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I. KEY CONSTITUENCY INFORMAT'ION AND MANAGEMENT

(a) Background information
The National Government Constituencies Development Fund (NG-CDF) (hereafter
referred to as the Fund) formerl1, Constituencies Development Fund (CDF), is a rund
established in 2003 through aa Act of Pa:rliamen! the Constituencies Developmurt Fun<i
Act, 2003. The Act was later reviewed thLrough the enactment of the CDF (Amendment)
4ct2007, and repealed through CDF Act, 2013, 'Ihe latter was subsequently srrcceeded.
by the current NG-CDF Act, 2015- At cabinet level, NG-CDF is represented by t.re
Cabinet Secretary for Devolution, who is responsible for the general policy and strategic
direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituenry as a plafform for identification, performance and
implementation of national gov ernment functi ons;

b) Facilitate the performance and implementation of national government functions in
all parts of the Republic pursuant to Article 5(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation
of identified national government development projects at the constituenry level
pursuant to Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,
equality, human rights, non-discrimination and protection of the marginalizgd
pursuant to Article 10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to
Article 70 (2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the
Constitution for the progressive realiz2li6n of the economic and social rights
guaranteed under Article 43 of the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2\ of the Constitution;

h) provide for a public finance system that promotes an equitable societv and in
particular expenditure that promote:s equitable development of the country b1'
making special provisions for marginalized groups and areas pursuant to Article 201
(b) (iii) of the Constitution;

i) Authorize withdran al of money frorn the Consolidated Fund as provided ' under
Article 206 (2) (c) of the Constitution;

,) Provide mechanisms for the National Assembly to facilitate the involvement of the
people in the identification and implementation of projects for funding by the
national government at the constituenry level; and

k) Provide for mechanisms for supplementing infrastructure development at the
constituency level in matters falling within the functions of the national government
at that level in accordance with the Constitution

2
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I NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
. KASIPULCONSTITI-TENCY

Reports and Financial Statements
For the year ended June 30, 2018

Vision
Equitable Socio-economic development counbywide

Mission
To provide leadership and po1iry direction for effective and efficient management of the
Fund

Core Values
1. Patriotism - we uphold the national pride of a1l Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about

prograrunes we fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability,

equity, inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs

of the present without compromising the ability of future generations to meet their
own needs.

(b) Key Management
The NG-CDF KASIPUL Constituenry day-to-day management is under the following
key organs:

i. National Government Constituencies Development Fund Board (NG-CDFB)
ii. National Government Constituenry Development Fund Committee (NG-

CDFC)

(c) Fiduciary Management
The key management personnel who held office during the financial year ended 30h

June 2018 and who had direct fiduciary responsibility were:

:l

l

l

l

No.
1.

2.

3.

4.

5.

Designation
Accounting Officer
A.I.E holder
Sub-County Accountant
Chairman NG-CDFC
Member NG CDFC

Name
Yusuf Mbuno
Eunice Irene Awuor
Kenneth O. Okumu
Lonnie O. Rapemo
Mary N. Opiyo

J

j

(d) Fiduciary Oversight Arrangements
The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall
fiduciary oversight on the activities of NG-CDF -KASIPUL Constituency. The reports
and recommendation of ARMC when adopted by the NG-CDF Bohrd are forwarded to
the Constituenry Committee for action. Any matters that require po1iry guidance are

J
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forwarded by
Committee.

the Board to the Cabinet Secreta4y and National Assembly Select

(e) NG-CDF KASIPUL Constituency Headquarters

P.O. Box 2&-40)r) Oyugis
NG-CDF Office Building
Kisii - Ahero Road
Oyugis, KENYA

(0 NG-CDF KASIPUL Constituency Contacts

Telephone : (254) 07 21, 411569
E-mail cdfkasipul@ngcdf. go. ke
Website: www.ngcdf. go.ke

(g) NG-CDF I(ASIPUL Conetituency Bankers

Bank Name:
Branch:
Account Name:
Account Number:
Address:

Kenya Commercial Bank
Oyugis
Kasipul NG-CDF
11_4521561,4

17040222, Qrugis

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobl Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40172
City Square 00200
Nairobl Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
. KASIPUL CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE
It is my pleasure to present to you Kasipul NG-CDF's annual report and financial statements

for the financial year 2077 /20L8.In the year under review, we ale pleased with our overall
performance which aligns very well with our vision and also our proven track record of
consistent service delivery and value for money.

The actual amounts utilised by the constituenry in its various expense items were slightly
above 50% of its budget performance, however the target should be 100% if funds are availed

in time during the financial year.

Pie Chart Comparin gFY 2OL7l20t8 and FY zOtGl2OL7
Allocations

20L6l2OL7
Kshs. 81,896,552

2Ot7l20ta
Kshs. 86,810,345

Note
There was an increase in FY 2017/2018 allocation of Kshs. 4,913,793

l

l

l

l

l

l

l

I
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rNATTONAL GOV-ERNMENT CONSTTTITENCTES DE\TELOPMENT FIII{D (NGCDF) -
KASIPUL CONSTITIIENCY
Reports and Financial Statements
For the vear ended Jurre 30. 2018

Bar Chart Comparing the Final Budget with the Actual
Exe penditu re During th e Fina nacial 2At7 I ?.OLB
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r Final Budget t Actuell F-xpenditure

Note
The utilization of funds against the final trudget is at 560z10, sihce the constituency has an
outstanding disbursement from the NG-CDF Board of Kshs. il,7A,83 for the financial
year 2017/2018

Bar Graph Comparing the Receipts and Payments During
the Financial year 2Ot7l2OL8
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
' KASIPUL CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2018

Bar Chart Comparing the Statement of Receipts and
Payments Surplus/ Deficit for the FY 2oL7lz018 and

2OL6l2Ot7

-

2OL7/2018

r Surplus/ Defch

Note
This is an indicator of improved funds disbursement to proiects in the current financial
year 2017/20L8 with a deficit of Kshs. (1,398,800) compared to the disbursements in the
financial year 2016/20L7 which had a deficit of Kshs. (57,600,838)

Key Achievements for the Kasipul NG-CDF
. By providing-fimds diieatly to eaah constflimcy for fightirtg poverrj/, NG-CDF assists in

ironing outregional imbalances due to patronage.

o Lr the education sector, NG-CDF f*diog of infrastructure in schools has assisted in
increasing student enrolment and provided conducive learning environments.

. The NG-CDF bursary has helped retain students from low income families in schools.

o In the security sector, funding of chiefs offices, administration police lines have ensured

conducive working and living environment respectively

o

-lo,om,mo

-20,o0o,m0

-30,O0O,m0

-4O,OoO,@o

-5O,O0O,0OO

-60,om,mo

-70,om,mo
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For the year ended June 30,2019

Emerying Issues Related to the NG-CDI
Entrenching NG-CDF in the new constitutronal dispensation, since it is facing a lot of legal challenges,
hence Members of Parliament should enact legislations which do not contravene the constitution in
order to protect the NG-CDF.

Implementation chaltenges and Recommended way For"wardo Late disbursement of funds rlead to rise in project costs due to factors like inflation coupled to time
value of money and also the public do not get the value of the funds in time, as such tfri uc-cor
Boatd should disburse funds to constituencies in time during the financi aJyearo Public's inabilify to distinguish national government functions as pertains NG-CDF anddevolved
functions pettaintngto county Sovernments, as such frequentdevelopment forums and awarerr"r, ,

forums should be held to intuit the public with information concerning the developmett
initiatives and the iurisdiction of the various clevelopment partners and stakeholderso Lack of a simple but standardaed practtcal curriculurn for training EMC,s in order &o enhance
their capacittes to implement the projects, hence a PMc trairung manual shorld be
operationalised.

o The NG-CDF Act and the constitution limiting the operations of NG-CDr to Edupation and I

National security functions,leaving out all the devolved functions.

Ionnie O. Rapemo
Name

NG-cDrc chairman ..--{ffiffie.........
Designation Sitn.

-1

nllql*,i,t
Date
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. NATIONAL GOVERNMENT CONSTITUENCItrS DEVELOPMENI.FUI.D (NGCDF) _

. KASIPUL CONSTITUENCY
Reports and Financial Statements
For the vear ended June 30. 2018
M. STATEMENT OF ENTMY MANAGEMENT RESPONSIBILMES
Section 8i (1) of the Fublic Finance Management Act, 2073 requires that, atthe end of eachfinancial
year, the accountrng officer for a National Government Entity shall prepare financial statements in respect
of that entity. Section 81 (3) requires thefrnancial statements so prepared to bein a form that complies
with relevant accounting standards as prescribed the Public Sector Accounting Standards Board of Kenya
from time to time.

The Accounting Officer in charge of the NG-CDF KASIPUL Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view of the
stateof affairsof theentityforandasatthe endof thefinancialyear (period) endedonJune gO,ZO7g.
This responsibility includes: (i) maintaining adequate financial management arrangemenis and ensuring
that these continue to be effective throughout the reporting period; (11) maintaining proper accounting
records, which disclose with reasonable accvracy at any time the financial position of the entity; (iii)
designing, implementing and maintaining internal controls relevant to the preparation and. fair
presentation of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud; (iv) safeSuarding the assets of the entity; (v) selecting and applylrng
apptopriate accounting policies; and (vi) mal<rng accounting estimates that are reasonable in the
circumstances.

The Accounting Officer in charge of the NG-CDF KASIPUL Constituency accepts responsibility for the
entity's financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with International Pubiic Sector AccbuntinS;
Standards (IPSAS). The Accounting officer is of the opinion thatthe entity'sfinancial statements g;we a
trwe and fair view of the state of entity's transactions during the financial year ended June BO, 2078, and
of the entity's financial position as at that date. Tlte Accounting Officer charge of the NG-CDF KAS1PUL
Constituency further confirms the completeness of the accounting records maintained. for the entity,
which have been relied upon in the preparafion of the entity's financial statements as well as the
adequacy of the systems of internal financial control.

The Accou-nfrng Officer in charge of the NG-CDF KASIPUL Constituency confirms that the entity has
complied fi1tly with applicable Government Regulations and the terms of external financing covenants
(where applicable),andthat the entity's funds received during the year under auditwere used for the
elig-ible purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the entity's financial statements have been preparcd in a form that comphies witfi
relevant accounting standards prescribed by the Public Sector Accounting Standards Board,of Kenya.

Approval of the ftnancial statements
The NG-CDF KASIPUL financial statements were approved and signed by the

2018.

<K
Account Manager Sub-Counfy Accountant

Name: Kenneth O. Okumu
ICPAK Member Number: 524

Name: Eunice Irene Awuor

1l
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REPUBLIC OF KENYA

Telephone: +25 4 -20-342330
Fax: +254-20-311482

E-Mail: og@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBIo

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON KASIPUL NATIONAL GOVERNMENT
CONSTITUENCY FUND FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kasipul National Government
Constituency Development Fund set out on pages 12to 40, which comprise the statement
of assets and liabilities as at 30 June 2018, and the statement of receipts and payments,
statement of cash flow and summary statement of appropriation recurrent and development
combined for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya, section 35 of the Public Audit Act,2015 . ! have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material respects,
the financial position of Kasipul National Government Constituency Development Fund as
at 30 June, 2018, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the National Government Constituency Development Fund Act, 2015.

Basis for Qualified Opinion

Other Grants and Transfers

lncluded in other grants and transfers of Kshs.28,603,000 is Kshs.2,650,000 for security
projects as indicated in note 7 to the financial statements. This in turn includes
Kshs.300,000 provided for the roofing, fitting and painting of Kamuma Assistant Chiefs
office. The bill of quantities made available for audit review indicated that the internal walls
were to be prepared and three coats of plastic emulsion paint be applied. lt also required
demolition of old and worn out existing roof work. Physical verification of the office indicated
that the painting work was incomplete and not all old and worn out roofing frames were
removed and replaced yet all payments had been done.

Consequently, the validity of the Kshs.300,000 other grants and transfers could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kasipul National Government Constituencies
Development Fund in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
reqUirements applicable to performing audits of financial statements in Kenya. I believe that

Reporl of the 'Auditor-General on the Financial Statements of Nationol Government Constituency F'und Kasipul
Constituencyfor the year ended 30 June 2018

Promoting Accountability in the Public Sector



the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
opinion.

Emphasis of Matter

Budget Performance

The comparison of budget against actual amounts is shown below:

Project

Final
Budget
(Kshs.)

Actual
(Kshs.)

Difference
(Kshs.)

Percentage
Utilization (%)

Transfers from NG
CDF Board

134,872,299 80,087,816 54,784,483 59

Other receipts 29,000 29,000 0 100

Total 134,901,299 80,116,816 54,784,483 59
Expenditure
Compensation of
Employees

2,816,088 1,749,010 1,067,079 62

Use of goods and
services

11,798,617 7,023,237 4,775,380 60

Transfers to Other
Government Units

69,456,600 38,406,000 31,050,600 55

Other grants and
transfers

50,829,994 28,603,000 22,226,994 56

Total 134,901,299 75,781,247 59,120,052 56

Management explained that the variances noted above were as a result of delays in the
disbursement of funds to the constituency on time. The delay has the effect of denying the
constituents the benefits accruing from the proposed projects.

Key Audit Matterc

Key audit matters are those matters that, in our professional judgment, are of most
significance in the audit of the financial statements of the current year. These matters were
addressed in the context of the audit of the financial statements as a whole, and in forming
my opinion thereon, and I do not provide a separate opinion on these matters. For each
matter below, a description of how the audit addressed the matter is provided in that
context. :

I have fulfilled the responsibilities described in the Auditor's Respons.jbilities for the Audit
section of the repgrt, including in relation to these matters. $ccordingly, the audit included
the performance of procedures designed to respond to the assessment of the risks of
material misstatement of the financial statements. The results of the audit procedures,
including the procedures performed to address the matters below, provide the basis for my
audit opinion on the accompanying financial statements. :

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the

Report of tlu Auditor-General on the Financial Slatements of National Government.Constituency Fund - Kasipul
Constituencyfor the year ended 30 June 2018
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Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

REPORT ON COMPLIANCE, LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lavrrfully and in an effective way.

Basis for Conclusion

lmplementation of Projects Without Using Project Management Committees

lncluded in transfers to secondary schools of Kshs.10,646,000 in note 6 to the financial
statements were payments of Kshs.1,238,448 made to a supplier for the delivery of
laboratory equipment to two schools in the constituency. The activity was implemented
directly by the Constituency Development Fund Committee as opposed to through a
separate Project lmplementation Committee in contravention of Section 36 of the National
Government Constituency Development Fund Act, 2015.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is

Report of the Auditor-General on the Financial Stalements of National Government Constituency Fund - Kasipul

Consliluencyfor lhe year ended 30 June 2018
3



necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
to sustain services, disclosing, as applicable, matters related to sustainability of services
and using the applicable basis of accounting unless the management either intends to
liquidate the or to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 ol the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responslble for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a

material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution and
submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

lleport of the Auditor-General on the Financial Slatemenls of National (]overnment C'onstiluency Fund - Kasipul
Constiluencyfor the year ended 30 June 2018
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgement
and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability to
continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease to
continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deflciencies
in internal control that are identifled during the audit.

Report of the Auditor-General on the Financial Slatements of National Governmenl Constiluency Fund - Kasipul

Consliluencyfor the year ended 30 June 2018
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I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

P

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

14 August 2019

Report of the Auditor-General on lhe Financial Statements of National Government Constituency Fund - Kasipul
Constituencyfor the year ended 30 June 2018
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rV. STATEMENT OF RECEIITS AND PAYMENTS

Note 2016-2017

Kshs
RECEIPTS

Transfers from other Government Entities I 74.353,447 52,448,277

Proceeds from Sale of Assets )
Other 3 29,000 67,000

TOTAL RECEIPTS 74,382,447 52,515,277

PAYMENTS

of 4 1,749,010 2,254,260

Use.of and services 5 7.023.237 8,036,013

Transfers to Other Government Units 6 38,406,000 5 8,143,400

Other and transfers 7 28,603,000 32,682,442

Acquisition of Assets 8 9,000.000

Other P 9

TOTAL PAYMENTS 75,781,247 110,116,115

SURPLUS/DEFICIT (1,398,900) (57,600,939)

2017-2018

Kshs

, |ote The deficit of Kshs. ( 1 ,gg8,8OO) is as a result of balances brought forward from 2076/ ZOIZ

I financial year which are not part of the receipts in the current y.url

The accounting policies and explanatory notes to these financial statements form an integral part ofj ,n..jtt al2ialstaiements. The NIb-CDF KASIPUL Consfituency financial statements were approved,) on llrh Srdrmbr. zot9 and signed by:

-K-rFAccount Manager Sub-County Accountant
Name: Kenneth O. Okumu
ICPAK Member Number: 5221

Name: Eunice Irene Awuorl

l
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For the year ended June 30,2018 : .i'1.;

V. STATEMENT OF ASSETS AND LIABILMES

Note 20t6-2017

Kshs Kshs
FINANCIAL ASSETS

5,734,369

Cash and Cash uivalents

Bank Balances as the Cash Book 10A 4,335,569
Cash Balances Cash at Hand 108

9 5 69Total Cash and Cash uivalents

Cturent Receivable-Outstan t1

TOTAL FINANCIAL ASSETS 4335,569 5,734,369

FIIYNACIAL LIABILITIES

t2Aecotuits Retention

NET FINAI{CIAL ASSETS 4,335,569 5,7341369

REPRESENTED BY

Ftrnd Balance b/find lst J 13 5,734,369 63,335208
eficit for the Year (1,399,900) (57,600,939)

Prior Year 14

NET FINANCIAL POSITION 4,335,569 5,734.f,69

2017-2018

The accoul!"S policies und explanatory notes to these financial statenrcnts form an integral part of
t,.ffntial,statements. The NG-CDF KASIPUL Constituency financi:al statements were approvedonll-YrrhE_ 2018 and signed by:

-66--+€Account hvlanager Sub-CoumtyAccountant
Name: Kernneth O. Okumu
ICPAI( Member Number: S2*1

Name: Eunice Irene Awuor

13
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KASIPUL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
VI. STATEMENT OF CASHFLOW

2017-2018

Kshs

The accounting policies and explanatory notes to these financial statements form an integral part of
the statemen ts. The NG-CDF KASIPUL Constituency frnancial staternents were approved
on signed by:

<K
Account lvlanzger Sub-County Accountant

Name: Kenneth O. Okumu .
ICPAK Member Number: 52?4

Note 2016-2017

Kshs

Receipts for orrerating income

Transfers from other Govemment Entities I 74.353.447 52,448,277

67,000Other Receipts 3 29,000

74.382,447 52.515.277

Payments for operating expenses

Compensation of Employees 4 1.749.010 2.254.260

Use of goods and servrces 5 7,023,237 8,036,01 3

Transfers to Other Govemment Units 6 38,406,000 58,143,400

Other grants and transfers 7 28,603,000 32,682,442

Other Payments 9

75,78L,247 101.116.1l5

Adiusted for:

Adiustments during the year t4

Net cash flow from operatins activities (1,398.800) (48.600.838)

CASHFLOW FROM I}MESTING ACTTVITIES

Proceeds from Sale of Assets 2

Acquisition of Assets 8 9.000,000

Net cash flows from Investing Activities (9.000.000)

NET INCREASE IN CASH AND CASH EQUIVALENT (1,398.800) '(57,600,838)

Cash and cash equivalent at BEGINNING of the year 13 5,734,369 63,335,208

Cash and cash equivalent at END of the vear 4,335,569 5,734.369

Name: Eunice Irene Awuor

14
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KASIPUL CONSTITUENCY
Reports and Financial Statements
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For the year ended June 30,2019

- ,iT :tJ-:' .

''.:: -...

YIII. SIGMFICANT ACCOUNTING POLICIES;

The principle accounting policies adopted in the preparation of these financial sratements are setout below:

1. Statement of Compliance andBasis of preparation

The financial statements have been prepared in accordance with cash-basis InErnaitional Fublicsector 1999ryti"s Standards (lPsAs) ai.prescribed. by the public sector-e.c;ffi;il;ndards
Board (PSASB) and set out in the accounting policy noie below. This cash basis of acclunting hasbeen supplemented. with accounting for; a)"recelvabies that includ.-ir"p..rt, and salary advance-sandb) payables that include depositi and retentions.

The financial statements comply with and conform to the form of presentation prescribed by rhePSASB' The accounting policiel adopted have been consistently appliid to uii tr,r yJ"rr pr..*t.a
2. Repo.rting Entify

The financial statements are for the NG-CDF IGSIPUL Constitrrency. The financial statementsencompass the reporting entity as specified under section 81 of the pFA^ e ct ZolZ

3. Reporting Cunency

The findncial statements are presented in Kenya shilings (Kshs), which isreporting currency of the Government and all vaiues are ro--unded to the near€st

4. Significant Accounting policies

The accounting policies set out in this section have been consistently applied by the Entity for all theyears presented.

a) Recotnition of Receipts
rhg lntity recognises all receipts from the various sources when the event occurs and the relatedcash has actually been received by the Enfify.

Tan Receipts i

Tax .receipts are tecognized in the books of accounts when cash is receivpd. cash isconsidered as received when notification of tax remittance is received. icf,*t iFif,ir-pori"y
is applicable to entify)

Tlansfers from the Exchequer
. ' Transfers from the exchequer are recognized in the books of accounts when cash isreceived. Cash is considered as received w-hen payment insuuction is issueJ-to tii. iu"ilnanotified to the receiving entity.

External Assistance
External assistance is received through grants and ]oans from rnultilateral amd bilatenal
development partners.
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, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
- KASIPUL CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

Grants andloans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are rec.orded upon receipt of the grant item and
upon determination of the value. Tlte date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment

During the year ended 30th June 2078, there were no instances of non-comphance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other Receipts
These include Appropnation-in-Aid and relates to receipts such as proceeds frorn disposal of
assets and sale of tender documents. These are reco1ntzed in the financial statements the
time associated cash is received.

b) Recognition of pa5rments
The Entify recognises all payments when the event occurs and the related cash has actlually been
paidout by the Entify.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are rccognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and seryices are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods,/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The pa-yrnent on acquisition of property plant amd equrpment items is not capitalized. The
cost of acquisition and proceeds from disposal of these iterns are treated as payments and
receipts items respectively. Where an asset is acquired in a

non-exchange transaction for nil or nominal consideration and the fair value of the asset
canbe reliably established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a sumn'rary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

5. In-kind Contributions
In-kind contributions are donations that are made to the Entity in the form of actaal goods andior
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

I
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6. Cash Equivalents

srrTU,EScrEs.DEVleL
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NccDhlir

Cash and cash equivalents comprise cash on hand and, cash at bank, short-term deposits on call
and highly liquid-investments with an original maturity of three 

^onih, 
or Iess, which are readily

convertible to known amounts of cash and are subjeit to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya anl at various
commercial banks at the end of the financi al year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officersand/or instifuhons which were not surrendered or accounted for at the end of the financial y.earate treated as receivables. This is in recognition of the government practice where the imprest
payrnents are tecognized as payments when fully accountCd for by the imprest or AIE holders. This
is an enhancement to the cash accounting poliCy. Other accounts receivables are disclosed iri the
financial statements.

8. Accounts Payable
For the_ purposes of these financial statements, deposits and retentions held on behalf of third
parties havebeen rccognized on an accruaT basis (as accounts payables). This is in recc,gnition o:t4. qqY..lment practtce of retaining a porlion of contracted servicls and worlis penaingf,;ifilmenr
of-obligations by the contractor ind- to hold deposits on behalf of third parties."ffrir is an
enhancement to the cash accounting policy adopted by National Government Ministries anci
Agencies. Other iiabiiities including pending bills are disclosed in the financial statements.

9. Pending Bills
?ezrding, bills consist of unBaid tiabilifies at the end of theTinancial year arftng from contiaciea
goods or services during the year or in past years. As pending bills do not

involve -the payment of cash in the reporling period,, they recorded as '.memorundirm, or .off-
balance' items to provide a sense of the. olreraU.n6t cash'posiiion of the Entitry at thi .rd oit1" y."r.u(.I the pending bills are firyllV settled, such payrnents are included in the Statemertt of Receipts
andPayments in the year in which the paymentyare made.

10. Unutilized Funds
Unutilized funds consist of bank balances in the constituency accoun t and balances not vetdisbursedly the Board to the constituency at the beginning of ih. fir,u1cial year. n,e* Urf^";",
ate avallable for use in the year under review to fund proJects apprwed, in the respective prior
financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act,7O1S. !

11. Budget
The budget is developed on a _comparable accounting basis (cash basis except for imprest and
deposits, which .ate accottnted for on an accrual basis[ the same accounts clasiificatiolr Lasis, ard
for th9-s13! Period as the financial statements. The original budget was approved by pd.r:iament on
June 2077 for the period lstJuly 2017 to Soth lune zotS as rJquired by-taw and there was one
s.uPPlementary-adjustment to the original budgit during the yeai. Inclu,Jld in the adjus:ments are
the unutilized funds.

A c-omparison of the actual performance against the comparable budget for the finaacial vear
under review has been included in the financial statements

l9
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.l ''. NATIoNAL GovERNMENT coNSTrruENCrES DEVELorMENT FUND (NGCDF) -
" KASIPUL CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018
12. Comparatle Figures
Where necessary, comparative figures for the previous financial year have been antended or
reconfigured to conform to the required changes in presentation.

13. Subsequent EVents
Therre have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended SOthJune 2018.

14. Errors
Material prior period erors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the eror occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets,/equity for the
earliest prior period presented.

During the yeaq errors that have been corre cted are disclosed under note 1 4 explaining the nature
and amounts.

15. Related Party Ttansactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related pafty transactions is included in the disclosure notes.

20
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,ta

DL NOTES TO TI{E HNAI{CTAL STATEMENTI}

1. TRANSFERS FROM OTHER GO \TERNMENT

2. PROCEEDS FROM SALE OF ASSETS

3. OTHER RECEPTS

Description 20ti -2018 20t6 -2017

Kshs

Normal Allocation from NG-CDF Board ArE NO. A 82s962

Kshs

-<00,000

AIE NO. A 829589 4,094,929

AIE NO. A 839578 1,000,000

AIE hro. A 855030 36,853,449

AIE NO. A839673 10,000,000

AIE NO. A 855847 5,500,000

AIE NO. A 892580 30,948,275

AIE NO. A 892766 37,905,172

Total 74,353,447 52,ffi227

2017 -2018 zAM - 2017

Kshs Kshs
Receipts from Sale of Buildings 0 0

Receipts from the Sale of Vehicles and Transport Equipment ( C

Receipts from Sale of Office and General Equipment C c

Receipts from the Sale Plant Machinery and Equiprnent C c

fotal 0 0

2017 -201E 2it6 -2017

Interest Received

Kshs Kshs

0 0

Rents 0 0

Rgceipts from Sale of tender documents 29,000 67.000

TotaL 29,000 67,000

2l

:.1 *.- - .

t

t
L

t
t
t
t_



i

j
-t

.J

. NATIONAL GOVERNMENT CONSTITUENCIES DEVET,OPMENT FUND (NGCDF) _
- KASIPUL CONSTITUENCY

Reports and Financial Statements
- For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS (Contintred)

4. COMPENSATION OF EMPLOYEES

5. USE OF GOODS AND SERVICES

l

_l

l

j

J

l

tion

of sala

Descr

S

Basic s ofcasual labour

Personal allowances id as

Basic ofcontractual em

House allowance 160,000

Transport allowance 200,000

2016 - 2017

23

019 014

2017 -20t8
Kshs Kshs

1,291 ,582

800

000

Leave allowance

Other personnel payments 56,000

Employer contribution to NSSF 54,000 92,225

Gratuity-contractual employees 315,996 3 89,653

Total 1,749,010 2,254,260

Description 20t7 -2018 20t6 - 2017

Kshs Kshs
Utilities, supplies and services 219,228 231,023

Electricity 25,000 40,000

Water & sewerage. charges 7,210 13,739

Office rent

Communication, supplies and services 67,550 99,890

Domestic travel and subsistence 462,200 602,400

Printing, and information supplies & services 28,000 25,630

Rentals of produced assets

expenses 805,500 I ,l 5 8,400

Hospitality supplies and services 137,210 726,880

Other committee expenses 276,681 378,700

Committee allowance 1,813,500 3,170,700

Insurance costs

ed materials and services

_Otrqg and general supplies and services 237,858 382,520

Fuel I & lubricants 200,000 503,640

Other ses 14,200 18,460
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. - N6TIONAL GOVERNMENT CON
KASIPNL CONSTITUENCY
Reports and Financial Statements
For the r ended June 3 2018

I'tntD
t!,

Descrintion ?017 -2018 2Dt6 -2011
I

Kshs IGhs
Bank Service Commi ssion and 55,000 840lcl,
Other Plan- Strate 2,095,000
Securi ons 392,544 398,1 t2
Routine maintenance - vehicl es and other 110,956 l47,2gg
Routine maintenance - ottrer assets 85,600 36.800
Total 7,023,237 E,035,013

23
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, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
- KASIPUL CONSTITUENCY

Reports and Financial Statements

. For the r ended June 3 2018
NOTES TO THE FINANCUL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

Description 2017 -2018 2016 - 2017

Kshs Kshs

Transfers to Primary Schools 27,760,000 32,050,000

Transfers to Secondary Schools r 0.646.000 21.793 400

Transfers to Tertiary Institutions 4,300,000

Transfers to Health Institutions

Total 38,406,000 58,143,400

2017 -2018 20t6 - 2017

Kshs Kshs

Bursary -Secondary 15.935.000 12,075 000

Bursary -Tertiary 8,638,000 8,907 000

Bursary-Special Schoo I s 410,000 370.000

Mocks & CAT 2,000,000

Water

Food Security

Electricity

Security 2.650.000 2.281,000

Roads and Bridses t8.296

Sports 700,000

Environment I00,000 800,000

Cultural Proiects 800.000

Agriculture

Emergency Proiects 870,000 4,731,146

Total 28.603.000 32,682,442

24



.T NArtusr?Eu.{Juytr}t${Mt N't' CONS'IITUENCIES:D
KASIPUL CONSTITUENCY ..i

For the year ended June 30, 2018 ,t7..'l'
NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. UISITION OF ASSETS

9. OTIIER PAYMENTS

Construction of Build

Purchase of Build

Refurbishment of Build rngs

9,000,000Purchase of Vehicles and other Trans

Overhaul of Vehicles and other Trans

rt

ent

ul

ul

Purchase of Household Furniture and Institutional ul t
Purchase of Offlce Furniture and General Equipment

Purchase of ICT Equipment, Software and other ICT Assets

Purchase of Specialised Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

riisition of Land

Acquisition of Intangible Assets

Total 0 9,000,000

2017 -2018 2016 -20L7
Kshs xsils

ICT Hubs 0 0

Total 0 0

25
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -- KASIPUL CONSTITUENCY
.- - Reports and Financial Statements

. For the year ended June 30,2018

Name of Bank. Account No. & Curre ncy 20t7 -2018
Kshs

(30t6t20t8\

2016 - 2017

I
Kshs

Kenya Commercial Bank, Oyugis Branch
A/C no.1146215614 4,335.s69 5.734.369

Total 4,33s,s69 5.734.367

NOTES TO THE FINANCIAL SruTEMENTS (Continued)

IOA: BANK ACCOUNTS CASH BOOK BANK BALANCE

1OB: CASH IN HAND

[Provide cash count certificates for eachJ

11. OUTSTANDING IMPRESTS

[Include an annex of the list is longer than I page.J

12. RETENTION

20L7 -20L8 2076 - 2017

Kshs Kshs

Location I 0

0

0

Othpr Locations (specify) 0

Total 0 0

Name of Officer or
Institution

Date Imprest
Taken

Amount
Taken

Amount
Surrendered Balance

Kshs Kshs Kshs

N/A N/A 0 0 0

Total 0 0 0

Supplier/Contractor PV No 2017 -2018 2016 - 2017

Kshs Kshs

1 0 0

Supplier 2 0 0

Total 0 0
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NArr oNAL ctlf nnxMENr c oN s rrrtiriidr[s
KASIPUL CONSTITUENCY
Reports and Financial Statements

-.!tst

,i I: i, r. at,Ii.?. i'

For the ended June 2018
NOTES TO T,HE FINANCIAL S TA TEtuI ENTS (Con ti n u ed)

13. BAIANCES BROUGHT FORWARD

lProvide short appr opnate explanations as

l4.PRIOR YEAR

15. OTHER IMPORTAI{T DISCLOSURES

I5.I: PENDING ACCOUNTS PAYABTE Armex I

15.2: PENDING STAIF PAYABLES Annex 2)

2016 - 20 7

2017 -2018 2016 - 20t7

Bank Accounts
Kshs

5 734,369

Kshs

63,335,209
Cash in Hand

Imprest

Total 5,734,369 63,335209

2017 -2018

Kshs IGhs

00

0

Bank Accounts

Cash in Hand 0

00

Total

Im

0

2017 - 20t8 2fr16 -2017

Kshs Kshs '

Construction of Buildings
0 0

Construction of Civil Works 0 0
Supply of Goods

0 0
Supply of Seryices

Total 0 0

2017 -2018 2016 -2017

Kshs Kshs
Staff Gratuity

0 0
Staff Salaries

0 0

Total 0 0

27



NATI NAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT) _
l(AS UL CONSTITUENCY
hepo and Financial Statements
For th year ended June 30 2A18
15.3: FUNDS (See Annex

I PMC ACCOLTNT BAI^A.NCES (See Annex 5)

l
l
l
l
l
I

l
l
l
l
l

goods and servicesUse

of employees

Amor{nts due to other Goverrment entities (see

attac[ed list) 3 i,050,000
Amorlnts due to other grants and other transfers
(see dttached list) 22"294.484

oof assetsecqulsition

2017 -2018 2016 - 2017

Kshs

L,660,266

Kshs

8 58,7L3*70 I
4 708 90

t0 760 036

0

0

* .. _ -. ". 2)_,1q -6,.6-9-9_

o,f,"J, Gruifv) o

Total 59,120,052 36,682,645

20rc -ZAfi2017 -2018

Kshs Kshs

PMC Aeeount Balances (see attached list) 7.562.094 ?.392.000

Totr 7.s62.094 7.392.000I

,:
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. NATIONAL GOVERNMENT CONSTITTTENCIES DEVELOPMENT FUND (NGCDF) _. 
KASIPUL CONSTITUENCY

'Reports and Financial Statements
For the year ended June 30, 2019

]
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ANNEX 5 _PMC BANK BAIANCES AS AT SOTH 2078

t Committee Nameect Bank
Account
Number

Bank Balance
2077 / 78

SchoolKalando KCB - Oyugis 1102047236 73,O95

Pri School KCB - Oyugis 1120194962 192.574

School KCB - Oyucis 1 1 3s000964 46.513

God Kwach School KCB - Oyucis 1120880637 63,295

Ka School KCB - Owgrs 1 i 3s336sO4 600,720

SchoolMirondo KCB - Oyusis 1145276350 500,550

Kam School KCB - Oyu.sis 1 15667 7 17 3 63,060

School KCB - Oyugis 1130739759 46,O76

SchooI KCB - Oyugis 7172887757 33,155

School KCB - Oyugis 1167268962 60,100
Ondiko, School KCB - Oyucis 1737458585 58,480

School KCB - Oyugis 1226753488 67.734

School KCB - Oyugis 1 1 3065765s 55.577
Simbiri School KCB - Oyucis 77447 66888 102,870
Och School KCB - Oyucis 1134973373 61.00s
Obisa School KCB - Oyucis 1729625745 27 7,343

School KCB - Oyugis 1768304997 567.s 1 1

School KCB - Oyu.sis 7226463290 65,165
Kalando Mixed School KCB - Oyucis 1225906237 800,325

School KCB - Oyucis 7136546421 402,964
Mititi School {CB - Owgis 1135280339 727,727

mbare Mixed School KCB - Ovugis 1 1307Sri989 801,165
Lutheran Mixed SchoolOmbek IICB - Oyusis 1 130657 124 5 51,065

School KCB - Oyugis 1144879965 709,714

School KCB - Oyucis 1226630316 305,575

SchoolMixed KgL - Oyugis 1 1 306576s5 55,577
38
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Reports and f inancial Statements
For the year ended June 30, 2018
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Proiect Ivlanarement Committee Name Bank
Account
Number

Bank BaLancc
2077/18

Obisa Mixed Secondary School KCB - Oyucis 71,204321,1,1 93.654

Kachien North Chiefs Office KCB - Owgis 1 1 30s83031 276,430

Kachien South Chiefs Office
I

I xr:n - oyucis 7225987466 98.1 1s

Kokech Chiefs Office HaIl KCB - Oyucis 1 1841 37226 135.283

Kamuma Assistant Chiefs Office KCB - Oyucis 1,230678821 277,437

Total 7;562,094

39
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