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-Reports and Financial Statemen ts
For the ended June 30 2018

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effectiv e and.efficient management of the Fund

,^4

I. KEY CONSTTIT'ENCY IMORI\4ATION /}ID }IANAGEMENT

(a) Bac$round information

The National Government Constifuencies Development Fund (NG_CDF) (hereafterreferred to as theFund) formerly Constituencies Oevelopment Fund (COF;, is a funJesirfjiirfr"a in 2OOS through anAct of Parliament, the constituencies-DevelopmeriF"rh e.i, io;;:;;;Act rvus later reviewect+r-"("'-^'' the r":aci:^..,r :."lir ':DF (An:r':.J -^nt) ; :+ io-ri.-,.,-e ;,.".ui' , ,irough CDI. !__t,_2i:g.._The latter was subsequgnlly t,r".""a"a by the iirr"ntnii;-cpr e ct, zo75. At cabinet lever, NG-.DF
;'Jffi',:;fii|I"li:Xt"?',ifflffif;"-r.' o"utr,ii*I*r,o t;;'p;;;,He ror the seneratporicy

It/^rundatg
Themandate of the Fund as derived from sec (g) of NG_CDFAct,201S is to:a) Recognize the constituencv as a platform for 'ia"ntitiiilion, 

performance and.implementation of nationalgJ,,r"rr,*"rrt functions:b) Facilitate the-performu"." uia i*pi.;;ffiffi?'nationargovernmenr functions in a, partsof the Republic pursuant to Article 6(,i;i th. clr,rtitrtion;c) Provide for the pafiicipatio" or. *re pelpre-i;";i;. determination and,implementarion ofidentified nationil gou",t*.t1j:-:J"?;:"i p"qi""* at theconstituency rever pursuant to-. Article l}(Z)(a) of the Constitutron;
d) Promote the nationat values oi nii^ydignity, equyt\tsocial justice, inclusiveness, equality,

Bffil#r,il!'t::fifl',iJfination unap,ztiitio"'or ii;;;;;;"iiiiJi'pu*suant to Arricre 10
e) Provide for the sustainabll development of all parts of the Republic pursuant to Article 10Q) @) of the Constitutionl
it 

^ rovide a legislative 
.and, policy framewoi.i 

"arsuant 
to Article 21 (Z)of the Constiturion .rlr

lffi 3:1$,tjr'fircatizatiin 
or ine economic ind sociar .ish[;";; iil"aur,a* erii.r, i's .r

d Provide mechanisms for the National Assembly to deliberate on and resolve issues ofconcern to the people as provided for under erti"i" gS (Z) of the Cor,riitrtior;h) provide for a iubiic finance svstem-ttrat p"o*oi", an equitable society and, in particularexpenditure 
.:!?t prom.otes. equitabti;.d;d;;nt of lrrg c9u1!v by makins speciarprovisions for maigin arized, g.o,rp, una uriii pursuant to A*icri zot (b) (iii) of theConstitution;

i) Authorize withdrawal of monev from the consolidated Fund as provide d,under Article 206Q) k) of the Constitution; J

i) Provide mechanisms for the National Assembly to facilitatethe involvement of the people inthe identificat-ron and implementation oipro;ilf* funding by the nationalgovernment atthe constituency levet; and
k) Provide fot mechali{nt for supplementing infrastructure development at theconstifirencylevel in matters falli\g within ihe r"n.ii3^'oi"ttre nationar government atthat revel inaccordance with the Constitution

I



SABATIA CONSTITUENCY
L.1'tvDttr;uaNL,rES DEVELO?IUIENT,FUND 

ryGCDFI I I I I t IReports and Financial Statem entsFor the ended June 30 20I8

Ll"re Values

I

1 . patriotism _ we unhn tA +h^ sal2 ̂ .2 i,,n;fi ilii trJilH["",i,:"ffi #y:,fl 3l,i:ffi il,llT3f,l, ffi [:1x pr o 8, amme s we
fund

3. Timeliness _ w.gSdhere to prompt delivery of seryice4' c'ood *"*T::-;j: ;.rrr!i; r,g.h ,iur,ar.a, Jr transparency, accountabirity,equiry,inclusiveness a

'i*#:ilffi r#:ji;dllffi,''T:tr'{fi:lffi -*r*;:.,:sr.::,r.
(b) IcyManagement

The NGCDF 
'ABATIA 

day-to-day managemeHt is under the forowing key organs:i. National Government ConsrituT:i:lD"u:lonme11 
Fund._Board,(NccDrB)ii' National c"u"""*Jrj dJriiirr"r"y o"r"rrfiltnt Fund co**itt . (NG.DFC)(c) FiduciaryManagement

Xlt'/,"ttrotr;T,#:l}:ffi :l#:.$ffiff,"#*:1:therinanciatyearendedss,rrrune
Designation

Accounting Officer
A.I.E holder
Sub-County Accountant
vnarrman NGCDFC
Member NGCDFC

No

1.

2.
3.
4.
5.

Name

Yusuf Mbuno
Io* ry. Gimonge
r,onsolata Ovinda
PauI Gimodd
Ephraim GaIo

(d) Fiduciary Oversight Arrangements

ARrvrc when adooted,bt;il^il#i nf*ar". roiuuffi'ro.the.consiiir* l::lmfdllflr,3::'iJ;+?#ffiT#lf 1;;;t}il1,:"r?irffi"#iffi,.a.rrv-tro;ffi"d,"thecabinet
(e) NGCDF SABAUA Constituency Headquafiers

Sabatia DCC,s Office Ground,sp.o Bo 260_50g0--- -^v*rru r

WODANGA.
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SABA TIA CONSTITT]ENCY
L 1I I \ i I I I U b N L, 1 E S D E T/EL2 PI,TE N T F I] N D (NG C D F)

Reports and F'inancial Statements

-- \iv, Lrttttftr:lll

For the ended June 30, 2018
Constituency

Telephone : (254) OZ 22g18ggl
E - mail: c df s ab atia@c af . iolliJ 

"
Websi re : www. cdria a ii{i. io.r"

G) NGCDF SABATIA Constituency Ban&ers

7. Kenva Conuirerci alBank
AccountNo. 1 tOZszi|ia
p.O Box I lZS
Maragoli

ft) Independent Auditors

Auditor General
pffige of the Auditor General
Amiversary To.
i^o. n"i, itiob'n*""t' 

university way
coP OOI0o
Nairobi, Kenya

(0 Principal bsalAdviser

The Attorney General
State Law Office
HarambeeAvenue
P.O. Box 4OttZ
City Square OO2OO
Nairobi, Kenya
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SABA TIA CONSTITAENCY
LUN s' rr ruENcrES DE vELopMENr FutyD i*itbhj,

Reports and Financial Statements
For the year ended June 30,2019

The for the 2016 - and2017-2018 is as in the bar and charts below

A bar chart the disbursement
8oo oo.oo

in2016-2017 and2017 financial- 2018

- ,! tu Y v 7 ))ttltlvlulY I

II.FORWARD BY nTE CFIAIRMaI NGCDF COMA{ITTEE

In the financial vear 2017/2018, Sabatia NGGDF received a totar o.f Ksh. 6g,353,447.r0 from theNG.DF noard'hhis was 6g.6r%oirr," totar budget ro, tt. financiar year.
A large percentage of the NG-.DF Sabatia fu1dlns goes towards the Educatior
::,:::::.,,"n 

and renovation orpr;,rar., schools, lff;;s, libraries.;d il1"::T"_r;r.::::"l,J.rl,

2017

'4

Sector
I 2017-2018 2076 -20t7School

1 ooo ooo.oo2. School 2 o ooo.oo
3 1 o ooo.oo

.oo
4. ooTrans fer to Health
5 ooo.oo
6 2Transfers toS

6o ooo.oo7
1.OO8and Culture

ooo.oo2 o8. for s schools ooo.oo
1

1 000.oo9 tertiaryforBursary

r0.
6,47o,ooo.oo

135,OOO.OO
Schoolsfor

t8o 200.ooI l. Itu re dfoo secu 1 o ooo.oo

4q000,000.o0

35,000,000.00

30,000 000.00

2t00o,0oo.oo

20,000,000.00

15,000,000.00

10,000,000.00

5,000,m0.00

0.m

t20tt-2078

r 2016 _2017
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SABATIA CONSTITUENCY
L'uNS rr ruENCrEs DE yELopMENr irtrtff6ve co rl

Reports and Financial Statements
For the year ended June 3

t tlrtr Vt, / Elll\lylt ly I

0,2019

A chart

The NGCDF have
successful projects

disbursement of funds to and2017 -2018 financial years
ects ln 2016-2017

2Ot6 -2At7 F/y DIsBURSEMENT

: Primary School projects

I Sccor tdary school projects

r Tertlary lnstttuflons
Projects

rTransferto Health

r Emergency proJects

rTransfers to Security

rmproved the Education and Security infrastructures of Sabatia. some of theundertaken during the year ur. u, in',i. pictures below:-

5

2OL7 -2018 FlV D|SBURS E MENT
6,47O,OOO.OO t Prlmary School projects

12,5oo,ooo.oo

I Secondary School projects

I Emergenq/ proiects

r Transfers to Security

r Sports and Culture

18O,2OO.OO

600,ooo.oo I Bursary for seconda ry



SABATIA CONSTITAENCY
L'uN s,r ru E NcrES ttbVtt o *as x r F uND 1 uc co 11Reports and Financial Sta tements

f,'or the r ended June 30,2019

Mudete police sfafion funded by Sabatia NG-CDF to enlrance security

Front view classrooms at Kivagala Secondary School fu nded Sabafia NG_CDF

SiSn

CTHIRMANNGCDF

However there have been emerging issues Iike politicar, economic, sociar, regal and grobar chailengesinfluencing the implementation of NGGDF Project. other issues affecting the project imprementationprocess is the late disbursement of funds, rate approved ofproposars and rearocationsThe NGNGcDFCs wish that the issues of huri;; r,r.0.r"", on going for more than 2years bestopped and the NGCDF board to reduce the rate of staff turnovers in constituencies i.e. FAMtransfers.

u v t, z t-tttt lylulY .l
't
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The NGCDF-SABATIA Constifuency financial sfatements were2018.
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SABATIA CONSTITUENCY
coNsTrrubltdEs DEVELopturENr ;aND (NGCDF) 

., ?, ? I I !

Reports and Financial StatementsFor the ended June 3 2018m.
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**jr****?Iffitrf#ifi#,#
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recc:..I1 _dntaine
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REPUBLIC OF KENYA

Telephone: +254 -20-342330
Fax: +254-20-311482

E-Mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - SABATIA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Sabatia Constituency National
Government Constituency Development Fund (NGCDF) set out on pages 8 lo 42 which
comprise the statement of assets as at 30 June 2018, and the statement of receipts and
payments, summary statement of appropriation for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material respects,
the financial position of Sabatia NG-CDF as at 30 June 2018, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with fhe NG-CDF Act.

Basis for Qualified Opinion

1. lnaccuracy in the Financial Statements

1.1 Long Outstanding Reconciling ttems

The cash and cash equivalents balance of Kshs.206,217 as analyzed in the bank
reconciliation statement had unpresented cheques amounting to Kshs.6,568,969 which
included stale cheques amounting to Kshs.1,501,969 which. at the time of the audit, had
not been written back in the cash book. Consequently, it was not possible to confirm the
accuracy of the cash and cash equivalents balance of Kshs.206,216 as at 30 June 2018.

1.2 Unreconciled Balance of Transfers to Secondary Schools

lncluded in transfer to other government entities of Kshs.47,150,000 is a transfer to
secondary schools of Kshs.35,150,000. However, the schedule made available to support
the transfers amounted to Kshs.34,150,000 leading to unexplained difference of
Kshs.1,000,000.

Report of the Auditor-General on lhe Financial Stalements of National Government Constituencies Development Fund

- Sabatia Constituency for the year ended 30 June 2018

Promoting Accountability in the Public Sector



1.3 lnappropriate Disclosure in Statement of Appropriation

The management understatement of appropriation disclosed an adjustment in the budget
of Kshs.51 ,441,806 which comprised of Kshs.9,114,221 being balance of cash balance
brought forward, Kshs.11,379,310 being an amount waiting Board's approval and
Kshs.30,948,275 approved but not disbursed, No explanation was offered how the amount
of Kshs.11,379,310 not approved by the Board could be recognized in the financial
statements.

Consequently, the accuracy of the financial statements for the year ended 30 June 2018
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of in accordance with ISSAI 30 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Difference Between the Budgeted Amount and the Actual Amount of Transfers from
NG-CDF Board

It was observed that the management in the summary statement of appropriation - recurrent
and development combined disclosed an amount of Kshs.77,261,451 transferred from the
CDF Board, while in the statement of receipts and payments the management disclosed
amount is Kshs.68,353,447 as the actual receipts received from the CDF Board thereby
creating an unexplained variance of Kshs.8,908,004.

Consequently, the accuracy of the statements could not be confirmed.

1. Non lmplementation of Approved Budgeted Projects

Examination of the budget of Sabatia National Government Constituency Development
Fund showed that four (4) projects in the approved budget were not implemented during
the financial year under review as shown in the table below:

Proiects
Approved Amount

(Kshs)
Actual Expenditure

(Kshs)
Capacitv Buildinq 1,061,488.35 0

Social Security 1,000,000.00 0
ICT Hub 1,169,256.93 0

Strategic Plan 2,395,041.00 0

Tota! 5,625,776.28 0

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, are of most
significance in the audit of the financial statements of the current year. These matters were

Report of the Auditor-General on the Financial Statements of Nalional Government Conslituencies Developmenl Fund
Sabatia Constituency for lhe .yeur ended 30 June 2018
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addressed in the context of the audit of the financial statements as a whole, and in forming
my opinion thereon, and I do not provide a separate opinion on these matters. For each
matter below, a description of how the audit addressed the matter is provided in that
context.

I have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit
section of the report, including in relation to these matters. Accordingly, the audit included
the performance of procedures designed to respond to the assessment of the risks of
material misstatement of the financial statements. The results of the audit procedures,
including the procedures performed to address the matters below, provide the basis for my
audit opinion on the accompanying financial statements.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matter(s) described in the Basis for [Conclusion on Lawfulness and
Effectiveness in Use of Public Resources/ Qualified Opinionl section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Open Separate Project Bank Account - Mbale High School Double
Storied BIock

lncluded in transfers to other government entities balance of Kshs.47,150,000 are transfers
to secondary schools of Kshs.35,150,000. Further included in transfer to secondary
schools' balance of Kshs.35,150,000 is a transfer of Kshs.1,000,000 to tvlbale High School
for the construction of a double storied block. The amount of Kshs.1,000,000 was
deposited in the school's account against the requirements of the NG-CDF Act. ln addition,
physical verification of the project on 7 February 2019 revealed that the project is in place,
has reached third floor and is co-funded by parents and Sabatia National Government
Constituencies Development Fund. lt was not clear which part of the project construction
was done by the Sabatia National Government Constituency Development Fund.

Consequently, the propriety of Kshs.1 ,000,000 could not be confirmed for the year ended
30 June 2018.

2. Diversion of Funds for Construction of Administration BIock at Friends School
Wangulu Secondary

lncluded in transfers to other government entities balance of Kshs.47,150,000, is transfer
to secondary schools of Kshs.35,150,000. Further included in transfer to secondary
schools' balance is a transfer of Kshs.1,500,000 to Friends Wangulu Secondary Schoolfor
the construction of an administration block as per the approved budget from Board.
However, the following were observed:

Report of the Auditor-General on the Financial Stalements of National Government Conslituencies Development Fund

- Sqbatia Constituency for the year ended 30 June 2018
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The project returns file revealed that no administration block was being constructed
but instead the money was diverted to construction of two (2) number laboratories
which was contrary to section 16 and 29 of the NG-CDF Act.

Physical verification of the project revealed that the school was constructing a one
storied building which was having ring beams up to the first floor. Furthermore, the
contractor was not on site.

ilt It was also revealed that the project is co-funded by parents and Sabatia National
Government Constituency Development Fund with no clear defined phase as to
which part the parents were constructing and which part was the Constituency Fund
undertaking, contrary to section 49 of the NG-CDF Act.

iv. No documentary evidence was made available for audit verification seeking the
approval by the board to change the project.

Consequently, the management were in breach of the law.

3. Diversion of Funds for Construction of Three (3) Classrooms at Jemovo
Secondary School

lncluded in transfers to other government entities balance of Kshs.47,150,000 is transfer to
secondary schools of Kshs.35,150,000. Further included in transfer to secondary schools'
balance of Kshs.35,150,000 was a transfer of Kshs.1,000,000 to Jemovo Secondary
School for walling, flooring, fitting doors and windows in three (3) number classrooms as
per the approved budget from Board. The amount was transferred vide cash book payment
voucher Number 62 of 18 June 2018. However, the following anomalies were observed:

i. The project returns file revealed that no three classrooms were being constructed
but instead the money was diverted to the construction of an administration complex
which was contrary to section 16 and 29 of the NG-CDF Act.

ii. lt was not clear as how the contractor was identified to construct the administration
complex.

iii. Physical verification of the project revealed that the school was constructing a one
storied administration complex building. Furthermore, the contractor was not on
site.

iv. lt was also revealed that the project is co-funded by parents and Sabatia National
Government Constituency Development fund with no clear defined phase as to
which part the parents were constructing and which part was the Constituency Fund
undertaking which is contrary to section 49 of the NG-CDF Act.

Consequently, the management was in breach of the law and value for money could not
be confirmed.

4. Re-allocation of Purchase of Land Funds - Bugina Secondary School

lncluded in transfers to other government entities balance of Kshs.47,1 50,000 are transfers
to secondary schools of Kshs.35,150,000. Further included. in transfer to secondary
schools'balance of Kshs.3s,15O,OOO was a transfer of Kshs.700,000 to Friends Bugina

Report of the Auditor-General on the Financial Statements of Nalional Governmenl Conslituencies Development Fund
- Sabatia Constituency for the year ended 30 June 2018

4



Secondary School for the purchase of land and Kshs.1,000,000 for the construction of a
multi -purpose hall as per the approved budget from Board. The funds were transferred
vide cash book payment voucher number 63 of 18 June 2018. However, the following
anomalies were observed:

The project file revealed that the school was constructing a multi-purpose hall yet
the project implementation status report was misleading as it indicated that the
purchase of the land was in progress.

ii. Scrutiny of the bank statement revealed that the Accounts Clerk of the school was
withdrawing money from the project bank account yet she was not a member of the
project management comm ittee.

iii. lt was also not clear as to how the contractor was identified to construct the dinning
and multi-purpose hall.

iv. Physical verification of the project revealed that the school used Kshs.700,000 to
construct a multi-purpose hall instead of buying land as per the approved budget
from the Board. Furthermore, the contractor was not on site.

No approval from the Board for the re-allocation of Kshs.700,000 was made
available for audit verification.

Consequently, the citizens of the Constituency may not have received value for money and
the management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by SectionT (1) (a)of the PublicAuditAct, 2015, based on the audit procedures
performed, except for the matter(s) described in the Basis for [Conclusion on Effectiveness
of lnternal Controls, Risk lt/anagement and Governance/Qualified Opinion] section of my
report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were

Report of the Auditor-General on the Financial Statements of National Government Constiluencies Development Fund

- Sabatia Constituency for the year ended 30 June 2018
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operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
to continue as a sustain services, disclosing, as applicable, matters related to sustainability
of services and using the applicable basis of accounting unless the management either
intends to liquidate the or to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
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compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution and
submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability to
continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the to cease to
continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

a
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o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

o
J--

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

13 August 2019
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tp \t,tt / Dtttllylhly I L utvsfrruENclEs DEyEr,optwENT ritNO (NGCDF) _ 'r!!tt!SABATIA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2018

UII. SIGNIFICAT{IACCOUI\IiING PoucIEs
The principle accounting policies adopted in the preparation of these financiarstatements are set
out below:

I Statement of Complianc e andBasis of preparation

The fina;.:rial. sfate

;;[rarun#ilir:1l1r#jrq#iffi:l,,:#ffi #{r.,,,;;:ni*:"]lryr?i:rilrjf r:3;Tr;;#:tr::fi*Xtl"e*U:l#dff 
:Tl3!Tir,,ii,;,a."r,,pil;filf mf "*3;The financial statemelts ggynlv .with and,conform to the 

fgrm of presentation prescrib ed bv the
PsAsB' The accounting policiei iaiiiiar,rr.-u.l"r.""Iiii"ruv apptiiai.liiirr" years p""r.rt".d.2. Reporting Entity

ff"ffffJifi:;:fr:,T:,.Tl,,1f,*:Jl:,)ffx#:ij,t#f,?:xlx,$ffir 
o.{iolt^nciar 

statements

S. Reporthg Currency

ff"'1"1.HnH:f$'-1:3ffi.fiH:ll"r,;",,ffia,'ll,j'ffi,r:'rn,:i#T:l is the runctionat and

4. significant Accounting porici.g._ 
evqrreteLr to rne nearest Kenya shilling.

I1t--lto"nting policies set out in this section have beencon.sisfah+rrr a*-1.!ure years presented. ur*u our-Lr(Jrt naYe peen consistently applied by the Entity for all

,,*^ ..1).,R""ognition of Receipts

i*?fl:?.f;:?,i, #:',i*",;:ff,,Tlrft;*,,ous sources when the evenr occurs and the retated,

Ta:r Receipts
Tax receipts are tecognized' 

T.LL, books of accounts when cash. is received. cash isi'T&1i#3,3iJH:ifff"*t'"-'i"otiri.utioi? ti*iJ^iiii",'i;';;#J. (check ir this ptli.y
Transfers from the Exchequer
Transfers fron the ;;;#;;;. ,"g ,.-.ogn ized. in the. books of accounts when cash islliiil?l;"3r?;:;1":":?,i:.t'.T# '""iu"J*?.,i"Ju*.,, i,,t",,"tiJ,, il'i.,,"a to rhe bank and,
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SIGMFICANT ACCOUI{TIIVG POLICIES

Fxternal Assistance
External assistance is received throughdevelopment partners --- %r^v4t

D E I/E LOPI,I E NT F UND NG CD F)
rt!il!

grants and loans from multilateral and bilateral

1T5.:f *'#::ilx'iT;::"s:,-,."ii11.,f;+?:::,";H_Tff 
i###,.:ceivedlashisbeneficiary.

In case of gtant/loan in H'dl-:u*graats are recorded upon receipt of the grant item and.
upon determination or *" 

'iru.. Th; ;;;; 
"irrr" qro*"ti'#'ir-ti-,'."rutu e daie indicated, on

t1"^offii1,Jr;*:;ie 
'i*il" recognition iiii"nui, ;rtrt.d'r;"'io7n, received in rhe rorm

puring the year ended goth r
terms "ud 

"dif,,tr.iiJ*r,i"i i#:""1fl1':a',X1#:,1;,,:"'jl':ffi;;t 
*?,ffi:Tpriance 

with
Other rcceipts

These include Approptiation-in-Aid and relatesto regerpls such as proceeds from disposar of;::::ffii :?H::[:g;fil;,t'. n'.se ai."...og,,i,dai"]r,. i;^x,i, ,siatemenrs the tinre

P Y"rUrion of payments

ffi:1Tilr1?t""gfiises. 
alt pavments when the event occurs and, the rerated.cash has actuary been

Co-mpensation of Employees

;3f:ft?iXmt*ik;:,TXg:"" contribution ror emproyees are recosnized, in the

lse of Goods alrd Senrices
Goods and sr

#*i:ilslH*Tfi ,,ff fl ;:i,^;":;#:t:;:i:i'#ff [iy*",],'*,::3i'f :ilffi ffi:
Acquisition of Fixed Assets
The payment

"o,tbru"q;,,"'iH";,#'ili::;r$ffi'?,$3$,#1d+lrffii';[i:##,^?i:;r:;tffireceipts items 
119e.ti*,it.-d;i. un urr.f is acquirea i, , ,".i* i;;;srransaction for nil,liffHiffi lil:ffi :X';?::":il:rii1T,fi!i'11,.;.;;#;ffi6'esrabrished,u"iniiu

A fixed asset regi'ster is maintai Y a, each p-ubric e,ntity and, asummary provided for
purposes of consolidation' rrtir rr**ary is ais;i;sed ui ii*uin;il", to rhe financiar
statements.

; 7 Ar*R ?ittl,

:
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NATIONAL GO I/ERNfuTENT
SABATIA CONSTITUEN CY
Reports and Financial Statements

!t!ll!
CONSTITUENCIES DEVELOPMENT FUND NGCDF) -

For the ended June 30" 2018

5. In-kind contributions

:l#1";i;W.ir;,1".1'1ru;:'tiif,!H*Ji:x?ff 
r'y#Jf j;roractuatgoodsand,or

Ii:it[i{;i:1ffil:,n:,'*1l;3iTtr*eai",i,-ffi ';'J;*:,r,*r*,'*[Trum;

;;fu*. '; r- ;::;*""^-.i^-;;;q;;"J;'":,-ii"lf *l:1::,;[:::]lj:^faiJ#ffiffi"r#
q. Cash and Cash Equivalents
cash and "uth.'?lil;Gil;6rise cash on hand and cash at bank,short-rerm deposits on calr:rf*r,riri:if #.Til jtr.,-:.,, ji;t;fri1,!:r{/#f^[:td##:,:i?;,lll,::;,x:i;y
3;*Lmir^:*':;litr"ifr*d##,;X.",*.}i";" c.,t,ui'ri,ni.'tr *.,,ru unz-Li-uu,iou,

! - 
Accounts Receivable

For the purposes or *t"tt-nn ancialstatements, imprests and. advances to authorised publicofficers
anQ/or institutions.*1i.tr' *""" 

'o1.1,-"..na.19J'5. ,...ounred to, it- ti"end of the^finaiciar year
are tteated as rlleiv.abl9s' illt i'"i', ..ognition 

"i ir,. i"r."r-* Jnt"'[ruti"9 where tlr.-i*p."rt
pavments are recosnized' asr'*l$ 

T'.rr"fi irliii'ui"iunt;ir.i^iviiii irirql*, or ArE horders. rhisIlXX..#iffiff#rto the ;"tt;;;r,.ti',g poiiJy.-b",;r. accounti ..."i*ur", are discrosed in the

9. -Accounts 
payable

For the purposes tf th",. finartial,.y:-T.l*s, deposits and, retentrons he^j on beharf of third
parfies have been recognized,;" ;; accrua.luuri, f_u,rlccounts payabtiii.This is in recognition of
the govern ment oracti""" or trtui, ii*.!,r?n g gi;;;;:tea ,eriicll-uii *o"*s pending furfirment
of obligations bi.,tht 

"""t*Jiri'Ena- to hord J"o*l, on u"iiit orri.,,., parries. This is an
enhancement to *," 

"urrr"ull;;"f;r8 p:,"i: ,r.,i#i ,, r,lrri"rri EoJl.r*"nt Minisrries and
Agencies' other tiar,iueslnJr"irir'ir;,ii"s d,hliliir"ror"a i,, *," rrirlial statements.9. pendins Bills
Pending billiconsist of unpaid liabilities at the end of the..financi ar year,arising from contr acted
goods or services gir1.s grlj i*' i" pgr! ;;;;'ir"n*girg t;il, il;, invgr.ve the paymenr or
cash in the reporrins pE"ioa,"tr."v-i*!a!i 3;,il;"i; naui^t;di;;jLrr.",items 

ro provide a
sense of the overall n"i 

"utrt 
potiii# or tn. rr,tity"'^irni 

7^a"iit9 y#.ivr,.n the penting b,lsffiJi#n,:flT3*:*##ire inctuaed in the statemenr or Receipt s and.payments In the
10. Unutilized tunds

ifrl':'"1'x"iil?ffiff:L.,r?fr:\:*,;tritJi,ffi,i!1,,,,,.,.y account and previous year(s)These batances are avaitabr.i i"" ,rJi,., *rJv.r.^.,fi[I:J"['Jt:,,fiffi";xr:*t lxri#inrespective pnot financi't v",.t 
"oriril,..,, with sec at'iii^ar." ziil "ri["tb, Act,2ots,
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IYA'I'IONAL GO VERNIWENT
SABATIA CONSTITUENCY

c o Ns rr r u E N c r E s o, ir r' J i]rtr *,FUND (NG1DF) _Reports and Financial Statements
For the ended June 30, 2018

11. Budcet

T: byai* is developed on a com'

rune.2otz r& ** y;1oa r;;jni;L;?';tr13;1li.:?rJ"u:iiis;;ffirc*vedbypartiaiilton
:fiii"qf;y;f1i't*",t toiiil.li,^^tbudset au,ini?n1r*::;:l"ifrli;,llljm,m#:

! cgmVanson of the acfiial pefiormanc?_ eoaino++L^ -_underreviewhasbeen i"ria[i-ii;;:il;Z*?:i$j,j[.#iparabte bud.get for the financiat year

!,1,. C,onWarutive Figrres
l,Vnere necessafy.

'.o"ris,,ilffiJJ"?:iffi?Jif;:,.Xf,L:j##: fl;[:H,jlffi ciat year have been amended or

1,S. Subsequent EVents
rnere have been n,
rinanciat J;;;##"r13;#,::fllZ:i'J&:iijy;;;Xt vearend with a signirica nt impacton rhe
14. Erzrors
Matefialprior oeriod errors shall be corrected retrospectiver, in the first set of financiar.statements
authorized for is

r:i:siil##;?ilfi :n'ff x"*xil".t":l;;j"i'lmi*: jm#,AAffi 
ff H.,f:lrf; :l

period presenfed.
l".ri-r'p.i".i;:hffi:f,J}: openins uurun;r"oiu#.u, riuoiritirr l"ii* assets/equity ror *re

P-yllg the year,errors that have beetand amounts. eL'41 Ll':rvc peen cot?ected arc disclosed under note r4expraining the nature

-1 

5.. lelated party Tlansactions

i:i:::ilff.;xg:t'*'n'*m:;Tift'ffi:;,i::T:[rce. speciric inrormation with regards to

.4
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.5 SABATIA CONSTITUENCY
Reports and f inancial Statements
For the

VV1,'tIlI UEIYLIT,S, DEYELOPMENf Ftfi\b NGCDD _

r ended June 30,2019

IX. NOIES TO IlrE HNAIIICLAL uTATf,IVIENIS

I. TRANSTERS IT.OM OTI{ER GO\IERNMFAIT EIVIINES

111

2. TROM SATE OF

2017-2018 2016-2017
KshsBoard

Kshs

9988482AIE NO

AIE

2
9573AIE NO A83

3
131AIE NO A855

004
698AIENO A839

5
995AIE NO . A855

1
7184892AIE NO

2AIE /.E967 78
3

37

TOTAI

ro I 769.60

2077-2018 2076-2017
Kshs

IGhs
from sale of

Vehiclesfrom the ofSale and
from sale of office and

and t
from the Sale PIant

Total

I 7 AF[t i{i]$
I

.i
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a SABATIA
, uavvtyl.Ql\ I

CONSTITUENCY
Reports and Financial Statements
For the ended June 30,201g

TO ruE

9. OTIIERRECEPTS

Interest Received
Rents

Total

4. OF

L U IY b' I : I T U E N C I E S D E T'E L O PMb NlliFUND (NGCDF) _

2017- 2078
IGhs

2076-2017
Kshs

Receipts trom Sale of tender documents
Other Receipts Not Classified Hsewhere

zotl - zorg zot6 - z
Kshs KshsBasic wages of contractual employees

.oo1
1 8Basic of casual labour

Persona a llowances as art of sala
House a lowance

allowanceTrans

aLeave owance
Other erso neln

contribution Nto SSF
10 ,112.OO 14O.OO

Total
trto8rg 67.oo 24,OO2
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'l SABATIA CONS;iffift,"w't\Dttt u,itvc'rEs DEVELLnMENT FTND rrtiCb _
Reports and Financial Statements
For the ended June 30,2019

NOTW TO THE STA

5. USE OF GOODS AI.[D SERVICES

zotT - zotg zot6 - zot
Kshs Kshsutitit ies and services

Dom estic travel nda us bsisten ce

Pri advertisnting, andng nformati no s lies & seupp rvi esc

6 ooo.ooRentals of assets
Train ex ses
H es and services

sesOther comm ittee
.oo2 1 6ZComm ittee allowance

1 1 9O0.oo o,72O,OO2,nsurance oc sts
sed mate arials nd services

Office and eralsu aes nd services
1.OO1 075 8r. o

200 ooo.oo ooo.oo115€s

Fuel,oil& lubricants

Other

ort ment
oR mutine naainte cen VE hic ales nd other tran

1 8eRoutin intma enance other assets

Total
11 84.oo o

Office rent

Communication, supplies and services

ooo.oo

30



I



I

!ttil !
VELOPfuIENT F(IND (NGCDF) _

6. IRAI{STER TO OTHER GOVERNMENT EIVIrIIES

1

orooo.oo

6o ooo.oo

6 oo
ns

1

7. OTHER GRAI\MS AND OTHERPAYIVIENTS

Electricity
Sec

ects

20r - zorS zot6 - 2Ot7
Kshs KshsTransfers to schools

oo o.oo2

toTransfers Hea Ith tnstitutions
ooo.oo1TOTAL

oo4 6 oo

- zorS zo16 -2Ot7
Kshs KshsBu -Second

,5OO.OO1
.0012 10-TertiaBursa

orooo.oo6, ooo.oo1schoolsB

18o
,ooo.0oMocks & CAT

water

secure
8oo ooo.oo

1.O0Roads

orooo.oo o.001 o7Other nts and transfer
Eme Pro

100 o.oo oo.oo2Total
.oo 22 .oo

3t



/ tt t t tvt t/1,1, Vlt y E,/s,I\Mb;IYI
SABATIA CONSTITUENCY

coN srrTUENcrES oB vnrcprti rtb,F uND (NGCD F) _
Reports and Financial Statern ents

I

For the ended June 2018
NOTES TO THE f

8. ACQtrrsmoNoTASSETS

Non Financial Assets

Purchase of Buildings
Construction of Buildings
Reftrrbishment of Buildings
furchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and OtherTransport Equipment
Purchase of Househord Fumiture and Institutional EquipmentPurchase of Office furniture and,General Equipment
Purchase of ICT Equipment, Software *a Om.. ICT AssetsRrrchase of Specialis ed. plantrfquipment 

and MachineryRehabilitation and Renovation oi rin , *uchinery and. Equip.Acquisition of land
Acquisition of Intangible Assets

Total

I OTHER

2017-207s
IGhs

2076-2017
IGhs

,.

2076-20172017-2018
IGhs IGlts
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t ,z 
^ ^ avt r.ar. vlr T El(lv lWbN I r r r u E N c r E s n B yrbL?tbfr s n rFUND (NGCDF) *SABATIA CONSTITUEN CY

Reports and Financial Statements

L'ONS

For the year ended June 30,2019
NOTES TO THE ST4

10A: Bank book bank

lJ3p. -'1::.:l
& c,-r"i ii.

_tol :ot8 lOru

Account Number

1102377679

toA: Bank Balan ces (cash book bank balance)

20 2t6,8 220

Kshs

ot8
Kshs

KCB Mbale Branch

206 2t6.8 11 o

Total

2 1l 220.

toB: CASH N DHAN

;o1; :org zo16 - zor 7
Kshs
or8

KshsLocation I
Location z

Location

Other s ec

Total

n
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SAr'A'I'IA CONSTITUENCY
Reports and Financial Statements

*'u* uu/ tuui'ra Nat)l\t r(.Jr\l-t) rflu{*'blt) J r r t t !

For the year ended June 30,2019
NOTES TO Tr{E STA

Nane of Officer or Institution Taken funount
Taken

Atttount
SunendeM Balance

I(shs

1 1: OUTSTANDTNG IMPRESTS

Kshs
I&Its

Total

finclude an aanex of the list is longer thatt I paSe.J

lzITETU\IIION

Supplier 1

Sup;;!ie12

Supplier B

Total
[Prcuide short apprcpriate explanations as necessaty

19. BAIAAICES BROUGM TORWARD

[Prcuide shott appropriate explanations as necessaryJ

2017 - 2018
Kshs

2016-2077
Kshs

2017 - zotg 2016 - 2
Kshs

016Kshs
Bank accounts

9,114,220.75
6Cash in hand

Total

11 22o^.

34





SABATIA CONSTITUENCY
L O N ;, I'I 7' U E N C I E S D E VE L O P]I[ E N T' F A ArD W{; C i bI :

Reports and F inancial Statements
For the year ended June 30,2019

tt ^u l.,t, , Ltt.lt.lyl.E/y I
1

1

NOTES TO THE ,9TA

I 4. PRIOR I'EAR ADJUSTMEIVTS

Bank accounts
a.s!. i.: l:a.r.,t

Imprest

Total

2017- 2018
IGhs

2076-2017
Kshs

201.6-2077

IGhs

IGhs

IGhs

439,469.OO

747,489.3O

6,247,465.OO

26,635,073.54

6,000,000.00

15. OTHER IMPORTAM DISCLOSURES

I 5. 1: PENDING ACCOUI{IS pAyABtE (See Annex 1)

Staff Gratuity (Monthtyl

15.2: PENDING STATTPAYABIES (Seeturnex 2)

Senior management
Middle management
Unionisable employees
Others (spcifl)

I5.3: UNUIIUZED FLTNDS (See tuinex S)

Compensation of employees
Use of goods and services
Amounts due to other Government entities (see attached list)Amounts due to other grants and other transfers (seeattached list)
Acquisition of assets
Others (specig)

2017- 2078
Kshs

Kshs

Kshs

7,730,994.57
5,391,303.80

28,550,000.00

77,379751'7.64

g,o00,0oo.oo

60,99Or70o.oI 4010621495.84
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t
TIA CdNsiiidI;ir"",!.J,1t uDt\Lttr,s Dbyb;LopMENT FaND (NGCDF) _

and Financlal Statements
the .ended June 3 2018

TO T,HE STA

15.4: PMC account balances (See Annex 5)

2017- 2018 2078-207
Kshs KshtPMC account Balances (see attached Iist)
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i!ItrI:
NATIONAL

and f inancial S
GOVERNII,IENT

tatements
ENTITY - (sA BATrA ])NSTTTUENCr)Reponts

For the ended June 3 20I8 )

AM{FX 4 _PMC BAIVK BAI.AI{CES AS AT SOTHJI"INE 2OIS

M Primaw School Kr-B Mbale

/15 za76/1 7School I(CB 116I 1 56836 2ro77.00

968 00112, '1375?,93

Jemovo Primary SchooI I(CB Mbale 1126678503 955.00Viyalo Primary School KCB Mbale 1152498940 90.00
Primary School KCB Mbale 7127415091 4,956.00yaPrimaryNadan School KCB 1135433488 460.o0

Primary School KBC Mbale 1173s72288 3 ,395.50
School KCB Mbale 1,127459374 151 ,o75.OO

KCB 7136688285 705.00Viyaro Primary School KCB Mbale 115 2498940 90.00
KCB Mbale 17097 29820 601 ,37g.oovogere School

1177145938 153 ,349.00Iyona School

KCB Mbale

l\! _. Mbale 1102323810 ? 51,015.0OBugina
KCB 1141483777 2,456.0OVuyiya Primary School KCB Mbale 172 7906828 502,720.0O

11674,g7g.50

" 1,. j l ':"li''
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NATIONAL
f inancial Statem

GOVERNMENT

ents
ENTITY . (SABATIA C ONSTITUENC Y)Reports and

!t!fl:

For the year ended June 30,2018 (Kshs)
PROGRESS oi,:'gilp* I,,IP Or AIJDITOR

r1ONS
The

ttha

I
201,6-
201,7-
1-01-
0272-
09

20 16-
I

2017-
1-01-
0272-
o9

2016-
2077-
1-01-
o212-
o9

Lack of segregation of CDF
tunds

CDF

ln from
the Board and the Instifutions
had received some funds
from ofMinistry Fducationthus only the to

fund Account
Manager

Not
resolved

of Kshs.
to transfers to other
government enfities not

t-
L)supported newnent

The.p 
1V-ments vouchers are

available for perusal
Fund Account
Manager Resolved

Irregular reallocation of funds Fund account
Manager Resolved

Not

30th
Dece
m]rrlr
20t8

30rr1

Dece
mber
2018
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