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NA TI O NAL G O VE RNM E NT C O NS TIT UE N C IE S D E VE L O P M E NT F A ND NG C D F)
KAMAKUNTI CO NSTITUENC Y
Reports and Financial Statements
For the year ended June 30, 2018

i. KEY CONSTITI.'ENCY INFORMATION AND MANAGEMENT

(a) B ackground information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constifuencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 20 15 is to:

a) Recognize the constifuency as a platform for identification, performance and
i m plement ation o f nation al governme n t fu nc ti on s ;

b) Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework Ppursuant to Article 2l (2) of the Constitution
for the progressive realization of the economic and social rights guaranteed under Article
43 of the Constitution;

9 Provide mechanisms for the National Assembly to dellberate on and resolve issues of
conceryr to the people as provided for under Article 95 (D of the Constitution;

h) provide for a public finrnce system that promotes an equitable society and in particular
expendifure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided 'under Article ZOG
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Socio-economic development countrywide

provide leadership and policy direction for effective and efficient management of the Fund
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)

KAMUKANil CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
Core Values

1. Pafriotism - we uphold the national pride of all Kenyans through our work
2. Parttcipation of the people- We involve citizens in making decisions about programmes we

tund
3. Timeliness -we adhere to prompt delivery of service
4. Good goverllance - we uphold high standatds of transparcncy, accountabrlity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

(b) Key Management

The NGCDF KAMUKUNJI day-to-day management is under the following key organs:

i. National Government Constifuencies Development Fund Board (NGCDFB)

ii. National Government Constifuency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June
2078 and who had direct fiduciary responsibility were:

No.
1.

2.
3.
4.
5.

Designation
Accounting Officer
A.I.E holder
Sub-County Accountant
Chairperson NGCDFC
Member NGCDFC

Name
Yusuf Mbuno
Farah Gabane Keinan
Alois Kimuyu
Dickens Okode Otieno
HamidaHussein Roba

(d) Fiduciary Oversight Arrangements

Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
on the activities of NGCDF -KAMUKUNJI Constituency. The reports and,recommendation

ARNl L when adopted by the NGCDF Board are forwarded to the Constituency Committee for
Any matters that requlre policy gaidance ate forwardedby the Board to the Cabinet

and National Assembly Select Committee

(e) NGCDF IGMITIUNJI Constitue ncy HeaAquarters

P.O. Box 6403-00300
Nairobi, KENYA

)





NATIONAL GOVERNMENT CONSTITUENCIES DEYE LOPMENT FAND NGCD F)
IALI U KU NJ I C O NS T IT U E NC Y
Reports and Financial Statements
For the ended June 3 2018

NGCDF IUIVIUIUM Contacts

Telephone: (02O 2616403
E-mail: cdfkamulu njll@cdf .go.kelfkeinan @cdf .go.ke
Website : wwq. kamukunjicdf .go.ke

G) NGCDF KAI4ITI(tIM Constituency Bankers

Equity Bank, Gikomba Branch
Account number 0430262662557
P.O. Box 52222-00100, Nairobi

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal kgalAdviser

The Attorney General
State Law Office
Haramke Avenue
P.O. Box 4Oll2
City Square OO2OO

Nairobi, Kenya
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t"*"i^l y-ear ended .30th Jurre ?O1.8- f}rrri:rg tfue year, the Constiturncy lru-s allocated a total of
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$&orrnal AJikccation Additional Albcation

Onlruceipt of tlre al':ove allcrr--atioru" Ira-mulourji Nrrtironal (hvenunent L-onstituencies Development
F4d Conmittee (NGCDFC) pursuant to the pn:visions of the l.[ational C.overnment CDF Ac't 2O15,
as {nrended in E01ti, met alul allocated fundr to various projects with reference to the priorities of
the lpublic participaticm meetings held acrcrss the Constituency- It is nste*'orthy that during the FY

zo ,/2OI8, we receiwd I00% of Hre normal (i:nstituency funding equiv:alent to trbhs
98, 89,655.16 and thrse frrnds rverr thrn di*urscl to earmarked prrojects.

and .U{ajor Undertatings
tlte year, the Committee dislrursed a tohrl of Kshs l8r724rffi as bursary to needy shrdents

ln tertiary institutions arrd this benefitted orier ZClOCt. Ifdajor physical facilities fundecl
are fnfraSnrcrure such as renornations of clas.srwms, admini,ctration blocks, toilers, lockers and
chaifs, desks arrd alt{ Iibmries. Tlrc cotttinued fundirq; tou,"ards the education sector in the
Conjtituency has contritnrled to increasecl enrrolment in primary, seconda4r and tertiary

whilst increasing rsterrtion and tnansitfum rales while equally r€ducir€ the burden of
for trow income femilies in slums ar€as. Amther malrr prroject urulertaken during the

year the curstnrction of bourdary snalls b impmove security m 7$iladi and New Rrmwani
cchmls.

prujtre urulerta&en &rrir1g fire year fuctude fte Heshima kimary School classnoorrsr
of lVlercy Girls kinurry errl ll{oi airtase himary Schml as $owri below;
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NATIONAL GOVEKNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KAM U KUNJI C O NS TIT UENC Y

Reports and Financial Statements
For the year ended June 30, 2018

Budget ary Appropriati ons
Durlng tlie financi al. year 2017 / 20 18, the overall budget utilization stood at 85.7o/o petcent based

on the funds received. This was achieved due to expeditious disbursement of funds received to

earmarked projects by the NGCDF Committee. During the period Kshs 98,189,655.16 was

received against the total allocation of IGhs 98,189,655.16 which consists of Kshs 86,810,344.82

in normal funding and Kshs 71,379,310.34 in additional allocations.

t Planning

Constitnency Development Funds continue to draw interest of beneficiafies and communities

. This has seen the receipt of many proposals from communities spanning various sectors. To

focus ancl expedite Constituency development, the Committee is reviewing its strategic plan

ich is a formalized, rcad map that spells out where the Constituency is going over the next five

in project identification, implementation and management takrng cognizance of the global

Developrrrent Goals, Kenya Vision 2030 an,1 related County Integrated Developtlreiit

The NGCDF Committee is convinced that the strategic plan shall help the Corrstituency in

tting priorities, focusing energy and resources, strengthening operations and ensuring that the

ttee, its employees andothet stakeholders are working towards a common goal and results.

delay in implementing of the projects was due to the political situation in the country and the

st disbursement was received onEebtuary 2018'

re is a great challenge which is the in avarlabl lity of land which forces the constitr"tency to re-
ate most of its projects which requires land.

filere is also a challengein the education sector this is because therc are manyneedy students who
a|e in need of support-through the bursary fund which is never enough; this is due to lower middle
inpome economy stafus within the constifuency.

recommend that if the community and the National Government could joinhand and
CDF to realize the said projects which require land efficiently

\c'

Otieno
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF)
KAM UKUNII C O NS TIT U E NC Y

Reports and Financial Statements
For the year ended June 30, 2018

ru. STATEA/IENT OF ENTITY MANAGEMENT RESPONSIBILffiES

Section S 1 ( t) of the Pubtic Finance Management Act, 2073 requires that, at the end of each financial
year, the accounting officer for a National Government Entrty shaLl prepare financial statements in
iespect of that entity. Secfion 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescfibed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-KAMUKUNJI Constituency is responsibie for the
preparation and presentation of the entity's financial statements, which give atrue and fair view of
ihe-state of affairs of the entity for and as at the end of the financialyear (periocl) ended onJune 30,
2O,L\. This responsibilify includes: (i) maintaining adeqttate financial management arcangements and

eirsurii.,g thLat tliese contiiiue to be effective tlii:oughout the rcportingpeiod; (ii) maintaining propei:

accournting records, which disclose wtth reasonable accuracy at any time the financial position of the

entity; (iiil designing, implementing and maintaining internal controls relevant to the pteparation

and. fair presenlation of the financial statements, and ensrtring that they are free from material
rnisstatemints, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting

and, applying appropriate accotrnting policies; ancl (vi) making accounting estimates that are

reasonable in the circumstances.

Tlre Accounting Officer in charge of the NGCDF-KAMUKUNJI Constituency accepts rt:sponsibility
for tlre eiitity's iiiraiicial stateineirts, whicli l-iave beeir preparcd oir the Cash Basis lv{ethod of Finar-icial

Reporting, using appropriate accounting poiicies in accordance with International Public Sector

Actor-rnting Standards (IPSAS). The Accounting Officer is of the opinion that the entityb financial
statementJ give a true and fair view of the state of entity's transactions during the financial year

ended June 30, 2018, and of the entity's financial position as at that date. The Accounting Officer
charge of the NGCDF-KAMUKUNJI Constituency further confirms the completeness of the

amounting records maintained for the entity, which havebeen relied upon in the preparation of the

entity's finlncial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-KAMUKUNJI Constituency confirms that the entity
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were

usecl for the eligible purpose.s for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the entity's financial statements have been prepated in a form
that complies with rclevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the ftnancial statements

The NGCDF-KAMUKUNJI Constituency financial statements were approved and signed by the
AccountinS Officer on 2018

Mar.,agef-- Sub-County Accountant
Name:
ICPAK Member Number: 8506
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E-Mail:

REPUBLIC OF KENYA

+254-20-342330 P.O. Box 30084-00100
NAIROBIFax n482

ke
www.kenao.go.ke

OFFICB OF THE AUDITOR-GENERAL

PORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
ENCIES DEVELOPMENT FUND - KAMUKUNJI CONSTITUENCY FOR THE

ENDED 30 JUNE 2018

ON THE FINANCIAL STATEMENTS

prnron

have audited the accompanying financial statements of National Government
encies Development Fund - Kamukunji Constituency set out on pages 9to27, which

prise the statement of assets as at 30 June 2018, and the statement of receipts and
nts, statement of cash flow and summary statement of appropriation for the year then
, and a summary of significant accounting policies and other explanatory information

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
the Public Audit AcL,2015. I have obtained all the information and explanations which, to

best of my knowledge and belief, were necessary for the purpose of the audit.

ln

Th audit was conducted in accordance with lnternational Standards of Supreme Audit
tutions (lSSAls). I am independent of National Government Constituencies

pment Fund- Kamukunji Constituency in accordance with ISSAI 30 on Code of Ethics
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance

wit other ethical requirements applicable to performing audits of financial statements in
I believe that the audit evidence I have obtained is sufficient and appropriate to

de a basis for my opinion.

Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
srgn nce in the audit of the financial statements. Except for the matters described in the
Basi for Conclusion on Lawfulness and Effectiveness in Use of Public Resources section,
lh determined that there are no key audit matters to communicate in my report

of the Auditor-General on the Financial Statemenls of National Government Constituencies Development Fund -
Constituenc.v .for the vear ended 30 June 20 l8

my opinion, the financial statements present fairly, in all material respects, the financial
tion of National Government Constituencies Development Fund- Kamukunji
stituency as at 30 June 2018, and of its financial performance and its cash flows for the
then ended, in accordance with lnternationa! Public Sector Accounting Standards

( Basis) and comply with the Public Finance Management Act, 2012 and National
ment Constituencies Development Fund Act, 2015.

for Opinion

ln

Kant

Promoting Accountabilily in the Public Sector



REPORT OF LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

1. Budget Performance - Under Absorption of the Expenditure Budget

During the year under review, the fund budgeted expenditure amounted to Kshs.98,343,967.
However, overall actual expenditures for the year was Kshs.84,315,750 resulting in an under
expenditure of Kshs.14,028,217 which is equivalent to about 14o/o of the total budget.

Further analysis of the budget against actua! expenditure indicate that out of the
development budget of Kshs.86,993,036, an amount of Kshs.76,477,616 was spent
resulting in an under expenditure of Kshs.10,515,420 or 12o/o of the development budget.
Some of the development projects planned for but not implemented include, building of
gabions along Nairobi River in Kinyago slums - Kshs.1 ,736,206 and Shauri Moyo Police
Station boundary wall - Kshs.5,500, 000.

The overall under expenditure was mainly on use of goods and services - Kshs.2,796,668
and other grants and transfers Kshs.10,258,113. The under expenditure is an indication that
approved programs were notfully implemented which in turn impacted negatively on service
delivery to the constituents.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Gonclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Kamukunji Constituencyfor the year ended 30 June 2018
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has come to my attention to cause me to believe that internal controls, risk management
and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes and
systems of internal control, risk management and governance were operating effectively, in

I material respects. I believe that the audit evidence I have obtained is sufficient and
propriate to provide a basis for my conclusion

ponsibilities of Management and Those Gharged with Governance

anagement is responsible for the preparation and fair presentation of these financial
in accordance with lnternationa! Public Sector Accounting Standards (Cash

asis) and for maintaining effective internal controls as management determines is
to enable the preparation of financial statements that are free from material

isstatement, whether due to fraud or error and for its assessment of the effectiveness of
control, risk management and governance

preparing the financial statements, management is responsible for assessing the ability
National Government Constituencies Development Fund- Kamukunji Constituency to

in services, disclosing and as applicable matters related to sustainability of services
d using the applicable basis of accounting unless the management either intends to cease

ons, or have no realistic alternative but to do so.

ement is also responsible for the submission of the financial statements to the
itor-General in accordance with the provisions of Section 47 of the Public Audit Act, 2015

addition to the responsibility for the preparation and presentation of the financial
ents described above, management is also responsible for ensuring that the activities,

fi cial transactions and information reflected in the financial statements are in compliance
the authorities which govern them, and that public resources are applied in an effective

v

charged with governance are responsible for overseeing the financial reporting
reviewing the effectiveness of how the entity monitors compliance with relevant

slative and regulatory requirements, ensuring that effective processes and systems are
in lplace to address key roles and responsibilities in relation to governance and risk
men

l

l

Arid
I

agement, and ensuring the adequacy and effectiveness of the control environment.

itor-General's Responsibilities for the Audit

audit objectives are to obtain reasonable assurance about whether the financial
ts as a whole are free from material misstatement, whether due to fraud or error,

to issue an auditor's report that includes my opinion in accordance with the provisions
of 48 of the Public Audit AcL,2015 and submit the audit report in compliance with
Arti e 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is

of the Auditor-General on the Financial Statements ofNational Governntent Constituencies Development Fund -
Kamlkunji Constituenc.y for the year ended 30 June 2018
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not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them in accordance with the provisions of Article 229(6) of
the Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internalcontrolthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

Regtrl ty' the Artditor-Gcnerul on tha Financial Stutantorts o/ National Gtsvenrment Con.stitucncias l)L'velopntanl Fund -
Kumttkun.ii Con.stituent.t' fbr Ihe .t'eur cndacl 30,1turt' 20 I 8
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o Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to sustain its services. lf I conclude that a material uncertainty exists, I am required to
draw attention in the auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my audit report. However, future events
or conditions may cause the Fund to cease sustaining its services

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund-
Kamukunji Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

unicate with the management regarding, among other matters, the planned scope
d timing of the audit and significant audit findings, including any significant deficiencies in

al control that are identified during the audit

so provide management with a statement that I have complied with relevant ethical
uirements regarding independence, and to communicate with them all relationships and

matters that may reasonably be thought to bear on my independence, and where
plicable, related safeguards.

PA Edward R. O. Ouko, CBS
DITOR.GENERAL

Naf roui

ho
I

09 ril 2019

of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Constituency.for the ltear ended 30 June 2018
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NATIONAL GOVEKNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KAM UKUNII CONS TITA ENC Y

Reports and Financial Statements
For the year ended June 30, 2018

ry. STATEMENT OF RECEIPTS AND PAYMENTS

accounting policies and explanatory notes to these financial statements form an integral part of the

statements. The NGCDF- KAMUKUNJI Constituency financial statements were approved on

2018 and signed by:

<.'l ,g(ir

Managet €== Sub-Counfy Accountant
Name:
ICPAK Member Number: 85OG

N

9

Note 2017-2018 2016-2017
Kshs Kshs

RECEIFTS

Transfers from CDF board-AIEs' Received 7 98.189.655 84,003,349

Proceeds from Sale of Assets 2

Other Receipts 3 38.000 53,000

TOTAL RECEIPTS 98,227,655 84,056,349

PAYMENTS

Compensation of employees 4 1.122,871 1,946,522

Use ofgoods and services 5 6,7L5,263 8.457,894

Transfers to Other Government Units 6 46.037,229 60.758.794

Other grants and transfers 7 30.440.387 47,058,307

Acquisition of Assets 8

Other Payments 9

TOTAL PAYMENTS 84.315,750 1t8.221.517

SURPLUS/DEFICIT 13.911.905 (34.16s,16e)





NATIONAL GOVEKNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KAMUKUNJI CONS TIT U E NC Y

Reports and Financial Statements
For the year ended June 30, 2018

V. STATEMENT OF ASSETS

Manager
N

lanatory notes to these financial statements form an integral part of the
F-KAMUKUNJI Constituency financial statements were approved on

Sub-County Accountant
Name:
ICPAK Member Number: 8506

Note 2017-2018 20t6-2017
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 14.O28.217
776,312

Cash Balances (cash athand) 108

Total Cash &Cash Equivalents 1A noa C1',7
\a.vL9.- L r

ll6,3l2

current receivables -Outstanding
Imprests

11

TOTAL FINANCIAL ASSETS 14.028.217 116,312

FINANCI.AL LI.ABILITIES

Accounts payables - Retention 12

NET FINANCIAL ASSETS 14,028,21.7
116,312

REPRESENTED BY

tund balanc e b / fwd lst JulY.. -20 17
TJ 116,312

34,281,480

Surplus/Defict for the year 13,91 1,90s
(34,165,169)

Prior year adjustments 14

NET.FINANCIAL POSITION 1,4.028.217 116,312

l0





NATIONAL GOVEWMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KAM UKUNJI CO NS TIT UE NCY
Reports and Financial Statements
For the year ended June 30, 2018

VI. STATEMENT OF CASHFLOW

accounting policies and explanatory notes to these financial statements form an integral part of the

statements. The NG CD F- IGIvIUKUNJI Constituency financialrrtatqrnents were approved on

fY k4
Sub-County Accountant
Name:
ICPAK Member Number: 85OG

20t7-2018 2076-2017Receipts for operating income

1 98.189.655
84,003,349Transfers from CDF Board

3 38,000
53,000Other Receipts

98.227.655
84,056,349

Payments for operating expenses

1,946,5224 1,722,87tCompensation of Employees

5 6.715.263
8,457,894Use of goods and services

60,758,7946 46,037,229Transfers to Other Government Units

7 30.440.387
47,058,307Other grants and transfers

9Other Payments

Adjusted for:

Ad.,J ustments dunng the year(retention)

118,221,517
84.315,750

13,91 1,905
(34,165,169)Net cash flow from operuting activities

CASHFLOW IROM ITIYESTING
ACTIVITIES

cProceeds from Sale of Assets

8Acquisition of Assets

13,9 I 1,905
(34,165,169)Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH
EQTNVALENT

l2
tr6.3t2 34,281,480

Cash and cash equivalent at
BEGINNING of the year

74,O28,217 tt6.3t210ACash and cash equivalent at END of the
year

2Ol8 and
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KAMUKANil CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2018

EII. SIGNIFICANTACCOI.INTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Ccompliance and Basis of Prepatation

fhe financial statements have been preparecl in 9ccprdan1e with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Pubiic Sector Accounting Standards

boa11.1 (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been suppleinented with accounting for; a) receivables that include imprests and salaty advanccs

4ndb) payables that include cieposits anci retentions.

The financial statements comply with and conform to the form of presentation prescribedby the
PSASB. The accounting policies adoptedhavebeen consistently applied to all the years presented.

A Reporting Eentity

Tfre financial statements are for the NGCDF-KAMUKUNJI Constituency. The financial statements

e{rcompass the reporting entity as specified under section 8l of the PFM Act 2012

3r Reporting CurrencY

Tlie financial statements are presented in Kenya Shillings (KShs), which is the functlonal and
reporting curuency of the Government and all values are rounded to the nearest Kenya Shilling.

Significant Accounting Policies

The accounting policies set out in this section havebeen consistently applied by the Entity for all the
yedrs presented.

I a) Recognition of Rreceipts
Thg Entity recbgnises all receipts from.the various sources when the event occurs and the'related
cash has actually been receivedby the Entity. I

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

4
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KAMUKUNJI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is receiyed through grants and loans from multllateral and bllateral
development partners.

Grants andToans shall be recognized in the books of accounts when cash is received. Cash is

considerecl as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded trpon receipt of the gtant item and
upon detertninatioir of the value. The date of tlie transaction is the value date in1.icated oir
the payment advice. A similar recognition criteria is applied fbr loans received in the form
of a direct payment.

During the yeat ended 30th June 2078, there were no instances of non-compliance with
terms ind conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tei-ider docui-iretrts. These are recoSilized iii the fiiratlcial stateluetrts the tiiiie
associatecl cash is received.

b) RecoSnition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the EntitY.

Compensation of Employees
Salaries and wages, alLowances, statutory contribution for employees are recognized in the

period when the compensation is paid.

Use of Goods and Services
Goods and services are recogrrzed as payrnents in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

I Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not caprtalized. The

I cost of acquisition and proceeds from disposal of these items are treated as paytr.ents and
I receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset canbe rcliably established, a contra
' transaction is recor ded as receipt and as a payment.

n fi*.a asset register is main tained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

l4
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KAMUKUNJI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

SIGNIFICANT ACCOI.'NTING POLICIES

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kini1 contributions can be rcIiably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payrnents in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Eequivalents
Caslr aird cash equivaleirts coiirprise cash oii Ttand and caslt at battk, sltor[-terttt rleposits on call
and highly liquid investments with an odginal maturity of three months or less, which are readrly
mnvertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year.

7, Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
artd/or institutions which were not surrendered or accounted for at the end of the financialyear
ale Lreated as r'eceivables. This is irt t'ecognitit-rtt uf the guvernrn€nt practice where the imprest
payments are recogntzed as payments when fr.rlly accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
Fof the purposes of these financial statements, deposits and rctentions held on behalf of third
parties havebeen recognized on an accrual basis (as accounts payables). This is in recognition of
tho government practice of retaining a pofiion of contracted services and works pencling fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agqncies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills I

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a

senqe of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Unutilized tunds
Unufilized funds consist of bank balances in the constituency account and previous year(s)
bal.ances not yet disbursed by the Board to the constituency at the beginning of the financial year.
These balances are available for use in the year under review to fund projects approved in the
respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act,2075.

l5
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KAMUKUNJI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

fi

I

SIGMFICAIVT ACCOI.INTING POLICIES

II. Budget
budget is developed on a comparable accounting basis (cash basis except for imprest and

ts, which ate accountedfor on an accrual. basis), the same accounts classification basis, and
the same period as the financial statements. The originalbudget was approvedby Pariiament on

une 2017 for the period 1't July 2077 to 30th June 2078 as required by Law and therc was one
pplementary adjustment to the original bttdget during the year.Included in the adjustments are

unutllized funds.

comparison of the actsal performance against the comparable budget for the financial year
review has been included in the financiaL statettrents

Comparative Figures
re necessary, comparative figures for the previous financial year have been amended or

to conform to the required changes in presentation.

1 Subsequent Events
have been no events subsequent to the financial year end with a significant impact on the
ial statements for the year ended 30thJune 2018.

Errors
prior period errors shall be coruected retrospectively in the first set of financia| statements

for issue after thefu discovery by: i. restating the comparative amounts for prior
(s) presented in which the error occurred;or ii. If the error occurred beforc the earliest prior
presented, restating the openin g balances of assets, liabilities and net assets/equity for the

iest prior period presented.

the year, errors thathave been corrected are disclosed under note 14 explaining the nature
amounts

15 Related P ar W Transactions
Re pafty relattonships are a normal feature of commerce. Specifjc information with regards to

party transactions is included in the disclosure notes.

l6
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Ix. NOTES TO THE FINANCTAL STATEMENTS

7 TRAI.ISFERS FROM OTHER GOVERNMENT AGENCIES

Description 2017-2018 2076-2017

Kshs IGhs

Normal Allocation 5,500,000 2.t06,797

37,905.772 4,094,828

21,O00,000 36,853,449

22,4O5,173 40.948,275

7t,379,370

TOTAL 98,189,655 94,003,349

2 PROCEEDS FROM SALE OF NON-FINAI.ICTAL ASSETS

Description 2017-2018 2016-2017

Kshs Kshs

Receipts from the Sale

of Buildings

Receipts from the Sale
o[ Vehicles and
Tlansport Equipment

R€ceipts from the Sale
Plant Machinery and
E{uipment

Rdceipts from the Sale
of office and general
eqh.ripment I

Total

3 J OTHER

Doscription 2017-2018 2016-2017

Kshs tGhs

Interest Received

Rents

Salo of tender
doc[ments

38,000 53,000

Othpr Receipts Not
Cla{sified Elsewhere
(speprfy)

Tot4t 38,00o 53,00o

l7
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KAMUKUNJI CONSTITUENCY
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4 :COMPENSATION OF EMPI.OTES :\ ',

20t7-2018 2016-20t7Description
IGhs Kshs

r,ogg,640Basic wages of
contractual employees t,to&,47l
Basic wages of casual
labour

I Personal allowances
paid as part of salary

Horrse allowance

Transport allowance

lleave allowance

pther personnel
payments

t4,400
13,200{mloyer contribution

[c NSSF

844,682$ratuity
1,946,5221,122,977"total

5 USE OF GOODS AND SERYICES

2017-20t8 20t6-2017description
Kshs Kshs

40,000

U[ilities, supplies and
sfiices

Office rent

80.000 )

CQmmunication,
supplies and services

35,000
Dqmestic travel and
subsistence

767.200

2,O30,5O0
friirting, advertising
anfl information
suqplies & services

Reiltals of produced
assfts

850,0001,900,001

130.000
7,742,000Otiler commitee

exppnses
l,725,Ooo1.0E0.000Corqrmitee allowance

Hospitality supplies
andJservices

bnsufance costs

Spedialised materials
and ferwices

l8
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3.25E.611
2,ogg,gggOffice and general

supplies and services

Fuel,oii & lubricants

10,395
Other operating
expenses

Routine matntenance -
vehicles and other

I transport equipment

24,457I Bank charges

6,715,263 9,457,894lTotal

6 TRANSFER TO OTHER GOVERNMENT ENTMES
l

2077-20t8 2076-2017Description
Kshs Kshs

20.653.62937,102,854
Transfers to primary
schools

8.934.375
27,790,7 l5Transfers to secondary

Shools

18,314,4 50

'llransfers to Tertiary
institutions

Ttansfers to Health
irfstifutions

46,037,229 60,758,794TOTAT

7. OTHER GRANTS AI.ID OTHER PAYIVIENTS

2017-2018 2018-2017Description
IGhsKshs

I5,00o,ooo18.724,500Bulrsary -Secondary
15,962,500Bupsary -Tertiary

Bupsary-Special
scHools

& CAT

Sewers

Agrliculture (Markets)

projects
10,094,680

1,713,9271.840.000

Envlronment

5.106.630
4,2873OOProjects

4.769.257
Dev(lopment -
factQries/stadiums

30,440,387 47,O58,3O7Total

l9





8 
'ACQrrrSmON 

OF ASSETS

2016-20172017-2018Non Financial Assets

KshsIGhs

Purchase of Buildings

Construction of
Buildings

Refurbishment of
Buildings

I Purchase of Vehicles

lPurchase of Bicycles &
Motorcycles

Overhaul of Vehicles

h.rrchase
hurniture

of Office
and fittings

Purchase of computers

]printers and other IT
4quiprnents

Purchase of
0hotocopier

flurchase of other
dffice equipments

Acquisition of Land

Tbtal

9 OTHER PAYMENTS
20t7-2018 2016-2017

IGhs Kshs

CdnstituencY

spdcifv

TAt

bilhn6b)

2016-2017Account Number 20t7-2018of Bank

Kshs (3016/2018) Kshs
(30/6/2017)

176,3'1,2
14,ozE,217tq(ty bank

116.37214,o28217
l

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPfuIENT FUND (NGCDF) _

KAMUKUNJI CONSTITUENCY
Reports and Financial Statements
For the r ended June 30 2018
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KAMUKUNJI CONSTITUENCY
Reports and Financial Statements
For the r ended June 30 2018

2017-20t8 2076-20t7

Kshs (3O16/2018) Kshs
(s0/6/2017)

Location 1

Locatron 2

Location 3

Other receipts
(specifv)

I total

[Prouide cash count certificates for each/

I 1 : OUTSTANDING IMPR.FJ'TS

Date imprest
taken

Arnount Taken Amount Taken
Balance

Go/6/20r8)
,{u-" of Officer

IGhs I$hs Kshs

Vanrc of Oflicer dd/mm/yy
Name of Ofl"icer dd/mm/w

of OtTicer dd/mm/w
tlame ol'Officer dd/mm/w
Name of Officer dd/mm/w
Name of officer dd/mm/w
7 tal

12 Retention
2017 - 2018 2016 - 2017

Suoolier/Contractor PV No.

I

TOTAT
I3 BAI.AI{CES

2017 - 2018 2016 - 2017

Y,shs (l/ /7 / 2017) Kshs
0/ /7 /20t6)

bank ll6,3l2 34,287,480

176.3t2 34.281.480Tot{l

[Prouide short appropriate explanations as necessary/

2017 - 2018 2076 - 2017
IGhs Kshs

accounts

2t
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the ear ended June 30, 2018

Cash in hand

Imprest

Total

15 OTHER IMPORTANT DISCTOSURES

I 5. 1 : PENDING ACCOUNTS PAYABIE (tu Atuex I)
2076 - 20172017 - 2018

KshsKshs
l

struction of

of civil

iupply of goods

upply of services

! 'OTAL

15.2: PENDING STAEFPAYABIES (Sce Annex 2)

2016 - 20172017 - 2018

KshsKshs

S$nior managernent

U iddle management

Uhionisable employees

hers (specify)o
1 5. S: OTHER PENDINC PAYABTES (fuAiitex's)

2016 - 20172017 - 201.8

KshsKshs

ounts due to other
rernment entities
: attached list)

em[unts due to other
grahts and other
traqsfers (see attached
list)l

22
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NATTONAT GOYERNMENT CONSTITAENCIES DEYELOPMENT FAND NGCDF) -
KAMUKWJI C O NS TITUE NCI Rep o rts and Finan cial Statements

For the year ended June 30,2018

Account number Bank
Balance

2017/18

Bank
ilalance

zArc/ 17

BankPMC

Equity Bank 0430271555683 143.20 1,078.00Zawadi Secondary school

I59,361.00 5,456.00Equity Bank 043027726049rMuthurwa Primary School

0430266420793 74,487 3048.00Equity BankJeshima Primary School

214,066 78,354.00Equity Bank o43026642061,7
lawadr Primary School

0430271260831 90,588.00 7,283.00Equity Bankj {oi Airbase Primary School

538,645.20 95,219.00talTr

Af.lNEK 4 -PMC BAI{K BAIAI',ICES AS AT SOrupNE 2078
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No. on
external
audit
Report

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) -
KAMUKUNJI CONSTITUENCY Reports and Financial Statements
For the year ended June 30, 2018

PROGRESS ON FOttOW T.IP OF AI.IDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
thatwere provided to the auditor.Wehave nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we the issues to be resolved.

Timeframe:
(ntt a date
wlten you
expect the
issue to be

Pending
before EACC

2

J

r
I

\

Issue / Observations
from Auditor Management comments

Focal Point
person to
resolve the
issue (Nane
and
desisration)

Status:
(Resohred
,/ Not
Resolued)

Net Financial Position

The statement ha,s being
amended to reflect the true
financial position and
submitted for review

Fund Account
Manager Resolved

Construction of
Sheds at Maziwa
Chicken and
Vegetable Market

The matLer remain
unresolved since financial
2009/2010 and pending
before EACC

Fund Account
Manager

Un-
Resolved

Budget and
Budgetary Contro!

The funds were received
from NG-CDF Board towards
the end of the financialyear

Fund Account
Manager Resolved
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