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N:{TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
BUTULA CONSTITUENCY
Reports Financial Statements

ended June 30,2018For the

KEYI. CONSTITTTENCY INFORMATION AI.ID MANAGEMENT

(a) Background information

The Natiorlal Government Constituencies Development Fund (NG-CDF) (hereafter referred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OO3 through
an Act of Farliamint, the Constituencies Development Fund Act, 2003. The Act was later reviewed
throuch thle enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The la-ttelivas subsequently succeeded by the current NG-CDF Act,2075. At cabinet level, NG-CDF

is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strate$ic direction of the Fund.

lvlandak
The of the Fund as derived front sec (3) of NG-CDF Act,2Ol5 is to:

a) the constituency as a platforn for identification, performance and
tion of national government functionsl

tate the performance and implementation of national Sovernment functions in all partsb)

Vision
Socio-economic development countrywide

leadership and policy direction for effective and efficient lnanaSement of the Fund

of Republic pursuant to Article 6(3) of the Constitution;
c) for the participation of the people in the determination and implementation of

ntified national governltlent development projects at the constituency level pursuant to
Ar,ticle lO(2)(a) of the Constitution;

d) Prpmote the national values of human dignity, equity, social justice, inclusiveness, equality,
hJrman rights, non-discrimination and protection of the nrarginahzed pursuant to Article

e)

0

8)

h)

tion;
i) withdrawal of nloney front the Consolidated Fund as provided 'under Article 206

(c) of the Constitution;
j) mechanisms for the National Assembly to facilitate the involvement of the people in

identification and implementation of projects for funding by the national government at

constituency level; and
k) for mechanisms for supplementing infrastructure development at the constituency

in matters falling within the functions of the national Sovernnlent at that level in
with the Constitution

I

To

1 Q)
for the sustainable development of all parts of the Republic pursuant to Article 10

(d) of the Constitution;
pursuant to Article 21 (2) of the Constitution for
and social rights guaranteed under Article 43 of

Constitution;
mechanisms for the National Assembly to dellbetate on and resolve issues of





NAUoN GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

BUTULA ONSTITUENCY
Financial Statements
ended June 30,2018

Reports

Core Values

- we uphold the natronal pnde of all Kenyans through our work
of the people- We involve citizens in making decisions about pro9tammes we

fund
- we adhere to prompt delivery of service

SOYernance we uphold high standards of tr anspar ency, accoun tabrlrty, equity,,

and tntegrity in the service of the people
development - we promote develoPment activities that meet the needs of the

without compromising the ability of future generations to meet their own needs.

O) rey Management

The NGCDF BUTULA day-to-day managenlent is under the following key orSansl

National Government Constituencies Development Fund Board (NGCDFB)

National Government Constituency Development Fund Committee (NGCDFC)

(c) ttduciary Management

The i<ey managen,1ent personnel who held office during the financialyear ended 30thJune

2Ol$ andwho had direct fiduciary responsibility were:
l

Designation Name

For the

The Audit ar

oversight ot
ARMC whet
action. Any
Secretary at

(e) NG(

BUT

1

2

3
4

5

l.
ii.

No.

1.

2.

3.

4.
5.

Accounting Officer
A.l.E holder

National Sub-CountY Accountant

Chairperson NGCDFC
Member NGCDFC

Yusuf Mbuno
Winston Lthanda

Liliran Amusolo

Moses Ochowa
ColletaAyomba

(d) Fidu,ciary Oversight Arrangements

nd Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

r the activities of NGCDF -BUTULA Constituency. The reports and recommendation of

n adorytedby the NGCDF Board are forwarded to the Constituency Co-mmittee for

matters thit rcquire policy gurdance are forwardedby theBoard to the Cabinet

rd National Assembly Select Committee'

:Df BLITLTLA Constituen cy Headqrnfierc

ULANGCDF Office Building
P. Q. Box 53 - 50405
Bunlala - Ejinja Road
BUTIULA, Busia
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BI.ITUI.A Contacts

(254) O 787 883 580
c dfbutul a@ngc d f . go. ke

www.n8cdf.8o.ke

G) BLITULA Constituency Bankers

Bank of Kenya
'anch

264 - 50400

(h) Auditors

Auditor General
Towers, University Way

30084
00
Kenya

Ir;salAdviser

General
Office
Avenue

4011,2
00200

Kenya

(i)
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Kenya
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NATION GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

BUTULA ONSTITUENCY
Financial Statements
ended June 30,2018

Reports
For the

BY TI{E CHAIRMAN NGCDF COMMITTTE

Performance

The budget against the actual amounts achieved an aYerage of 55.2o/o utilization for
the classificati on and proSrammes. This was as a result of receiPt of funding close to the

financial end that ntade it difficult to achieve TOOo/o utllizatron. Furthermote, thete was delay

in release of by the exchequer

Key of the fund

a

a

o

a

It led to the initiation of development projects at the local level thereby avarhng

resources at the grassroots level, thus, empowering communities economically

It led to the expansion of education infrastructure through construction of new schools.

awards have increased enrolment and retention rates education institutions

It led to reduced insecurity through establishment of administration police camps and

local istration offices

Emerging

o Piece
. l*Bal

Challenges

of projects leading to its delayed benefit.

a

a

o

o

in release of funds by the exchequer

CDF Board to hire registered Structural Engineers, Quality Surveyors and other staff

population and PovertY

way

tion and awareness creation on opportunities avallable for socio - econonlic growth

otl -time basis

Allan
Chairperson NGCDFC

[neal funding

Itru.r.

The

4
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Section SI (l) of the public Finance Management Act 2073 requires thal, at the end 
^of 

each

financial yeir, the accounting officer for a National Government Entity shall prepare financial

statementj in iespect of that.ritity. Section 31 (3) requires the financial statements so prepared to be

in a fotm that complies with relevant accounting standards as prescribed the Public Sector

Accounting $tandards Boatd of Kenya from tiure to time.

NAuoxaL GovERNMENT CoNSTITUENCIES DEVELOPMENT FUND (NGCDF)

BUTULA CONSTITUENCY
Reports Financial Statements

ended June 30' 2018For the
m. OF ENTITY MANAGEMENT RESPONSIBILITIES

The Officer in charge of the NGCDF-BUTULA Constituency is responsible for the

preparation presentation of the entity's fmancial statements, which give a true and fair view of

the state of of the entity for and as at the end of the frnancial year (period) ended onJune 30,

2018. This ty includes: (i) maintarning adequate financial management artangements

be effective throughout the reporting period; (ii) maintaining
the financialdisclose with reasonable accuracy at any ttme

implementing and marntaining internal controls relevant to the

the financial statements, and ensuring that they ate free from
to error or fraud; (iv) safeSuarding the assets of the entity; (v)

selecting applying appropnate accounting policies; and (vi) making accounting estimates that

in the circumstances.

The Accouniing Officer in charge of
entity's furahcial statements, which

the NGCDF-BLI"|ULA Constituency accepts responsibility for the

The NGCDF-BUTULA Constituency financial statements were apptoved and signed by the

Accounting Officer on 25fr FebnrarY, 2Ol9

ate

have been preparcd on the Cash Basis Method of Financial

Reporting, using approprrate accounting policies in accordance with International Public Sector

Accounting (IPSAS). The Accounting Officer is of the opinion that the entity's financial

statements a true and f.air view of the state of entity's transactions during the financial year

ended June 2018, and of the entity's financial position as at that date. The Accounting Officer

charge of NGCDF-BUTULA ConstituencY further confirms the comPleteness of the accounting

records tained for the entitY, which have been relied uPon in the preparation of the entity's

financial as well as the adequacy of the systems of internal financial control.

The Accounting offic er in charge of the NGCDF-BUTULA Constituency confirms that the entity has

;;plil fr[lli with applicab6 Government Regulations and the terms of external financing

;;;;;;;ir iJufi... apptitiarc), and that the entity's funds receive d during the year under audit were

;; ]; th! .i,sibi. p,rrpor.r for which they were intended and were properly accounted for.

Further the Accounting oificer confirms that the entity's ftnancial statements have been ptepared.in

"-1".* 
tftri bo*pri.r riith relevant accounting standaids prescribedby the Public Sector Accounting

Standards Bbard of KenYa.

Approval o! the financial statements
I

fund Account IManager
Lihanda Winston

National Sub-CountY Accountant
Lilian Amurclo
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Telephone:
Fax: +254-20-3ll4t2
E-Mail:
Website: www.kenao.go.

REPORT

REPORT

Opinion

I have

comprise
statement

position of
year then
(Cash Basi
Act,2015.

.ke

REPUBLIC OF KENYA

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT

THE FINANCIAL STATEMENTS

the accompanying financial statements of National Government
Development Fund- Butula Constituency set out on pages 7 to 21, which

statement of financial assets and liabilities as at 30 June 2018, and the
receipts and payments, statement of changes in equity, statement of cash flows

r under review.

CONS NCIES DEVELOPMENT FUND . BUTULA CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE 2018

and of comparison of budget and actual amounts for the year then ended, and a
summary significant accounting policies and other explanatory information in accordance
with the sions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 15. I have obtained all the information and explanations which, to the best of
my and belief, were necessary for the purpose of the audit

ln my opi the financial statements present fairly, in all material respects, the financial
at 30 June 2018, and of its financial performance and its cash flows for the
ed, in accordance with lnternational Public Sector Accounting Standards

and comply with the National Government Constituencies Development Fund

The audit conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies

Fund - Butula Constituency in accordance with ISSAI 30 on Code of Ethics. I

other ethical responsibilities in accordance with the ISSAI and in accordance
with other ical requirements applicable to performing audits of financial statements in

Kenya. I

provide a
that the audit evidence I have obtained is sufficient and appropriate to

for my opinion

Key Audit

Key audit rs are those matters that, in my professional judgment, are of most
the audit of the financial statements. There were no Key Audit Matters to

have fu

significance
report in the

rs

REPORT LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion
As required
confirm that,

Article 229(6) of the Constitution, based on the procedures performed, I

ng has come to my attention to cause me to believe that public Resources
have not applied laMully and in an effective way

Rcport ol'the General on the Financial Statements on National Government Constituencies Development Fund-

for the .vear ended 30 June 20 l8Butulu

Promoting Accountability in lhe Public Sector



Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, except for the matters described in the Conclusion on Effectiveness of lnternal
Controls, Risk Management and Governance section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that internal controls, risk management
and overall governance were not effective.

Basis for Conclusion

1. Project lmplementation Status

During the year under review, the Fund was to implement a total of 27 projects/programs
with original budget of Kshs.86,810,344 through different Project Management Committees.
However, review of the projects implementation status report revealed that 14 or 52o/o of
projects had not started, 10 or 37o/oware ongoing and 3 or 11o/o had been completed as at
the time of audit as tabulated below;

Report o./-the Auditor-General on the Financial Statements on National Government Constituencie.s Development Fund-
Butula Constituencv.for the vear ended 30 June 2018

2

a

Sector Total
Project
Cost

Budgeted
projects

Actual/lmplemented Projects

Not Started Ongoing Gompleted o/o ol
completed
projects

Transfers to
Secondary
Schools

5,000,000 5 0 3 3,000,000 2 2,000,000 40

Transfers to
Tertiary
Schools

8,000,000 1 0 1 8,000,000 0

CDF- Office 7,285,041 1 0 0 1 7,285,041 100

Security 21,000,000 8 8 21,000,000 0 0

Sports 1,736,207 2 2 1,736,207 0 0

Environment 1,736,207 1 1 1,736207 0 0

Emergency
Projects

4,568,966 1 0 1 4,s68,966 0



Actual/lm plemented Projects

Completed oh ot
completed

projects

Not Started Ongoing

Sector

Total
Project

Cost
Budgeted

projects
00 3 2,604,310Monitoring,

Evaluation
and Capacity
Buildinq

2,604,310 3

21,702,586 02 0 2

S

Education
Bursary,
Mock Exarn
& CATs

21,702,586

03,500,000 0
3,500,000

1 1Strategic
Plan

0 01 1 4,677,027Constituency
lnnovation
Hubs

4,677,027

01 1 5,000,000 0Acquisition of
Assets

5,000,000

3 9,285,041 1114 37,6/,9,41 10 39,875,86286,810,344 27

Consequently, the Fund failed to complete and ope
in them thus denying constituent's residents access

rrationalize projects after investing funds
of the essential services that would have

accrued therefrom.

2. Budgdt Performance

Review of the Fund's statement of comparison of budget and actual amounts for the year

under review revealed that the Fund spent Kshs.32,595,534 against a budgeted amount of
Kshs.194,637,925 resulting in under-absorption of Kshs.102,042,391 representing 76% as
analyzed below:

ReceipUExpense
Item Final Budget

Actual on
Gomparable

Basis

Budget
Utilisation
Difference

Yo ol
Utilisation

Receipts Kshs Kshs. Kshs.

Transfer$ from CDF
Board

134,637,925 74,473,865 60,164,060 55

Total 134,637,925 74,473,865 60,164,060 55

Payments

Compensation of
Employees

2,722,000 657,816 2,064,184 76

Use of goods and
services

6,115,069 2,375,088 3,739,981 61

Transfers to Other
Government Units

35,000,000 12,000,000 23,000,000 66

Other grants and
transfers

75,547,408 17,562,630 57,984,778 77

Report Auditor-General on the Financial Statements on National Government Constituencies Development Fund-

Butula Constltuencv for the year ended 30 June 2018

3



ReceipUExpense
Item Final Budget

Actual on
Comparable

Basis

Budget
Utilisation
Difference

o/o ol
Utilisation

Receipts Kshs. Kshs. Kshs

Acquisition of Assets 7,076,421 0 7,076,421 100

Other Payments 8,177,027 0 8,177,027 100

Total 134,637,925 32,595,534 102,042,391 760/o

Consequently, the Fund failed to implement projects and programmes amounting to
Kshs.102,042,391 translating to 760/o of the budget, thus denying the citizens the benefits
they would derive from the projects.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis)and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public money is applied in an
effective manner.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance and
risk management, and ensuring the adequacy and effectiveness of the control environment.

Report of the Auclitor-Generutl on the Financial Statements on National Government Constituencies Development Funcl-
Butula Constituencv- ftr the.vear ended 30 June 2018

4



neral's Responsibilities for the Audit

objectives are to obtain reasonable assurance about whether the financial
i as a whole are free from material misstatement, whether due to fraud or error,
e an auditor's report that includes my opinion in accordance with the provisions
48 of the Public Audit Act, 2015 and submit the audit report in compliance with

of the Constitution. The nature, timing and extent of the compliance work is
mpared to that designed to express an opinion with reasonable assurance on the

financial statements.

Article ) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a gu
material

ntee that an audit conducted in accordance with lSSAls will always detect a

sstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be to influence the economic decisions of users taken on the basis of these

rments.financial

ln to the audit of the financial statements, a compliance review is planned and

res
to express a conclusion with limited assurance as to whether, in all material

the activities, financial transactions and information reflected in the financial
are in compliance with the authorities that govern them in accordance with the

of Article 229(6') of the Constitution and submit the audit report in compliance with

Au

The aud

and to
of

Article
limited

Further, in
com

low

within

planning and performing the audit of the financial statements and review of
, I consider internal control in order to give an assurance on the effectiveness of

internal ls, risk management and governance processes and systems in accordance
with provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit the audit

compliance with Article 229(7) of the Constitution. My consideration of the internalreport i

control ld not necessarily disclose all matters in the internal control that might be material
under the lSSAls. A material weakness is a condition in which the design or

of one or more of the internal control components does not reduce to a relatively
the risk that misstatements caused by error or fraud in amounts that would be

materia in relation to the financial statements being audited may occur and not be detected
timely period by employees in the normal course of performing their assigned

and
of its inherent limitations, internal control may not prevent or detect misstatements
nces of non-compliance. Also, projections of any evaluation of effectiveness to

future eriods are subject to the risk that controls may become inadequate because of

may
in conditions, or that the degree of compliance with the policies and procedures
riorate.

and
of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
ntain professional skepticism throughout the audit. I also

o lde and assess the risks of material misstatement of the financial statements,
due to fraud or error, design and perform audit procedures responsive to those

ris and obtain audit evidence that is sufficient and appropriate to provide a basis for

llt, , ,

the Auclitor-General on the Financial Statements on Natbnal Government Constituencies Development Fund-
'onstituency for the year ended 30 June 20 I 8

5

Beca

As



a

my opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists retated to events or conditions that may cast significant doubt on the Fund's ability
to continue to sustain its services. lf I conclude that a materia! uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Fund to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
appl icable, related safeguards.

a

a

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

17 May 2019

Report of the Auditor-General on the Financial Statements on National Government Constituencies Development Fund-
Butula Constituencltfor the year ended 30 June 2018
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NA GOVERI\MENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

BUTULA NSTITUENCY
Reports and ancial Statements
For the June 30,2018

V. OF RXCEITTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral paft of the.

ir"^""ra ,i"i".:,E"ir. rr,1e NG CDF-BUTULA Constituen cy financial statements were approved on 25ft

lebnnry,2}ll and signed by:

Fund Account National Sub-CountY Accountant
tilian AmurcloI.thanda

zot6 - zotTzol7 -zot8Note
KesKes

RECEIPTS

1o8,579,49)74353,447
1rm NG CDF board-AlErsTransfers fr

Received

ro8,579,49)74353t447:!PTSTOTAL RECI

PAYMENTS

2,419,1212 657,8t6Compensati rn of employees
15,992,5583 2,375,o88s and servicesUse of good
30,5O1,77512,OOO,OOO4Other Government UnitsTransfers to
59,172,OOO17,562,6305; and transfersOther grants
2r'loo,ooo6rf AssetsAcquisition

11O1185,454)2,595,5)4IENTSTOTAL PAYII

(r,6o5,962)41i57Dl)FICITSURPLUS/DE

7



NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

BUTULA NSTITUENCY
Financial Statements
ended June 30,2018

OFASSETS & LIABILMES

The policies and explanatory notes to these financial statements form an integral part of the

financial The NG CDF-BUTULA Constituency financial statements werc approved on 25h
Eebruaryr20 I and signed by:

Reports
For the
u.

Lthanda
lvlanager

-

National Sub-CountY Accountant
Iilian Amurclo

8

2016 - zo17Note 2017 -20'18

KesKes

FINANCIAL ASSETS

Cash and C ash Equivalents

41,878331 12O,4187
Bank Balan

book)
ces ( as per the cash

12O141841,878';)1Total

12O141841,878,.;.31\NCIAL ASSETSTOTAL FIN,

12O141841,878,.;]1NET FINAN CIAL ASSETS

REPRESEN' rED BY
't,72638O12O,4188Fund balan ce b/fwd 1st July, 2017

('r,6o5,962)41,757,913Surplus/De 'icit for the year

12O141841,878.,311NET FINAN C!ALPOSITION

\



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

BUTULA NSTITUENCY
Reports and I Statements
For the ended June 2018

VIL OF CASHHOW

The policies atrd explarratory notes to these financial statements form an integral part of the

financial The NGCDF-BUTULA Constituency financial statements were approved on 2Sft

February, 19 and signed by:

tund lvlanager National Sub'CountY Accountant
tilian Amurclo

9

2016 - 20172017 - ZO18operating incomeReceipts for
KesKes

lo8,579,4931 74,353,447rm N6 CDF BoardTransfers fr<

to8,579,49374.';5)A47

Payments fr rr operating expenses
2,419,121657,8'162Compensati on of Employees

't5,992,5582,375,o883Use of gooc s and services

30,5O1,77512,OOO,OOO4Transfers tc Other Government Units

59,172,OOO5 17,562,630s and transfersOther granl

ro8ro85145432,595,534

,r:Adiusted fr

494'o)941,757'913
Net cash fk
activities

lw from operating

I FROM INVESTINGCASHFLO\A

ACTIVITIES

(z,too,ooo)6of AssetsAcquisition

(z,too,ooo)
Net cash fl
Activities

rws from lnvesting

(r,6o5,962)4W571913
NET INCRE

EqurVALEl
ASE IN CASH AND CASH

IT

t17z6r78otzor4tS8ash equivatent at
i of the year

Cash and c

BEGINNIN(

tzor4tS4r,878,33r
ash equivalent at END of theCash and <

year

I.thanda

\
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Reports and Financial Statements
For the year ended June 30' 2018

% of Utilization
Actual on

Comparable
Basis

Budget
Utilization
Difference

Adiustments
Final

Budget
Original
BudgetReceipt/Expense ltem

d e=c-d f=dlc%b C=3+ba

RECEIPTS

553%74,473,865 6o,t64,o6o47,827,580 1)4,637,92586,8to,345Transfers from NG CDF Board

Proceeds from Sale of Assets

Other Receipts

74,]5)447 6ort64ro6o 55.2%47r9z7r58o 1)4,637,92586r8ro,345TOTAL

PAYMENTS
2,O64r',t8,4 24.2%2,722,OOO 657,8162,722,OOOCompensation of Employees

38.8%2,)75,o88 ),739,981't,oz4,'t38 6;n5,o695,o9o,9J1Use of goods and services

23,OOO,OOO 34]%35,OOO,OOO
'l2,OOOrOOO13,OOO,OOO 22TOOOTOOO

Transfers to Other Government
Units

2).2%17,562,630 57,984,77824,8o3,442 75,547,40850'743,966Other grants and transfers
o.o%7,076,4217,O76,42',t7,o76,42'tAcquisition of Assets

8,'t77,o27 o.o%8,'t77,o278,t77,o27Other Payments
z4.z%94,677,925 )2,595,534 102rO42r39t47r&z7r58o86r$to1745TOTAL

vltr. SUMIVIARY Sf,ATEMENT OF APPROPRIATION: RECURRENT AI{D DEVEI0PMENT COMBIMD

The NGCDF-BL-ITULA Constituency financial statements were approved on 25fi Februzry, 2Ol9 and signed by:

CIlh*
lvlanager National Sub- County Accountant

tilian AmusoloI'ihanda Winston

l0



NATIONAL GOVERI\MENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

BUTULA NSTITUENCY
Reports and ancial Statements
For the June 30 2018

ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these frnancial statements are set

out below:

x.

I of Compliance and Basis of Preparation

The financial tements have been prePared rn accordance with Cash-basis International Public

Sector Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been ted with accounting for; a) receivables that include imprests and salaty advances

andb) that include deposits and retentions

The financial comply with and conform to the form of presentation prescribed by the

PSASB. The policies adopted hav e been consistentl y applied to all the years prese nted'

2 Entity

The financial
enconrpass the

are for the NGCDF-BUTULA Constituency. The financial statements

entity as specified under section 81 of the PFM Act 2072

3. Currency

The financial
reporting of the

sig,ifr*t i Accounting Policies
l

The accounting policies set out in this section have been consisten tly appliecl by the EntitY for all

the years

a) of Receipts
all receiipts from the various sources when the event occurs and the telatedThe Entity

cash has been receivedby the EntitY

are presented in Kenya Shillings (Kes), which is the functronal and

Goveinnrent and all values ate roinded to the nearest Kenya Shilling.

4

Tax
Tax are recognized in the books of accounts when cash is received. cash is

receivedlrhen notification of tax rentrttance is received. (Check if this policyas

is

Ttansfers
Transfers
received.

to entity)

the Exchequer
from the exchequer are recognized in the books of accounts when cash is

is considered as received when Payment instruction is issued to the bank and

notified the receiving entity.

1l



'NAu GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
BUTULA TITUENCY
Reports and
For the

ACCOUNTING POLICIES

Assistance
assistance is received through grants and loans from multilaterul and brlateral

t partners

Financial Statements
ended June 30,2018

sale

and

of grant/loan in kind, such gr'ants are recorded upon receipt of the gtant item and

of the value. The date of the transaction is the value date indicated on

loans shall be recognizedin the books of accounts when cash is received. Cash is

as received when i payment advice is received by the recipient entity or by the

upon {etermination
the payment advice.
of a direct payment.

A similar recognition criterion is applied for loans received in the form

Ourin{ the year ended 30th June 2078, there were no instances of non-compliance with
terms{nd conditions which have resulted in cancellation of external assistance loans.

In

Other
These
assets

Appropriation-in-Aid andrclates to receipts such as proceeds from disposal of
oii.ni"* documents. These are reco1nized in the financial statements the time

cash is received

b) Recognitionr of payments
i-rr. rntiv *"fgnir"r all payments when the event occurs and the related cash has actually been

paid out by tho Entity.

Compdrsation of EmPloYees
SrfarieC and wages, ullo*rr',"es, statutory contribution for employees ate recoSnized in the

period When the compensation is paid.

and SenricesUse of
Goods services are recognized as Paymen ts in the period when the goods/ services are

pard Such expenses, if not paid during the period where goods/services are consumed,

shall be as pending bills

of Fixed Assets
The on acquisition of property plant and equipment items is not capitalized. The

cost of and proceeds from disposal of these items are treated as Payments and

receipts respectively . Where an asset is acquired in a non-exchange transaction for nil
consideration and the fair value of the asset can be rcliably established, a contta
is recorded as receipt and as a payment.

A fixed register is rnaintained by each public entity and a summary provided for
of consolidation. This summary is disclosed as an annexvre to the financial

or

t2



\,,iuoN,ll, GovERNMENT coNSTITUENCIES DEvELopMENT FUND (NGCDF) -
BUTULA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

ACCOI.JNTING POTICIES

5. In-kindcontributions
In-kind contrnibutions are donations that arc made to the Entity in the form of actual goods and/ot
seryices rathQr than in money or cash terms. These donations may include vehicles, equipment_ or
personnel r"lui..r. Where the financ ral value received for in-kind contributions can be reliably
determined, lhe Entity includes such value in the statemerrt of receipts and payments both as

receipts und,ut paynients in equal and opposite antounts; otherwise, the contribution is not

recorded.

6. Cash and Cash Equivalents
Cash and caCh equivalints comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid'investments with an original maturity of three months or less, which arc readily

.onu..Tibl. td kno*n amounts of cash aid are subject to insignificant risk of changes in value.

Bank accou4t balances include amounts held at the Central Bank of Kenya and at various

corrrmercial Hanks at the end of the financialyear.
I

7. Accounfs Receivable
For the purpdses of these financial statements, imprests and advances to authorised public officers

and/or instit+rtions which were not surrendered or accounted for at the end of the financial yeat

ar:e treated ab receivables. This is in recognition of the Sovernment practice where the imprest

payments arel recogn ized as payments when fully accounted for by the imprest or AIE holders. This

is an enlancdmenl to the curh ,c"ounting policy. other accounts receivables are disclosed in the

financial statQments.

8. Accounts Payable
For the purppses of these financial staternents, deposits and retentions held on behalf of third
parties tr'uve'$..n recognizedon an accrualbasis (as accounts payables). 'this is in recognition of
the governmqnt practic"e of retaining a portion of contracted services and works pending fulfilment
of oUtisationl Uy the contractor and^ to hold deposits on behalf of third parties. This is an

enhanc"ementt to the cash accounting policy adopted by National Government Ministries and

Agencies. Ottler liabilities including pending bills are disclosed in the financial statements.

9. Pendinq Bills
iending UittJlconsist of unpaid liabilities atthe end of the financialyear arising from contracted
goods o'r services during the year or in past years. As pending bills d-o not involve the payment of
Surtr in the rtporting pEriod, they recorded is 'memoiandum' or 'off-balance' items to ptovide a

sense of the gverall Iei castr'posilion of the Entity at the end of the year. When the pending bills

ate finally r.ftl.d, such paynients are included in the Statement of Receipts and Payments in the

year in whichithe payments are utade.

10. Unutilized Funds
unutilized frjnds consist of bank balances in the constituency account and previous year(s)

balances not Jret disbursed by the Board to the constituency at the beginning of the frnancial.yeat.

These balancis are avallabte for use in the year under review to fund projects apptoved in the

respective prilr financial years consistent with sec 6Q) and sec 7(1) of NGCDF Act,2Ol5.

13



NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
BUTULA TITUENCY
Reports and ancial Statements
For the June 30,2018

POLICIES

11. Budget
The budget developed on a comparable accounting basis (cash basis except for imprest and

deposits, are accovnted for on an accrual basis), the same accounts classification basis, and

for the same as the financial statements. The original budget was approved by Parliament on

June 2Ol7 for

the unutilized

A comparison
under review

12.

15. Related
Related party
related party

the period 1$ July 2017 to 30th June 2078 as required by law and t-hete was one

adjustment to th; original budget during the year. Included in the adjustments are

the acfi7g1l performance agatnst the comparable budget for the financial yeat

been included in the financial statements.

Where
Figures
cJmparative figures for the previous frnancial year have been amended or

reconfigured to to the required changes in presentation

13. Subseorrcnf Events
There trare ireed no events subsequent to the frnancial year end with a significant impact on the

financialstatemdnts for the year ended 36thJune 2018.

14. Errors
Matedal prior errors shall be corrected retrospectively in the first set of financial statements

authorized for after their discovery by: i. restating the contparative antounts for prior
period(s) in which the error occurred; or ii. If the error occurred before the earliest prior
period restating the openingbalances of assets, liabilities and net assets/equity for the

earliest prior presented.

During the year,
and amounts.

that have been corre cted are disclosed under note 1 4 explaining the nature

Partv Transactions
relaifonships are a normal feature of commerce. Specific information with regards to

trandactions is included in the disclosure notes.

t4
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NATION GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

BUTULA STITUENCY
Reports and cial Statements
For the June 30,2018

x. TO THE FTNANCI,AL STATEMEI{TS

from other government entities

2) of Employees

3) Use of and senices

1)

2016 - 2017Description
KesKesAIE NO.NG CDF BO rd

20,000,000825900
37,637,211825948

A829520
36,853,449855 1 63

10,000,000839666
5,5oo,oooA855777

30,948,275A892807

37,905,772A892936

108.579.49374.353.447Total

2016 - 201720t7 - 2018Description
KesKes

2,419,121657,816Dontractual emPloYeesBasic wages of
21419rl2\657,816Total

2016 - 20172017 -2078Description
KesKes

7,o10,ooo1,364,800sesCommittee Experi

4o0,0oo

4,2OO,0OOsupplies &andPrinting,
servlces

750,0o0915,630and services

3,395,000Office and and servlces

100,o0086,000&Fuel

17,9,658

120,OOOassetsRoutine maintenan(

15.992.558zilE"o&&Total

15

2017 - 2018

4,094,833

upplies and servicesCommunication,

18
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
BUTULA STITUENCY
Reports and ncial Statements
For the June 30,2018

4) to Other Government Units

5) other and other payments

6) Acquisition of

7) BankAccountc book bank balance)

2016 - 20772017 -2018
Description

KesKes

3,7oo,oooTransfers to primary schools (see attached list)

g,6o0,ooo7,5oo,oo0
lecondary schools (see attached list)Transfers to r

1 1,875,0004,500,000institutions attached list)Transfers to

5,326,775Transfers to hpalth institutions (see attaqhg4 i4Q-
30,501,775l2ooo.0o0Total

2016 - 20172017 - 2078
Dercription

KesKes

15,957,00O9,787,260dary schools (see attached list)Bursary - secor

2,22O,75O
ry institutions (see attached ljst)Bursary - tertia:

500,oo0
e attached list)

1 1,665,000
listWater

3,0oo,o0o5,oo0,oooattached list)
I0,500,ooo

Roads (see

5,ooo,00oattached

2,4OO,00OattachedEn

10,15O,00O555,22OallachedlEmergency projec

535=7f,pOo,71,562-"6.3_QTotal

2016 - 20172017 -2018Description

KesKes

2,7O0,00orildingsRefurbishment of br

2,100.000Total

2016 - 20172017 -2018mt No. & currencyName of Bank, Acco!

KesKes

120,41847,878,331ya 
- Busia Branch,National Bank

102703711

].LOAa&4L&AL3ITotal

l6

I

Mock & CAT (st



. ja 
I



a

/ a TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT) _

CONSTITUENCY
and Financial Statements

the ended June 30,2018
s - Summary fixed asset

25o,O0O25o,O0O2A':lL

6,300,6544,2O0,654Buil lings and structures

4,565,0004,565,000Tr 'a1 Lsport equipment

487,387487,387o
fu

t)
and

1,228,7291,228,1,29IC
an

quipment, Software
)ther ICT Assets

18,005,52018,005,520
af MAcfirnery
if,ment

and

30.836.69028.736.690

CRDRI

Cash
47,878,337Bank BalancesI

Payn
657,81,6Contpensation of Employees

2,375,088Use of goods and servicesI

12,000,000
Transfers to Other Government
Units

77,562,630Other grants and transfersI

:s

74,353,447Transfers from the Board
720,478Funr ilanceb/f

I

74,473,86574,4731865TOT.

20

I - Trial Balance as at SCIhJuner2018

Historical Cost
(Kes)

2017 - 18

Disposals
durinS ttre year
(Kes)

Additions
during the
vear (IGs)

Historical Cost
(Kes) b/f
2016- 17

Total

Cash

Receip
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TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

CONSTITUENCY
and Financial Statements

ended June 30,2018
PROGRXSS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

following is the summary of issues raised bY the external auditor, and management comments

t were provided to the auditor. We have nominated focal persons to resolve the various issues as

below with the associated time frame within which we expect the issues to be resolved.

Resolved ImmediatelyWinston
Lrhanda - FAM

TEe PMC requested for
the change of use.

1.0 Transfers to Other
Governntent Units

ImmediatelyResolvedWinston
Lihanda - FAM

NG CDFC is allocating
funds towards
completion of the
proiect.

Stalled Projects2.0

ImmediatelyResolvedWinston
Llhanda - FAM

Under-expenditure of
Kes.36,568,689
equivalent to 25o/o relates
to funds that were Yet to
be received. The funds
have since beeu received
with the projects at
different levels of
implementation.

Budgetary
Performance

3.0

I
Resolved ImmediatelyWinston

Lrhanda - fAM
The projects have since
been in"rplemented.

4.0 Project
Performance

2t

(

the

Status:
(Resolvd
/Not
Re,slvd)

Timeframe:
(htt a date
whenyou
exryt the
issue to be
rcslvd)

Focal Point person
to resolve the
issue (Naneand
designation)

IManagement commentsIssue /
Obsenrations fiom
Auditor

Reference
No. onjthe
externhl
audrt
Reporti
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