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ONSTITUENCY INFORMATION AND MANAGEMENT

-

ground information

Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
merly Constituencies Development Fund (CDF), is a fund established in 2003 through
liatient, the Consittuencies Development Fund Act, Z003. The Act was later reviewed
tractment of the CDF (Amendment) Act 20C7, and repealed through CDF Act, 2013.
5 subsequently succeeded by the current NG-CDt Act, 2015. At cabinet level, NG-CDF
d by the Cabinet Secretary for Devolution, who is responsible for the general policy
direction of the Fund.

l

H

o

A

Mandate
The mandat¢ of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of national government functions;

b) Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

¢) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Prompte the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (i) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

&) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
condern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular

expdnditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (ii)) of the

Constitution;

1) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (¢) of the Constitution;

J) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the gonstituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
levell in matters falling within the functions of the national government at that level in
acc Fdance with the Constitution

Vision
Equitable Socio-economic development countrywide
Mission

To provide

eadership and policy direction for effective and efficient management of the Fund
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Core Values

1. Patrigtism — we uphold the national pride of all Kenyans through our work

2. Partiq
fund
3. Time
4. Good
inclu

ipation of the people- We involve citizens in making decisions about programmes we

Iness — we adhere to prompt delivery of service
governance — we uphold high standards of transparency, accountability, equity,

hiveness and integrity in the service of the people

D. Sustapnable development — we promote development activities that meet the needs of the

prese

(b) Key N

it without compromising the ability of future generations to meet their owr needs.

lanagement

The NGCDF MATUGA day-to-day management is under the following key organs:

L.
ii,

(c) Fidua

The k
2018

No |

e - S

(d) Fiduc

The Audit an
oversight on

action. Any

National Government Constituencies Development Fund Board (NGCDFB)
National Government Constituency Development Fund Committee (NGCDFC)

ary Management

¢y management personnel who held office during the financial year ended 30t June

and who had direct fiduciary responsibility were:

Designation Name

Accounting Officer Yusuf Mbuno

A.LE holder Andrew Lumunge
Suk-County Accountant Justus M. Kamea1v;
Chairman NGCDFC Mwanamkasi Zani.
Member NGCDFC Omar Mwagaga.

ary Oversight Arrangements

( Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
the activities of NGCDF -MATUGA Constituency. The reports and recommendation of

atters that require policy guidance are forwarded by the Board to the Cabinet

ARMC wher%ladopted by the NGCDF Board are forwarded to the Constituency Committee for

Secretary an

1 National Assembly Select Committee.

(e) MATUGA NGCDF Headquarters

NG-C

P.O.

Kwalg
Kenya.

DF Office Building.
Box 65-80403

)
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(f) NGCDF MATUGA Constituency Contacts

ne: (254) 0729548867
cdfmatuga(@cdt.go.ke
s www(@cdf.go.ke

(¢) NGCDF MATUGA Constituency Bankers

quity Bank (K) Limited, Kwale Branch:
\/C No. 0440262171080

(i) Principal|Legal Adviser

City Square 00200
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ILFORWARD BY THE CHAIRMAN NGCDF COMMITTEE

The NGCDFC§ wish to have in summary the budget performance against actual amounts for
current year based on economic classification and programmes. The NGCDF have improved the
Education and|Security infrastructures of Matuga Constituency.

However, there have been emerging issues like political, economic, social, legal and global
challenges infliencing the implementation of NGCDF Projects. Other issues affecting the project
implementatioh process is the late disbursement of funds, late approvals of proposals and
reallocations
The NGCD#Cs Wisih that the issues of having the projects on gong jor long be stopped and the
NGCDF boara to reduce the rate of staff turnovers in Constituencies i.e. FAM transfers.

The ¢ '

Sign

CHAI NGCDF COMMITTEE
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[I.  STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1)
year, the accot

of the Public Finance Management Act, 2013 requires that, at the end of each financial
nting officer for a National Government Entity shall prepare financial statements in
respect of that ntity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with frelevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya|from time to time.

The Accounting Officer in charge of the NGCDF-MATUGA Constituency is responsible for the
preparation @andl presentation of the entity’s financial statements, which &ive a truc and f{air view of
the state of affairs of the cutitv [or and as al the end of the financial year {pzricd) ended on June 30,
2018. This respansibility ircludes: (i) maintaining adequate financial management arrangements and
ensuring that t bse continue to be effective throughout the reporting period; (i) maintaining proper
accounting recolds, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) desighing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the|circumstances.

fficer in charge of the NGCDF-MATUGA Constituency accepts responsibility for
1al statements, which have been prepared on the Cash Basis Method of Financial
appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the NG-CDF’s financial
statements give atrue and fair view of the state of entity’s transactions during the financial year
ended June 30, 2018, and of the NG-CDF financial position as at that date. The Accounting Officer
charge of the NGEDF-MATUGA Constituency further confirms the completeness of the accounting
records maintained for the NG-CDF’s, which have been relied upon in *he preparation of the NG-
CDF’s financial § Ii ments =5 weli as the adequacy of the systems of interr...| financial control,

The Accounting Officer in charge of the NGCDF-MATUGA Constituency confirms that the NG-CDF
has complied fully| with applicable Government Regulations and the terms of external financing
covenants (where dpplicable), and that the NG-CDF funds received during the year under audit were
used for the eligiblé| purposes for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the NG-CDF’s financial statements have been prepared in a
form that complies||with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of i‘ enya.

The NGCDF-MATI
Accounting Officer

The Accounting
the entity’s finan
Reporting, using

cial statements

GA Consgifuency financial statements were approved and signed by the
on 2422[ 2018.

Approval of the fin

Fund Account Manager Sub-Counf_’fy Accountant
Name: ANAI( L(/M UNGE Name: /27 /5 21740

ICPAK Member Number: /7?.2,0
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OFFICE OF THE AUDITOR-GENERAL

YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

audited the accompanying financial statements of National Government
ncies Development Fund - Matuga Constituency set out on pages 6 to 29,

ent of receipts and payments, statement of cash flows and a summary
of appropriation: recurrent and development combined for the year then
nd a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the

purpose

In my op
Opinion

respects,
Fund - M
its cash
Accounti
Constitu

Basis fo

——

f the audit.

ion, except for the effect of the matters described in the Basis for Qualified

ection of my report, the financial statements present fairly, in all material
the financial position of National Government Constituencies Development
tuga Constituency as at 30 June 2018, and of its financial performance and
ows for the year then ended, in accordance with International Public Sector
g Standards (Cash Basis) and comply with the National Government
ncies Development Fund Act, 2015.

Qualified Opinion

1.0 Use of Goods and Services

1.1 Committee allowances

Note 5 tolthe financial statements for the year ended 30 June 2018 reflects use of goods
and services amounting to Kshs.13,368,428. This amount includes Kshs.4,129,183

incurred on committee expenses. Records availed for audit indicated that the committee

held 51
the Nati

not hold
irregular

‘;}1
a constit

eetings against the maximum 24 meetings provided for by Section 43(11) of
al Government Constituency Development Fund Act 2015 which requires that
ency committee shall meet at least six times in a year but the committee shall
1ore than twenty-four meetings in the same financial year. This resulted to an
xpenditure of Kshs.745,000.

Report of t
Fund

hl
Mar{

Auditor-General on the Financial Statements of National Government Constituencies Development
ga Constituency for the year ended 30 June 2018

Promoting Accountability in the Public Sector

l



Further the Fund Accounts Manager, District Accountant, Deputy District accountant,
Chief, Deputy county commissioner, Procurement Officer and Works Officer were paid
allowances totaling to Kshs.507,000. The Management failed to explain how ex officio
and officers not employed by the board were paid allowances.

Consequently, it has not been possible to confirm the regularity and validity of
Kshs.4,129,183 incurred on committee allowances for the year ended 30 June 2018.

2.0 Cash and Cash Equivalent

The statement of assets as at 30 June 2018 reflect a bank balance of Kshs.3,231,768
The bank reconciliation statement presented for audit revealed that there were payments
in the cashbook not in bank statement amounting to Kshs.3,406,346 out of which
cheques amounting to Kshs.93,170 were stale and not reversed in the cash book as at
the time of audit.

Further, the bank reconciliation reflected an amount of Kshs.22,029.55 being payments
made in the bank statement not recorded in the cash book. No explanation was given as
to why the amounts were not accounted for in these financial statements.

Consequently, the accuracy and completeness of bank balance of Kshs.3,231,768 as at
30 June 2018 could not be confirmed.

3.0 Outstanding Imprest

The statement of assets as at 30 June 2018 reflect outstanding imprest of Kshs.150,000.
Records availed for audit indicate that the imprest was advanced to a government
employee in March 2018 who has since been transferred. Although the Fund Manager
has written to the principal secretary Ministry of Interior and Coordination of National
Government, the amount had not been surrendered as at march 2019.It was not clear
how an officer who is not an employee of the board was directly advanced Imprest.

Consequently, the recoverability of outstanding imprest of Kshs.150,000 as at 30 June
2018 is doubtful.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of National Government Constituencies
Development Fund — Matuga Constituency in accordance with ISSAI 30 on Code of
Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Matuga Constituency for the vear ended 30 June 2018
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, | have determined that there are no other key
audit matters to communicate in my report.

Other Matter
1.0 Budgetary Control and Performance
1.1 Revenue Budget Analysis

During the year under review, National Government Constituencies Development Fund
— Matuga Constituency had a revenue budget of Kshs.99,144,654 against actual receipts
of Kshs/43,905,172 or 44%, resulting to an under disbursement of budget of
Kshs.55,239,482 or 56% from the Constituency Development Fund Board. The
management explained the delay was caused by the CDF Board’s failure to release
funds in time.

Failure by the Board to disburse funds as per the budget, may adversely affect delivery
of goods and services to the residents of Matuga Constituency contrary to values and
principles| of public service as provided for under Article 232 (1 - c) of the Constitution
which requires responsive, prompt, effective, impartial and equitable provision of
services.

1.2 Expenditure Budget Analysis

During the year under review, National Government Constituencies Development Fund
— Matuga Constituency had a final expenditure budget of Kshs.99,144,655 and actual
expenditure of Kshs.41,578,403, resulting to net under expenditure of Kshs.57,566,252
being 58% as summarized below:

Actual
Budgeted Expenditure | Utilization | % Under
Expenditure Kshs Kshs Kshs | Utilization
Compensation of Employees 2,517,200 2,468,759 48,441 2%
Use of goods and services 14,016,657 13,368,428 648,229 4%
Transfers to Other 45,092,630 6,128,630 | 38,964,000 86%

Government Units

Other grants and transfers 32,314,869 19,492,586 | 12,822,283 40%

Acquisition of Assets 926,272 120,000 406,272 14%
Other Payments 4,677,027 -| 4,677,027 100%
Totals 99,144,655 41,478,403 | 57,666,252 58%

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Matuga Constituency for the vear ended 30 June 2018



From the above analysis, Kshs.57,666,252 was unspent funds as at 30 June 2018. The
under expenditure of Kshs.57,666,252,396 or 58% may have curtailed delivery of goods
and services to the residents of Matuga Constituency. This may affect delivery of goods
and services to the residents of Matuga Constituency contrary to values and principles
of public service as provided for under Article 232 (1— c) of the Constitution which
requires responsive, prompt, effective, impartial and equitable provision of services.
There is need therefore for the management to relook at its budget making process with
a view to focusing on the priority projects which will be implemented during the year for
effective and efficient service delivery to the residents of Matuga Constituency.

1.3 Project implementation Status

The project status report availed for audit review indicated that a total of Kshs.50,989,657
was approved for 32 projects by the national Government constituency Development
Fund board for project implementation.

A review of the project status report indicated that:

i) 7 projects with an allocation of Kshs.15,648,630 were initiated and completed
during the year under review.

ii) 25 project allocated Kshs.35,341,027 had not been started due to non release of
funds from the board.

Slow implementation of projects due to late disbursements or no disbursements greatly
affects the delivery of services to the residents of Matuga Constituency.

1.4 Projects Inspection
1.4.1 Matuga Girls’ Secondary School

As reported previously the statement of receipts and payments for the year ended 30
June 2017 reflects an amount of Kshs.73,021,858 in respect of transfers to other
government units out of which Kshs.29,664,412 was transfers to secondary schools. Out
of this amount Kshs10,400,809.55 was indicated to have been transferred to Matuga
Girls project management committee account for the completion of a modern
administration block. The project bank statements availed for audit review, however,
revealed that only Kshs.6,626,633.60 was received, as per the approved budget, to the
project account leaving the balance of Kshs.3,774,175.95 paid vide voucher number
290258 and cheque no.2028 dated 6 April 2017 not accounted for.

Further, in the year 2015/2016, Kshs.18,626,633 had been disbursed towards the project
bringing the total funding to date to Kshs.29,027,442.50 whereas the revised contract
sum was indicated to be Kshs.18,626,634 again resulting to disbursement of excess of
Kshs.10,400,808.50 above the contract sum.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Matuga Constituency for the vear ended 30 June 2018
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A project site inspection on 27 February 2019 of Matuga Girls Secondary school revealed
that the contractor was not on site and no works were ongoing despite the project being
incomplete. The completion stage was observed not to have changed since the last audit
site visit on the month of April 2017 of which it was observed that plastering and electrical
works were on going indicating the works had since stalled.

Bank statement availed for audit indicated that the project had a bank balance of
Kshs.2,360,356. However, the project was excluded from annex 4 PMC Bank balances.
Consequently, the value for money for this project and propriety of Kshs.10,400,809.55
transferred to Matuga Girls Secondary School for the year 30 June 2017 could not be
confirmed,

1.4.2 Other Projects Verification

During the audit seven (7) projects with a total disbursement of Kshs.10,078,63 were
inspected in the month of march 2019 and the following issues were noted,

Cost of
Details of Project
Project Name | Project Kshs. | Audit Verification
1 | Rose Construction 4,050,000 | Project was found to have been
Mwakwere of 3 No. completed and in use.
Girls' classrooms to
secondary completion
school
2 | Mkongani Renovation of 728,630 | Classes were done and
secondary 2 No. completed and in use. No
school classrooms; proper PMC file maintained.
Re-roofing,
floor
screeding,
plastering &
| painting
3 | Kubo Police Renovation of 2,500,000 | Project was completed and
station a Police handed over and in use.
station; Re-
roofing, floor
screeding,
fixing of
ceilings &
paintings - B
4 | Mwaluphamba | Completion of 2,000,000 | Project on going but still need
secondary Administration more funds. The bill of quantities
school block; Roofing, does not have soak pit yet the
plastering, block has flash toilets. It was
Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Matuga Constituency for the vear ended 30 June 2018
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Cost of
Details of Project
Project Name | Project Kshs. | Audit Verification
painting, fixing observed that the roof timber
doors & was not treated and ceilings
windows were being fitted. The contractor
should treat timber before
installing the ceilings
5 | Vuga Primary | Construction 500,000 | Done and completed. In use
School pit latrines
6 | Madibwani Construction Toilets done but were not
Primary of two door pit 200,000 | plastered, no doors and the
School latrine. workmanship was poor.
7 | Golini Construction 100,000 | Project not branded
Secondary of pit latrines
School after ones in
use sank.
Total 10,078,630

There is still need for proper planning and follow up to ensure that all projects are
properly executed as per Bills of quantities and within the timelines to avoid unnecessary
delays.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified
Opinion/Conclusion on Lawfulness and Effectiveness in Use of Public Resources section
of my report, | confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion
Project Management Committee Accounts

Annex 5 to the financial statements for the year ended 30 June 2018 reflects 6 Project
Management Committee (PMC) bank accounts holding total bank balance of
Kshs.3,130,018 as at 30 June 2018. The comparative column for the year 2016/2017
reflects six projects with a total of Kshs.280,373 while certified accounts the year
2016/2017 indicated 44 projects with a balance of Kshs.8,441,261 resulting to a
unreconciled or explained variance of Kshs.8,160,888. Further, the management failed

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Matuga Constituency for the vear ended 30 June 2018
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to provide evidence that the project had been closed and handed over in line with Section
12(8) of the National Government Constituencies Development Fund Act, 2015 which
requires that unutilized funds of the Project Management Committee shall be returned
to the constituency account.

Consequently, the accuracy and completeness of the six (6) project management
committee bank balance of Kshs.3,130,018 as at 30 June 2018 and the compliance with
the law could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7(1) (a) of the Public Audit Act, 2015, based on the audit
procedures| performed, except for the matters described in the Basis for Qualified
Opinion section of my report, | confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and overall governance were not
effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that || plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, management is responsible for assessing the
National Government Constituency development Fund — Matuga constituency ability to
sustain services, disclosing, as applicable, matters related to sustainability of services

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Matuga Copstituency for the vear ended 30 June 2018
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and using the applicable basis of accounting unless the management either intends to
liquidate the National Government Constituency development Fund — Matuga
constituency or to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the National
Government Constituency development Fund — Matuga constituency financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Matuga Constituency for the vear ended 30 June 2018
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submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the ISSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because  of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the National Government Constituency Development Fund — Matuga Constituency
ability to continue as a going concern or to sustain its services. If | conclude that a
material uncertainty exists, | am required to draw attention in the auditor’s report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained|up to the date of my audit report. However, future events or conditions may
cause the National Government Constituency Development Fund - Matuga
Constituency to cease to continue as a going concern or to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Matuga Constituency for the vear ended 30 June 2018
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e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituency Development Fund —
Matuga Constituency to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

16 April 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Matuga Constituency for the vear ended 30 June 2018
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~ NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
- MATUGA CONSTITUENCY

Reports and

inancial Statements

For the year ended June 30, 2018

I1I) STATHMENT OF RECEIPTS AND PAYMENTS

Note 2017 - 2018 2016 - 2017
Kshs Kshs
RECEIPTS .

Transfers from NGCDF board 1 43,905,172 81,896,552
Proceeds from Sale of Assets 2 - -
VOUther Receiptis - 3 - B 3|
| TOTAL RECEIPTS - 43,905,172 | 81,896,552 |

PAYMENTS

Compensatioh of employees 4 2,468,759 2,581,164
Use of goods and services 5 13,368,428 8,282,710
Transfers to Qther Government Units 6 6,128,630 19,021,858
Other grants fand transfers 7 19,492,586 62,663,544
Acquisition of| Assets 8 120,000 490,520
Other Payments 9 0 =
TOTAL PAYMENTS 41,578,403 147,039,796
SURPLUS/ (DEFICIT) 2,326,769 |  (65,143,244)

The alccountin%lL

financjal stater
.Zé ?ﬂ 2018 and signed by:

Fund Account

NamegA/MAﬁ[

Manager

) Lvrund =

policies and explanatory notes to these financial statements form an integral part of the
nts. The NGCDF-MATUGA Constituency financial statements were approved on

s/

Sub-County Accountant
Name: T M /K A4 1744
ICPAK Member Number: /2£2 ©




NATIONAL GOVERNMENT CONSTI ILU ENCIES DEVELOPMENT FUND (NGCDF)

MATUGA C
Reports and

For the year énded June 30, 2018

WSTITUENCY

inancial Statements

IV.  STATEMENT OF ASSETS AND LIABILITIES.

Note 2017 - 2018 2016 - 2017
B Kshs Kshs
FINANCIAL ASSETS - -
SN 1| Fo .

Cash and Cash Equivalents
Bank Balances|( as per the cash book) 10A 3,231,768 964,999
Cash Balanceg|(cash at hand) 10B 0 0
Total Cash and| Cash Equivalents 3,231,768 954,999
Current receivables-Outstanding Imprests 11 150,000 0
TOTAL FINANCIAL ASSETS 3,381,768 954,999
FINANCIAL LIABILITIES
Accounts Payable- Retention 12 0 0
NET FINANCIAL ASSETS 3,381,768 954,999
REPRESENTED|BY

Fu . balaneé|b/fwd Tst July... N3 954,999 66,098,243
Surplus/Deficit for the year 2,326,769 (65,143,244)
Prior year ad_jl stiments 14 0 0
NET FINANCIAL POSITION 3,281,768 954,999

The accounting i

18 and signed by:

olicies and explanatory notes to these financial statements form an integral part of the

financial statemets. The NGCDF-MATUGA Constituency tinancial statements were approved on
R4 Sﬁ /.20

At

Fund Account Manager

Name: ANBRES L UMUNGE

i

Sub~Counﬂ

Accountant

Name: 7/ AKAn)42J
ICPAK Member Number: / 9?&0




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

MATUGA CONSTITUENCY

Reports and
For the year

inancial Statements
nded June 30,2018

V.  STATEMENT OF CASHFLOW

i Receipts for opg

rating income 2017 - 2018 2016 - 2017
Transfers from INGCDF Board 1 43,905,172 81,896,552
Other Receipts 3 0 0
43,905,172 81,896,552
Payments for operating expenses
Compensation gf Employees 8 2,468,759 2,681,164
Use of goods and services B 13.368,428 8,282,710 |
Transters to Otli=r Government Units 5 | 6,128,630 73,021 855 |
Other grasis and transfers [ 19,492,586 62,663,544
Other Payments 9 0 0
(41,458,403) (146,549,276)
Adjusted for:
Adjustments during the year 14 0 0
Net cash flow friom operating activities 2,446,769 64,652,724
CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from Sdle or Assets 2 0 0
Acquisition of Assets 8 120,000 490,520
Net cash flows from Investing Activities 120,000 490,520
NET INCREASE IN CASH AND CASH .
EQUELENT 2,326,769 (65,143,2% 1)
y(e::f«h and cash equivalent at BEGINNING of the 13 954,999 66,098,243
Cash and cash equivalent at END of the year 3,281,768 954,999

The accounting

201

H

icies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-MATUGA Constituency financial statements were approved on

and signed by:

=

Fund Account Manager

Name: Ay

NS UMUA/QE

ik

Sub—Courﬂ Accountant
Name:

IV« 55 AN] P L)

ICPAK Member Number:/?p,e'o



TORLANTLNORA SN DAL VIR L CUIYO AL L VLINCA LD VLV LLUIVILI 2 FUIYD (INGLDIE) — MA1TUGA CUNSIIIUENCY
Reports and Financial Statements
For the year ended June 30, 2018

VL. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

Actual on Budget
Comparable Utilisation % of
Receipt/Expense Item Original Budget | Adjustments Final Budget Basis Difference Utilisation
a b c=a+b d e=c-d f=d/c %
RECEIPTS
86,810,345 12,334,309 99,144,654 43,905,172 55,239,482 44%
Transfers from NGCDF Board
Proceeds from Sale of Assets
Other Receipts -
86,810,345 12,334,309 99,144,654 43,905,172 55,239,482 44%
PAYMENTS
Compensation of Employees 2,467,200 50,000 2,517,200 | 2,468,759 48,441 98%
Use of goods and services 12,339,458 1,677,199 14,016,657 13,368,428 648,229 95%
Transfers to Other Government 35,092,630 10,000,000 45,092,630 6,128,630 38,964,000 14%
Units
Other grants and transfers 31,707,758 607,111 32,314,869 19,492,586 12,822,283 60%
Acquisition of Assets 526272 0 526,272 120,000 406,272 22%
Other Payments 4,677,027 0 4,677,027 =l S6H0ZY 0%
TOTALS 86,810,345 12,334,310 99,144,655 41,578,403 37,966,252 42%

(a) [Forthe revenue i'ems, indicate whether they form part of the AIA by inserting the “AI4" alongside the revenue category.|

IN B GIVE EXPLANATION ON ALL ITEMS BELOW 90% UTILIZATION.

ON RECEIPT SIDE

------------------ fved ; [ he om is because of late disbursement of funds from the board
amountmg to ksh 44 784, 483 whlch was received after 30" June, 2018.

ADJUSTMENTS- ksh. 12,334,345




INALIUINAL QUV EXINVEINT CUIND IITIUEINUIEDY DEVELUFMEINT FUIND (INGCDEF) — IVIALTUGA CUNDTILUENCY
Reports and Financial Statements
For the year ended June 30, 2018

This comprises of: 1) ksh. 11,379,310 which is supplementary budget of the year and was received after 30" June, 2018.
2) ksh. 945,999 which is the balance at the beginning of the financial year.

ON PAYMENT SIDE
The total percentage of the utilization is at 42%, this was as a result of the following.

1. Transfers to Other Government Units: 14%. This low rate of utilization was as a result of the board disbursing funds after 30t June,

2018.
2. Other grants and transfers-60%. This low rate of utilization was as a result of the board disbursing funds after 30'h June, 2018.
3. Acquisition o' Assets-86%. The funds from the board came late, therefore Matuga NG-CFDC could not purchase office furniture.

4. Other Payments-0%.There was no clear direction on how to spend on ICT project which was allocated ksh. 4,677,027

The NGCDF-MATUGA Constituency financial statements were approved on ,Zgz 2[ 2018 and signed by:
Fund Account L'\?anager Sub-County Accountant
Name: 4 n X / JM NG Name: \/t/)ﬂ.-/{ﬁ)/lﬂf}i ot

ICPAK Member Number: / 7(;20

e e ————
————
—————
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* NATIONAL GQVERNMENT CONSTITUENCILS DEVELOPMENT FUND (NGCDF) -

“MATUGA CONSTITUENCY
Reports and Financial Statements

-For the year e ed June 30,2018

VII.  SIGNIFIJANT ACCOUNTING POLICIES

The principle agcounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement/of Compliance and Basis of Preparation

The financial sthtemenis have been prepared in accordance with Cash-basis International Public
Seclor Accountliig Standards (IPSAS) as prescribed hy ihe Public Sector Accounting Standards
Board (FSASB) and set out in the accounting policy nolc below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions.

The financial st
PSASB. The acco

tements comply with and conform to the form of presentation prescribed by the
nting policies adopted have been consistently applied to all the years presented.
2. Reporting Entity

tements are for the NGCDF-MATUGA Constituency. The financial statements
porting entity as specified under section 81 of the PFM Act 2012

The financial s
encompass the r

3.  Reporting Currency

The financial stdtements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant|Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recoghises all receipts from the various sources when the event occurs and the related

cash has actually been received by the Entity.

ts

ts are recognized in the books of accounts when cash is received. Cash 1s
as received when notification of tax remittance is received. (Check if this policy
le to entity)

Tax Rece
Tax rece
considere
is applica

rom the Exchequer
from the exchequer are recognized in the books of accounts when cash is
ash is considered as received when payment instruction is issued to the bank and
the receiving entity.

Transfers
Transfers
received.
notified ta

11




" NATIONAL GO
_ . MATUGA C(
- Reports and Fin
For the year e

VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

NSTITUENCY

ancial Statements

ded June 30,2018

b) Recognition of
The Entity recog
paid out by the E

SIGNIF

ANT ACCOUNTING POLICIES

External Assistance

Externa
developin

assistance is received through grants and loans from multilateral and bilateral

ent partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
consideted as received when a payment advice is received by the recipient entity or by the
benefic Ly

In case ¢
upon de

grant/loan in kind, such grants are recorded upon receipt of the grant item and
rmination of the value. The date of the transaction is the value date indicated on

the payment advice. A similar recognition criteria is applied for loans received in the form
of a dire¢t payment.

During t
terms an

e year ended 30t June 2018, there were no instances of non-compliance with
conditions which have resulted in cancellation of external assistance loans.

Other recgeipts

These 1ncl
assets and
associated ¢

Compens
Salaries a
period wh

Use of Go

de Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
ale of tender documents. These are recognized in the financial statements the time

ash 1s received.

payments

uses all payments when the event occurs and the related cash has actually been
Atity.

tion of Employees

d wages, allowances, statutory contribution for employees are recognized in the
n the compensation is paid.

ds and Services

Goods and| services are recognized as payments in the period when the goods/services are

paid for. §

uch expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acd
receipts ite
or nomina
transaction

A fixed as

uisition and proceeds from disposal of these items are treated as payments and
ms respectively. Where an asset is acquired in a non-exchange transaction for nil
consideration and the fair value of the asset can be reliably established, a contra
is recorded as receipt and as a payment.

set register is maintained by each public entity and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.
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ded June 30,2018

SIGNIFICANT

5. In-kind ¢
In-kind contrili
services rather
personnel serv
determined, th
receipts and a

recoided.

6. Cash and
Cash and cash

and highly liqu

CCOUNTING POLICIES

ontributions

utions are donations that are made to the Entity in the form of actual goods and/or
than in money or cash terms. These donations may include vehicles, equipment or
ces. Where the financial value received for in-kind contributions can be reliably
¢ Entity includes such value in the statement of receipts and payments both as
§ payments in equal and opposite amounts; otherwise, the contribution is not

Cash Equivalents
equivalents comprise cash on hand and cash at bank, short-term deposits on call
id investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account
commercial ban
& Accounts
For the purpose

S
and/or institutio
¢

are treated as 1
payments are re
1s an enhancem

financial stateme

8.

the government

Accounts Fayable
For the purpose
parties have bee

balances include amounts held at the Centra! Bank of Kenya and at various
ks at the end of the financial year.

Receivable

of these financial statements, imprests and advances to authorised public officers
ns which were not surrendered or accounted for at the end of the financial year
>ceivables. This is in recognition of the government practice where the imprest
ognized as payments when fully accounted for by the imprest or AIE holders. This
nt to the cash accounting policy. Other accounts receivables are disclosed in the
nts.

"
A
2
.
3

of these financial c*atements, deposits and retentions held on ehalf of third
n recognized on an «..crual basis (as accounts payables). This is 12 recognition of
practice of retaining a portion of contracted services and works pending fulfilment

of obligations by the contractor and to hold deposits on behalf of third parties. This is an

enhancement to

Agencies. Other

o

Pending Bi
Pending bills cor
goods or services

the cash accounting policy adopted by National Government Ministries and
abilities including pending bills are disclosed in the financial statements.

S
1sist of unpaid liabilities at the end of the financial year arising from contracted
during the year or in past years. As pending bills do not involve the payment of

cash in the repo
sense of the oven
are finally settled),
year in which the

10. Unutilized K
Unutilized funds
balances not yet ¢

These balances
respective prior

Lting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
all net cash position of the Entity at the end of the year. When the pending bills
such payments are included in the Statement of Receipts and Payments in the
payments are made.

unds

consist of bank balances in the constituency account and previous year(s)

isbursed by the Board to the constituency at the beginning of the financial year.
available for use in the year under rveview to fund projects approved in the

ancial years consistent with sec 6(2) and sec 7(1) of NGCDF Act, 2015.

a
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" NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

+ Reports and F
For the year e

__MATUGA CONSTITUENCY

ancial Statements

ded June 30,2018

" SIGNIFICANT

11. Budget
The budget is
deposits, whic

for the same pe

June 2017 for
supplementary
the unutilized

A contparisen
under review

12. Compara

Where necess ‘

reconfigured t

13. Subseque
There have be
financial staten

14. Errors

Material prior
authorized for
period(s) prese
period presentd

earliest prior pé

During ine yea
and amounts.

15. Related P,
Related party r
related party tn

CCOUNTING POLICIES

leveloped on a comparable accounting basis (cash basis except for imprest and
are accounted for on an accrual basis), the same accounts classification basis, and
riod as the financial statements. The original budget was approved by Parliament on
he period 1% July 2017 to 30" June 2018 as required by Law and therc was one
adjustment to the original budget during the year. Included in the adjustments are
inds.

of tne actual performance against th¢ coniparanie budget for the financial yea
1s been included in the financial statements.

ive Figures
'y, comparative figures for the previous financial year have been amended or
conform to the required changes in presentation.

1t Events
h no events subsequent to the financial year end with a significant impact on the
nts for the year ended 30 June 2018.

weriod errors shall be corrected retrospectively in the first set of financial statements
issue after their discovery by: i. restating the comparative amounts for prior
ited in which the error occurred; or ii. If the error occurred before the earliest prior
d, restating the opening balances of assets, liabilities and net assets/equity for the
riod presented.

5

t, errors that have been corrected are uisclosed under note 14 explaining the natur >

arty Transactions
slationships are a normal feature of commerce. Specific information with regards to

ansactions is included in the disclosure notes.
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" NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
- MATUGA CONSTITUENCY
* Reports and Financial Statements

_ For the year ended June 30, 2018

VIII.  NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description 2017-2018 2016-2017
Kshs Kshs
NGCDF Baard - |
AIE NO 1 A855930 5,500,000 | 4,094,828
AIENO ASTZEYS 500,000 | 36,853,449
AIE NO A892629 37,905,172 40,948,275
TOTAL 43,905,172 81,896,552
2. PROCEEDS FROM SALE OF ASSETS
2017-2018 2016-2017
Kshs Kshs
Receipts from sale of Buildings
Receipts from the Sale of Vehicles and Transport Equipment 0
Receipts from sale of office and general equipment 0
Receipts from the .12 Plant Machinery and Equipment B 0
Tota 0 0
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" NATIONAL G
. MATUGA C
* Reports and F
For the year e

NSTITUENCY
nancial Statements
ded June 30,2018

DVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER

Interest Recg¢
Rents
Receipts fro

Other Receip

Total

4. COMPE

Basic wayg

RECEPTS

ived

1 Sale of tender docuineriis
ts Not Classified Elsewlhiere

NSATION OF EMPLOYEES

zes of contractual employees

Basic wages of casual labour

Personal
House al
Transpo
Leave all¢
Gratuity
Other pe
Total

llowances paid as part of salary
wance

allowance

wance

sonnel payments

16

2017- 2018 2016-2017
Kshs Kshs
0 0
0 0
C 0
0 0
0 0
2017-2018 2016-2017
Kshs Kshs
2,026,403 1,322,774
0 0
0 0
0 0
0 0
442,356 1,258,390
0 0
2,468,75¢ 2,581,164




" .MATUGA CONSTITUENCY
Reports and Financial Statements

. 'NATIONAL ?%{VERNME{\T CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

Commiittee| Expenses

Utilities, supplies and services
Comniniflation, supplies and services
Doniestic: tyavel and subsistence
Printing, advertising and information supplies & services
Rentals of produced assets

Training expenses

Hospitality| supplies and services
Insurance|costs

Specialized materials and services
Office and|general supplies and services

Other opepating expenses

Routine maintenance — vehicles and other transport
equipmen

Routine maintenance — office building

Total

17

2017-2018 2016-2017
Kshs Kshs
4,129,183 3,573,000

108,964 330,001
173,600 O
88,800 1,071,800
80,000 128,255

0 0
250,000 603,000
0 XXX

0 0

0 548,000
1,865,256 1,560,728
2,790,620 15,466
888,277 452,460
2,993,728 0
13,368,428 8,282,710




f "NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
MATUGA CONSTITUENCY

* Reports and Financial Statements
_For the year ended June 30, 2018

NOTES TO THEWWINANCIAL STATEMENTS (Continued)

6.

7.

TRANSFER TO OTHER GOVERNMENT ENTITIES

Descripti

Transfers
Transfers
Transfers
Transfers
Transfers
TOTAL

OTHER

Bursary —
Bursary -
Bursary —
Mock & C
Security
Sports pr¢
Environm

Emergena

Total

)

National Government entities
primary schools (see attached list)

y secondary schoals (sco attached list)
teriiaiy iustitutions (see attached list)
health institutions (see attached list)

NTS AND OTHER PAYMENTS

secondary schools (see attached list)
tertiary institutions (see attached list)
special schools (see attached list)

AT (see attached list)

rojects (see attached list)

jects (see attached list)

ent projects (see attached list)

y p:ojects (see attached list)

2017-2018 2016-2017
Kshs Kshs
0 0
1,350,000 43,357,446
4,778,630 29,664,412
0 0
0 0
6,128,630 73,021,858
2017-2018 2016- 2017
Kshs Kshs
12,590,000 27,209,759
3,602,586 21,772,412
0 0
0 0
2,500,000 3,500,000
0 1,875,000
0 4,211,545
800,000 4,094,828
19,492,586 62,663,544
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"NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS

Non Financial Assets 2017-2018 2016-2017
Kshs Kshs
Purchase of Buildings 0 0
Construction of Buildings 0 0
Refurbishment of Buildings 0. 0
Purchiase gf Vchicles and Oilier Transport Equipment 0 152,000
Overhaul jof Vehicles and Other Transport tquipment O 0
Purchase of Household Furniture and Institutional Equipment 0 0
Purchase ¢f Office Furniture and General Equipment 0 338,520
Purchase ¢f ICT Equipment, Software and Other ICT Assets 120,000 0
Purchase ¢f Specialised Plant, Equipment and Machinery 0 0
Rehabilitation and Renovation of Plant, Machinery and Equip. 0 0
Acquisition of Land 0 0
Acquisition of Intangible Assets 0 0
Total 120,000 490,520
9 OTHER PAYMENTS
2017-2018 2016-2017
Kshs Kshs

Strategid |plan 0 0
ICT Hub 0 0
TIVET 0 0
0 0




"~ NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

- MATUGA CONSTITUENCY
* Reports and Financial Statements
For the year ended June 30, 2018

" NOTES TO THE\WINANCIAL STATEMENTS (Continued)

10A: Bank A¢counts (cash book bank balance)

| Nauae of Dasik, Adcount No. & currency | 2017-2016 2016-2017 i
' Kshs Kshs
Equity Bank, A/C\Wo. 0440262171080 & kshs. 3,231,768 954,999
Total 3,231,768 954,999

10B: CASH IN [HAND

Location 1

Location 2

Location 3

Other Locations (specity)

Tota!

[Frovide cash count certitficates for eact]
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}VA TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

- MATUGA CONSTITUENCY
* Reports and Fi

ncial Statements
For the year ended June 30, 2018

11: OUTSTANDING IMPRESTS

NOTES TO THE ’jLNANC/AL STATEMENTS (Continued)

Date Imprest
Name of Officer or Institution Teken Amnount i o Balance
Taken Surrendered
- B Kshs  Kshs | Kshs
bczlson M. Malkori 'Lﬁ(:( ) 27/03/18 150,000 B 0| 150,000
Total 150,000
[Include an annex\of the Iist is longer than 1 page.]
12RETENTION
2017 - 2018 2016-2017
Kshs Kshs
Supplier 1 XX XX
Supplier 2 XX XX
Supplier 3 XX XX
Total XX XX
[Provide short appropriate explanations as necessary
13. BALANCES BROUGHT FORWARD
2017-2018 2016-2017
Kshs Kshs
954,999
Bank accounts 66,098,243
Cash in hand 0. 0
Imprest 150,000
0
Total 1,104,999 66,098,243
[Provide short @ppropriate explanations as necessary/
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" NATIONAL GOVERNMENT CONSTITUENCIES DE VELOPMENT FUND (NGCDF) —

‘MATUGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS ( Continued)

14. PRIOR YEAR ADJUSTMENTS

2017~ 2018 2016-2017
Kshs Kshs
Rank accounts 0 0
Cash in hand 0 0
[mprest O 0
Totz 0 0
15. OTHER IMPORTANT DISCLOSURES
15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)
2017- 2018 2016-2017
Kshs Kshs
Construction of buildings 0 0
Constructi of civil works 0 0
Supply of goods 0 0
Supply of srvices 0 0
0 0
15.2: PENDING STAFF PAYABLES {Cee Annex 2)
Kshs Kshs
Senior management 0 0
Middle mariagement 0 0
Unionisable employees 0 0
Others (spe 0 0
0 0
15.3: UNUTILIZED FUNDS (See Annex 3)
Kshs Kshs
Compensation of employees 48,411 0
Use of goodsjand services 648,229 0
Amounts duel to other Government entities (see attached list) 38,964,000 0
2;:;2?12:1?; to other grants and other transfers (see 12,822,283 0
Acquisition of assets 506,272 0
Others (ICT Frojech 4,677,027 0
57,666,252 0
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STITUENCY
ancial Statements
ed June 30,2018

NOTES TO THE

INANCIAL STATEMENTS (Continued)

15.4: PMC account balances (See Annex 5)

I 2017- 2018 2016-2017

H Kshs Kshs

PMC account Balances (see attached list) 3,130,018 280,373
— ) |- S —
3,130,018 280,273l
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND — MATUGA CONSTITUENCY.

Reports and Financial Statements
For the year ended June 30, 2018

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

.. Amount | Outstanding | Outstanding !
. L Original Date s y |
Supplier of Goods or Services e B ok Paid To- Balance Balance Comments
Date 2016 2014
a b ¢ d=a-c

Construction of buildings

L:

2.

i

Sub-Total

Construction of c.vil works

4.

5.

6.

Sub-Total

Supply of goods
7.

8.

9.

Sub-Total

Supply of services

10.

11.

12,

Sub-Total

Grand Total




NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND - MATUGA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

Name of Staff

Job Group

Original
Amount

Date
Payable
Contracted

Amount
Paid To-
Date

Outstanding
Balance
2016

Outstanding
Balance
2014

Comments

a

b

d=a-c

Senior Management

Wi |—

Sub-Total

Middle Management

4.

5.

6.

Sub-Total

Unionisable Employees

7.

8.

9

Others (specity) n_—j

Sub-Total

10.

11.

1Z.

Sub-Total

Grand Total
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NATIONAL GOVEKNMENT CONSTITUENCY DEVELOPMENT FUND MATUGA CONSTITUENCY.

Reports and Financiil Statements

ANNEX 3 — UNUTILIZED FUNDS

Outstanding Outstanding
Name Brief Transaction Description Balance Balance Comments
2017/18 2016/17
Compensation of cmployees 48,411 -
Use of goods & services 648,229 -
Amounts due to other Government entities
Transfer to primary schools 17,414,000 -
Transfer to secondary schools 11,550,000 .
Transfer to tertiary institution(TTI) 10,000,000 =
- Sub-Total 38,964,000 -
Amounts due to cthcr grants and other
transfers
T Sports projects 1,774,352 -
o Emergency projects 4,337,931 =
3 o Environmert projects 1,200,000 :
. Bursary secona:y schools 5,510,000 =
| - Sub-Total 12,822,283 ;
Acquisition of assets
Purchase of office Furniture 506,272 B
Sub-Total 506,272 -
Others (specify) -
ICT Project 4,677,027 -
Sub-Total 4,677,027 E
Grand Total 57,666,252 -
- //,
—————
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND MATUGA CONSTITUENCY.

Reports and Finaacial Statements
For the year ended June 30, 2018

ANNEX&‘— SUMMARY OF FIXED ASSET REGISTER

Asset class Historical Cost Additions Disposals ‘Historical
‘ b/f during the during the Cost
(Kshs) year (Kshs) year (Kshs) (Kshs)
2016/17 22017/18
Land 0
Buildings and structures 7,385,910 2,893,728 0| 10,279,638
Transport equipmet 9,114,125 0 0 o5114,1.25
Office equipment. rurniture and fittings 2,941,380 0 0 2,941,380
ICT Equipment, Software and Other ICT Assets 241,760 120,000 0 361,760
Other Machinery and Equipment 0 0 0
Heritage and cultural assets 0 0 0
Intangible assets 0 0 0
Total ) 13,683,175 3,013,728 0| 16,696,903
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¥ NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND MATUGA
" CONSTITUENQY.
-Reports and Financial Statements
For the year ended June 30,2018

ANNEX 5 -PMC \éANK BALANCES AS AT 30™ JUNE 20138

PM Bank | Account number Bank Bank
Balance | Balance
2017/18 | 2016/1
i'iz';:angs?i% “ixed Sccondary school | Lquity | 1 580276524938 2,261 | Z |
| Noloni Primary sc“ool. T Cquity | 1580271301348 6;}356*: 01,182
Rose Makwere gir]ﬁ H. School. K.C.B 1136297227 3,050,000 0
Madibwani Primaxﬁ school. Equity | 0440270775105 340 0
Vuga Primary schoﬁl. Equity | 1580272116599 14,132 183,762
Golini secondary sc“ool Equity | 1580266614680 1,319 | 175,429
|
Total \\ 3,130,018 | 280,373
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The following

shown below

th the associated time frame within w

PROGRESS E FOLLOW UP OF AUDITOR RECOMMENDATIONS

the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
hich we expect the issues to be resolved.

‘7 Timefr
ame:
; i RGO
| Refercn | Focal Point L | Jate
i Status: !
ce No. . , : person to Resolved when
on the | Issue / Qbservations from Nfaitia ¢ ¢ ;esolve the J Not you
: gement comments (¢)
externa Auditor issue (Name Resolved) expect
1 audit and : the
Report designation) issue
.to be
resolv
ed)
ADL/4 | -Inaccuracies in the F.S for the | -As contained in the response | Peter .M. Resolved
8/15/16 | Financial Yeat|ended June, letter Ref. NO. MTG/NG- Mwaighonda-
/(6) of | 2016 CDF/ADMIN/VOL1/263 F.AM
11th
July
2017
-Matuga Girls’ high school -As contained in the response | Peter .M. Resolved
administration block behind letter Ref. NO. MTG/NG- Mwaighonda-
.~nedule CDF/ADMIN/VOL1/263 F.AM
| -Expenditure of mergency -As contained in the response | Peter .M. Resolved
funds of 2014/1 letter Ref. NO. MTG/NG- Mwaighonda-
amounting to Kshs. CDF/ADMIN/VOLI1/263 F.AM
1 5,400,259.00 L
-Bank charges a untmg 10 -As contained in the response | Peter M. Resolved
Kshs. 2,594.00 of\l2015/16 F.Y | letter Ref. NO. MTG/NG- Mwaighonda-
CDF/ADMIN/VOL1/263 F.AM

|

\

e

\

g

|
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