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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)

LAMU EAST CONSTITUENCY
Reports and Financial Statements

L For theyear ended June 30,2018

I. IGY CONSTIruENCY INFORMATION AND MANAGEMENT

Mission
To provide leadership and policy direction for effective and efficient mana1ement of the Fund

(a) BackSround information

The Nadorral Government Constituencies Development Fund (NG-CD[) (hereafter referred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed

through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.

rhelaltter was subsequently succeeded by the current NG-CDF Act,2ol5. At cabinet level, NG-CDF

is represen ted by the Cabinet Secretary for Devolution, who is responsible for the general policy

and stratqic direction of the Fund.

Mandab
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a\ Recognize the constituency as a platform for identification, performance and

implementation of national Sove rnment functions I

b) fadititate the perform ance and implementation of natronalSovernment functions rn all patts

of the Repubtic pursuant to Article 6(3) of the Constitutionl
c) provide ior the participation of the people in the determinatron and implementation of

identified nationil government development projects at the constituency level pursuant to
Article 1o(2)(a) of the Constitution;

d) promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protection of the marginaltzed pursuant to Article
lO Q) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10

(2) (d) of the Constitutionl
0 provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for

the p.ogr"rrlu. realizatronof ihe economic and social rights guaranteed under Article 43 of
the Constitution;

d provide mechanisms for the National Assembly to dellberute on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a iubiic finance system that promotes an equitable society and in particular' 
ixpenditure tiat promotes equitable development of the country bV T?kilg_ sp^ecial

provisions for maiginalized, gioups and areas pursuant to Article 201 (b) (iii) of the

Constitutionl
i) Authorize wrthdrawal of money from the Consolidated Fund as provided ' under Article 206

(2) (c) of the Constitutionl
jl provide mechanisms for tire National Assembly to facilitate the involvement of the people in

the identificati on and implementation of projects for funding by the national government at

the constituency level; and
k) provide for meihanisms for supplementing infrastructure development at the constituency

level in matters falling within- ihe functions of the national government at that level in
acoordance with the Constitution

Vision
Equitable $oc io - ec onomic development countrywide
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)

LAMT] EAST CONSTITAENCY
Reports and Financial Statements

L For theyear ended June 30,2018

(b) Key Management

The NGCDF Lamu East day-to-day management is under the following key orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

No. Designation Name

Core Values
1. Pa.triotism - we uphold the natronal pride of all Kenyans. through.our work

z. ia*ticipation of the people- we involve citizens in making decisions about ptogramrnes we

tund
g. Tiryeliness - we adhere to prompt delivery of.service

4. Good go;17ernance - we uphold high siandards of transparency, accountability, equrty,

inclusiveness and integrity in the service of the people

s. Sustainable developm-ent - we promote developm-ent activities that meet the needs of the

p.ir."t witlout compromising t^he ability of future generations to meet their own needs.

7

(c) Fiduciary Management

The key management personnel who held office during the financialyeat ended SOthJune

2078 and who had direct fiduciary responsibility were:

1
/)

3

4

5

Accounting Officer
A.l.E holder

Sub-County Accountant

Chairman NGCDFC

Member NGCDFC

Yusuf Mbuno
Stephen Charo

Geoffrey Kimani

Ali Kassim

Y'hadlja Swabri

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Boardprovide overall frduciaty

;;;*ighi on the activitieJof NGCDF -t-amu constituency. The reports and recommendation of

ennaC"#he n adoptedby the NGCDF Board arc forwarded to the Constituency Committee for

action. Any matters thai require policy gurdance are forwardedby theBoard to the Cabrnet

Secretary and National Assembly Select Committee.

(e) NGCDF LamuEast Consfituency Headquarterc

P.O. Box 262-80500,
Lamu Island
Next to Lamu Fort,
Lamu, KenYa

2
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GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF)
CONSTITUENCY

Financial Statements
ended June 2018

Lamu East Contacts

(254) 721,722246
ngcdflamueast.go.ke
www.go.ke

I.amu East Constituency Bankers

Bank
Branch

Number 159 0261 644 233
Box 60-80500

Kenya

Auditors

of the Auditor- General
Towers, University Way

Box 30084
00100

Kenya

Irgal Adviser

General
Law Office

Avenue
40112

0o200
Kenya
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GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)
CONSTITAENCY

Financial Statements
ended June 30, 2018

FORWARD BY THE CHAIRMAN NGCDT COMMITTTE

great joy that we share with you the prqgress report for the last one year FY 2Ol7-
the year we received Kenya Shillings 86,8"1.0,344.82 which was distributed to all

soctors planned and budgeted activities as under:

2. AII the were put intogod and acrountable use as per level of utilization as unden

SECTORALIOCATION OF zuNDS W 201,7-
2018
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N AruON,4L GO VE R N M E N T CO N STI TU E N C I E S D E VE LO PM E NT F U N D ( N GC D F)
LAfu{A EAST CONSTITU E NCY
Reports a[d Financial Statements
For the year ended June 30, 2018

MAJOR MTLESTONES AND ACHTEVEMENT rN THE TWO MAJOR SECTORS Or
EDUCATION AND SECURJTY:

.d. ' ---s rr3 I.t

1. Pate SecondarySchool ng the first girls secondary school in Lamu East;
four new classrooms for a storey building

l-. r.

a
Z.Tchundwa AP houses being the first permanent
police;6 roomed house with chain-link fence and two blocks of toilets

for the
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)

LAMU EAST CONSTITUENCY
Reports
For the

and Financial Statements
r ended June 30,2018

PERENIAL ISSUES

lr^,, East suffers from pre-independence challenges of
i) Disease-s, illiteracy and poverty
b F;;;;r;ted Islands hamperiigfree movement of goods and services

iii)lnJcurity caused by pirates and now terrorists

In lamu East cultur al practices are preju diced against women such that thete arc no women

entrepreneurs. youth also venture outside the c6nstituency and people living with disabihty can

hardly cope with the harsh tercain conditions and rough seas.

Most of these issues were addressed through
il zutii" p*ticipationln proj".t taking wii* y.ut done inJanuary 201'8 which enlightened the

people on various opportunities and 4ght9 of c.itizens.

ii) NG -CDFC t.airri'"i *fri"t 
"*por" 

aZnd equippedthe members with cross-cutting issues besides

Gonefnmen t procedires and compliance matteis conducted in February, 2078

,,D pMa taiiingalso expose d alirge number of people on Sovernment procedures and cross-

cutting issues in APril 2018
iv)The emergency rtJ"-.u*" in handy during the floods caused by long rainsthat swept most of the

toilets the constituencY
ul 

-n*ru"V 
kit helps raise the standards of education and literacy level's

vi) Staff competencies were addressed during the various training and encouraging staff to pursue

further studies besides hiring two experienced staff in matters of CDF

"iiir*o CDF health facilitiei andonidesalinationplantwere handed over tol-amu County

Government to address the issue of ill health and diseases

uiiilrrr" poverty issue ir iu"r,.r.a by hiring of locallabour and use of local avarlable materials

However, the issue of insecurity is rather complex and scary 9nd so is.the rough-sea which is.

"nlq". 
tolamtEast consfituency. on our or"n *. have projects in_Kiunga bordering somal-ra and

iAil,*. in Boni Forest which wi have implemented and-completed against the security challenges

Lossons learnt
We need to retain Fund AccountManagers for long

We need competent staff to achieve realistic goals

Trainboth CDFC and staff as well as enlighten the generalpubhc

Some challenges requfue National Intervention and County Government

All projects should be implemented by PMC which alteady has a working
framework

EMERGING ISSUES

ir) ct i.rti" change s c aus i ng drough ts, unpr edictable rurnf . all and fl oods

v)HBh ttrrnover of Fund Account Managers
vi) SAff capacity and comPetencies
vii) Cultural prejudices
uiii Lte impiementation of Constituency ICT Hubs due to lack of a framework

Sign

CHAIRMAN NGCDF COMMITTEE
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DEVELOPMENT FUND (NGCDT)

The NGCDF-Lamu tuency financial statements were approved and signed by the Accountttrg

2018.Officer on

section g1i (1) of the public Finance Managenrent Acl zo13 requires that, at the end .oi each

financial year, the accounting office. i;;^1'X?tt;y.1 ::iJ''"""ni 
Entity shall p.epare iina.cial

statements.inrespectofthatentity.section8l(3)requiresthefinancialstatenrentssopreparedtobe
in a forrri that compries with ."r"uur"".t' ^:.iil",:,1q^ 

stancra'crs as prescribed the public Sector

ffi;;"b iionau.at'goarclof Kenya front tinre to ttme'

The AccOunting officer in charge of the NGCDL--La*ru East Constitue.cy is responsible for the

preparationlla p..r."tation of rh. .rrt,ty,, financiar staterie.ts, which givi a true and fair view ot

the state of a*arrs of the entity f9r a1{ ;; ;ir;;;J or tr're iina-iciat year"(period) ended on June 30'

zorg.Tlris respo";ibii;y i".1uies: (i) 
-^^i,toi.i" g uarqrrii finaniiar. managenrent arrarlgerlrt'.nts

and ensr,*i ns thati'##'#;i;;"r"';.';i;i;; tfirousho,t the reportins period; (ii) ntattttatntnS

proper accounting";;;;-;hrch discrose with reasonabre a..uio.y at -any 
tinre the financial

position,of the .rl,ty;-&;'J.stsnins, ir;i;;.";i"p l",q di"iirri^i intlrnal controls relevant to the'

preparation uno rili;;;;it;; ;i th; financiai-stut.n.r"nirl unJ .nr,r.ir.'s that thev are free fronr

materiql missratemenis, whether due ;;;;; fraud; ririlir.guorcling tf,e assets of the entity; (v)

selectins and applyrng approp.iut. u.IJr,niing potlcies; and (vil nraLing accountinS estintates that

u.e ,eainrble in the circunrstances'

TheAccountingofficeritrchargeoftheNGCDF-LantuEastCotrstituencyacceptsresponsibilityror
the entity,s rinun.iui-rtut"nr"ntf *hich have beerr prepa.J o''t the cash Basis Method of Financial

Reporting, usinS appropliatl 1g..i"ii"f p;li;,:.:,'ii]..accot'dattce with Irttct'national Ptrblic scctt)r'

Accounting Standa-rrds tipsnsl. The Rccoiniing t-lft'ic.. i, or rt . opi.ion that the NGCDF - Latttu East

consfituency t financial stateme.r, giJJ ; i.'r. ,^a tair view of the state of entity's transactrons

durisrg the financial vtu' "natd 'J'ne-3d' 
lo\Ui:|ot' the;;;itit lli-::.t"']'position 

as at that date'

The rAccounting oliic er charge of the xccbr-mnru East tonstituency further co.firnts the

completeness of the accounting-r".orar^i.,ruinJuin.a for theiccDF - Lanru iast constituency,, whiclr

have been reried upon in the prepar#;;I,h. entity's firrancial statenrerrts as well as the adeqttacy

;f ,h.-ty*ms of iniernal financial control'

The Accounting offic er rn charge of the NGCDF-Lamu East constituency confirnrs that the c.tity

ha$ compli.a ruriv'wiit, uppt"ivt.i;;;.;;t Regulations and the te,rrs of externar financi.g

ccf,/enants (where applicable), 
^1a 

,rrli!1. ;.^;ry'ti"],ar ....iu.a cluring the vear under audit were

us6d for the erigibie purposes for^which they were intenclecl ancr were prnperly accotrrltecl tbr'

Fr*rther the Accounting oirice. .onri.nr, ;ir;i ii-,. e.tity's finarrcial staterrrents have been prepared irr

a form that compries #ittr rerevant ^;;;;ii;g-rion.lo..t, 
pr"r.riL.a by the purblic Sector Accou.ti,g

Slandards Board of KenYa'

lipproval of the ftnancial statements

Sub-CountY t
Fund Account Manager
Name: StePhen Charo

Name: GeoffreY Kimant
ICPAK Member NumberZZ7 7 3

1

NATIONAL
LAMU CONSTITUENCY
Reports Financial Statements

For the ended June 30,2018
OF
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E-Mail: oag@oagkelya.go.ke
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OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - LAMU EAST CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS
i

Qualified Opinion
i

t have] audited the accompanying financial statements of National Government
Constit{encies Development Fund - Lamu East Constituency set out on pages 8 to 31,
which cpmprise the statement of financial assets and liabilities as at 30 June 2018, and the
statem{nt of receipts and payments, statement of cash flows and statement of appropriation
for the/year then ended, and a summary of significant accounting policies and other
explan{tory information in accordance with the provisions of Article 229 of the Constitution
of Kenfa and Section 35 of the Public Audit Act, 2015. I have obtained all the information
and elplanations which, to the best of my knowledge and belief, were necessary for the
purpo 

,{e 
of the audit.

I

ln my dpinion, except for the effect of the matters described in the Basis for Qualified Opinion
sectioq\ of my report, the financial statements present fairly, in all material respects, the
financlal position of National Government Constituencies Development Fund - Lantu East
Constituency as at 30 June 2018, and of its financial performance and its cash flows for the
year then ended, in accordance with International Public Sector Accounting Standards
(Casfj Basis) and comply with the National Government Constituencies Development Fund
Act, ?015.

Basis for Qualified Opinion
I

/1. / Cash and Cash Equivalents
/

I

The /cash and cash equivalents balance reflects Kshs.8,121,872 as at 30 June 2018.
Howpver, a review of the bank statements and the cash books revealed that two (2) cheques
wer{ incorrectly reversed resulting in a misstatement of the bank balance by Kshs.96,714.
ln thle circumstances, it has not been possible to confirm that the cash and cash equivalent
baldnce of Kshs.8,121,872 as at 30 June 2018 is fairly stated.

2. Other Grants and Other Payments

lncluded in the other grants and other payments balance of Kshs.41 ,549,172 as disclosed
under note 7 to the financial statements are bursaries amounting to Kshs.21,744,000. The
bursaries aimed at benefitting the needy students were paid to various secondary schools

Report of the Auditor-General on rhe F inancial ,statements of Nationul Government Con'stituencies Developmerit f'und

Lamu East L)onstituencl' .[(tr the .y,gat' ended 30,June 2018

Promoting Accountability in the Public Sector



and tertiary institutions at Kshs.14,123,000 and Kshs.7,621,000 respectively. However, a
review of the expenditure revealed that an amount of Kshs.15,927,400 disbursed to various
institutions had not been acknowledged through official receipts or acknowledgement letters
from the beneficiary institutions.

Consequently, the probity of the expenditure of Kshs.15,927,400 as at 30 June 2018 on
bursaries could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA!s). I am independent of National Government Constituencies
Development Fund - Lamu East Constituency in accordance with ISSA! 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC MONEY

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in the use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Budgetary Gontrol and Performance

During the year under review, the Fund had an approved budget of Kshs.98,369,854
comprising of Kshs.86,810,345 for financial year 201712018 and Kshs.11,559,509 being
funds brought forward from financialyear 201612017. The actual expenditure by the Fund in
the year under review was Kshs.78,868,670 representing an absorption rate of 80o/oo/o of the
total approved budget. Analysis of budget performance by component is as shown below:

Expenditure Analysis
Budget

Kshs.
Actual
Kshs.

Variance
Kshs.

Absorption
ollo

Compensation of employee 2,880,541 1,633,573 1,246,968 57

Use of goods and services 9,513,765 7,667,575 1 ,846,190 81

Report of the Auditor-General on the Financial Stalemenls of National Governmcnt Constituencies Development Fund*
Lamu Eqst Constituency for the year ended 30 June 2018
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Expenditure Analysis
Budget

Kshs.
Actual
Kshs.

Variance
Kshs.

Absorption
o/o

Transfer to other Government unit 32,464,356 26,095,390 6,368,966 80

Other grants and transfers 46,424,998 41,549,172 4,875,826 B9

Acquisition of assets 2,409,167 1,922,960 486,207 80

Other payments 4,677,027 0 4,677,027 0

Total 98,369,854 78,868,670 19,501,183 80

The above analysis reflects a budget of Kshs.98,369,854 and actual expenditure of
Kshs.78,868,670 resulting to an under expenditure of Kshs.19,501,183.

ln the circumstances, failure to utilize the budget fully may have hampered service delivery
to the constituents of Lamu East.

2. Project lmplementation

The project implementation status report made available for audit indicated that a total of
Kshs.89,352,588 was allocated to twenty four (24) projects, out of which twelve (12) projects

amounting to Kshs.57,028,947 were complete, 10 (ten) project with a cost of
Kshs.26,119,214 were ongoing while 2 (two) projects amounting to Kshs.6,204,427 had not

commen@d as analYzed below:-

Report of the ftditttt'-Ccneral on the Financial Stutcments o/ National Government Constituencies Devektpmcnt Funcl -
Lumu East C\n.stituuc'.v' t'br the .vear encled 30 .lune 20 l8

3

s/N Name of the Project Activity

Project
Cost

Kshs. Status
1 Emergency U nforeseen occurrences 5,137,931 Complete

2 Sports Sports Activities 1,736,206 Complete

3 Shanga Primary School Construction of School fence 3,500,000 Complete

4 Kiwayuu Primary School Completion two classrooms 2,300,000 Complete

5 Kiangwe Primary School Renovation of four classrooms 4,000,000 Complete

6 Pate Secondary School Construction top slab of a four
classrooms and fi nishing

5,295,390 Complete

7 Kiunga Secondary School
Fumiture

Supply of '150 metalframes
lockers with chairs

1,527,400 Complete

8 Faza Secondary School
Furniture

Supply of 100 metal frames
lockers with chairs

1,148,400 Complete

I Bursary - Secondary Schools Payment of bursary to needy
students

16,883,620 Complete

'10 Bursary - Tertiary Schools Payment of bursary to needy
students

13,500,000 Complete

11 Mtangawanda AP Post Completion of AP Post 1,000,000 Complete

12 MbwajumwaliAP Post Completion of AP Post 1,000,000 Complete



a

S/N Name of the Proiect Activity

Project
Gost

Kshs. Status
13 Mkokonoi AP Station Construction of an

Administration block with
holding cells to completion

3,500,000 Ongoing

14 Siyu Primary School Construction of two new
blocks of teachers modern
flushable toilets

1,500,000 Ongoing

15 Mtangawanda Primary
School

Construction of 2New
Classrooms with electrical
wiring and fittings to
completion

3,000,000 Ongoing

16 Environment Purchase and Planting of 4000
tree seedlings

1,736,206 Ongoing

17 Siyu Secondary School Supply of 100 metalframes
lockers with chairs

1,148,400 Ongoing

1B Mbwajumwali Secondary
School

Construction to completion of
four classrooms with electrical
conduiting and four door
toilets; 2for boys and2for
girls

5,800,000 Ongoing

19 Pate Secondary School
Furniture

Supply of 100 metalframes
lockers with chairs at
Kshs.7,580/- and 8 teachers
chair at Kshs.3,800/- and 8
modern lockable teachers
table at Kshs45000

1j48.400 Ongoing

20 Tchundwa AP Post Construction of AP Post fence
with a galvanized chain-link
wire with precast concrete
posts of 4 acres of land

2,500,000 Ongoing

21 Strategic Plan Preparation of a Strategic Plan
for 2017-2022

3,500,000 Ongoing

22 NG-CDFC Office
improvement

Construction of two blocks of
Toilets for male and female

2 286 208 Ongoing

23 Constituency I nnovation
Hubs

lnstallation of satelite antenna,
Router, Digital access kit,
Digital ruggedized Tablet, Wl-
Fl with outdoor wireless device
complete with 12U cabinet
with installation accessories by
Telkom Kenya Ltd at
Kizingitini, Siyu, Faza
Secondary Schools and
lMkokoni Primary School at
Kshs. 1, 1 69,256.80 each

4,677,027 Not
started

Raport of'tha Autlitot'-Ganeral on the Finunc'ial Stutaments o/.Nutionul Govcrnment Constituanc'ies Development Furul -
Lumu Eust Constituenc.r, lor the .v'cu'enclctl 30,Iuna 2018
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S/N Name of the Project Activity

Project
Cost

Kshs. Status
24 Kizingitini Secondary School Supply of 150 metal frames

lockers with chairs at
Kshs.7580/- and 8 teachers
chair at Kshs.3800/- and 8
modern lockable teachers
table at Kshs.45000

1,527,400 No
started

Grand Tota! 89,352,588

ln view of the foregoing, the constituents did not get the expected services from a total of
twelve (12) projects worth Kshs.32,323,641which were either incomplete or not started as

at 30 June 2018.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Gonclusion

As required by SectionT (1) (a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Effectiveness of
lnternal Controls, Risk Management and Governance section of my report, I confirm that,

nothing has come to my attention to cause me to believe that internal controls, risk

management and overall governance were not effective.

Basis for Gonclusion

1. Constituency Oversight Committee

The Fund did not have a constituency oversight committee in place, contrary to Section
54(1) of the National Government Constituencies Development Fund Act,2015 which
requires that constituency oversight committees to be appointed for every National

Government Constituency Development Fund.

ln the circumstances, the Fund was in breach of law

Report o/'the lUVitrtr-Ceneral on the Financial Statements o.f National Got,ernment Constituencies Development Funcl '
Lumu East Conlgituenc'v' for the .v-ear entlecl 30.lune 2018

5



a

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statement in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to continue to sustain services, disclosing, as applicable, matters related to the
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a

material misstatement and weakness when it exists. Misstatements can arise from fraud or

Raport of the ALulitor-Gencrul on the Financiul Statements of l'/utionul Government Constituencies Developmenl Fund -
Lamu Eust Constituenc.y' lbr thc .veu'encletl 30.lune 201lt
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error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1)(a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internal control that might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty

Report of the Afutitor-Gcneral on thc Fincmciul Statements of'Nationul G<tt,ernmcnt Constituencics Development Funtl

Lamu East CorlstitLtenc.v for the .vear endecl 30.lunc 20lt:l
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exists related to events or conditions that may cast significant doubt on the Fund's ability
to sustain its services. lf I conclude that a material uncertainty exists, I am required to
draw attention in the auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my audit report. However, future events
or conditions may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
appl icable, related safeguards.

a

1

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

29 May 2019

Rcport ol thc Auclitot'-Genaral on thc Finonciul Stutements rt'Nutional Govarnment Constituencics Development Ftmd
Lumu Eust Constituenc.v .fitr the .veur entlacl 30.lune 20llJ
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NATI' G\VERNMENTCuNSTIT(.]ENCIESDEVEL1PMENTFUND(NGCDF)
LAMU T CONSTITUENCY

Financial StatementsReports
For the ended June 30,2018

IV TEMENT OF RECEIMS AND PAYMENTS

policies and exPlanatorY notes to these fiuatrcial stzttenletlts tortn atr integral part of the

The NGCDF-Lamu East ConstituencY financial statenlellts were approved on

ZO78 and signed bY:

The

Sub-CountY
Name: GeoffreY Njenga Kimani

t
Fund Manager

2Ot6 - 20172OU - 2018Note
KshsKshs

RECEIPTS

8t 8g6 6oz486 81o,1Transfers from CDF board-AlEs' Received

2Proceeds from Sale of Assets

ptsOther

I

o28t10,IPTSTOTAL

PAYM

112,602
1 6 7tion of emPloYeesCompen

o2
7,66 5s and servicesUse of

,ooo)z6 o5,6Other Government UnitsTransfers

o6,8oo8,17247s and transfersOther

6o228of AssetsAcquisiti

9Other PaYments

4,868,6ENTSTOTAL

18ro12 102
41 6lqEFICIT

Name: Charo

tt

ICPAK Member N umbet:22173
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GOVERNMENT CONSTITUENCIES DEVEI,OPMENT FUND (NGCDF)

T CONSTITUENCY
Financial Statements
ended June 30, 2018

V. STATEMENT OF ASSETS

The notes to these financial statements forttr an integtal part of the

financial The NGCDF-Lanlu East Constituency financial statelllerlts were approved ott

2078 and signed by

Fund Manager Sub-Counfy Accoun tant
Name: Geoffrey Kimani

ICPAK Member Number:ZZ 1 7 3

2016 - 20172Ot7 - 2018Note
KshsKshs

AL ASSETSFINANC

I Cash EquivalentsCash anr

18o,1998,tzt,87z10Aances ( as per the cashBank Ba

book

10BCash Bal lnces (cash at hand)

8rtztr87zCash EquivalentsCash anc

11

eivables -Outstanding

lmprests
Current

18o,1998rtztr87zTOTAL FINANCIAL ASSETS

tL LIABILITIESFINANCII

12Accounts paYabl es - Retention

18o,1998, 121,872NET FINAN CIAL ASSETS

BYREPRESEI

't8,t92,3o'tr8o,t9913
rce b/fwd 1st July 2o17Fund bala

(t8,otz,toz)7,941,67 4:fict for the yearSurplus/Dr

14
adjustmentsPrior year

18O,1998r'tztr87zNET LIABILITIES

Name Charo

9
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Reports and
For the

G\VERNMENTCTNSTITUENCIESDEVELLPMENTF(]ND(NGCDF)
T CONSTITUENCY
Financial Statements
ended June 30,2018

or casHrlowu.

The accounting Policies and exPlanatorY

ments. The NGCDF-Lamu
notes to these financial statements form an itrtegral part of the

irriCt"rtituency financial statements were approved otr

Sub-CountY Accountant
Name: GeoffreY Kimani

ICPAK Member Number'.ZZ 17 3

tinalcra.ldgte
2Ol8 and signed bY:

Fund tManager

2016 - 2012017 - 2018
ReceiPts income

8r,896,60286,8to,344
1Transfers from NG-CDF Board

Compensation of EmPloYees

Other ReceiPts

ses

6,6o28t 8

2,1tz,6oz1,63),57)
4

5,534,3o27,667,575
Use of goods and services

53,355,ooo26,o95,39o
6Transfers to Other Government Units

Other grants and transfers
3B,9o6,Boo41,549'172

7

t,9ZZ,96O
BAcquisition of Assets

Net cash flow from oPerating activities

Other PaYments

Adiustments during the Year

Proceeds

ITIESACTIVNGINVESTIMFRO

from Sale of Assets

t7ot8,863,67s_

14

102t8rot116

2

211021
7,941,674

t8,t9z,3ozr8o,t99
1

E rN CASH AND CASH EqUIVALENT

Activities

NET INCREAS

Cash and cash equivalent at BEGiNNING of the Year

Acquisition of Assets

fromNet cash

r8o,t998rtzt,87z
ivalent at END of the YearCash and equ

Name: StePhen Chato

l0





1\AtI1,1\AI-ULryL^.1\lYILl\t Llrl\DttIULt\LtLDIrLvEt-t rlUDl\t rUt\n11\lrLur)-r-AlvtU DAJt Lttl\DtttUDl\t r
Reports and Financial Statements
For the year ended June 30,2018

VII. SUMMARY STATEMENT OF APPROPRI.ATION: RECI.JRRENT AND DEVELOPMENT COMBINED

Receipt/Expense ltem
Original
Budget

Adjustments FinalBudget
Actualon

Comparable
Basis

Budget
Utilisation
Difference

% of Utilisation

a b C=il+b d €=C-d f=dlc%

RECEIPTS

Transfers from CDF Board
86,8'to,344 11,559,5O9 98369,854 86,99o,544 11,379,31O

88%

Proceeds from Sale of Assets

Other Receipts

TOTAL
8618ror345 11r559r5o9 98369,854 86r99o,544 11,)79'3'to

88%

PAYMENTS

Compensation of Employees
2rO171584 862,957 2,88o,54t 1,6)),57) 1,246,968 57%

Use of goods and services
9,172386 341,379 9,51],,765 7,667,575 't,846,19o 8t%

Transfers to Other Government
Units 26,og53go 6368,966 )2,464,356 26,O95,39o 6368,966

8o%

Other grants and transfers
42,924,998 J,5OO,OOO 46,424,998 41,549'172 4,875,826

89%

Acquisition of Assets
t,gzz,96o 486,2o7 2,4o9,'t67 'l19zz,96o 486,2o1

8o%

Other Payments
4,677,o27 4,677,o27 4,677,O27

o%

TOTAL
86,8tor344 111559r5o9 98'369,854 18,868161o t915Otrt83

8o%
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ LAMU EAST CONSTITUEN('Y

Reports and
For the Year

Financial Statements

ended June 30, 2018

i. Cashbook balance

ll. Statements of Receipts and payments

balance

(a) our overa, perfbrmance was affected by late disbursemgnt of funds w'hich came in the second half of the financial year and the

supplementarybudgetwhich*u,.nud.inMay20l8andincludedinthebudget

(b) Compensation of emproyees y1s affected uv r*l"rlloyees who ceased to be employees of NG-cDFc Lamu East

(c) constituency ICT huls is a National Government project whose implementation firamework came after year end

(d) Comparative analysis of the above Summary Statement or u uppr"p.iation balance of Kshs 19'501 ' l 84'00 against

r8riation
8,t2t 872

Cashbook
1111Truncated bal
1011

19 o 1,18

7, 116&PRece nts
11, 8stments

iii. OPening

The NGCDF-Lamu ,East Constituency financial statemetrts were

Fund AccountManager
Name: StePhen Charo

o11 2078 and signed bY:

Sub-CountY t

1 o1 r8ationA
1011lementaSu

41,6s &Pa ntsRecei
1 1Balbfwd

Name: GeoffreY Kimant
ICPAK Member Number:2217 3

G/,,
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND WGCDF) _ LAMU
EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

VI[. SIGMFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Compliance and Basis of Prepatation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) ai prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that tnclude deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
pSASB. The accounting policiei adoptedhavebeenconsistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-l,amu East Constituency. The financial statements

encompas.s the reporting entity as specified under section 81 of the PFM Act 2Ol2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for all
the years presented.

a) Recognition of ReceiPts
The Entity recognises all recelpts from the various sources when the event occurs and the telated
cash has acfially been receivedby the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer arc reco4nized in the books of accounts when cash is

received. Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.

l3
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STGNIFICANT ACCOUNTING POLICTES

External Assistance
External assistance is received through grants and loans from multilaterul and bilateral

development partners.

Grants andloansshall be rccognizedin the books of accounts when cash is received. Cash is

considered as received when i payment advice is received by the recipient entity or by the

beneficiary.

In case of grant/loan in kind, such grants are recorded upon.receipt of the grant.rtem and

"pon 
a.t"."*ination of the value.Tie date of the transaction is the value date indicated on

iti"pryrn.nt advice. A similar recognition criteria is applied for loans received in the form

of a direct payment.

During the year ended 3g*r June 201.8, there were no instances of non-compliance with

termsZnd conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropnation-in-Aid and rclates to receipts such as proceeds from disposal of

assets and saleoii"t d"r documents. These are recotnized in the financial statements the time

associated cash is received.

b) Recqgnition of payments
iir.- E.frty .."ognir.r all payments when the event occurs and the related cash has actually been

pard out by the Entity.

Compensation of EmPloYees
Salaries and wages , illo*un"es, statutory contribution for employees ate recoSnrzed tn the

period when the compensation is paid.

Use of Goods and Services
Goods and services are recognrzed as payments in the period when the Soods/services are

paid for. Such expenses, if rlot paid diriig the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisifion of Fixed Assets
ftr" puy*"nt on acquisition of property plant and equipment items is not capitalized.The
cost bf acquisition ind proceeds frbm disposal of these items are tteated as payments and

receipts items respectiveiy. Where an asset is acqufued in a non-exchange transaction for nil
o, no*inal consideration and the fair value of the asset can be reliably established, a contta

kansaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary prov-ided for
purposes of con"solidation. This summary is disclosed as an annexure to the financial

statements.

NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _ LAMU

EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND WGCDF) _ LAMU
EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGMFICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/ot
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be teliably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equival-ents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are teadlly
conrerilble to known amounts of cash and arc subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year

are treated as receivables. This is in recognition of the 8overnment practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have-been rccognized on an accrual basis (as accounts payables). This is in r.ecognition of
ihe governmentpractiie of retaining a portion of contracted services and works pending fu.lfilment
of oUtigatiions by the contractor and to hold deposits on behalf of third parties. This is an

enhanciment to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pendingbills are disclosed in the financial statements.

9. Pending Bills
pending bills-consist of unpaid liabilities at the end of the finuncial year arising from contracted
goods Jr services during the year or in past years. As pending bills do not involve the payment of
6ash in the reportingpirrod, they recorded as'memorandum'or 'off-balance' items to provide a

sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year tn which the payments are made.

10. Unutilized Funds
Unutilized funds consist of bank balances in the constituency accovnt and previous year(s)

balances not yet disbursed by the Board to the constituen cy at the beginning of the financial.year.
These balances are avarlable for use in the year under review to fund projects apptoved in the

respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act,2015.

l5
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDD _ LAMU
EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

SIGMHCANT ACCOUNTING POLICIES

11. Budget
The budgEt is developed on a comparable accounting basis (cash basis except. for imprest and

a"positr,i"hich are aicounted for on an accrual basis), the same accounts classificationbasis, and

for the same period as the financial statements. The origin albudget was approvedby Parliament on

luni ZO|Z f& tn" period lst July 2017 to 3olh June 201,8 as required b-y Y* and therc was one

trrpptemer.tary adjustment toihe original budget during the year.lncluded in the adjustments are

the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial yeat

under ieview has been included in the financial statements.

12. C,omparalle Figures
Where nei"rrary, cimparative figures for the previous financial yeat have been amended ot
reconfigured to ionform to the required changes in presentation.

1,3. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the

frnancialstatements for the yeat ended SOthJune 201'8.

74. Errors
Material prior period errors shall be corrected retrospectiyely i_n the first set.of frnancial statements

authoriz& for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred;or ii. If the error occurued before the earliest prior
p..ioa presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year , errors that have been corre cted are disclosed under note 1 4 explaining the nature

and amounts.

15. Related Party Transactions
Related pafiy relaiionships are a normal featt;re of commerce. Specific information with regards to

relatedparly transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES
EAST CONSTITUENCY
Reports and Financial Statements

DEWLOPMENT FUND (NGCDF) - LAMU

For the year ended June 30,2018

F IX. NOTES TO THE FINANCI,AL STATEMENTS

I. TRANSTERS FROM OTHER GOVERNMENT ENTMES

FROM SAIE OFASSETS2.

AIE NO 2017-2018 2016-2017

IGhs Kshs

NG-CDF BOARD A82964o 4,094,828

A839623 36,853,499

A855539 27,128,666

A839710 13,819,609

A855898 5,500,000

A892777 37,905,172

A8g68o6 21,000,000

A8g6g12 22,405,172

TOTAL 86r8ro1344 8r,896,6o2

2016-20772077-2078
IGhsIGhs

from sale of
from the Sale of Vehicles and

from sale of office and

from the Sale Plant and

Total

17
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GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) - LAMU
CY

Reports Financial Statements
ended June 30,2018

NOT:ES TO ?TIE FruwCUI STATETUIENIS (@ntinued)

3. RECEPTS

the

2077- 201,8

Kshs

2016-201.7

Kshs

Rents

Total

4.

Received

from Sale of tender documents

Receipts Not Classified Elsewhere

TION OT EMPI.OYEES

wages of contractual employees

waSes of casuallabour
allowances paid as pafi of salary

allowance

allowance

allowance

personnel payrnents

contribution to NSSF

6o8,o7t

61,055 25,287

116331573 21112,602

2077-2078
IGhs

1,O31r518

541,OOO

2016-2017
IGhs

1,444,5)1

6o,ooo

18
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NA GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _ LAMU
EAST CY
Reports Financial Statements

ended June 30,2018For the

NOIES TO THE I:INANCIAI STATfuUIENIS (&ntinued)

5. OT GOODS AND SERVICES

2017-2018
IGhs

201.6-2017

IGhs

Expenses

supplies and services

supplies and services

travel and subsistence

advertising and information supplies & services

of produced assets-Office Rent

expenses

supplies and services

costs

materials and services-Strategic Plan

and general supplies and services

operatingexpenses - Fuel, Oil & Lubricants
maintenance - vehicles andother transport

maintenance - other assets

1 ,oSorooo

2o5'575

6o,ooo

42O,OOO

SOO,OOO

42O,OOO

632,OOO

9,4oo

3,5OO,OOO

468,6oo

572,OOO

2,671,4oo

26,960

577,OOO

297,5oo

21O,OOO

3OO,OOO

5o8,2oo

768,742

Total
7,667,575

5,534'.tso2

t9
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NA GOWRNMENT CONSTITIIENCIES DEWLOPMENT FUND (NGCDF) - LAMU
EAST CY
Reports Financial Statements

ended June 30,2018
NOTES THE FINANCIAL Sru TEMENTS (Con ti n u ed)

6. TO OTTIER GOVERNMENT ENTMES

Description 2017-2018
Kshs

2016-201.7
Kshs

Transfers

Transfers

Transfers

Transfers

Transfers

to National Government entities

to primary schools (see attached list)

to secondary schools (see attached list)

to tertiary institutions (see attached list)

to health insfitutions (see attached list)

14,3OO,OOO

11,795,39o

28,195,ooo
15r16OrOOO

IOrOOO,OOO

TOTAL 26r0g5r3g0 53,355,ooo

7 OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)

Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Security projects (see attached list)

Sports projects (see attached list)

Environment projects (see attached list)

Emergency projects (see attached list)

2017-2078
Kshs

14r12)rOOO

7,621,OOO

4TOOOTOOO

Srooorooo
11605r17z

117OO,OOO

4,5OOrOOO

2016- 2017

IGhs

18,o7o,3oo

5,o95,5oo

3,OOOTOOO

6,ooorooo
1,241,OOO

3TOOO,OOO

2,5OO,OOO

Total 41r5+9r172 38,go5r8oo
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NA GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) - LAMU
EAST CY

t
Reports
For the

8.

Financial Statements
ended June 30,2018

TO THE FINANCIAL STATEMENTS

OF ASSETS

of Buildings

of Buildings
of Buildings

of Vehicles and Other Transport Equipment

of Vehicles and Other Transport Equipment

of Household Furniture and Institutional Equipment

of Office Furniture andGeneral Equipment

of ICT Equipment, Software and Other ICT Assets

of Specialise d Plant, Equipment and Machinery

and Renovation of Plant, Machinery and Equip.

of l.and
of Intangible Assets

PAYMENTS

2017-2018
Kshs

1,8OO,OOO

122,960

2016-2017
IGhs

1922,960

I
2017-2078 2076-2017I

Kshs Kshs

ICI Hub

TIV ET
I

I

2t



t



l

I

i
L

i

l

L

GOVERNMENT CONSTITT]ENCIES DEWLOPMENT FAND (NGCDF) _ LAMU

CY
Financial Statements
ended June 2018

FINANCIAL STATEMENTS

1 Accounts (cash book bank balance)

2076-20172077-2018Account No. & currency,
KshsIGhs
18O,1998rtztr87z159026164423s

18o,1998rtztr87zTotal

I

HAND

(specify)*h* r.

Total

certificates for[Provide cat

22

EAST
Reports
For the

of

10B: CAI

Location 1

Location2

Location 3



NA GOWRNMENT CONSTITT]ENCIES DEWLOPMENT FUND (NGCDF) _ LAMU

EAST
Reports
For the

Financial Statements
r ended June 30' 2018

NOTES FINANCIAL STATEMENTS ued)THE

11: IMPRESTS

Total

1

2077 - 2078
Kshs

2016-2017
IGhs

Supplier

Supplier

Supplier 3

13 BROUG}IT TORWARD

2076-2077
Kshs

2RETENTION

Total

1

2

BAI.A,NCES

2017-2078
Kshs

accounts

in handCash

Total

180,199
Bank

Imprest

180 199

BalanceAnount
Swrcndered

Amount
Taken

Date Imprcst
Taken

Officer or InstitutionNane

KshsKshsKshs
I

Officer or InstitutionName

Officer or Insti ttt tionName

Offi ce r or In s ti ttt ti onName
or InstittttionName
or InstitutionName

or InstitutionName of

23





NA GTryRNMENTCTNSTITUENCIESDEWL1PMENTFUND(NGCDF)-LAMU
EAST STITUENCY
Reports
For the

Financial Statements
ended June 30,2018

NOTES -FINANCIAL STA TEMENTSTHE

1 4. PR.IoR YEAR ADJUSTMENTS

2017- 2018
IGhs

2016-2077
IGhs

Bank accounts

Cash in hand

Imprest

Total

1 5. OTHER IMPORTANT DISCIOSURES

15.1: PENDING ACCOLNTS PAYABTE (See Annex 1)

C-onstnrction of buildings

Construction of civil works

Supply ofgoods

Supply of serYices

15.2: PENDING STAIT PAYABLES (See Annex 2)

Senior management

Middle management

Unionisable emPloYees

FUNDS (See Annex 3)

2017- 2018
Kshs

2076-2017
Kshs

Kshs Kshs

Others

15.3: Kshs IGhs

180,199
of employees

Use goods and services

due to other Government entities (see attached list)

due to other grants and other transfers (see

list)

of assets

-ICT HUB

1,168,101

1,925,057

6,368,966

4r8751826

486,207

4,,677 rO27

19,5O1,184 180,199

24
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CY

June 30,2018
FINANCIAL STA

1 account balances (See Annex 5)

2016-20772017- 2018
KshsKshs

4,150,11286,372.3O
Balances (see attached list)

772172.sO

LL. -

25

NA GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) - LAMU

EAST
Reports Financial Statements

For the ended
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NATIINALGTryRNMENTENTITY-LAMUEASTC)NSTITUENCY
Financial StatementsReports and

For the Year ended June 30, 2018 (Kshs)

AI{NEX 1 - ANALY$S OF PENDING ACCOUNTS PAYABLE

CommentsBalance
2014

Balance
20r6

Amount
PaidTo-

Dale

Dale
Contracted

OriSinat
Amount

d=a-cc
Supplier of Goods or Servrces

ba

of
1

2
3

Sub-'Total

4
5
6.

Sub-Total

7
8.
9

SubrTotal

10.
11.
1Z

Sub-Total

Grand Total

26

...--...---::

a





NATIINALGTryRNMENTENTITY.LAMUEASTC)NSTITUENCY
Financial StatementsReports and

For the Year ended June 30,2018

ANNEX 2 - ANATYS$ OT PENDING STATT PAYABLES

CommentsBalance
2014

Balance
2016

Amount
PaidTo-

Date

Date
Yayable

Contracted

Original
AmountJob GrouP

d=a-c
Name of Staff

cba

Senior
1

2
3.

Sub-Total

4
5.
6

Sub-Total

7
8
9

Sub-Total

10.
11
72.

Total

Grand Total

27

:
--:--

-
--..-..--=..:,

.-:

a
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NATIINALGTryRNMENTENTITY-LAMUEASTC)NSTITUENCY
Reports
For the

and Financial Statements

rended June 30,2018

AI{NEX 3 _ I.JNTITIUZED FI.JNDS

CommentsBalance
2016/17

Balance
2017 /la

Transaction
Name

1011 1

of 71

&Use 6
to

r24

4,875,826Amounts
tramsfers

grants anddue to

Sub-Total

7
of assets

77 I4

Sub-Total
1 841Total

a

28
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NATIONALGOVERNMENTENTITY-LAMUEASTC2NSTITUEI{CY
Financial StatementsReports and

For the Year ended June 30,2018

ANNEX 4 _ SUMMARY OT TIXED ASSET REGISTER

Cost
(Kshs)

201,7/18
year (IGhs)

Disposals
during theduring the

year (Kshs)

Cost
blt

(Kshs)

2016/17

land .oo
taoopoo.oo5,000,oo0.oo

and structures 3r8O914 30.00

TransPort equipment 656r279.00
656,279.00

ture andfurniOffice 31.1.,160 .oolzz,seo.oo788r2OO.00
Other ICT AssetsandICT EquiPment, Software ez,ote.oo

621686.OO
and EquiPmentOther Machinery

cultural assetsHeritzge and

Intangible assets t less,sss1192219609r776,595
Total

a

I

29
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NATIONAL GOWRNMENT ENTITY - LAMU EAST CONSTITUENCY

Financial StatementsReports and
'For the ended June 30,2018 )year

ANNEX 4 -PMC BANKBALANCES AS AT 3 TN;UNE 2078

Bank Balance
2076/17

Bank
Balance

2017 /78
491.0073r5902726998Eeunv

SPORTS 890 .00Tsgozzz 308396EQUITY
727.00890.00359801590277 3

SCHOOLAANGAMT 202.501590261529441
scHool,SHANGA 450.0o52882159027 60

ooLSCHPRIMARYKIWAYUU 890 .00oosst+s1 59027EQUITYscgootWEKIANG 890 .003635159027 605EQUITYLSCHOOSECEASTULAM 3,O8S.OOe,oas.oo6352lseozo802
POSTAAP 1,560.001,z3o.oo6538159027 268

AP POSTwMBWAJUM 890.00704159027 7344EQUITY
PLANIC

49,560 .00373159027 7308EQUITY
NG- CDFC 25,965.001,271,31 5902692EQUITYSCHOOLATEP 4,744,560.00198.80702449159027ZrgutrvooLSCHSNU FruuenY 180.00740.002542159027265EQUITY

POSTntI(OfONl AP 41750r11 2.OO86rg72.3

30
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Referen
ce No.
on the

I externa
l audit

1

Status:
(Reslved
/ Not
Reslved)

person to
resolve the
issue (Name

and
lvlanagement commentstions fromIssue

Resolved
Draft
RePort

Ali Kassim the
CDFC
Chattrnan

timelines
ihe statements have been

statementsThe
datedandbeto signedwere
inwaswhochatttheby

theBUTMombasa
tedwere presentementssta
ofusebecaauditorstheto

and dated

Presentation of the

iinanciat Statements -KeY

issue unsfined and un

dated

Resolved
Draft
RePort

Stephen Chato
-FAM

twohaveCDFC put
foritemsASS Agendaissue

Themeetingsthe QuarterlY
Kshsforwaserrorcasting

Kshs.notand200
has sincewhich0020,000

been

Bank balances - KeY lssues

Stale cheques of
kstrs.Zg+,S78'OO and

bank charges of Kshs'

6.681.00 and casting error

oi t<rhr. 2o,ooo.oo

2

Resolved
Draft
RePort

Stephen Charo
-FAM

lscommitteeBursarY
fromof villagerscomPosed

andislandsvanousthe
Theoffice.Fazalnmeet
beenslncehavetesumln

retrieved

Other Grants and
iransfers -KeY issue is

Bursary minutes
3

Resolved
StePhen Chato
-FAM

localtheofMost
Inot onate,Stractorcon thalmattera1SThisTax
KRAwithatewe pursulnS

Malindi offices

Unremitted Taxes:
Withholding taxes4

a date
when You
exPect the
issue to fu
replved)

July 2018
Ref
ResPonses to
Draft RePort

July,2018

July,2018

December,
2018

31

a
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GOVERNMENT ENTITY 'LAMU EAST CONSTITUENCY

Reports Financial Statements

.ifor the ended June 2018

PROGRESS FOTLOW UP OF AUDITOR

The
that were
shown

time

Auditor

Not



a


