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I. KEY CONSTITUENCY INFORMATION AND MANAGEIVTENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OOS through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendrnent) Act 2OOT, and rcpealed through CDF Act, ZOIS.
The latter was subsequently succeeded by the current NG-CDF Act,2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Ivlandab,
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2Ol5 is to:

a) Recognize the consfifuency as a platform for identification, performance and
i mple mentation of national governme nt func tions;

b) Facilitate the performance and implementation of nationalgovernment functions in all parts
of the Republic pursuant to Arficle 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national Sovernment development projects at the constituency level pursuant to
Article 1O(2) (a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
Irutnan rights, non-discrimination and protection of the margin alized pursuant to Article
10 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 1O
(2) (d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and rn particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article ZOG
(2) (c) of the Constitution;

jl Provide mechanisms for the National Assembly to facllitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constifution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Parttgipatton of the people- We involve citizens in making decisions about programnres we

t'und
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency) accountabtlity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to rneet their own needs.

O) Key lvlanagement

The NGCDF KEIYO NORTH day-to-day managentent is under the following key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Developrnent Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office duringthe financialyear ended 3OthJune
2078 and who had direct fiduciary responsibility were:

No.
1.

2.
3.
4.
5.

Designation
Accounting Officer
A.I.E holder
Sub-County Accountant
Chatman NGCDFC
Member NGCDFC

Name
Yusuf Mbuno
Milcah Sugut
David odiyo
PauI Tarus
Kenneth Cherop

(d) Fiduciary Oversight Arrangements

The Audit and Risk Managernent Committee (ARMC) of NGCDF Board provide over.all fiduciary
oversight on the activities of NGCDF -KEIYO NORTH Constituency. The reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy guidance are forwardedby the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NGCDF KEIYO NORTH Constituency Headquarterc

Keiyo North Constituency,
P.O BOX 640-30700,
Iten.

It
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NGCDF IGfyO NORTH Constituency Contacts

Telephone: (254) 72688458 l,
E-mail : cdfkeiyonorth@cdf. go.ke
Website: www.cdf.go.ke

G) NGCDF IGIYO NORTI{ ConstituencyBankers

Kenya CommercialBank
A/c:[703235303,
P.O, BOX, 640-30700,
Iten.

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO OO100
Nairrcbi, Kenya

(i) Principal Irgal Adviser

The Attorney General
State I^aw Office
Harambee Avenue
P.O. Box 40112
City Square OO2OO

Nairobi, Kenya

1
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II.FORWARD BY TTIE CHAIRMAN NGCDF COMMITTEE

I wish to mention that this year's perfonrrance of the fund has been progressive especially on

development which includes provision of learning facilities in schools by constructing classroonls

and other facilities within the required timeframe in the education sector, enhancing security

through construction and completion of AP Houses within the chiefs offices.

The graph below represents the performancebased on the finalbudget against the actual on

comparable basis. The final budget includes the originalbudget,thebalances from the prior year

and the funds for the prior year that hadnot been received at thebeginning of the year for

2Ol7 / zol8.The total allocation for the year was Kshs.8 6, 870,345 which was diartibuted to

various sectors as represented in the graph.
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To highlight a few transfers to other Sovernment institutions comprise of funds disbursed to
education sector i.e. primary and secondary schools to develop infrastructure, while other grants
are funds transferued to bursaries, emergency and security.

Bursaries form the integral part of the fund; the funds have ensured transition of students from
secondary to colleges and promote continuedlearningfor needy students. The figure below shows
the bursaries disbursed to secondary schools and tertiary institutions andthe number of
beneficiaries for the FY 2077 /2018-

1.O

Other key achievements in the constituency includes completion of classrooms in most of the
primary schools, completion of chiefs offices and AP houses in two stations and funding of 1 1
projects from the emergency fund.

' ,.iF

..*.

-*,r***-%t

ACC's office.
Location: Emsoo wal-d

Partial Sponsorship Partial Sponsorship Partial Sponsorship

Male IGhs Female IGhs. PWDPs Kshs.

Total

Universities 380 3,506,OOO 400 3,663,200 7,1692OO
Terhary
Institutions

309 2,557,OOO 427 3,77l,OOO 6,26g,OOO

High
Schools./
Secondary
Schools

520 4,g75,OOO 655 6,267,OOO 3 3OpOO 17,272,OOO

Total 24,7092OO

v
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Kapsio primary school
Project Classrooms
Kapchemu tw a w ard, Irong location

Kibendo secondary school
Proj ect Administration block
Location: Emsoo ward, Kokwao location
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NA4I ONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGC D F)
I

KENO NORTH CONSTITUENCY
and Financial Statements

ended June 30r 2018
the achievements some challenges havebeen experienced which includes low

funds meantfor infrastrucfure hence lower
and

For

completion rate. Poor road networks
challenge which led to noncaused by prolong rains has been also amajor

of projects in time. Transifion in schools also affected in implementation and
of the ongoing projects.

In view of the challenges mentioned measures shall be taken to ensure that all the PMC's report in
timd on the challengei faced so as to be addressed where possible.

CHAIRMAN NGCDF COMMITTEE

vl1
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STATEMENT OT ENTTTY MANAGEMENT RESPONSIBILMES

Section 81 (1) of the hrblic Finance Managernent Act, 2Ol2 requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that enfity. Secfion 31 (3) requires the financial statements so prepared
to be in a form that complies with relevant accounting standards as prescribed the Fublic Sector
Accounting Standards Board of Kenya fnrm time to time.

The Accounting Officer in charye of the NGCDF-KEIYO NORTH Constituency is responsible for
the preparation and presentation of the entity's financial statements, which give a true and fair
view of the state of affairs of the entity for and as at the end of the financi al year (period) ended
on June 30,2018. This responsibility includes: (i) maintaining adequate financial nanagement
arranSements and ensuring that these continue to be effecfive throughout the reporting period;
(ii) mainaining proper accounting tecords, which disclose with reasonable accuracyat any time
the financial position of the entity; (iii) designing, implementing and maintaining internal
controls relevant to the preparatron and fair presentation of the financial statements, and
ensuring that they are free from material misstatements, whether due to error or fraud; (iv)
safeguarding the assets of the enfity; (v) selecting and applying appropnate accounting policies;
and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-KEIYO NORTH Constituency accepts
responsibilify for the entity's financial statements, which have been preparcd on the Cash Basis
Method of Financial Reporting, using appropriate accounting policies in accordance with
International Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the
opinion that the entigr's financial statements give a true and fair view of the state of entity's
transactions during the financial year ended June 3Or 2Ol8, and of the entity's frnancial position
as at that date. The Accounting Officer charge of the NGCDF-NORTH Constituency further
confirms the completeness of the accounting records maintained for the entity, which have been
relied upon in the preparation of the entify's financial statements as well as the adequacy of the
systems of internal financial control.

The Accounting Officer in charge of the NGCDF-NORTH Constituency confirms that the entity
has complied fully vith applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entify's funds received during the year under audit
were used for the eligible purposes for which they were intended and were properly accounted
for. Further the Accounfing Officer confirms that the entity's financial statements have been
prcpared in a form that compties with relevant accounting standards prescribed loy the Public
Sector Accounting Standards Board of Kenya.

Approval of the financial staEments

The NGCDF-NORTH
Accounting Officer on

&,
Constifuencv

rsl4l
financial statements were approved and signed by the
2019' ,/..t

iQ:,:,,i1
Fund Mar.alger
Name: Mr\6.,_l,r j"q,J*

vilt

Sub-Countv Accountant
Name: l.r.r1,',\ a i i' J,
ICPAK Member Numben
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REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Keiyo North Constituency set out on pages 1 to 29,
which comprise the statement of assets and liabilities as at 30 June 2018, and the statement
of receipts and payments, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
poli$es and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. ! have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund - Keiyo North
Con5tituency as at 30 June, 2018, and (of) its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cagh Basis) and comply with the Public Finance Management Act,2012 and the National
Govprnment Constituencies Development Fund Act, 2015.

Basls for Qualified Opinion

1.0 Project Management Gommittee (PMC) Bank Accounts Balance

Annhx 4 to the financial statements disclose project management committee accounts
balances of Kshs.14,897,978 as at 30 June 2018. However, the cashbooks as well as bank
recqnciliation statements in respect of the bank accounts were not provided for audit
verification. Consequently, the accuracy, validity and completeness of the project
management committee bank accounts balance of Kshs.14,897,978 as at 30 June 2018
could not be confirmed.

RepOrt of,the Auditor-General on the Financial Stqtements of National Government Constituencies Development Fund -
Keiyo North Constituency /cr the Year Ended 30 June 2018
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2.0 Summary of Fixed Asset Register

The summary of fixed asset register under Annex 4 reflects opening total assets figure of
Kshs.10,994,133 which is at variance with the corresponding prior year certified financial
statements figure of Kshs.10,741,633 resulting in unexplained variance of Kshs.252,500.
Further, there is an addition to fixed of Kshs.35,000 that is not reflected in the statement of
receipts and payments which shows nil acquisition of assets.

Under the circumstances, the validity, accuracy and completeness of the opening total
assets figure of Kshs.10,994,133 for the year ended 30 June 2018 could be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of National Government Constituencies
Development Fund - Keiyo North Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

3.0 Unresolved Prior year audit matters

Annexed to the financial statements submitted for audit, is the progress on follow up of
auditor recommendations, which includes the following matters which were raised in the
audit report for 201612017 financial year, but remains unresolved contrary to section 68(2Xl)
of the public finance management act,2012 which require accounting officers to take
appropriate measures to resolve any issues arising from audit which may remain
outstanding.

3.1 UnsupportedExpenditure

The statement of receipts and payments for the year ended 30 June 2017 reflects transfers
to other government units'figure of Kshs.40,608,750 relating to funds disbursed to various
project management committees (PMCs). However, actual expenditure returns from PMCs
were not availed for audit confirmation.

Under the circumstances, it was not possible to confirm whether the funds totaling
Kshs.40,608,750 was actually received and utilized for the budgeted projects in the year
under review.

3.2 Security Projects

lncluded,in other grants and transfers figure of Kshs.41,131,880 is disbursementq to security
projects amount of Kshs.3,000,000. However, the actual expenditure returns from those
project management committees were not availed for audit verification.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Developmenl Fund -
Keiyo North Constituenqtfor the year ended 30 June 2018
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Under the circumstances, it was not possible to confirm whether the money was used for
the budgeted projects and therefore the validity and propriety of the expenditure of
Kshs.3,000,000 could not be confirmed.

3.3 Emergency Projects

lncluded also in other grants and transfers figure of Kshs.41,131,880 is disbursements to
emergency projects balance of Kshs.6, 993,000. However, the actual expenditure returns
from those project management committees were not availed for audit verification. Under
the circumstances, it was not possible to confirm whether the money was used for the
budgeted projects and therefore the validity and propriety of the expenditure of
Kshs.6,993,000 could not be confirmed.

3.4 Sports Projects

Other grants and transfers figure of Kshs.41,131,880 further includes disbursements to
sports projects amount of Kshs.1,992,540 as disclosed in note 7 to the financial statements.
However, the actual expenditure returns from the project management committees to show
how the funds were utilized were not availed for audit verification.

Under the circumstances, it was not possible to confirm whether the money was used for
the budgeted projects.

3.5 Project Management Committee Balances

Note15.4 and Annex 5 to the financial statements reflects project management committee
balances of Kshs.7,318,573 as at 30 June 2017 in respect of unutilized funds with the project
management committees. However, an amount of Kshs.1,545,257 relating to unutilized
funds in the Constituency Development Fund environment project account meant for
environment projects has been excluded. ln addition, cash books and bank reconciliation
statements for the project management committees' balances were not availed for audit
review. Under the circumstances, the accuracy and completeness of the project
management committees balance of Kshs.7,318,573 could not be confirmed.

3.6 Bank Balance

The statement of financial assets as at 30 June 2017 reflects bank balance figure of
Kshs.10,153,184. However, the bank reconciliation statement availed for audit reflects un-
presented cheques totaling to Kshs.1,352,756.50 out of which cheques amounting to
Kshs.279,958 had become stale but had not been reversed in the cashbook. No explanation
has been provided for this anomaly. ln addition, details showing when the other balance was
cleared by the bank was not availed for audit review.

Consequently, the accuracy and validity of the bank balance of Kshs.10,153,184 could not
be confirmed.

Report d'the Auditrtr-General on lha Financial Stalements o.f Nutional Governntent Constiluencies Development Fund -
Keiyo North Constituency.fitr lhe .1,eor ended 30 .lune 20I8
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3.7 Unaccounted for Transfers from CDF Board

The statement of receipts and payments for the year ended 30 June 2017 reflects transfers
from CDF board figure of Kshs.40,948,276 in respect of 50% of projects budgeted for in
201612017 financial year. However, receipts relating to unfunded projects in the year
201512016 whose funds were released in 201612017 financial year have not been included
in the transfer from CDF Board total balance of Kshs.40,948,276 hence understating the
total receipts for the year. Under the circumstances, the accuracy and completeness of the
transfers from CDF Board figure of Kshs.4O,948,276 could be confirmed.

3.8 Unfunded projects

The statement of receipts and payments for the year ended 30 June 2017 reflects an amount
of Kshs.4O,948,276 under transfers from CDF Board which is in respect of 50% of projects
budgeted for in 201612017 financial year. However, the management has not attached an
annex to the financial statement disclosing the total amount of funds owed by the CDF board
and a schedule of the projects which were to be funded but did not receive funds.

Under the circumstances, it was not possible to confirm which project never received funds

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter(s) described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

1.0 Budget performance

During the year under review, the Fund had approved budget of Kshs.149,291,115 against
actual receipts of Kshs.92,268,700 or 38o/o resulting in an under expenditure of
Kshs.71,891,081 or 48o/o of the approved budget as detailed below:

Receipt /Expense Item
Final

Budget

Actual on
Comparable

Basis

Under
Utilization
Difference

Under
Utilization

Kshs. Kshs. Kshs. olto

RECEIPTS
Transfers from NGCDF
Board

149,291,115.00 92,268,700.00 57,022,415.00
38

PAYMENTS
Compensation of Employees 3,202,216.00 2,271,054.00 931,162.00 29

Use of goods and services '15,656,587.00 3,616,201 .00 12,040,386.00 77

Reporl o/ the Auditrtr-General on lhe Financial Statemenls oJ Nulional Oovernment Conslituencies Development Fttnd -
Keiyo North Constituencyfor the year ended 30 June 2018
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Receipt /Expense ltem

Transfers to Other
Government Units

Final
Budget

Actual on
Comparable

Basis

Under
Utilization
Difference

Under
Utilization

Kshs. Kshs Kshs. otlo

68,500,000.00 40,400,000.00 28,100,000.00 41

Other grants and transfers 47,842,656.00 31,612,779.00 16,229,877.00 34

Acquisition of Assets 7,000,000.00 0 7,000,000.00 100

Other Payments 7,589,656.00 0 7,589,656.00 100

Total '149,791,115.00 77,900,034.00 71,891,081.00 4B

Overall, from the above analysis, it is evident that the CDF under-spent on most of its budget
line with Other Payments, Acquisition of assets, Use of goods and services, Transfers to
other government Units, Other grants and transfers and Compensation to employees with
the highesl oh of unutilized allocation of 100o/o, 100o/o,77o/o,41o/o,34o/o and 29o/o respectively.

lVlanagement has explained that the failure to utilize the funds resulted from late
disbursements from NGCDF board and non-funding of the entire approved budget.
Consequently, the residents of Keiyo North constituency were denied the benefits that would
have accrued from the projects that were to be implemented.

2.0 Project Implementation Status Report

During the financial year, the Fund had a budget of Kshs.149,791,115.00 out of which they
planned to spend Kshs.98,031,034 on 140 development projects. A project implementation
status report made available showed that eighty-four projects with a budget of
Kshs.42,141,379 were complete, thirty-seven projects with a budget of Kshs.35,668,663
projects were on going while nineteen projects with a budget of Kshs.2O,220,992 had not
started as shown on the attached Appendix.

3.0 Project Verification report

A physical verification conducted in March 2019 revealed the following;

No Payee Project Description

Amount
Disbursed

Kshs. Auditor's Comments
1 Bugar

Secondary
School

Foundation and slab
for the administration
block

600,000.00 Project ongoing. Administration
block was under construction at
lintel level.

2 Muno
Secondary
School

construction of
classroom

500,000.00 Project ongoing. The classroom
was under construction. Walling
had been done. Project was at
lintel level. lt was not labelled.

Report of the Auditor-Generul on !he l;inuncial Slalements o/ National Governmenl Llonslituencies Development Fund -

Keiyo North Conslituenq,./br the yeur ended 30 .lune 2018
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No Payee Project Description

Amount
Disbursed

Kshs. Auditor's Comments

3 Kessup Day
Secondary
School

Plastering and
painting of offices
within the tuition block
(1,300,000) and
construction of gate
(250,000)

800,000.00 The project is incomplete.
Roofing, plastering of internal
and external walls done, floor
tiles not yet done, painting works
not done, window panes not
done. Proiect not labelled.

4 Kabulwo
Secondary
School

Walling and painting
of the dining hall

1,000,000.00 Project ongoing. Walling had
been done, Roofing had been
completed with steel roofing,
Aluminium foil was in place to
keep the hall cool, painting works
had not been done, Window
panes and some doors were yet
to be fixed, no furniture The
project had not been labelled.

5 Kapkonga
Secondary
School

Plastering, painting
and fittings of the lab

'1,000,000.00 The lab is equipped and in use.
The funds were initially meant to
construct a classroom. Approvals
for reallocation of funds were not
availed for audit verification.

6 Bugar
Secondary
School

Walling, roofing of
administration block
and purchase of 50
lockers

1,000,000.00 Lockers not identifiable The
technical specifications for the
lockers was not availed for audit
verification. The lockers were not
labelled hence difficult to
ascertain whether they were
purchased.

7 Chegilet
Secondary
School

construction of
classroom

250,000.00 The project was complete and
but use. The school had
constructed two classrooms.
They had not been painted. They
had not labelled the projects.

8 Iten Day
Secondary
School

Plastering and
painting of offices
within the tuition
block(1,300,000) and
construction of gate
(250,000)

1,000,000.00 The administration block is not
complete. The pillars had been
erected and roofing done.
Walling not done. The school is
operating under 3 names; St.
Peters lten Secondary School,
Iten t\Iixed Secondary School,
Iten Day Secondary school. The
project had not been labelled.
The funds were meant for

Report oJ the Auditor-General on the Financial Statements of Nationul (iovernmenl Constituencies Development Fund -
Keiyo l',lorth Constiluency for lhe year ended 30 June 2018
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No. Payee Project Description

Amount
Disbursed

Kshs. Auditor's Comments
plastering and painting of offices
within the tuition block and gate
construction but during physical
verification, the funds had been
used to erect pillars and roof the
administration block. The
approvals for reallocation of
funds were not availed for audit
verification.

I Kabulwo
Secondary
School

Walling and painting
of the dining hall

1,000,000.00 The project was ongoing. Walling
had been done, Roofing had
been completed with steel
roofing, Aluminium foil was in
place to keep the hall cool,
painting works had not been
done, Window panes and some
doors were yet to be fixed, no
furniture The project had not
been labelled.

'10 Kamariny
Secondary
School

Roofing and
plastering of the
laboratory

500,000.00 The building is incomplete and
not in use. Plastering of both
interior and exterior walls had
been done. Windows, doors,
window panes had been done.
Paint works and flooring had not
been done. The project had not
been labelled. There were no
approvals for reallocation of
funds.

11 Kapkonga
Secondary
School

construction of
classroom

500,000.00 The laboratory was complete and
in use. The funds disbursed were
for construction of a classroom,
however, the school used the
funds to equip the laboratory.
The fittings and lab equipment
had not been labelled. There
were no approvals for
reallocation of funds.

12 Kessup Day
Sec School

Plastering and
flooring of
Administration block

500,000.00 The project is incomplete.
Roofing, plastering of internal
and external walls done, floor
tiles not yet done, painting works

Report of the Auditor-General on the Financial Statements of Nalional Goverrunent Conslituencies Development Fund -
Keiyo Norlh Constiluency.fitr the year ended 30 June 2018
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No. Payee Project Description

Amount
Disbursed

Kshs. Auditor's Comments
not done, window panes not
done. Project not labelled.

13 Aic Kessup
Girls High
School

Plastering, flooring,
painting and fittings of
doors and windows
for two classrooms

500,000.00 Complete and in use. Tiles,
plastering of shutters, doors and
window panes complete. Paint
works not complete. Project not
labelled.

14 Muno Sec
School

construction of
classroom

250,000.00 Project ongoing. The classroom
was under construction. Walling
had been done. Project was at
lintel level. lt was not labelled.

15 Siroch
Secondary
School

Construction of one
classroom( 1,000, 000),
painting and fittings of
the lab(1,000,000)

1,000,000.00 The project is ongoing. The
classroom construction was on
the lintel level. The laboratory
was equipped but not labelled
hence the furniture/fittings were
unidentifiable.

16 Kimuron
Secondary
School

Roofing and
plastering of the
dormitory

1,000,000.00 Complete and in use. The project
was not labelled.

17 Iten Day
Secondary
School

roofing of the
administration block

2,500,000.00 The project is ongoing. The
roofing had been done. Walling
had not been done. Project not
labelled.

1B Kapsio
Primary
School

construction of
classroom

500,000.00 The classroom was complete
and in use as a staffroom.
Painting works had not been
done. Project had not been
labelled.

19 Iten Special
School

completion of staff
house

500,000.00 The twin staff house was
complete and in use. Project was
not labelled.

20 Kolol Primary
School

construction of
classroom

500,000.00 lncomplete. Roofing and
windows fixed. No fascial board.
External painting incomplete.
Proiect not labelled.

lleport of the Auditrtr-General on the Financial Stalements of Nationul Governnrcnl Constiluencies Development Fund -
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No Payee Project Description

Amount
Disbursed

Kshs. Auditor's Comments
21 Emkong

Primary
School

construction of
classroom

500,000.00 Classroom was complete and in
use. There were major cracks on
the wall. There was no fascial
board at the back of the
classroom. The project was not
labelled.

22 Rimoi Primary
School

construction of
classroom

250,000.00 Project was complete and in use,
No fascial board. Project was not
labelled.

24 Kipsabu
Primary
School

construction of
classroom

500,000.00 2 Classrooms were complete
and in use. Painting works not
complete. Project not labelled.

25 Nyalil Primary
School

construction of
classroom

500,000.00 Land ownership process
ongoing. Land ownership
process is ongoing, since the
land in which the school seats is
private. The school was given
funds by NGCDF to purchase the
land from the owner.

26 Mindililwo
Special
School

Plastering and
painting of staff
house-kshs.100,000
and foundation,
walling and roofing of
admin block-
kshs.500,000

600,000.00 The project is stalled at
foundation level December 2018.
There is a pit latrine adjacent to
the foundation that needs to be
moved before the project
proceeds.
ln addition, no progress due to a
qrave at the proposed verandah.

27 Msekekwa
Primary
School

construction of
classroom

500,000.00 1 classroom complete and in
use. Certificates of inspection
and acceptance committee for
the works were not prepared and
issued.

28 Emkong
Primary
School

construction of
classroom

250,000.00 Classroom was complete and in
use. The classroom had cracks
on the wall, No fascial board at
the back, Project was not
labelled.

29 Kiboi Primary
School

construction of
classroom

250,000.00 Two classrooms were complete
and in use. No fascial boards.
Project was not labelled.

Report of the Auditor-Generul rn the [;inunciul Slalenrents of Nalional Governmenl Constituencies Developntenl l;und -
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No. Payee Project Description

Amount
Disbursed

Kshs. Auditor's Comments
30 Kipsabu

Primary
School

construction of
classroom

250,000.00 2 Classrooms were complete
and in use. Painting works not
complete. Project not labelled.

31 Nyalil Primary
School

construction of
classroom

500,000.00 Classroom was complete and in
use. The project was not
labelled.

32 Rimoi Primary
School

construction of
classroom

250,000.00 Classroom was complete and in
use.

33 It/oi Tambach
Primary
School

Foundation, slab,
walling of tuition block

500,000.00 The classrooms were complete
and in use. The project was not
labelled.

34 Sergoit Chiefs
Office

construction of toi lets
-kshs.1 00,000 and
purchase of Cabinet,
tables, and chairs-
Kshs.100,000

200,000.00 The cabinets, tables and chairs
were not availed for verification.
The cabinets, tables and chairs
were not available for
verification. The toilets were also
not seen. lnstead the funds were
used to paint the 3 AP houses
that had initially been
constructed by 2015/16 NGCDF
Funds.

35 Kamogich
Chiefs Office

painting and
construction of 3 door
toilets

200,000.00 Complete and in use. Painting
not done on back side of building.
Painting poorly done on the
sides. The project was labelled.

36 A.P Camp-
Kermuk

Construction of 3 AP
houses up to
completion

700,000.00 Complete and not in use. The
administration police were yet to
occupy the houses until five units
were complete. lt was noted that
there were no land ownership
documents. The project was not
labelled. lt is against existing
Government policy to house the
police.

37 Kapchemutwa
Chiefs Office

Painting, fitting of
window panes of
chief's office.

100,000.00 furniture seen. Window panes
and internal painting works done.
Project not labelled. certificates
of inspection and acceptance
committee for the works done
were not prepared and issued.

Reprl o/.the Auditor-General on the Financial Statements o/'National Government Constilucncies Development Fund -
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No. Payee Project Description

Amount
Disbursed

Kshs. Auditor's Comments
38 Kapchemutwa

Do's Office
purchase of Cabinet,
tables, and chairs-
Kshs.100,000

100,000.00 Furniture seen. The furniture was
not labelled.

39 Cheptarit
Primary
School

construction of 6 door
toilet

300,000.00 The toilets were complete and in
use. The project not labelled, .

40 Anin
Secondary
School

construction of staff
toilets 4 door

300,000.00 Complete and in use. Fascial
board not fixed. Project not
labelled.

41 Anin Primary
School

construction of 6 door
toilet

200,000.00 Staff toilets complete and in use
Project not labelled.

42 Kabulwo
Primary
School

construction of 6 door
toilet

300,000.00 door toilets complete and in use
Project was not labelled.

43 Chegilet
Primary
School

construction of 10
door toilet

500,000.00 The classroom was complete
and in use. Painting works had
not been done. Project had not
been labelled. .

44 Tambach
Hish School

opening of storm
drain channel

440,000.00 complete

45 Sergoit
Primary
School

construction of septic
tank

300,000.00 The septic tank was complete
and in use. The project had not
been labelled.

24,140,000.00

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matter(s) described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been applied
lawfully and in an effective way.

Report of the Auditor-Generul on the Financial Slatements o/'National Government Constiluencies Developtnenl Funtl -
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Basis for Conclusion

1.0 Transfer to Other Government Entities

lncluded in the transfer to other government entities of Kshs.40,400,000 which includes an
amount of Kshs.700,000 in respect of construction of Kermuk Administration Police Camp.

Examination of the PMC returns revealed that an undated advert for tender was issued and
opened on 26 July 2018.Ten bid were received, five for construction and another five for
supply of materials. However, tender opening committee minutes dated 26 July 2018 which
also awarded the construction job to one of the bidders, was signed by only one person, the
chairman. ln addition, no evaluation minutes were made available for audit review. Further,
a physical verification revealed that the three residential units were complete but not
labelled. ln addition, the land on which the project is constructed belongs to the community
and no document of title was produced for verification.

Consequently, the propriety and regularity of the expenditure of Kshs.700,000 for the
construction of Kermuk Administration Police Camp could not be confirmed .

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
TUANAGEMENT SYSTEMS

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Iilanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

Ileporl o/ the Auditor-(ieneral on the Financial Slatements ct'l',,lalional Governmenl Constituencies Development Fund -
Keiyo North Constituencyfor theyear ended 30 June 2018
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o
ln preparing the financial statements, management is responsible for assessing the National
Government Constituencies Development Fund - Keiyo North Constituency ability to sustain
services, disclosing, as applicable, matters related to sustainability of services and using the
applicable basis of accounting unless the National Government either intends to liquidate
the National Government Constituencies Development Fund - Keiyo North Constituency or
to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the National Government
Constituencies Development Fund - Keiyo North Constituency financial reporting process,
reviewing the effectiveness of how the entity monitors compliance with relevant legislative
and regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to governance and risk management, and
ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financialtransactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the PublicAuditAct,20l5 and submitthe audit

Report of the Auditor-General on lhe Financial Statemenls of National Governmenl Constiluencies Developmenl Fund -
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report in compliance with Article 229(7) of the Constitution. tMy consideration of the internal
controlwould not necessarily disclose all matters in the internal controlthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the National Government
Constituencies Development Fund - Keiyo North Constituency policies and procedures may
deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the National
Government Constituencies Development Fund - Keiyo North Constituency ability to
continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the National
Government Constituencies Development Fund - Keiyo North Constituency to cease to
continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund -
Keiyo North Constituency to express an opinion on the financial statements.

Ileprsrt d'the luditor-General on the F-inancial Stalenrents of National Governmenl Oonslituencies Development Fund -
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. Perform such other procedures as I consider necessary in the circumstances.

I conjmunicate with the management regarding, among other matters, the planned scope
and tining of the audit and significant audit findings, including any significant deficiencies in
inter(al control that are identified during the audit.

I alsQ provide management with a statement that I have complied with relevant ethical
requifements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
appli{abb, related safeguards.

('

FCP Edward R. O. Ouko, CBS

ruairdui

12 Jt)ly 2019
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Appendices

Appendix 1

Project lmplementation Status Report

Reporl of the Auditrtr-General on lhc ["inancial Slalemenls of Nalional Governmenl Conslituencies Development Fund -
Keiyo North (lonstiluencl,.fitr lhe j,ear ended 30,lune 2018

16

No. Project Name Sub-ProjecU
Activities

Estimated
Cost

Kshs.

lmplementation
Status

1 Mutei Chiefs Office Painting of AP Houses and
Construction of 3 door
toilets

250,000 complete

2 Berese Primary Construction of one
classroom upto
completion.

500,000 complete

3 Bugar Primary Construction of one
classroom upto completion

500,000 complete

4 Cheberen Primary Renovation of floors, walls
of 3 classrooms

300,000 complete

5 Chelingwa Primary Construction of two
classrooms upto
completion.

1,000,000 complete

6 Kapsio Primary Construction of one
classrooms upto
completion

500,000 complete

7 Katalel Primary Construction of one
classroom upto completion

500,000 complete

8 Kibendo Primary Renovation of floors and
walls for 3 classrooms

300,000 complete

I Kiboi Primary Construction of one
classroom upto completion

500,000 complete

10 Kipchawat Primary Purchase of 60 desks 300,000 complete
11 Kipka Primary Renovation of floors and

walls for 4 classrooms
500,000 complete

12 Kipsabu Primary Construction of one
classroom upto completion

500,000 complete

13 Kiptabus Primary Construction of one class
upto completion

500,000 complete

14 Kobil Primary Construction of one class
for adult section
(500,000)and one class for
primary section(500, 000)
upto completion

500,000 complete



t
No Project Name Sub-ProjecU

Activities
Estimated

Cost
Kshs.

lmplementation
Status

15 Komotony Primary Construction of one
classroom upto
completion.

500,000 complete

16 Lamaon Primary Construction of one
classroom upto completion

500,000 complete

17 ltlsekekwa Primary Construction of one
classroom upto completion

500,000 complete

'18 Nyawa Primary Construction of one
classroom upto completion

500,000 complete

19 Rimoi primary Construction of one
classroom upto completion

500,000 complete

20 Salaba Primary Construction of one
classroom upto completion
(500,000)and construction
of 6 door toilets (200,000)

700,000 complete

21 Muno Primary Renovation of floors and
walls of 5 classrooms

500,000 complete

22 Songeto Primary Construction of one
classroom upto completion

500,000 complete

23 William [t/urgor
Primary

Construction of one
classroom upto completion

500,000 complete

24 Yokot Primary Renovation of floors
and walls of 6 classrooms

800,000 complete

25 Kolol Primary Purchase of 40 desks 50,000 complete

26 Itlindililwo Primary Re-flooring,painting of
walls and construction of
pavement of 4 classrooms

500,000 complete

27 Kapsio Primary Construction of two
classrooms. Upto
completion

500,000 complete

28 Katalel Primary Construction of two
classrooms.Upto
completion

500,000 complete

29 Iten Special School Walling, roofing, plastering
and painting of staff house

500,000 complete

30 Kiptabus Primary Construction of one
classrooms.Upto
completion

250,000 complete
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No. Project Name Sub-ProjecU
Activities

Estimated
Cost

Kshs.

lmplementation
Status

31 Kamariny Primary Construction of toilets
Kshs.100,000 and
construction of two
classrooms
Kshs.1 ,000,000 upto
completion

500,000 complete

32 William Murgor
Primary

Construction of one
classrooms Kshs.500,000
and plastering and painting
of one classroom.
Kshs.250,000

500,000 complete

33 Cheberen Primary Plastering and painting of
one classroom -
Kshs.200,000 and
connection of water to the
school-Kshs.150,000

250,000 complete

34 Chelingwa Primary Construction of two
classroom Kshs. 1,000,000
and completion of one
classroom Kshs. 1 00,000

500,000 complete

35 Yokot Primary Renovation of floors and
painting of walls of 3
classrooms

300,000 complete

36 Kapteren Primary Renovation of floors and
painting of walls of 3
classrooms

300,000 complete

37 Chepkitony Primary Plastering and painting of
one classroom -
Kshs.1 50,000 and
construction of one
classroom Kshs.500,000
upto completion

500 000 complete

38 Chesitek Primary Construction of one
classroom

250,000 complete

39 Kapsinende
Primary

Construction of one
classroom to completion

500,000 complete

40 Sergoit Primary Renovation of floors and
walls of 4 classrooms

500,000 complete

41 Chebonet Primary Renovation pf floors and
walls of 3 classrooms

300,000 complete
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No. Project Name Sub-ProjecU
Activities

Estimated
Cost

Kshs.

lmplementation
Status

42 Songeto Primary Construction of one
classroom to completion

500,000 complete

43 Kolol Primary Construction of one
classroom to completion

500,000 complete

44 Kipka Primary Flooring,fixing of doors and
windows and painting of
one classroom-
Kshs.100,000 and
renovation of 4 classrooms
Kshs.400,000

500,000 complete

45 Berese Primary Construction of one
classroom Kshs.500,000
and painting of one
classroom Kshs.50,000.

550,000 complete

46 Emkong Primary Construction of one
classroom Kshs.500,000

500,000 complete

47 Nyawa Primary Construction of one
classroom to completion

250,000 complete

48 Rimoi Primary Construction of one
classroom Kshs.500,000
and construction of toilets
Kshs.200,000

250,000 complete

49 Kiboi Primary Construction of one
classroom Kshs.500,000
and walling of toilet
Kshs.150,000

250,000 complete

50 Kipsabu Primary Construction of two
classrooms upto
completion

500,000 complete

51 Kayoi Primary Plastering, window and
door fittings, and painting
of administration block

500,000 complete

52 Kermuk Primary Plastering and painting of 4
classrooms

400,000 complete

53 Nyalil Primary Construction of two
classrooms
Kshs.1 ,000,000 and
painting of one class
Kshs.50,000

500,000 complete
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No Project Name Sub-ProjecU
Activities

Estimated
Cost

Kshs.

lmplementation
Status

54 Salaba Primary Plastering and painting of
one classroom
Kshs.100,000 and
construction of one
classroom Kshs.500,000
upto completion

600,000 complete

55 Kiptoit Primary Construction of two
classrooms upto
completion

500,000 complete

56 Kapkessum
Primary

Plastering, painting and
fitting of doors of the library

300,000 complete

57 t\Iindililwo Special
School

Plastering and painting of
staff house Kshs. 1 00,000
foundation, walling and
roofing and construction of
administration block
Kshs.500,000

600,000 complete

58 Komotony Primary Construction of two
classroom upto completion

500,000 complete

59 Bugar Primary Construction of one
classroom upto completion

500,000 complete

60 Lamaon Primary Painting and fixing of 2
steel doors Kshs.1 00,000
and construction of one
classroom Kshs.500,000

500,000 complete

61 Msekekwa Primary Construction of one
classroom upto completion

500,000 complete

62 Kobil Primary Completion of library and
classroom

400,000 complete

63 Kabore Secondary Construction of one
classroom to
completion(500,000),
foundation and walling of
laboratory(1 ,000,000)

500,000 complete

64 Kabulwo
Secondary

Walling and painting of the
dining hall

2,000,000 complete

65 Kapkessum
Secondary

Plastering and painting of
the dormitory

700,000 complete

66 Kaptum Secondary Construction of one
classroom upto completion

500,000 complete
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No. Project Name Sub-ProjecU
Activities

Estimated
Cost

Kshs.

!mplementation
Status

67 St.Alphonsus Mutei
Girls Secondary

Painting of the laboratory 200,000 complete

68 St.Francis
Kimuroon
Secondary

Roofing and plastering of
the dormitory

1,300,000 complete

69 Chebonet
Secondary School

Construction of one
classroom to completion

500,000 complete

70 Chelingwa
Secondary

Fitting of the library fume
chamber

150,000 complete

71 Muno Secondary Construction of one
classroom upto completion

500,000 complete

72 Kapkoi Secondary Construction of 6 door
toilets upto completion

200,000 complete

73 Kibargoiyet
Secondary

Construction of one
classroom Kshs.500,000
and purchase of 20 desks
Kshs.100,000

500,000 complete

74 Kabulwo
Secondary

Walling, roofing of the
dining hall

1,000,000 complete

75 Kapkonga
Secondary

Plastering, painting and
fittings of the laboratory

1,000,000 complete

76 AP Line lten Construction of AP houses 700,000 complete

77 Kapchemutwa
DO's Office

Construction of AP houses 800,000 complete

78 Kamogich Chiefs
Office

Plastering and painting of
Administration Police
houses- Kshs. 1 50,000 and
construction of toi lets-
Kshs.150,000

200,000 complete

79 Administration
Police Camp
Kermuk

Construction of 3
Administration police
houses upto completion

700,000 complete

80 Kapchemutwa
Chiefs Office

Painting and fitting of
window panes of chiefs
office

100,000 complete

81 Keiyo North DCC's
Office

Construction of 6 door
ablution toilets upto
completion

641,379 complete
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No Project Name Sub-ProjecU

Activities
Estimated

Cost
Kshs.

Implementation
Status

82 AIC Kessup Girls
Secondary School

Plastering, flooring,
painting and fittings of
doors and windows for two
classrooms

500,000 Complete

83 Kibendo Secondary
School

Construction of one
classroom to completion

500,000 Complete

84 Chegilet Secondary Construction of one
classrooms upto
completion

500,000 Complete

85 Sports Carry out constituency
sports tournament and the
winning teams/schools to
be awarded with trophies,
balls, and games kits

1,637,931 Not started

86 Motor vehicle Purchase of motor vehicle 7,000,000 Not started

87 Youth
Empowerment
Centre
Constituency
lnnovation Hubs

Procuring of ICT systems
and services through
Telkom Kenya.

1,169,257 Not started

88 tVlutei Chief'Office
Constituency
lnnovation Hubs

Procuring of ICT systems
and services through
Telkom Kenya.

1,169,257 Not started

89 Kapchemutwa
DO's office-
Constituency
lnnovation Hubs

Procuring of ICT systems
and services through
Telkom Kenya.

1,169,257 Not started

90 Tambach D.O's
office-Constituency
lnnovation Hubs

Procuring of ICT systems
and services through
Telkom Kenya.

1,169,257 Not started

91 lrong Chief's Office Plastering, fittings and
painting of chiefs office

900,000 Not started

92 Kamoi Chiefs
Office

Plastering,fittings and
painting of chief's office

500,000 Not started

93 lrong Chiefs Office Foundation, slab and
walling of the chiefs office

500,000 Not started

94 Kamoi Chiefs
Office

Foundation, slab and
walling of the chiefs office

500,000 Not started

101 Kabore Primary Construction of one
classroom upto completion

500,000 Not started

Report of the Auditor-General on the l;inancial Slatemenls of National Governmenl Constiluencies Development F-und -
Keiyo North Consliluencv./itr lhe )teur ended 30.lune 2018
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No. Project Name Sub-ProjecU
Activities

Estimated
Cost

Kshs.

lmplementation
Status

110 Siroch Primary Construction of one
classroom upto completion

500,000 Not started

95 Audit fees
proposed in FY
15t16

500,000 Not yet released
from the board

96 Emergency To cater for unforeseen
calamities within the
constituency

4,568,966 Ongoing

97 Emergency To cater for unforeseen
calamities within the
constituency

568,966 Ongoing

98 Sports Carry out Constituency
Sports tournament and the
winning teams/schools to
be awarded with trophies,
balls, and games kits

868,1 03 Ongoing

99 Keiyo North NG-
CDF Office

Painting of walls,
renovation of washrooms,
fitting of window grills for
the NG-CDF office

712,629 Ongoing

100 Emkong Primary Construction of one
classroom upto completion

500,000 Ongoing

102 Kapkerembe
Primary

Construction of one
classrooms upto
completion

500,000 Ongoing

103 Kaptum Primary Construction of one
classrooms to completion

500,000 Ongoing

104 Kipkulot Primary Construction of one
classroom upto completion

500,000 Ongoing

105 Kiptoit Primary Construction of one
classroom upto completion

500,000 Ongoing

106 Kokwao Primary Construction of one
classroom(500,000)
painting and fittings of one
class(100,000) and
Purchase of 50
lockers(200,000)

800,000 Ongoing

107 Itlatany Primary Construction of one
classroom upto completion

500,000 Ongoing

Ileport of'the Auditctr-General on the Financial Slalemenls o/'Nutic,tnal Governnenl (lonstituencies Development Fund -
Keiyo 7',1o,',7 Conslituency./br the year ended 30 June 2018
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No. Project Name Sub-ProjecU
Activities

Estimated
Cost

Kshs.

lmplementation
Status

108 Nyalil Primary Construction of one
classsroom(500, 000) and
purchase of land(500,000)

1,000,000 Ongoing

109 Singore Primary Walling, roofing and
painting of staff house

500,000 Ongoing

111 Moi Tambach
Primary

Foundation, slab for the
tuition block

1 000 000 Ongoing

112 Kipkenda Primary Construction of one
classroom to completion.

500 , 0o0 Ongoing

113 Matany Primary Construction of one
classroom to completion

250,000 Ongoing

114 Cheptarit Primary Plastering and painting of
administration block

400,000 Ongoing

115 Kipkulot Primary Construction of one
classroom to completion

500,000 Ongoing

116 Kaptum Primary Purchase of 40 beds for
the boys dormitory
Kshs.300,000 and walling,
roofing, plastering and
painting of 6 door toilets
Kshs.200,000

400,000 Ongoing

117 Kaplamai Primary Renovation of 2
classrooms

200,000 Ongoing

118 Bugar Secondary Walling, roofing ot
administration block and
purchase of 50 lockers

1 000 000 Ongoing

119
lChegilet Secondary Construction of one

classrooms upto
completion

500,000 Ongoing

120 llten Day
Secondary

Plastering and painting of
offices within the tuition
block.

3,500,000 Ongoing

1 2 1 lKamariny
Secondary

Roofing and plastering of
the laboratory

1,000,000 Ongoing

122 Kapchelal
Secondary

Plastering and painting of
dining hall

1,000,000 Ongoing

123 Kessup Day
Secondary

Plastering and flooring of
Administration block

500,000 Ongoing

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Keiyo North Constituency for the year ended 30 June 201 8
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No Project Name Sub-ProjecU
Activities

Estimated
Cost

Kshs.

lmplementation
Status

124 [/luno secondary Construction of one
classroom upto completion

500,000 Ongoing

125 Siroch Secondary Construction of two
classroom (1,000,000),
painting and fittings of the
lab(1,000,000)

2,000,000 Ongoing

126 Kessup Day
Secondary School

Roofing, plastering and
painting of 14 door toilets

400,000 Ongoing

127 Siroch Day [Vixed
Secondary School

Fittings of the fume
chamber and tables,
chairs for the laboratory

500,000 Ongoing

128 Kokwao Secondary
School

Construction of 14 door
toilets

500,000 Ongoing

129 Kapchelal
Secondary School

Roofing, plastering and
flooring of dormitory.

800,000 Ongoing

130 Bugar Secondary Foundation and slab for
the administration block

600,000 Ongoing

1 3 1 Kessup Day
Secondary

Walling, roofing, plastering
of administration block

800,000 Ongoing

132 Kapchelal
Secondary

Walling, roofing, plastering
and painting of dining hall

800,000 Ongoing

133 Kipsoen TTI Construction of hostels 5,800,000 Ongoing

134 Sergoit Chiefs
Office

Plastering and painting of
administration police 3
houses for
Kshs. 1 00,000,construction
of toilets kshs.1 00,000 and
purchase of cabinets,
tables and chairs-
Kshs.100,000

200,000 Ongoing

135 Tambach tree
planting

Planting of trees , in
Kamogich and Kiptuilong
areas and protection of
water catchment areas.

217,026 Reallocated

136 Emsoo tree
planting

Planting of trees in
Kapchelal, Nyalil, Emsoo
Chegilet areas and
construction of gabions
Rimoi valley.

217,026 Reallocated

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Keiyo North Conslituencyfor theyear ended 30 June 2018

25



No. Project Name Sub-ProjecU
Activities

Estimated
Cost

Kshs.

Implementation
Status

137 Kamariny tree
planting

Planting of trees in
Kipsoen, Mutei, and
Sergoit and Chelingwa
areas and protection of
catchment areas.

217,425 Reallocated

138 Kapchemutwa tree
planting

Planting of trees in Kamoi,
Kapchemutwa , lten and
Chebaror areas and
protection of catchment
areas.

217,026 Reallocated

139 Environment carry out environmental
activities

1,637,931 reallocated

140 Kapkonga
secondary

Construction of one
classroom upto
completion.

500,000 Reallocated to
complete the lab

TOTAL FOR PROJECTS 98,031,034

TOTAL BUDGET 149,791,114

Report of the Auditor-Generql on the Financial Statements of Nalional Government Constituencies Developmenl Fund -
Keiyo North Constituency for the year ended 30 June 2018
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KEIYO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

M. STATEMENT OF RECEIPTS AND PAN4ENTS

nrcrrrs

Tra4sfers from NGCDF board
Prooeeds fircm Sale of Assets

Other Receipts

TOTAT RECEIPIS

PAYN/TENTS

Connpensation of employees

Use of goods and seryices

Tratrsfers to Other Government Units
Other grants and transfers
Acquisition of Assets

Other Payments

@r

82,',[,75,51.6 40,949,276.60

Note 2017 -20t8
Kshs

2016 - 2017

Kshs

1,569,936

5,196,535

40,608,750

41,131,880

1

2

3

4

5

6

7

8

I

2,27',|.1054

3,676,2O'1.

40,4O0rOO0

31,612,779

TOTAT PAYN{ENTS

SURPTUS/(DEHC[)

77,900,034 8BA97,OO1

4215A8a LL7S48J24AA)

The 4ccounting policies and explanatory notes to these financial statements form an integral part of the
financla\*atements. The NGCDF-KEIYO NORTH Constituency financial statements were approved on

t{ * zotaandsicnedbv:

fund Acpor.lnt lvlanager
Narne: t ,t{-,t^ Sb"

Sub-Countv Accountant
Name: Cl'ii )1rrt,,D ( I>r'rL
ICPAKMemberNumber: \'l r t^i
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KEIYO NORTH CONSTITAENCY
Reports and f inancial Statements
For the year ended June 30,2018
ry. STATEMENT OF ASSETS AND ttABItMES.

Note

TINANCIAT ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)
Cash B alances (cash at hand)
Total Cash and Cash Equivalents

10A
108

Current receivables - Outstanding Imprests
11

'1.4,368,666 10,153,184.1(

14,368,666 10,153,194.IO

14,368,666 I0,153,184.I0

2017 - 2018
IGhs

2076 - 2017
Kshs

TOTAT FINANCI.AT ASSETS

FINANCIAT LIABILMES

Accounts payable - Retenfion

NET TINANCTAL ASSETS

ndrnrsrvmD BY

Fund balance b / fwd 1 st July.,

Surplus/Deficit for the year

Prior year adjustments

NET FINANCI,AL POSMON

The accounting policies
the financial statements
approved on

12

73 701753,194

4r275,492

57 r7O7,909.50

(47 1548,724.40

tund lvlanager
Name: \\.r.,\*!,. 65*

14
14,368,666 70,153,1.94.1O

and explanatory notes to these financial statements form an integr al part of
The NGCDF-KEIYO NORTH Constituency hnancial statements were

2019and signedby:

Gnul,nY
Sub-Countv Accountant

Name: C I'l-', l) ir,., i\-t (' \ tt1 t
IcPAKMemberNurrber: ,"\ I lnt
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KEIYO NORTH CONSTITAENCY
Reports and Financial Statements
For the ended June 30,2018
V. STATEMENT OF CASHHOW

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-KEIYO NORTH Consti

t( tt I zolflmdsisnedby:

M#agy
c4-t,- SyLt

Sub-Countv Accountant
Name: r l.')i \ 1\s , t, 1, \r'/ I
ICPAK Member Number: l': ; t'l

tuency financial statements werc apprcved on

,\
Sgu'tIutn

J

Receipts for operating income 2017-2018 2016-2077

Transfers from NGCDF Board 1 82.r15.516 40,948,276.60
Other Receipts J

82,115,516 40,948r276.60

Payments for operating expenses

Compensation of Employees 4
2.277.O54 1.569.836

Use of goods and services 5
3,616,201. 5,186.535

Transfers to Other Government Units 6 40,400,000 40.608.750

Other grants and transfers 7
31.612.779 41,131.880

Other Payments 9

Adjusted for:

Adjustments during the year 1,4

Net cash flow from operuturgactivities

77,900,034 88197,001

CASHIIOW m,OM II.IVESTING ACTMES

Proceeds from Sale of Assets 2

Acquisition of Assets 9

Net cash flows fiom lnvesting Activities

NET INCREASE IN CASH AND CASH
EQIITVAIENT 4.215482 (47,548,724.40')

Cash and cash equivalent at BEGINNING of the
year 13

7011531184 57,701,908.50

Cash and cash equivalent at END ofthe year 74
14.368.666 10,153,194.10





-lo
8D

o
o
Fl

CD

cn

l>
t8

7'.

o
o

(,
(h
(D

U)

o
o
F:

SD

0.
B
SD

c,
a
>'J
(r,

-lB
sD

(,
(D'
Fl
u,

o
o
o
F.l

o
o
CD
Fl

o
+

c2

(,
o
o

lD

0-
(h
oE
o
(D
C'

o
tII

IU

3H
z
cr)

o
o
F:

71
(D
oo

(a

F.l

oooo
0.(,
Eo
E
(h

o
o

o
C,o
(,

-jE
SD

U)
(D'
F3
(2

E
o
E
z
o
t-t
*r1

t!
e
F1

D.

F
tslo
trl
,q
Ha

lz
lfDlo
l(D
16t+
l>x
l8

E

(D

m
o)
a
o
ql
Aql
bo

(JI

OJ
@(o

ql

bo

{
ooo
oo
Ioo

Qn

(Jr{{(,
Foo

(ro
(rl
A
o'lo'o
oIoo

U]
0o

NJ

(/)

bo

N
ooo'o
o
9oo I

@

Co

o
(^
A
C'I

bo

8D o:l
OQ

s)

TD
tro.
)q
(D
r+

o)
N
(9
m
.9{{Ioo

N
N
Oo
ooo
bo

@
A
Co

90oo

rJl
r',0

o(ll
o
o
OIoo

(o
@
A(n

ul

t\)o
N
N

bo

ts
(o
Coo{{Ioo

(t
.o.
trt,

(D

r+
rA

A(o
{(o

U!
bo

{
Or
@(o

UT

bo

{
ooo'o
oI
Oo

A{
@
A
t\)

CD

bo

00
UIoo
o
Ioo

(,
O)
UI

U]
@
:.Ioo

0i
No
N
N

bo

A(o
ts(o

Or
bo

o
il

8D

+(t

ral

sD

TE

o.
)qo

{{
-<o

op
ogo

Ioo

(,
O)

l..J{{
sooo

Ao
Aoo
<)oIoo

(,

lso
bo

ts
N{
o
cll
A
bo

(O
N
tJ
O)jn{o
9oo

p. SSr
'E g

$so

-.1

a(o
oe
bo

{
qrl
@

crt

oo

-I
N
N

@{Joo

ls
ts

Co

bo

(o
QO

N
bo I

(,l{
ql
N
Ni
A
u'l
bo

o
ilo
Ig

9.Sq

$HE
6s

o o { N
A

-.1 O)
Ni

,-r:
il
0.
o
a

CX
EiO
(A
s)

o

,ajfr>
9-0 N
+H N(!A\I
Xex<
H is
3 

=Q3E iEE lt
c- 9. )S

E *=
b, $ c!-9r?pE I
e6 l\E1d-z

v)\r\i

=Nzo
fr't
v,l
U
ttl
rd
F
ot
\
rlj
z\
\
Cz
U
Eoo
Utr
I

x
F]

d
2ot
\J

N
oo
e|\)\i
!
Nzo

n

U)e

F
v)H
H
Etl

HzH
o
EI

ts
>U

Foru
F
-l
o
7
F
Ftlo
CFF
FtlzH
z
U
U
EI

H
5
E

H
3
ooz
Ed

2d
U

.(J aa .^rNFlrr
E s-' geE'E
E B * {48A'q! H x 9-e8.8 F 338
5 B B'r 6'ar-F 5 Xo
J55oo. B $:::n(.: (D t! 

=;g I ad-
o-5' = E=
3-s t si
E= g 

=tEE - dB.
F6>-i^A J-V
6Q (D 

=5i J *-FX E Se,
--aa-o = 5s
6 = c>5
o i' (Da

= 
td looik*Ji!

=. :r, o+!e+F
Rd-5

at F.

9 86
si5o
Ldx?( aats(Doa
3-g,e
ooaj"
=PKLl S N.)

NH:t, I qro+
-L. A)+A -oi
r!Xi+8suta+;.d

;9uats
ijxO-
rX(aF:<J+
oN5
JFP
J]

+(.DF

66R
5(h +l

H heA-^\('
=.!Yi.:o

lftaE
ACD

i+l:.)Sricu

='O.ilart +) O-A
(J _,1

If)(D
^sDSsDFg-si5

)++oo-+F!
u4(DJ
(D





3FF
+T T(!8\J

g th
s 5R
3E io, tr trl
e-9.X
E E=
H caR
oSHt8?pE *t
ei! t\BE:{
6i+\)

'= ral

H
Hrl
Ezo
N
u1

U
Ft

Ntt
o
tu
\
FJz
H
!

3
eoo
U
\l

I

X
Ed

o
zo
'Al
F.l
tt
lJrl

o
oz0

=E
Fdzo

a P a {fF5 ti s PbE E. E ilAE 3. H Fg'q O 80 3u2E 5 A +'8OO'AOa
5 Fb !s g-:+
,? 80 5 *.!f:" Z il sgDr[$F{
6 )- .(t, -- (D

= E E BE9 * fr FHd * ii -009
cr+^Fl'O*(D
HosS
dri5Ef.E$$ ilooH+O. (D ir: i+

I.

H.E E
Joo.5o

,l:€s
PU)-
o. !!
dlD-cDH.
6E
*15U

6g
r<EXto
(2+
+o5+l-
PP
!+O

€ :!'o=
H;J(D0-

o5+o

(to
OFEE
!.j (D19 *.

dR9'
8DH'5OO-

ESD
+.6
50o+
('5oo
P6H:!i* 13

HI
o
Hi
(D
H

8D

a
t'
dts9'

0ao+
+)
8D+

-]
o
zoo
>"1
I

X
El

o
z
oF-l+
oo
ctl+

o
o

+
8D

o
S)

c/)+
S)

o

o
+rn
do
B
(D

8DEExo
o
0.
o

6
s
H

-@
8D

9.
o

oa

o
0.(l
x

6

G,'ft
4
<+1

-'g
_=L

za
HH.

on8,E./-.*

LF
,80

0eo

Vr"q
)?

z
() l{ Ca

EE S
Q r,g
O,,F
E _ie
If;
zd8EI HE/ 5
E;S....v 

-+

'.I; c,
,:, V
;i. (-





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) - KEIYO
NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2018

VII. SIGMTICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Ccompliance and Basis of Prcparatton

The financial statements have been prepared in accordance with Cash-basis International public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Boatd (PSASB) and set out in the accounting policy note below. This cash basis of accountinghas
been supplemented with accounting for a) receivables that include imprests and salary advinces
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adoptedhavebeen consistently appliedto alltheyears presented.

2. Reporting Entity

The financial statements are for the NGCDF-KEIYO NORTH Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The frnancial statements are presented in Kenya Shillings (KShs)which is the functional and,
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounfing Policies

T_he accounting policies set out in this section havebeen consistently applied by the Entity for all
the years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and, the related
cash has actually been receivedby the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _KEIYO
NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGMHCANT ACCOUNTING POTICIES

Extemal Assistance
External assistance is received through grants andloans from multllateral andbilateral
development partners.

Grants and loans shall be rccognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
benefrciary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment
advice. A similar recognition crrterra is applied for loans received in the form of a direct payment.

During theyear ended 3gthJune 2078, there were no instances of non-compliance with terms and
conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets
and sale of tender documents. These are recognized in the financial statements the time associated
cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
pard out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not pard during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acqurred in a non-exchange transactton for nil
or nominal consideration and the fair value of the asset can be reliably established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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, NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND NGCDF) _KEIYO
NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
SIGMFICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/ or
services rather than in money or cash terms. These donations may tnclude vehicles, equipment or
personnel services. Where the financral value received for in-kind contributions can be rcliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Eequivalents
Cash and cash equlalents comprise cash on hand and cash at bank, short-term deposits on call
andhighly liquid investments with an original maturity of three months or less, which are readlly
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
arc treated as receivables. This is in recognition of the governnlent practice where the imprest
payments are reco9nrzed as payments when fulTy accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financral statements, deposits and retentions held on behalf of third
parties have been rccognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obhgations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pendingbills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as'memorandum'or'off-balance'items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year rn which the payments are made.

10. Ununbze.d Funds
Unutilized funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the financial year.
These balances are available for use in the year under review to fund projects approved in the
respective prror frnancial years consistent with sec 6(2) and sec 7(1) of NGCDF Act,2075.
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FT]ND NGCDF) _KEIYO
NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGNITICANT ACCOI.'NTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
depOsits, which are accounted for on an accrual basis), the same accounts classification 6asis, and
for the same period as the financial statements. The originalbudgetwas approvedby Parliament on
June 2Ol7 for the period Is July 201,7 to SOth June 2078 as required by l-aw and there was one
slPplementary adjastment to the originalbudget during the year.lncluded in the adjustments are
the unutilizedfunds.

A c-omparison of the acfi:m,l pefiormance against the comparuble budget for the financial year
under review has been included in the financial statements.

12. Comparative figures
Whbre necessary, comparatle figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentafion.

13. SubsequentEvents
There havebeen no events subsequent to the financialyear end with a significant impact on the
hnancialstatements for the yru, 

"id"d 
SothJune ZOI,B.

14. Ernrors
Material prior period errors shall be coruected retrospectively in the first set of financialstatements
authoized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred;or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nattxe
and amounts.

15. Related Pafiy Transactions
Re-late{ pafiy relationship! ale a ruormal feature of commerce. Specific information with regards to
related par:fy fiansactions is included in the disclosure notes.

9





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) -KEIYO
NORTH CONSTITUENCY
Reports and Financial Statements
f,'or the year ended June 30,2018

VIU. NOTES TO THE TINANCIAT STATEMENTS

1. TRANSTERS IROM OTIIER GOVERNMENT ENTMES

2. PROCEEDS TROM SAI.E OFASSETS

Description 2017-2078 2016-2017
Kshs IGhs

NGCDF Board

AIE NO 1 5,5oo,ooo 4,094,827.60

AIE NO
2 38,710,344

36,853A49
AIE NO 3 37,905r'1.72

TOTAL 82,115,516 40,948276.60

2077-2018 2016-2017

IGhs IGhs

Receipts from sale of Buildings

Receipts from the Sale of Vehicles andTranspo.rt Equipment

Receipts from sale of office andgeneral equipment

Receipts from the Sale Plant Machinery andEquipment

Total

10





, NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND NGCDF) -KEIYO
NORTH CONSTITUENCY
Reports and Financial Statements
Fort the r ended June 30,2018

NOTESTO TITEFINANCIAL TEIVIENTS

3. OTMRRECEPTS

2017- 2018
Kshs

2016-2017

IGhs

Interest Received

Rents

Receipts from Sale of tender documents
Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPIOYEES

Basic wages of contractttal employees

Basic wages of casuallabour
Personal allowances pud as part of salary
House allowance

Transport allowance

Leave allowance

Gratuity

Other personnel payrnents

H Total

2077-2018
Kshs

1,195,990

195,000

195,000

685,064

2016-2017

Kshs

7,1761936

196,500

196,500

2271,O54 1,569'836

t

LL
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' NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND NGCDD -KEIYO
NORTH CONSTITUENCY
Reports and Financial Statements
For.tlg??r=eEl_.gl June 30, 201 8

NOIES TO mE IINANCIAI STATEMENTS (Continued)

s. USE Of GOODS AND SERVICES

Committee Expenses

Utilities, supplies and services

Communication, supplies and seryices

Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses

Hospitalify supplies and services

Insurance costs

Specialized materials and sewices

Office and general supplies and seryices

Other operuting expenses

Fuel

Routi ne maintenance -vehicle

Routine maintenance --other assets

2017-2018
Kshs

1,379,100

208,295

125,000

174,000

544,000

12,000

46,905

311,604

275,222

300,000

2O3,535

36,54O

2016-2017
Kshs

1,730,405

69g,gg0

120,400

258,200

13,000

1,040,000

48,914

gg,ggg

78,645

552,500

555,592

Total 3,61 62O1 5,1 86,535
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _KEIYO
NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO THE FINANCIAL STATEM ENTS (Con ti n ued)

6. TRANSTER TO Ofi{ER GOVERNMENT ENTffiES

Description

Transfers to National Government entities
Transfers to primary schools (see aftached list)
Transfers to secondary schools (see attached list)
Transfers to terliary institutions (see attached list)
Transfers to health insfitufions (see attached list)

TOTAT

7. OTHER GRANTS AND OTHER PAYMENTS

Bursary- secondary schools (see attached list)

Bursary - terttary institutions (see attached list)

Bursary - Special schools (see attached list)

Mock & CATS

Security projects (see attached list)

Sports projects

Environment projects

Emergency projects (see attached list)

Agriculture

Total

2017-2018 2016-2077

2017-2078
Kshs

2076-2077
Kshs

20,600,000

12,900,000

5,500,000

1,609,750

23,900,000

16,500,000

40.400.000 40,609,750

11,272,000

13,478,400

40,000

11,489,000

14,614,800

3,191,379 3,000,000

1,992,540

1,992,540

6,993,000

1,050,000

3,671,000

31,612,779.00 41,131,990.00
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, NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _KEIYO
NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO TIIE ITNANCIAL STATTMENTS (Continued)

8. ACQLTTSmONOFASSETS

Non Financial Assets 2077-2018
Kshs

2076-2017
Kshs

Purchase of Buildings

Construction of Buildings

Refu rbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household furniture and Institutional Equipment

Purchase of Office Furnifure and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialize d Plant, Equipment and Machinery
Rehabilitati on and Renovation of Plant, Machinery and F4uip.
Acquisifion of.l,and

Acquisition of lntangible Assets

Total

9. OTHER PAY /IENTS

2077-2078 2016-2017

IGhs Kshs

ICT Hub

TIYET

1,4
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDD -KEIYO
NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
NOTES TO TTIE FINANCUL STATE|VTENTS (CONtiNUCd)

1 0A: Bank Accounts (cash book bank balance)

Nadre of Banh Account No. & cffrensy 2017-2018 2076-2017

Kshs Kshs
Kenya Commercial Bank,Iten branch
A./c no:l103235303

14,369,666 10,1 53,1 94.10

Total 14368,666 10.153.184.10

lOB: CASH IN HAND

Location 1

Inbatton 2

location 3

Other Iocations (specify)

Total

ffuouide cash count certificates for eachl
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _KEIYO
NORTH CONSTITUENCY
Reports and Financial Statements
For the ended June 2018

TO mE FINANCIAL STATEtuIENTS (Continued)

1 1: OUTSTANDING IMPRESTS

Total

lzRETENTION

2077 - 2078
Kshs

2016-2017
Kshs

Supplier I
Supplier 2

Supplier 3

Total

13. BAI/,NCES BROUGHT FORWARD

Bank accounts

Cashinhand
Imprest

Total

2017-2018
Kshs

10,153,184.

2016-2077
Kshs

57,701,908.50

10,153.184 57,70r,909.50

Narne of Officer orlnstitufion
Date Imprcst

Taken Arnount
Taken

Arnount
Swrcndercl Balance

I(shs I(shs Kshs

Name of Officer or Institution dd/mm/yy

Name of Officer or Institution dd/mm/yy

Nane of Officer or Institution dd/mm/yy

Narne of Officer or Institution dd/mm/yy

Name of Officer or Institution dd/mm/yy

Nzune of Officer or Institution dd/mm/yy
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDN-KEIYO
NORTH CONSTITUENCY
Reports and f inancial Statements
For the year ended June 30,2018
NOIES TO mE FINANCIAL STATEMENTS (Continued)

14. PRTORYEARADJUSTMENTS

2017- 2078
IGhs

20rc-?nt7
Kshs

Bank accounts

Cashrnhand
Imprest

Total

15. OT}IER IMPORTANT DISCIOSURES

15.1: PENDING ACCOIJNTS PAYABI"E (See Annex 1)

Construction of buildings
Construction of civil works

Supply ofgoods
Supply of services

15.2: PENDING STAI! PAYABTES (See Annex 2)

Senior management

Middle management

Unionisable employees

Others (specifl)

15.3: UNUTIUZED FUNDS (SeeAnnex 3)

Compensation of employees

Use of goods and services

Amounts due to other Government entities (see attached list)

Amounts due to other grants and other transfers (see
attached list)

Acquisition of assets

Others (Fbnds meant for CIH Hubs and renovafion of office)
Additional funding

2017- 2078
Kshs

2016-2017

IGhs

IGhs Kshs

2017-2078
Kshs

2016-2077
Kshs

23ps0p00

12,427,585

937,162

17,23O,O42

18,100,000

15,660,911

7,000,000

78,968,966

17
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GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDry -KEIYO

For

CONSTITUENCY
and Financial Statements

ended June 2018
TO THE I:INANCIAL STATEMENTS (Continued)

5.4: PMC account balances ($ee Annex 5)

2017- 2018 2016-2017

Kshs Kshs

PMC account Balances (see attached list) l4r897rg7g 7,519,573

18
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND NGCDF) .
KEIYO NORTH CONSTITUENCY
Reports and Financial Statements
Fort the year ended June 30,2018.

I

s-PMC BANK BATANCES AS AT SOTH 2018.

Sergoit primary
KCB 11,33490964 311,479.00

ldepkitony primary
KCB 1767595718 33,758.50

Berese ECD KCB 1,1,72799776 24O,369.50

Bugpr Primary KCB 7125784744 250,734.50

Cheberen Primary KCB 1,1,L4429961 1 1,803.50

Chegilet primary KCB 11,68371260 8,250.00

kogin Primary KCB 1 r68103355 389.50

Emkong Primary KCB 7159303770 263,076.50

Iten Day Secondary KCB 7171933162 3,534,905.05

Iten Frimary KCB 1127647103
252.00

Kabulwo pdmary KCB L203526636 374,965.65

Kab4lwo secondary KCB 11197131,29
658,362.00

Kamagut ECD KCB 11,68234646
2,698.80

Kamariny pflmary Acc 2 KCB 12054041,12
54,517.50

Kameza Primary KCB 1 16835 1 588
51 ,I86.00

Kam$gich chiefs office KCB 1,172097054
49,466.00

KapchelalPrimary KCB 7178082709
342.40

Kapchelal secondary KCB 1,11,2882448
433,107.00

Kapkessum Primary
L

KCB 1,1.69435297
11,269.50

Kapkessum Secondary KCB 1 1 16468085
705,744_OO

Kapkoi Secondary KCB 1,135421,935
185,1 15.95

secondary KCB 7L53809281
1.628.00

Kapsio primary KCB 1159576254
485,437.20

Kapsoiyo Primary KCB 71,56897998
t72,696.40
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\NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)-KEIYO
NORTH CONSTITUENCY.
Reports and Financial Statements
For the ended June 30,201.8

/18
PMC l

I
I
I
I

Bank Account
number

KCB 1,1739251,39
583,710.45

Katalelprimary

KCB 1169287255
4,173.66

Kendur primary

Kermuk Primary KCB 1109611943
94,160.00

Kewapsos Primary KCB 1167748530
250A73.15

KibargoiyetPrimary KCB 1774873485
3,682.95

KCB 1158353634
2.894.00

Kibendo Secondary

KCB 1168706157
251.504.50

Kiboi primary

KCB 1751275212Kipka primary
658,119.00

KCB 1168749530Kipkenda Prrmary
164.10

KCB 1 181 1 78797Kipkulot Pnmary
800,900.10

KCBKipsabu Primary 1177510715
704.45

Kiptingo primary KCB 1124955275
4,074.50

KCB 7197594353Kiptoit primary
716,054.00

KCB 1167821025ICpyeigor prtmary
1,224.50

KCB 1116403366KMTC Iten
125,394.90

KCB 1135876770Kobil Primary
99,918.50

Ko giaChar ar f o ot br idge KCB 1206203854
26s.00

KCB 120499r278
1,1 55.00

KokwapTarakwaEtyo foot bridge

Kolol Primary KCB 1158318944
326,272.O0

Komotony Primary KCB 1125185228
56,I85.00

Korkitony Secondary KCB 1111623392
875.00

Lamaon primary KCB 1134333617
53,096.50

Matany Primary KCB 1154478017
68,249.50

KCB 1157219268Msekekwa Primary
7,21,O.00

Muno Secondary KCB 1183032455
307,O52.50
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Nya waPrimary KCB 7112631054
250,848.50

Rfun )r prrrnary KCB 1 160193061
341A28.OO

Sala :aPrimary KCB 1764754866
702,142.00

Ser: oit Chiefs office KCB 1172097763
108,490.50

Ser€ oit Secondary KCB 11,24982752
2,920.OO

Siro rh Mixed Day KCB 1,136477977
54.780.50

Sottl Bto primary KCB I I60301085
285.O93.50

St.A phonsusMutei KCB 221,478901,1

214,500.O0
will iam Murgor Primary KCB I r66506606

25O291.85
Total

14,997,979

I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)-KEIYO
NORTH CONSTITUENCY.
Reports and Financial Statements
For the year ended June 30, 2018

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve tfie various issues as
shown below with the associated time frame within which we the issues to be resolved.

I

lvlanagement comments

(htt a da
when yot
expect tlt
issue to L
rerclvd)

I audrt

Referen
ce No.
on the
,'Oxterna

person to
resolye the
issue (Narne
and

Status:
(Resolved

/Not
Resolved)

REF:

ELD-
KEIYO
NORTH

NGCDF
2016-
2017 -
1-01-
0149-

1.0 Unsupported
expenditure.

The statement of receipts and
payments for the year ended
30June 2077 reflects
transfers to other government
units of Kshs.40,608,7 50
relating to funds disbursed to
PMC's.

Actual expenditure
returns were avatled for
verification during the
audit. The utilization of
funds canbe further
supported by the physical
verifications and also
supported by the Project
Implementation
Schedule(PIS).

Milcah Sugut
Fund Account
Managet

Resolved

Observation
The Statement of receipts and
payments for the year ended
30June 2017 reflects Other
Grants and transfers of
Kshs.41,737,880 which
includes bursaries of Kshs.26,
103,800 comprising of
bursaries to Secondary
Schools and tertiary
institutions of Kshs.l 1,
4 89,6 7 4,800 respectively.
Minutes of the wardbursary
committees to show how the
b eneficiaries were ide ntified
and confirming co-opting an
officer from Ministry of
Education

Acknowledgement letters
from beneficiary institutions
not provided.

Bursaries

A bursary subcommittee
was established to steer
the bursary processes and
program.The
subcommittee members
comprising of six NG-
CDFC Members and one
officer co-opted from the
ministry of education.
The NGCDF Bursary sub
Committee initiates the
process ofbursary
disbursements where they
sit to discuss on the
criterion and prepare the
pro1ram for vetting
beneficiarres. This is then
approved by the NGCDFC
during the meeting.
The process of identifying
benefrciaries is done in a
manner that will ensure
all the sub locations
benefits equally by
identifying 2O students
secondary school students
and at most 80% of the
beneficiaries in

Milcah Sugut Resolved
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Once vetting is done,
ratification of the lists is
done then funds are
approved for
disbursements by the
committee.
Attached is the copyof
minutes co-optirtg the
officerfrcmthe minishry
of education and minutes
of the sub committee and
the NGCDFC committee
apprcving bursaries.
Acknowledgements were
done by most of the
benefi ciary institutions.

I lnacrrtutrbAfortransfers
lom the Boad.
he figure of IGhs.
0 1948 r27 6 represenb the
rnds released in the fY
Ol 6 / 20 77 transferred to
arious projects.

There wer€ no funds
meant for the IY
2015/2016 rneleased in
P{ 2016/2017.The tunds
for IY 2075/2O76were
released on29thJune
20 1 6.1he bank statement
showing the datethe
funds were received is
attacheA.

Milcah Sugut
fund Account
Ivlanager

Resolved

I
s

ack of expenditure returns
)curity, sports

Expenditure returns for
the funds ufrliz.edhad
been avalTed

Milcah Sugut
fund Account
lvlanager

Resolved
t
i

L.
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