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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
DA GORETT’Q‘_ SOUTH CONSTITUENCY
Reports and Financial Statements
For the year pnded June 30, 2018

I. KEY &ONSTITUENCY INFORMATION AND MANAGEMENT
r

(a) Back&round information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter Jﬂas subsequently succeeded by the current NG- CDF Act, 2015. At cabinet level, NG CDF
is represented by the Cabinet Secretary for Devolution, who is respon31ble for the general policy
and strate#ic direction of the Fund.

Mandate
The mandéte of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:
a) Regognize the constituency as a platform for 1dent1flcat10n performance and
lementation of national government functions;
b) F ilitate the performance and implementation of natlonal government functions in all parts
off the Republic pursuant to Article 6(3) of the Constitution;
c¢) Provide for the participation of the people in the determination and implementation of
‘entlfxed national government development projects at the constituency level pursuant to
rticle 10(2) (a) of the Constitution;
d) Ppomote the national values of human dignity, equity, social justice, inclusiveness, equality,
timan rights, non-discrimination and protection of the marginalized pursuant to Article
D (2) (b) of the Constitution;
rowde for the sustainable development of all parts of the Republic pursuant to Article 10
2) (d) of the Constitution;
rovide a legislative and pohcy framework pursuant to Article 21 (2) of the Constitution for
e progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;
2 /Prowde mechanlsms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution,;
h) h)rowde for a public finance system that promotes an equitable society and in particular
lexpenditure that promotes equitable development of the country by making special
Iprovmons for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
/ Constitution;
Authorize w1thdrawa1 of money from the Consolidated Fund as provided ' under Article 206
r | (2) (¢) of the Constitution;
Provide mechanisms for the National Assembly to facilitate the involvement of the people in
| the identification and implementation of projects for funding by the national government at
k}f the constituency level; and
|

e)

i)
D/

| Provide for mechanisms for supplementing infrastructure development at the constituency
. level in matters falling within the functions of the national government at that level in
/ accordance with the Constitution

Visio
Equitable Socio-economic development countrywide

M%lon
To provide leadership and policy direction for effective and efficient management of the Fund

|
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
DAGORETTI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

Core Values ||

1. Patri — we uphold the national pride of all Kenyans thr ough our work

p. Parn¢ﬁpatlon of the people- We involve citizens in making decisions about programmes we

fund ||

3. Timeliness — we adhere to prompt delivery of service
governance — we uphold high standards of transparency, accountability, equity,
isiveness and integrity in the service of the people
inable development — we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

I
(b) Ke){fManagement

The) NGCDF DAGORETTI SOUTH day-to-day management is under the following key
organs:

i National Government Constituencies Development Fund Board (NGCDFB)
ii.  National Government Constituency Development Fund Committee (NGCDFC)

© Fiéuciary Management

The key management personnel who held office during the financial year ended 30 June
18 and who had direct fiduciary responsibility were:

;No. Designation Name

/’fl : Accounting Officer Yusuf Mbuno

/2 A.LE holder Susan Nthiiri

3. Sub-County Accountant Alois Kimuyu

4. Chairman NGCDFC Eng. Joseph Chege
/ [5. Member NGCDFC Fredrick Ndori

) | hducmry Oversight Arrangements

The Aldet and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -DAGORETTI SOUTH Constituency. The reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Commiittee for action. Any matters that require policy guidance are forwarded by the Board to the
Cabinet Secretary and National Assembly Select Committee.

( ) NGCDF DAGORETTI SOUTH Constituency Headquarters

| P.O.Box 19879-00202
/‘ KNH

|| Nairobi, KENYA
NG-CDF Office Building



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
DAGORETTI SOUTH CONSTITUENCY

Reports and Financial Statements
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® NGCIPF DAGORETTI SOUTH Constituency Contacts

Teleﬁf\one (254)0777427239,020-202-048-5
I: cdfdagorettisouth@cdf.go.ke
We b 1te www.dagorettisouthconstituency.co.ke

® Ncqpr DAGORETTI SOUTH Constituency Bankers

1, f Central Bank of Kenya
|| Haile Selassie Avenue
' P.O. Box 60000
/ | City Square 00200
Nairobi, Kenya

2./ Equity bank limited
|| Kawangware branch
[ 0630262089069
| P.obox 27076

(h) Irﬁﬂcpendcnt Auditors

Auditor General
ffice of the Auditor General
nniversary Towers, University Way
P.O. Box 30084
GOP 00100
}fﬂairobi, Kenya

() Principal Legal Adviser

/The Attorney General
|State Law Office
|Harambee Avenue

/“ P.O. Box 40112

| City Square 00200

|| Nairobi, Kenya



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
DAGORETTI SOUTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2018

II.FORVGARD BY THE CHAIRMAN NGCDF COMMITTEE

The introduction of the IPSAS mode of preparing Financial Statements is a great milestone in
achieving our end goal of ensuring development and proper utilization of funds. Accountability has
been enhanged and the committee has been more empowered in decision making with regards to
utilization of funds

NG-CDF being the backbone of development in the Constituency is an integral part in any
development agenda. The Constitutional crisis arising on NG-CDF should be taken as a critical
decision fot the survival of CDF.

Emerging #/Ssues: -

1. Arising from the impact so far created at the grassroots level and the high expectation from
the local community there is need for the Government to consider an increase of the NG-
CDF kitty from 2.5% of the total revenue collected to 10%.

2. Due heavy responsibility bestowed to the CDFC, NG - CDF board should enhance the
allowance to be commensurate to the duties.

|
|
|

* ‘;‘ue to shortage of land, implement new projects such as police posts, chief’s camps and
chools is a challenge, in this case, the NGCDFB should allow usage of containers.

|
Implementation challenges.

1. |Delay in disbursement of NG - CDF funds. The Board with relevant bodies should strive to
\release funds to the NG - CDFC in the first quarter of each financial year. It will also be
|helpful if the funds are released latest before the end of the second quarter of every
| financial year.

2./ The NG - CDF relies fully on ministerial technical departments for support in areas of Bill of
| Quantities, technical design and supervision of projects, delays normally occur as the
/;’ personnel involved are not under direct control of NG - CDFC. The national NG - CDF
‘ / Board should have its own technical experts within her structures for uniformity.

#} Some projects may require a long span of implementation creating a big variance between

| initial budget and actual cost during implementation. The national NG - CDF Board needs to
| be flexible on financing of such projects.

We i\umbly look forward to working very closely with the national NG — CDF Board with a view to

enhancing accountability and efficiency in project management

|

//

[l
/ ; CHAIRMAN NGCDF COMMITTEE

Eng. Joseph Chege



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
DAGORETTI SOUTH CONSTITUENCY ‘
Reports and Financial Statements
For the Jear ended June 30,2018
.  STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section él (1) of the Public Finance Management Act, 2013 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complie? with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.
The Ac#’ounting Officer in charge of the NGCDF~-DAGORETTI SOUTH Constituency is responsible for
the preparation and presentation of the entity’s financial statements, which give a true and fair view
of the state of affairs of the entity for and as at the end of the financial year (period) ended on June
30, 2018. This responsibility includes: (i) maintaining adequate financial management arrangements
and ensuring that these continue to be effective throughout the reporting period; (i) maintaining
proper| accounting records, which disclose with reasonable accuracy at any time the financial
position of the entity; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v)
sela:jlﬁg and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

[l
The Accounting Officer in charge of the NGCDF-DAGORETTI SOUTH Constituency accepts
mpﬁ;ibility for the entity’s financial statements, which have been prepared on the Cash Basis
Method of Financial Reporting, using appropriate accounting policies in accordance with
International Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion
that the entity’s financial statements give a true and fair view of the state of entity’s transactions
during the financial year ended June 30, 2018, and of the entity’s financial position as at that date.
The Accounting Officer charge of the NGCDF-DAGORETTI SOUTH Constituency further confirms
the completeness of the accounting records maintained for the en#ity, which have been relied upon in
the preparation of the entity’s financial statements as well as the adequacy of the systems of internal
financial control.

'l‘her/ Accounting Officer in charge of the NGCDF-DAGORETTI SOUTH Constituency confirms that
the lentity has complied fully with applicable Government Regulations and the terms of external
ﬁ\r:{%ncing covenants (where applicable), and that the entity’s funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for, Further the Accounting Officer confirms that the entity’s financial statements have been prepared
in a form that complies with relevant accounting standards prescribed. by the Public Sector
Accounting Standards Board of Kenya.

Ap#aroval of the financial statements
The NGCDF-DAGORETTI SOUTH Constituency financial statements were approved and signed by
the Accounting Officer on _QE Pj 2018.

Sub-County Accoufffant
Name: Alois Kimuyu
ICPAK Member Number: 8506
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DFFICE OF THE AUDITOR-GENERAL

REPORT | OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTIT’,UENCIES DEVELOPMENT FUND - DAGORETTI SOUTH CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2018

il

1
REPORT ON THE FINANCIAL STATEMENTS
QualiﬁedfOpinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Dagoretti South Constituency set out on pages 6 to
26, which comprise the statement of assets as at 30 June 2018, and the statement of
receipts ?nd payments, statement of cash flow and summary statement of appropriation-
recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisiods of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which, to the best of my
knowled{ge and belief, were necessary for the purpose of the audit.

In my qbinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respectg, the financial position of National Government Constituencies Development
Fund - Dagoretti South Constituency as at 30 June 2018, and of its financial performance
and its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2q12 and National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

14 Cish and Cash Equivalents

|

The statement of assets as at 30 June 2018 reflects cash and cash equivalents balance
of Kshs.12,426,607 comprising of bank balances. Bank reconciliation statement as at 30
June 2018 reflects unpresented cheques totalling Kshs.17,091,229.78 which include
stale ré?heques amounting to Kshs.858,320. However, no explanation has been given for
failure to reverse the stale cheques in the cash book. Consequently, the cash and cash
equi#alents balance of Kshs.12,426,607 is not fairly stated.

2. #et Financial Position

The‘/‘;i statement of assets as at 30 June 2018 reflects total financial assets of
Kshs.12,426,607 and nil liabilities. However, contrary to the guidelines issued by the
Public Sector Accounting Standards Board, the net financial position of Kshs.12,426,607
has instead been presented as net liabilities.

|
r

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
I 3
- D(}ig()retli South Constituency for the year ended 30 June 2018

|
|
|
|
|

H Promoting Accountability in the Public Sector



The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of National Government Constituencies
Development Fund — Dagoretti South Constituency in accordance with ISSAI 30 on Code
of Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion and Basis for Conclusion on Lawfulness and Effectiveness
in Use of Public Resources sections, | have determined that there are no key audit matters
to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and Basis
for Conclusion on Lawfulness and Effectiveness in Use of Public Resources sections of
my report, | confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Budget Performance

Dagoretti South NG-CDF had budgeted to spend Kshs.185,608,943 but the actual
expenditure was Kshs.65,428,025 or 35%, resulting in under expenditure of
Kshs.120,180,918 or 65% of the total budget which has not been satisfactorily explained.
Further, the under expenditure is an indication that some approved projects and
programmes were not fully implemented and which in turn impacted negatively on
efficient and effective delivery of services to the constituents.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
— Dagoretti South Constituency for the year ended 30 June 2018

2



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified Opinion
and Basis for Conclusion on Lawfulness and Effectiveness in Use of Public Resources
sections of my report, | confirm that, nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that | plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of intemal control, risk management and governance.

In preparing the financial statements, management is responsible for assessing the
ability of National Government Constituencies Development Fund - Dagoretti South
Constituency to sustain services, disclosing and as applicable matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but to do
SO.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Réport of the Auditor-General on the Financial Statements of ‘National Government Constituencies Development Fund
— Dagoretti South Constituency for the year ended 30 June 2018

3



Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the ISSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
- Dagoretti South Constituency for the year ended 30 June 2018
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management'’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease sustaining
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the National Government Constituencies Development Fund-
Dagoretti South Constituency to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Ga((O

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

17 May 2019

Repolrt of the Auditor-General on the Financial Statements of ‘National Government Constituencies Development Fund
— Ddgoretti South Constituency for the year ended 30 June 2018
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Reports and Financial Statements
For the year ended June 30, 2018

- NATIONAL GOVERNMENT CONSTITUENCIES DE VELOPMENT FUND (NGCDF)
DAGORETTI SOUTH CONSTITUENCY

IV.  STATEMENT OF RECEIPTS AND PAYMENTS
i

| Note 2017 - 2018 2016- 2017
I j Kshs Kshs
Transfers fmh} CDF board-AIEs' Received
| 76,165,860 50,605,624
Proceeds frorﬁ Sale of Assets - -
Other Receip@s
| 71,000 81,000
[
TOTAL PTS
76,236,860 50,686,624
|
|
PAYMENTS”
||
ll
Compensation of employees
! 2,510,173 1,204,950
Use of goods and services
|| 5,610,012 7,243,369
Transfers to Other Government Units
! 13,000,000 19,300,000
Other grants and transfers
|| 44,307,839 41,020,857
Acquisitipn of Assets - -
Other dements -
I
TOTAL ﬁAYMENTS
]I 65,428,025 68,769,176
/!
SURl’LﬁuS/ DEFICIT
| 10,808,835 (18,082,553)

I

The accounting policies and explanatory notes to these financial statements form an integral part of the

2018 and signed by:

ount Manager
Name: Susan Nthiiri

|

Il

finan::gi statements. The NGCDF-DAGORETTI SOUTH Constituency financial statements were approved

Sub-County Accoufifant
Name: Alois Kimuyu
ICPAK Member Number: 8506




. NATIONAL G RNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
DAGORETTI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

V. STATEMENT OF ASSETS

l Note 2017-2018 2016-2017

l

[L Kshs Kshs

FINANCIAL[l SSETS

t
] |
|
|

Cash and Ca#h Equivalents

Bank Balances ( as per the cash book) 10A 12,426,607 1,617,772
Cash Balanc#s (cash at hand) 10B - -
Total Cash [#md Cash equivalent 12,426,607 1,617,772

1)

|
P
|

Accounts r%ﬁeivables - Outstanding -

Imprests | / 11 -
[
TOTAL FHNANCIAL ASSETS 12,426,607 1,617,772
I
Ll
FINANCFAL LIABILITIES
Accounts payables - Retention 12
NET FﬂﬂANCIAL ASSETS 12,426,607 1,617,772

I

REPRESENTED BY

Fund balﬁ.nce b/fwd 1st July... 13 1,617,772 19,700,325

Surplus/peﬁcit for the year 10,808,835 (18,082,553)
I

Prior year adjustments 14 - -

NET LIABILITIES 12,426,607 1,617,772

(T

Sub-County Acobuntant
Name: Alois Kimuyu
ICPAK Member Number: 8506
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NATIONAL GOVERNMENT CONSTITUENCIES DE

DAGORETTI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

VELOPMENT FUND (NGCDF)

VI. STATEMENT OF CASHFLOW
Receipts for operating income 2017 - 2018 2016 - 2017
Transfers from CDF Board 1 76,165,860 50,605,624
Other Receipts |/ 3 71,000 81,000
f’ 76,236,860 50,686,624
Payments for Hperating expenses
Compensation of Employees 4 2,510,173 1,204,950
Use of goods and services 5 5,610,012 7,243,369
Transfers to d‘;her Government Units 6 13,000,000 19,300,000
Other grants and transfers 7 44,307,839 41,020,857
Other Payments 9 - -
I 65,428,025 68,769,176
Adjusted for:
Adjustments% fduring the year 14 - -
|
|
Net cash flofw from operating activities 10,808,835 (18,082,553)
I
CASHFLOW FROM INVESTING
ACTIVITIES
Proceeds from Sale of Assets 2 - -
Acquisition of Assets 8 - -
Net cash /ﬂows from Investing Activities - -
NET INCREASE IN CASH AND CASH 10,808,835 (18,082,553)
EQUIVALENT
Cash and cash equivalent at BEGINNING 13 1,617,772 19,700,325
of the year
12,426,607 1,617,772

Cash and cash equivalent at END of the
year ||

The ac¢ounting policies and explanatory notes to these financial statements form an integral part of the

T 2018 and signed by:

.: 1 statements. The NGCDF-DAGORETTI SOUTH Constituency financial statements were approved

Sub-County Accounant

Name:Alois Kimuyu
ICPAK Member Number: 8506

/1‘1‘
l

————
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1 COYEFRNMENT ~ONSTITUFNTIES PFVEL NDMENT FUND NGCPF - DACORETTT SOT/TH CO™MN U110 "L
Reports and Financial Statements

For the year ended June 30, 2018

Y STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

Receipt/Expense Item igi T Adjustments | Final Budget | Actualon Budget % of

R Comparable Utilisation Utilisation

b c=a+b d —
RECEIPTS
Transfers from CDF Board 86,310,345 98,727,593 185,537,943 77,783,632 107,754,311 41.9%
Proceeds from Sale of Assets -
Other Receipts 71,000 71,000 71,000 -
TOTAL RECEIPTS 86,810,345 98,798,598 185,608,943 77,854,632 107,754,311 41.9%
PAYMENTS -
Compensation of Employees 2,183,793 2,336,650 4,520,443 2,510,173 2,010,270 55.5%
Use of goods and services 9,129,157 6,292,800 15,421,957 5,610,012 9,811,925 36.4%
Transfers to Other 29,723,835 48,292,706 78,016,541 13,000,000 65,016,541 16.7%
Government Units
Other grants and transfers 41,096,553 41,876,442 82,972,995 44,307,839 38,665,155 53.4%
Acquisition of Assets - - -
Other Payments 4,677,027 4,677,027 4,677,027 0.0%
TOTAL 86,810,345 98,798,598 185,608,943 65,428,025 120,180,918 35.3% J
The NGCDF-DAGORETTI SOUTH Constituency financial statements were approved on S=P {2018 and signed by:

ﬁﬁ%t Manager

Name: Susan Nthiiri

Sub-County Accourttant

Name: Alois Kimuyu
ICPAK Member Number: 8506



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
DAGORETTI SOUTH CONSTITUENCY
Reports and Financial Statements

For the year eﬁded June 30, 2018
I

I
VIIL SIGNTIT(CANT ACCOUNTING POLICIES

|
The principle/ laccounting policies adopted in the preparation of these financial statements are set
out below:

1. Statem%ht of Ccompliance and Basis of Preparation
, |

ial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions.

The financfll statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

[
|

Entity

ial statements are for the NGCDF-DAGORETTI SOUTH Constituency. The financial
statements/encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Re rtmg Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting/currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Si

The acc ’unting policies set out in this section have been consistently applied by the Entity for all
the year‘f presented.

a{" Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash he}b actually been received by the Entity.

/h'ax Receipts
|Tax receipts are recognized in the books of accounts when cash is received. Cash is
|considered as received when notification of tax remittance is received. (Check if this policy

/ / is applicable to entity)

|| Transfers from the Exchequer
| Transfers from the exchequer are recognized in the books of accounts when cash is
| received. Cash is considered as received when payment instruction is issued to the bank and

/;! notified to the receiving entity.

l 10
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* NATIONAL G(;VERNMEN T CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
9 DAGORETTI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
[l

SIGNIFICANT ACCOUNTING POLICIES

1l Assistance '
| assistance is received through grants and loans from multilateral and bilateral
ment partners.

I’ . . .
s and loans shall be recognized in the books of accounts when cash is received. Cash 1s
idered as received when a payment advice is received by the recipient entity or by the

. In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the gayment advice. A similar recognition criteria is applied for loans received in the form
of a‘fiirect payment.

During the year ended 30t June 2018, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

|

er receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the time

associated cash is received.
I

b) Remﬁtiﬁon of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid outffby the Entity.

&ompensation of Employees
alaries and wages, allowances, statutory contribution for employees are recognized in the
eriod when the compensation is paid.

/Use of Goods and Services

|Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,

| shall be disclosed as pending bills.

[
/]
|

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

————

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

// 1
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*NATIONAL GO#ERNMEN T CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
DAGORETTI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGNIFICANT A#COUNTING POLICIES

5. In-kind contributions

In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, t g Entity includes such value in the statement of receipts and payments both as
receipts and payments in equal and opposite amounts; otherwise, the contribution is not

recorded. l

6. Cash Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible t¢ known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

T ts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated las receivables. This is in recognition of the government practice where the imprest
payments a e recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhaﬁvge ement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8.  Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties haye been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

ills consist of unpaid liabilities at the end of the financial year arising from contracted
services during the year or in past years. As pending bills do not involve the payment of
e reporting period, they recorded as ‘memorandun?’ or ‘off-balance’ items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. utilized Funds

Unutilized funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the financial year.
These balances are available for use in the year under review to fund projects approved in the
respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act, 2015.

| 12



‘WATIONAL GOVERNMENT CONSTITUENCIES DE VELOPMENT FUND (NGCDF) -
DAGORETTI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

|

SIGNIFICANT AGCOUNTING POLICIES

|

11. Budget |

The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament on
June 2017 for the period 1%t July 2017 to 30th June 2018 as required by Law and there was one
supplementary adjustment to the original budget during the year. Included in the adjustments are

the unutilized nds.

A comparison| of the actual performance against the comparable budget for the financial year
under review}las been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. S ent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial stg}tements for the year ended 30™ June 2018.

14. Errors

Materi;:‘;:#or period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest pﬁ,ior period presented.

During tﬁe year, errors that have been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions

Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

/;
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+ NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

DAGORETTI
Reports and Financial Statements

UTH CONSTITUENCY

For the year ended June 30, 2018
|

XL NOTES TO THE FINANCIAL STATEMENTS
1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES
Description 2017-2018 2016-2017
I Kshs Kshs
NGCDF Board
AIENO || 1 4,094,827.60
AIENO || 2 46,510,796.00
AIENO | ! 5,500,000.00
AIENO || 2] 36,853,448.00
I 3
AIE NO // 1,928,792.00
AIENO | 4 6,000,000.00
I 5| 25.883,620.00
TOTAL | 76,165,860.00 50,605,623.60
2. mo&;ims FROM SALE OF ASSETS
U 2017-2018 2016-2017
1! Kshs Kshs

/

Receipig from sale of Buildings
Receipf

é from the Sale of Vehicles and Transport Equipment

|Rece1pf$ from sale of office and general equipment
eceid{s from the Sale Plant Machinery and Equipment

[
!{ Total

|

//

14



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

DAGORETTI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHERJECEI’TS

Descrlptﬂon 2017 - 2018 2016 - 2017
Kshs Kshs
Interest Kecelved
Rents | [
Sale of ﬁender Documents 71,000.00 81,000.00
Other R#ceipts Not Classified Elsewhere
(specify
TOTAIL 71,000.00 81,000.00
I
4. COMPENSATION OF EMPLOYEES
Description 2017 - 2018 2016 - 2017
[ Kshs Kshs
Basic”wages of contractual employees 999,998.70 1,122,850.00
Basiqr[wages of casual labour 60,000.00
Peranal allowances paid as part of salary
House allowance
Transport allowance
Leaﬁe allowance
Othﬁr personnel payments
Emﬁloyer contribution to NSSF 20,000.00 22,100.00
Graﬁ,lity-contractual employees 1,490,174.60
TOTAL 2,510,173.30 1,204,950.00

|

r’

15




NATIONAL GOVERNMENT CONSTI TUENCIES DEVELOPMENT FUND (NGCDF) -

DAGORETTI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO Tj;YNANCIAL STATEMENTS (Continued)

5. USE OF DS AND SERVICES

DescriptioHl

2017 - 2018

2016 - 2017

I

Kshs

Kshs

Utilities, supplies and services

455,997.15

1,500,000.00

Electricity |

580,005.00

Water & sewerage charges

38,520.00

Office rent

Communﬂcation, supplies and services

20,920.00

202,142.00

Domesticﬁtravel and subsistence

120,000.00

& services

Printing,&dvertising and information supplies

185,000.00

150,000.00

Rentals ﬁf produced assets

Training/expenses

830,500.00

1,000,000.00

Hospitality supplies and services

Other cﬁmmitee expenses

655,030.00

740,000.00

Commiﬂee allowance

2,158,000.00

2,990,000.00

Insurad#e costs

Specialised materials and services

Ofﬁce]bnd general supplies and services

657,000.00

Fuel , #il & lubricants

Other [operating expenses

541,227.01

Bank #ervice commission and charges

29,040.00

Secmﬁty operations

transport equipment

Routine maintenance - vehicles and other

Routﬁne maintenance- other assets

TOTAL

5,610,012.15

7,243,369.01

I
|

|
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

DAGORETTI SOUTH CONSTITUENCY
Reports and Financial Statements

For the year ended June 30, 2018
NOTES TO THE KINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES
Description 2017 - 2018 2016 - 2017
H Kshs Kshs
6,000,000.00 |  15,300,000.00

Transfers to Primary schools
Transfers fo Secondary schools

7,000,000.00 4,000,000.00

Transfers[ ﬁo Tertiary institutions

Transfer# fto Health institutions
TOTAI.{ 13,000,000.00 19,300,000.00
7. ommj ZGRANTS AND OTHER PAYMENTS
Descrl 2017 - 2018 2016 - 2017
[ [ Kshs Kshs
Bursaryj [—Secondary 22,705,000.00 19,293,087.32
Bursary -Tertiary 7,000,000.00
Bursary-Special schools 300,000.00
Mocks & CAT
Water |
Food security
Electricity
Security 15,275,879.40 3,214,441.70
Roads|and Bridges 1,343,624.89
Sporty 1,850,400.00
Environment 3,128,620.07
Otheﬂ capital grants and transfer 7,200,000.00
Agri¢ulture
Emergency Projects 1,347,940.00 2,669,703.56
TOTAL 44,307,839.47 41,020,857.47

f‘ 17



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

DAGORETTI SOUTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO JI;E' FINANCIAL STATEMENTS (Continued)

8. A ITION OF ASSETS

Non Financial Assets

2017-2018

2016 - 2017

!

Kshs

Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles

Purchasg [of office furniture and fittings

equipments

Purchase of computers ,printers and other IT

Purchase of photocopier

Purchase of other office equipments

Purchase of soft ware

Acquisition of Land

TOTAL

|

|

9. OTHE.ILK PAYMENTS
|

2017-2018

2016-2017

|

Kshs

Kshs

Stratégic plan

ICT Hub

T

18




NATIO.
DAGO TI SOUTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

NOTES TQ) THE FINANCIAL STATEMENTS (Continued)

Accounts (cash book bank balance)

|

1
|

Name of J#nk, Account No. & currency 2017-2018 2016-2017
I Kshs Kshs
EQUITY BANK LIMITED,DAGORETTI 12,426,607.13 1,617,772.05
SOUTH NG-CDF
A/C no. 0630262089069
%
I
|
Total I[ 12,426,607.13 1,617,772.05

10B: CASH IN HAND

Location

Location 2

Location

Other tions (specify)

T
|
l
T
|
!

[Provide !cash count certificates for each]




- NATIONAL G
DAGORETTI
Reports and Fi

For the year ended June 30, 2018

RNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

UTH CONSTITUENCY
ncial Statements

NOTES TO THE WNANC[AL STATEMENTS (Continued)
(|

(|
113 OUTSTAI#DING IMPRESTS

Name of Officer Amount
| Taken
ll Date imprest taken Kshs
l
|
| -
|
[ -
I -
‘f
[Include an u%:x of the list is longer than 1 page.]
|
|
IZRL'I‘ENTIEN
I 2017 - 2018 2016 - 2017
| Kshs Kshs
Supplier/Contractor | PV No.
[
TOTAL
{
[Provide shorJ ‘lappropn'atc explanations as necessary
AMJJCES
13.B BROUGHT FORWARD
| 2017 - 2018 2016 - 2017
( Kshs (1/7/2017) Kshs (1/7/2016)
Bank accounts
1,617,772.05 19,700,324.93
Cash in/ hand
Impre
TOTT;L
| 1,617,772.05 19,700,324.93

[Provide short appropriate explanations as necessary|/

20
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NATIONAL GOVERNMENT CONSTI TUENCIES DEVELOPMENT FUND (NGCDF) -

DAGORE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO 77}{5 FINANCIAL STATEMENTS (Continued)
14. PRIOR YEAR ADJUSTMENTS

g’ 2017 - 2018 2016 - 2017
Bank accounts Kshs Kshs
Cash in hand
Imprest :
TOTAL -
l
|

t
|

1 G»L OTHER IMPORTANT DISCLOSURES

[15.1: JPENDING ACCOUNTS PAYABLE (See

Annex 1)
} 2017 - 2018 2016 - 2017
Kshs Kshs
Construction of buildings ;
Cmﬂstruction of civil works =
Supply of goods -
Supply of services -
TOTAL -
1
|
15,2: PENDING STAFF PAYABLES (See Annex 2)
I
[ 2017 - 2018 2016 - 2017
Senior management Kshs Kshs
Middle management ;
Ulﬁionisable employees -
Others (specify) =
| -
17.3: OTHER PENDING PAYABLES (See Annex
3)
l 2017 - 2018 2016 - 2017
| Kshs Kshs
Cn:?mpensation of employees 2,010,270
of goods and services 9,811,925 -
)ounts due to other Government entities (see attached 65,016,541 =
. t 2
ounts due to other grants and other transfers (see 38,665,155 -
ched list) T
4 uisition of assets -
Others (specify) — ICT Hubs 4,677,027
Total 120,180,918
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NATIONAL GOVERNMENT CONSTI TUENCIES DEVELOPMENT FUND (NGCDF) —

DAGORETTI SQUTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2018

4

NOTES TO THE iﬁVANCIAL STATEMENTS (Continued)

15.4: PMC wti#lmt palances (See Annex 5)
|

Proc: ook SRRl | Bank | Account number Bank Balance | Bank Balance
a0 2017/18 2016/17
Dagoretti Marke tI Boda Boda Shed PMC | Equity 0630273205985 600,000.00
Lenana Boda l Shed PMC Equity | 0630273206155 600,000.00
Nembu Girls Hig;‘r\ School PMC Equity | 0630270057878 2,000,000.00
County Commissioner Office PMC Equity | 0630271871000 98,915.00
Riruta administt %tion police and chiefs Equity | 0630275925487 7,000,000.00
?&ﬁﬁmitu girls secondary school Equity | 0630275926072 4,016,000.00
Assistant chief Ffice waithaka Equity 0630275925278 3,000,000.00
Mutuini high sﬁ“nool Equity | 0630275925985 5,000,000.00
Total [ 19,016,000.00 | 3,298,915.00

1
{
|
]J

I

|

!
|
{r
|
l
|
|

’

J
|
|

|
|
|
|
1
|
|
|
|
J
1
I
|

f
|

[l
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NATIONAL GOVERNMENT CONSTITUENCIES DE VELOPMENT FUND (NGCDF) - DAGORETTI SOUTH

CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2018 (Kshs’000)

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Services

Amount

Contracted

a

Construction of buildings

1.
2,
3

Construction of civil works

Sub-Total

|k

Sub-Total

Supply of goods
7.

Sub-Total

Supply of services

10.

11.

12.

Sub-Total

Grand Total

25




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
DAGORETTI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs’000)

Balance
2016

Outstanding
Balance
2014

d=a-c

Sub-Total

Sub-Total

Sub-Total

Sub-Total

Grand Total

24




NATIONAL GOVERNMENT CONSTI TUENCIES DEVELOPMENT FUND NGCDE) - DAGORETTI SOUTH
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2018 (Kshs’000)

ANNEX 3 — UNUTILIZED FUNDS

B — - Buel mdm,g: Outstanding
Name Transaction | Balamce |  Balamce —|———commenfs— 4
' Description 2017/18 2016/17
Compensation of employees
Use of goods & services
Amounts due o other Government entities
Sub-Total
Amounts due to other grants and other
transfers
Sub-Total
Sub-Total
Acquisition of assets
Others (specify)
|
|
Sub-Total |
Grand Total 1

25



NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs’000)

ANNEX 4 — SUMMARY OF FIXED ASSET REGISTER

RN 4% 5 st
Sy 3 Pasr o
Buildings and structures 67,815,681.71 67,815,681.71
Transport equipment
Office equipment, furniture and fittings 918,746.11 918,746.11
ICT Equipment, Software and Other ICT Assets 2,318,335.80 2,318,335.80
Other Machinery and Equipment 135,048.00 135,048.00
Heritage and cultural assets
Intangible assets
Other assets 738,000.00 738,000.00
Total ; 71,925,811.62 71,925,811.62

26




NATIONAL GOVERNMENT CONSTITUENCIES DE VELOPMENT FUND (NGCDF) - DAGORETTI SOUTH

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018 (Kshs’000)
PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
___The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor.
We have nominated focal persons to resolve the various issues as shi with the associated time frame within hich we expect—
the issues to be resolved ‘
Timefra
me:
(Put a
Rszeg;ntc;; I-‘ocall Poér:: person to | Status: date
; : : i lved / Not | when
external | Issue / Observations from Auditor Management comments s s
i esration) Y
Report the issue
fo be
resolved)
The financial statements were Jimnah Macharia - Resolved
41 Inconsistencies between budget format and prepared as per a template issued | FAM
’ financial statements template by the NG-CDF board/National
treasury B
. . Bank account statements for the | Jimnah Macharia - | Resolved
4.2 Incorrect Disclosure Of Expenditure different project management FAM
’ accounts were provided and
palances ascertained
The stale cheques have so far Jimnah Macharia - Resolved
been reversed and replaced in the | FAM
4.3 Cash And Cash Equivalents — Stale Cheques cashbook and reissued to the
intended beneficiaries
Under expenditure caused by the Jimnah Macharia - | Resolved
4.4 Budgetary and budgetary controls-under | delay by the NG-CDF board in | FAM

expenditure

disbursing of funds hence
affecting timely implementation
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