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NA TIONLIL GOVERNMENT CONSTITUENCI ES DEVELOPMENT FUND (N GCDF)

MWEA CONSTITUENCY
Reports 2nd Financial Statements

For the year ended Jure 30,2018

L

v CONSTITUENCY INFORMATION AND MANAGEMENT

(@) B(ickground information

The Na'janal Government Constituencies Development Fund (NG-CDF) (hereafter referred to as

the Fun

) formerly Constituencies Development Fund (CDP), is a fund established in 2003 through

an Act of Parliament, the C onstituencies Development Fund Act, 2003. The Act was later reviewed
through! the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The lattér was subsequently succeeded by the current NG-CDF Act, 2015. At cabinet level, NG-CDF
is vepregented by the Cabinet Sccretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Manda

The mahdate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:
a) Recognize the constituency as a platform for identification, performance and

iplementation of national government functions;

b) Facilitate the performance and implementation of national government functions in all parts

of the Republic pursuant to Article 6(3) of the Constitution;

¢) [Provide for the participation of the people in the determination and implementation of

identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) |Promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, ron-discrimination and protection of the marginalized pursuant to Article
10 (2) (b) of the Constitution;

¢) |[Provide for the sustainable development of all parts of the Republic pursuant to Article 10

(2) (d) of the Constitution;

f || Provide a legislative and policy fra mework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of

|| the Constitution;
2)|| Provide mechanisms for the National Assembly to deliberate on and resolve issues of

concern to the people as provided for under Article 95 (2) of the Constitution;

h)| provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special
|| provisions for marginalized groups and areas pursuant to Article 201 (b) (i) of the
Constitution;

Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

|| Provide mechanisms for the Nationa! Assembly to facilitate involvement of the people in the
identification and implementation of projects for funding by the national government at the
constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency

Visio
Equit
Mi
Top

level in matters falling within the functions of the national government at that level in
accordance with the Constitution

n
able Socio-economic development cou nirywide

jon

-ovide leadership and policy direction for effective and efficient management of the Fund
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Core Values
1| Bhtriotism - we uphold the national price of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about programmes we

ﬂ'“t’z(’.‘e

3. Timeliness -- we acdhere o prompt delivery of service

4. @ood governznce - we uphold high standards of transparency, accountability, equity,
tnclusiveness and integrity in the service of the people

5. Sustainzble development — we promote development activities that meet the needs of the

present without com provising the abilicy of future generations to meet their own needs.

ool

(b) Pf-iy Management
[
The NGCDF MWEA day-to-day meragerent is under the following key organs:

nal Governirent Constituencies Development Fund Board (NGCDFB)
nal Governent Constifuency Development Fund Committee (NGCDFC)

i, Nati

Nag

(©)|Fiduciary Management

The key management personnel who held office during the financial year ended 30 June
(2018 and who had direct fiduciary resoonsibility were:

No. Desighation Name

| ting Officer Yusuf Mbuno

2. Isaac K. Wamugunda
3. ity Accountant Conelius O. Kimori
4. 1 NGCDFC Nicholas Kinyua

5 Member NGCDEC Mary ].M. Munene

(d) Fiduciary Oversight Arrangerrents

The Atidit and Risk Management Coaromittee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NG COF - MWEA Constituency. The reports and recommendation of
ARMG when adopted by the NGCDF Board are forwarded to the Constituency Committee for
actiofl. Any matiers that require policy gu:dance are forwarded by the Board to the Cabinet
Searefary and National Assembly Select Committee.

(¢) NGCDF MWEA Constituency Headquarters

P.O. Box 99-10303
CDY Building
Mwea East Dee’s Compound
Wang uru, KENYA

8]




NATIONAL GOVERNMENT CONSTI TUENCIES DEVELOPMENT FUND (NGCDF)
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() NGCDF MWFA Constituency Contacts

Telephone: (254) 7215 52292
E-mail: iwamugunda.ngedf.go.ke
Website: www.go.ke

(g) NGCDF MWEA Constituency Bankers

1. Equity Bank
Mwea Branch
Account No. 0380262157416

(h) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya



NA TIO]LAL GOVERNMENT CONSTITUENCIES DE VELOPMENT FUND (NGCDF)
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Il.ﬂﬂbRWARD BY THE CHAIRMAN NGCDF COMMITTEE

&\’TRODU CTION
Awea Constituency

—

consist of two Sub-Counties namely Mwea East and Mwea West. The
Lrrent population is slightly above 226,000 (Two hundred and twenty six thousand ) and
voting population of about 123,000 (one hundred and twenty three thousand) voters.
here is & newly created settlement scheme which has attracted more people of diverse

a
T
!packgrou nds.
A

-

\CHIEVEMENTS:

During the financial year 2017/2018, Mwea Constituency had been able to construct
blocks in various schools within the constituency. Renovation of

lassrooms and ablution
saime year, Mwea NGCDF activated the

glassrooms has also been given priority, Within the
onstruction of Mwea Technical Trainng Institute in order to enhance practical skills to the
rouths. Thousands of needy students also benefited from bursaries.
;‘

EMERGING ISSUES:
There is a dive need by community tor some projects which have been devolved. Resources
Wlocated are not enough for the two sub-counties whereby the population is rising each

day.
Some schools initiated by Mwea NGCDF are lacking enough teachers.

i+ ——— -

Hig/l1 [NGCDF Mwea West Subcounty Office
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Figl 4: Kiamaciri Police Post
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Fig.4: Mutungara primary school ongoing project

Fy 2017/2018 compared to fy
2016/2017

#2017/2018
B 2016/2017

IMPLEMENTATION CHALLENGES

There is poor infrastructure barring access of services to residents.

There is also lack of adequate water in some parts of Mwea hence challenging contractors
as they do construction within the constituency.

Some parts arve characterized by clay soil hence raising cost of construction due to deep
excavations.

o @ﬂw\f

CHAIRMAN NGCDF COMMITTEE
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111 TATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

o

Section |81 (1) of the Public Finance Management Act, 2013 requires that, at the end of each
financial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to be
in a form that complies with relevant accounting standards as prescribed the Public Sector
Accolinting Standards Board of Kenya from fime to time.

The Accounting Officer in charge of the NGCDF-MWEA Constituency is responsible for the
preparation and presentation of the entity’s financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2018, This responsibility includes: (1) maintaining adequate financial management arrangements
and ensuring that these continue to be eftective throughout the reporting period; (i) maintaining
proper [accounting records, which disclose with reasonable accuracy at any time the financial
positionl of the entity; (iiD) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to ervor or fraud; (iv) safeguarding the assets of the entity; (v)
selecting and applying appropriate accounting policies: and (vi) making accounting estimates that
are reasonable in the circumstances.

The Acgounting Officer in charge of the NGCDF-MWEA Constituency accepts responsibility for the
enfity’s |financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity’s financial
statements give a true and fair view of the state of entity’s transactions during the financial year
ended June 30, 2018, and of the entity’s financial position as al that date. The Accounting Officer
charge|lof the NGCDF-MWEA Constituency further confirms the completeness of the accounting
vecords| maintained for the enisty, which have been relied upon in the preparation of the entity’s
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDE-MWEA Constituency confirms that the entity has
complied fully with applicable Government Regulations and the terms of external financing
cavenants (where applicable), and that the entity’s funds received during the year under audit were
used 1\:11‘ the eligible purposes for which they were intended and were properly accounted for.
Fusthef the Accounting Officer confirms that the entity’s financial statements have been prepared in
a form Jhat complics with relevant accounting standavds prescribed by the Public Sector Accounting
Standlatids Board of Kenya.

Appmvlai of the financial statements

The NGCDF-MWTEA Constituency financial statements were approved and signed by the Accounting

Officexton 25" September 201 8.

count Manager Sub-County Accountant
:||Isaac K. Wamugunda Name: Conelius O. Kimori
[CPAK Member Number:
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MWEA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have |audited the accompanying financial statements of National Government
Constitu;ncies Development Fund - Mwea Constituency set out on pages 9 to 41, which

comprise the statement of financial assets as at 30 June 2018, and the statement of
receipts and payments, statement of cash flows, summary statement of appropriation -
recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which, to the best of my

knowledge and belief, were necessary for the purpose of the audit.

|
In my opinion, except for the effects of the matters described in the Basis for Qualified

Opinion | section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Mwea Constituency as at 30 June 2018, and of its financial performance and its
cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and Public Finance Management Act, 2012.

Basis for Qualified Opinion

14 Coneruction of South Ngariama Temporary Houses

Kshs.800,000 was incurred on construction of temporal houses in south ngariama ward.
, inspection and acceptance minutes for the latter project were not presented for

2. Sumi ary of Fixed Assets Register

Annex 4 to the financial statements reflects total assets balance of Kshs.31,092,640 as
at 30 June 2018. The balance comprised land - Kshs.2,630,000, buildings and structures
- Kshs.4,000,000, transport equipment - Kshs.7,740,000, office equipment -
Kshs.776,340, ICT equipment - Kshs.918,400, other machinery - Kshs.18,005,000 and
intangible assets - of Kshs.22,900. However, asset register reflecting, serial numbers,
title deed details, date of purchase, item description and costs of the respective assets

Report of the Auditor-General on the financial statements of National Government Constituencies Development Fund-
Mwea Constituency for the year ended 30 June 2018
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was not provided for audit verification. Consequently, the completeness and accuracy of
the total assets balance of Kshs.31,092,640 as at 30 June 2018 could not be confirmed.

3. Net Financial Position

The statement of financial assets as at 30 June 2018 reflects total financial assets of
Kshs.30,681,332 and nil liabilities. However, contrary to the guidelines issued by the
Public Sector Accounting Standards Board, the net financial position of Kshs.30,681,332
has instead been presented as net liabilities.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of National Government Constituencies
Development Fund - Mwea Constituency in accordance with ISSAI 30 on Code of Ethics.
| have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, | have determined that there are no key audit
matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion section of
my report, | confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified Opinion

Report of the Auditor-General on the financial statements of National Government Constituencies Development Fund-
Mwea Constituency for the year ended 30 June 2018
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section of my report, | confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that | plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, management is responsible for assessing the ability
of National Government Constituencies Development Fund-Mwea Constituency to
sustain services, disclosing, as applicable, matters related to sustainability of services
and using the applicable basis of accounting unless the management either intends to
cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

Report of the Auditor-General on the financial statements of National Government Constituencies Development Fund-
Mwea Constituency for the year ended 30 June 2018
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is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund'’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

Report of the Auditor-General on the financial statements of National Government Constituencies Development Fund-
Mwea Constituency for the vear ended 30 June 2018
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the Fund’s ability to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of National Government Constituencies Development Fund-Mwea
Constituency to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

09 May 2019

Report of the Auditor-General on the financial statements of National Government ( ‘onstituencies Development Fund-
Mwea Constituency for the year ended 30 June 2018
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MWEA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

IV. || STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPTS

Transfers from NGCDY board
Procef:ds from Sale of Assets
Othet| Receipts

TOT A;bq RECEIPTS

!
PAYWWS

Comp‘bnsation of employees

Use of goods and services

Transfers to Other Government Units
Other|grants and transfers
Acquisition of Assets

Other(Payments

TOTAL PAYMENTS

SURPLUS/ (DEFICIT)

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

Note

O ® N o U b

2017 - 2018

Kshs

92,433,587
00
00

92,433,587

2,411,457
5,503,471
37,990,140
20,557,207
00
00

66,462,275

23,971,312

2016 - 2017
Kshs

89,577,657
00
152,000

89,729,657

2,488,050
13,784,615
83,220,000
54,965,785
918,900
00

155,377,345

(65,647,688)

The accounting policies and explianatory notes to these tinancial statements form an integral part of the
financial statements. The NGCDF-MWEA C ongtituency financial statements were approved on 25t

September 2018 and signed by:

)

Fund Akcount Manager
Name: [saac K. Wamugunda

9

Sub-Coun’t‘y Accountdnt
Name: Conelius O. Kimori
ICPAK Member Number:
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V.

STATEMENT OF FINANCIAL ASSETS

AL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

~ Note. 2017 - 2018 | 2016 - 2017

W - " Kshs Kshs
| FINANCIAL ASSETS

Cash and Cash Equivalcnfé -

" Bank Balances (as per the cash book) 10A 30,681,332 4,674,020

. Cash Bal nees (L;.s:hMat nand) | 10B ‘ 00 00
Er.f.f?:?h & Cash Equivalent . B - T “

| Outstangling Imprests - 11 00 00
 TOTAL FINANCIALASSETS | 30,681,332 4,674,020
CREPRESENTEDBY |

| Retentian 12 00 00

" Fund balance b/fwd 1st July 2017 13 4.710,019.50 70,321,708)
| Surplusy Defict for the yéar " e - . 25,971,312 (65,647,688
| Prior yedr adjustments 14 _ 00 00

| NET LIABILITIES

The accol
financial

Sepiem

r 2018 and signed by:
!

Kartnarposts

Fund A

Name:

rount Manager
(Tsaac K. Wamugunda

nting policies and explanatory notes to these financial statements form an integral part of the
statements, The NGCDF-MWEA Constituency financial statements were approved on 25t

Yy

Sub-Coujnty Accountant
Name: Conelius Q. Kimori
ICPAK Member Number:




MWEA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F UND (NGCDF)

{

l

=

VI STATEMENT OF CASHFLOW

i Receipts for operating income ‘ 2017 - 2018 2016 - 2017

A lumsfexstlom .\(zC')‘ Bo uc‘ - Y “l . 92,433;587 89,577,657 i
Othu Rc\upts ) 00 152,000

| o 92,433,587 89,729,657 |

i E’ayments for operatm expcnsw :::_: ~ ) .

- (umpuxsatlon of Em p!ovu\ 4 | 2411457 2,488,050

“Usc of goods and servic - 5 |  5.503471 13,784,615

E & 27.990,140 83,220,000

| Other grants and m;eu o 7| T 720,657,207 54,965,781

‘i “Other Pay ments :i__:‘j— o 9 1' 00 00

| (66,462,275) 154,458,445
Adjusted for:
%d;ust;cﬁn_t: Eﬂfﬂg?m vear 14 00 00

| Net cash flow from operating activities } 25,971,312 (64,728,788)

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds {rom sale of Assets ' 2 ‘ 00 00

‘ l\cqmamon of Assets . 9 ! 00 918,900 -

i Net cash flows from InCcs]xhg Activities ” 00 918,900

} NET INCREASE IN CASII AND CASH EQUIVALENT | | 25,971,312 (65,647 688)

1 yiiih and cash equwalent at BLGII\NING of the 13 4,710,020 70,357,708

% Cash and cash equivalent at END of the year 30,681,332 4,710,020

l

|
|
|
|

The accounting pohu\s and explanatory notes to these financial statements form an integral part of the

NGCDF-MWEA Constituency financial statements were approved on 25t
September 2018 ¢ z.d sigried by:

financial statements. The I

/’

Fund Account Manager

Name: Isaac K. Wamugunda

Sub-Cou z{ty Accourftant
Name: Conelius O. Kimori
ICPAK Member Number:
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VII.  SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED
T T e Actualon | Budget
Comparable | Utilisation - e
| Receipt/Expense Item MWW Basis Difference Utilisation
- a v | c=atb Ld e=c-d f=d/c%
RECEWTS - , N I D
| Transters from NGCDF Board 8(>b10 345 | 65,117.746 | 151,928,091 |  97,143.607 54,784,484 | _ 63.9%
|_Proceceds trom Sale of Assets : | - - ' - - f - ,
| Frocecds tron C . —_— . _
Other Receipts. — e & o e - _ - | ___',M‘*:!
TOTAL 86,810,345 | 65,117,746 | 151,928,091 97,143,607 54,784,484 63.9% |
PAYMENTS L T . L
Compensation of Eployees 2,450.720 | 2.585.119 5035839 5{,11 457 | 2624382 | 47.9% —!
IIse of "ZOOJ\ dﬂd SCI\’ICGS 5.362.21 ],‘_ I 3.513,:122 - ‘___8875 533 I o 5,503 14___( 1_ ) 3,3 72,062 » 62.0% !
| Transfers to Other Government 54,324,054 [ 52.934,140 107.258.194 . 37.990.140 | 09.268,054 35.4%
Units | | 2h96.140 | ‘
 Other grants and transfers B 14996333 3.068.965 | 18665298 T 20557207 | (1.891,909) 110.1% '7
| Acquisition of Assets o - - - ! = ] e . I '
OthCl fdvnl(-kntq 9 677 O)] p‘ 4]6 ?O\) ]2-093.227 i OO " 12,093.227 ; 0 () {
TOTALS | 86.810345  65.117.74¢6 151928091 G6462,275 | 85465816 I 43.7% ‘
Z | | [
l ~ ~ I SN | e .JL i A l 3
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(@) On receipts, the total receipts from the board is 63.9% which is due to an additional eleven million fund which was planned for
after supplementary budget. this was also occasioned by non-approval of the whole original budget. Out of the Kshs. 86,810,345,
(Eight Six Million, Eight Hundred and Ten Thousand, Three Hundred and Forty Five) which was the original budget, Kshs.
8,000,000 (Eight Miilion Kenya Shillings) was not approved.

(b)

i.  On Compensation of Employees, the Employee budget had an additional funds allocated from the additional supplementary
and from the previous year balances.
it. — On use of goods and services 62%, there was an adjustment for the original budget higher than the expenditure.
iii.  On transfer to other Government Units, 35.4% was utilized and 64.6% unutilized due to the additional funds from the board
and the prequalification of contractors process was underway at the end of the financial year 2017/2018.
iv.  On Other grants and transfers, there was a spill over of emergency projects from previous years.
v.  Other payments include projects such as strategic plan and ICT hubs which their monies had not been received from the
board by the end of the financial year hence 0% utilization.

The NGCDF-MWEA Constituency financial statements were approved on 25t September 2018 and signed by:
k 2 )

Fund Account Manager Sub—(lounrty Accountnt
Name: Isaac K. Wamugunda Name: Conelius O. Kimori

ICPAK Member Number:
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The

orts and Financial Statements
l.:i’ﬂ th‘g‘ye_ur ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES

principle accounting policies adopted in the preparation of these financial statements are set

out{below:

1.
\

The

Statement of Compliance and Basis of Preparation

financial statements have been prepared In accordance with Cash-basis International Public

Secfor Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances

and
The

b) payables that include deposits and retentions.

tinancial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accouniine solicies adopted have been cousistently applied to all the cars presented.
S E yap

2|

Thc:
enco

3.

The|
ré¢pod

4.
The |
the y

The {
cash

|

Reporting Entity

financial statements are for the NGCDF-MWEA Constituency. The financial statements
mpass the reporting entity as specified under section 81 of the PEM Act 2012

Reporting Currency

financial statements ape presented in Kenya Shillings (KShs), which is the functional and
rting currency of the Government and all values are rounded to the nearest Kenya Shilling.

Significant Accounting Policies

iccounting policies set out in this section have been consistently applied by the Entity for all
cars presented.

a) Recognition of Receipts

Entity recognises all receipts from the various sources when the event occurs and the related
has actually been receive! by the Entity.

Tax Receipts

Tax receipls are recognized in the books of accounts when cash js received. Cash is
considered as received when notification Of tax remittance is received. (Check if this policy
s applicable to entity)

Transfers from the Exchequer

Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.




~ATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F UND (NGCDF) -
MWEA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES

External Assistance ‘ ‘
External assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recoghnition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30™ june 2018, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds trom disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event oceurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wagces, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/ services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and cquipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectivelv. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
fransaction is recorded as receipt and as a payment.

A fixed assct register is maintained by each public entity and a sununary provided for
purposes of comnsolidation. This summary is disclosed as an annexure to the financial
statcments.
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Reports and Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES

8.

[In-kind contributions

In=kind contributions are donations that are made to the Entity in the form of actual goods and/or

pers

scrvif ¢s rather than in money or cash terms. These donations may include vehicles, equipment or

nnel services. Where the financial value received for in-kind contributions can be reliably

determmined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6.
Cash|

Cash and Cash Equivalents
and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bauls:‘

account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial vear,

7

Accounts Receivable

For the purposes of these financial statenents, imprests and advances to authorised public officers

and/|
are t

pr institutions which were not surrendered or accounted for at the end of the financial year
teated as receivables. This is in recognition of the government practice where the imprest

payments are recognized as pavinents when tully accounted for by the imprest or AIE holders. This

1s ar

cnhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. |
For t
parti
the

of o
enhe
Agen

9.
Pend
good
cash|
sense
are f
year
10, |
Umﬁ
balat

Accounts Payable

1€ purposes of these financial statements, deposits and refentions held on behalf of third
ts have been recognized on an accrual basis (as accounts payables). This is in recognition of
pvernment practice of retaining a portion of contracted services and works pending fulfilment
ligations by the contractor and to hold deposits on behalf of third parties. This is an
wcement to the cash accounting policy adopted by National Government Ministries and
cies. Other liabilities including pending bills are disclosed in the financial statements.

|| Pending Bills

ng bills consist of unpaid liabilities at the end of the financial year arising from contracted
8 or services during the year or in past years. As pending bills do not involve the payment of
in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
of the overall net cash position of the Entity at the end of the year. When the pending bills
nally settled, such payments are included in the Statement of Receipts and Fayments in the
n which the payments are made.

Unutilized Funds
ilized funds consist of bank balances in the constituency account and previous year(s)
ces not yet disbursed by the Board to the constituency at the beginning of the financial year.

The

resp

b balances are available for use in the year under review to fund projects approved in the
ctive prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act, 2015.
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SIGNIFICANT ACCOUNTING POLICIES

11. Budget

The budget 18 developed on comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an 4cc cual basis), the same accounts classification basis, and
for the same period as the financial statemients. The original budget was approved by Parliament on
June 2017 for the period 1 July 2017 10 30 June 2018 as pequired by Law and there was onc
supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Wwhere necessary, comparative figures for the previous financial year have peen amended O
reconfigured 0 conform to the required changes n presentation.

13. Subsequent pvents
There have been no events subsequent t© the financial year end with a significant impact on the

-

financial statements for the year ended 30 june 2018.

14. Errors

Material prior petriod crrors shall be corrected retrospectively in the first set of financial statements
authorized for issuc after their discovery by: 1. restating the comparative amounts for prior
period(s) presented N which the ervor occurred: ot ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets. liabilities and net asscts/equity for the
earliest prior period presented.

During the year, ¢rroLs that have been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions
Related party relationships arc @ normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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IX. || NOTES TO THE FINANCIAL STATEMENTS

1./ TRANSFERS FROM OTHER GOVERNMENT ENTITIES

|[Description o 2017-2018 2016-2017
! Kshs Kshs
INGCDF Board o L
IAIENO.A855238 | : 48,629,371
AIE NO.A829946 2 4,094,828
JAIENO.ASSS517 3 17,734,904
IA[ENO.A8SS746 “ 19,118,554
IWENO.A8SS952 - 1 5,500,000
lAIE NO. AB92613 21 40.648,276
AIE NO. AB92679 - 3 8,380,139
AIE NO. AB06772 4 37,905,172
| TOTAL 92,433,587 89,577,657
2| PROCEEDS FROM SALE OF ASSETS
o 2017-2018 2016-2017
N Kshs Kshs
eceipts from sale of Buildings L 00
Receipts from the Sale of Vehicles and Transport Equipment 00 00
Receipts from sale or office and general equipment 00 00
Receipts from the Sale Plant Machinery and Equipment 00 00
| Total ) | 00 00,
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IX.  NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM CTHER GOVERNMENT ENTITIES

2017-2018

2016~2017

E Description

Kshs

Kshs

|
| NGCDFBoard

| AIENO.A855238

48,629,371

|AIENOAS29945

 —

4,094,828

| AIE NO.A855517
AIENO.A8SS517 |

17,734,904

19,118,554

| AIENO.ABS5746
AIE NO. A855952

5,500,000

| AIE NO. AB92613

40.648,276

O N =l B W ]

| AIE NO. AB92679

8,380,139

N

| AIE NO. AB06772

37,905,172

92,433,587

89,577,657

2. PROCEEDS FROM SALE OF ASSETS

2017-2018

2016~2017

Kshs

Kshs

+
|

Receipts from sale of Buildings

00

Receipts from the Sale of Vehicles and Transport Equipment

00

Receipts from sale of office and general equipaent

00

00

Receipts from the Sale Plant Machinery and Equipment

00

00

e e ————————— e —

Total

|
t

00

00

28
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DNAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

5.
i
\

1\'P’/'71é“"/z> THE FINANCIAL STATEMENTS (Continued)

USE OF GOODS AND SERVICES

Committee Expenses
‘LEJtilitics, supplies and services
(

Conununication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services
Rentals of produced asscts

Training expenscs

!Hospimli!y supplies and services

NSUrance costs

Specialized nuterials and services

Drfice and general supplies and services

Routine maintenance — vehicles and other transport
quipment

]
\
Other operating expenses
I
¢

Routine maintenance — other assets

Total

2017-2018 2016-2017
Kshs Kshs
3,467,500 7,308,105

90,032 27,004
34,000 00
520,800 115,200
00 Q0

00 Q0

00 1,927,400

Q0 340000

00 699,276

00 00
240,139 1,071,802
850,000 2,158,328
301,000 137,500
00 00
5,503,471 13,784,615
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NOTES 70 THE FINANCIAL STATEMENTS (Contined)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2017-2018 2016-2017
Kshs Kshs

Transfers to National Government entities 00 00
Transfers to primary schools (see attached list) 29,330,140 35,760,000
Transfers to secondary schools (see attachecd list) 8,660,000 42,460,000
Transters to lertiary institutions (sec attached list) 00 5,000,000
Transters to health institutions (see attached list) ~ 00 00
TOTAL 37,990,140 83,220,000

7. OTHER GRANTS AND OTHER PAYMENTS

2017-2018 2016- 2017
Kshs Kshs
Bursary - secondiry schools (see attached list) 6,445,334 13,291,000
Bursary - tertiavy institutions (see attached list) 6,054,573 20,334,770
Bursary - special schools (see attached list) 00 00
Mock & CAT (see attached list) 00 00
Security projects (see attached list) 3,074,000 2,700,000
Sports projects (sec attached list) 400,000 00
Envivonment projects (see attached lisi) 100,000 00
Emergency projects (see attached list) 4,483,300 9,340,011
Other Capital Grants and Transters 00 9,300,000
Total 20,557,207 54,965,781
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[ NOTES TO THE HINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS

Non Financial Assets 2017-2018 2016-2017
Kshs Kshs

Purchase of Buildings 00 00
Construction of Buildings 00 00
Refurbishment of Buildings 00 00
Purchase of Vehicles and Other Transport Equipment 00 00
Overhaul of Vehicles and Other Transport Equipment 00 00
Purchasc ot Household Furniture and Institutional Equipment 00 00
Purchase or Office Furniture and General Equipment 00 00
Purchase of ICT Equipment, Software and Other ICT Assets 00 298,900
Purchase of Speciatised Plant, Equipnient and Machinery 00 620,000
Rehabilitation and Renovation of Plant, Machinery and Equip. 00 00
Acquisition of Land 00 00
Acquisition of Intangible Assets 00 00
Total 00 218,900
OTHER PAYMENTS o

- - 2017-2018 2016-2017

- Kshs Kshs -

Strategic plan 00 00

ICThub 00 00
LTIVET 00 | 00
Lo 00 00|
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JENCIES DEVELOPMENT FUND (NG CDF) -

NOTES TO THE FINANCIAL STATEMENTS (Continued)

[0A: Bank Accounts (cash book bank balance)

T

;_Iffl}!"3,95‘;3?*2‘,}5;&?;99!-‘?51?,é\"?.:_g.‘.ﬁ}l_“.‘i!!ﬁ)_’w__ e 2017-2018 | 2016-2017
},,-_,_._ﬂ_m e Kshs B Kshs

| Equity Batk, Accouni No. 0380262157416 30,681,332 | 4,710,020

' Total 30,681,332 4,710,020

M 1
s LE L R S —

|locations 000000 00 . 00

— e

Total

: ,Av = _ SN § e _‘_,."r_-___._,_,_._v
AProvide cash count certiticates i cacly

L

30,681,332 | 4,710,020

[ T




: NATIONAL GOVERNMENT CONSTIT. UENCIES DEVELOPMENT FUND (NGCDF) —
. MJWEA CONSTITUENCY
Reports and Financial Statements

—— s

Fop the ycar cnded June 30,2018 o
A’(%’/}b‘ TO THE FINANCIAL 574 TEMENTS (¢ nitined)

|1 1: OUTSTANDING IMPRESTS

!

g - Date lmprest
. P e Taken Amount Amount
| ioer . S, 7 |
r’\/ﬂme of Officer or Institution ! Taken y———— Balance
R L. |
i Kshs Kshs Kshs
Vaie of Orficer or Lustitufion f dd/mm/yy 00 00 00 |
forar a - 00
/]nchxdc an annex of the fist is Jonger than 1 page.]
1 %.RETENTI ON
] 2017 - 2018 2016~2017
Kshs Kshs
|| Supplier 1 ey 00
| — . o
Total 00 00
[Frovide short appropriate explianations as necessary
13| BALANCES BROUGHT FORWARD
2017-2018 2016-2017
Kshs Kshs
l Bank accounts 4,710,020 70,357,708
\Cash in hand 00 00
[haprest 00 00
5 Total 4,710,020 70,357,708
Frovide short appropriare explinations as necessaryy
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MWEA CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2018

NOTES 7O THE FINANCIAL STATEMENTS (Continued)

14. PRIOR YEAR ADJUSTMENTS

2017- 2018 2016-2017
Kshs Kshs
Bank accounts 00 00
Cash in hand 00 00
{mprest 00 Q0
Total 00 00
15. OTHER IMPORTANT DISCLOSURES
15.1: PENDING ACCOUNTS PAYABLE (See Annex 1
2017- 2018 2016-2017
Kshs Kshs
Construction of buildings 00 00
Construction of civil works 00 00
Supply of goods 0o 00
Supply of services Qo0 00
00 00
15.2: PENDING STAFF PAYABLES (See Annex 2)
Kshs Kshs
Staff gratuity 00 00
Staff salaries 00 00
00 000
15.3: UNUTILIZED FUNDS (See Annex 3)
Kshs Kshs
Compensation of employees 00 00
Use of goods and services 00 00
Amounts due to other Government entities (see attached list) 00 00
Amounts due to other grants and other transfers (see
attached list) 00 00
Acquisition of assets 00 00
Others (specity) - 0o 00
00 00

(98]
w
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NSTITUENCIES DEVELOPMENT FUND (NGCDF) -

. 7O THE FINANCIAL STATEMENTS (Contimed)
154: PMC account balances (See Annex 5)
- - - 2017- 2018 | 2016-2017
Kshs Kshs
leinyagn sec school ;M t*: o 653,355
Miatuini pri sch o - h o _w___ N - 850
Urumandi secondary N S ) 16,400
Cddprisch . . . 1,460
Itangi pri sch e 670
Kiandegwa mixedsee - 5 393
bgrungupd o 230
Mugamba ciueasec —— b 1 00
umbuing pri o o [__Q___»___ o ! 2,085
Wyaikungusecseh o - o 4,577
 Gathigiini pri sch TR - | 890
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NA T IONAL GOVERNMENT ENTITY - (Ir '*aw actual name of the entity)
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs'000)

ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

{

! ! Original Date | Amount | Outstanding ' Outstanding
Name of Staff ob Group rig Payable | Paid To- Balabee Ralance S
| Amount

- o . = ! . Contmctod Date 2018 2017 I o
- __ L ] e b i c _d=ac . .
_Senior Management o ) P

- R - S -
tI. . . o I B
2. ‘ f o
3 ‘

e Sub-Total l ) j R

|
|-

e Sub-Total
‘ Grand Total

——. Grand T A—— , — _
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NATIONAL GOVERNMENT ENTITY - (I ate actual name of the entity)

Reports and Financial Statements

For the year ended June 30, 2018 (Kshs’000) - B .

ANNEX 3 — UNUTILIZED FUNDS

Name Transacn‘onl Balance |  Balance Balance

— I — -

Description | 2017/18 | 2016/17 | Previous Years

’ Brief fOutstanding | Outstanding | Outstanding
{

{

|

@;@Eg:risation_ of employees 500,735 C3es I o 0

. U

Comments

|

Use of goods & services 1 L3000 T g4

i
Amonnts due to other Government eniities |

17420000 | 1300000 T i 9}

Cosunmittce Expenses

ITLZL__ . 73800

S— - - g .

|

]

___F0ma | ]
- =
L

]

Suk- Total | | IRIZR A 1374570
e i T g e
SAHSE LS RABT 465

SN R S N +_ P ST N

§

1,500,000 |

1
i

£

i

L , ’ S e e o o ]

e e . e e e ey et e~ o R o e —— e e e v el e sl
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Grand Total | 23,842,700 4 564,044 | 2,274,588
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NATIONAL GOVERNMENT ENTITY - ~ '{icate actual name of the entity) , ’
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs’000) =

ANNEX 4 - SUMMARY OF FIXED ASSET REGISTER e e '
Asset class . E = F,‘—_//’ Disposals Historical

- ’ . 2016/17 2017/18
Land 2,630,000 0 0 2,630,000
Buildings and structures h 4,000,000 0 0 4,000,000
Transport equipment i 7,740,000 ol 0 7,740,000
Office equipment, furmiture and fittings 776,340 o] 0 776,340 |
ICT Equipment, Software and Other ICT Assels 918,400 0] 0 913,466‘?
Other Machinery and Equipment 18,005,000 0 0| 18,005,000 |

' Heritage and cultural assets o N/A . N/A
Intangible assets o 22,900 o 0 22,900
Total a ’ 31,092,640 0 0| 31,092,640
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NATIONAL GOVERNMENT ENTITY - (Indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs’000)

ANNEX 4 —-PMC BANK BALANCES AS AT 30™ JUNE 2018

PMC

f Bank | Account number Bank Bank

‘ Balance | Balance

I 2017/18 | 2016/17
Kinyaga secondary l Equity 0420196436652 | 650,000 3355
Miatuini pri school T Equity 0380266549102 | 850 00
Urumandi sec i Equity 0380262724335 | 1460 00
Gold pri sch Equity 0380268382448 | 670 00
Itangi pri sch Equity 0380268378348 | 393 00
Kiandegwa secondary Equity 0380271613348 230 00
Ikurungu pri Equity 0380268366816 | 2940 00
Mugambaciura secondary Equity 0380267763903 | 2085 00
Nyaikungu sec o "~ Equity 0420299836946 | 4578 00
Gathigiini Equity 0380276831424 | 890 00
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ONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
and Financial Statements
e year ended June 30, 2018 (Kshs’000)

RESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

Thdf lowing is the summary of issues raised by the external auditor, and management comments

T

l Fixed asset 1e‘;|stu

U erutlhmtlon of budgct

§/ Obssrvations from | Management comments

To provide supporting

document for assets

| Management to explain

re provided to the auditor. We have nominated focal persons to resolve the various issues as
below with the associated titie frame within which we ex

xpect t the issues to be resolved.
Focal Point Statais: Timeframe:
personto | ey, | Patadste
resolve the | /v Wq:z yvtl
issue (Vame
Resolved) be
| designatior) ﬁw
FAM RESOLVED 2 DAYS
FAM RESOLVED 5DAYS

1

== i
I
\

T
I

| low utilization
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