

15.2: PENDING STATT PAYABLES (Scc Annex 2)

Senior management

Middle management

Unionisable employees

Others (staff $atuity)

15.3: UNUnUZED H.JNDS (Scc Annex 3)

2017- 2018
K!hl
0.00
0.00

0.00
0.00

20r6-2017
Klhr
0.00
0.00
0.00

0.00

0.00 0.00

IGhs

0.00
0.00
0.00

0.00

Krhc

0.00
0.00

o.oo

0.00

0.00
0.00

r,orz - zorS 2016-zou
Kshs Kshs

Bank accounts 287,031.00 4q8.382

Cash ln hand

lmDrest
Total 287,o31 4q8.?82

Amounts due to other Government entities (see
38,4oo,ooo

Amounts due to other grants and other transfers (see

attached list)
20,1O9,277

Others (soecifv)Use of soods and services 2,4\4,447

Others (specifv) Acquisition of 2<<at< 1.547.ooo

Others (soecifv) compensation of employees r.400,ooo
64.o10.724

t7
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF) _

BELGUT CONSTITI,iENCY
Reports and Financial Statements
For the year ended June 30, 2018
NOTES TO T'HE IINANCIAL STATETVIENTS (Continued)

I3,4: PMC account balanccs (&c Anncr 5)

t
il

I

I
I
T

2017- 2018 201G,-2017

Krhs &h!
PMC account Balances (see attached list) 12,O31,526.39

l8
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NAT I ONA L G OVE RN M E NT CO NSTITU E NC I ES D EVE LO PM ENT FU N D ( NG C D F)-
BELGUT CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2018

ANNEX 5 -PMC BANK BALANCES AS AT 30r'r JUNE 2Ol8

S/NO PROIECT NAME ACCOT-INT NO
ACC BAL AS AT 3OTH
IItNE 2018

1 BEI,GIIT STAREHE BOYS CENTRE 0r r 39603245000 1 .O91-275.OO

2 BELGUT STAREHE GIRLS CENTRE 01 1345295426000 378.295.25

3 BORBORWET PRY 01139752207700 409.045.00

4 BORBORWET SEC SCH 0l 139053600400 r.014.45

5 CHEBIRIRBEI SEC SCH 0110947 4446700 7 4.222.50

6. CHEBUNGUNGON PRY SCH 01 13905417901
7 CHEMAMUL A PRY SCH 01 139604189500 854.1 12.50

8. CHEMAMUL BOYS SEC o1 1396004171001 1.000.000

9.
CHEMAMUL MIXED DAY SEC

scHooL o1 109604323400 (330)

10 CHEPKOSILEN SEC SCTI 0r141753173400 0

I1 CHEPNAGAI PRY SCH 01 I 396041 53600 156.892.50

12 CHETTENYE PRY SCH 01 139053968r00 1 -8 r 8.86

13 CHEMIGIT PRY SCH o1 I s9752082900 300-320

14. CHEMORORIET SEC SCH 01 r 39335036901 91_737.67

15. CHERIBO SEC SCH 01 1 39077935601 1 ,008,91 5.00

16. GETUMBE SEC SCH 01 I 200781 38900 3.646.96

17 ITANDA PRY SCHOOL ol 139752190000 r 99.950

I8. KABIANGA GIRLS SEC SCH 01139752724000 163.297.25

19. KABOROK PRY SCH o1 139752302000 1.445

20. KAPCHEBET B PRI SCH 0t 1 39752069000 2.795

21 KAPCHEBET GIRLS SEC SCH 01 139604141000 1.040

22. KAPKITONY DAY SEC SCH 01 I 39752029500 1.550

23. KAPLUTIM SEC SCH 01 139529I02601 14.275

24. KAPMASO MILIMANI PRI SCH 01r3960320120 201.382.50

25 KAPRIRO PRY SCH 01 1 39078065200 999.95

26 KAPSISIYWO PRY SCH o1 139752135800 318.365

27 KEBEN PRY SCH o1139752277300 451.335

28 KIBOITO PRY SCH or r s9752I 3I 500 609-880

29 KIPLALAiI,AT PRY SCH 01139604244200 r.536.010
30 KOITALEL PRY SCH 01141752349500 499.4 50

31 MACHORWA PRY SCH 01139752275300 r.175

32 MERXONIK PRIMARY SCHOOL o1 139752145500 1s.975

33. MOBEGO PRY SCHOOL o1 r 39603988900 963

34 NYABANGI SEC SCH 01139054426707 307 -734

35. SIJSTJMWET PRY SCH 0r 139752110500 301.801

Jb. TELDET SEC SCH 01 1 39603255900 332.488
J/ TURGUITO PRIMARY SCHOOL 01 141753081800 l.698.650
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