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NATIONAL I' Ii R ]\ II,i tJ N T C O A'S T I'I A E A' C I Ii S D E I/E I- O P M E N 7- I; U N D ( A' G C D TI)

il{ATUGA I',17'Ulil\,tcY
r lteports
. Ilor the

nancial Statements
nded .Iune 30, 2018

(a)

'l'hc Natio
tIrc fLrnd)
an Ar;t of

and

ratl

d

I. KEY NS'I-ITTJENCY INFORMA]ION AND MANAGEI\4ENT

nd information

Governrttetrt Constituencies Developnrent Furrd (NG-CDF) (hereafter referred to as
:ly Constituencies Developnrent Irund (CDF), is a fund established in 2003 through
i,- rti, llr. (-1lr,5iiittcttcil.:s Deyelopnrqrt fglii Hcl. 200-i.'i'[,: .\ct rr,'aS latcr revielved

throiigl", thc tr:,.'iritertt;t thc CDF (Anroidnrent) Acl 20C7. a:,rj i'eiit-zled through CDFAct,201:i
'l'he latter w J;uscquelltly succeeded by the current NG-CDf act,2015. At cabinet level, NG-CDF
ls represen by the Cabirret Secrctary for Devolution, who is responsible for the general policy

irection of the Fund.

Mandate
'l'hc of the I'urrd as derived fronr sec (ll) of NG-CDF Act,2O15 is to:

nizc the constituetrcy as a platfornt for identification, perlorrtrance and

I

ntation oi rrational government functions;
the pe rfornratrce and inrplenrentation of national governlllent functions in all parts

of Republic pursuant to Article 6(3) of the Constitutiorr;
e for the participatiou of the people in the deternrinatton and implementation of

I trational Sovernrllent developnrent projects at the constttuency level pursuant to
10(2)(a) oi the Constitution;

d) thc tratiortal values of hunran dignity, equity, socialjustice, inclusiveness, equality,
ights, nort-discriutinatiorr and protection of the nrarginalized pursuant to Article 10

(2) ) of the Constitution;
e) for thc sustairrable developrnent of all parts of the Republic pur"suant to Article 10

(2) \ of the Consritution;
0 a legislatrve and 1rolic1, franrework pursuant to Article 21 (2) of the Constitution for

ressive rezrlization of the economic and social rights guaranteed under Article 43 of

8)

stitution;
trtechanislrrs for thc National Assenrbly to deliberate on and resolve issues of

h)
to the people as provided for under Article 95 (2) of the Constitution;
for a public finance systent that pronrotes an equitable society and in particular

iture that pronrotes equitable dcveloprrrent of thc coun try b1,' nraking special

a)

b)

c)

the
the

ions for
tution;

i) Au u'ithdrarval of rrroney fronr the Consolidated Fund as provided ' under Article 206
) of the Constitution;

j) e nte.chauistns for the National Assenrbly to facilitate the involve rrrent of the people in
the
the nstituency level;and

ntification arrd inrplerrrerrtation of projects tbr funding by the national governnrent at

t0

rrrargirralized groups and areas pursuant to Article 2o I (b) (iii) of the

(2)

lt1

for ntechanisuts for supple nrenting infrastructure developnrent at the constituency
ntatters falling within the functions of the national governnleltt at that level in

with the Constitution

io -econonric developnrent courntrywide
Vision
Iiquitable

N4ission
'l'o provide lrip and policy direction foi'eff'ective and efficient nranagenlent of the Fund

r

I 111

Artic

i

ex
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NA7-IUA'AL IlERIYMEA'T CONS I'17'UE:YCIES DEVELOPfuTENT T UND (NGCDT)
IMTUGA TTTUIiNCY
I{eports a

Core Values

- we uphold the national pride of all Kenyans through our work

nancial Statcntents
dcd June 30,2018

pation of the people- We involve citizens in nraking decisions about progranlnles we

ness - we adhere to prorrrpt de livery of servicc
SOVernance we uphold high standards of transparency, accoLtntability, equity,

r ncl ness and iu teglity in the scrvice of the people
S e development -- we pronrote developrrierrt activities that nreet the needs of the

t withollt contpr"ontisin.l thc ,1,!!ity of future generationS t,--r t11eet thei:: cil,n peeds

I

2

3
4

5

1'urrd
Timc

(b) KeY

The CDF MATUGA day-to- day managenrent is under the following key orgalls

National Gove rtrtncnt Constituencies Developnrent Fund Board (NGCDFII)
National Governnrent Constituency Development Fund Committee (NGCDFC)

(c) Management

y manalel1let1t persotinel who held office during the financialyear ended 30thJune
nd who had direct i'iduciary responsibility were

Designatiorr Name

l.
ii.

'l'he

201

No

1.

2.
?

4.
5.

Accounting Officer
A.l.E holder
Su[: -r-ou nty, Accouri tau t
Chlirrrrarr NGCDFC
Member NGCDFC

Yusuf Mbuno
Andrew Lumunge
Justus M. Kam:t'l
Mwanamkasi Zani.
Omar Mwagaga.

(d)

'l'he Aud
oversigh

Oversight Arrangements

it Risk Managenrent Con:nrittee (AR 4C) of NGCDF Board provide overall fiducia
ton he activities of NGCDF -MATUGA Constituency. The reports and recomnrendation of

ry

ARMC pted b1'the NCCDF Board are forwarded to the Constituency Conrmittee for
action. Any rs that require policy guidance are forwardedby the Board to the cabinet
Secretary National Assembly Select Committee

GA NGCDF Headquarters(c) MA

NG DF Office Building
P.O 65-80403

2

I

For the yea

Ira

Good

q

Kwa
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ncial Statenrcnts
Junc 30,2018

TUGA Constituency Contacts

(2s4) 0729s48867
i.go.ke

i.go.ke

TUGA Constituency Bankers

11, li"1r.[1 (K) L:rtriterl, lityllc Bralch:
No. 044026217 lO30

Auditors

Auditor Gerreral
Towers, University Way
84

Adviser

General
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For the y'

(h)

7'UD\ICY

ear
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Auditor neral
C)fiice
Artnivc
P.O. Box
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Na irobi.
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TTiI'1\'C I'

ancial Statcntenls
dcd June 30, 2018

BY THE CI{AIRJVI"AN NGCDF COMMIMEE

to ha\rcl l1 su lllltla

L t{t )l L:, ! (- 'U,'\'J' I (.

r_d

C o11 econo nric class

lllt

ry the budge
ficatiorr and

pe rfornrance aEalnst actual antounts for
prograll1ll1es. The NG I)f ha VC intproved theur ty nIi'astructu res of A,1a tuga Con tuerrcys1i

been c lllergl li8
I 
rtll

'bal
iss ues ike itica I ecorrorrric soc ial and 8lothe Il I plemen NG CDf Projects lssuestation of Othe affecti n8 the pro.;ect

IS the late disbu rsenre of fu rr ds' l:r tc ltn rn\,'e, cf proposals end

C

lega
rirnple

Thc

The c

tIl

Irl:l Ire I SS tICS oi ha vlng the Pruj cc Is Oi'l q^: long stopped
uce t Ite rate of staff tttrnove rs l1
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:\!..1'l'l0t\'.4L l/E R NlvI E h' T co t\s r I'l u E Nc I t: s D E I1E I-o p M E N T [' (/ N D ( N G c D I. )
t\[ATUGA 7'IT',UEtiC'|',
Ilcports and nancial Statcrnents

ded June 30,2018For thc r
III. S OF EN]'Il\' ]\4ANAGEMENT RISPONSII]ILITIES

Secliorr 6l (1)

5,ear, the acco
respect of tliat
cornplics with
Board of Ken

tlrc Public l-inance Management Act, 2013 re.quires that, attheend of each filancial
ting officer fbr a Natiotral Goverrrnrent Errtity shalt prepare financial statenrents in

ty
leva

Section 81 (3) requires the financial statements io preparecl to be in a form that
trt accouttting statrdards as prescribed the I'ublic Sect,or Accounting Standards
tinre to tinre.

cy fi
201

Thc Officer in char3e of the NGCDF-MAT'UGA Constituenc y is responsihle for the
nreparatio6 llreser r la1i6r',,.'i' tlre ctLtit),'s fi:lanclal stalellterlts, rvl,i<:h givc ; tr trc anci lair view t-f
tire statc ol affa of thc clilit,' i'l' an..i rls aI the end of the firrancial year (1r:,,.iuJ) errcled on June 30,
2018. This res
ensuring that

ility tr,cl.rcics: (i) trrainfaining adequate financial nranagernent atangements and
continue to be effective througtrout the reporti ng period; (ii) nraintaining proper

accounting
entity; (iii)

s, which disclose with reason able accuracy at any tinre the financial posit ion of the

and fair
ing, inrplenlentillg and ntaintdning interrral controls relevant to the preparation

n of the flriancial statements, and ensuri ng that they are free fronr nraterial
rurrsstalcnrcnts,
ancl applying

retlrcr duc to error or traud; (iv) saf'egua rding the assets of the entity; (v) se lecting
riate accounting policies; and (vi) nraking accounting estinrates that are

reasonable in trcutlstartces

'l'hc Accounting
the entity's sta

in charge of the NGCDF-MATUGA constituency accepts responsibility for
tements, rvhich have been prepared on the cash Basis Method of Financial

Repor"tirrg, using ppropriate accounting policies in accordance with International public Sector
Accounting (IPSAS). The Accounting Officer is of the opinion that the NG-CDF's financial
statenrents give a true and fiiir view of the state of enti ty's trarrsactions during the financial year
enclcd,f une 30, 78, and of the NG-CDF financial posi tiorr as at that date. The Accoun ting Officcr
clrarge of the -MATUGA Constituency further confirms the conr pleteness of the accounting
re.cords for tlre NG-CDF's, which havc been reliecl upon in +lte preparation ol' the NG-
CDF's iinancial rerrts :, weli as the adequacy of the systerrrs of interr. -l finarrcial control

The Accounting lcer ll1 charge of the NGCDF-,I\4ATUGA Constituency confirms that the NG-CDf
ha.s conrplied full
coverlants (n,here

u,ith applicable Govenrnrent Regulations and the tenns of external financi n8

rusetl for the eligi
the Accor.rnting

plrcable), and that the NG-CD[ funds received during the year under audit \\/cre
purposes for which tliey were intended and were proper ly accounted for. Further

confinns tlrat the NG-CDf's financial statenrents have been prepared rn a
fornr that th relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of ya

Approval of the ial statements

Thc NGCDF-A4A A Con nancial statenrents were approved and signed by the
8.Accounting O1'ficer

Fund Account
Name: fi7O LuntvN(E

Sub-County Accountant
Name: ,fir| '/< 4 /r4t/.)
ICPAK Member Number: //fZO

r
4

5
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REPUBLIC OF KENYA

Jelephone
Fax: +251-2O-311482
E-mail
Website: www.

30 P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

co
OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT

ENCIES DEVELOPMENT FUND - MATUGA CONSTITUENCY FOR THE
ED 30 JUNE 2018YEAR E D

RE ON THE FINANCIAL STATEMENTS

Qual Opinion

I have dited the accompanying financial statements of National Government
Con es Development Fund - Matuga Constituency set out on pages 6 to 29,
which co prise the statement of financial assets and liabilities as at 30 June 2018, and
the ent of receipts and payments, statement of cash flows and a summary

of appropriation: recurrent and development combined for the year then
ended, a summary of significant accounting policies and other explanatory

in accordance with the provisions of Article 229 of the Constitution of Kenya
and n 35 of the Public Audit Act, 2015. I have obtained all the information and
expla which, to the best of my knowledge and belief, were necessary for the
purpose the audit.

ln my ion, except for the effect of the matters described in the Basis for Qualified
Opinion
respects

on of my report, the financial statements present fairly, in all material
the financial position of National Government Constituencies Development

Fund - ga Constituency as at 30 June 2018, and of its financial performance and
its cash ows for the year then ended, in accordance with lnternational Public Sector

Standards (Cash Basis) and comply with the National Government
Con cies Development Fund Act, 2015

Basis Qualified Opinion

1.0 Use Goods and Services

1.1 ittee allowances

Note 5 to
and
incurred
held 51

the Nati
a consti

financial statements for the year ended 30 June 2018 reflects use of goods
amounting to Kshs.13,368,428. This amount includes Kshs.4,129,183

committee expenses. Records availed for audit indicated that the committee
ngs against the maximum 24 meetings provided for by Section a3(11)of

Government Constituency Development Fund Act 2015 which requires that
committee shall meet at least six times in a year but the committee shall

not hold
irregular

re than twenty-four meetings in the same financial year. This resulted to an
nditure of Kshs.745,000

R<'porl ol Awlitor-General on the Finuncial Stutements o/'Ncttional Got'ernment Constituencies Developmcnt

Constituencv- ./br the .t'ear endecl 30 June 2018Fund

PronotingAccountability in the Public Sector



Further the Fund Accounts Manager, District Accountant, Deputy District accountant,
Chief, Deputy county commissioner, Procurement Officer and Works Officer were paid
allowances totaling to Kshs.507,000. The Management failed to explain how ex officio
and officers not employed by the board were paid allowances.

Consequently, it has not been possible to confirm the regularity and validity of
Kshs.4,1 29,183 incurred on committee allowances for the year ended 30 June 2018.

2.0 Cash and Gash Equivalent

The statement of assets as at 30 June 2018 reflect a bank balance of Kshs.3,231,768
The bank reconciliation statement presented for audit revealed that there were payments
in the cashbook not in bank statement amounting to Kshs.3,406,346 out of which
cheques amounting to Kshs.93,170 were stale and not reversed in the cash book as at
the time of audit.

Further, the bank reconciliation reflected an amount of Kshs.22,029.55 being payments
made in the bank statement not recorded in the cash book. No explanation was given as
to why the amounts were not accounted for in these financial statements.

Consequently, the accuracy and completeness of bank balance of Kshs.3,231,768 as at
30 June 2018 could not be confirmed.

3.0 Outstanding lmprest

The statement of assets as at 30 June 2018 reflect outstanding imprest of Kshs.150,000.
Records availed for audit indicate that the imprest was advanced to a government
employee in March 2018 who has since been transferred. Although the Fund Manager
has written to the principal secretary Ministry of lnterior and Coordination of National
Government, the amount had not been surrendered as at march 2019.1t was not clear
how an officer who is not an employee of the board was directly advanced lmprest.

Consequently, the recoverability of outstanding imprest of Kshs.150,000 as at 30 June
2018 is doubtful.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of National Government Constituencies
Development Fund - Matuga Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Raport ol tha Auditor-Ganerul on tht' Finunc'ial Stutcmcnts ol' l\idtionul Got'crnment Constitucnc.ias Derelopmcnt
F-uttd ' lVlutrtgu Con.stituenct litr thc vcur cnclcd 30.lune 20lll

2



audit

Key Matters

Key a matters are those matters that, in my professional judgment, are of most
stg n the audit of the financial statements. Except for the matters described in

Qualified Opinion section, I have determined that there are no other key
to communicate in my report.

the for

Other

1.0 B Control and Performance

1.1 ue Budget Analysis

During year under review, National Government Constituencies Development Fund
-M Constituency had a revenue budget of Kshs.99,144,654 against actual receipts
of Kshs 905,172 or 44o/o, resulting to an under disbursement of budget of
Kshs ,482 or 560/o from the Constituency Development Fund Board. The
m explained the delay was caused by the CDF Board's failure to release
funds in

Failure the Board to disburse funds as per the budget, may adversely affect delivery
of goods nd services to the residents of Matuga Constituency contrary to values and
princi of public service as provided for under Article 232 (1 - c) of the Constitution
which res responsive, prompt, effective, impartial and equitable provision of
servrces.

1.2 iture Budget Analysis

During th year under review, National Government Constituencies Development Fund

-M Constituency had a final expenditure budget of Kshs.99,144,655 and actual
expend of Kshs.41 ,578,403, resulting to net under expenditure of Kshs.57 ,566,252

as summarized below:being 58

Ralxtrt ol thL' on the Finunc'iul Stdament.\ of Nution(tl Got'ernmcnt Constitucnc'ie.s Datcktpmcnt
Constituanc.v- /br the .vear ended 30 June 2018

3

Expenditu re
Budgeted

Kshs

Actual
Expenditure

Kshs
Utilization

Kshs
% Under
Utilization

Compenr iation of Employees 2,517,200 2,468,759 48,441 2%
Use of gr ods and services 14,016,657 13,368,428 648,229 4%
Transferr
Governn

to Other
:nt Units

45,092,630 6,128,630 38,964,000 86%

Other grr nts and transfers 32,314,869 19,492,586 12,822,283 40%

Acquisitic n of Assets 526,272 120,000 406,272 14o/o

Other Pa 'ments 4,677,027 4,677,027 100%
Totals 99,144,655 41,478,403 57,666,252 58Yo

Furul



From the above analysis, Kshs.57,666,252 was unspent funds as at 30 June 2018. The
under expenditure of Kshs.S7,666,252,396 or 58% may have curtailed delivery of goods
and services to the residents of Matuga Constituency. This may affect delivery of goods
and services to the residents of Matuga Constituency contrary to values and principles
of public service as provided for under Article 232 (1- c) of the Constitution which
requires responsive, prompt, effective, impartial and equitable provision of services.
There is need therefore for the management to relook at its budget making process with
a view to focusing on the priority projects which will be implemented during the year for
effective and efficient service delivery to the residents of Matuga Constituency.

1.3 Project implementation Status

The project status report availed for audit review indicated that a total of Kshs.50,989,657
was approved for 32 projects by the national Government constituency Development
Fund board for project implementation.

A review of the project status report indicated that:

i) 7 projects with an allocation of Kshs.15,648,630 were initiated and completed
during the year under review.

ii) 25 project allocated Kshs.35,341,027 had not been started due to non release of
funds from the board.

Slow implementation of projects due to late disbursements or no disbursements greatly
affects the delivery of services to the residents of Matuga Constituency.

1.4 Projectslnspection

1.4.'l Matuga Girls' Secondary School

As reported previously the statement of receipts and payments for the year ended 30
June 2017 reflects an amount of Kshs.73,021,858 in respect of transfers to other
government units out of which Kshs.29,664,412 was transfers to secondary schools. Out
of this amount Kshs10,400,809.55 was indicated to have been transferred to Matuga
Girls project management committee account for the completion of a modern
administration block. The project bank statements availed for audit review, however,
revealed that only Kshs.6,626,633.60 was received, as per the approved budget, to the
project account leaving the balance of Kshs.3,774,175.95 paid vide voucher number
290258 and cheque no.2028 dated 6 April 2017 not accounted for.

Further, in the year 201512016, Kshs.18,626,633 had been disbursed towards the project
bringing the total funding to date to Kshs.29,027,442.50 whereas the revised contract
sum was indicated to be Kshs.18,626,634 again resulting to disbursement of excess of
Kshs.10,400,808.50 above the contract sum.

Raport of tha Auditor-Gcncrul on thc Finuncittl Stataments o/.Nutionctl Govcrnment Constituencias Devektpment
Fund - Mutugu Constitucttc.r' fir tha .veur enclccl 30,lune 2018

4



A projec
that the

inspection on27 February 2019 of Matuga Girls Secondary school revealed
ntractor was not on site and no works were ongoing despite the project being

The completion stage was observed not to have changed since the last audit
the month of April 2017 of which it was observed that plastering and electrical
on going indicating the works had since stalled.

in
site visit
works

Bank availed for audit indicated that the project had a bank balance of
Kshs.2, ,356. However, the project was excluded from annex 4 PMC Bank balances.
Co y, the value for money for this project and propriety of Kshs.10,400,809.55

to Matuga Girls Secondary School for the year 30 June 2017 could not be
confi

1.4.2 er Projects Verification

During th audit seven (7) projects with a total disbursement of Kshs.10,078,63 were
inspected the month of march 2019 and the following issues were noted;

Rclxtrt o/ tht' .1

f'trtrtl ,llultt.qu
on the Finuntiul Stutamctrts of'Nutiorrul Govarnmcnl Constitut'nc'ie.s Daralopmcnt

fitr the .veur andetl 30 .hne 20 l8
5

Details of
Project

Cost of
Project

Kshs. Audit Verification

II

NameProject
4,050,000 Project was found to have been

completed and in use.
1 Rose

Girls'
M ,vere

I

r"o

Construction
of 3 No.
classrooms to
completion

Renovation of
2 No.
classrooms;
Re-roofing,
floor
screeding,
plastering &
painting

728,630 Classes were done and
completed and in use. No
proper PMC file maintained

2 M ani

Renovation of
a Police
station; Re-
roofing, floor
screeding,
fixing of
ceilings &
paintings

2,500,000 Project was completed and
handed over and in use.

3 I iceKubo
station

2,000,000 Prolect on going but still need
more funds. The bill of quantities
does not have soak pit yet the
block has flash toilets. lt was

4 ba
ty

Mwalu
second
school

Completion of
Administration
block; Roofing,
plastering,



Project Name
Details of
Project

Gost of
Project

Kshs. Audit Verification
painting, fixing
doors &
windows

observed that the roof timber
was not treated and ceilings
were being fitted. The contractor
should treat timber before
installing the ceilings

5 Vuga Primary
School

Construction
pit latrines

500,000 Done and completed. ln use

6 Madibwani
Primary
School

Construction
of two door pit
latrine.

200,000
Toilets done but were not
plastered, no doors and the
workmanship was poor.

7 Golini
Secondary
School

Construction
of pit latrines
after ones in
use sank.

100,000 Project not branded

Total 10,078,630

There is still need for proper planning and follow up to ensure that all projects are
properly executed as per Bills of quantities and within the timelines to avoid unnecessary
delays.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(61 of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified
Opinion/Conclusion on Lawfulness and Effectiveness in Use of Public Resources section
of my report, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lav'rfully and in an effective way.

Basis for Conclusion

Project Management Com m ittee Accounts

Annex 5 to the financial statements for the year ended 30 June 2018 reflects 6 Project
Management Committee (PMC) bank accounts holding total bank balance of
Kshs.3,130,018 as at 30 June 2018. The comparative column for the year 201612017
reflects six projects with a total of Kshs.280,373 while certified accounts the year
201612017 indicated 44 projects with a balance of Kshs.8,441,261 resulting to a
unreconciled or explained variance of Kshs.8,160,888. Further, the management failed

Raporl o/ the ,4uditor-Gcneral on thc Finunt'iul Stutamants of Nationul Got'arnmant Cortstituanc'ic.t Dc.talopmant
Fund - fulutugu Con.stituenc.r' litr tht.vcur t'ndul 30.lune 20lll
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to providp evidence that the project had been closed and handed over in line with Section
12(8) o1t{he National Government Constituencies Development Fund Act, 2015 which
requires lthat unutilized funds of the Project Management Committee shall be returned
to the coilstituency account.

Consequently, the accuracy and completeness of the six (6) project management
committee bank balance of Kshs.3,130,018 as at 30 June 2018 and the compliance with
the law could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7(1) (a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion section of my report, I confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and overall governance were not
effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is $ufficient and appropriate to provide a basis for my conclusion.

Responsibifities of Management and Those Charged with Governance

Managemenfi is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and maintaining effective internal control as management determines is
necessary enable the preparation of financial statements that are free from material
mt whether due to fraud or error and for its assessment of the effectiveness
of internal co , risk management and governance

ln preparing financial statements, management is responsible for assessing the
National
sustain servi

ment Constituency development Fund - Matuga constituency ability to
, disclosing, as applicable, matters related to sustainability of services

R<'1xtrt o/ rhc .1 Generul on the Firurnc'iul Stutamants of Nutionul Government Constituenc'ics Derelopmant
v lir tht' .tvur andad 30.lune 20 l8

7

f-utrtl ,\ltrttrgu C'



and using the applicable basis of accounting unless the management either intends to
liquidate the National Government Constituency development Fund Matuga
constituency or to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the National
Government Constituency development Fund - Matuga constituency financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1)(a) of the Public Audit Act, 2015 and

Raport of the Auclitor-Gcnerul on thc Finunt'iul Stutements of' Nutionul Government Constituencias Davelopmant
Fund Mutltgu Constitucnc.t' fbr tha veur endcd 30.lune 20lll
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a

obtain
cause
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a Evaluate
including

ion of

up to the date of my audit report. However, future events or conditions may
National Government Constituency Development Fund - Matuga

to cease to continue as a going concern or to sustain its services

lthe overall presentation, structure and content of the financial statements,
the disclosures, and whether the financial statements represent the

t report in compliance with Article 229(7) of the Constitution. My
the internal control would not necessarily disclose all matters in the
that might be material weaknesses under the lSSAls. A material

wea is a condition in which the design or operation of one or more of the internal
ponents does not reduce to a relatively low level the risk that misstatements

employe

error or fraud in amounts that would be material in relation to the financial
being audited may occur and not be detected within a timely period by

in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiverless to future periods are subject to the risk that controls may become
inadequatE because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentif$ and assess the risks of material misstatement of the financial statements,
whethei due to fraud or error, design and perform audit procedures responsive to
those (iisks, and obtain audit evidence that is sufficient and appropriate to provide a

basis ffr my opinion. The risk of not detecting a material misstatement resulting from
fraud ig higher than for one resulting from error, as fraud may involve collusion,
forgery,iintentional omissions, misrepresentations, or the override of internal control.

',Evalualp the appropriateness of accounting policies used and the reasonableness of
accountlng estimates and related disclosures made by the management.

l

Conclude on the appropriateness of the management's use of the going concern
basis ofiaccounting and, based on the audit evidence obtained, whether a material
uncertafhty exists related to events or conditions that may cast significant doubt on
the Natbnal Government Constituency Development Fund - Matuga Constituency
ability to continue as a going concern or to sustain its services. lf I conclude that a

;uncertainty exists, I am required to draw attention in the auditor's report to
the rel disclosures in the financial statements or, if such disclosures are

, to modify my opinion. My conclusions are based on the audit evidence

a

underlyir{g transactions and events in a manner that achieves fair presentation

llcltorr o/ tht' .1

l:tttrtl .llutu.q(t ('otr.tliltrt'tr< t litr lht' vctrt' t'ndLtl -10 ,ltttrc l0l,\
9
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituency Development Fund -
Matuga Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA ga*"rA R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

16 April 2019

Rcporl ti tha .4uditor-Gcncrul on thc Finctnc'iul Stutamcnts of Nutionul Goyarnment Constituenc'ies Dat,elopmant
Fund - iVlctlLtgu ('onstituenc'.v fiy tha .,;eur andad 30 ,luna 2018
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N.4TIOIYAL vE IiN ilI E N 7' CO N'.S T r 7' U ENC r ES D E V E LO P LI D NT F UN D (IVGC D F)
MATUGA NST'ITUENCI'
Rcports and inancial Statenrcnts
For the year nded June 30,2018

III EM'OF RECEIMS AND PAYMENTS

Other P

AL 43,905 772 6I,896,552

l'he accou icies and explanatorry notes to these financial statenrertts fornt att integral part of the

fina :nts. The NGCDF'-MATUGA Constituency financial statenlents were approved on
18 and signed by:

_ _ _l
I

Fund Accoun
Name L vpt vlv|E

$#-
Sub-County Accountant
Name: ,V /V,/<4r144/-U
ICPAK Member Number: /?CZ-O

6

Note 2077 - 201,8 2016 - 2017

Kshs Kshs

RECEIPTS

i 43,9O5,772 81,89G,552'l'ransfers fro n NGCDF board

2I'rocecds fror r Sale of Assets

PAYMENTS

2,587,764of employees 4 2,468,759Conrpensatio

5 13,368,428 8,282,770Use of goods .nd services

6 6,128,630 73,021,858'l'ransfcrs to ( ther Governnrent Units

19,492,586 62,663,544rnd transf'ers 7Other grants

Assets 8 120,000 490,,520Acqursrtron o

I aOther Payme tS

41,578r4O3 747,039,796ENTSTOTAL PAYI\

;FICIT) 2.326-769 195J-43-244)SURPLUS/(D

2

STA
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l{c
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IV
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fund
Name:

L- C 0 N S T I 7- U E N (' I li S D E t,' E L 0 l> lt'I E lY l' [' ( i i\ I ) ( ir G C D I: )
TITUIiN(:I'

ancial St:rtrnre nts
.ltrnc 30,2018

OF ASSTJ'I'S AND LIAI]II,I1'II]S.

ies arrd explartatory lrotcs to these t'in;rrrcii-tl strtterrrerrt.s forrn art integral part of the
'l'lre NGCIDt'-N4ATUGA Coustiti-tcncy f irrarrcial stutcnrcrits w,e re apploved orr

signed by

r
L u rytrr'( q, g

Sub-County Accountant
Nanrc: ,.f m K4,niLJ
ICPAK Member Number: / ?€ZO

S'I 4t.

2017 - 2018Notc 2016 - 2017
Kshs Kshs

NCI iS lTs

A.ttA

t.INA

Cash iI quivalents

Llank llalt ( rs lrer tlre cash boolt) 10A 3,21\1,768 954,999
(c IOF aClash Ertkr lsh at lrand) q

last 31237,768 954,999Total lsh Equivalents

IrCu rr, nlr les-Outstanding I rrrprests ]I r s0.000 a
l/'t'o't'A FII iL ASSIITS 3.381-768 954.999

I
I

I

'.I A LIl'I ESI'INAI

Accou ruts I e Rctcrrtiorr 12 0 0

NET F NAI ,SSI]TS 3,387,768 954,999

J\ f

t)ba 'fr,r,d 1 st .f rr ly.. rl3 954,999 66,098.2+llFtt,l

Srrr'pl

REI'RI

ti rr the ye ar 2,326,769 (65,143,244)

['r'ior rents 14 a a
:1.281.768NE'I'I ,ost'l'toN 9&g e

l

c

'l lrc lrccorrrrtirr.g

ftv,/a

W



i'A7'loNA
ITAT-UGA

O t/ E II N lll ti tYI' C O :\5 7- 1 7' Lt E lY C t t:.t D tr tl E L O I,X( E ty t' t; (/ /\ D ( N, G C D tt)
1'lT'UI:^'C'y

Iteports and nanciul Slatcnrcnts
t' nde d ,l u ne -l(), 20 I fl

\/. STA EN'I OT'CASTIfLOW

I I11' ,ri',,.....-r,.1 ' '

li,ilr\ral( l,\ !;i

Ot itc. ;^.ir, Ls

L

8,292,7 
" 

C

73.Q21,rii,
62,663,544

Rcce ipts for op rating income 2017 - 2018 2016 - 2017
'l'rirnsicrs frorl NCCDF Board 1 43,905,172 81,896,552
Otlrer Rcceipts -l a a

43p05,772 87,996,552
f'ayments for c ruating expenscs

Conrpe nsatiorr f f,rtrployces 4 2,469,7 59 2,581,164

tra nsfels

,)1 ()? 48 aL)2

82 :j6 0t)L-
19,492 s86

' Coveulrlcrtt Lirrits

.servl.as

Otlrcr I'aytnentr o 0 0
(41,459,403) (146,549,276)

Adjusted for:

Adjustnients dut thc ycar 14 0 0
Nct cash flow fr >m operating activities 2,446,769 64,652,7 24

CASITFLOW FR( M INVESTING ACTIVI'|IES

lroceeds l'ronr S; e ol'Assets 0 0
Acquisition of Ar ;ets

,
E t20,o0o 490,520

llct cash flovys fr >m Investing Activities 120,OO0 490,52O

ICASIJ AND CASI{
2,326,769 (65,143,2.i ,)

NIT TNCRIASE II
EQUt,'.rI.[N'f

Cash and cash ec
year

;ivalcnt at BIIGINNING of the
13 954,999 66,099,243

Casir arrd cash eq rivalcnt at END of the vear 3-281-768 954.999

'l'hc accotrnting cics and explanatory notes to these financial statenrents forrrr an irr tegral part of the
The NGCDF-MATUGA constituerrcy l'i.arrcial state.le.ts were approved on

and signed by:

Fund Account
Name: A^rt L vr4urlq E

Sub-County Accountant
Name: tVn , /4 4lY.q/_rl
ICPAK Member Number: /KZo
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t'rrrrvttaLvv/Ltur.7tLfr, \-rJtrortrLtnllt-tnJtrLt/LLwrllltt-tt ru1\u(1\uLLrt)-lylAIUlrALUl\JlllulllyLy
Reports and Financial Statements
For the year ended Jurrc 30, 2018

VI. SUMMARY SI.A.I.EMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

Other Pa ents

1'O1),LS

IN B GIVE ExPLAI'{rr'^ ioN oN ALL ITEMS BELow 90% UTILIZATION.

Receipt,/Expense Itern Original Budget Adjustments Final Budget

Acfual on
Comparable
Basis

Budget
Utilisation
Difference

%of
Ufilisation

RECEIPTS

Transfers from NGCI)I iloard
Proceeds from Sale of Assets

Qltrer Receipts

PAYMEN]'S

Conrpensation of Enrployees

b c-a*b d e=c-d f=d/ c o/"

86,810,345 12,334,309 99,144,654 43,905,172 55,239,492 14%

86,810,345 12,3;,.399 99,144,654 43,905,172 55,239.482 140

2,461,200 s0 000 2,517,200 2,468,759 48,441 98%
Use of goods and serv'iccs 12,339,458 1,677,199 14,016,657 13,368,429 648,229 9s%
Transfers to Other Government
Unrts

35,092,630 i0,000,000 45,092,630 6,128,630 38,964,000 140

Other grants and transfers 31,707,758 607,1 I I 32,314,969 19,492,586 12,822,283 60%
526,272 0 s26,272 120,000 406,272 22%

4,671,027 0 4,677,027 4,677,021

57,566,252

0%
86,810,345 12,334,310 99,144,655 41,578,403 42%

am0unting t0 ksh 44,734,,183 which rvas reccivetl after 30th June, 20ltt.
44y". This is because of late disbursernent of funds fronr thc board

9

.\DJUSl'M - kslr. 12.334,345

Acquisition of Assets

ON ITIICEIPT SIDE



1\AttUl\ALltUt/L.ttt\lt?t,l\l LUl\JlllULl\LIll,JUtTvtLuflt'lt1\I lUl\U(lylrLuf) -lVlAtUUAUUl\SltlUM\LY
Reports and Financial lit:rtements
For thc r cnded Junc 30,2018

I his com of: l) ksh. 11,379,310 which is supplementary
2) ksh. 915,999 which is the tralance at the

ON PAYMENT SIDIl-
'l'he total percentage of the utilization is zt 42"h, this was as a result of the following.

Fund Account A{anager
Nanre: NOAg^s LJrylME

budget of the year and was reccived after 30'h June, 2018.
beginning of the linancial year.

1. Transfers to Othe! Government Units: 14%. This low rate of utilization was as a result of the board disbursing funds after 30rh June,
2014.

2. Other grants end transfers-60%. This low rate of utilization was as a result of the board disbursin3 funds after 3OIhJune, 2018.
3. Acquisition o"Assets-86%. The funds frofi the board came latp,therefore Matuga NG-CIDC could not purchase office fuflriture.
4. Other Palrmellti-O%.There was no clear direction on how to sperd on ICT ploject which was allocated ksh.1.617,021

:

The NGCDF-l\tA't UGA Constituency financial statements were approved on Z4t/ 2Ot8 andsigned by:

i0

/4--?
Sub-Counfy Accountant
Narne: 7/4.N4/44LJ
ICPAK Member Number: / ?AO



NAT'IONAL VE RIAI frT E i\' 7- C O N S T I T' U E tY C I I'- S D Ii I/ E LO P LI E NT T; U N D (N G C D T) _

..'rtTAT'UGA TITUIiNCI'
l{cports and ancial Statcmcnts

- l.'or the r cd June 30, 2018

VII. SI ACCOUNTING POLICIES

'l-hc principle
orrt belorv:

1. Stateme

tt'

..)i,t.ti,i .{ a. t\:i r'l

PSASB. The ll

lloarci (i-SaSB) set out in the accounting policS' :",t,''. betow. Thrs cash basis of accountiug rtas

been supple d witlt accounting for; a) receivables tha

t irrclude deposits and retentions.
t include intprests and salary advances

and b) payables

'l'he financial nrents corrrply with and conforut to the fornr of presentation prescribed by. the

ii.g por,.i"r idopted have been consistently applied to all the years presented'

2. Reporting

ing policies adopted in the preparation of these financial statements are set

Compliance and Basis of Preparation

nieirl\ have been prepared itr accol'd'

Stanciards (IPSAS) as prcscr"ibcrl h1'

rucc',r,'itlr Cash-basis International Publir
iirc Pultlic Scctor AccountitiS Standatcl.r

are recogrnzed in the books of accounts when cash is received' cash is

receivecl"when notification of tax renrittance is received' (Check il this policy

tity

'fhe financial
encontpass the

3. Reporting ncy

'l'1rc acco',rrlting
years presetrted.

AS

rcceived
notified

tements are for the NGCDF-MATUGA Constituency. The financial statentents

ng etrttty as specified under section 81 of the PFM Act 2012

'l'he finartcial tc
reportlng cu

4. Significan ting Policies

licies set out in this section ltave been corlsistently applied by the Entitl' for all the

a)
lses

of Receipts
utL ,"..ipts front the various SouI'ces whetr the event occurs and the related

1'he Entity
ciisli ltas acltrall n received bY the EntitY

nrepts are presented in l(enya Shillings (KShs), .which is the functional and

oi tlre Governnren t and all vaiues are rJunded to the nearest Kenya Shilliry'

Tax
Tax
co
is le to entity)

m the Exchequer
'f ransfers front the exchequer are recoSn ized tn the books of accounts when cash is

is considercd as received wlte n payrttent instruction is issued to the bank and

the receiving entitY

1l



1\.ATTONAL VD RN rt,T E NT C O A'S T-I T U E N C I E S D E''E LO I' M E IY 7' I; U N D ( N G C D F) _
NIATUGA TI'I'UENCY
lleports and ancial Strtcnrents
lior the car c June 30, 2018

SI ACCOUNllNG POLICIES

Externa
Assistance
assistance is received through Brants and loans frortr nrultllateral and bilaterul

deve t partncrs

Grrants loarts shall be recognrzed in tlre books of accounts when cash is received. Cash is
as received wheu a payment advice is received by the recipient entitv or by the

ir. ., .v

In case
upon

Thesc incl
asscts and
associated

b) Recognition
The Entity
paid out b),the

Com
Salaries a
period

Use of
Goods

pul'poscs
statcn

the
ofa paynrent

t advice, A sinrilar recognitiorr criteria is applied for loans received in the form

During year ended 30tl' Jurre 2078, the re were no instances of non-conrpliance with
temrs conditiorrs u,hich have resulted in cancellation of external assistance loans.

Other pts

grant/loan in kind, such grants are recorded upon receipt of the grant item and
rnrination of the value. The date of the transaction is the value date indicated on

Appropriatiorr-irr-Aid and relatcs to receipts such as proceeds from disposal of
le of tender docurrients. I'hese are recognized in the financial statements the tinre
h is received

payments
ises all payntents when the event occurs and the related cash has actually been
tity.

of Employees
wages, allorvances, statutory contribution for employees are recoSnized in the
the conrpensation is paid.

and Services
services are recoSrlized as payments in the period rvhen the goods/services are

t orr acqLrisition of propcrty plant and equipnrent itertrs is not capitalized. The
isition and proceeds fronr disposal of thcse iterrs are treated as paynlcnts and

t register is nraintained by each public entity and a summary provided for
consolidation. This surumary is disclosed as an annexure to the financial

paid for, expenses, if rrot paid durirrg the period where goods/services are consurrred,
shall be di losed as pending bills

Acq of Fixed Assets
The
cost of
receipts i respectivell,. Where an asset is acquired in a non-exchange transaction for nil
or nonllna conside ration and the fair value of the asset can be reliably established, a contra
tra is recorded as receipt and as a payntent.

A fixed

t2



NATIOA'AL
N{ATUGA
Reports and

- For the car
SIGNIFICANT OUN'|ING POLICIES

tributions
tiorrs are donations that are nrade to the Entity in the fornr ol actual goods and/or

t/ERhtfr[ENT CONSTIT'UENCIES DEVDLOPME|VT' FUND (NGCDD -
STITTIENCY
ancial Statements
ed June 30, 2018

Entity includes such value in thc stater-nent of receipts and payments both as
payrrrents in equal and opposite anrounts; otherwise, the contribution is not

serviccs rathe han irr rllorley ol cash tenrrs. These donations nray include veliicles, equipment or
personnel Where the financial valLre received for in-kind contributions can be reliably

5. In-kind
In-kind contri

dctcrnrincd, t
receipts a nd
I t:,- , ,, rl.. t,l .

Equivalents
quivalents corrrprise cash orr hand and cash at bank, short-ternr deposits on call

and highly investnrerrts with an original rrraturity of three nronths or less, which are readily

6. Cash and
Clash and caslt

convcrtible to
Bauk account

of obligations
enhancement

These balarices a

anrounts of cash and are subject to insignificant risk of changes in value
rrces include amounts held at the Central Bank of Kenya and at various

comnrercial at the end of the financi al year.

7. Accounts ivable
For the p
andlor insti

of these financial statements, inrprests and advances to authorised public officers
ns u,hich were not surre ndered or accounted for at the end of the financial year

are treated as vables. This is in recognition of the governnrent practice where the imprcst
payments are ized as paynrents n,hen fully accounted for by the imprest or AIE holders. This

finarrcial state
t to the cash accounting policy. Other accounts receivables are disclosed in the
ts.

rs al1

8. Accounts
For the pu

yable
of these financial :'atellrents, deposits and retentions held on lrehalf of third

parties have recognrzed on an r,-crual basis (as accounts payables). Thrs
the gove rnnrent ctice of retaining a portion of contracted services and works

ls rr^ recoSn
pending ful

ition of
filment

the contractor and to hold dcposits on behalf of third parties. l'his is an
the cash accounting policy adopted by National Governnrent Ministries and

Agencies. Other lities including pending bills are disclosed in the financial staterttents.

9. Pending
Pending bills ist of unpaid liabilities at the end of the finarrcial year arising fronr contracted
goods or se

cash in the
during the year or in past years. As pending bills do not involve the payment of

serrse of the ove
ing period, they recorded as'rrrenrorandunl' ol' 'off-balance' items to provide a
l1 net cash positiorr of the Entity at the erid of the year. When the pending bills
such paynrents are included in the Statenrcrrt of Receipts arrd Payments in theare finally

year in which paynrents at:e made.

10. Unutilized nds
consist oi bank bala

balarrccs not yet bursed by the Board
avatlable for use in

l cspeL Lrve pl lor' ral 1,ears consisten

nces in the constituerlcy account and previous year(s)
to the constituency at the beginning of the financial year.
tlre year undcr review to fund projects approved in thc

t u,itli sec 6(2) and sec 7( 1) of NGCDF Act, 2015.

i3

rvrceS

Unutilizcd fundsl



.'NATIONAL
i'IiRNM Eh',l' CONSTIT'{/ liNCI IiS DEV',EI-0 Pl[ENT F(.]ND (NGCD t") -

. MATUGA S1'I"tI-IENCY
ancial Statentcnts
led Junc 30, 2018

. Rcports and
For the
SIGNIFICANT I.]NTING POI,ICIES

1 1. Budget
I'he bLrdget is

deposits, rvhic
veloped on a contparable accountirrg basis (cash basis except for inrprest and

are accounted fol on ar1 accrual basis), the sanre accoutrts classification basis, and

for the sante as the l'inancial staten',cnts. The origirral budget was approved by Parliantent on

June 2Q17 for
suppie mentary
the unutilized nds.

A cr,.rnpa, il,-n
trnder revlew

period lst.fuly ZO77 to 30thJutte 2018 as required by Law and therc was one
ustnrent to the original budget dLrring the year. Included in the adjustments are

v.': actual perfbrnrance agairtst tiic r''11''1t'4'vt 'tc budget for the finarrciai yct,'

been included in the financial statetrtetrts.

Transactions
tionships are a norn:z.l feature of couttrret'ce. Spec ific irrformation with regards to

nsactions is included in the disclosure notes

12. Com ve Figures
Where , comparatlve figures for the previous financial year have been anrended or
reconfigured form to the required changes in presentation.

There have
Events
no events subsequent to the financial year errd with a significant inrpact on the

13. Subseq

financial nts for the year ended 30th June 2018

14. Errors
l\4aterial prior riod errors shall be corrected retrospectively in the first set of financial statements

authorized issue after their discovery by: i. restating the comparative amounts for prior
teci in which the error occurred; or ii. If the error occurred before the earliest priorperiod(s) prese

period prese restating the openingbalances of assets, liabilities and net assets/equity for the

earliest prior presented

, errors thathave been corrected are ,isclosed under note 14 explaining the natur.-Durirrl ,ne
and amouu ts

15. Related
Related party
related party

14



For

CONSTI'l-(/ENCIES DEL/ltLOPMEhrT' FUND (NGCD r) -

VIII.

I,-\CY
Statcnren ts

June 30,2018

}.INANCIAL S'TATEMENTS

rROM O'TIJER GOVERNMENT ENTITIES

SALE OF ASSETS

1

2.

)

RS

NO

TRI

)escr 20"17 -201,8 2016-2017I I

Kshs Kshs

IGCTI
5,500,0c,-, 4,034,828ITN

36,853,449IEN I

x855930
A892673 {gQ,j{-r,'t

40,948,275A892629 37,9O5,172IEN

ayrA 43,9O5,772 81,896,5521

PRC S

2017 -2018 2016-2017I

Kshs Kshs
I

I

s ale of Buildings

0 0t :re Sale of Vehicles and Transport Equipnrcrtt

0 0( ale of office and general equipment

0t 0re S..l: Plartt Machitrery and Equipruent

0 o

t;

I
!
It
I
I
I
T

I
I

l5

NA'I'IONAL
. I\IA'[UGA (
' Reports and



NA co h's T I T (/ Ii NC I E S D E VE I.O p tW Ii N T Ir Lr h' D (NGC D F) _

N,TA

For

CY
cial Statemcnts
June 30, 2018

f I AIA NC IA L S TA T'EM EAITS ued)

tri' tetidct cloeu-rlrer i[>

Classified EIsewh:r,'

OT EMPLOYEES

of contractual enrployees

of casual labotir
paid as part of salary

payments

3.

4.

2017 - 2018
Kshs

2017 -201,8

Kshs

2,026,403
0

2016-2017
Kshs

0

0

C

0

0

o

0

0

o

7,258,3

774

90

0

164

2016-201
Kshs

7,322,

o

0

0

0

0

0

0

56

0

442,3

? 75: 1

r6

Reports and

NOTES TO

I nterest

Rents

Il.'c,,:;,;I:. tr r.rr

Other

Total

Basic

Basic

Personal

llouse

Leave

Gratu

Other

Total

ity

allowartce



NA T' CO,NS7'IT-(]ENCI I:S l)L ),8LoPMENT F UAII) (NGCr) F)

For

TI'I'UEN(]Y
ncial Statements

June 30,2018
FINA htclA L STA TEM ENTS (Cort ti t t t t ed)

AND SERVICES

ses

and services

sui;pilc: ald services

and subsistetrce

5.

and inforrtration supplies & services

aSSetS

lies arrd services

arrd seruices

supplies and services

expenses

- vehicles atrd other trattsport

- office buildirtg

2017 -2078
Kshs

4,129,783
108,964

173,600

88,800
80,000

0

25O,OOO

o

0

0

7,865,256

2,790,620

888,277

2,993,728

2016-2017
Kshs

3,573,000
330,O0l

/'it,

1,(l/ 1,3,r5

128,255
0

603,000
xxx

0

548,000
7,560,728

15,466

452,460
0

13,368,428 8.282,71O

l7

" N'IATUGA

e

,\'t)7'l.S TO

Dorii:stir

Prirrting,

Routine

utilities,

Rentals

Training

Irtsurance

Office a

Other
Routine

Total



Iio r
L',O

' RN II,T E i\,i T C O N S I' I T- U i' N C I E S D Ii I/ E I- O I' frl E A' T I; (I N D ( N G C D F) _

ITUENCY
Stateme nts

June 20r8
STAT'EMEATIS

OTH ER GOVERNMENT ENTITIES6.

ational Covertrtrrettt entities

schools (see attached list)

r';, sclr.-,.';l.s (si:. :iltaclted lisi)

i:i.; iirstituti.rns (see attached list)

institutions (see attached list)

AND OTIIER PAYMEN'IS

schools (see atteched list)

institutions (see attached list)

schools (see attached list)

(see attached list)
(see attached list)

(see attached list)

projects (see attached list)

.:r,:cts (see attached list)

6,128,630 7 3,021,858

2017 -2018
Kshs

0

1,350,000

1,778,630
C

0

2016-2017
Kshs

0

43,357,446
29,6641412

0

0

2017 -2018
Kshs

12,590,000

3,602,586
0

0

2,500,000
0

0

800,000

2016- ZO17

Kshs

27,209,759
21,77 2,412

0

0

3,5O0,ooo

1,875,000

4,271,545
4,094,828

19,492,586 62,66 3,544

7

18

. 

NAT'IONAL
.N{ATT-IGA (
' Reports and

'l'ra n sfe rs

'l'rarr sters

Transfers

TOTAL

Bursary -
Ilu rsary

Bursary -
Mock &

Security

Sports

Environ

Entc:tgc

Total



NA
I\IA

c o N,t T r 7' u E N c I E S D E V Ii L O P lt'l E iY T I; U t\ D ( N G C D F) -

For

CY
cial Statemcnts
June 30, 2018

NCIA L S7A TEM I:hr7'S (Cott ti t r u ed)

OF ASSETS

itdings

of Buildings

of Buildings

cl-iiclcs artd Oiiici 'i'r ;rlsgot i l-qLripn:ent

and Othcr Tr'4 t::iior t Lquipnlent

furniture and Institutional Eqrripntent

Furniture and Gerreral Equipntent

Equipnrent, Software and Other ICT Assets

lised Plant, Equipnrent and Machinery

and Renovation of Plattt, Machinery and Equip.

I.and

Intangible Assets

YMENTS

E

2017 -ZOt8

Kshs

2016-2017
Kshs

0

0

0

o

0

,Cl()15',l

0

o

0

0

20

0

0

0

0

0

0

0

,000
0

0

0

o

338,52O

0

120 49

q

I 77 -2018
Kshs

2016-2017

Kshs

0111 oStra

00ICT

00TIV

I

o o

I

l9

Nol',t:s',TO

Pu rr: [ra se

Construct

n -.. r.-^^
^ u1'- rtdJl'

Overltaul

Purchase

Purchase

Purchase

Purchase

Acquisit

Acquisit

Total

Rehabil



IVA C O A'S 7' I I- L,' I.- A' C I E S D I i I,' E T, O P M Ii AI 7' II U Ai D ( N G C O F ) _
I'tTJI'NCY

I Statenrents
June 30, 2018

L STATEMENTS (Cort ti tt trcd)

(caslr book b ank b alance)I

2016-2017

Kshs

TO

latt unt Nt-,. & cltrrency-xgic9 zciT -2013
Kshs

VoEquity B zttk, 0440262 I 7l O8O & kslts. 3,231,7 68 954,999

I

I

Total 3,237,769 954,999

^AQ ft108: ND

Location

Location )

Locatiorr I

:atiorOther tv)

:aslt tTotal

Ihvvide :ertificates lbr eachJ

20

N{ATUGA
' Ileports and

For the year e

I

I---l

A/(

---+



J

21

104 9 66 3

BalanceAmount
Surrendered

Date Imprcst
Taken Arnount

Taken
'r

I

r InstitutionNam e of r

KshsKshsKshs
I

150,000150,00C,
.r1 t6o /1\t
-l.twJ/ tl'Bctist ttt /14 C

I

'i tDCt .t

I

I

NA
-,\{A

-For

Total

[Include

IPrcv'ide

tJ.

C O,\'S' T- I T T] E: N C I E S D E I,' Ii L O P A4 E N T II U IY D ( N G C D I;) _

UENCY
I Statements

June 30, 2018
STATEA4EIYT-S (Con

IMPRES'TS

the list is longer than I page.J

explana tion s as n ecessaly

TORWARD

explana t i o tt s as necessatyl

150,000

1

2017 - 2018
Kshs

2016-2017
Kshs

XX

xx
xx

xx
XX

xx

XX xx

2017 -2O78

954,999

0,

150,C00

2076-2017
KshsKshs

Cash

66,098,243

0

0

1

' Rcports and

ATOT'ES TO THE

11:

Supplier 1

Supplier 2

Supplier 3

Total

Total

Itlovide ilnft



11NSTITUENCIES DEVELOPMEIVT t:UND (NGCDF) -NA

NO

15.3:

74.

15.

15.1:

15.2:

CY
State nrents

the June 30,2018
STATEMENTS ((ittt

DISCLOSURES

PAYABLE (See Annex 1)

2017- 2018
Kshs

20t6-2077
Kshs

0

0

0

0

0

()

o o

buildings
civil works

PAYABLES (See Annex 2)

(See Annex 3)

errrployees

services

other Governn-Ient entities (see attached list)

other grants and other transfers (see

2017- 2018
Kshs

0

0

0

0

20r6-2017
Kshs

0

0

0

0

0

Kshs Kshs

48,411

648,229

38,964,000

12,822,283

506,272

4,677 ,027

57,666,252 o

0

Kshs Kshs

o0

0

0

0

0

0

0

0

0

a

0

0

o

o

o

0

22

. .MATLTGA
'Reports and F

{E

ADJUSTMENTS

Bank

Irlprest

Cortstruct

Supply of
Supply of

Serrior

Middle
Uniorrisable

Others

Cotrtpeusat

Use of Soodq
Amounts
Amounts

/.cq;lisition assets

Others (/CT



NA c o t\ s T I T u' E h' c I E s D E VE I. O P M E N T F (1,^'t D ( N G C D I) -
MA

. For

CY
ial Statements
Junc 30 2018

L STATEMENTS (Con ti n ued)

balances (See Annex 5)

Baiartces (see attached list)

15

2076-2072017 - 2018
I

KshsKshs

280,3733,1 30,01 8

I
I

3,1 3O,O I8

23

Reports and

NOTES TO THT

PMC

L_



NATIONAL GOI,EKNMENT CONSTITUENCY DEVELOPMENT FUND _ MATUGA CONSTITUENCY.

Reports and Fin.rncial Statcments
For thc year ended June 30, 2018

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Sub-'Iotal
Su of services
10
11

12
Sub-1'otal

Grand Total

Original
Amount

Date
Contracted

Amount
Paid To-

Date

Outstanding
Balancc

2016
a b c d=a-c

1

2
J

Sub-Total

of c-.,iI w )rks
4
5
6

Sub-Total
I

Supply ofgoods
7

8
9

I

24



NATIONAL GOI/ERNMENT CONSTITUENCY DEVELOPMENT FUND _ MATUGA CONSTITUENCY

Reports and Fiu:rncial Statements
For the yea r end.:l June 30, 2018

ANNEX 2 - ANAL\':JIS OF PENDING STAFT PAYABLES

Commcnts
Amount
Paid To-

Date

Outstanding
Balance

2076

Outstanding
Balance

2014
Job Group

d=a-c

Original
Amount

Date
Payable

Contracted
b c

Managemcnt
1

.)

Middle Managemcrtt
Sub-'fotai

4
5

6
ISub-Total

Emp;o-lees

Sub-Total

7
8
9

10.
t1
1Z

Sub-Total
Grand Total

Name of Staff

25

Z.

Others



NA T I ONA L G O I,E, TI N M E N T C O NS T I T U E N C Y D E VE L O P M E N T F U N D MATU GA C O NS T I T U E N C Y.

Reports and Fin:rn:i rl Statements
For the year enci':d .[rrne 30, 2018

ANNEX 3 - UNUT'ILIZED FUNDS

Outstanding
Balance
20t6/77

Comments
Outstanding

Balance
2017 / la

Brief Transaction DescriptionName

48,4 1 1Compensation of ctnployees
648,229Use of 8qq4!

Amounts due to ottier Government
& services

entities
77,474,OOOTransfer to primary schools
11,550,000Transfer to secondary schools
1O,000,000Transfer to tertiary institution(TTI)
38,964,O00

Amounts due to clhcr g..rants and other
transfers

Sub-Total

1,77 4,352Sports projects
4,337,931Emergency projects
l,2o0,ooo
5,5 l O,OoO

Environmert proJects

Bursary secono-.]' schools

12,822,283

uisition of asst::s

Sub-Total

506,272I'urchase of office Furniture
506,272Sub-Total

Others (spec&)
4,677,O27ICT Project

4,677,O27
57,666,252

Sub-Total

Grand Total

26



NATIONAL G MENT FUND MATUGA CONS'IITUENCY.
Statements

I

I

Fnr thc ended June 30, 2018

ANNEX+ SUMiMARY OF FIXXD ASSET REGISTER

Total

Land 0

Buildings and stluchrres 7 r3g5rglo 2,893,729 0 70,279,638

Transport eq uip nre,'lt 3,174,725 0 o 3r114,725

Office equipmer-,t :rtrniture and fittings 2,947,38O 0 o 2,941,380

ICT Equipnrent, Softrvare and Other ICT Assets 247,760 72O,OOO o 361,760

Other lvlachinery and Equipment 0 0 o

0 0 0Herita8e and culiural assets

Intangible assets 0 0 o

13,683,775 3,O13r729 o 16,696,903

27

, ---

-.--

Asset class Historical Cost
b/t

(Kshs)
2016/17

Additions
during the

year (Kshs)

Disposals
during the

year (Kshs)
Cost

(Kshs)
2017 / 78
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.NA CONSTIT'T.] ENCI' DEVELO PfrT ENT F-UND MATUGA

' .Rep

For

ANNTX

Statcnrents
the June 30, 2018

BALANCES AS AT 3grn JUNE 2Ol8

2'pG1 (,

6 r.966 tl 821

6/ 1,

7

Bank

; i802.76524933

1580271301348

sclrool Lr;'i'i,v

iiqurty

03,Q50,ooo1136297227K.C.Blsl School.Rose Makwere

034004402707 75 1 05Equityys chool.Madibwani Prir

74,132 13,762Equity 15802721 16599Vuga Primary s

11379 1751429Equity 1 5802666 1 4680)lGolini secondar

280,3733,1 30,018Total

28

lr.

PMC

I

F

Bank
Balance

2077 / 78

Account number

I

.l
I



t
l,'.t O\/E,RNNIENT CONSTTTUIINCY DTIVELOPMENT ITUND MATUCA

CO Y.
inancial Statcments

cd Junc 30,2018
PROGRESS |OI,LOW UP OF AUDITOR RECOMMENDATIONS

1'hc follou,in;i the surnnrary of issues raised by the external audttor, and ntanagement contnrents
that were to the auditor. We have nonrinated focal persons to resolve the various issues as

t the i.ssues to be resolved.shown below th the associated time franre u,ithin w,hich we ex

Reports and
For the year

R"-fercn
ce No.
on the
externa
l audlt
Report

Issue /
Auditor

Focal Poinl
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
/ Not
Resolved)

Timefr
ame'-
(?ii! "
-/.qrc
wnen
you
expect
the
issue
.to be
resolv
ed)

from Management comments

Peter .M.
Mwaighonda-
F.A.M

Resolvedthe F.S for the
ended June,

-As contained in the response
ICttEr RCf. NO. MTGAIG-
CDF/ADMTNA/OLI/263

ADLI4
8nsl16
/ (6) of
I lth
July
2017

Peter .M.
Mwaighonda-
F.A.M
Peter .M.
Mwaighonda-
F.A.M

Resolved

Resolved

Peter.M.
Mwaighonda-
F.A.M

I{esolved

-As contained in the response
letter Ref. NO. MTGA{G-
CDF/ADM i'.' lY OLI1263
-As contained in the response
letter Ref. NO. MTGAIG-
CDF/ADMIN/VOLI/263

-As contained in the response

letter Ref. NO. MTGA'JG-
CDF/ADMIN/VOL I /263

Kshs. 2,594.00 o

-Expenditure of
funds o1'2014 1

-Bank charges

gh school
ck behind

unting to
015/16 F.Y

ergency
Y

-Matuga Girls'
administration
,. " ireduie

amounting to
5,400,259.00

29

NATIONALI

-lnaccuracies
Financial Y
2016
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