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NATI O NAL G O VE RNM ENT C O NS TI TU ENC I E S D EVE LO PM E NT F U ND (N G C D T)
^n o iltb"'"CnNinAl c o NS r I r I I E N c Y

' Reports and Financial Statements
For the year ended June 30, 2018

I. KEY CONSTfIUENCY INIORI\,IATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as

the fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendrnent) Act 2007, and rcpealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Actr 2075. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of national Sovernment func tio ns ;

b) faCilitate the performance and implementation of nationalgovernment functions in all parts

of the Republic pursuant to Article 6(3) of the Constitution;
c) Provide ior the pafircipation of the people in the determination and implementation of

identified national government development projects at the constituency level pursuant to
Article 1O(2)(a') of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination andprotection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;. e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

f) Provide a legislative and policy frantework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

. g) Provide mechanisms for the National Assembly to deliberute on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitutionl

i) Authorize withdrawal of money from the Consolidated Fund as provided' under Article 206
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facllitate the involvement of the people in
the identification and implementation of projects for funding by the national Sovernment at
the constituency levell and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
- t BOMET CENTRAL CONSTTTaENCY

Reports and Financial Statements
' For the r ended June 30 , 20lg

Core
1' Patriotism - we u-phold the national p,ride of allKenyans through our work' 2' Pafircipation of the people- we involve citizens in irlutingariirionr 

^;;;iprogrammes 
wefund

3. Timeliness - we adhere to prompt derivery of service4' Good Sovernance - we uphold high siandarcls of transparency, accountability, equity,inclusiveness and integrity in the seriice of the peopre' 5' sustainable developrnenf.- we promote development activities that meet the needs of thepresent without compronrising the ability of futuie grn..utiottr io meet their own needs.

O) Key Management

The NGCDF BoMET CENTRAL day-to-day nlana8elllent is under the following key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)ii' National Government Constituency Development Fund Committee (NGCDFC)

(c) FiduciaryManagement

Tl: I.V manaSetnent personnel who held office during the financial year ended3gthJune
2018 and who had direct fiduciary responsibility were':

No Designation Name

Yusuf Mbuno
John Ongeri
Ng'eno
Kenneth Lang,at
Bernard Ng'etich

1

?

3
4
5

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

(d) Fiduciary Oversight Arrangements

The Audit and Risk lfnagement Committee (ARMC) of NGCD F Boardprovide overall fiduciary
oversight on the activities of NGCDF -BoMET CENTRAL constituen.v. ifr. reports and
recommendatron of ARMC when adoptedby the NGCDF Boarcl are f'orwarded to the Constituency
Contntittee for action' Any nratters thatrequire policy guidance are forwar dedby the noarJ io tf.,i,cabinet Secretary and National Assembry Select con,i.,itt...

(e) NCCpf BOMET CEI\ffRAt Constituency Headquarters

P.O. Box 154 BOMET
SOT TEA GROWERS BUILDING
BOMET/LITEIN ROAD
BOMET, KENYA

')
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Telephone: (254\ 07 24988640

NGcD@BAT.IKER
EQUITY BANK, BOMET BRANCH
ACCOUNT NUMBER I 220 26 I 3 7 0522

INDEPENDEM AUDTTORS

AUDITOR GENERAL
KENIYA NATIONAL AUDIT OTFICE

ANNIVERSARY TO\MERS, UNIVERSITY WAY
P.O. BOX 30084 00100 NAIROBI, KENYA

Principal l.otpl Adviser

THE ATTORNEY GENERAL
STATE LAW OTflCE
HARAIVTBEE AVENUE
P.O. BOX 40712 OO2OO NAIROBI, KEI\rYA

CONSTITUENCIES DEVELOPMENT FAND NGCD F)

CONSTITAENCY
and Flnancial Statements

ended June 2018
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Include amongothers the following:

Mention in
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II.FORWARD BY fiIE CHAIRMAN NGCDF COMMITTEE

Sigrr O(

-1J
CHAIRA4AN NGCDF COMMITTEE
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.NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT I?AND NGCDF). 
B O MET CENTRAL C ONS TITUE NCY
Reports and Financial Statements
For the r ended June 30 ,2019
m. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Tlte NGCDF-BOMET CENTRAL constituency financial stateurents were
Accounting Officer on 28th, August ZOIB.

and signed by the

Section 8 I ( I ) of the Public Finance Management Act, 20 73 requires that, at theend of each financialyear, the accounting officer for a Nationil Governnient Entity tha]l- fr:epari- financial statements inrespect of that entity. Section g I (g) requires the financial statenrents io prepared to be in aform that
contplies with relevant accounting standards as prescribed the Public s..to. Accounting Stanclarc{s
Board of Kenya from time to time.

The Accounting officer in charge of the NGCDF-BoMET CENTRAL constituency is responsible for
the prepatation and presentation of the entity's frnancial statements, which give a true andfair view
of the state of affairs o{.t119 entity for and as at the end of the financial yeui {perioa) enJea on,Jrn.
30,.20XX. This responsibility includes: (i) rnaintain ing adequate financiai 

^onugnlent 
arrangenrents

atrd ensuring that these continue to be effective_ thioughout the reporting piriod; (ii) maiiltainingproPgr ac-counting records, which disclose with reasonable ac"rriu"y it'uny time the financialpoiition of the entity; (iii) designing, implementing and, ntaintarning int6rr-,ul cont.ols relevant to thepreparation and fair presentation of the financial statements, and"ensuring that they are ir"L-iro*
ntaterial misstatements, whether due to error or fuaud; (iv) safeguarding tfie assets of tn. entity; (v)
selectingand apply.ing appropriate accounting policies; and (vi) fraking a'ccounting estimates tiii are
reasonable in the circumstances.

The AccountilS officer. in 9harg9 of the NGCDF-BoMET CENTRAL constituency accepts
responsibility for the_ entity's financial statenrents, which have been prepared on the iash Basis
Method of Financial Reporting, using appropriate accounting poti.i"r in accordance with
International Public Sector Accounting StandarclJ 0PSAS). The Acclounting Officer is of the opinion
that.the.entltfb finTncial statements give a true and fair view of the stlte of eltity,s transactio.s
ly"in8 tlre financial.year _endedJune 30, zO)L\, and of the entity's financial position as atthat date.
The Accounting officer charge of the NGCDF-BoMET CENTRAL constitueniy further confirnm the
cdntpleteness of the accounting records maintained for the entity,which have been relied upon in the
ptepatation of the entity's financial statements as well as the adequacy of the systems of inte.nal
financial control.

The Accounting Officet in charge of the NGCDF-BOMET CENTRAL Constituency confims that the
Tfity .has complied fully with applicable Governrnent Regulations and the terprs of exte,ral
financing covenants 

Jwhgre_ applicable), and, that the entity,sTunds received during the year uncler
audit were used for the eligible-.purposes for which they were intended and were pr6perly accou.ted
for. Further the Accounting Officer confirms that the entity's financial statentents iruuLA"LnprepareAin a forur that complies with relevant accounting standarcls prescribed by the public S""to,
Accounting Standards Board of Kenya.

Approval of the financial statements

'.i.

Fund Manager
Name: John Ongeri

Sub-County
Name:

5
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REPUBLIC OF KENYA

Telephone: +254-20-3 42330
Fax: +254-20-311482

E-Mail : oag@oagkenya. go.ke
Website: w*rv.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GBNERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND BOMET CENTRAL
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Bomet Central Constituency set out on pages
6 to 25, which comprise the statement of assets as at 30 June 2018 , and the
statement of receipts and payments, statement of cash flows and the summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of signiflcant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for
Qualified Opinion section of my report, the financial statements present fairly, in all
material respects, the financial position of the National Government Constituencies
Development Fund - Bomet Central Constituency as at 30 June,2018 and of its
financial performance and its cash flows for the year then ended, in accordance
with the lnternaticnal Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Other Grants and Transfers

The statement of receipts and payments reflects an expenditure of
Kshs.21,637,610 under other grants and transfers which differs with the payment
vouchers figure of Kshs.21 ,706,227 leading to unexplained variance of
Kshs.68,617.

2. Use of Goods and Services

A review of expenditure on the use of goods and services revealed the following
anomalies:

i. lncluded in the reported expenditure of Kshs.4 ,716,200 on use of goods
and services, are payments totalling Kshs.2,003,200 which were not
adequately supported by apprcpriate authority and documentation as

Report of the Auditor-General on the Finuncial Statemenls of National Government Constiluencies

Developmenl t-und - Bomel Central Constiuency lor the year ended 30 June 20 I 8

Promoting Accounlability in the Public Sector



required under Regulation 104(1) of the Public Finance Management
(National Government) Regulations, 2015.
Further, the amount of Kshs.4,716,200 paid for the use of goods and
services as disclosed under Note 5 to the financial statements is
reftected as a block figure without disclosing the various sub-
components making up the whole amount.

iii. Payments totalling Kshs.1,066,700 relating to the use of goods and
services which were made on 29 June 2018 were not captured in the
cash book and ledger.

ln the circumstances, the accuracy and completeness of the expenditure of
Kshs.4,716,200 on the use of goods and services for the year ended 30 June 2018
could not be confirmed.

3. Compensation of Employees

The statement of receipts and payments reflects an expenditure of Kshs.3,353,210
for compensation of employees which differs with the amount of Kshs.2,558,821
indicated in the supporting schedules which were provided for audit, leading to
unexplained variance of Kshs.794,389.

Consequently, the accuracy the expenditure of Kshs.3,353,210 incurred on
compensation of employees could not be confirmed.

4. Bursary Disbursements

lnclude in other grants and transfers of Kshs.21,637,610 are bursary
disbursements totalling Kshs.20,837,610 which were made to various schools and
other learning institutions. However, examination of expenditure records relating to
the bursary disbursements revealed that the beneficiaries did not acknowledge
receipt of the funds disbursed to them. Therefore, it was not possible to ascertain
if the bursaries were actually received by the beneficiaries.

ln the circumstances, the validity, accuracy and completeness of the bursary
disbursements of Kshs.2O,837,610 could not be confirmed.

5. Net Financial Position

The statement of assets as at 30 June 2018 reflects total financial assets balance
of Kshs.6,089,495.55 and nil liabilities. However, contrary to the guidelines issued
by the Public Sector Accounting Standards Board, the statement of assets shows
net liabilities instead of the net financial position of Kshs.6,089,495.55.

Key Audit Matters

Key audit matters are those matters that, in my professionaljudgment, are of most
significance in the audit of the financial statements. Except for the matters
described in the Basis for Qualified Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections, ! have
determined that there are no key audit matters to communicate in my report.

Report of the Auditor-Genera! on the Financial Slatemenls of National Government Constituencies

Development Fund- Bomet Central Conslituency for the year ended 30 June 2018
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and
Basis for Conclusion on LaMulness and Effectiveness in Use of Public Resources
sections of my report, I confirm that, nothing else has come to my attention to cause
me to believe that public resources have not been applied lawfully and in an
effective way.

Basis for Conclusion

1. Construction of Classroom at Bomet Township Primary School.

lncluded in the transfers to other governments units' expenditure of
Kshs.7,766,000 is an amount of Kshs.500,000 which was disbursed to Bomet
Township Primary School for construction of a classroom. The money had not been
used for the intended purposes and was still in the bank account at the time of
audit verification in February 2019.

2. Construction of Classroom at Kapcheluch Primary School

lncluded in the transfers to other governments units' expenditure of
Kshs.7,766,000 is an amount of Kshs.265,000 which was disbursed to Kapcheluch
Primary School for the completion of a classroom, verandah and painting.
However, physical verification done on 21 February 2019 revealed that plastering
of the floors and walls were unfinished and the painting was not done.

3. Construction of Classroom at Nyabongo Primary School

lncluded also in transfers to other Government units' expenditure of
Kshs.7,766,000 is a disbursement of Kshs.300,000 which was made to Nyabongo
Primary School for completion of an ongoing classroom project, construction of a
verandah and painting. However, the funds were diverted to the construction of a
new classroom without the approval of the NGCDF Board contrary to the
requirements of Section 6(2) of the National Government Constituencies
Development Fund Board Act, 2015.

ln circumstances, it was not possible to confirm the regularity and value for money
of the disbursement.

4. Budget Performance Analysis

The NGCDF Bomet Central Constituency had prepared a balanced program-
based budget of Kshs.98,489,655 for 201712018 financial year. However, an
amount of Kshs.43,405,173 only was received from NGCDF Board, translating to
around 44o/o of the approved budget in the year under review.

Further, the actual expenditure for the year was Kshs.37,472,973, leading to an

overall under-expenditure of Kshs.52,789,655 or 62oh of the budgeted amount for
the year ended 30 June 2018. Consequently, the gross under-expenditure
negatively impacted on the achievements of some of the core objectives of the

Report oJ the Auditor-General on the Financial Slatements of National Governmenl Constituencies

Development Fttnd Bomet Central Constiluency for the year ended 30 June 2018
3



Fund and which in turn affected the effectiveness and efficiency of service delivery
to the constituents.

The audit was conducted in accordance with ISSAI 4000. The standard requires
that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information
reflected in the financial statements are in compliance, in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS
MANAGEMENT AN D GOVERNANCE

OF INTERNAL CONTROLS, RISK

Conclusion

As required by SectionT(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion and Basis for Conclusion on Lawfulness and Effectiveness in Use of Public
Resources sections of my report, I confirm that, nothing else has come to my
attention to cause me to believe that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 13'15 and ISSAI 1330. The
standards require that I plan and perform the audlt to obtain assurance about
whether processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for
my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with the lnternational Public Sector Accounting
Standards (Cash Basis) and for maintaining effective internal control as
management determines is necessary to enable the preparation of flnancial
statements that are free from material misstatement, whether due to fraud or error
and for its assessment of the effectiveness of internal control, risk management
and governance.

ln preparing the financial statements, management is responsible for assessing
the ability of the National Government Constituencies Development Fund - Bomet
Central Constituency to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but
to do so.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial

l?eport of the ,luditor-General on the F-inunciul Slatemenl.s of Nutionol (iot'crnmcnt ('onstituencies
l)evelopnrcnl l;und lJontet ('enlral Constituenc'y for the year ended 30,]ttne 2018
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statements are in compliance with the authorities which govern them, and that
public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the financial
reporting process, reviewing the effectiveness of how the entity monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes my opinion in
accordance with the provisions of Section 48 of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with lSSA|s will always detect a material
misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them and that public
resources are applied in an effective way, in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with
Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes
and systems in accordance with the provisions of Section 7(1 )(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the
lSSAls. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level
the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing
their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any
evaluation of effectiveness to future periods are subject to the risk that controls
may become inadequate because of changes in conditions, or that the degree of
compliance with the policies and procedures may deteriorate.

Report o/ the Auditor-General on lhe Financial Slalements of National Government Constiluenc'ies

Development Fund - Bomet Central Constituency for the year ended 30 June 2018
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

. Conclude on the appropriateness of the management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the ability of the Fund to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in
the auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the to cease sustaining its
services.

. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

. Obtain sufficlent appropriate audit evidence regarding the financial information
and business activities of the National Government Constituencies
Development Fund - Bomet Central Constituency to express an opinion on the
financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

8 August 2019

lleporl of thc luditor-(ienerul on lhe liinancial Statcment.s ol Nationul (ioyernment ('onstituencies
Derclopntent liund lJomet Cental ('on"'tiluency for the year endcd 30 ,Junc 20l8
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Note 2017-2018 2016-2017

Kshs

I 772.80 8l 7s1.10
7

0
3

172.804
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
BOMET CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

V. STATEMENT OFASSETS

Note 2077 - 2018 2016 - 2017

Kshs Kshs

FINANCI.AL ASSETS

Cash and Cash Equivalents

Bank Ealances ( as per the cash book) 10A 6,089,495.55 157,295.75

Cash Balances (cash athand) 108 0 0

Outstanding Imprests 11 q

TOTAL FTNANCIAL ASSETS 6"OE9J95-55 157,295.75

REPRESENTED BY

Retention 12

Fund balance b / fwd. 1 st July 13 757,295.75 421092,O00

Surplus/Deficit for the year 5,932,199,80 (41,432,453)

Prior year adjustments 14 $02.250\
NET LI.ABILITIES 6.089.495.55 15a,295J5

Tlre accounting policies and explanatory notes to these

financial statements. The NG CDF-BOMET CENTRAL
by:signedand8120A2gtt

Name:John Ongeri
tund

7
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;{rFg[#[nuENCrESDDVELoprurENrFnND(NGCDF)' Reports and Financial Statements

For the year ended June 30,2018
vt. STATEMENT OF

Receipts operuttng ulcomefor
2017 - 2078 2016 - 2017Transfers from NGCDF Board

1 43r4O 172.80 81,595,75 I . 10Other Receipts
3

Total
43 o5,172.8O 8I 595,751.10

Payments for operating
Compensation of 4 3,353,163 3,665,247
Use of and services 5 4,71, 1,6724
Transfers to Other Government Units 6 7,766,000 86,991,727

and transfersOther
7 27,637,670 27,929,619

Other Payments 9 o oTotal
37r4721973 123,O28,2O5.O0

Adjusted for:
Adjustments during the '14 (502,250)
Net cash flow from activities 32 199.80 47,934,703,9O

CASH}LOW TROM II{VESTING ACTIYITIES

Proceeds from Sale of Assets 2 0
Acquisition of Assets I o
Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH
EQUIVATENT 5,932,199.9o (47,934,703.90)

Cash and cash equivalent at BEGINNING of the
year t3 157,295.75 42rO92,O0O.00

Cash and cash equivalent at END of the year 6.069-49855 151.295J5

The accounting policies arrd explanatory notes to these
firrancial statements. The NGCDF-BOMET CENTRAL
28tt 18 signed by:

tund Manager
Name:John Ongeri

ICPAK Member Number: J'Zl 3

8
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DEVELOPXIENT I?UND (NGCDF) -

VIII. SIGMFICAIVTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financiarstatements are set
out below:

1. Statement of Complia nce andBasis of preparation

The financial statentents have been prepared in accordance with cash-basis Internation ar pubric

i::'.T,ff i:ff'nro,iJi[?it,[T:1?#,,!1"#i3rl[flitr+r,ffi r::"1,,*8i,1"a.a,
ffi 1i?Xli'ft:1?l,Xm::m,l#;"'J"""',fJo[":#,??fi #',iff 1"3,3H2'::ii;y;;i,::;
The financial statements comply with and,confornr to the f-ornr ol presentation prescribe d by the
PSASB' The accounting policiel iaiiirar,rr. rr""" .".Iiri"ruv appried,to uii-i-n" years presented.2. Reporting Entity

The financial statetrtents are for the NGCDF-BoMET. CENTRAL constituency. The fi,ancialst'aternents encompass fl" ttp..tiis #fity^, rp*iliJi'*ier section sr oiih. pFM Act 2orZ3. Reporting Currency

The financial statements are presented i,n .fenya Shillings (I(Sls), which is the functional ancl
retriorting currencv 

"a;h; 
i;;.Iilr*i and attr;iil;;;'rJunaea to'tn"'iiiest Kenya shirrins.4: SignificantAccountingpolicies

The accounting policies set out in this section have been co,sistentr y appriedby the Entity for a, theyears presented"

-,-- -u).,kcognition of Receipts

iffiil:%ffi?,?H:'ni*:;:ffri?|!ffiu,,ous sources when the evenr occurs and, thereratecr

Tax Receipts
Tax receipts are tecognized in the books of accounts when cash is received. cash isirfffri"T3,fi"":;:ll;ir"r."" ""iit'i.."Irio,, or tax ..,ritiuii.. i, ..".iu.a 'icl,""r 

ir rhis poricy

Transfers from the Exchequer
Transfers from the 

"xcheq".r are recognized in the books of accounts when cash is
;::i['f,"t1'1.:":?,1,'#".T$,;""'iu'a *"h;il;v,".r,"inr,ru.rio, is i;;;; t. the bank ana

-+-
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I I."I' I I'I IAL VU Y LK* ,W I1N'I' CONSTITUENCI ES DEVELOPMENT FUND (NGCD D -BOMET CENTRAL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGMFICAIVT ACCOUNTING POTICIES

External Assistance
External assistance is received through grants and loans from mult ilateral and, bilateruldevelopment partners.

Grants and loans shall.be.recognizedin the books of accounts when cash is received. cash isconsidered as received when i payment advice is receiveJ ty ;il;;ipient entity or by thebeneficiary.

In case of grant/loan in kind, such-grants are recorded upon receipt of the grantitem andupon determination of the vaiue. rie date of the transaction is the valu e date indicated on' the payment advice. A similar recognition criteria ir;prl*d-ror"r*"r received in the fo,rrof a direct payment.

' During the yeat..ended-99tn.J,rn" 2018, there were no instances of non-conpliance withterms and conditions which have result ed, in cancellation oi"*t"r"ui assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts. such as proceeds fro,r disposal ofassets and sale of tender docuurents. These are recognized in the finincial statements the timeassociated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually beenpaid out by the Entity.

Compensation of Employees' Salaries and waSes, allowances, statutory contribution for employees are recognizecl in theperiod when the compensation is paicl.

' Use of Goods and Senrices
Goods and services are rccognized.al payments in.the period when the goods/services arepaidfor. such expenses,.if no].p.aidauririg ttre pei;ioa,,irl.r= g"rd*7rr*i6", u.. 

"onrrnr.a,shall be disclosed as pending biils. I -

Acquisition of Fixed Assets
The payn1ent on acquisition of propcrty .plant and, equipment items is not capitalized. Thecost of acquisition and proceeds from aiiposal of the;e'iten'rs are treated as payments a.c1receipts items respectively. where rtr us.ii, acquired in a non-ex 

"iungrtransaction for nilor nominal consideration and the fair value of the asset can be reliailyistablisheJ , i "onirutransaction is recorded as receipt and as a payrnent.

A fixed asset register is maintained by each public entity and, a summary provided forpurposes of consolidation. This sumniary is disclosed ui un ,rrn"*,rr. to the financialstatements.

t2





5. In-kind contributions
In-kind contributiolls are donations that are ntadeto the Entity in the fornr of actualgoods and/ orservices tathet than-in *on.y o, 

"lrh. 
t..rrr. These donations"r*i-il#e vehicres, equipment orpersonnel services' where tlie financial valui r...i*j"r".ir-k n;^;;ilrjuurio^ can'be reriabrydeterntined' the Entity in"r"a.t-ru.l, uut,r" i";h;-riJt.n.nt of receipts and payments both asreceipts and as payments i" ,qiit'ana opposil ;;;rrts; otherwise, the contribution is norrecorded.

q. Cash and Cash Equivalents
cash and cash eauival6nts comprise cash on hand and cash at bankrshort-term deposits on calland highly liquid'investntents witl, un.o"iginuiii,;.riv 

"r 
tr.rr". nionir,, o, i.rr, which are read,ycouvertible to known aurounts or castr- a'fi;";;;;j9:1 19 inrigriii";; ;;i of changes in varure.Bank account balances include aririunts held, atit.,. c.ntral Bank of Kenya and, atvariouscorrrnrerciar banks at the end of the financi at yea.r.--' 

""" '

7.. Accounts Receivable
For the purposes of these financial staternents, imprests and, advances to authorised public officersand/or institutions which *... i',oit urrendered or aciounted for at the-.ra or the financi al yearare tteated as receivables' This is in recognition or ih. governnlen t practice where the inrprestpaytrtents are recoSnized as payments whei f,lily r;;;;;ted fbr by the imprest or AIE holders. Thisiiffi;iflff:ffilto the 

"'''hi;;;;;ndtp;ii;y. dffi accounrs receivabres are discrosecr in trre

8., Accounts payable
For the purposes tf th"'e financial statements,. deposits and, retentions held on behalf of thirclparties have been recognized on on accrualba;is (;;;counts payables).This is in recognitio, ofthe government practic-e of retainiig aportion or 

"ont.r.tea 
servicts orJ *trt, pending fulfilnrentof obligations bv tlte contr actoi 'and,' t" h;il'd;;;;: on behatf of third parries. This is a.enhancentent to the cash accor,rnting poticy -oiifiirJ't y Nutio;ul eo;;rnment Ministries a,crAgencies' other Iiabilities i""r"aG-p""r.,dirg rjilLr r.'.-aisclosed in the financialstatements.

9. , Pending Bills
Pending bills consist of unpaid Iiabilities at the encl of the.fina,ci al year arising from contractecrgoods or services during the year or in p.as| t;;;r";ending rriii, a6 ,otlnvorve rhe pay,rent ofcash in the reporting period,'they recorded as 'r.enroiararr? o, ,ori-iiiiui"e, items to provide asense of the overall net cash'posiiion of the t"tity- r't-trr. end of tr." ye*. when the pending bills
ffirif#n#ffirr,,LfflT:T', A;:'"^"o"a 

ii G-liatenrent or xeceipts and eayminlr'in tr,.

10. Unutilized tunds
unutilized funds consist of bank balances in the constituenc y account and, previous year(s)balances not yet disbursed by the noard to the .onriitu"n. y at thlo.grnning of the financial year.These balances ate avallabte for ur. in til y.;;^;nali r.ui.w to fu-nd p.[r..t, approved i, trrerespective prior financial years consistent with sec 6ei;;;'s;'iiD #i["tJ, o"r, zots.

IYA I IUIYAL GO VERNMENT
TITUENCY

CONSTITAENCIES DEVELOPMENT I?UND (NGCDF) -BOMET CENTRAL CONS
R"ports and Financial Statements
For the year ended 30,20lgJune

POTICIES
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n6ffiil'?;fi-rff f'Hifl lf !ilEgII#IENCTESDEVEL1qMENTFUND(NGCDF)-- - Reports and Financial Statements
For the ended June 30
SIGNIPICAIVI

77. Budget

,2019
POLICIES

The budget is dev^eloped on a^comparable accounting basis (cash basis except for imprest anddeposits, which ate accounted for oi u.n accrual-basis)]tne ,uri. o""o,rnl 
"urrification basis, andfor the same period as the financial-si3l.T.llr., The original budget was approved by parliament onJune 2017 fot the period 1" Jyly 201.7 t-o- 30-tn lune z1it as required by Law and therewas orle

;ilXflffliffir,;frr:sturent 
toitr6 orisinat a"asiliirln!'*,. y.r.. intir-iri in*,. ,ij.rt*.ntr'^r.

A comparison of the actual performance against the comparable budget for the financ ial yearunder review has been incruded in the tinanJiat-iiat.nr.itr.

\2. Comparutle Figures
where. necessary, contpatative figures for the previous financial year have been amended orreconfigured to conform to the req-uired changes iln-p..r.rt^tion.

13. Subsequent Events
There havebeen no events subsequentJo,the financialyear endwith a significant ilrpact on thefinancial statements for the yru, 

"idrd, 
gg,n yii-ioit' '

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financialstatementsauthotized for issue after their discovery byi i. rlrtutirg the compa.riir. amounts for priorperiod(s) presented in which the eror oc"irrid;or ii. li the error occuired before the earliest priorperiod presented, restating the openingbalanc:is oios"tr, liabilities iii 

""tassets/equity 
for theearliest prior period presented.

During the yeat, errors thathave been corre cted, aredisclosed under note 74 explaining the natureand amounts.

15. Related Party Transactions
Related party relationships are a norntal feature of commerce. specific information with regards torelatedparty transactioni is included in the disclosure ;;;;r.

14





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -'. Boritiilr,pENtHtr, coNsinunNcv- 
Reports and Financial Statements
For the year ended June 30,20lg

I Ix. NOTES TO THE HNANCI,AL STATE.MENTS

t. TRANSIERS IROM OTr{ER GOVERNMEI.I ENTITIES

2, PROCEEDS TROM SALE OFASSETS

Description 2017-2018 2016-2077
Kshs IGhs

NGCDF Board
AIE NO I 5,500,000.00 4 94 7.OO
AIE NO 2 14,000,000.00 36,853,449.00
AIE NO 3 23,905.172.80 40648275.10
TOTAT 43,4O5,172.9o 81,595,751.10

2077-2018 2016-2077
Kshs Kshs

from sale of
from the Sale of Vehicles and
from sale of office and t
from the Sale Plant and

Total

l5
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) -n-{r-Mlffi ffi pffi rRau c o NS rrruEN cY
Roports and Financial Statements

' For the endcd June 2018
NOTES TO THEFINANCIAL STATEMENTS

9. OTHERRECEPTS

2017- 2018
Kshs

Interest Received

Rents

Receipts from Sale of tender documents
Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES

2016-2017
Kshs

2110000
COMPENSATION OF
EMPLOYEES
Description 2017-2018 2016 - 2017

Kshs Kshs

2n0201 Basic wages of contractual employees
2,ss8.821.00 t,796,724.00

2tt0202 Basic wages of casual labour

Personal allowances paid as part of
salary

2l 10301 House allowance
2tt03t4 Trqnsport allowance
2n0320 Leave allowance
2t10326 Other personnel payments

2t20r0t Employer contribution to NSSF

2710t20
gratuity

.00 1,869,523.00

Total
3.353.163.00 3,665.247

16
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L I r|Jtl.a,L VU

Reports and Financial Statements
For

DEVELOPI|.fiENT FUND (NGCDry _

the ended June 3 2018
TO

E. USE Of GOODS AI.ID SERVICES

C-ommittee Expenses
Utilities, supplies and senrices
Comrnunication, supplies and seryices
Domestic travel and subsistence

}fon1& advertising and information supplies & serwices
Rentals of pncduced assets
Training expenses

Hospitality supplies and seryices
Insurance costs
Specialized materials and seryices
Office and generul supplies and senrices
pthe.r operating expenses

ilfirltrsfintenance 
- vehicles and other transport

Routine nraintenance _ other assets

Total

417761200 4r44l1612.00

2017-2018
Kshs

2016-2017
Kshs

7t 4 12.00I

t7
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DEVELOP|IIENT I?UND NGCDI?) _l

t

6. ITANS}TR TO OTHER GOVERNMEIVI EITIITIES

Description

Transfers to National Government entities
Transfers to primary schools (see attached list)
Transfers to secondary schools tr.. urr.fr.a firrlTransfers to tertiary institutions (see aiiactred list)Transfers to health institutions Gee attacnea fist)
TOTAL

2017-2018
Kshs

2016-2077
Kshs

51962,OOO

7,go4,OOO
44,196,957
42,794,776

7, 86,991 ,727
OTIIER GRAATTS AND OTHER PAYME}flS

Bursary - secondary schools (see attached Iist)
Bursary - tertiary institutions (see attached list)
Bursary - special schools (see attached list)
Mock & CAT (see attached list)
Securityprojects (see attached list)
Sports projects (see attached list)
Enyironment projects (see attached list)
Emergency projects (see attached list)

2017-2018
IGhs

91270r342

72,627,26g

800,000

2016- 2017
IGhs

10,000,000
73,322,947

7,916,772

0
2,7go,ooo

Total
21,637 ,610 27,929,6Ig

l8
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) -'Eo-1ffi ffidEfr'tnaUcorisilrur:Ncv
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THEFTNANCIAL STATEMENTS (Continued)

8. ACQUSTTToN oFAssETs
Non-Financial Assets

Purchase of Buildirrgs
Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutionar Equipment
Purchase of Office Furniture and General Equipnrent
Purchase of ICT Equiprnent, Soffware and Other ICT Assets
Purchase of Specialis edplant,Equipment and Machinery
Rehabilitation and Renovation of prant, Machinery andEquip.
Acquisition of l,and
Acquisition of Intangible Assets

Total

I OTHER PAYMENTS

2017-2018
Kshs

2016-2017
Kshs

-

2077-2018 2076-2077
Kshs Kshs

o 0
ICI Hub

0 0
TVET

0

t9





DEVELOPTTENT FUND (NGCDF) _

NOTES TO TTIE STA TEIVIENTS

10A: Bank Accounts (cash book bat*balance)

1,310522122026BANK BOMET A/C NO, 2017-2018 2016-2077
Kshs IGhs

Kshs 8) Kshs (30/6/20I 7)

157 /5

Total
75

OB: CASH IN HAND
Location 1

nil nilIncaton2

3

Other locations

Total

cash count tes forcertifica

20





DEVELOPMENT FUND NGCDF) -
't

Natne of Officu or Institution
Date

Taken Anount
Taken

Anount
Surendercd Balance

I&hs I&hs I*hs

NIL

I I: oUTSTANDTNG IMPRESTS

Total

llnclude an annex of the list is longer thaa I page.J

IzRETENTION

Supplier I
Supplier Z
Supplier B

Total
[houido short appropriate explanations as necessaty

IS. BAI.ANCES BROUGHT FORWARD

Bank accounts

Cash in hand
Imprest

Total
[houide shot apprcpriate explanations as necessatyJ

2017 - 2018
IGhs

2077-2018
Xkhs

6,099,495.55

0

o

NIt

-
2016-2017

IGhs

2016-2017
Kshs

157,295,75

0

o

6,Ogg.4g 5.55 157,295,75

2t
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I 4. PRIOR I'EAR ADJUSTMENTS

Bank accounts (Cash book Undercast)
Cash in hand
Imprest

DEVELOPMENT F(|ND (NGCDF) _

2017- 2078
Kshs

rtr

TO TT{E STA

2076-2017
Kshs

(5O2,25O)

Total

I5. OTI{ER IMPORTAIVT DISCTOSURES

15.1: PENDING ACCOUI\rIS PAYABLE (See Annex I)

Construction of buildings
Construction of civil works
Supply ofgoods
Supply of seryices

I5.2: PENDING STAIT pAYABLES (See Annex 2)

Senior management
Middle managenlent
Unionisable employees
Others (specifl)

I5.3: UNUIILIZED FITNDS (See Annex S)

Compensation of employees
Use ofgoods and seryices
Anounts due to other Government entities (see attached list)
Arnounts due to other grants and other transfers (see
attached list)
Acquisition of assets

Others (sWci*)

$oZ ,2 s0)

2017- 2018
Kshs

2016-2077

Kshs

Kshs IGhs

Kshs Kshs

22
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a

('
..1./

v
Reports and

or the ended June 30,2019
TO THE STA

I 5.4: pMC accountbalances (See Annex 5)

DEVELOPI\TENT FUND (NGCD F)

I

2017- 2015 2076-2077
Kshs IGhsPMC accou tl1 Balances (see attached Iist)

23
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